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SECTION I – GENERAL 

 

DEFINITIONS AND ABBREVIATIONS 

 

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, 

shall have the meaning ascribed to such definitions and abbreviations set forth herein. References to any legislation, act, 

regulation, rules, guidelines, clarifications or policies shall be to such legislation, act, regulation, rules, guidelines, 

clarifications or policies as amended, supplemented or re-enacted from time to time until the date of this Draft 

Prospectus, and any reference to a statutory provision shall include any subordinate legislation notified from time to 

time pursuant to such provision. 

 

The words and expressions used in this Draft Prospectus but not defined herein shall have, to the extent applicable, the 

same meaning ascribed to such words and expressions under the SEBI NCS Regulations, the Companies Act, 2013, the 

SCRA, the Depositories Act and the rules and regulations notified thereunder. 

 

General Terms 

 

Term  Description 

“the Issuer”, “our Company”, 

“the Company” or “InCred 

Financial Services Limited 

(erstwhile known as KKR 

India Financial Services 

Limited)” 

InCred Financial Services Limited (erstwhile known as KKR India Financial Services 

Limited), a non-banking financial company incorporated under the Companies Act, 1956, 

as amended and replaced from time to time, having its CIN U67190MH1995PLC360817 

and having its registered office at Unit No. 1203, 12th Floor, B Wing, The Capital, Plot No. 

C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra – 400 051. 

we/ us/ our  Unless the context otherwise indicates or implies, refers to our Company together with our 

Subsidiaries, on a consolidated basis 

“Promoters”  InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited) and 

Bhupinder Singh 

Subsidiaries InCred Management and Technology Services Private Limited and InCred AI Limited.  

 

Note: Booth Fintech Private Limited and mValu Technology Services Private Limited 

ceased to be our subsidiary with effect from July 11, 2023. 

 

Company Related Terms 

 

Term Description 

Appointed Date With respect to Scheme shall mean April 1, 2022 

“Articles” or “Articles of 

Association” or “AOA” 

Articles of Association of our Company 

Asset Liability Management 

Committee or ALCO 

Asset Liability Management Committee of our Company  

Audit Committee Audit committee of the Board of Directors of our Company, constituted in accordance with 

applicable laws and as reconstituted from time to time by Board of Directors of the 

Company 

Audited Financial 

Statements  

Collectively, Audited Consolidated Financial Statements and Audited Standalone Financial 

Statements. 

Audited Consolidated 

Financial Statements 

Audited Consolidated Financial Statements of the Company as at and for the year ended 

March 31, 2023, prepared in accordance with IND AS. 

Audited Standalone 

Financial Statements 

Audited Standalone Financial Statements of the Company as at and for the year ended 

March 31, 2023, prepared in accordance with IND AS. 

Audited Financial 

statements of Pre-demerger 

InCred 

Collectively, Audited Consolidated Financial Statements of Pre-demerger InCred and 

Audited Standalone Financial Statements of Pre-demerger InCred 

Audited Financial 

Statements of Pre-demerger 

KKR 

Collectively, Audited Financial Statements of Pre-demerger KKR for Fiscal 2022 and 

Audited Financial Statements of Pre-demerger KKR for Fiscal 2021. 

Audited Financial 

Statements of Pre-demerger 

KKR for Fiscal 2022 

Audited Financial Statements of Pre-demerger KKR for Fiscal 2022 prepared in accordance 

with IND AS. 
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Term Description 

Audited Financial 

Statements of Pre-demerger 

KKR for Fiscal 2021 

Audited Financial Statements of Pre-demerger KKR for Fiscal 2021 prepared in accordance 

with IND AS 

Audited Consolidated 

Financial Statements of Pre-

demerger InCred 

Audited Consolidated Financial Statements of Pre-demerger InCred for Fiscal 2022 and 

Audited Consolidated Financial Statements of Pre-demerger InCred for Fiscal 2021 

prepared in accordance with IND AS 

Audited Consolidated 

Financial Statements of Pre-

demerger InCred for Fiscal 

2022 

The audited consolidated Ind AS financial statements of Pre-demerger InCred as at and for 

the year ended March 31, 2022, prepared in accordance with IND AS 

Audited Consolidated 

Financial Statements of Pre-

demerger InCred for Fiscal 

2021 

The audited consolidated Ind AS financial statements of Pre-demerger InCred as at and for 

the year ended March 31, 2021, prepared in accordance with IND AS 

Audited Standalone 

Financial Statements of Pre-

demerger InCred 

Audited Standalone Financial Statements of Pre-demerger InCred for Fiscal 2022 and 

Audited Standalone Financial Statements of Pre-demerger InCred for Fiscal 2021, prepared 

in accordance with IND AS 

Audited Standalone 

Financial Statements of Pre-

demerger InCred for Fiscal 

2022 

The audited standalone Ind AS financial statements of Pre-demerger InCred as at and for 

the year ended March 31, 2022, prepared in accordance with IND AS 

Audited Standalone 

Financial Statements of Pre-

demerger InCred for Fiscal 

2021 

The audited standalone Ind AS financial statements of Pre-demerger InCred as at and for 

the year ended March 31, 2021, prepared in accordance with IND AS 

“Auditors” or “Statutory 

Auditors” 

The current statutory auditor of our Company, S. R. Batliboi & Associates LLP  

 

“Board” or “Board of 

Directors” or “our Board” or 

“our Board of Directors” 

Board of Directors of our Company or any duly constituted committee thereof 

BFPL Booth Fintech Private Limited, a company incorporated under the laws of India (CIN 

U67190MH2015PTC355907), and having its registered office at Unit No. 1203, 12th Floor, 

B-Wing, The Capital, Bandra Kurla Complex Mumbai, Maharashtra – 400 051 

Corporate Social 

Responsibility Committee 

Corporate social responsibility committee of our Company last re-constituted by our Board 

of Directors by board resolution dated March 30, 2023, constituted in accordance with 

applicable laws and as may be further re-constituted from time to time by Board of Directors 

of the Company  

Committee A committee constituted by the Board, and as reconstituted from time to time. 

Corporate Office Unit No. 1203, 12th Floor, B-Wing, The Capital, Bandra Kurla Complex Mumbai, 

Maharashtra – 400 051 

“CRISIL” / “CRISIL 

Ratings”  

CRISIL Ratings Limited  

“Demerged Company” / 

“InCred Prime Finance 

Limited” / “Pre-demerger 

InCred” 

InCred Prime Finance Limited having its registered office at Unit No. 1203, 12th floor, B 

Wing, The Capital Plot No. C - 70, G Block, Bandra Kurla Complex, Mumbai, Maharashtra 

400 051 and CIN U74899MH1991PLC340312.  

Directors Directors of our Company 

Equity Shares Equity shares of the Company of face value of ₹10 each  

ESOP(s) Employee stock options 

Finance Committee The finance committee of our Company last re-constituted by our Board of Directors by a 

board resolution dated August 02, 2023 and as may be further reconstituted from time to 

time, by the Board of Directors of our Company.  

Gross Stage 3 book Also referred to as Gross NPA 

Gross Stage 3 (%) Also referred to as Gross NPAs to Gross Advances % 

Group Company(ies) Such companies as identified in accordance with Regulation 2(1) (r) of SEBI NCS 

Regulations, as under: 

 

(i) InCred Capital Financial Services Private Limited; (ii) InCred Wealth Private Limited; 
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Term Description 

(iii) InCred Asset Management Private Limited; (iv) InCred Capital Wealth Portfolio 

Managers Private Limited; (v) InCred Research Services Private Limited; (vi) InCred 

Alternative Investments Private Limited; (vii) InCred Prime Finance Limited (Formerly 

known as InCred Financial Services Limited); (viii) KKR India Finance Holding LLC; (ix) 

Kohlberg Kravis Roberts & Co. L.P.; (x) KKR India Advisors Private Limited; (xi) KKR 

Mauritius PE Investments I, Limited; (xii) KKR Asia Limited; (xiii) KKR India Financial 

Investments Pte Limited; and (xiv) KKR Capital Markets LLC  

Identified Demerged 

Company Agreements 

All agreements/ documents (including shareholders' agreement) governing the Demerged 

Company, executed in relation to investments made into the Demerged Company (whether 

by way of subscription or purchase) and/ or governing the relationship inter se its respective 

security-holders, and each document executed in terms thereof. 

IMTSPL InCred Management and Technology Services Private Limited having its CIN 

U72900MH2016PTC273211 and registered office at Unit No. 1203, 12th Floor, B Wing, 

The Capital, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai 400 

051, India.  

InCred.AI InCred.AI Limited having its CIN U74999MH2021PLC358271 and registered office at 

Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C-70, G Block, Behind ICICI 

Bank, Bandra Kurla Complex, Mumbai, Maharashtra 400 051, India. 

InCred Demerged 

Undertaking 

The undertaking of the Demerged Company comprising the businesses of retail lending, 

SME lending, housing finance business and ancillary activities undertaken by the Demerged 

Company, as a going concern, comprising of all relevant business activities and services, 

assets, liabilities, operations, intangibles, employees (“Retail NBFC Business”), and 

including but not limited to the following, as on the Appointed Date:  

 

(a) all assets, wherever situated, whether movable or immovable, leasehold or freehold, 

tangible or intangible, including all capital work-in-progress, equipment, intellectual 

property rights (including all registered/unregistered brands owned by the Demerged 

Company in relation to the Retail NBFC Business) other movable properties, in 

possession or reversion, present of whatsoever nature belonging to the Demerged 

Company in relation to the Retail NBFC Business, powers, authorities, allotments, 

approvals, Consents, letters of intent, registrations, contracts, engagements, 

arrangements, requests for proposals, bids, responses to expression of interest, 

memorandum of understanding, settlements, rights, credits, titles, interests, benefits, 

advantages, other intangibles, other Consents, import quotas and other quota rights, 

right to use and avail of telephones, telex, facsimile and other communication facilities, 

connections, installations and equipment, utilities, electricity and electronic and all 

other services of every kind, nature and description whatsoever, provisions, funds and 

benefits of all agreements, arrangements, deposits, advances, recoverable and 

receivables, whether from government, semi-government, local authorities or any other 

person including customers, contractors or other counter parties, etc., all earnest monies 

and/or deposits, privileges, liberties, easements, advantages, benefits, exemptions, 

licenses (but excluding the Demerged Company’s registration as a non-banking 

financial institution with the RBI), privileges concerning the Retail NBFC Business 

and approvals of whatsoever nature and wheresoever situated, belonging to or in the 

ownership, power or possession or control of or vested in or granted in favour of or 

enjoyed by the Demerged Company in relation to the Retail NBFC Business as on the 

Appointed Date;  

 

(b) any and all consents, quotas, rights, entitlements, allotments, concessions, subsidies, 

grants, allotments, recommendations, clearances, tenancies, offices, deferred tax asset, 

benefits and credits (including, but not limited to benefits of tax relief, unutilized 

deposits or credits, benefits under the VAT/sales tax law/GST/ service tax/local 

municipal tax, VAT/sales tax/ GST/service tax/local municipal tax set off, unutilized 

deposits or credits, benefits of any unutilized MODVAT/CENVAT/service tax 

credits/GST input tax credit/ GST tax deducted at source, etc. (including the income 

tax refund, provision for income tax, benefits and credits under the Income-Tax Act, 

1961 such as credit for advance tax, taxes deducted at source and self-assessment tax 

up to the Appointed Date) in addition to turnover tax, central goods and service tax, 

state goods and service tax of respective states, integrated goods and service tax, union 



 

4 

 

Term Description 

territory goods and service tax of respective union territory, compensation cess, local 

municipal tax, customs duty, sales tax, value added tax service tax and CENVAT 

credit), income tax benefits (including carry forward of tax losses and unabsorbed 

depreciation), exemptions (including the right to claim tax holiday under the IT Act), 

as may be applicable, liberties, advantages, no-objection certificates, certifications, 

registrations, easements, licences, tenancies, offices, privileges and benefits, including 

employee state insurance, provident fund credits, gratuity fund credits, insurance 

policies, privileges, rights and benefits of all lease rights, licences, powers and facilities 

of every kind and description whatsoever relating to the Retail NBFC Business and 

similar rights, whether statutory or otherwise, and any waiver of the foregoing, issued 

by any legislative, executive or judicial unit of any governmental or semi-governmental 

entity or any department, commission, board, agency, bureau, official or other 

regulatory, administrative or judicial authority used or held for use by the Demerged 

Company in relation to the Retail NBFC Business;  

 

(c) all identified receivables, loans and advances, including accrued interest thereon, all 

advance payments, earnest monies and/or security deposits, if any, or other entitlements 

of the Demerged Company in relation to the Retail NBFC Business on the Appointed 

Date; 

 

(d) all identified debts, obligations and liabilities of the Demerged Company comprising 

of only those debts, duties, obligations and liabilities that are outstanding as on the 

Appointed Date which arise out of the activities or operations of the Demerged 

Company appertaining to or relatable to the Retail NBFC Business including: (i) all 

liabilities which arise out of the activities or operations of the Retail NBFC Business; 

(ii) the specific loans or borrowings (including debentures) raised, incurred and utilised 

solely for the activities or operations of the Retail NBFC Business; and (iii) in cases, 

other than those referred to in (i) or (ii) above, so much of the amounts of general or 

multipurpose borrowings, if any, of the Demerged Company as stand in the same 

proportion which the value of the assets forming part of the Retail NBFC Business 

bears to the total value of the assets of the Demerged Company immediately before the 

Demerger; 

 

(e) all permanent and contract employees, staff and workmen of the Demerged Company 

engaged in its Retail NBFC Business as identified by the board of directors of the 

Demerged Company; 

 

(f) all necessary records, files, papers, technical and process information, all product and 

service pricing, costing, commercial and business related information, computer 

programs, drawings & designs, manuals, data, catalogues, quotations, sales and 

advertising materials, lists and all details of present and former customers and 

suppliers, customer credit information, customer pricing information and other records 

whether in physical or electronic form in connection with or relating to the Retail 

NBFC Business; 

 

(g) all legal, regulatory, quasi-judicial, administrative proceedings, suits, appeals, 

applications or other proceedings of whatsoever nature initiated by or against 

Demerged Company in connection with the Retail NBFC Business; and 

 

(h) all investments, rights and entitlements held by the Demerged Company in (i) IMTSPL; 

(ii) InCred.AI; and (iii) BFPL; as on the Appointed Date;  

 

provided that the Identified Demerged Company Agreements shall not form part of the 

InCred Demerged Undertaking. 

Independent Director(s) The independent director(s) on our Board, in terms of Section 2(47) and Section 149(6) of 

the Companies Act, 2013 and 16(1)(b) of the SEBI Listing Regulations  

JLG Joint Liability Group 

KMP / Key Managerial 

Personnel 

Key managerial personnel of our Company as disclosed in this Draft Prospectus and 

appointed in accordance with Section 203, as defined under Section 2(51) of the Companies 
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Term Description 

Act, 2013 

“MoA” or “Memorandum” 

or “Memorandum of 

Association”  

Memorandum of association of our Company 

Net Stage 3 (%) Referred to as Net NPAs to Net Advances %  

Net Stage 3  Referred to as Net NPA 

Nomination and 

Remuneration Committee 

Nomination and remuneration committee of our Company last re-constituted by the Board 

of Directors by board resolution dated September 24, 2023, in accordance with applicable 

laws and as may be further re-constituted from time to time by Board of Directors of the 

Company 

Networth 

 

As defined in Section 2(57) of the Companies Act, 2013, as follows:  

 

“Networth means the aggregate value of the paid-up share capital and all reserves created 

out of the profits, securities premium account and debit or credit balance of profit and loss 

account, after deducting the aggregate value of the accumulated losses, deferred 

expenditure and miscellaneous expenditure not written off, as per the audited balance sheet 

but does not include reserves created out of revaluation of assets, write back of depreciation 

and amalgamation.”  

Pre-demerger KKR KKR India Financial Services Limited (now known as InCred Financial Services Limited) 

prior to Appointed Date of the Scheme. 

Promoter Group Includes such persons and entities constituting the promoter group of our Company 

pursuant to Regulation 2(1)(pp) of the SEBI ICDR Regulations.  

Quarterly Standalone 

Unaudited Financial Results 

Quarterly Unaudited Standalone Financial Results of the Company for the three months 

period ended June 30, 2023 prepared by our Company in the manner and format required 

by the SEBI Listing Regulations which has been subjected to limited review as described 

under SEBI Listing Regulations. 

Registered Office Registered Office of our Company presently situated at Unit No. 1203, 12th floor, B Wing, 

The Capital, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai, 

Maharashtra – 400 051 

Risk Management 

Committee 

Risk Management Committee of our Company last re-constituted by the Board of Directors 

by board resolution dated March 30, 2023, in accordance with applicable laws and as may 

be further re-constituted from time to time by Board of Directors of the Company. 

RoC/ Registrar of Companies Registrar of Companies, Mumbai, Maharashtra  

Shareholders The holders of the Equity Shares of the Company from time to time 

“Scheme” or “ Composite 

Scheme of Amalgamation 

and Arrangement”  

Composite scheme of amalgamation and arrangement among Bee Finance Limited (the 

transferor company), InCred Holdings Limited (erstwhile known as KKR Capital Markets 

India Limited) (the transferee company), Pre-demerger InCred (the Demerged Company), 

Issuer (the resulting company) and their respective shareholders under sections 230 to 232 

read with section 66 and 234 and other applicable provisions of Companies Act, approved 

by National Company Law Tribunal (‘NCLT’), Mumbai Bench on May 6, 2022. 

“Senior Management 

Personnel” or “SMP” 

Senior Management Personnel of our Company in accordance with definition of Senior 

Management in Regulation 2 (iia) of the SEBI NCS Regulations, as described in “Our 

Management” on page 151. 

Stakeholders’ Relationship 

Committee 

Stakeholders’ relationship committee of our Company last reconstituted by the Board of 

Directors by board resolution dated March 30, 2023, in accordance with applicable laws 

and as may be further re-constituted time to time by Board of Directors of the Company. 

Total Borrowing(s)/ Total 

Debt 

Debt securities plus borrowings other than debt securities  

 

Issue Related Terms 

 

Term Description 

Abridged Prospectus A memorandum containing the salient features of the Prospectus  

Acknowledgement Slip/ 

Transaction Registration 

Slip/ TRS 

The slip or document issued by the Designated Intermediary to an Applicant as proof of 

registration of the Application Form 

Allotment Advice The communication sent to the Allottees conveying the details of NCDs allotted to the 

Allottees in accordance with the Basis of Allotment 



 

6 

 

Term Description 

“Allotment”, “Allot” or 

Allotted 

Unless the context otherwise requires, the issue and allotment of NCDs to the successful 

Applicants pursuant to the Issue 

Allottee(s) The successful Applicant to whom the NCDs are Allotted either in full or part, pursuant to the 

Issue 

“Applicant” or “Investor”  Any person who applies for issuance and Allotment of NCDs through ASBA process or 

through UPI Mechanism pursuant to the terms of this Draft Prospectus, the Prospectus, the 

Abridged Prospectus and the Application Form. 

“Application” or “ASBA 

Application” or “ASBA” 

An application (whether physical or electronic) to subscribe to the NCDs offered pursuant to 

the Issue by submission of a valid Application Form and authorising an SCSB to block the 

Application Amount in the ASBA Account or to block the Application Amount using the UPI 

Mechanism, where the Bid Amount will be blocked upon acceptance of UPI Mandate Request 

by retail investors for an Application Amount of upto the UPI Application Limit which will 

be considered as the application for Allotment in terms of the Prospectus. 

Application Amount The aggregate value of the NCDs applied for, as indicated in the Application Form for the 

Issue 

Application Form / ASBA 

Form 

Form in terms of which an Applicant shall make an offer to subscribe to NCDs through the 

ASBA process or through the UPI Mechanism and which will be considered as the 

Application for Allotment of NCDs in terms of Prospectus. 

ASBA Account An account maintained with a SCSB and specified in the Application Form which will be 

blocked by such SCSB to the extent of the Application Amount mentioned in the Application 

Form by an Applicant and will include a bank account of a retail individual investor linked 

with UPI, for retail individual investors submitting application value upto UPI Application 

Limit 

ASBA Applicant Any Applicant who applies for NCDs through the ASBA process 

Banker(s) to the Issue  Collectively, Public Issue Account Bank, Refund Bank and Sponsor Bank 

Base Issue Size ₹ 15,000 lakh 

Basis of Allotment The basis on which NCDs will be allotted to applicants as described in “Issue Procedure – 

Basis of Allotment” on page 411. 

Bidding Centres Centres at which the Designated Intermediaries shall accept the Application Forms, i.e., 

Designated Branches of SCSB, Specified Locations for Members of the Syndicate, Broker 

Centres for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP 

Locations for CDPs 

Broker Centres Broker centres notified by the Stock Exchange where Applicants can submit the ASBA Forms 

(including ASBA Forms under UPI in case of UPI Investors) to a Registered Broker. The 

details of such Broker Centres, along with the names and contact details of the Trading 

Members are available on the website of the Stock Exchange at www.bseindia.com. 

BSE BSE Limited. 

Category I  

(Institutional Investors) 
• Public financial institutions, scheduled commercial banks, Indian multilateral and bilateral 

development financial institutions which are authorised to invest in the NCDs; 

• Provident funds and pension funds each with a minimum corpus of ₹ 2,500 lakh, 

superannuation funds and gratuity funds, which are authorised to invest in the NCDs; 

• Alternative Investment Funds, subject to investment conditions applicable to them under 

the Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 

2012; 

• Resident Venture Capital Funds registered with SEBI; 

• Insurance companies registered with the IRDAI; 

• State industrial development corporations; 

• Insurance funds set up and managed by the army, navy, or air force of the Union of India; 

• Insurance funds set up and managed by the Department of Posts, the Union of India; 

• Systemically Important Non-Banking Financial Company registered with the RBI and 

having a net-worth of more than ₹ 50,000 lakh as per the last audited financial statements; 

• National Investment Fund set up by resolution no. F.No. 2/3/2005-DDII dated November 

23, 2005 of the Government of India published in the Gazette of India; and 

• Mutual funds registered with SEBI. 

Category II  

(Non-Institutional 

Investors) 

• Companies within the meaning of Section 2(20) of the Companies Act, 2013;  

• Statutory bodies/ corporations and societies registered under the applicable laws in India 

and authorised to invest in the NCDs; 

• Co-operative banks and regional rural banks; 
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Term Description 

• Trusts including public/private charitable/religious trusts which are authorised to invest in 

the NCDs; 

• Scientific and/or industrial research organisations, which are authorised to invest in the 

NCDs; 

• Partnership firms in the name of the partners; and 

• Limited liability partnerships formed and registered under the provisions of the Limited 

Liability Partnership Act, 2008 (No. 6 of 2009). 

• Association of Persons; and 

• Any other incorporated and/ or unincorporated body of persons 

Category III (High Net 

Worth Individual 

Investors) 

Resident Indian individuals or Hindu Undivided Families through the Karta applying for an 

amount aggregating to above ₹ 10,00,000 across all options of NCDs in the Issue 

Category IV  

(Retail Individual 

Investors) 

Resident Indian individuals or Hindu Undivided Families through the Karta applying for an 

amount aggregating up to and including ₹ 10,00,000 across all options of NCDs in the Issue 

and shall include Retail Individual Investors, who have submitted bid for an amount not more 

than UPI Application Limit in any of the bidding options in the Issue (including HUFs 

applying through their Karta and does not include NRIs) though UPI Mechanism. 

CIBIL TransUnion CIBIL Limited  

Client ID Client identification number maintained with one of the Depositories in relation to the demat 

account 

“Collecting Depository 

Participant” or “CDP” 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure Applications in the Issue, at the Designated CDP Locations in 

terms of the SEBI Master Circular  

Collecting Registrar and 

Share Transfer Agents or 

CRTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Applications, 

at the Designated RTA Locations 

Consortium Agreement Consortium Agreement to be entered into between the Company, Lead Managers and 

Consortium Members as specified in the Prospectus for the Issue. 

“Consortium Member(s)”  As specified in the Prospectus 

Consortium / Members of  

the Consortium / 

Members 

of Syndicate (each  

individually, a Member of 

the Consortium) 

The Lead Managers and the Consortium Members 

Coupon/ Interest Rate As specified in the Prospectus.  

Credit Rating Agency CRISIL Ratings Limited 

Debenture Holder(s) 

/NCD Holder(s) 

The holders of the NCDs whose name appears in the database of the relevant Depository 

and/or the register of NCD Holders (if any) maintained by our Company if required under 

applicable law. 

Debenture Trust Deed The trust deed to be entered between the Debenture Trustee and our Company which shall be 

executed in relation to the NCDs within the time limit prescribed by applicable statutory 

and/or regulatory requirements, including creation of appropriate security, in favour of the 

Debenture Trustee for the NCD Holders on the Receivables adequate to ensure 1.05 times 

security cover for the NCDs for the principal amount outstanding under the NCDs and the 

interest due thereon issued pursuant to the Issue. 

Debenture Trustee/ 

Trustee 

Trustees for the NCD holders in this case being Catalyst Trusteeship Limited 

Debenture Trustee 

Agreement 

Agreement dated September 25, 2023 entered into between the Debenture Trustee and the 

Company wherein the appointment of the Debenture Trustee to the Issue, is agreed between 

our Company and the Debenture Trustee  

Deemed Date of 

Allotment 

The date on which the Board of Directors or the Finance Committee approves the Allotment 

of the NCDs for the Issue or such date as may be determined by the Board of Directors/ or the 

Finance Committee thereof and notified to the Designated Stock Exchange. The actual 

Allotment of NCDs may take place on a date other than the Deemed Date of Allotment. All 

benefits relating to the NCDs including interest on NCDs shall be available to the Debenture 

Holders from the Deemed Date of Allotment.  

Demographic Details The demographic details of the Applicants such as their respective addresses, email, PAN, 
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Term Description 

investor status, MICR Code and bank account detail 

Depository(ies) National Securities Depository Limited and /or Central Depository Services (India) Limited 

Designated Branches Such branches of the SCSBs which shall collect the Application Forms, a list of which is 

available on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45 

or at such other weblink as may be prescribed by SEBI from time to time 

Designated CDP 

Locations 

Such locations of the CDPs where Applicants can submit the ASBA Forms, a list of which, 

along with names and contact details of the Collecting Depository Participants eligible to 

accept ASBA Forms are available on the website of the Stock Exchange at www.bseindia.com 

Designated Date The date on which the funds blocked by the SCSBs are transferred from the ASBA Accounts 

to the Public Issue Account and/or the Refund Account, as appropriate, after finalisation of 

the Basis of Allotment, in terms of the Prospectus following which the NCDs will be Allotted 

in the Issue. 

Designated Intermediaries Collectively, members of the Consortium, Sub-Consortium/agents, Trading Members, 

SCSBs, Registered Brokers, CDPs and RTAs, who are authorised to collect Application 

Forms from the Applicants in the Issue. 

 

In relation to ASBA applicants authorising an SCSB to block the amount in the ASBA 

Account, Designated Intermediaries shall mean SCSBs. 

 

In relation to ASBA applicants submitted by Retail Individual Investors where the amount 

was blocked upon acceptance of UPI Mandate Request using the UPI Mechanism, Designated 

Intermediaries shall mean the CDPs, RTAs, Lead Managers, Members of the Consortium, 

Trading Members and Stock Exchange where applications have been submitted through the 

app/web interface as provided in the UPI Mechanism Circular. 

Designated RTA 

Locations 

Such locations of the CRTAs where Applicants can submit the ASBA Forms to CRTAs, a list 

of which, along with names and contact details of the CRTAs eligible to accept ASBA Forms 

available on the websites of the Stock Exchange at www.bseindia.com and updated from time 

to time. 

Designated Stock 

Exchange 

The designated stock exchange for the Issue, being the BSE Limited  

Direct Online Application An online interface enabling direct applications through UPI by an app based/web interface, 

by investors to a public issue of debt securities with an online payment facility 

Draft Prospectus This Draft Prospectus dated September 26, 2023 filed with the Stock Exchange for receiving 

public comments and with SEBI in accordance with the provisions of the Companies Act, 

2013 and the SEBI NCS Regulations.  

Interest Payment Date / 

Coupon Payment Date  

As specified in the Prospectus.  

Issue Public Issue by the Company of up to 30,00,000 secured, rated, listed, redeemable, non-

convertible debentures of face value ₹ 1,000 Each (“NCDs” or “Debentures”), for an amount 

up to ₹ 15,000 lakh (“Base Issue”) with an option to retain oversubscription up to ₹ 15,000 

lakh, aggregating up to ₹ 30,000 lakh (“Issue” / “Issue Size”). The NCDs will be issued on 

terms and conditions as set out in this Draft Prospectus and the Prospectus and the Issue is 

being made pursuant to the provisions of SEBI NCS Regulations, the Companies Act, 2013 

and rules made thereunder as amended to the extent notified and the SEBI Master Circular. 

Issue Agreement The Issue Agreement dated September 26, 2023 entered between the Company and JM 

Financial Limited, Incred Capital Wealth Portfolio Managers Private Limited the Lead 

Managers to the Issue. 

Issue Closing Date As specified in the Prospectus for the Issue 

Issue Documents This Draft Prospectus, the Prospectus, the Abridged Prospectus, the Application Form and 

supplemental information, if any, read with any notices, corrigenda and addenda thereto. 

Issue Opening Date As specified in the Prospectus for the Issue 

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both days, 

during which prospective Applicants can submit their Application Forms as provided in the 

Prospectus. 

Lead Managers JM Financial Limited and Incred Capital Wealth Portfolio Managers Private Limited* 

* InCred Capital Wealth Portfolio Managers Private Limited is deemed to be an associate of 

the Issuer as per the Securities and Exchange Board of India (Merchant Bankers) 

http://www.bseindia.com/
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Term Description 

Regulations, 1992, as amended (Merchant Bankers Regulations). Further, in compliance 

with the provisions of Regulation 21A and explanation to Regulation 21A of the Merchant 

Bankers Regulations, InCred Capital Wealth Portfolio Managers Private Limited would be 

involved only in marketing of the Issue and as per Regulation 25 (3) of SEBI NCS 

Regulations shall not issue a due diligence certificate.  

Listing Agreement The uniform listing agreement entered into between our Company and the Stock Exchange in 

connection with the listing of debt securities of our Company 

Market Lot 1 (One) NCD 

Mobile App(s) The mobile applications listed on the website of Stock Exchange as may be updated from time 

to time, which may be used by RIBs to submit Bids using the UPI Mechanism  

“Maturity Date” or 

“Redemption Date” 

As specified in the Prospectus for the Issue. 

NCDs / Debentures Secured, rated, listed, redeemable, non-convertible debentures of face value of ₹ 1,000 each, 

for an amount up to ₹ 15,000 lakh (“Base Issue”) with an option to retain oversubscription up 

to ₹ 15,000 lakh, aggregating up to ₹ 30,000 lakh  

NCD Holders/ Debenture 

Holder 

Any debenture holder who holds the NCDs issued pursuant to this Issue and whose name 

appears on the beneficial owners list provided by the Depositories. 

OCB or Overseas 

Corporate Body 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60% (sixty percent) by NRIs including overseas trusts, in which not less than 

60% (sixty percent) of beneficial interest is irrevocably held by NRIs directly or indirectly 

and which was in existence on October 3, 2003 and immediately before such date had taken 

benefits under the general permission granted to OCBs under the FEMA. OCBs are not 

permitted to invest in this Issue 

Offer Document This Draft Prospectus, the Prospectus, the Abridged Prospectus and Application Form along 

with supplemental information, if any. 

Prospectus The Prospectus that shall be filed by our Company with the RoC and submitted with SEBI 

and BSE, in accordance with the provisions of the Companies Act, 2013 and the SEBI NCS 

Regulations. 

Public Issue Account  Account(s) opened/ to be opened with the Banker(s) to the Issue to receive monies for 

allotment of NCDs from the ASBA Accounts maintained with the SCSBs (including under 

the UPI mechanism) on the Designated Date. 

Public Issue Account and 

Sponsor Bank Agreement 

Public Issue Account and Sponsor Bank Agreement to be entered between the Company, Lead 

Managers and Registrar and Transfer Agent and Public Issue Account Bank, Refund Bank 

and Sponsor Bank as specified in the Prospectus for this Issue. 

Public Issue Account Bank To be specified in the Prospectus. 

Record Date The record date for payment of interest in connection with the NCDs or repayment of principal 

in connection therewith shall be 15 (fifteen) days prior to the date on which interest is due and 

payable, and/or the date of redemption or such other date under the Prospectus as may be 

determined by the Company.  

 

Provided that trading in the NCDs shall remain suspended between the aforementioned 

Record Date in connection with redemption of NCDs and the date of redemption or as 

prescribed by the Stock Exchange, as the case may be.  

 

In case Record Date falls on a day when Stock Exchange are having a trading holiday, the 

immediate subsequent trading day or a date notified by our Company to the Stock Exchange 

will be deemed as the Record Date 

Recovery Expense Fund A fund created by our Company with the Designated Stock Exchange in the manner as 

specified by SEBI in SEBI Debenture Trustee Master Circular and regulation 11 of SEBI NCS 

Regulations with the Designated Stock Exchange.  

Refund Account Account to be opened with the Refund Bank from which refunds, if any, of the whole or any 

part of the Application Amount shall be made. 

Redemption Amount As specified in the Prospectus.  

Redemption Date The date on which our Company is liable to redeem the NCDs in full as specified in the 

Prospectus.  

Refund Bank  The Banker(s) to the Issue with whom the Refund Account will be opened and as specified in 

the Prospectus. 

Register of NCD holders The register of NCD holders maintained by the Issuer/RTA in accordance with the provisions 
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Term Description 

of the Companies Act, 2013 and by the Depositories in case of NCDs held in dematerialised 

form, and/or the register of NCD holders maintained by the Registrar 

Registrar Agreement Agreement dated September 26, 2023 entered into between the Issuer and the Registrar under 

the terms of which the Registrar has agreed to act as the Registrar to the Issue  

Registered Brokers Stock brokers registered with SEBI under the Securities and Exchange Board of India (Stock 

Brokers) Regulation, 1992 and the stock exchange having nationwide terminals, other than 

the Members of the Syndicate and eligible to procure Applications from Applicants 

Registrar to the Issue or 

Registrar 

Link Intime India Private Limited. 

Resident Individual An individual who is a person resident in India as defined in the FEMA 

“Registrar and Share 

Transfer Agents” or 

“RTAs” 

Registrar and share transfer agents registered with SEBI and eligible to procure Application 

in the Issue 

RTA Master Circular  Securities and Exchange Board of India Master Circular for Registrars to an Issue and Share 

Transfer Agents’ dated May 17, 2023, bearing reference number SEBI/HO/MIRSD/POD-

1/P/CIR/2023/70. 

Security The principal amount of the NCDs to be issued in terms of this Draft Prospectus together with 

all interest due and payable on the NCDs thereof, shall be secured by way of an exclusive first 

charge over certain identified receivables, as specifically set out in and fully described in the 

Debenture Trust Deed, such that a security cover of at least 1.05 times of the outstanding 

principal amounts of the NCDs and all interest due and payable thereon is maintained at all 

times until the Maturity Date. 

“Self-Certified Syndicate 

Banks” or “SCSBs” 

The banks registered with SEBI, offering services in relation to ASBA, a list of which is 

available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45f

or UPI, updated from time to time and at such other websites as may be prescribed by SEBI 

from time to time. 

Series/Option As specified in the Prospectus for the Issue.  

“Specified Cities” or 

“Specified Locations”  

Bidding centres where the Members of the Syndicate shall accept Application Forms from 

Applicants, a list of which is available on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45 

and updated from time to time and at such other websites as may be prescribed by SEBI from 

time to time. 

Sponsor Bank  A Banker to the Issue, registered with SEBI, which is appointed by the Issuer to act as a 

conduit between the Stock Exchange and NPCI in order to push the mandate collect requests 

and / or payment instructions of the retail individual investors into the UPI for retail individual 

investors applying through the app/web interface of the Stock Exchange(s) with a facility to 

block funds through UPI Mechanism for application value UPI Application Amount and carry 

out any other responsibilities in terms of the UPI Mechanism Circular and as specified in this 

Draft Prospectus. 

“Stock Exchange” or 

“Exchange” 

BSE 

Syndicate ASBA Applications through the Syndicate or the Designated Intermediaries 

Syndicate ASBA/ 

Syndicate ASBA 

Application  

ASBA Applications through the Lead Managers, Consortium Members, the Trading Members 

of the Stock Exchange or the Designated Intermediaries.  

Syndicate SCSB Branches In relation to ASBA Applications submitted to a Member of the Syndicate, such branches of 

the SCSBs at the Syndicate ASBA Application Locations named by the SCSBs to receive 

deposits of the Application Forms from the members of the Syndicate, and a list of which is 

available on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45 

or at such other website as may be prescribed by SEBI from time to time.  

Syndicate Bidding 

Centres 

Syndicate Bidding Centres established for acceptance of Application Forms 

Tenor Tenor shall mean the tenor of the NCDs as specified in Prospectus for the Issue. 

Trading Members Intermediaries registered with a lead broker or a sub-broker under the SEBI (Stock Brokers 

and Sub-Brokers) Regulations, 1992 and/or with the Stock Exchange(s) under the applicable 

byelaws, rules, regulations, guidelines, circulars issued by Stock Exchange(s) from time to 
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Term Description 

time and duly registered with the Stock Exchange for collection and electronic upload of 

Application Forms on the electronic application platform provided by Stock Exchange(s). 

Transaction Documents Transaction documents shall mean this Draft Prospectus, the Prospectus read with any notices, 

corrigenda, addenda thereto, Abridged Prospectus, Issue Agreement, Registrar Agreement, 

Debenture Trustee Agreement, Deed of Hypothecation, Debenture Trust Deed, Tripartite 

Agreements, Consortium Agreement, Public Issue Account and Sponsor Bank Agreement, 

Tripartite Agreements executed or to be executed by our Company, as the case may be. For 

further details please see the section titled, “Material Contracts and Documents for 

Inspection” on page 455. 

Tripartite Agreements Tripartite agreement dated August 1, 2022 among our Company, the Registrar and CDSL and 

tripartite agreement dated August 8, 2022 among our Company, the Registrar and NSDL.  

“UPI” or “UPI 

Mechanism” 

Unified Payments Interface mechanism in accordance with SEBI Master Circular to block 

funds for application value up to UPI Application Limit submitted through intermediaries, 

namely the Registered Stock brokers, Consortium Members, Registrar and Transfer Agent 

and Depository Participants.  

UPI ID Identification created on the UPI for single-window mobile payment system developed by the 

National Payments Corporation of India. 

UPI Application Limit Maximum limit to utilize the UPI mechanism to block the funds for application value up to ₹ 

500,000 for issues of debt securities pursuant to SEBI Master Circular or any other investment 

limit, as applicable and prescribed by SEBI from time to time 

“UPI Mandate Request” 

or “Mandate Request” 

A request initiated by the Sponsor Bank on the Retail Individual Investor to authorize blocking 

of funds in the relevant ASBA Account through the UPI mobile app/web interface (using UPI 

Mechanism) equivalent to the bid amount (not exceeding UPI Application Limit) and 

subsequent debit of funds in case of allotment. 

Wilful Defaulter(s) Includes wilful defaulters as defined under Regulation 2(1)(lll) of the Securities and Exchange 

Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 which 

includes a person or a company who or which is categorized as a wilful defaulter by any bank 

or financial institution (as defined under the Companies Act, 2013) or consortium thereof, in 

accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India and 

includes a company whose director or promoter is categorized as a wilful defaulter.  

Working Day Working day means all days on which commercial banks in Mumbai, are open for business. 

In respect of announcement or bid/issue period, working day shall mean all days, excluding 

Saturdays, Sundays and public holidays, on which commercial banks in Mumbai are open for 

business. Further, in respect of the time period between the bid/ issue closing date and the 

listing of the NCDs on the Stock Exchange, working day shall mean all trading days of the 

Stock Exchange for NCD, excluding Saturdays, Sundays and bank holidays, as specified by 

SEBI. 

 

Conventional and General Terms or Abbreviations 

 

Term/ Abbreviation Description/Full Form 

“₹”, “Rupees”, “INR” or 

“Indian Rupees”  

The lawful currency of the Republic of India 

“US$”, “USD”, and “U.S. 

Dollars” 

The lawful currency of the United States of America 

ACH Automated Clearing House 

AGM Annual General Meeting 

ALM Asset Liability Management 

ALM Guidelines Guidelines for ALM system in relation to NBFCs 

AMC Asset Management Company 

AS or Accounting Standards  Accounting standards as prescribed by Section 133 of the Companies Act, 2013 read with 

Rule 7 of the Companies (Accounts) Rules, 2014as amended from time to time 

AIF An alternative investment fund as defined in and registered with SEBI under the Securities 

and Exchange Board of India (Alternative Investment Funds) Regulations, 2012 as amended 

from time to time 

ASBA Application Supported by Blocked Amounts 

AUM Assets Under Management 

Bankruptcy Code  The Insolvency and Bankruptcy Code, 2016  



 

12 

 

Term/ Abbreviation Description/Full Form 

BSE BSE Limited 

CAGR Compounded annual growth rate over a specified period of time of a given value (the year-

over-year growth rate) 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identification Number 

Companies Act/ Companies 

Act, 2013 

Companies Act, 2013 and the rules made thereunder 

CPC Code of Civil Procedure, 1908 

CRAR Capital to risk-weighted assets ratio means (Tier I Capital + Tier II Capital)/ Total Risk 

Weighted Assets *100 

CrPC Code of Criminal Procedure, 1973 

CSR Corporate Social Responsibility 

CY Calendar Year 

Depositories Act Depositories Act, 1996 

Depository(ies) NSDL and /or CDSL  

DIN Director Identification Number 

“DP” or “Depository 

Participant” 

Depository Participant as defined under the Depositories Act, 1996 

SEBI Debenture Trustee 

Master Circular 

SEBI circular with reference number SEBI/HO/DDHS-PoD1/P/CIR/2023/109 dated 31 

March 2023 as may be amended from time to time. 

DRR Debenture Redemption Reserve 

EGM Extraordinary General Meeting 

EOW Economic Offences Wing 

FDI Foreign Direct Investment 

FEMA Foreign Exchange Management Act, 1999, as amended from time to time 

FII Foreign Institutional Investor(s) 

FPI Foreign Portfolio Investor as defined and registered under the SEBI (Foreign Portfolio 

Investors) Regulations, 2019, as amended from time to time.  

“Financial Year”, “Fiscal” 

or “FY” or “for the year 

ended” 

Period of 12 months ended March 31 of that particular year 

GDP Gross Domestic Product 

“Government” Government of India 

G-Sec Government Securities 

GST Goods and Services Tax 

HNI High Net worth Individual 

HFC Housing Finance Company 

HUF Hindu Undivided Family 

IBC Insolvency and Bankruptcy Code, 2016  

ICAI Institute of Chartered Accountants of India 

IEPF Investor Education and Protection Fund 

IFRS International Financial Reporting Standards 

“Income Tax Act” or “IT 

Act” 

Income Tax Act, 1961 

Ind AS Indian Accounting Standards as prescribed by Section 133 of the Companies Act, 2013 and 

notified by the Ind AS Rules 

Ind AS Rules Indian Accounting standards as prescribed by Section 133 of the Companies Act, 2013 read 

with Rule 7 of the Companies (Accounts) Rules, 2015 as amended from time to time 

India Republic of India 

IPC Indian Penal Code, 1860 

IRDAI Insurance Regulatory and Development Authority of India 

IT Information Technology 

ITR Income Tax Returns 

KYC Know Your Customer 

LEI Legal Entity Identifier 

LLP Limited Liability Partnership 

LLP Act Limited Liability Partnership Act, 2008 
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Term/ Abbreviation Description/Full Form 

MACT Motor Accidents Claims Tribunal 

MCA Ministry of Corporate Affairs, Government of India 

MICR Magnetic Ink Character Recognition 

MLD Market Linked Debentures 

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996 

NACH National Automated Clearing House 

NAV Net Asset Value 

NBFC Non-Banking Financial Company, as defined under Section 45-IA of the RBI Act 

NEFT National Electronic Fund Transfer 

NRI Non-resident Indian 

NSE National Stock Exchange India Limited 

NSDL National Securities Depository Limited 

p.a. Per annum 

PAN Permanent Account Number 

PAT Profit After Tax  

PMLA Prevention of Money Laundering Act, 2002 

PP MLD Principal Protected Market Linked Debentures 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934 

RBI Master Directions Master Direction – Non-Banking Financial Company – Systemically Important Non-

Deposit taking and Deposit taking Company (Reserve Bank) Directions, 2016 dated 

September 1, 2016 

RERA Real Estate Regulatory Authority 

RERAD Act Real Estate Regulation and Development Act, 2016 

RTGS Real Time Gross Settlement 

SARFAESI Act Securitisation and Reconstruction of Financial Assets and Enforcement of Securities 

Interest Act, 2002 

SCRA Securities Contracts Regulation Act, 1956, as amended 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended 

SEBI Securities and Exchange Board of India 

SEBI Act Securities and Exchange Board of India Act, 1992, as amended 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012, 

as amended 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended from time to time 

SEBI Listing Regulations/ 

SEBI LODR Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended 

SEBI Merchant Banker 

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 as amended 

SEBI NCS Regulations Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) 

Regulations, 2021, as amended and circulars issued thereunder 

SEBI Master Circular SEBI circular no. SEBI/HO/DDHS/PoD1/CIR/2023/119 dated August 10, 2021, as 

amended 

TDS Tax Deducted at Source 

Trademarks Act  Indian Trademarks Act, 1999 

 

Technical and Industry Related Terms 

 

Term/Abbreviation Description/Full Form 

ECBs External Commercial Borrowing. 

FCNR Foreign Currency Non-Resident. 

IFC Infrastructure Finance Company. 

IRDA Insurance Regulatory and Development Authority. 

ISO International Organization for Standardization. 

CareEdge Report CARE Advisory Research and Training Limited (“CART”) as the agency issuing the 

industry report titled “Research Report on NBFCs” September 2023 prepared by CareEdge 

Research forming part of the Industry Overview chapter. 
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Term/Abbreviation Description/Full Form 

LIC Life Insurance Corporation of India 

Hybrid Debt A capital instrument, which possesses certain characteristics of equity as well as debt 

LTV Ratio of loan to the collateral value  

MICR Magnetic Ink Character Recognition. 

MFI Microfinance institutions 

NPA Non-Performing Assets 

NBFC-BL/ NBFC – Base 

Layer 

Non-deposit taking NBFCs below the asset size of ₹ 1,00,000 lakh and (b) NBFCs 

undertaking the following activities- (i) NBFC-Peer to Peer Lending Platform (NBFC-P2P), 

(ii) NBFC-Account Aggregator (NBFC-AA), (iii) Non-Operative Financial Holding 

Company (NOFHC) and (iv) NBFCs not availing public funds and not having any customer 

interface 

NBFC-D NBFC registered as a deposit accepting NBFC 

NBFC-MFI An NBFC-MFI is defined as a non-deposit taking NBFC which extends loans to Micro 

Finance Sector 

NBFC-ND NBFC registered as a non-deposit accepting NBFC 

NBFC-ND-SI (NBFC-ML/ 

NBFC – Middle Layer) 

(a) all deposit taking NBFCs (NBFC-Ds), irrespective of asset size, (b) non-deposit taking 

NBFCs with asset size of ₹1,00,000 lakh and above and (c) NBFCs undertaking the 

following activities (i) Standalone Primary Dealers (SPDs), (ii) Infrastructure Debt Fund – 

Non-Banking Financial Companies (IDF-NBFCs), (iii) Core Investment Companies 

(CICs), (iv) Housing Finance Companies (HFCs) and (v) Infrastructure Finance Companies 

(NBFC-IFC) 

NBFC- TL / NBFC- Top 

Layer 

NBFC-UL which in the opinion of RBI has substantial increase in the potential systemic 

risk  

NBFC-UL / NBFC-Upper 

Layer  

NBFCs which are specifically identified by the RBI as warranting enhanced regulatory 

requirement based on a set of parameters and scoring methodology as provided in SBR 

Framework 

Owned Funds Paid-up equity capital, preference shares which are compulsorily convertible into equity, 

free reserves, balance in share premium account; capital reserve representing surplus arising 

out of sale proceeds of asset, excluding reserves created by revaluation of assets; less 

accumulated loss balance, book value of intangible assets and deferred revenue expenditure, 

if any 

Prudential Norms Prudential norms as provided under Master Direction – Non-Banking Financial Company 

– Systemically Important Non-Deposit taking Company and Deposit taking Company 

(Reserve Bank) Directions, 2016  

MSME Micro, Small and Medium Enterprises 

RBI Reserve Bank of India. 

Tier I Capital  Tier I capital means owned fund as reduced by investment in shares of other non-banking 

financial companies and in shares, debentures, bonds, outstanding loans and advances 

including hire purchase and lease finance made to and deposits with subsidiaries and 

companies in the same group exceeding, in aggregate, ten per cent of the owned fund; and 

perpetual debt instruments issued by a non-deposit taking nonbanking financial company 

in each year to the extent it does not exceed 15% of the aggregate Tier I Capital of such 

company as on March 31 of the previous accounting year 

Tier II Capital  Tier II capital includes the following: 

(a) preference shares other than those which are compulsorily convertible into equity; 

(b) revaluation reserves at discounted rate of fifty five percent; 

(c) General Provisions (including that for Standard Assets) and loss reserves to the extent 

these are not attributable to actual diminution in value or identifiable potential loss in 

any specific asset and are available to meet unexpected losses, to the extent of one and 

one fourth percent of risk weighted assets; 

(d) hybrid debt capital instruments; 

(e) subordinated debt;  

perpetual debt instruments issued by a non-deposit taking non-banking financial company 

which is in excess of what qualifies for Tier I Capital to the extent the aggregate does not 

exceed Tier I Capital 

UTI  Unit Trust of India. 

WCDL Working Capital Demand Loan. 
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Term/Abbreviation Description/Full Form 

XIRR Internal rate of return for irregular cash flows. 

Yield Ratio of interest income to the daily average of interest earning assets. 

 

Notwithstanding the foregoing, the terms defined as part of “General Information”, “Risk Factors” “Industry 

Overview”, “Regulations and Policies”, “Statement of Possible Tax Benefits”, “Summary of Key Provisions of Articles 

of Association”, “Financial Information” and “Other Regulatory and Statutory Disclosures” on pages 43, 19, 79, 175, 

67, 414, 186 and 331, respectively shall have the meaning ascribed to them as part of the aforementioned sections. Terms 

not defined as part of the sections “Our Business”, “Risk Factors”,“Industry Overview” and “Regulations and 

Policies”, on pages 109, 19, 79 and 175, respectively, shall have the meaning ascribed to them hereunder. 
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND CURRENCY 

OF PRESENTATION 

 

Certain Conventions  

 

In this Draft Prospectus, unless otherwise specified or the context otherwise indicates or implies the terms, all references 

to “we”, “us”, “our” are to InCred Financial Services Limited (erstwhile known as KKR India Financial Services Limited) 

and its subsidiaries, on a consolidated basis and references to “you”, “offeree”, “purchaser”, “subscriber”, “recipient”, 

“investors” and “potential investor” are to the prospective investors in this Issue. Unless stated otherwise, all references 

to page numbers in this Draft Prospectus are to the page numbers of the Prospectus.  

 

All references in this Draft Prospectus to “India” are to the Republic of India and its territories and possessions. All 

references to the “Government”, “Central Government” or “State Government” are to Government of India, Central or 

State, as applicable. 

 

Presentation of Financial Information  

 

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31 

of that particular calendar year, so all references to a particular financial year or fiscal are to the 12-month period 

commencing on April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar 

year. Unless the context requires otherwise, all references to a year in this Draft Prospectus are to a calendar year and 

references to a Fiscal/Fiscal Year are to the year ended on March 31 of that calendar year. 

 

For the purposes of disclosure in this Draft Prospectus, we have prepared and presented the Audited Financial Statements 

for the financial year ended March 31, 2023, prepared in accordance with Ind AS and audited by our Statutory Auditor, 

S. R. Batliboi & Associates LLP. 

 

Further, for the purposes of disclosure in this Draft Prospectus, we have prepared and presented our Quarterly Unaudited 

Financial Results for the three months period ended June 30, 2023 prepared in accordance with the SEBI Listing 

Regulations which are reviewed by our statutory auditors S. R. Batliboi & Associates LLP. 

 

The quarterly unaudited financial results are not complete set of financial statement since it omits statement of cash flow 

and balance sheet and other disclosures required under Ind AS 34. Accordingly, certain financial information derived 

from balance sheet and cash flows are not derived from our Quarterly Unaudited Financial Results. The Quarterly 

Standalone Unaudited Financial Results for the three months period ended June 30, 2023 is not indicative of full year 

results and are not comparable with annual financial statements. For details please see “Risk Factors - 41. This Draft 

Prospectus includes certain unaudited financial information, which has been subjected to limited review, in relation to 

our Company. Reliance on such information should, accordingly, be limited.”.  

 

Our Company’s audited financial statements for the fiscal year ended March 31, 2022 (for pre-demerger KKR), prepared 

in accordance with Ind AS has been audited by V.C. Shah & Co and the audited financial statements for the fiscal years 

ended March 31, 2021 (for pre-demerger KKR), prepared in accordance with Ind AS were audited by MSKA & 

Associates, in accordance with auditing standards generally accepted in India.  

 

Pursuant to the Composite Scheme of Amalgamation and Arrangement the identified NBFC business of InCred Prime 

Finance Limited (formerly, InCred Financial Services Limited) demerged with our Company w.e.f. the Appointed Date, 

i.e., April 1, 2022. Although the NBFC business of InCred Prime Finance Limited (formerly, InCred Financial Services 

Limited) (‘Pre-demerger InCred’) demerged with our Company, the business combination has been treated as reverse 

acquisition for financial reporting purpose as per Ind AS 103 and Pre-demerger InCred has been identified as the 

accounting acquirer and our Company as the accounting acquiree. For further details regarding the Scheme, see “History 

and Main Objects- Composite Scheme of Amalgamation and Arrangement” on page 148.  

 

Accordingly, for the purposes of disclosure in this Draft Prospectus we have included audited financial statements of Pre-

demerger InCred, i.e., InCred Prime Finance Limited (formerly known as InCred Financial Services Limited) for Fiscal 

2022 and 2021 for clarity on our business, results of operations and financial condition, pre and post the Scheme being 

implemented. The audited financial statements of InCred Prime Finance Limited (formerly known as InCred Financial 

Services Limited) for fiscal 2022 has been audited by S. R. Batliboi & Associates LLP, and for Fiscals 2021 has been 

audited by B S R & Co. LLP. Please see “Financial Information” on page 186.  

 

We have included the following Audited financials along with auditors report issued by the following auditors:  
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Particulars Auditors Report issued by . 

Audited Consolidated Financial Statements of the Company for Fiscal 2023 S. R. Batliboi & Associates LLP 

Audited Standalone Financial Statements of the Company for Fiscal 2023 S. R. Batliboi & Associates LLP 

Audited Financial Statements of Pre-demerger KKR for Fiscal 2022 V.C. Shah & Co 

Audited Financial Statements of Pre-demerger KKR for Fiscal 2021 MSKA & Associates 

Audited Consolidated Financial Statements of Pre-demerger InCred for Fiscal 2022 S. R. Batliboi & Associates LLP 

Audited Standalone Financial Statements of Pre-demerger InCred for Fiscal 2022 S. R. Batliboi & Associates LLP 

Audited Consolidated Financial Statements of Pre-demerger InCred for Fiscal 2021 B S R & Co. LLP 

Audited Standalone Financial Statements of Pre-demerger InCred for Fiscal 2021 B S R & Co. LLP 

 

Currency and Unit of Presentation  

 

In this Draft Prospectus, all references to ‘Rupees’/‘₹’/‘INR’/ ‘Rs.’ are to Indian Rupees, the official currency of the 

Republic of India. Except where stated otherwise in this Draft Prospectus, all figures have been expressed in ‘in lakh’. 

All references to ‘million/million/mn.’ refer to one million, which is equivalent to ‘ten lakh’ or ‘ten lacs’, the word 

‘lakh/lacs/lac’ means ‘one hundred thousand’ and ‘crore’ means ‘ten million’ and ‘billion/bn./billions’ means ‘one 

hundred crore’. 

 

Certain figures contained in this Draft Prospectus, including financial information, have been subject to rounding 

adjustments. Unless set out otherwise, all figures in decimals, including percentage figures, have been rounded off to one 

decimal point. In certain instances, (i) the sum or percentage change of such numbers may not conform exactly to the 

total figure given; and (ii) the sum of the numbers in a column or row in certain tables may not conform exactly to the 

total figure given for that column or row. Further, any figures sourced from third party industry sources may be rounded 

off to other than one decimal point to conform to their respective sources.  

 

Industry and Market Data  

 

Any industry and market data used in this Draft Prospectus consists of estimates based on data reports compiled by 

Government bodies, professional organizations and analysts, data from other external sources including CareEdge 

Report, available in the public domain and knowledge of the markets in which we compete. These publications generally 

state that the information contained therein has been obtained from publicly available documents from various sources 

believed to be reliable. The data used in these sources may have been reclassified by us for purposes of presentation. Data 

from these sources may also not be comparable. The extent to which the industry and market data presented in this Draft 

Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies used in 

compiling such data. There are no standard data gathering methodologies in the industry in which we conduct our business 

and methodologies and assumptions may vary widely among different market and industry sources.  

 

General Risk  

 

Investment in NCDs is risky, and investors should not invest any funds in NCDs unless they can afford to take the risk 

attached to such investments. Investors are advised to take an informed decision and to read the risk factors carefully 

before investing in this offering. For taking an investment decision, investors must rely on their examination of the 

issue including the risks involved in it.  

 

Specific attention of investors is invited to statement of risk factors contained under section “Risk Factors” on page 

19. These risks are not, and are not intended to be, a complete list of all risks and considerations relevant to the NCDs 

or Investor’s decision to purchase such securities. 

 

Exchange Rates  

 

The exchange rates Rupees (₹) vis-à-vis of USD, as of June 30, 2023, March 31, 2023, March 31, 2022 and March 31, 

2021,are provided below: 

Currency  June 30, 2023 March 31, 2023  March 31, 2022 March 31, 2021 

1 USD  82.04 82.22 75.81 73.50 
Source: https://www.fbil.org.in/#/home and https://www.rbi.org.in/scripts/ReferenceRateArchive.aspx  

 

The above exchange rates are for the purpose of information only and may not represent the rates used by the Company 

for purpose of preparation or presentation of its financial statements. The rates presented are not a guarantee that any 

person could have on the relevant date converted any amounts at such rates or at all.  
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FORWARD LOOKING STATEMENTS 

 

Certain statements contained in this Draft Prospectus that are not statements of historical fact constitute “forward-looking 

statements”. Investors can generally identify forward-looking statements by terminology such as “aim”, “anticipate”, 

“believe”, “continue”, “could”, “estimate”, “expect”, “intend”, “may”, “objective”, “plan”, “potential”, “project”, 

“pursue”, “shall”, “seek”, “should”, “will”, “would”, or other words or phrases of similar import. Similarly, statements 

that describe our strategies, objectives, plans or goals are also forward-looking statements. All statements regarding our 

expected financial conditions, results of operations, business plans and prospects are forward-looking statements. These 

forward-looking statements include statements as to our business strategy, revenue and profitability, new business and 

other matters discussed in this Draft Prospectus that are not historical facts. All forward-looking statements are subject 

to risks, uncertainties and assumptions about us that could cause actual results to differ materially from those 

contemplated by the relevant forward-looking statement. Important factors that could cause actual results, including our 

financial conditions and results of operations to differ from our expectations include, but are not limited to, the following:  

 

• Any increase in the levels of non-performing assets (“NPA”) on our loan portfolio, for any reason; whatsoever, 

would adversely affect our business and results of operations. 

• Certain conditions and restrictions in terms of our financing arrangements, could restrict our ability to conduct our 

business and operations in the manner we desire; 

• Volatility in interest rates could have a material adverse effect on our net interest income, net interest margin and 

our financial performance; 

• Downgrade of our credit ratings may increase our borrowing costs and constrain our access to capital and debt 

markets and, as a result, may adversely affect our net interest margin and our results of operations;  

• Any disruption in our sources of funding; 

• We are involved in certain legal and other proceedings which, if determined against us, could have a material adverse 

impact on our financial condition; 

• Occurrence of natural calamities, pandemics, or natural disasters affecting the areas in which our Company has 

operations. 

  

For further discussion of factors that could cause our actual results to differ, see “Risk Factors” on page 19.  

 

All forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could cause 

actual results and valuations to differ materially from those contemplated by the relevant statement. Additional factors 

that could cause actual results, performance or achievements to differ materially include, but are not limited to, those 

discussed under the sections titled “Industry Overview”, “Our Business” and “Legal and Other Information” on pages 

79, 109 and 316. The forward-looking statements contained in this Draft Prospectus are based on the beliefs of 

management, as well as the assumptions made by and information currently available to management. Although our 

Company believes that the expectations reflected in such forward-looking statements are reasonable at this time, it cannot 

assure investors that such expectations will prove to be correct or will hold good at all times. Given these uncertainties, 

investors are cautioned not to place undue reliance on such forward-looking statements. If any of these risks and 

uncertainties materialise, or if any of our Company’s underlying assumptions prove to be incorrect, our Company’s actual 

results of operations or financial condition could differ materially from that described herein as anticipated, believed, 

estimated or expected. All subsequent forward-looking statements attributable to our Company are expressly qualified in 

their entirety by reference to these cautionary statements. 

 

Neither our Company, its Directors, its KMPs and officers, or the Lead Managers, nor any of their respective affiliates 

or associates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the 

date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. 

In accordance with SEBI NCS Regulations, our Company and the Lead Managers will ensure that investors in India are 

informed of material developments until the time of the grant of listing and trading permission by the Stock Exchange.  
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SECTION II – RISK FACTORS 

 

An investment in NCDs involves a certain degree of risk. You should carefully consider all the information contained in 

this Draft Prospectus, including the risks and uncertainties described below, and the information provided in “Our 

Business” on page 109 and “Financial Information” on page 186, respectively, before making an investment decision. 

The risk factors set forth below do not purport to be complete or comprehensive in terms of all the risk factors that may 

arise in connection with our business or any decision to purchase, own or dispose of the NCDs. The following risk factors 

are determined on the basis of their materiality. In determining the materiality of risk factors, we have considered risks 

which may not be material individually but may be material when considered collectively, which may have a qualitative 

impact though not quantitative, which may not be material at present but may have a material impact in the future. 

Additional risks, which are currently unknown or now deemed immaterial, if materialise, may have a material adverse 

effect on our business, financial condition, cash flows and results of operations in the future. The market prices of the 

NCDs could decline due to such risks and you may lose all or part of your investment including interest thereon.  

 

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other 

implication of any of the risks described in this section. This Draft Prospectus also contains forward-looking statements 

that involve risks and uncertainties. Our results could differ materially from those anticipated in these forward-looking 

statements as a result of certain factors, including events described below and elsewhere in this Draft Prospectus. Certain 

information in this section includes extracts from CareEdge Report. For more information, please see “Industry 

Overview” on page 79.  

 

Unless stated otherwise, or unless context requires otherwise, (a) the financial data for three months period ending June 

30, 2023 has been derived from the Unaudited Standalone Financial Results for the three months period ended June 30, 

2023; (b) the financial data of our Company for the Fiscal 2023 and Fiscal 2022 has been derived from Audited 

Standalone Financial Statements for Fiscal 2023, (c) the financial data of our Company for the Fiscal 2021 has been 

derived from Audited Standalone Financial Statements of Pre-demerger InCred for Fiscal 2021, and (c) the financial 

data for Pre-demerger KIFS for Fiscal 2022 and 2021 has been derived from Audited Standalone Financial Statements 

of Pre-demerger KIFS. Further, unless stated otherwise, or unless context requires otherwise all non-financial 

information in this section is on standalone basis.  

 

In this section any reference to “we” or “us” or “Our” refers to our Company and its subsidiaries on a consolidated basis. 

 

Risks relating to our Business and our Company  

 

1. Our customers may default in their repayment obligations, and that could have an adverse impact on our 

business, results of operations, financial condition and cash flows. 

 

Our customers may default on their obligations to us due to a variety of factors, including as a result of their 

bankruptcy, lack of liquidity, government or other regulatory intervention, other reasons such as their inability to 

adapt to changes in the macro business environment or any other factors which impact their incomes. Additionally, 

some customers may intentionally default on their repayment obligations. Historically, customers in our loans 

business have been adversely affected by economic conditions in varying degrees. Such adverse impact may limit 

our ability to recover the dues from such customers and the predictability of our cash flows. Increasing credit 

losses due to financial difficulties of customers in our lending business in the future could adversely affect our 

business, financial condition, results of operations and cash flows.  

 

Our ability to manage the credit quality of our loans, which we measure in part through Stage 3 assets (i.e. loans 

that are 90+ days past due or as regulatorily required), is a key driver to our results of operations. Further, Gross 

Stage 3 assets of our Company are 2.06% of the loans as at March 31, 2023.  

 

Our student loans and personal loans are unsecured in nature and are often considered to be higher credit risk 

customers due to their limited ability to honour the repayment obligations particularly in adverse economic 

conditions. As on June 30, 2023 and March 31, 2023, we had outstanding student loans AUM of ₹ 1,17,806.1 

lakhs and ₹ 1,03,794.7 lakhs, respectively and personal loans AUM of ₹ 2,88,069.3 lakhs and ₹ 2,55,010.4 lakhs, 

respectively. Our outstanding student loans AUM and personal loans AUM, comprised of 18.2% and 44.4% of 

our AUM as of June 30, 2023, respectively and 17.1% and 42.1% of our AUM as of March 31, 2023, respectively. 

Our Gross Stage 3 assets of student loans are 0.2% and 0.2% of our student loans portfolio as at June 30, 2023 and 

March 31, 2023, respectively and Gross Stage 3 assets of personal loans are 2.2% and 2.0% of our personal loans 

portfolio as at June 30, 2023 and March 31, 2023, respectively. To the extent we are able to successfully manage 

the risks associated with lending to students and personals it may become difficult for us to recover outstanding 
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loan amounts from such customers. However, we cannot assure you that our risk management controls will be 

sufficient to prevent future losses on account of customer defaults, which may adversely affect our business, results 

of operations and financial condition. We cannot assure you that we will be able to maintain or reduce our current 

levels of Stage 3 assets in the future.  

 

2. Any increase in the levels of NPAs in our AUM, for any reason whatsoever, would adversely affect our business, 

results of operations, cash flows and financial condition.  

 

The RBI Master Directions, which are applicable to us, have laid down prudential norms with regard to NPAs, 

including in relation to the identification of NPAs and income recognition against NPAs, though we follow Ind 

AS for asset classification and income recognition. There is no assurance that our NPA level will continue to stay 

at its current level. If the credit quality of our loans deteriorates or we are unable to implement effective monitoring 

and collection methods, our results of operations, cash flows and financial condition may be adversely affected. 

As we intend to continue our efforts to originate new loans, we cannot assure you that there will not be significant 

additional NPAs in our loans in the future. 

 

Further, the RBI directions/guidelines on NPAs may become more stringent than they currently are, which may 

adversely affect our profitability and results of operations. The RBI Master Directions, as amended from time to 

time, also prescribe the provisioning required in respect of our outstanding AUM. However, we follow Ind AS for 

provisioning. In the event that the aggregate impairment provision under Ind AS is lower than that required under 

the applicable regulatory provisioning norms, then the difference shall be appropriated from the net profit or loss 

after tax to a separate “Impairment Reserve”. Should the overall credit quality of our loans deteriorate, the current 

level of our provisions may not be adequate to cover further increases in the amount of our NPAs. Our gross NPAs, 

as a percentage of our loans, were 2.06% and our net NPAs as a percentage of our loans were 0.91%. If we are 

required to increase our provisioning in the future due to increased NPAs or the introduction of more stringent 

requirements in respect of loan loss provisioning, this may reduce our profit after tax and adversely impact our 

results of operations. We cannot assure you that there will not be a significant increase in the portion of our loans 

that are classified as NPAs as our loan portfolio matures.  

 

Further, there can be no assurance that we will be able to recover the outstanding amounts due under any defaulted 

loans. We may also face difficulties in disposing of the underlying assets relating to such loans, as a result of which 

we may be unable to realize any liquidity from such assets. Further, as our loan portfolio grows, our NPAs may 

increase and the current level of our provisions may not adequately cover any such increases. 

 

Further, the RBI has issued circular RBI/2021-2022/125 titled “Prudential norms on Income Recognition, Asset 

Classification and Provisioning pertaining to Advances – Clarifications” dated November 12, 2021 (“Prudential 

Norms – Clarifications 2021”), which provides for more stringent classification and recognition of NPAs. We 

have aligned our account classification, in particular, the effect on our daily NPA position and upgradation of our 

NPA accounts in line with Prudential Norms – Clarifications 2021. However, in event RBI directions/guidelines 

on NPAs become more stringent, the Company may or may not be able to maintain historic NPA positions, and if 

our NPA position significantly increase, it may in turn have a material adverse effect on our cash flows, profits, 

results of operations and financial condition. 

 

3. Our loan book comprises of unsecured loans. Our inability to recover the amounts due from customers in 

connection with such loans in a timely manner could adversely affect our operations and profitability.  

 

Our loan book also comprises of unsecured loans of ₹ 3,94,027.03lakh as on June 30, 2023, which is 67.95% of 

our total loan book which primarily comprise of student loans and personal loans. Since such loans are unsecured, 

in case of customer defaults in connection with such loans, our ability to realise the amounts due to us for such 

loans would be restricted to initiating legal proceedings for recovery, as we will not have the benefit of enforcing 

any security interest related to such loans. There can be no guarantee as to the time that would be taken for the 

final disposal of such legal proceedings and/or our ability to obtain favourable decisions in connection therewith.  

 

Because of the unsecured nature, it is essential that such loans are appropriately priced, taking into account a 

possible high rate of interest and all other relevant factors. In making a decision whether to extend credit to 

prospective customers, and the terms on which we are willing to provide credit, including the price, we rely heavily 

on our credit scoring models, and our credit experience gained through monitoring the performance of customers 

over time. Our credit scoring models are based on previous historical experience. If our credit scoring models are 

not redeveloped as required or if they do not perform up to target standards we may experience increasing defaults 

or higher customer acquisition costs.  
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Further, some of our lending products generally do not have any definite end-use restrictions and our customers 

may utilize such loans for various purposes, which are often incapable of being monitored on a regular basis or at 

all.  

 

Our inability to recover the amounts due from customers in connection with such loans in a timely manner or at 

all and/or to comply with applicable statutory/regulatory requirements in connection with such loans could 

adversely affect our operations and profitability. 

 

4. Any downgrade in our credit ratings may increase interest rates for raising new debt, refinancing our 

outstanding debt, which would increase our financing costs, and adversely affect our future issuances of debt 

and our ability to borrow on a competitive basis.  

 

Credit ratings reflect the opinions of ratings agencies on our financial strength, operating performance, strategic 

position and ability to meet our obligations. The credit rating of short-term borrowings of our company viz. 

commercial paper was reaffirmed ‘CRISIL A1+ on September 14, 2023 by CRISIL Ratings Limited. Furthermore, 

the credit rating of long-term borrowings of the company viz. non-convertible debentures and, long term bank loan 

facilities was reaffirmed to ‘CRISIL A+/Stable’ and long-term principal protected market linked debentures was 

reaffirmed to ‘CRISIL A+/Stable’ on September 14, 2023 by CRISIL Ratings Limited. For details of borrowings 

and present credit rating, see “Our Business” on page 109.  

  

Further, credit rating of short-term borrowings of our company viz. commercial paper was reaffirmed ‘CARE A1+ 

on August 17, 2023 by CARE Ratings Limited. Furthermore, the credit rating of long-term borrowings of the 

company viz. non-convertible debentures and, long term bank loan facilities was reaffirmed to ‘CARE A+/Stable’ 

and long-term principal protected market linked debentures was reaffirmed to ‘CARE A+/Stable’ on August 17, 

2023 by CRISIL Ratings Limited. 

 

Any downgrades in our credit ratings may increase interest rates for refinancing our outstanding debt, which would 

increase our financing costs, and adversely affect our future issuances of debt and our ability to borrow on a 

competitive basis, which may adversely affect our business, financial condition, results of operations and cash 

flows. Further, any downgrade in our credit ratings by specified notches may also trigger an event of default or 

acceleration of certain of our borrowings and also lead to lenders imposing additional terms and conditions to any 

financing or refinancing arrangements we enter into in the future and adversely affect our business, results of 

operations, cash flows and financial condition. 

 

5. Credit ratings may not reflect all risks. Any downgrading in credit rating of our NCDs may adversely affect the 

value of NCDs and thus our ability to raise further debts. 

 

The NCDs proposed to be issued under the Issue have been rated “CRISIL A+/Stable” by CRISIL Ratings Limited 

by way of its letter dated Septemebr 14, 2023. Credit rating may not reflect the potential impact of all risks related 

to structure, market, additional factors discussed here, and other factors that may affect the value of the NCDs. 

 

Rating is not a recommendation to buy, sell, or hold the rated instrument; it does not comment on the market price 

or suitability for a particular investor. The rating provided by CRISIL Ratings Limited may be suspended, 

withdrawn or revised at any time by the assigning rating agency and should be evaluated independently of any 

other rating. The investors should take their own decisions or consult relevant expert, while investing in NCDs. 

Please see Annexure A for rating letter and rationale for the above rating. 

 

6. Our business requires substantial capital, and any disruption in funding sources would have a material adverse 

effect on our liquidity, cash flows and financial condition.  

 

As an NBFC, our liquidity and on-going profitability are, in large part, dependent upon our timely access to, and 

the costs associated with, raising capital. Our Company’s borrowings (debt securities and borrowings other than 

debt securities), as at June 30, 2023 amounted to ₹ 3,71,730.92 lakh . We rely on long-term, medium-term 

borrowings and short term borrowings from various sources. We take term loans, issue non-convertible debentures, 

market-linked debentures, and commercial papers. We have a diversified lender base comprising public sector 

banks, private banks, and others. Thus, our business depends and will continue to depend on our ability to access 

diversified funding sources. Our ability to raise funds on acceptable terms and at competitive rates continues to 

depend on various factors including our credit ratings, the regulatory environment and policy initiatives in India, 

investors’ and/or lenders’ perception of demand for debt and equity securities of NBFCs, and our current and 
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future results of operations, cash flows and financial condition. While our borrowing costs have been competitive 

in the past, if we are unable to access funds at an effective cost that is comparable to or lower than our competitors, 

we may not be able to offer competitive interest rates for our loans. This may adversely impact our business, 

prospects, cash flow, results of operations and financial condition.  

 

Changes in economic and financial conditions or a continuing lack of liquidity in the market could make it difficult 

for us to access funds at competitive rates. Such conditions may lead to a disruption in our primary funding sources 

at competitive costs and would have a material adverse effect on our liquidity, cash flow and financial condition.  

 

7. We are vulnerable to the volatility in interest rates and we may face interest rate mismatches between our assets 

and liabilities in the future which may cause liquidity issues.  

 

Our operations are vulnerable to volatility and mismatches in interest rates. Our net interest income and 

profitability directly depend on the difference between the average interest rate at which we lend and the average 

interest rate at which we borrow.  

 

The cost of our funding and the pricing of our loan products are determined by a number of factors, many of which 

are beyond our control, including the RBI’s monetary policies, inflationary expectations, competition, deregulation 

of the financial sector in India, domestic and international economic and political conditions and other factors. 

These factors could affect the interest rates charged on interest-earning assets differently than the interest rates 

paid on interest bearing liabilities. While any reduction in our cost of funds may be passed on to our customers, 

we may not have the same flexibility in passing on any increase in our cost of funds to our customers, thereby 

affecting our net interest income. Similarly, competition pressures may require us to reduce our cost of lending to 

our customers without a proportionate reduction in our cost of borrowing from our lenders. Further, if we do not 

pass on the reduced interest rates to our borrowers, it may result in some of the borrowers prepaying the loan to 

take advantage of the reduced interest rate environment, thereby impacting our growth and profitability.  

 

Further, an increase in general interest rates in the economy could reduce the overall demand for new loans and 

impact our growth. There can be no assurance that we will be able to adequately manage our interest rate risk in 

the future, and if we are unable to do so, this could have an adverse effect on our net interest income, which could 

in turn have a material adverse effect on our business, results of operations, cash flows and financial condition.  

 

The cost of our borrowings, including issuances of debt, will also be negatively impacted by any downgrade or 

potential downgrade in our credit ratings. This would increase our financing costs, and adversely affect our future 

issuances of debt and our ability to raise new capital on a competitive basis. 

 

8. We may face asset-liability mismatches, which could affect our liquidity and consequently affect our operations 

and financial performance adversely.  

 

We may also face potential liquidity risks due to mismatches in the maturity of our assets and liabilities. Such 

mismatches, where the financial terms of an institution’s assets and liabilities do not match, are a key financial 

parameter for us. As is typical for a company in the business of lending, a portion of our funding requirements is 

met through short and long-term funding sources such as bank loans, non-convertible debentures, etc. We may be 

unable to obtain additional credit facilities or renew our existing credit facilities for matching the tenure of our 

liabilities in a timely and cost-effective manner or at all, may lead to mismatches between our assets and liabilities 

leading to an increase in liquidity risk, which in turn may adversely affect our operations and financial 

performance.  
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The following table describes the standalone ALM of our Company as on August 31, 2023:  
(₹ in lakh, except percentages) 

Particulars upto 7 

days 

8 days 

to 14 

days 

15 days 

to 30/31 

days 

(One 

month) 

Over 

one 

month 

and up 

to 2 

months 

Over 

two 

months 

and up 

to 3 

months 

Over 3 

months 

and up 

to 6 

months 

 Over 6 

months 

and up 

to 1 

year 

Over 1 

year 

and 

upto 3 

years 

Over 3 

years 

and 

upto 5 

years 

Over 5 

years  

Total 

A.  OUTFLOWS                       

Capital - - - - - - - - - 46,022.7 46,022.7 

Reserves & 

Surplus 

- - - - - - - - - 2,11,990.5 2,11,990.5 

Bonds & Notes - - - - - - - - - - - 

Deposits - - - - - - - - - - - 

Borrowings 1,344.8 5,976.2 36,515.1 10,987.3 11,096.9 35,908.8 1,34,330.7 1,72,254.6 30,502.6 - 4,38,916.9 

Current 

Liabilities & 

Provisions 

4,217.2 2,674.0 3,028.6 1,232.2 973.7 993.0 5,081.6 3,923.4 805.2 18,322.4 41,251.3 

Statutory Dues  - - 3,020.2 - - - - - - - 3,020.2 

Unclaimed 

Deposits 

- - - - - - - - - - - 

Other Outflows  18.6 12.9 17.0 42.4 39.7 71.2 99.0 221.2 74.7 2,589.2 3,185.9 

Outflows On 

Account of Off 

Balance Sheet 

(OBS) 

Exposure 

- - - - - - - 28,261.0 13,964.4 - 42,225.5 

TOTAL 

OUTFLOWS  

5,580.6 8,663.1 42,580.9 12,261.9 12,110.3 36,973.0 1,39,511.3 2,04,660.2 45,346.9 2,78,924.8 7,86,612.8 

Cumulative 

Outflows 

5,580.6 14,243.7 56,824.6 69,086.5 81,196.7 1,18,169.7 2,57,681.0 4,62,341.2 5,07,688.1 7,86,612.8 7,86,612.8 

B. INFLOWS 
           

Cash (In 1 to 

30/31 day time-

bucket) 

- - - - - - - - - - - 

Remittance in 

Transit 

- - - - - - - - - - - 

Balances With 

Banks 

19,190.5 - 205.2 157.7 87.3 627.2 5,073.1 - - - 25,341.1 

Investments - - - - - - - 257.2 - 617.2 874.4 

Advances 

(Performing) 

12,296.0 8,127.3 10,501.6 41,099.9 33,079.6 61,915.0 74,572.2 1,63,662.6 63,038.0 1,66,821.2 6,35,113.3 

Gross Non-

Performing 

Loans (GNPA) 

- - - - - - - - - 15,118.5 15,118.5 

Inflows From 

Assets On Lease 

- - - - - - - - - - - 

Fixed Assets 

(Excluding 

Assets On 

Lease) 

- - - - - - - - - 4,929.0 4,929.0 

Other Assets : 2,440.5 56.0 274.1 384.5 372.7 909.8 4,939.8 2,482.1 324.8 50,826.8 63,011.1 

Security 

Finance 

Transactions 

- - - - - - - - - - - 

Inflows on 

Account of Off 

Balance Sheet 

(OBS) 

Exposure 

18,223.0 - - - - - - - - - 18,223.0 

TOTAL 

INFLOWS 

52,150.0 8,183.2 10,980.9 41,642.2 33,539.6 63,452.0 84,585.1 1,66,401.9 63,362.8 2,38,312.7 7,62,610.3 

C.  Mismatch  

(B - A) 

46,569.4 (479.9) (31,600.0) 29,380.3 21,429.3 26,479.0 (54,926.3) (38,258.2) 18,015.9 (40,612.1) (24,002.5) 
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Particulars upto 7 

days 

8 days 

to 14 

days 

15 days 

to 30/31 

days 

(One 

month) 

Over 

one 

month 

and up 

to 2 

months 

Over 

two 

months 

and up 

to 3 

months 

Over 3 

months 

and up 

to 6 

months 

 Over 6 

months 

and up 

to 1 

year 

Over 1 

year 

and 

upto 3 

years 

Over 3 

years 

and 

upto 5 

years 

Over 5 

years  

Total 

D. Cumulative 

Mismatch 

46,569.4 46,089.6 14,489.6 43,869.8 65,299.2 91,778.2 36,851.9 (1,406.3) 16,609.6 (24,002.5) (24,002.5) 

E. Mismatch as 

% of Total 

Outflows  

834.5% -5.5% -74.2% 239.6% 177.0% 71.6% -39.4% -18.7% 39.7% -14.6% -3.1% 

F. Cumulative 

Mismatch as 

% of 

Cumulative 

Total 

Outflows 

834.5% 323.6% 25.5% 63.5% 80.4% 77.7% 14.3% -0.3% 3.3% -3.1% -3.1% 

*Total borrowings (excluding foreign currency liabilities)  
**includes foreign currency denominated external commercial borrowing 

 

9. Our Company is subject to certain restrictive covenants in our loan documents, which may restrict our 

operations and ability to grow and may adversely affect our business.  

 

As of June 30, 2023, our total borrowings were ₹ 3,71,730.9 lakh on a standalone basis. Our ability to meet our 

debt service obligations and repay our outstanding borrowings will depend primarily on the cash generated by our 

business, which depends on the timely repayment by our customers. There are restrictive covenants in the 

agreements we have entered into with our lenders/creditors that limit our ability to undertake certain types of 

transactions, any of which could adversely affect our business, results of operations, cash flows and financial 

condition. These restrictive covenants require us to maintain certain financial ratios and seek the prior permission 

of these banks/financial institutions/creditors for various activities, including, amongst others, selling, leasing, 

transferring or otherwise disposing of any part of our business or revenues, effecting any scheme of amalgamation 

or reconstitution, implementing a new scheme of expansion, taking up an allied line of business or making any 

amendments to Memorandum and Articles of Association etc. Such restrictive covenants in our loan/debt 

documents may restrict our operations or ability to expand and may adversely affect our business.  

 

A failure to observe the covenants under our financing arrangements or to obtain necessary consents required 

thereunder may lead to the termination of our credit facilities, acceleration of all amounts due under such 

facilities/early redemption of any non-convertible debt instruments, and the enforcement of any security provided. 

Any acceleration of amounts due under such facilities/early redemption of any non-convertible debt instruments 

may also trigger cross default provisions under our other financing agreements. If the obligations under any of our 

financing documents are accelerated, we may have to dedicate a substantial portion of our cash flow from 

operations to make payments under such financing documents, thereby reducing the availability of cash for our 

working capital requirements and other general corporate purposes. Further, during any period in which we are in 

default, we may be unable to raise, or face difficulties raising, further financing. Any of these circumstances could 

adversely affect our business, credit rating and financial condition, cash flows and results of operations.  

 

If we fail to meet our debt service obligations or covenants provided under the financing agreements, the relevant 

lenders/creditors could declare us to be in default under the terms of our agreements or accelerate the maturity of 

our obligations. We cannot assure you that, in the event of any such acceleration, we will have sufficient resources 

to repay the borrowings. For more details on our borrowings and certain restrictive covenants in our loan 

documents, please see “Financial Indebtedness” on page 188. 

 

10. We may not be able to recover, on a timely basis or at all, the full value of collateral or amounts which are 

sufficient to cover the outstanding amounts due under defaulted loans. 

 

Out of our Company’s loan book of ₹ 5,79.885.2 lakh as at June 30, 2023 on standalone basis, 32.1% of the 

aggregate loan book i.e. ₹ 1,85,858.2 lakh are secured loans and ₹ 3,94,027.0 lakh representing 68.0% of the loan 

book are unsecured loans. The value of securities is dependent on various factors inter-alia including (i) prevailing 

market conditions, (ii) the general economic and political conditions in India, (iii) the markets in the areas in which 

we operate.  

 

The value of the security provided to us, may be subject to reduction in value on account of other extraneous 
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reasons. Consequently, the realizable value of the security for the loans provided by us, when liquidated, may be 

lower than principal amount outstanding along with interest and other costs recoverable from such customers. If 

we have to enforce such security and if at the time of such enforcement, due to adverse market conditions, the 

market value of the security have fallen to a level where we are unable to recover the monies lent by us, along with 

interest accrued thereon and associated costs, the results of our operations would be adversely affected.  

 

Furthermore, enforcing our legal rights by litigating against defaulting customers is generally a slow and 

potentially expensive process in India. Accordingly, it may be difficult for us to recover amounts owed by 

defaulting customers in a timely manner or at all. For details relating to litigations against defaulting customers, 

please see “Outstanding Litigations and other Confirmations” on page 316. 

 

11. Our Statutory Auditors and previous statutory auditors of our Company and Pre-demerger InCred have 

highlighted certain emphasis of matters to their audit reports relating to their audited financial statements, 

which may affect our future financial results. 

 

The auditor’s report on the audited standalone and/or consolidated financial statements issued by respective 

statutory auditors for Fiscal 2023, Fiscal 2022 and Fiscal 2021, as the case may be, of our Company (including 

Pre-demerger KKR) and of pre-demerger InCred for Fiscal 2021 included the following Emphasis of Matter: 

 

i. InCred Financial Services Limited (formerly known as KKR India Financial Services Limited) 

 

 Financial 

year ended 

March 31, 

2023 

Emphasis Of Matter Impact on the 

financial 

statements and 

financial 

position of the 

company 

Corrective 

steps taken 

and proposed 

to be taken by 

the company 

Standalone The auditors have drawn attention to note of the standalone 

financial statements describing the demerger during the year 

ended March 31, 2023. The Scheme of Arrangement (“the 

Scheme”), has been given effect to in the books of account from 

the appointed date in accordance with the Scheme instead of the 

acquisition date as per Ind AS 103 - Business Combinations 

(i.e. the date when actual control is obtained.) The accounting 

treatment for demerger is as per Ind AS 103. 

NA NA 

Consolidated The auditors have drawn attention to note of the consolidated 

financial statements describing the demerger during the year 

ended March 31, 2023. The Scheme of Arrangement (“the 

Scheme”), has been given effect to in the books of account from 

the appointed date in accordance with the Scheme instead of the 

acquisition date as per Ind AS 103 - Business Combinations 

(i.e. the date when actual control is obtained.) The accounting 

treatment for demerger is as per Ind AS 103. 

NA NA 

 

ii. Pre-demerger KKR 

 

Financial 

Year ended 

Emphasis Of Matter Impact on the 

financial 

statements and 

financial 

position of the 

company 

Corrective 

steps taken 

and proposed 

to be taken 

by the 

company 

March 31, 

2022 

The auditors have drawn attention to note in the financial 

statement, regarding the proposed demerger of InCred 

Financial Services Limited (demerged undertaking) into the 

company by way of composite scheme of amalgamation and 

arrangement. 

NA NA 

March 31, 

2021 

The auditors have drawn attention to note in the financial 

statements, which describes that the extent to which the 

NA NA 
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Financial 

Year ended 

Emphasis Of Matter Impact on the 

financial 

statements and 

financial 

position of the 

company 

Corrective 

steps taken 

and proposed 

to be taken 

by the 

company 

COVID-19 pandemic will impact the financial statements of 

Pre-KKR will depend on future developments, which are 

highly uncertain.  

 

iii. Pre-demerger InCred 

 

Financial 

Year 

ended 

 Emphasis Of Matter Impact on the 

financial 

statements and 

financial 

position of the 

company 

Corrective 

steps taken 

and proposed 

to be taken by 

the company 

March 

31, 2021 

Standalone The auditors have drawn attention to note in the 

Audited Standalone Financial Statements of Pre-

demerger InCred for Fiscal 2021 which describes the 

accounting for the Scheme of Amalgamation between 

the Pre-demerger InCred and InCred Housing 

Finance Limited, (wholly owned subsidiary). The 

Scheme has been approved by the National Company 

Law Tribunal (‘NCLT’) vide its order dated 11 March 

2021, however due to the ongoing pandemic 

situation, Pre-demerger InCred has not received the 

certified true copy of the Order from the NCLT and 

hence the same has not been filed by Pre-demerger 

InCred with the Registrar of Companies, Mumbai. 

Pending the certified copy of the order being filed 

with Registrar of Companies, Pre-demerger InCred 

has given effect of the merger in its standalone 

financial statements for the year ended 31 March 

2021. Though the appointed date as per the NCLT 

approved Scheme is 1 April 2020, as per the 

requirements of Appendix C to Ind AS 103 “Business 

Combination”, the merger has been accounted for as 

if it had occurred from the beginning of the preceding 

period in the standalone financial statements. 

Accordingly, the amounts relating to the year 2020 

include the impact of the business combination and 

the corresponding amounts for the previous year 

ended 31 March 2020, have been restated by the 

Company after recognising the effect of the 

amalgamation as above. The aforesaid note also 

describes the impact of the business combination on 

the standalone financial statements 

NA NA 

Consolidated The auditors have drawn attention to note in the 

Audited Consolidated Financial Statements of Pre-

demerger InCred for Fiscal 2021, the extent to which 

the COVID-19 pandemic will have impact on the 

Group’s financial performance is dependent on future 

development, which are highly uncertain 

NA NA 

 

12. Our company has goodwill in the Audited Standalone Financial Statements for Fiscal 2023 and Audited 

Consolidated Financial Statements for Fiscal 2023 which is subject to impairment testing. 
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The business combination pursuant to Composite Scheme of Amalgamation and Arrangement has been treated as 

reverse acquisition for financial reporting purpose as per Ind AS 103 and Pre-Demerger InCred has been identified 

as the accounting acquirer and our Company being the accounting acquiree. The goodwill appearing in Audited 

Standalone Financial Statements for Fiscal 2023 and Audited Consolidated Financial Statements for Fiscal 2023 

pertains to goodwill acquired in business combinations on reverse acquisition by Pre-Demerger InCred as the 

accounting acquirer. The difference between the ‘Purchase Consideration’ paid and the ‘Fair Value of Assets’ 

taken over is recorded as ‘Goodwill’ in accordance with IND AS 103.  

  

Goodwill is not amortised, instead it is tested, for impairment annually or more frequently, if indicators of 

impairment exist. Potential impairment is identified by comparing the recoverable value of a cash generating assets 

to its carrying value. The Company estimates the recoverable value based on fair value less cost to sell approach 

following income approach and market approach. The determination of recoverable value using the income and 

market approaches requires the use of estimates and assumptions related to selection of multiples and control 

premium for the market approach and sales volumes and prices, costs to produce, capital spending and discount 

rate for the income approach.  

 

13. Our Company and Pre-demerger InCred have in the past entered into related party transactions and may 

continue to do so in the future, which may potentially involve conflicts of interest with the equity shareholders.  

 

Our Company and Pre-demerger InCred have entered into certain transactions with related parties, while we 

believe that all such transactions have been conducted on an arm’s length basis and contain commercially 

reasonable terms, we cannot assure you that we could not have achieved more favourable terms had such 

transactions been entered into with unrelated parties. It is likely that we may enter into related party transactions 

in the future. Although all related party transactions that we may enter into will be subject to board or shareholder 

approval, as necessary under the Companies Act, 2013, as amended, we cannot assure you that such future 

transactions, individually or in the aggregate, will not have an adverse effect on our financial condition, cash flows 

and results of operations or that we could not have achieved more favourable terms if such transactions had not 

been entered into with related parties. For details, please see “Related Party Transactions” on page 174. 

 

14. We depend on the accuracy and completeness of information about customers and counterparties for certain 

key elements of our credit assessment and risk management process. Any misrepresentation, errors in or 

incompleteness of such information could adversely affect our business and financial performance.  

 

In deciding whether to extend credit or enter into other transactions with customers, for certain key elements of 

the credit assessment process, we rely on information furnished to us by or on behalf of customers (including in 

relation to their financial transactions and past credit history). We may also rely on certain representations from 

our customers as to the accuracy and completeness of that information. For ascertaining the creditworthiness and 

encumbrances on collateral we may depend on the respective registrars and sub-registrars of assurances, credit 

information companies or credit bureaus, and on independent valuers in relation to the value of the collateral, and 

our reliance on any misleading information given, may affect our judgement of credit worthiness of potential 

borrowers, and the value of and title to the collateral, which may affect our business, prospects, results of 

operations, cash flows and financial condition. We may receive inaccurate or incomplete information as a result 

of negligence or fraudulent misrepresentation. Our risk management measures may not be adequate to prevent or 

deter such activities in all cases, which may adversely affect our business prospects, financial condition, cash flows 

and results of operations.  

 

15. The financing industry is becoming increasingly competitive, and is continuing stress on borrowers and loans 

under restructuring. 

 

Our business operates in a highly competitive market and we face significant competition from other players in 

the financing industry. Several macro-economic factors that are outside of our control, including GDP growth, 

inflation, fiscal deficits, pandemics such as the COVID-19 pandemic, international and domestic, political and 

economic conditions, fiscal and monetary policies of governments and central banks, and changes in interest rates, 

may adversely impact our business and financials from time to time. As a result of the volatility of these macro-

economic factors, including interest rates; and provisions we make from period to period for NPAs/ Stage-3 Loans 

and other assets, commitments and contingencies, our results of operations have varied from period to period in 

the past and may fluctuate or decline in the future due to these and other factors. Such fluctuations may also 

adversely affect our liquidity. These factors may also make period-to-period comparisons of our operating results 

less meaningful than they would be for a business that is not as significantly affected by such factors. Any adverse 

development in India or global macroeconomic conditions, on account of COVID-19 or otherwise, could have a 
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material adverse effect on our business, financial condition, results of operations or prospects. 

 

16. We are subject to supervision and regulation by the RBI as a systemically important non – deposit accepting 

NBFC (“NBFC-ND-SIs”), and changes in RBI’s regulations governing us could adversely affect our business. 

 

We are classified as a systemically important non – deposit accepting NBFC (NBFC-ML) with asset size of more 

than ₹ 1,00,000 lakhs and therefore we are subject to the RBI’s guidelines on financial regulation of NBFCs, 

including capital adequacy, exposure and other prudential norms. The RBI also regulates the credit flow by banks 

to NBFC-ND-SIs and provides guidelines to commercial banks with respect to their investment and credit 

exposure norms for lending to the NBFC-ND-SIs. The RBI’s regulation of NBFC-ND-SIs (NBFC-MLs) may 

change or become more rigorous in the future which may require our Company to restructure its activities, incur 

additional costs or could otherwise adversely affect its business, financial performance and cash flows. In order to 

provide enhanced control, existing rules and regulations have been modified, new rules and regulations have been 

enacted and reforms have been implemented. There can be no assurance that the RBI and/or the Government will 

not implement further regulations or policies, including legal interpretations of existing regulations, relating to or 

affecting interest rates, taxation, inflation or exchange controls, or otherwise take action, that may have an adverse 

impact on NBFC-ND-SIs-(NBFC-MLs). For instance, recently, the RBI vide its notification dated August 18, 2023 

issued guidelines to ensure fair lending practices. Through this notification, the regulated entities including NBFCs 

can now in cases of non-compliance of material terms and conditions of loan, can only apply ‘penal charges’ as 

opposed to ‘penal interest’ earlier, which would result in no further interest being computed on such charges. Such 

changes may result in borrowers not maintaining discipline resulting in adverse effect on our cash flows and future 

financial performance. 

 

Compliance with many of the regulations applicable to our operations in India, including any restrictions on 

investments and other activities currently being carried out by us, involves a number of risks, particularly in 

markets where applicable regulations may be subject to varying interpretations. If the interpretation of the 

regulators and authorities varies from our interpretation, we may be subject to penalties and our business could be 

adversely affected. We are also subject to changes in laws, regulations and accounting principles and practices. 

There can be no assurance that the laws governing the financial services sector will not change in the future or that 

such changes or the interpretation or enforcement of existing and future laws and rules by governmental and 

regulatory authorities will not adversely affect our business and future financial performance. 

 

17. We have limited operating history and evolving business make it difficult to evaluate our business and future 

operating results on the basis of our past performance, and our future results may not meet or exceed our past 

performance. 

 

Pursuant to the Scheme, the InCred Demerged Undertaking which was part of Pre-demerger InCred was merged 

with our Company w.e.f. April 1, 2022. Pre-demerger InCred started meaningful business operations from 

Financial Year 2017 and our Company, prior to the de-merger had started its operations in October 2009. Due to 

the de-merger, there is limited historical operating information available to help prospective investors to evaluate 

our past performance as an entity. While we have included financials of Pre-demerger InCred in this Draft 

Prospectus, we cannot assure you that the financial and operational numbers included in this Draft Prospectus 

provide a complete picture regarding our growth as an NBFC. Our growth plans will place significant demands 

on our operational, credit, financial and other internal risk controls, making our management of asset quality 

increasingly important.  

 

Our business is growing and the results and amounts set forth in our Audited Financial Statements as at and for 

the year ended March 31. 2023 may not provide a reliable indication of our future performance. Accordingly, you 

should evaluate our business and prospects in light of the risks, uncertainties and difficulties frequently 

encountered by both high growth companies and financial institutions that are in the early stages of development. 

Our failure to mitigate these risks and uncertainties successfully could materially adversely affect our business and 

operating results.  

 

18. We may not be able to generate enough taxable profit to offset the outstanding Deferred Tax Asset (DTA) in 

our accounts. The accumulated deferred tax acquired vide demerger may be subject to litigation by tax 

authorities. 

 

Pursuant to the Composite Scheme of Amalgamation and Arrangement, our Company has acquired a deferred tax 

asset of ₹ 53,648.1 lakh. The accumulated deferred tax shall be available for set off against the future profits of 

our Company. For the three-month ended June 30, 2023, Fiscal 2023 and Fiscal 2022 our Company reported 
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taxable profits of ₹ 8,299.7 lakh, ₹ 20,701.6 lakh and ₹ 4,817.2 lakh, respectively.  

 

Our business has grown steadily over the last few years and our future projected income is sufficient to absorb the 

deferred tax asset. However, the future uncertainty may impact the profit and consequently we may not be able to 

absorb the Deferred Tax Assets in entirety and the same will impact the financial statements of the Company. 

 

In the event, we are not able to utilize the deferred tax due to insufficient profits, the value of the deferred tax asset 

will be impaired. We cannot assure you that the tax authorities may challenge the demerger and disallow the 

availment of accumulated deferred tax asset. Any such disallowance could adversely affect our Company’s 

financial condition and results of operations. 

 

19. We are subject to supervision by regulatory authorities and non-compliance with observations made by 

regulatory authorities during their periodic inspections could expose us to penalties and restrictions.  

 

As a NBFC-ND-SI (NBFC-ML), we are subject to periodic inspection by the RBI under Section 45N of the 

Reserve Bank of India Act, 1934 (the “RBI Act”), pursuant to which the RBI may inspect our books of accounts 

and other records for the purpose of verifying the correctness or completeness of any statement, information or 

particulars furnished to the RBI. Any irregularities found during such investigations by RBI could expose us to 

warnings, penalties and restrictions.  

 

During the course of finalization of inspection, regulatory authorities may share their findings and 

recommendations with us and give us an opportunity to provide justification and clarifications. Further, such 

regulatory authorities may also seek certain clarifications and share their findings in the ordinary course of 

business. For instance, certain non-compliances with regulatory guidelines/directives were brought out in 

supervisory letter by RBI with respect to risk assessment report (RAR) to financial year ended March 31, 2022 

and inspection report (IR) of the book of accounts for Fiscal 2022. Our Company (as applicable) has taken all 

necessary measures to address, resolve and comply with the observations/findings highlighted in the supervisory 

letter issued by the RBI as part of its inspections, and has responded to and will respond to each such 

observation/finding indicated and further information sought therein, if any. However, we cannot assure you that 

these authorities will not find any deficiencies in future inspections or otherwise / the authorities will not make 

similar or other observations in the future.  

 

In the event we are unable to resolve such deficiencies to the satisfaction of the relevant authority, we may be 

restricted in our ability to conduct our business as we currently do. While we seek to comply with all regulatory 

provisions applicable to us, in the event we are unable to comply with the observations made by the regulatory 

authorities, we could be subject to penalties and restrictions which may have an adverse effect on our business, 

results of operations, financial condition, cash flows and reputation.  

 

20. Our Company, its Subsidiaries, Directors, Promoter and our Group Companies is subject to certain legal 

proceedings and any adverse decision in such proceedings may have a material adverse effect on our business, 

financial condition, cash flows and results of operations.  

 

Our Company, its Subsidiaries, Directors, Promoter and our Group Companies are subject to certain legal 

proceedings including civil suits, consumer litigations, tax litigations etc. We incur substantial cost in defending 

these proceedings before a court of law. Moreover, we are unable to assure you that we shall be successful in any 

or all of these actions. In the event, we suffer any adverse order, our reputation may suffer and may have an adverse 

impact on our business and results of operations. We cannot assure you that an adverse order by any statutory or 

governmental authority would not have a negative impact on our profit, financial condition and cash flows. 

 

A summary of the outstanding proceedings involving our Company, Subsidiaries, Directors, Promoter and Group 

Companies in accordance with requirements under the SEBI NCS Regulations, as disclosed in this Draft 

Prospectus, to the extent quantifiable, have been set out below: 

 

Name Criminal 

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by the 

SEBI or Stock 

Exchanges 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved 

(₹ in lakh) 

Company 

By the Company 2,105 Nil Nil Nil 19  50,831.00 

Against the Company Nil 1 1 Nil 14 1,890.64 
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Name Criminal 

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by the 

SEBI or Stock 

Exchanges 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved 

(₹ in lakh) 

Directors 

By the Directors Nil Nil Nil Nil Nil Nil 

Against the Directors Nil 3 Nil Nil 2 902.7 

Promoters 

By the Promoters Nil Nil Nil Nil Nil Nil 

Against the Promoters Nil 11 Nil Nil 2 3,201.17 

Subsidiaries 

By the Subsidiaries Nil Nil Nil Nil Nil Nil 

Against the 

Subsidiaries 

Nil 2 Nil Nil Nil 11.4 

 

 For further details of the legal proceedings that we are subject to, please see “Outstanding Litigations and other 

Confirmations” on page 316. 

 

21. Our Company’s logo and some other trademarks are not registered as on date of this Draft Prospectus. 

However, applications for registration our trademarks have been filed with the trademarks authority. We may 

be unable to adequately protect our intellectual property and/ or be subject to claims alleging breach of third-

party intellectual property rights. 

 

As on date of this Draft Prospectus, we have applied for registration of our logo “ ” under 

the Trademarks Act, 1999 and hence, we do not enjoy the statutory protections accorded to registered logo and 

brands. We have received a no-objection certificate dated July 11, 2022 from InCred Management and Technology 

Services Private Limited, our Subsidiary, for usage of the term “InCred” in the name of our Company with the 

trademark authority. We cannot assure you that our applications for registration of our logo and brands will be 

granted by the relevant authorities in a timely manner or at all. Our logo and other brands are significant to our 

business and operations.  

 

The use of our logo or other brands by third parties could adversely affect our reputation which could, in turn, 

adversely affect our business and results of operations. In the event our application is rejected by trademarks 

registry, our business, financial condition results of operation and cash flows would be adversely affected.  

 

Obtaining, protecting and defending intellectual property rights can be time consuming and expensive and may 

require us to incur substantial costs, including the diversion of the time and resources of management and technical 

personnel. Any claims of infringement, regardless of merit or resolution of such claims, could force us to incur 

significant costs in responding to, defending and resolving such claims and may divert the efforts and attention of 

our management and personnel away from our business. We could be required to pay third party infringement 

claims. In such cases, our financial conditions and business operations may be adversely impacted.  

 

22. Our Company’s inability to obtain, renew or maintain the statutory and regulatory permits and approvals which 

are required to operate its existing or future businesses may have a material adverse effect on its business, 

financial condition, cash flows and results of operations.  

 

NBFCs in India are subject to regulations and supervision by the RBI. In addition to the numerous conditions 

required for the registration as an NBFC with the RBI, we are also required to comply with certain other regulatory 

requirements imposed by the RBI from time to time. In future, there could be circumstances where our Company 

may be required to renew applicable permits and approvals, including its registration as a systemically important 

non-deposit taking NBFC and obtain new permits and approvals for its current and any proposed operations or in 

the event of a change in applicable law and regulations. There can be no assurance that RBI or other relevant 

authorities will issue any such permits or approvals in the time-frame anticipated by our Company, or at all. In 

addition, we require several registrations to operate our branches in the ordinary course of business. These 

registrations include those required to be obtained or maintained under applicable legislations governing shops 

and establishments, professional tax, labour-related registrations, GST registrations and trade licenses of the 

particular state in which we operate. Some of these approvals may have expired in the ordinary course, and our 

Company has either applied, or is in the process of applying for renewals of them. Failure by our Company to 

renew, maintain or obtain the required permits or approvals may result in an interruption of its operations and may 

have a material adverse effect on its business, financial condition, cash flows and results of operation.  
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In addition, if we establish additional branches, such branches need to be registered under the relevant shops and 

establishments laws of the states in which they are located. The shops and establishment laws regulate various 

employment conditions, including working hours, holidays and leave and overtime compensation. If we fail to 

obtain or retain any of these approvals or licenses, or renewals thereof, in a timely manner, or at all, our business 

may be adversely affected. If we fail to comply, or a regulator claims we have not complied with any of these 

conditions, our certificate of registration may be suspended or cancelled and we shall not be able to carry on such 

activities.  

 

23. Our measures to prevent money laundering may not be completely effective and we may be subject to scrutiny 

and penalties by the RBI for failure to implement effective measures. Moreover, various state government laws 

regulating money lending transactions could adversely affect our business, prospects, results of operations, 

cash flows and financial condition. 

 

Our Company is required to comply with applicable anti-money-laundering and anti-terrorism laws and other 

regulations in India. Our measures to prevent money laundering as required by the RBI and other KYC compliance 

applicable in India, including the Reserve Bank of India (Know Your Customer) Master Directions, 2016 dated 

February 25, 2016, as amended (“KYC Directions”) and the adoption of anti-money laundering policies and 

compliance procedures in all our branches may not be completely effective. As our Company has been classified 

as the NBFC-ND-SIs (NBFC-ML) from the fourth quarter of Fiscal 2020, we are subject to the RBI’s guidelines 

on financial regulation of NBFCs, including, KYC procedure and policies, all our branches may not be completely 

effective with adequate internal policies, processes and controls in place with the KYC Directions and other 

prescribed KYC procedures. There can be no assurance that attempts to launder money using us as a vehicle will 

not be made. Additionally, certain states in India have enacted laws to regulate money lending transactions, which 

may for instance establish a maximum rate of interest that can be charged. In the event, we are required to comply 

with the provisions of these state money lending laws and KYC Compliances, there may be severe civil and 

criminal penalties for non-compliance with the relevant money lending statutes. In the event that the government 

of any state in India requires us to comply with the provisions of their respective state money lending laws, KYC 

Compliances, or imposes any penalty against us for prior non-compliance, our business and results of operations 

could be adversely affected.  

 

24. We may experience difficulties in expanding our business into new regions and markets in India and 

introducing our complete range of products in each of our branches.  

 

As part of our growth strategy, we continue to evaluate attractive growth opportunities to expand our business into 

new regions and markets in India. Factors such as competition, culture, regulatory regimes, business practices & 

customs and customer requirements in these new markets may differ from those in our current markets and our 

experience in our current markets may not be applicable to these new markets. In addition, as we enter new markets 

and geographical regions, we are likely to compete with other banks and financial institutions that already have a 

presence in those geographies and markets and are therefore more familiar with local regulations, business 

practices and customs and have stronger relationships with customers. Our business may be exposed to various 

additional challenges including obtaining necessary governmental approvals, identifying and collaborating with 

local business and partners with whom we may have no previous working relationship; successfully gauging 

market conditions in local markets with which we have no previous familiarity; attracting potential customers in 

a market in which we do not have significant experience or visibility; being susceptible to local taxation in 

additional geographical areas of India and adapting our marketing strategy and operations to different regions of 

India in which different languages are spoken. Our inability to expand our current operations may adversely affect 

our business prospects, financial conditions, cash flows and results of operations.  

 

25. We face increasing competition in our business which may result in declining margins if we are unable to 

compete effectively. 

 

We face competition in all our lines of business. Our primary competitors are other NBFCs, public sector banks, 

private sector banks, co-operative banks and foreign banks and the unorganized financiers who principally operate 

in the markets where we operate. Banks have access to low cost funds which enables them to enjoy higher margins 

and / or offer finance at lower rates. Non- Deposit accepting NBFCs do not have access to large quantities of low 

cost deposits, a factor which can render them less competitive. In addition, interest rate deregulation and other 

liberalization measures affecting the retail and small and medium enterprises finance sector, together with 

increased demand for capital by individuals as well as small and medium enterprises, have resulted in an increase 

in competition.  
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In addition, our target customers also borrow from money lenders and non-institutional lenders which may lend at 

higher rates of interest.  

 

All of these factors have resulted in us facing increased competition from other lenders in each of our lines of 

businesses, including commercial banks and other NBFCs. Our ability to compete effectively will depend, to some 

extent, on our ability to raise low-cost funding in the future. Furthermore, as a result of increased competition in 

the finance sector, finance products are becoming increasingly standardized and variable interest rate and payment 

terms and lower processing fees are becoming increasingly common in the finance sector in India. There can be 

no assurance that we will be able to react effectively to these or other market developments or compete effectively 

with new and existing players in the increasingly competitive finance industry. Increasing competition may have 

an adverse effect on our net interest margin, and, if we are unable to compete successfully, our market share may 

decline. If we are unable to compete effectively with other participants in the finance sector, our business, future 

financial performance and the trading price of the NCDs may be adversely affected. 

 

26. If we fail to identify, monitor and manage risks and effectively implement our risk management policies, it 

could have a material adverse effect on our business, financial condition, results of operations and cash flows.  

 

The comprehensive understanding of risk management throughout the various levels of an organization aids in 

driving key decisions related to risk-return balance, capital allocation and product pricing. The Company operates 

under the guidance of the Board approved risk appetite statement that covers business composition, guidance 

around gross non-performing assets and net non-performing assets, leverage, funding and liquidity, etc. 

Additionally, it is also ensured that appropriate focus is on managing risk proactively by ensuring business 

operations are in accordance with laid-down risk.  

 

The effectiveness of our risk management is affected by the quality and timeliness of available data. We have 

devoted resources to develop our risk management policies and procedures and aim to continue to do so in the 

future. For details, please see “Our Business” on page 109. Despite this, our policies and procedures to identify, 

monitor and manage risks of fraud, money laundering, any other credit, operational or other risks may not be fully 

effective. Our Board of Directors and the Risk Management Committee review our risk management policies from 

time to time. We also depend on our information technology systems to assist us with our risk management 

functions. Further, some of our methods of managing risks are based upon the use of observed historical market 

behaviour. As a result, these methods may not accurately predict future risk exposures, which could be 

significantly greater than those indicated by the historical measures. To the extent that any of the instruments and 

strategies we use to hedge or otherwise manage our exposure to market or credit risks are not effective, we may 

face risk exposure in certain market environments or particular types of risk as a result of not being able to 

effectively mitigate those market or credit risks. In addition, as we seek to expand the scope of our operations, we 

also face the risk of being unable to develop commensurate risk management policies and procedures.  

 

Our investment and interest rate risk are dependent upon our ability to properly identify, and mark-to-market 

changes in the value of financial instruments caused by changes in market prices or rates. Our earnings are 

dependent upon the effectiveness of our management of changes in credit quality and risk concentrations, the 

accuracy of our valuation models and our critical accounting estimates and the adequacy of our allowances for 

loan losses. To the extent our assessments, assumptions or estimates prove inaccurate or not predictive of actual 

results, we could suffer higher than anticipated losses.  

 

If we fail to effectively implement our risk management policies, we could materially and adversely affect our 

business, financial condition, results of operations and cash flows. 

 

27. System failures or inadequacy and security breaches in computer systems may adversely affect our business.  

 

Our business is increasingly dependent on our ability to process, on a daily basis, a large number of transactions. 

Our financial, accounting or other data processing systems may fail to operate adequately or become disabled as 

a result of events that are wholly or partially beyond our control including a disruption of electrical or 

communications services. Our ability to operate and remain competitive will depend in part on our ability to 

maintain and upgrade our information technology systems on a timely and cost-effective basis. The information 

available to and received by our management through our existing MIS systems may not be timely and sufficient 

to manage risks or to plan for and respond to changes in market conditions and other developments in our 

operations. We may experience difficulties in upgrading, developing and expanding our systems quickly enough 

to accommodate our growing customer base and range of products. Our operations also rely on the secure 
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processing, storage and transmission of confidential and other information in our computer systems and networks. 

All our systems are cloud based which ensures the scalability but at the same time our computer systems, software 

and networks may be vulnerable to unauthorized access, computer viruses or other malicious code and other events 

that could compromise data integrity and security. Any failure to effectively maintain or improve or upgrade our 

management information systems in a timely manner could materially and adversely affect our competitiveness, 

financial position and results of operations. Moreover, if any of these systems do not operate properly or are 

disabled or if there are other shortcomings or failures in our internal processes or systems, it could affect our 

operations or result in financial loss, disruption of our businesses, regulatory intervention or damage to our 

reputation. In addition, our ability to conduct business may be adversely impacted by a disruption in the 

infrastructure that supports our businesses and the localities in which we are located.  

 

28. We face the threat of fraud and cyber-attacks, such as hacking, phishing, trojans and other threats, attempting 

to exploit our network to disrupt services to customers and/or theft of sensitive internal company data or 

customer information. This may cause damage to our reputation and adversely impact our business and 

financial results.  

 

Our systemic and operational controls may not be adequate to prevent adverse impact from cyber fraud, errors, 

hacking and system failures in future. Further, our mobile and internet-based customer applications and interfaces 

may be open to being hacked or compromised by third parties, resulting in thefts and losses to our customers and 

us. Some of these cyber threats from third parties include: (a) phishing and trojans – targeting our customers, 

wherein fraudsters send unsolicited mails to our customers seeking account sensitive information or to infect 

customer machines to search and attempt ex-filtration of account sensitive information; (b) hacking – where 

attackers seek to hack into our website with the primary intention of causing reputational damage to us by 

disrupting services; (c) data theft – where cyber criminals may attempt to intrude into our network with the 

intention of stealing our data or information; and (d) advanced persistency threat – network attack in which an 

unauthorised person gains access to our network and remains undetected for a long period of time. The intention 

of this attack is to steal our data or information rather than to cause damage to our network or organisation. 

Attempted cyber threats fluctuate in frequency and are generally increasing in frequency. If we suffer from any of 

such cyber threats, it could materially and adversely affect our business, results of operations, cash flows and 

financial condition. 

 

A significant system breakdown or system failure caused due to intentional or unintentional acts would have an 

adverse impact on our revenue-generating activities and lead to financial loss. It may also impact our customers’ 

loyalty and satisfaction. 

 

There is also the risk of our customers blaming us and terminating their accounts with us for a cyber-incident that 

might have occurred on their own system or with that of an unrelated third party. Any cyber-security breach could 

also subject us to additional regulatory scrutiny and expose us to civil litigation and related financial liability. 

 

Some of our businesses use cloud environments for various applications, we store and transmit large amounts of 

sensitive, confidential, personal and proprietary information over public communications networks. The shared, 

on demand nature of cloud computing introduces the possibility of new security breaches, in addition to the threats 

faced by traditional corporate networks. Due to the vast amount of data stored on cloud servers, cloud providers 

have become an attractive target for cyber-attacks. Though cloud providers deploy the required security controls 

to protect their cloud environments, if they fail in protecting our confidential information, it may have a material 

adverse effect on our business, results of operations, cash flows, financial condition, reputation and prospects. 

 

29. Fluctuations in the market values of our investments and other asset portfolio could adversely affect our result 

of operations and financial condition 

 

We maintain a portfolio of investments, which include government securities, corporate debt securities, certificates 

of deposits and various mutual fund units. Any financial turmoil in the financial markets has the ability to adversely 

impact the economic activity in India and globally. Continued deterioration of the credit and capital markets could 

result in volatility of our investment earnings and impairments to our investment and asset portfolio, which could 

adversely affect our reported income and financial condition. 

 

Fluctuations in the market values of our investments as part of treasury management could cause us to write down 

the value of our assets, affect our liquidity and reduce our ability to enforce our security, which could adversely 

affect our result of operations and financial condition. We may not accurately identify changes in the value of our 

investments caused by changes in market prices, and our assessments, assumptions or estimates may prove 
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inaccurate or not predictive of actual results. 

 

30. We utilize the services of certain third parties for our operations. Any deficiency or interruption in their services 

could adversely affect our business and reputation.  

 

We engage third party service providers from time to time for services including the valuation of assets and legal 

services, direct selling agents and as collection agents. Such third parties are typically proprietorships or 

professionals. Our agreements with them typically do not provide for any exclusivity, and accordingly, they can 

work with other lenders, including our competitors. There can be no assurance that our direct selling agents will 

continue to provide a significant number of leads for loans to us in comparison with our competitors, or at all. 

Some third party vendors may also be small companies which are likely to experience financial or operational 

difficulties than larger, well established companies due to limited financial and other resources. This may result in 

a delay of services or products delivered to us and we may be unable to find alternative vendors. 

 

In addition, we utilize third party vendors for our information technology systems and rely on such vendors for 

adequate and timely delivery of services, providing support and troubleshooting advice and maintaining adequate 

resources and bandwidth for the smooth running of our operations. Our ability to control the manner in which 

services are provided by third party service providers is limited and we may be held liable on account of any 

deficiency of services on the part of such service providers. We cannot assure you that we will be successful in 

continuing to receive uninterrupted and quality services from our third party service providers. Any disruption or 

inefficiency in the services provided by our third-party service providers could affect our business and reputation. 

 

31. Our ability to raise foreign debt capital may be constrained by Indian law. 

 

We have availed loans under the external commercial borrowings route and may borrow in foreign currencies in 

the future. As an Indian company, we are subject to exchange controls that regulate borrowing in foreign 

currencies. Such regulatory restrictions could constrain our ability to obtain financings on competitive terms and 

refinance existing indebtedness. In addition, there can be no assurance that any required regulatory approvals for 

borrowing in foreign currencies will be granted to us without onerous conditions, or at all. Limitations on foreign 

debt may have an adverse effect on our business growth, financial condition, cash flows and results of operations. 

 

32. Negative publicity could damage our reputation and adversely impact our business and financial results. 

Reputational risk, or the risk to our business, earnings and capital from negative publicity, is inherent in our 

business.  

 

Reputational risk, or the risk to our business, earnings and capital from negative publicity, is inherent in our 

business. The reputation of the banking and financial services industry in general has been closely monitored as a 

result of the global financial crisis and other matters affecting the financial services industry. Negative public 

opinion about the banking and financial services industry generally or us specifically could materially adversely 

affect our ability to attract and retain customers and may expose us to litigation and regulatory action. While we 

have developed our brand and reputation over our history, any negative incidents or adverse publicity could rapidly 

erode customer trust and confidence in us, particularly if such incidents receive widespread adverse mainstream 

and social media publicity or attract regulatory investigations. Negative publicity can result from our own or our 

third- party service providers’ actual or alleged conduct in any number of activities, including lending practices, 

mortgage servicing and foreclosure practices, technological practices, corporate governance, regulatory 

compliance, mergers and acquisitions, and related disclosure, sharing or inadequate protection of customer 

information, and actions taken by government regulators and community organizations in response to that conduct. 

Although we take steps to minimize reputational risk in dealing with customers and other constituencies, we, as a 

large financial services organization with a high industry profile, are inherently exposed to this risk. Further, a 

failure of a cooperative bank, private sector bank, non-banking finance company or small finance bank or housing 

finance company could also affect the sentiment towards the industry in general and lead to a reduction in business. 

Any damage to our brand or our reputation may result in withdrawal of business by our existing customers, loss 

of new business from potential customers. 

 

33. Our business is based on the trust and confidence of our customers; any damage to that trust and confidence 

may materially and adversely affect our business, future financial performance, cashflows and results of 

operations.  

 

We are dedicated to earning and maintaining the trust and confidence of our customers and we believe that the 

good reputation created thereby is essential to our business. The reputation of our Company could be adversely 
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affected by any threatened and/or legal proceedings and/or any negative publicity or news articles in connection 

with our Company. As such, any damage to our reputation could substantially impair our ability to maintain or 

grow our business. If we fail to maintain brand recognition with our target customers due to any issues with our 

product offerings, a deterioration in service quality, or otherwise, or if any premium in value attributed to our 

business or to the brands under which our services are provided declines, market perception and customer 

acceptance of our brands may also decline. Any negative news affecting us might also affect our reputation and 

brand value.  

 

34. We are exposed to operational risks, including employee negligence, petty theft, burglary and embezzlement 

and fraud by employees, customers or third parties, which could harm our cashflows, results of operations and 

financial position. 

 

We may do cash collections to recover our dues. Such cash transactions may expose us to the risk of theft, burglary 

and misappropriation or unauthorized transactions by our employees and fraud by employees, customers or third 

parties. Our insurance policies, security systems and measures undertaken to detect and prevent these risks may 

not be sufficient to prevent or deter such activities in all cases, which may adversely affect our operations and 

profitability. Further, we may be subject to regulatory or other proceedings in connection with any unauthorized 

transaction, fraud or misappropriation by our representatives and employees, which could adversely affect our 

goodwill. 

 

35. All of our offices and branches are located in leased premises and non-renewal of lease agreements or their 

renewal on terms unfavourable to us could adversely affect our operations.  

 

As of June 30, 2023, all of our offices including our registered office and branches are located in leased premises. 

Further, as we expand our branch network in line with our growth strategy, we expect the number of leased 

branches to increase significantly as all of our new branches are expected to open on leased premises. If any of the 

owners of these premises do not renew the agreements under which we occupy the premises, or if they seek to 

renew such agreements on terms and conditions unfavorable to us, or if they terminate the agreement, we may 

suffer a disruption in our operations or increased costs, or both, which may adversely affect our business, cashflows 

and results of operations.  

 

All or any of the leases may not be renewed on similar terms or at all, or we may be evicted from all or a number 

of these premises and be required to pay damages to the landlord. This may adversely impact our business and 

financial condition. 

 

36. Our ability to assess, monitor and manage risks inherent in our business differs from the standards of some of 

our counterparts in India and in some developed countries.  

 

We are exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational risk and 

legal risk. The effectiveness of our risk management is limited by the quality and timeliness of available data. Our 

strategies and risk management techniques may not be fully effective in mitigating our risks in all market 

environments or against all types of risk, including risks that are unidentified or unanticipated. Some methods of 

managing risks are based upon observed historical market behaviour. As a result, these methods may not predict 

future risk exposures, which could be greater than the historical measures indicated. Other risk management 

methods depend upon an evaluation of information regarding markets, customers or other matters. This 

information may not in all cases be accurate, complete, current, or properly evaluated. Management of operational, 

legal or regulatory risk requires, among other things, policies and procedures to properly record and verify a 

number of transactions and events. Although we have established these policies and procedures, they may not be 

fully effective. Our future success will depend, in part, on our ability to respond to new technological advances 

and evolving the RBI standards. The development and implementation of such technology entails significant 

technical and business risks. There can be no assurance that we will successfully implement new technologies or 

adapt our transaction processing systems to customer requirements or evolving market standards.  

 

37. Our success depends in large part upon our management team and key personnel and our ability to attract, 

train and retain such persons.  

 

Our ability to sustain our rate of growth depends significantly upon our ability to manage key issues such as 

selecting and retaining key operations personnel, developing managerial experience to address emerging 

challenges and ensuring a high standard of client service. In order to be successful, we must attract, train, motivate 

and retain highly skilled employees, especially product executives. If we cannot hire additional qualified personnel 
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or retain them, our ability to expand our business will be impaired and our revenue could decline. We will need to 

recruit new employees, who will have to be trained and integrated into our operations. We will also have to train 

existing employees to adhere properly to internal controls and risk management procedures. Failure to train and 

motivate our employees properly may result in an increase in employee attrition rates, divert management 

resources and subject us to incurring additional human resource related expenditure. Hiring and retaining qualified 

and skilled managers are critical to our future, as our business model depends on our credit-appraisal and asset 

valuation mechanism, which are personnel-driven operations. Moreover, competition for experienced employees 

in the finance sector can be intense. Our inability to attract and retain talented professionals, or the resignation or 

loss of key operations personnel, may have an adverse impact on our business and future financial performance.  

 

38. Our insurance coverage may not be sufficient or may not adequately protect us against losses, and successful 

claims that exceed our insurance coverage could harm our cashflows, results of operations and diminish our 

financial position.  

 

We maintain insurance coverage of the type and in the amounts that we believe are commensurate with, and 

appropriate to, our operations. For further details on our insurance coverage, see “Our Business – Insurance” on 

page 127. Our insurance policies, however, may not provide adequate coverage in certain circumstances and may 

be subject to certain deductibles, exclusions and limits on coverage. Even if we have insurance for the incident 

giving rise to the loss, we may be required to pay a significant deductible on any claim for recovery of such a loss, 

or the amount of the loss may exceed our coverage for the loss. However, we cannot assure you that any claim 

under the insurance policies maintained by us will be honored fully, in part or on time. In addition, our insurance 

coverage expires from time to time. We apply for the renewal of our insurance coverage in the normal course of 

our business, but we cannot assure you that such renewals will be granted in a timely manner, or at acceptable 

cost, or at all. In addition, there are various types of risks and losses for which we do not maintain insurance 

because they are either uninsurable or because insurance is not available to us on acceptable terms. A successful 

assertion of one or more large claims against us that exceeds our available insurance coverage or results in changes 

in our insurance policies, including premium increases or the imposition of a larger deductible or co-insurance 

requirement, could adversely affect our business, financial condition, cashflows and results of operations. 

 

39. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian 

economy and the NBFC and Loan industries contained in this Draft Prospectus. 

 

While facts and other statistics in this Draft Prospectus relating to India, the Indian economy as well as the loan 

industry have been based on various publications and reports from agencies that we believe are reliable, we cannot 

guarantee the quality or reliability of such materials, particularly since there is limited publicly available 

information specific to the loan industry. While we have taken reasonable care in the reproduction of such 

information, industry facts and other statistics, the same have not been prepared or independently verified by us 

or any of our respective affiliates or advisors and, therefore we make no representation as to their accuracy or 

completeness. These facts and other statistics include the facts and statistics included in “Industry Overview” on 

page 79. Due to possibly flawed or ineffective data collection methods or discrepancies between published 

information and market practice and other problems, the statistics herein may be inaccurate or may not be 

comparable to statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance 

that they are stated or compiled on the same basis or with the same degree of accuracy, as the case may be, 

elsewhere. 

 

40. The obligations under existing NCDs issued by Pre-demerger InCred have been vested in our Company 

pursuant to the Composite Scheme of Amalgamation and Arrangement. The existing non-convertible 

debentures of our Company are listed on BSE and NSE and our Company is subject to certain obligations and 

reporting requirements under SEBI Listing Regulations. Any non-compliances/delay in complying with such 

obligations and reporting requirements may render us/our promoter liable to prosecution and/or penalties. 

 

Our Company is subject to the obligations and reporting requirements under SEBI Listing Regulations. Though 

our Company endeavours to comply with all such obligations/reporting requirements, there have been certain 

instances of non-compliance and delays in complying with such obligations/reporting requirements. Any such 

delays or non-compliance would render our Company to prosecution and/or penalties. Our Company has in past 

received communication under regulations 57(1), 60(2) and 54(2) of SEBI Listing Regulations from BSE and 

NSE. We have responded to such communication and have made necessary filings including payment of penalties 

levied against our Company. Any non-compliances/delay in complying with mandatory obligations and reporting 

requirements may render us/our promoter liable to prosecution and/or penalties.  
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41. This Draft Prospectus includes certain unaudited financial information, which has been subjected to limited 

review, in relation to our Company. Reliance on such information should, accordingly, be limited. 

 

This Draft Prospectus includes unaudited financial information in relation to our Company for the three months 

ended June 30, 2023, in respect of which the Auditors have issued their Limited Review Report dated August 2, 

2023. As Unaudited Financial Results prepared by our Company in accordance with Regulation 33 and 52 of the 

SEBI LODR Regulations have been subject only to a limited review and as described in Standard on Review 

Engagements (SRE) 2410, “Review of Interim Financial Information” Performed by the Independent Auditor of 

the Entity” issued by the ICAI, and not to an audit, any reliance by prospective investors on such Limited Review 

Financial Information for the three months ended June 30, 2023 should, accordingly, be limited.  

 

Any financial results published in the future may not be consistent with past performance. Accordingly, 

prospective investors should rely on their independent examination of our financial position and results of 

operations, and should not place undue reliance on, or base their investment decision solely on the financial 

information included in this Draft Prospectus. 

 

42. Our ability to pay dividends in the future will depend on restrictive covenants of our financing arrangements, 

our future cashflows, results of operations, financial condition, cash flows and working capital and capital 

expenditure requirements.  

 

Any dividends to be declared and paid by us in the future are required to be recommended by our Board and 

approved by our shareholders, at their discretion, subject to the provisions of the Articles of Association, dividend 

policy and applicable laws and regulations. Our ability to pay dividends in the future will depend on our future 

results of operations, financial condition, cash flows, sufficient profitability, working capital requirements, capital 

expenditure requirements, business prospects and any other financing arrangements. We cannot assure you that 

we will generate sufficient revenues to cover our operating expenses and, as such, pay dividends to our 

shareholders in future. For details pertaining to dividend declared by us in the past, please see “Other Regulatory 

and Statutory Disclosures” on page 331. As per the law, dividends may be paid out of profits earned during the 

year or out of accumulated profits earned by a company in previous years and transferred by it to its reserves 

(subject to certain conditions). Any accumulated profits that are not distributed in a given year are retained and 

may be available for distribution in subsequent years. 

 

43. Our business processes a large amount of data, including personal data, and the improper collection, hosting, 

use or disclosure of data could harm our reputation and have an adverse effect on our business, financial 

condition, results of operations and cash flows. 

 

Our business processes a large quantity of personal data (with our users’ consent) and analyses this data to generate 

user and user group profiles. Our privacy policies concerning the collection, use and disclosure of personal data 

(and users’ rights thereto) are consented to by our customers and made accessible for their reference at any point 

in time. We face risks inherent in handling and protecting a large volume of data, especially user data. In particular, 

we face several challenges relating to data security and privacy, including but not limited to: 

 

• protecting the data in and hosted on our system, including against attacks on our system by outside parties, 

data leakage, fraudulent behaviour or improper use by our employees;  

 

• addressing concerns, challenges, negative publicity and litigation related to data security and privacy, 

collection, use and actual or perceived data sharing (including sharing among our own businesses, with 

business partners, vendors or regulators), and other factors that may arise from our existing businesses or new 

businesses and new technology; and 

 

• complying with applicable laws and regulations relating to the collection, use, storage, transfer, disclosure 

and security of personal data, including requests from data subjects.  

 

The improper collection, use or disclosure of our user data could result in a loss of customers, business, partner 

financial institutions and other potential participants, loss of confidence or trust, litigation, regulatory 

investigations, penalties or actions against us, significant damage to our reputation, and have an adverse effect on 

our business, financial condition, results of operations and cash flows. 

 

Moreover, we share a limited amount of user data with third-party service providers in accordance with applicable 

laws and regulations and subject to stringent data security and privacy requirements. We also rely on certain third-
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party service providers in relation to the sourcing of data for potential customers. We do PAN verification with 

the National Securities Depository Limited (“NSDL”), and Aadhaar XML download from the Unique 

Identification Authority of India (“UIDAI”). During the course of providing such services, customer data may be 

accessed. If such third-party service providers engage in activities that are negligent, fraudulent, illegal or 

otherwise harm the trustworthiness and security of our systems, including by improper disclosure or use of user 

data, or if our business partners otherwise fail to meet their data security and privacy obligations, we may be 

subject to user complaints and suffer reputational harm, even if the actions or activities are not related to, 

attributable to or caused by us, or within our control. While no regulatory or legal action has been taken against us 

in relation to such instances in the past, we cannot assure you that we will not be subject to any regulatory or legal 

action for such instances in the future. 

 

44. There are outstanding litigations pending against us, our Promoter, Directors, Group Companies and our 

Subsidiaries which, if determined adversely, could affect our business, cash flows, results of operations and 

financial condition. 

 

In the ordinary course of business, we, our Promoter, our Directors, our Group Companies and our Subsidiaries 

are involved in certain legal proceedings, at different levels of adjudication before various courts, tribunals and 

statutory, regulatory and other judicial authorities in India, and, if decided against us, could adversely affect our 

reputation, business, cash flows, results of operations and financial condition. We cannot assure you that the 

currently outstanding legal proceedings will be decided favourably or that no further liability will arise from these 

claims in the future. The amounts claimed in these proceedings have been disclosed to the extent ascertainable and 

include amounts claimed jointly and severally. For details, see “Outstanding Litigations and other Confirmations” 

on page 316.  

 

If any new developments arise, such as a change in Indian law or rulings against us by appellate courts or tribunals, 

we may need to make provisions in our financial statements that could increase our expenses and current liabilities. 

An adverse decision in any of these proceedings may have an adverse effect on our business, cash flows, results 

of operations and financial condition. 

 

45. This Draft Prospectus contains certain Non-GAAP measures related to our operations and financial 

performance that may vary from any standard methodology that is applicable across the industry. 

 

This Draft Prospectus includes certain non-GAAP measures, including Net Worth and Return on Net Worth, which 

are in a supplemental measure of our performance and liquidity that is not required by, or presented in accordance 

with Ind AS. We consider these non-GAAP measures useful in evaluating our business and financial performances. 

However, these non-GAAP measures are not alternatives to any measure of performance or liquidity or as an 

indicator of our operating performance or liquidity. They should not be considered in isolation or construed as an 

alternative to cash flows, profit/ (loss) for the year or any other measure of financial performance or as an indicator 

of our operating performance, liquidity, profitability or cash flows generated by operating, investing or financing 

activities derived in accordance with Ind AS. There are no standard methodologies in the industries for computing 

such measures, and those non-GAAP measures we included in this Draft Prospectus may not be comparable to 

similarly titled measures presented by other companies. Other companies may calculate similarly titled measures 

differently, limiting their usefulness as comparative measures to our data. We encourage investors and others to 

review our financial information in its entirety and not rely on a single financial measure.  

 

Risk Factors related to the Issue and NCDs 

 

46. The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised by any 

bank or financial institution.  

 

We intend to use the net proceeds of the Issue, after meeting the expenditures of and related to the Issue, for the 

purpose of our financing business including onward lending, repayment of interest and principal of existing 

borrowings and for general corporate purposes. For further details, please see “Objects of the Issue” at page 63. 

The fund requirement and deployment are based on internal management estimates and has not been appraised by 

any bank or financial institution. The management will have significant flexibility in applying the proceeds 

received by us from the Issue. Further, as per the provisions of the SEBI NCS Regulations, we are not required to 

appoint a monitoring agency and therefore no monitoring agency has been appointed for the Issue.  

 

47. The objects of the issue are not for any specified projects.  
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The proceeds of this Issue will be used by the Issuer in accordance with applicable laws and not for any specified 

projects. For further details, please see “Objects of the Issue” on page 63. 

 

48. There is no assurance that the NCDs issued pursuant to this Issue will be listed on BSE Limited in a timely 

manner, or at all. 

 

In accordance with Indian law and practice, permission for listing and trading of the NCD issued pursuant to this 

Issue will not be granted until after the NCDs have been issued and allotted. Approval for listing and trading will 

require all relevant documents authorising the issue of NCDs to be submitted. There could be a failure or delay in 

listing the NCDs in BSE. 

 

49. Payments to be made on the NCDs are subordinated to certain taxes and other liabilities preferred by law.  

 

In the event of bankruptcy, liquidation or winding up, there may not be sufficient assets of our Company remaining, 

to pay amounts due on the NCDs. In case of proceedings under the (Indian) Insolvency and Bankruptcy Code, 

2016, the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and 

Application to Adjudicating Authority) Rules, 2019, the NCDs will be subordinated to certain liabilities preferred 

by law. 

 

Amongst others, the (Indian) Insolvency and Bankruptcy Code, 2016 prescribes that in case of liquidation, a 

secured creditor has the option to either relinquish the security and participate in the liquidation process, or to 

independently realise the security. If the secured creditor chooses to independently enforce the security held by it, 

it will have a lower priority for any amounts remaining unpaid after the enforcement of the security (as compared 

to the priority such creditor would have had on relinquishing the security). The (Indian) Insolvency and Bankruptcy 

Code, 2016 also prescribes the order of distribution of the liquidation proceeds. 

 

50. The NCD Holders may not be able to recover, on a timely basis or at all, the full value of the outstanding 

amounts and/or the interest accrued thereon in connection with the NCDs.  

 

Failure or delay to recover the expected value from a sale or disposition of the assets / receivables charged as 

security in connection with the NCDs could expose the holders to a potential loss. Our ability to pay interest 

accrued on the NCDs and/or the principal amount outstanding from time to time in connection therewith would be 

subject to various factors inter-alia including our financial condition, profitability and the general economic 

conditions in India and in the global financial markets. We cannot assure you that we will be able to repay the 

principal amount outstanding from time to time on the NCDs and/or the interest accrued thereon in a timely manner 

or at all. Although our Company will create appropriate security in favour of the Debenture Trustee for the NCD 

Holders on the assets adequate to ensure 1.05 times asset cover for the NCDs, which shall be free from any 

encumbrance, the realisable value of the assets charged as security, when liquidated, may be lower than the 

outstanding principal and/or interest accrued thereon in connection with the NCDs. A failure or delay to recover 

the expected value from a sale or disposition of the assets charged as security in connection with the NCDs could 

expose you to a potential loss. 

 

While the NCDs will be secured against a charge to the tune of 1.05 times of the principal and/or interest accrued 

thereon in favour of Debenture Trustee, and it is the duty of the Debenture Trustee to monitor that the security is 

maintained, however, the possibility of recovery of 1.05 times of the amount shall depend on the market scenario 

prevalent at the time of enforcement of the security. 

 

51. The rights over the security provided will not be granted directly to holders of the NCDs  

 

The rights over the security securing the obligations of our Company under the NCDs and the Debenture Trust 

Deed will not be granted directly to the NCD holders, but will be granted only in favour of the Debenture Trustee. 

As a consequence, NCD holders will not have direct security and will not be entitled to take enforcement action 

in respect of the security for the NCDs, except through the Debenture Trustee. 

 

52. There may be a delay in making refund/ unblocking of funds to Applicants.  

 

We cannot assure you that the monies refundable to you, on account of (i) withdrawal of your applications, (ii) 

our failure to receive minimum subscription in connection with the Base Issue, (iii) withdrawal of the Issue, or 

(iv) failure to obtain the final approval from the BSE for listing of the NCDs, will be refunded to you in a timely 

manner. We however, shall refund / unblock such monies, with the interest due and payable thereon (in case of 
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any delays) as prescribed under applicable statutory and/or regulatory provisions. 

 

53. Permission to list in any stock exchange in India or abroad.  

 

While none of our securities or debt instruments have been denied permission to list in any stock exchange in India 

or abroad during last three years, any such refusal in future might adversely affect tradability as well as price of 

then existing other listed securities or debt instruments. 

 

54. Trading of the NCDs may be limited by temporary exchange closures, broker defaults, settlement delays, strikes 

by brokerage firm employees and disputes.  

 

The Indian Stock Exchange have experienced temporary exchange closures, broker defaults, settlement delays and 

strikes by brokerage firm employees. In addition, the governing bodies of the Indian Stock Exchange have from 

time to time imposed restrictions on trading in certain securities, limitations on price movements and margin 

requirements. Furthermore, from time to time, disputes have occurred between listed companies and Stock 

Exchange and other regulatory bodies, which in some cases may have had a negative effect on market sentiment.  

 

55. Changes in interest rate may affect the price of our NCD.  

 

Any increase in rate of interest, which frequently accompany inflation and/or a growing economy, are likely to 

have a negative effect on the price of our NCDs. All securities where a fixed rate of interest is offered, such as our 

NCDs, are subject to price risk. The price of such securities will vary inversely with changes in prevailing interest 

rates, i.e. when interest rates rise, prices of fixed income securities fall and when interest rates drop, the prices 

increase. The extent of fall or rise in the prices is a function of the existing coupon, days to maturity and the 

increase or decrease in the level of prevailing interest rates. Increased rates of interest, which frequently accompany 

inflation and/or a growing economy, are likely to have a negative effect on the price of our NCDs. 

 

56. Repayment is subject to the credit risk of the Company 

 

Potential investors should be aware that receipt of the principal amount, (i.e. the redemption amount), interest 

thereon and any other amounts that may be due in respect of the NCDs is subject to the credit risk of the Company 

whereby the Investors may or may not recover all or part of the funds in case of default by the Company. Potential 

investors assume the risk that the Company will not be able to satisfy their obligations under the NCDs. In the 

event that bankruptcy proceedings or composition, scheme of arrangement or similar proceedings to avert 

bankruptcy are instituted by or against the Issuer, the payment of sums due on the NCDs may not be made or may 

be substantially reduced or delayed. 

 

On December 14, 2021, the RBI issued a circular titled “Prompt Corrective Action (PCA) Framework for Non-

Banking Financial Companies (NBFCs)” (“PCA Framework Circular”) to enable supervisory intervention and 

implement remedial measures of NBFCs, including NBFC-NDs, on the basis of tracking certain indicators such 

as CRAR, Tier I Capital Ratio and Net NPA Ratio.  

 

57. Risks in relation to NCDs; the secondary market for debentures may be illiquid; limited or sporadic trading of 

non-convertible securities of the Company on the Stock Exchange 

 

The NCDs may be very illiquid, and no secondary market may develop in respect thereof. Even if there is a 

secondary market for the NCDs, it is not likely to provide significant liquidity. Potential investors may have to 

hold the NCDs until redemption to realize any value. 

 

58. Risks in relation to the security; Security may be insufficient to redeem the debentures; risks in relation to 

maintenance of security cover or full recovery of the security in case of enforcement 

 

The NCDs to be issued pursuant to the Issue will be secured by creating an exclusive charge on Identified Book 

debts/ receivables of the Company to the extent of 1.05 times of the amount outstanding towards principal and 

interest payable on NCDs. In the event that the Company is unable to meet its payment and other obligations 

towards investors under the terms of the NCDs, the Debenture Trustee may enforce the Security in respect of the 

NCDs as per the terms of security documents, and other related documents. The Debenture Holder(s)’ recovery in 

relation to the NCDs will be subject to (i) the market value of such secured property, (ii) finding willing buyers 

for the transaction security at a price sufficient to repay the Debenture Holder(s)’ amounts outstanding under the 

NCDs. The value realised from the enforcement of the transaction security may be insufficient to redeem the 
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NCDs.  

 

Fluctuations in the market values of the assets over which security has been provided in respect of loans provided 

by the Company could affect the Company’s liquidity and reduce the Issuer’s ability to enforce the security, which 

could adversely affect the Company’s result of operations and financial condition. The Company may not 

accurately identify changes in the value of assets over which security has been provided caused by changes in 

market prices, and the Company’s assessments, assumptions or estimates may prove inaccurate. 

 

External Risk Factors  

 

59. Our business is affected by prevailing economic, political and other prevailing conditions in India and the 

markets we currently serve.  

 

Our Company is incorporated in India, and all of our assets and employees are located in India. As a result, we are 

dependent on prevailing economic conditions in India and our cashflows and results of operations are affected by 

factors influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our 

cashflows and results of operations, may include:  

 

• any increase in Indian interest rates or inflation;  

• any exchange rate fluctuations;  

• any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in 

India and scarcity of financing of our developments and expansions;  

• volatility in, and actual or perceived trends in trading activity on, India‘s principal Stock Exchange; 

• changes in India‘s tax, trade, fiscal or monetary policies, like application of GST;  

• political instability, terrorism or military conflict in India or in countries in the region or globally, including 

in India‘s various neighbouring countries;  

• occurrence of natural or man-made disasters;  

• infectious disease outbreaks or other serious public health concerns;  

• prevailing regional or global economic conditions, including in India‘s principal export markets; and 

• other significant regulatory or economic developments in or affecting India or its financial services sectors.  

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could 

adversely impact our business, cash flows and results of operations and financial condition. Our performance and 

the growth of our business depend on the performance of the Indian economy and the economies of the regional 

markets we currently serve. These economies could be adversely affected by various factors, such as political and 

regulatory changes including adverse changes in liberalization policies, social disturbances, religious or communal 

tensions, terrorist attacks and other acts of violence or war, natural calamities, interest rates, commodity and energy 

prices and various other factors. Any slowdown in these economies could adversely affect the ability of our 

customers to afford our services, which in turn would adversely impact our business and financial performance.  

 

60. Financial difficulties and other problems in certain financial institutions in India could cause our business to 

suffer and adversely affect our cash flows and results of operations. 

 

We are exposed to the risks of the Indian financial system, which in turn may be affected by financial difficulties 

and other problems faced by certain Indian financial institutions. Certain Indian financial institutions have 

experienced difficulties during recent years. Some co-operative banks (which tend to operate in rural sector) have 

also faced serious financial and liquidity crises. There has been a trend towards consolidation with weaker banks, 

NBFCs and HFCs being merged with stronger entities. The problems faced by individual Indian financial 

institutions and any instability in or difficulties faced by the Indian financial system generally could create adverse 

market perception about Indian financial institutions, banks and NBFCs. This in turn could adversely affect our 

business, our future financial performance, our shareholders’ funds and the market price of our NCDs. 

 

61. Natural disasters and other disruptions could adversely affect the economy and could adversely affect our 

business, cash flows, results of operations and financial condition.  

 

Our operations, including our branch network, may be damaged or disrupted as a result of natural disasters such 

as earthquakes, floods, heavy rainfall, epidemics, tsunamis and cyclones and other events such as protests, riots 

and labour unrest. Such events may lead to the disruption of information systems and telecommunication services 

for sustained periods. They also may make it difficult or impossible for employees to reach our business locations. 

Damage or destruction that interrupts our provision of services could adversely affect our reputation, our 
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relationships with our customers, our senior management team’s ability to administer and supervise our business 

or it may cause us to incur substantial additional expenditure to repair or replace damaged equipment or rebuild 

parts of our branch network. Any of the above factors may adversely affect our business, results of operation and 

financial condition.  

 

62. We face risks related to public health epidemics in India and abroad.  

 

Our business could be materially and adversely affected by the outbreak of public health epidemics, or the fear of 

such an outbreak, in India or elsewhere. In January 2020, an outbreak of a strain of coronavirus, COVID-19, which 

has spread globally, with cases recorded in China, Australia, Italy, Iran, Japan, South Korea, UAE, Thailand, the 

United States and India, among other countries. On January 30, 2020, the World Health Organization declared the 

COVID-19 outbreak a health emergency of international concern. Governments around the world had to impose 

a number of measures designed to contain the outbreak, including business closures, travel restrictions, quarantines 

and cancellations of gatherings and events. This in turn has impacted the operation of businesses, reduced regional 

travels and trade and lowered industrial production and consumption demand. If the outbreak of any of these 

epidemics or other severe epidemics, continues for an extended period, occurs again and/or increases in severity, 

it could have an adverse effect on economic activity worldwide, including India, and could materially and 

adversely affect our business, financial condition, cash flows and results of operations. Similarly, any other future 

public health epidemics in India could materially and adversely affect our business, financial condition, cash flows, 

results of operations and prospects.  

 

63. Instability of economic policies and the political situation in India could adversely affect the fortunes of the 

industry.  

 

There is no assurance that the liberalisation policies of the government will continue in the future. Protests against 

privatisation could slow down the pace of liberalisation and deregulation. The Government of India plays an 

important role by regulating the policies and regulations that govern the private sector. The current economic 

policies of the government may change at a later date. The pace of economic liberalisation could change and 

specific laws and policies affecting the industry and other policies affecting investments in our Company’s 

business could change as well. A significant change in India’s economic liberalisation and deregulation policies 

could disrupt business and economic conditions in India and thereby affect our Company’s business. Unstable 

domestic as well as international political environment could impact the economic performance in the short term 

as well as the long term. The Government of India has pursued the economic liberalisation policies including 

relaxing restrictions on the private sector over the past several years. The present Government has also announced 

polices and taken initiatives that support continued economic liberalisation. The Government has traditionally 

exercised and continues to exercise a significant influence over many aspects of the Indian economy. Our 

Company’s business may be affected not only by changes in interest rates, changes in Government policy, taxation, 

social and civil unrest but also by other political, economic or other developments in or affecting India. 
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SECTION III – INTRODUCTION 

 

GENERAL INFORMATION 

 

Our Company was incorporated as Multiflow Financial Services Private Limited on February 3, 1995 as a private 

company incorporated under the Companies Act, 1956, as amended, with CIN U67190TN1995PTC030045 and was 

granted a certificate of incorporation by the Registrar of Companies, Tamil Nadu, Chennai. The Company changed its 

name to KKR India Financial Services Private Limited and was issued fresh certificate of incorporation by Registrar of 

Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands on August 13, 2010 consequent upon change of name. 

Later on, a fresh certificate of incorporation was received from Registrar of Companies, Chennai, Tamil Nadu on July 

24, 2019, upon conversion of Company from private company to public company under section 18 of Companies Act, 

2013 and consequently name of the Company was changed to KKR India Financial Services Limited. The registered 

office of the Company was subsequently changed from office at Regus Citi Centre, Level 6, 10/11 Dr. Radhakrishna 

Salai, Chennai, Tamil Nadu – 600 004 to 2nd Floor, Piramal Tower, Peninsula Corporate Park, Ganpatrao Kadam Marg, 

Lower Parel, Mumbai, Maharashtra, 400013 and a fresh certificate of incorporation was issued by RoC w.e.f. April 1, 

2021 with revised CIN U67190MH1995PLC360817. Pursuant to Composite Scheme of Amalgamation and Arrangement 

effective from April 01, 2022 the name of our Company was changed from KKR India Financial Services Limited to 

InCred Financial Services Limited, and a fresh certificate of incorporation was granted by the RoC on August 3, 2022. 

Further our registered office was changed to Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C-70, G Block, 

Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra – 400 051. Our Company is registered as a non-deposit 

accepting systemically important non-banking financial company with the Reserve Bank of India under Section 45-IA 

of the Reserve Bank of India Act, 1934 bearing registration number B-13.02417 by way of a certificate of registration 

dated September 28, 2022. 

 

Pursuant to the Scheme InCred Demerged Undertaking comprising the business of retail lending, SME lending, housing 

finance business and ancillary activities of Pre-demerger InCred a company incorporated as Visu Leasing and Finance 

Private Limited was demerged and transferred and vested in the Company. Post implementation of the Scheme the name 

of our Company was changed from KKR India Financial Services Limited to InCred Financial Services Limited, and a 

fresh certificate of incorporation was granted by the RoC on August 03, 2022. Our Company is registered as a non-

deposit accepting non-banking financial company with the Reserve Bank of India under Section 45-IA of the Reserve 

Bank of India Act, 1934 bearing registration number B-13.02417. Further our Company received no-objection in relation 

to the Scheme from RBI on December 8, 2021 and in-principle approval under Regulation 59 of SEBI Listing Regulations 

from BSE vide its letters dated December 24, 2021 and April 21, 2022 and from NSE vide letters dated March 4, 2022 

and October 10, 2022. 

 

Our Company is engaged in the business of providing all forms of credit or financing facilities to all categories of 

borrowers, including without limitation retail lending, lending to micro, small and medium enterprises, digital and non-

digital financing. 

 

For further details in relation to the changes in our name, constitution, and registration with the RBI, see “History and 

Main Objects” on page 145. 

 

Registration:  

 

CIN: U67190MH1995PLC360817 

LEI: 549300ZBGSRU6S8FBC05 

RBI registration number: B-13.02417  

Permanent Account Number: AAACM7774Q  

 

Registered Office and Corporate Office 

 

InCred Financial Services Limited 

Unit No. 1203, 12th floor, B Wing, 

The Capital, Plot No. C-70, G Block,  

Bandra Kurla Complex, Bandra (East)  

Mumbai, Maharashtra – 400 051  

Tel: +91 22 6844 6100 

Website: www.incred.com  

Email: incred.compliance@incred.com  

For further details regarding changes to our Registered Office, see “History and Main Objects” on page 145. 
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Registrar of Companies, Mumbai  

100, Everest, Marine Drive 

Mumbai – 400 002, Maharashtra 

Tel. No.: +91 22 2281 2627 / 2202 0295 / 2284 6954 

Fax No.: +91 22 2281 1977 

E-mail: roc.mumbai@mca.gov.in  

 

Liability of the members of the Company 

 

Limited by shares 

 

Whole Time Director and Chief Financial Officer  

 

Vivek Bansal 

Unit No. 1203, 12th floor, B Wing,  

The Capital, Plot No. C – 70, 

G Block, Bandra – Kurla Complex, 

Bandra East, Mumbai – 400 051 

Tel No: +91 22 6844 6100 

Email: treasury@incred.com  

  

Company Secretary and Compliance Officer  

 

Gajendra Singh Thakur 

Unit No. 1203, 12th floor, B Wing,  

The Capital, Plot No. C – 70, 

G Block, Bandra – Kurla Complex, 

Bandra East, Mumbai – 400 051 

Tel No: +91 22 6844 6100 

Email: incred.compliance@incred.com  

Fax: +91 22 6844 6100  

 

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer in case of any pre-

Issue or post-Issue related issues such as non-receipt of Allotment Advice, demat credit of allotted NCDs, refunds, 

transfers, etc. as the case may be. 

 

Lead Managers 

 
JM FINANCIAL LIMITED  

7th Floor, Cnergy 

Appasaheb Marathe Marg,  

Prabhadevi Mumbai – 400 025 

Tel: +91 22 6630 3030 

Fax: +91 22 6630 3330 

E-mail: incred.ncd2023@jmfl.com 

Investor Grievance Email: grievance.ibd@jmfl.com 

Website: www.jmfl.com 

Contact Person: Prachee Dhuri 

Compliance Officer: Sunny Shah  

SEBI Registration Number: INM000010361  

CIN: L67120MH1986PLC038784 
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INCRED CAPITAL WEALTH PORTFOLIO MANAGERS PRIVATE LIMITED*  

2nd and 3rd Floor, B-Wing,  

Kaledonia Building,  

Sahar Road, Andheri (East)  

Mumbai 400 069  

Telephone: +91 022 41611596 

E-mail Id: incred.ncdissue2023@incredcapital.com 

Investor grievance e-mail Id: customer.grievance@incredcapital.com 

Contact person: Rakesh Postandel 

Compliance Officer: Preeti Lalwani 

Website: www.incredequities.com 

SEBI Registration number: INM000012865 

* InCred Capital Wealth Portfolio Managers Private Limited is deemed to be an associate of the Issuer as per the Securities 

and Exchange Board of India (Merchant Bankers) Regulations, 1992, as amended (Merchant Bankers Regulations). 

Further, in compliance with the provisions of Regulation 21A and explanation to Regulation 21A of the Merchant Bankers 

Regulations, InCred Capital Wealth Portfolio Managers Private Limited would be involved only in marketing of the Issue 

and as per Regulation 25 (3) of SEBI NCS Regulations shall not issue a due diligence certificate.  

 

Debenture Trustee  

 

  
Catalyst Trusteeship Limited  

GDA House, Plot No. 85, Bhusari Colony (Right), Kothrud, 

Pune – 411 038, Maharashtra  

Tel: +91 22 4922 0555 

Fax: +91 22 4922 0505 

Email: ComplianceCTL-Mumbai@ctltrustee.com 

Investor Grievance Email: grievance@ctltrustee.com  

Website: www.catalysttrustee.com 

Contact Person: Deesha Trivedi  

Compliance Officer: Kalyani Pandey 

SEBI Registration No: IND000000034 

CIN: U74999PN1997PLC110262 

 

Catalyst Trusteeship Limited under regulation 8 of SEBI NCS Regulations, by its letter dated September 12, 2023 has 

given its consent for its appointment as Debenture Trustee to the Issue (hereinafter referred to as “Trustees”). A copy of 

letter from Catalyst Trusteeship Limited conveying their consent to act as Trustees for the Debenture holders and for its 

name to be included in this Draft Prospectus and Prospectus and in all the subsequent periodical communications sent to 

the holders of the NCDs issued pursuant to this Issue is annexed as Annexure B.  

 

All the rights and remedies of the Debenture Holders under the Issue shall vest in and shall be exercised by the appointed 

Debenture Trustee for the Issue without having it referred to the Debenture Holders. All investors under the Issue are 

deemed to have irrevocably given their authority and consent to the Debenture Trustee so appointed by our Company for 

the Issue to act as their trustee and for doing such acts, deeds, matters, and things in respect of or relating to the Debenture 

Holders as the Debenture Trustee may in his absolute direction deem necessary or require to be done in the interest of 

Debenture Holders and signing such documents to carry out their duty in such capacity.  

 

Any payment by our Company to the Debenture Holders/Debenture Trustee, as the case maybe, shall, from the time of 

making such payment, completely and irrevocably discharge our Company from any liability to the Debenture Holders 

to that extent. For details on the terms of the Debenture Trust Deed, please see “Issue Related Information” on page 360. 

 

  

mailto:grievance@ctltrustee.com
https://www.zaubacorp.com/company/CATALYST-TRUSTEESHIP-LIMITED/U74999PN1997PLC110262
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Registrar to the Issue  

 

 

 

Link Intime India Private Limited 

C 101, 247 Park, L.B.S Marg, Vikhroli (West)  

Mumbai 400 083, Maharashtra, India 

Tel: +91 810 811 4949 

Fax: +91 22 4918 6060 

Email: incred.ncd2@linkintime.co.in 

Investor Grievance mail: incred.ncd2@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan  

Compliance Officer : BN Ramakrishnan  

SEBI Registration Number: INR000004058 

CIN: U67190MH1999PTC118368 

 

Link Intime India Private Limited, has by its letter dated September 12, 2023 given its consent for its appointment as 

Registrar to the Issue and for its name to be included in this Draft Prospectus and the Prospectus and in all the subsequent 

periodical communications sent to the holders of the Debentures issued pursuant to the Issue. 

 

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer in case of any pre-

Issue or post-Issue related issues such as non-receipt of Allotment Advice, demat credit of allotted NCDs, refunds, 

unblocking, transfers, etc. as the case may be. 

 

All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name, 

Application Form number, address of the Applicant, Permanent Account Number, number of NCDs applied for, Series 

of NCDs applied for, amount paid on application, Depository Participant name and client identification number, and the 

collection centre of the Members of the Consortium where the Application was submitted and ASBA Account number 

(for Bidders other than Retail Individual Investors bidding through the UPI Mechanism) in which the amount equivalent 

to the Bid Amount was blocked or UPI ID in case of Retail Individual Investors bidding through the UPI mechanism. 

Further, the Bidder shall enclose the Acknowledgement Slip or provide the acknowledgement number received from the 

Designated Intermediaries in addition to the documents/information mentioned hereinabove. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either (a) the 

relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA Applicant, or (b) the 

concerned Member of the Syndicate and the relevant Designated Branch of the SCSB in the event of an Application 

submitted by an ASBA Applicant at any of the Syndicate ASBA Centres, giving full details such as name, address of 

Applicant, Application Form number, series applied for, number of NCDs applied for, amount blocked on Application. 

 

All grievances related to the UPI process may be addressed to the Stock Exchange, which shall be responsible for 

addressing investor grievances arising from applications submitted online through the App based/ web interface platform 

of stock exchange or through their Trading Members. The intermediaries shall be responsible for addressing any investor 

grievances arising from the applications uploaded by them in respect of quantity, price or any other data entry or other 

errors made by them. 

 

All grievances arising out of Applications for the NCDs made through the Online Stock Exchange Mechanism or through 

Trading Members of the Stock Exchange may be addressed directly to the relevant Stock Exchange. 

 

Consortium member to the Issue  

 

As specified in Prospectus. 
 

Bankers to the Issue  

 

Public Issue Account Bank, Sponsor Bank and Refund Bank  

 

As specified in Prospectus. 
 

 

http://www.linkintime.co.in/
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Statutory Auditor  

 

S. R. Batliboi & Associates LLP  

Chartered Accountants 

12th Floor, Ruby 

29, Senapati Bapat Marg, Dadar (West) 

Mumbai – 400 028, Maharashtra, India 

Tel: +91 22 6819 8000  

Email: srba@srb.in  

Firm Registration Number: 101049W/E300004 

Contact Person: Sarvesh Warty  

 

S.R. Batliboi & Associates LLP, Chartered Accountants was appointed as the statutory auditor of our Company on August 

5, 2022.  

 

For change in statutory auditors in last three financial years and current financial year, please see ‘Other Regulatory and 

Statutory Disclosures’ on page 331. 

 

Credit Rating Agency  

 

CRISIL Ratings Limited 

CRISIL House, 

Central Avenue, Hiranandani Business Park, 

Powai, Mumbai 400076  

Tel: +91 22 3342 3000 (B)  

Fax: +91 22 3342 3050 

Email: crisilratingdesk@crisil.com  

Website: www.crisil.com  

Contact Person: Ajit Velonie  

SEBI Registration No: INCRA0011999  

 

Credit Rating and Rationale  

 

The NCDs proposed to be issued under the Issue have been rated CRISIL A+/Stable for an amount of ₹ 30,000 lakh by 

CRISIL Ratings Limited vide their rating letter dated September 14, 2023. Rating given by CRISIL Ratings Limited is 

valid as on the date of this Draft Prospectus and shall remain valid on date of the issue and allotment of NCDs and the 

listing of the NCDs on Stock Exchange. The rating is not a recommendation to buy, sell or hold the rated instrument and 

CRISIL Ratings Limited does not comment on the market price or suitability for any particular investor and investors 

should take their own decisions. The rating may be subject to revision or withdrawal at any time by the assigning rating 

agency and each rating should be evaluated independently of any other rating. CRISIL Ratings Limited has a practice of 

keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. In case of any 

change in credit ratings till the listing of NCDs, our Company will inform the investors through public notices/ 

advertisements in all those newspapers in which pre issue advertisement has been given. For the rating, rating rationale 

and press release for the above ratings, see Annexure A.  

 

Disclaimer Statement of CRISIL Ratings Limited  

 

CRISIL Ratings Limited (CRISIL Ratings) has taken due care and caution in preparing the Material based on the 

information provided by its client and / or obtained by CRISIL Ratings from sources which it considers reliable 

(Information). A rating by CRISIL Ratings reflects its current opinion on the likelihood of timely payment of the 

obligations under the rated instrument and does not constitute an audit of the rated entity by CRISIL Ratings. CRISIL 

Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by 

CRISIL Ratings is not a recommendation to buy, sell, or hold the rated instrument; it does not comment on the market 

price or suitability for a particular investor. The Rating is not a recommendation to invest / disinvest in any entity covered 

in the Material and no part of the Material should be construed as an expert advice or investment advice or any form of 

investment banking within the meaning of any law or regulation. CRISIL Ratings especially states that it has no liability 

whatsoever to the subscribers / users / transmitters/ distributors of the Material. Without limiting the generality of the 
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foregoing, nothing in the Material is to be construed as CRISIL Ratings providing or intending to provide any services 

in jurisdictions where CRISIL Ratings does not have the necessary permission and/or registration to carry out its business 

activities in this regard. Incred Financial Services Limited will be responsible for ensuring compliances and consequences 

of non-compliances for use of the Material or part thereof outside India. Current rating status and CRISIL Ratings rating 

criteria are available without charge to the public on the website, www.crisil.com. For the latest rating information on 

any instrument of any company rated by CRISIL Ratings, please contact Customer Service Helpdesk at 1800-267-1301. 

 

Legal Counsel to the Issue  

 

 
Khaitan & Co 

One World Centre  

13th& 10th Floor, Tower 1C,  

Senapati Bapat Marg,  

Mumbai – 400 013  

Maharashtra, India  

Tel: +91 22 6636 5000 

 

Banker to our Company  

 

IDFC First Bank Limited  

Ground Floor, Naman Chambers, C-32 

G Block, Bandra Kurla Complex 

Bandra East, Mumbai 400051 

Contact Person: Chintan Satra 

Tel: +91 22 7132 6462 

Fax:+91 22 2656 1519 

Email: gbobkc@idfcbank.com 

Website: www.idfcfirstbank.com 

 

Impersonation 

 

As a matter of abundant precaution, attention of the investors is specifically drawn to the provisions of sub-Section (1) 

of Section 38 of the Companies Act, 2013, relating to punishment for fictitious applications. Section 38(1) of the 

Companies Act, 2013 provides that: 
 

“Any person who — 

 

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, its 

securities; or 

(b) makes or abets making of multiple applications to a company in different names or in different combinations of his 

name or surname for acquiring or subscribing for its securities; or 

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any 

other person in a fictitious name,  
 

shall be liable for action under Section 447.” 

 

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least ₹ 10 lakh 

or 1.00% of the turnover of our Company, whichever is lower, includes imprisonment for a term which shall not be less 

than six months extending up to 10 years (provided that where the fraud involves public interest, such term shall not be 

less than three years) and fine of an amount not less than the amount involved in the fraud, extending up to three times 

of such amount. In case the fraud involves (i) an amount which is less than ₹ 10 lakh or 1.00% of the turnover of our 

Company, whichever is lower; and (ii) does not involve public interest, then such fraud is punishable with an 

imprisonment for a term extending up to five years or a fine of an amount extending up to ₹ 50 lakh or with both.  

 

Recovery Expense Fund 

 

Our Company has created a recovery expense fund in the manner as specified by SEBI in SEBI Debenture Trustee Master 

Circular as amended from time to time and Regulation 11 of SEBI NCS Regulations with the Designated Stock Exchange 

and have informed the Debenture Trustee regarding the creation of such fund. The Recovery expense fund may be utilized 
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by Debenture Trustee, in the event of default by our Company under the terms of the Debenture Trust Deed, and the 

Applicable Laws, for taking appropriate legal action to enforce the security. 

 

Inter-se allocation of Responsibility  

 

The following table sets forth the responsibilities for various activities by the Lead Managers: 

 

No Activities Responsibility Coordinator 

1.  Due diligence of Company’s operations/ management/ business plans/ legal etc.  

• Drafting and designing of the offering document.  

• (The Lead Managers shall ensure compliance with stipulated requirements 

and completion of prescribed formalities with the Stock Exchange, RoC and 

SEBI including finalization of Offering Document and RoC filing). Draft 

Prospectus, and the Prospectus (together “ Issue Documents”) 

• Coordination with the Stock Exchange for in-principle approval 

JM Financial JM Financial 

2.  Structuring of various issuance options with relative components and formalities 

etc. 

JM Financial JM Financial 

3.  Co-ordination with intermediaries for their deliverables and co-ordination with 

lawyers for legal opinion 

JM Financial JM Financial 

4.  Drafting and approval of statutory advertisement. JM Financial JM Financial 

5.  Appointment of other intermediaries viz., Registrar, Debenture Trustee, 

Consortium/Syndicate Members, printer, advertising agency and Public Issue 

Bank, Refund Bank and Sponsor Bank. 

JM Financial JM Financial 

6.  Coordination with the printer for designing and finalization of Issue Documents, 

Application Form including memorandum containing salient features of the Issue 

Documents. 

JM Financial JM Financial 

7.  Drafting and approval of all publicity material (excluding statutory advertisement 

as mentioned in 5 above) including print and online advertisement, outdoor 

advertisement including brochures, banners, hoardings etc. 

JM Financial JM Financial 

8.  Preparation of road show presentation, FAQs. JM Financial 

and InCred 

Capital 

InCred 

Capital 

9.  Marketing strategy which will cover, inter alia: 

• Deciding on the quantum of the Issue material and follow-up on distribution 

of publicity and Issue material including Application Forms, Issue 

Documents, posters, banners, etc. 

• Finalise collection centres;  

• Finalisation of list and allocation of institutional investors for one on one 

meetings. 

JM Financial 

and InCred 

Capital 

InCred 

Capital 

10.  Domestic institutions/banks/mutual funds marketing strategy: 

• Finalize the list and division of investors for one on one meetings, institutional 

allocation 

JM Financial 

and InCred 

Capital 

InCred 

Capital 

11.  Non-institutional marketing strategy which will cover, inter alia: 

• Finalize media, marketing and public relation strategy and publicity budget; 

• Finalize centers for holding conferences for brokers, etc. 

JM Financial 

and InCred 

Capital 

InCred 

Capital 

12.  Coordination with the Stock Exchange for use of the bidding software  JM Financial JM Financial 

13.  Coordination for security creation by way of execution of Debenture Trust Deed JM Financial JM Financial 

14.  Post-issue activities including:  

• Co-ordination with Bankers to the Issue for management of Public Issue 

Account(s), Refund Account and any other account 

• Coordinate with Registrar for collection of Application Forms by ASBA 

banks; and  

• Allotment resolution 

JM Financial JM Financial 

15.  • Drafting and finalization of post issue stationery items like, allotment and 

refund advice, etc.;  

• Coordination for generation of ISINs;  

• Corporate action for dematerialized credit /delivery of securities;  

• Coordinating approval for listing and trading of securities; and  

JM Financial JM Financial 
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Underwriting  

 

This Issue is not underwritten.  

 

Arrangers to the Issue  

 

There are no arrangers to the Issue.  

 

Guarantor to the Issue  

  

There are no guarantors to the Issue.  

 

Minimum subscription 

 

In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities the minimum 

subscription for public issue of debt securities shall be 75% of the Base Issue Size. If our Company does not receive the 

minimum subscription of 75% of Base Issue Size, prior to the Issue Closing Date the entire Application Amount shall be 

unblocked in the relevant ASBA Account(s) of the Applicants within 8 Working Days from the Issue Closing Date or 

such time as may be specified by SEBI. In the event, there is a delay by our Company in unblocking the aforesaid ASBA 

Account within the prescribed time limit our Company will become liable to refund the Application Amount along with 

interest at the rate of 15 (fifteen) percent per annum for the delayed period. 

 

Under Section 39(3) of the Companies Act, 2013 and Rule 11(2) of the Companies (Prospectus and Allotment of 

Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period, the 

application money received is to be credited only to the bank account from which the subscription amount was remitted. 

To the extent possible, where the required information for making such refunds is available with our Company and/or 

Registrar, refunds will be made to the account prescribed. However, where our Company and/or Registrar does not have 

the necessary information for making such refunds, our Company and/or Registrar will follow the guidelines prescribed 

by SEBI in this regard included in the SEBI Master Circular. 

 

Designated Intermediaries 

 

Self-Certified Syndicate Bank 

 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA and UPI Mechanism process is 

provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45 and 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 respectively, as updated from time 

to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms and UPI 

Mechanism through app/web interface from the Designated Intermediaries, refer to the above-mentioned links.  

 

In relation to Bids submitted under the ASBA process to a member of the Syndicate, the list of branches of the SCSBs at 

the Specified Locations named by the respective SCSBs to receive deposits of the ASBA Forms from the Members of 

the Syndicate is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45 and updated from time to 

time. For more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified 

Locations, see the website of SEBI at  

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised or any such other website as may be prescribed by 

SEBI from time to time =yes). 

 

Syndicate SCSB Branches 

 

In relation to Applications submitted to a member of the Syndicate or the Trading Members of the Stock Exchange only 

in the Specified Cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, Bengaluru, Hyderabad, Pune, 

Vadodara and Surat), the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to 

receive deposits of Application Forms from the Members of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45) and updated from time to 

No Activities Responsibility Coordinator 

• Redressal of investor grievances in relation to post issue activities.  
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time or any such other website as may be prescribed by SEBI from time to time. For more information on such branches 

collecting Application Forms from the Syndicate at Specified Locations, see the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45) as updated from time to 

time or any such other website as may be prescribed by SEBI from time to time. 

 

Broker Centres/ Designated CDP Locations/ Designated RTA Locations 

 

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and RTA Master Circular and the SEBI 

Master Circular, Applicants can submit the Application Forms with the Registered Brokers at the Broker Centres, CDPs 

at the Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists of which, including 

details such as address and telephone number, are available at the website of the Stock Exchange at www.bseindia.com.  

 

The list of the Registered Brokers, RTAs and CDPs, eligible to accept Applications in the Issue, including details such 

as postal address, telephone number and email address, are provided on the websites of the BSE at 

http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx?expandable=3 for Registered Brokers and 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6 for RTAs and CDPs, as updated from 

time to time. 

 

The list of branches of the SCSBs at the Broker Centres, named by the respective SCSBs to receive deposits of the 

Application Forms from the Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in) and 

updated from time to time. 

 

Utilisation of Issue proceeds 

 

For details on utilisation of Issue proceeds please see, “Objects of the Issue” beginning on page 63. 

 

Issue Programme*  

 

ISSUE OPENS ON  As specified in the Prospectus 

ISSUE CLOSES ON As specified in the Prospectus 

PAY IN DATE Application Date. The entire Application Amount is payable on Application 

DEEMED DATE OF 

ALLOTMENT 

The date on which our Board of Directors or the Finance Committee approves the 

Allotment of the NCDs for the Issue or such date as may be determined by the Board of 

Directors/ or the Finance Committee thereof and notified to the Designated Stock 

Exchange. The actual Allotment of NCDs may take place on a date other than the Deemed 

Date of Allotment. All benefits relating to the NCDs including interest on NCDs shall be 

available to the Debenture Holders from the Deemed Date of Allotment. 
**This Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) during the 

period indicated above, except that this Issue may close on such earlier date or extended date (subject to a minimum period of three 

Working Days and a maximum period of ten Working Days from the date of opening of the Issue and subject to not exceeding thirty 

days from filing the Prospectus with ROC) as may be decided by the Board of Directors or Finance Committee of our Company, 

subject to compliance with Regulation 33A of the SEBI NCS Regulations. In the event of an early closure or extension of this Issue, 

our Company shall ensure that notice of the same is provided to the prospective investors through an advertisement in all the 

newspapers in which pre-issue advertisement for opening of this Issue has been given on or before such earlier or initial date of 

Issue closure. Application Forms for this Issue will be accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) On the 

Issue Closing Date, the Application Forms will be accepted only between 10:00 a.m. and 3:00 p.m. (Indian Standard Time) and 

uploaded until 5:00 p.m. or such extended time as may be permitted by the Stock Exchange. Further, pending mandate requests for 

bids placed on the last day of bidding will be validated by 5:00 p.m. (Indian Standard Time) on one Working Day post the Issue 

Closing Date.  

Applications Forms for the Issue will be accepted only from 10:00 a.m. to 5:00 p.m.(Indian Standard Time) (“Bidding Period”), 

during the Issue Period as mentioned above on all days between Monday and Friday (both inclusive barring public holiday) (a) by 

the Designated Intermediaries at the Bidding Centres, or (b) by the SCSBs directly at the Designated Branches of the SCSBs. On the 

Issue Closing Date, Application Forms will be accepted only between 10:00 a.m. to 3:00 p.m. (Indian Standard Time) and uploaded 

until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by the Stock Exchange. It is clarified that the 

Applications not uploaded on the Stock Exchange(s) Platform would be rejected. Further, pending mandate requests for bids placed 

on the last day of bidding will be validated by 5:00 p.m. (Indian Standard Time) on one Working Day after the Issue Closing Date. 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, Applicants are advised to submit their 

Application Forms one day prior to the Issue Closing Date and, no later than 3.00 p.m. (Indian Standard Time) on the Issue Closing 

Date. Applicants are cautioned that in the event a large number of Applications are received on the Issue Closing Date, there may 

be some Applications which are not uploaded due to lack of sufficient time to upload. Such Applications that cannot be uploaded will 

not be considered for allocation under the Issue. Neither our Company, nor the Lead Managers, nor any Member of the Syndicate, 

Registered Brokers at the Broker Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations or 

http://www.bseindia.com/
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designated branches of SCSBs are liable for any failure in uploading the Applications due to failure in any software/ hardware 

systems or otherwise. As per the SEBI Master Circular, the allotment in this Issue is required to be made on the basis of date of 

upload of each application into the electronic book of the Stock Exchange. However, from the date of oversubscription and thereafter, 

the allotments will be made to the applicants on proportionate basis.  
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CAPITAL STRUCTURE 

 

Details of share capital  

 

The share capital of our Company as on June 30, 2023 is set forth below:  

 

Share Capital (₹) 

AUTHORISED SHARE CAPITAL  

50,00,00,000 equity shares of ₹ 10  500,00,00,000 

Total Authorised Share Capital  

50,00,00,000 equity shares of ₹ 10 500,00,00,000 

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL  

46,02,26,538 equity shares of ₹ 10 460,22,65,380 

Total 460,22,65,380  

  

Securities Premium Account  624,98,49,373 
Note: There will be no change in the capital structure and securities premium account due to the issue and allotment of the NCDs. 

 

Details of change in authorised share capital of our company for the preceding three financial years and current 

financial year up to June 30, 2023:  

 

There is no change in authorised share capital since past three years.  

 

Issue of Equity Shares for consideration other than cash for the preceding three financial years and current 

financial year up to June 30, 2023 

 

No equity shares of the Company have been issued for consideration other than cash.  

 

Changes in the Equity Share capital of our Company for the preceding three financial years and current financial 

year up to June 30, 2023:  

 

There has been no change in Equity Share capital of our Company in three years preceding June 30, 2023. 
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Shareholding pattern of our Company as on June 30, 2023  

 

Table I – Summary Statement holding of specified securities 

 
Catego

ry 

Category of 

shareholder 

  

Nos. of 

shareholders 

  

No. of fully 

paid up 

equity shares 

held 

  

No. of 

Partly 

paid-up 

equity 

shares 

held 

  

No. of 

shares 

underlying 

Depository 

Receipts 

  

Total nos. 

shares held 

  

Shareholding 

as a % of total 

no. of shares 

(calculated as 

per SCRR, 

1957) 

  

Number of Voting Rights held in each class of 

securities 

No. of 

Shares 

Underlying 

Outstanding 

convertible 

securities 

(including 

Warrants) 

  

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

  

No. of 

Locked in 

shares 

No. of Shares 

pledged or 

otherwise 

encumbered 

No. of equity 

shares held in 

rematerialised 

form 

  
No of Voting Rights Total 

as a 

% of 

(A+B 

+C)  

No. 

(a)  

As a % 

of total 

Shares 

held 

(b)  

No.  As a % 

of total 

Shares 

held  

Class eg: 

Equity  

Shares 

Class  

eg: y 

Total 

(I) (II) (III) (IV) (V) (VI) (VII) (VIII) (IX) (X) (XI) (XII) (XIII) (XIV) 

                                      

(A) Promoter & 
Promoter Group 

2* 46,02,26,538 Nil Nil 46,02,26,538 100 46,02,26,538 Nil 46,02,26,538 100 Nil 100 Nil Nil Nil Nil 46,02,26,538 

(B) Public Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

I Non Promoter-

Non Public 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(C1) Shares 

underlying DRs 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(C2) Shares held by 
Employees 

Trusts 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  Total: 7* 46,02,26,538 Nil Nil 46,02,26,538 100 46,02,26,538 Nil 46,02,26,538 100 Nil 100 Nil Nil Nil Nil 46,02,26,538 

* 5 shareholders i.e. Vivek Bansal, Gajendra Singh Thakur, Saurabh Jhalaria, Kamlesh Dangi and Nikita Hule as individual shareholders hold shares held on behalf of InCred Holdings Limited 
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Table –I – Statement showing shareholding pattern of the Promoter and Promoter Group  

 
Cate

gory 

  

Category & Name 

of the Shareholder 

  

PAN 

  

No of 

Share 

holders 

  

No of fully  

paid up  

equity  

shares held 

  

No of 

Partly 

paid-

up 

equity 

shares 

held 

  

No of 

Shares 

Underlying 

Depository 

Receipts 

  

Total No of 

Shares Held 

(IV+V+VI) 

  

Shareholdin

g as a % of  

total no of 

shares 

(calculated 

as per 

SCRR, 1957 

(VIII)  

As a % of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities 

No of Shares 

Underlying 

Outstanding 

convertible 

securities 

(Including 

Warrants)  

Shareholding as 

a % assuming 

full conversion of 

convertible 

Securities (as a 

percentage of 

diluted share 

capital) 

(VII)+(X) As a 

% of (A+B+C2) 

Number of 

Locked in 

Shares 

Number of 

Shares pledged 

or otherwise 

encumbered 

Number of 

equity 

shares held 

in 

demateriali

zed form 

  

No of Voting Rights Total as a % 

of (A+B+C)  

No.  As a % 

of total 

Shares 

held  

No.  As a % of 

total 

Shares 

held  

Class X Class Y Total 

  (I) (II) (III) (IV) (V) (VI) (VII) (VIII) (IX) (X) (XI) (XII) (XIII) (XIV) 

(1) Indian                   

(a) Individuals/ 

Hindu undivided 
Family 

 

 
 

 

 
 

 
 

 
 

 

 

               

 Bhupinder Singh 

(Held on behalf of 
InCred Holdings 

Limited) 

ANVPS2558R 1 395* 

 

- - 400 Negligible  400 - - 400 - - - - - - 400 

   

Kamlesh Dangi 

(Held on behalf of 

InCred Holdings 
Limited) 

ABWPD6101C 1* 

Vivek Bansal 

(Held on behalf of 
InCred Holdings 

Limited) 

AEMPB6598Q 1* 

Nikita Hule (Held 

on behalf of InCred 
Holdings Limited) 

ADKPH1525N 1* 

Gajendra Singh 

Thakur (Held on 
behalf of InCred 

Holdings Limited) 

ADEPT3605R 1* 

Saurabh Jhalaria 

(Held on behalf of 
InCred Holdings 

Limited) 

ACPPJ5895H 1* 

(b) Central 
Government/ 

State 

- - - - - - - - - - - - - - - - - - 
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Cate

gory 

  

Category & Name 

of the Shareholder 

  

PAN 

  

No of 

Share 

holders 

  

No of fully  

paid up  

equity  

shares held 

  

No of 

Partly 

paid-

up 

equity 

shares 

held 

  

No of 

Shares 

Underlying 

Depository 

Receipts 

  

Total No of 

Shares Held 

(IV+V+VI) 

  

Shareholdin

g as a % of  

total no of 

shares 

(calculated 

as per 

SCRR, 1957 

(VIII)  

As a % of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities 

No of Shares 

Underlying 

Outstanding 

convertible 

securities 

(Including 

Warrants)  

Shareholding as 

a % assuming 

full conversion of 

convertible 

Securities (as a 

percentage of 

diluted share 

capital) 

(VII)+(X) As a 

% of (A+B+C2) 

Number of 

Locked in 

Shares 

Number of 

Shares pledged 

or otherwise 

encumbered 

Number of 

equity 

shares held 

in 

demateriali

zed form 

  

No of Voting Rights Total as a % 

of (A+B+C)  

No.  As a % 

of total 

Shares 

held  

No.  As a % of 

total 

Shares 

held  

Class X Class Y Total 

Government(s) 

(c) Financial 

Institutions/ 

Banks 

- - - - - - - - - - - - - - - - - - 

(d) Any Other                   

 InCred Holdings 

Limited 

AAECK1997B 1* 46,02,26,138 - - 46,02,26,138 99.9999131 46,02,26,138 - - 46,02,26,138 - - - - - - 46,02,26,138 

  Sub-Total (A)(1) - 2* 46,02,26,538 - - 46,02,26,538 100 46,02,26,538 - - 46,02,26,538 - - - - - - 46,02,26,538 

(2) Foreign - - - - - - - - - - - - - - - - - - 

(a) Individuals (Non-
Resident 

Individuals/ 

Foreign 

Individuals 

- - - - - - - - - - - - - - - - - - 

(b) Government - - - - - - - - - - - - - - - - - - 

(c) Institutions - - - - - - - - - - - - - - - - - - 

(d) Foreign Portfolio 
Investor 

- - - - - - - - - - - - - - - - - - 

(e) Any Other  - - - - - - - - - - - - - - - - - - 

  Sub-Total (A)(2) - - - - - - - - - - - - - - - - - - 

  Total 

Shareholding of 

Promoter and 

Promoter Group 

(A)=(A)(1)+(A)(2) 

- 2* 46,02,26,538 - - 46,02,26,538 100 46,02,26,538 - - 46,02,26,538 - - - - - - 46,02,26,538 

* Vivek Bansal, Gajendra Singh Thakur, Saurabh Jhalaria, Kamlesh Dangi and Nikita Hule as individual shareholders hold shares held on behalf of InCred Holdings Limited 
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Table III- Statement showing shareholding pattern of the Public shareholder  

Categ

ory 

  

Category & Name of the 

Shareholder 

  

PAN 

  

No of 

Share 

holders 

  

No of fully 

paid up 

equity 

shares held 

  

No of 

Partly 

paid-up 

equity 

shares held 

  

No of Shares 

Underlying 

Depository 

Receipts 

  

Total No 

of Shares 

Held 

(IV+V+ 

VI) 

  

Shareholdi

ng as a % 

of total no 

of shares 

(A+B+ 

C2) 

  

Number of Voting Rights held in each 

class of securities 

No of Shares 

Underlying 

Outstanding 

convertible 

securities 

(Including 

Warrants) 

  

Shareholding as 

a % assuming 

full conversion of 

convertible 

Securities (as a 

percentage of 

diluted share 

capital) 

  

Number of 

Locked in 

Shares 

Number of 

Shares 

pledged or 

otherwise 

encumbered 

Number of 

equity shares 

held in 

dematerialized 

form 

  No of Voting Rights Total as a 

% of 

(A+B+ 

C)  

No.  As a 

% of 

total 

Shares 

held  

No.  As a 

% of 

total 

Shares 

held  

Class  

X 

Class  

Y 

Total 

  (I) (II) (III) (IV) (V) (VI) (VII) (VIII) (IX) (X) (XI) (XII) (XIII) (XIV) 

(1) Institutions                   

(c) Alternate Investment 

Funds 

Nil Nil Nil Nil Nil Nil Nil Nil    Nil Nil Nil    Nil 

(d) Foreign Venture Capital 

Investors 

Nil Nil Nil Nil Nil Nil Nil Nil    Nil Nil Nil   
 

Nil 

(e) Foreign Portfolio Investors Nil Nil Nil Nil Nil Nil Nil Nil    Nil Nil Nil    Nil 

(f) Financial Institutions/ 
Banks 

Nil Nil Nil Nil Nil Nil Nil Nil    Nil Nil Nil    Nil 

(g) Insurance Companies Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(h) Provident Funds/ Pension 

Funds 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(i) Any Other Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  Foreign Nationals  Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  Sub Total (B)(1) Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(2) Central Government/ State 

Government(s)/ 
President of India 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  Sub Total (B)(2) Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(3) Non-Institutions                   

(a) i. Individual shareholders 
holding nominal share 

capital up to ₹ 2 lakh 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  ii. Individual shareholders 

holding nominal share 
capital in excess of ₹ 2 

lakh 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(b) NBFCs Registered with 
RBI 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(c) Employee Trusts Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(d) Overseas Depositories 

(Holding DRs) (Balancing 
figure) 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

(e) Any Other Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  NON RESIDENT Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 
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Categ

ory 

  

Category & Name of the 

Shareholder 

  

PAN 

  

No of 

Share 

holders 

  

No of fully 

paid up 

equity 

shares held 

  

No of 

Partly 

paid-up 

equity 

shares held 

  

No of Shares 

Underlying 

Depository 

Receipts 

  

Total No 

of Shares 

Held 

(IV+V+ 

VI) 

  

Shareholdi

ng as a % 

of total no 

of shares 

(A+B+ 

C2) 

  

Number of Voting Rights held in each 

class of securities 

No of Shares 

Underlying 

Outstanding 

convertible 

securities 

(Including 

Warrants) 

  

Shareholding as 

a % assuming 

full conversion of 

convertible 

Securities (as a 

percentage of 

diluted share 

capital) 

  

Number of 

Locked in 

Shares 

Number of 

Shares 

pledged or 

otherwise 

encumbered 

Number of 

equity shares 

held in 

dematerialized 

form 

  No of Voting Rights Total as a 

% of 

(A+B+ 

C)  

No.  As a 

% of 

total 

Shares 

held  

No.  As a 

% of 

total 

Shares 

held  

Class  

X 

Class  

Y 

Total 

  (I) (II) (III) (IV) (V) (VI) (VII) (VIII) (IX) (X) (XI) (XII) (XIII) (XIV) 

INDIANS  

  CLEARING MEMBERS  Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  Qualified Institutional 

Buyer  

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  NON RESIDENT 
INDIAN NON 

REPATRIABLE  

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  BODIES CORPORATES  Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  Sub Total (B)(3) Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 

  Total Public 

Shareholding (B) = 

(B)(1)+ (B)(2)+(B)(3) 

Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil 
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List of top 10 holders of Equity Shares of our Company as on June 30, 2023:  
 

Sr. 

No. 

Name of Shareholder Total 

Number of 

Equity 

Shares 

No of shares 

in demat 

form 

Total 

shareholding as a 

% of total number 

of Equity Shares 

1.  InCred Holdings Limited 46,02,26,138 46,02,26,138 99.9% 

2.  Bhupinder Singh* 395 395 0.0% 

3.  Vivek Bansal* 1 1 0.0% 

4.  Gajendra Singh Thakur * 1 1 0.0% 

5.  Saurabh Jhalaria* 1 1 0.0% 

6.  Kamlesh Dangi* 1 1 0.0% 

7.  Nikita Hule* 1 1 0.0% 

Total 46,02,26,538 46,02,26,538 100.0% 
Notes: 

*Nominee shares held on behalf of InCred Holdings Limited 
 

List of top 10 holders of non-convertible securities as on June 30, 2023 (on cumulative basis):  
(₹ in lakh, except percentages)  

 

Statement of the aggregate number of securities of our Company and our Subsidiary purchased or sold by our 

Promoters, Promoter Group, our Directors and the directors of our Promoters and/or their relatives within six 

months immediately preceding the date of filing of this Draft Prospectus.  

 

Except for the details as set out in the table below, no securities of our Company have been purchased or sold by 

our Promoters, promoter group, our Directors, directors of our Promoter and/or their relatives within six months 

immediately preceding the date of filing of the Draft Prospectus. 

 

Sr. 

No. 

Name of the Transferor Name of the Transferee Date of 

purchase/ 

transfer 

Whether 

purchase/ 

transfer 

Number of 

Equity Shares 

1.  Vineeta Sharma 

(Held on behalf of InCred 

Holdings Limited) 

Kamlesh Dangi(Held on 

behalf of InCred Holdings 

Limited) 

March 29, 2023 Transfer 1 

 

No securities of our subsidiaries have been purchased or sold by our Promoters, promoter group, our 

Directors, directors of our Promoter and/or their relatives within six months immediately preceding the 

date of filing of this Draft Prospectus.  

 

 

 

 

 

 

  

Sr. 

No. 

Name of holder of Non-convertible 

Securities 

Category of 

Holders 

Face value  

of holding  

% of total non-convertible 

securities outstanding 

1.  UTI International Wealth Creator 4 Corporate 11,500.0 14.7 % 

2.  Northern Arc Money Market Alpha Trust Corporate 4,650.0 5.9 % 

3.  Raymond Limited Corporate 2,499.9 3.2 % 

4.  Hinduja Leyland Finance Limited Corporate 2,000.0 2.6 % 

5.  UNIFI Capital Pvt Ltd Corporate 2,000.0 2.6 % 

6.  UNIFI AIF Corporate 1,753.6 2.2 % 

7.  Alla Venkata Rama Rao Individual 1,700.0 2.2 % 

8.  Naval Group Insurance Fund Corporate 1,124.1 1.4 % 

9.  Sporta Technologies Private Limited Corporate 1,000.0 1.3 % 

10.  Anju Ajay Saraf Individual 600.0 0.8 % 
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Statement of Capitalization 

 

A. Statement of capitalization (Debt to Equity Ratio) of our Company (Standalone) as on March 31, 2023: 

 
(₹ in lakh, except Debt/Equity ratio) 

Particulars Pre-Issue as at March 31, 2023 Post Issue as Adjusted** 

Debt   

Debt securities   1,15,190.1   1,45,190.1  

Borrowings (other than debt securities)  2,76,105.9   2,76,105.9  

Total Debt (A) 3,91,296.0  4,21,296.0  

     

Equity     

Equity share capital  46,022.7   46,022.7  

Other equity  2,02,344.8   2,02,344.8  

Total Equity (B)  2,48,367.4   2,48,367.4  

    

Debt/ Equity (C= A/B) 1.6  1.7 
**The debt-equity ratio post Issue in indicative on account of the assumed inflow of ₹ 30,000 lakhs from the proposed 

Issue. The actual debt-equity ratio post the Issue would depend on the actual position of debt and equity on the Deemed 

Date of Allotment. 

 

B. Statement of capitalization (Debt to Equity Ratio) of our Company (Consolidated) as on March 31, 2023: 

 
 (₹ in lakh, except Debt/Equity ratio) 

Particulars Pre-Issue as at March 31, 2023 Post Issue as Adjusted** 

Debt   

Debt securities   1,15,190.1   1,45,190.1  

Borrowings (other than debt securities)  2,76,105.9   2,76,105.9  

Total Debt (A) 3,91,296.0  4,21,296.0  

     

Equity     

Equity share capital  46,022.7   46,022.7  

Other equity  2,02,638.4   2,02,638.4  

Total Equity (B)  2,48,661.1   2,48,661.1  

    

Debt/ Equity (C= A/B) 1.6  1.7  
**The debt-equity ratio post Issue in indicative on account of the assumed inflow of ₹ 30,000 lakhs from the proposed 

Issue. The actual debt-equity ratio post the Issue would depend on the actual position of debt and equity on the Deemed 

Date of Allotment. 

 

Shareholding of Directors in our Company 

 

Except as disclosed below, none of the Directors in our Company as on June 30, 2023 hold shares of the Company. 

  

Sr. 

No. 

Name of Directors Number of Shares Percentage of Shareholding (in %) 

(on fully diluted basis) 

1.   Bhupinder Singh* 395 Negligible  

2.  Vivek Bansal* 1 Negligible 

* Nominee shares held on behalf of InCred Holdings Limited 
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Details of Promoter’s shareholding in our Company’s Subsidiary  

 

Other than disclosed below, as on the date of this Draft Prospectus, our Promoters are not holding any shares in 

our subsidiaries:  

 

Name of the 

Director 

Name of the Company Nature of the Company 

(subsidiary, associates 

or joint ventures) 

No. of Shares held 

(on fully diluted 

basis) 

Bhupinder Singh InCred Management and Technology 

Services Private Limited* 

Subsidiary 1 

InCred.AI Limited* Subsidiary 1 

*Nominee shares held on behalf of our Company 

 

Details of Promoter’s shareholding in our Joint Venture and Associate Companies  

 

Nil  

 

Details of any acquisition or amalgamation in the last one year  

 

Nil 

 

Details of any reorganization or reconstruction in the last one year  

 

Our Company has not made any reorganization or reconstruction in the last one year prior to filing of this Draft 

Prospectus.  

 

For more details, please see “History and Main Objects - Composite Scheme Of Amalgamation And Arrangement” 

on page 148. 

 

Details of debt securities that were issued at a premium or a discount by the Company 

 

Other than as disclosed in the section “Financial Indebtedness” on page 188, no debt securities were issued at a 

premium or a discount by the Company.  

 

Details of shareholding of our Directors in our Subsidiaries, Associate or Joint Ventures as of date of this 

Draft Prospectus 

 

Other than disclosed below, as on the date of this Draft Prospectus, the Directors are not holding any shares in 

subsidiary, associates or joint ventures.  

 

Name of 

the 

Director 

Name of the Company Nature of the Company 

(subsidiary, associates 

or joint ventures) 

No. of 

Shares 

held 

% of holding 

(on fully 

diluted basis) 

Bhupinder 

Singh 

InCred Management and Technology 

Services Private Limited* 

Subsidiary 1 Negligible  

InCred.AI Limited* Subsidiary 1 Negligible  
*Nominee share held on behalf of our Company  

 

Details of change in the promoter holding in our Company during the last financial year beyond 26 % (as 

prescribed by RBI)  

 

Except the change in shareholding pursuant to the Scheme, there has been no change in the promoter holding in 

our Company during the last financial year beyond 26%. For further details see please see ‘History and Main 

Objects - Composite Scheme of Amalgamation and Arrangement’ on page 148. 

 

Employee Stock Option Scheme 

 

Nil  
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Details of pledge or encumbrance of equity shares held by Promoter and Promoter Group 

 

None of the Equity Shares held by the Promoter in our Company are pledged or encumbered otherwise by our 

Promoter and Promoter Group.  
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OBJECTS OF THE ISSUE 

Issue Proceeds 

 

Our Company has filed this Draft Prospectus for a public issue of secured, rated, listed, redeemable, NCDs for an amount 

up to ₹ 15,000 lakh with an option to retain oversubscription up to ₹ 15,000 lakh, aggregating up to ₹ 30,000 lakh. 

 

The Issue is being made pursuant to the provisions of the SEBI NCS Regulations and the Companies Act and the rules 

made there under. Our Company proposes to utilize the proceeds raised through the Issue, after deducting the Issue related 

expenses to the extent payable by our Company (“Net Proceeds”) towards funding the objects listed under this section.  

 

The details of the proceeds of the Issue are summarized below:  

 

Particulars Estimated amount (₹ in lakh) 

Gross proceeds of the Issue [•] 

Less: Issue related expenses*  [•] 

Net proceeds  [•] 
*The above Issue related expenses are indicative and are subject to change depending on the actual level of subscription to the 

Issue, the number of allottees, market conditions and other relevant factors. 

 

Requirement of Funds and Utilization of Net Proceeds 

 

The following table details the objects of the Issue (collectively, referred to herein as the “Objects”) and the amount 

proposed to be financed from Net Proceeds:  

 

Sr. 

No. 

Objects of the Issue Percentage of amount proposed to 

be financed from Net Proceeds 

(a)  For the purpose of onward lending, financing and for repayment of 

interest and principal of existing borrowings of the Company* 

At least 75% 

(b)  General Corporate Purposes** Maximum up to 25%  

 Total 100% 
*Our Company will not utilise the proceeds of this Issue towards payment of prepayment penalty, if any 

**The Net Proceeds will be first utilized towards the Objects mentioned above. The balance is proposed to be utilized for general 

corporate purposes, subject to such utilization not exceeding 25% of the amount raised in the Issue, in compliance with the SEBI NCS 

Regulations. 

 

The main objects clause of the Memorandum of Association of the Company permits the Company to undertake its 

existing activities as well as the activities for which the funds are being raised through the Issue. 

 

Issue related expenses break-up  

 

The expenses for this Issue include, inter alia, lead management fees and selling commission to the Lead Managers, 

Consortium Member and intermediaries as provided for in the SEBI Master Circular, fees payable to debenture trustees, 

the Registrar to the Issue, SCSBs’ commission/ fees, printing and distribution expenses, legal fees, advertisement 

expenses, listing fees and any other expense directly related to the Issue. The Issue expenses and listing fees will be paid 

by our Company.  

 

The estimated breakdown of the total expenses for this Issue and the timeline for such payment for this Issue shall be as 

specified in the Prospectus. 

 

Purpose for which there is a requirement of funds 

 

As stated in this section. 

 

Funding Plan  

 

Our Company confirms that for the purpose of this Issue, funding plan will not be applicable.  

 

Summary of the project appraisal report  

 

Our Company confirms that for the purpose of this Issue, summary of the project appraisal report will not be applicable.  
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Schedule of implementation of the project  

 

Our Company confirms that for the purpose of this Issue, schedule of implementation of the project will not be applicable.  

 

Monitoring of utilization of funds  

 

There is no requirement for appointment of a monitoring agency in terms of the SEBI NCS Regulations. The Audit 

Committee of our Company shall monitor the utilisation of the proceeds of the Issue. Our Company will disclose in our 

Company’s financial statements for the relevant financial year commencing from Fiscal 2024, the utilisation of the 

proceeds of the Issue under a separate head along with details, if any, in relation to all such proceeds of the Issue that 

have not been utilised thereby also indicating investments, if any, of such unutilized proceeds of the Issue. Our Company 

shall utilize the proceeds of the Issue only upon receipt of minimum subscription, i.e. 75% of base issue relating to the 

Issue, the execution of the documents for creation of security and the Debenture Trust Deed and receipt of final listing 

and trading approval from the Stock Exchange. Our Company, within forty-five days from the end of every quarter or 

such other period as per applicable law, submit to the stock exchange, a statement indicating the utilization of issue 

proceeds of non-convertible securities, which shall be continued to be given till such time the issue proceeds have been 

fully utilised or the purpose for which these proceeds were raised has been achieved. 

 

Interim use of proceeds  

 

Our Management, in accordance with the policies formulated by it from time to time, will have the flexibility in deploying 

the proceeds received from the Issue. Pending utilization of the proceeds out of the Issue for the purposes described 

above, our Company intends to temporarily invest funds in high quality interest/ non- interest bearing liquid instruments 

including money market mutual funds, deposits with banks, current account of banks or temporarily deploy the funds in 

investment grade interest bearing securities as may be approved by our Board of Directors or a committee thereof. Such 

investment would be in accordance with the investment policies approved by the Board or any committee thereof from 

time to time.  

 

Other Confirmations  

 

In accordance with the SEBI NCS Regulations, our Company will not utilize the proceeds of the Issue for providing loans 

to or acquisition of shares of any person or company who is a part of the Promoter Group or Group Companies.  

 

Proceeds from the Issue shall not be utilised towards full or part consideration for the purchase or any other acquisition, 

inter alia by way of a lease, of any immovable property. No part of the proceeds from the Issue will be paid by us as 

consideration to our Promoter, the Directors, Key Managerial Personnel, or companies promoted by our Promoter except 

in ordinary course of business. 

 

No part of the proceeds from the Issue will be utilized for buying, trading or otherwise dealing in equity shares of any 

listed company. Further our Company undertakes that Issue proceeds from NCDs allotted to banks shall not be used for 

any purpose, which may be in contravention of the RBI guidelines including those relating to classification as capital 

market exposure or any other sectors that are prohibited under the RBI Regulations.  

 

Our Company confirms that it will not use the proceeds from the Issue or any part of the proceeds, directly or indirectly, 

for the purchase of any business or in the purchase of an interest in any business and by reason of that purchase or 

anything done in consequence thereof, or in connection therewith our Company shall become entitled to an interest in 

either the capital or profit or losses or both in such business exceeding 50% thereof, the purchase or acquisition of any 

immovable property (direct or indirect) for which advances have been paid to third parties or acquisition of securities of 

any other body corporate.  

  

The fund requirement as above is based on our current business plan and is subject to change in light of variations in 

external circumstances or costs, or in our financial condition, business or strategy. Our management, in response to the 

competitive and dynamic nature of the industry, will have the discretion to revise its business plan from time to time and 

consequently our funding requirements and deployment of funds may also change.  

 

There is no contribution being made or intended to be made by the Directors as part of the Issue or separately in 

furtherance of the Objects of the Issue. 
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General Corporate Purposes  

 

Our Company intends to deploy up to 25% of the amount raised and allotted in the Issue for general corporate purposes, 

including but not restricted to routine capital expenditure, renovations, strategic initiatives, meeting any expenditure in 

relation to our Company as well as meeting exigencies which our Company may face in the ordinary course of business, 

or any other purposes as may be approved by our Board of Directors or duly authorized committee thereof. 

 

Variation in terms of contract or objects in this Draft Prospectus 

 

Our Company shall not, in terms of Section 27 of the Companies Act, 2013, at any time, vary the terms of the objects for 

which this Draft Prospectus is issued, except as may be prescribed under the applicable laws and specifically under 

Section 27 of the Companies Act, 2013. Further, in accordance with the SEBI Listing Regulations, in case of any material 

deviation in the use of proceeds as compared to the objects of the issue, the same shall be indicated in the format as 

specified by SEBI from time to time. 

 

Benefit / interest accruing to Promoter/Directors out of the object of the Issue  

 

Neither our Promoter nor the Directors of our Company are interested in the Objects of this Issue. 
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STATEMENT OF POSSIBLE TAX BENEFITS 

 

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE DEBENTURES HOLDERS  

 

The Board of Directors 

 

InCred Financial Services Limited 

Unit No. 1203, 12th Floor,  

B – Wing, The Capital, Plot No. C-70, 

G Block, Bandra Kurla Complex,  

Mumbai – 400 051 

 

Dear Sirs 

 

Statement of Possible Tax Benefits available to the debenture holders of InCred Financial Services Limited 

(formerly known as KKR India Financial Services Limited) (the “Company”) in connection with the proposed 

public issue of secured redeemable non-convertible debentures of face value of ₹ 1,000 each (the “Debentures” or 

the “NCDs”) (hereinafter referred to as the “Issue”) 

 

1. We hereby confirm that the enclosed ‘Statement of Possible Tax Benefits available to the Debenture Holders’ 

(“Statement”), prepared by InCred Financial Services Limited (the “Company”), provides the possible tax benefits 

available to the debenture holders of the Company under the Income tax Act, 1961 (the “Act”) as amended by the 

Finance Bill, 2023, i.e. applicable for the Financial Year 2023-2024 relevant to the Assessment Year 2024-2025 

respectively, presently in force in India. Several of these benefits are dependent on the debenture holders fulfilling 

the conditions prescribed under the relevant provisions of the Act. Hence, the ability of the debenture holders to 

derive the tax benefits is dependent upon their fulfilling such conditions which, the debenture holders may or may 

not choose to fulfil. 

 

2. The benefits discussed in the enclosed Statement are not exhaustive and the preparation of the contents stated is the 

responsibility of the Company’s management. We are informed that this statement is only intended to provide 

general information to the investors and is neither designed nor intended to be a substitute for professional tax 

advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised 

to consult his or her own tax consultant with respect to the specific tax implications arising out of their participation 

in the issue. 

 

3. We do not express any opinion or provide any assurance as to whether: 

 

i) the debenture holders will continue to obtain these benefits in future;  

 

ii) the conditions prescribed for availing the benefits have been / would be met with; and  

 

iii) the revenue authorities/courts will concur with the views expressed herein. 

 

4. The contents of the enclosed Statement are based on information, explanations and representations obtained from 

the Company and on the basis of their understanding of the business activities and operations of the Company. 

 

5. This Statement has been issued at the request of the Company for the purpose of inclusion in the offer document in 

connection with its proposed Issue and should not be used by anyone else or for any other purpose. 
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For S.R. Batliboi & Associates LLP 

Chartered Accountants 

 

 

 

ICAI Firm registration number: 101049W/E300004 

per Sarvesh Warty 

 

Partner  

Membership No. 121411 

UDIN: 23121411BGWFAA7723 

 

 

Place: London 

Date: September 26, 2023 
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Annexure  

 

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE DEBENTURES HOLDERS  

 

This Annexure is based on the provisions of the Income-tax Act, 1961 (‘IT Act’) in force as on the current date, after 

considering the amendments made by the Finance Act, 2023 (‘FA, 2023’). 

 

This Annexure intends to provide general information on the applicable provisions of the IT Act. However, in view of the 

nature of the implications, the investors are best advised to consult their respective tax advisors/consultants for appropriate 

counsel with respect to the specific tax and other implications arising out of their participation in the Portfolio as indicated 

herein. 

 

Taxability under the IT Act 

 

Section 50AA of the IT Act 

 

The Finance Act, 2023 has inserted section 50AA to the IT Act to provide for a special provision for computation of 

capital gains in case of Market Linked Debenture (MLD). For the purposes of the said section, MLD have been defined 

in the Explanation thereto to mean a security by whatever name called, which has an underlying principal component in 

the form of a debt security and where the returns are linked to the market returns on other underlying securities or indices, 

and includes any security classified or regulated as a MLD by the Securities and Exchange Board of India. 

 

Based on the definition, MLD has the following essential features: 

 

• It is a security in the nature of debt; 

• It has an underlying principal component; 

• Returns with respect to such security are linked to market returns on other underlying securities or indices; 

• And, by way of extension, it is also provided that any security classified or regulated by SEBI as an MLD, shall for 

the purposes of section 50AA of the IT Act, be deemed to be an MLD 

 

The Non-Convertible Debentures (NCDs) issued/ proposed to be issued by the issuer creates a borrower-lender 

relationship between the issuer and subscriber and to that extent, such NCDs constitute a security in the nature of debt. 

Further, such NCDs, by their very nature, have a principal component (which is the price at which the subscriber 

subscribes to such NCDs). 

 

However, the returns with respect to such NCDs (excess of redemption value over the principal component) is a fixed 

return and is not linked to any market return or underlying security or indices.  

 

Given the same, the NCDs issued by the issuer do not satisfy the first limb of the definition of MLD as provided in the 

Explanation to section 50AA of the IT Act and thus, such NCDs should not constitute an MLD for the purposes of section 

50AA of the IT Act. 

 

The second limb of the definition of MLD which deems any security classified or regulated by SEBI as an MLD, to be 

an MLD for the purposes of section 50AA of the IT Act, is an independent limb and need to be construed as such. We 

have been given to understand that, at present, the NCD issued/ proposed to be issued by the issuer is neither classified 

nor regulated by the SEBI as an MLD and accordingly, the NCDs issued by the issuer should not constitute an MLD for 

the purposes of section 50AA of the IT Act. However, the said fact-pattern would have to be re-visited in light of any 

amendment in the law as may be notified by SEBI in future. 

 

A. Common provisions applicable to both Resident and Non-Resident debenture holders: 

 

1. Determination of head of income for the purpose of assessability: 

 

The returns received by the investors from the Non-Convertible Debentures (‘NCD’) in the form of ‘interest’ 

and gains on transfer of the NCD, may be characterized under the following broad heads of income for the 

purposes of taxation under the IT Act: 

 

• Profits and gains of business or profession (‘PGBP’); 
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• Capital gains (‘CG’); and 

 

• Income from other sources (‘IFOS’). 

 

For determining the appropriate head of income (as mentioned above) vis-à-vis the income or loss earned on/ 

from the NCD, it will be pertinent to analyse whether the NCD are held as ‘Investments’ i.e. capital asset or as 

‘Stock-in-trade’.  

 

If the NCD are held as ‘Stock-in-trade’, interest income as well as gain or loss on its transfer will be assessed to 

tax under the head PGBP, whereas, if the NCD are held as ‘Investments’, then the interest income will be 

assessed to tax under the head IFOS and any gain/ loss on its transfer will be assessed to tax under the head CG 

(explained in ensuing paragraphs), based on facts of each case. 

 

However, as per section 2(14) of the IT Act, ‘capital asset’ includes, inter alia, securities held by a Foreign 

Institutional Investor (‘FII’) [now known as Foreign Portfolio Investor (‘FPI’)] which has invested in such 

securities in accordance with the regulations made under Securities and Exchange Board of India Act, 1992. 

Accordingly, such securities, held by an FII, will be characterised as ‘capital asset’ and classification as ‘Stock-

in-trade’ shall not apply. 

 

The investors may obtain specific advice from their tax advisors regarding the above classification and tax 

treatment.  

 

2. Taxation of Interest and Gain/ loss on transfer of debentures: 

 

- Taxation of Interest 

 

Income by way of interest received on NCD held as ‘Investments’ (i.e. capital asset) will be charged to tax 

under the head IFOS at the rates applicable to the investor after deduction of expenses, if any, allowable under 

section 57 of the IT Act. These are essentially expenses (not being in the nature of capital expenditure) laid 

out or expended wholly and exclusively for the purpose of earning the interest income. In case of NCD held 

as ‘Stock-in-trade’, interest received thereon will be charged to tax under the head PGBP. Further, any 

expenditure specifically laid out or expended wholly and exclusively for the purpose of earning such interest 

income shall be allowed as deduction..  

The investors may obtain specific advice from their tax advisors regarding the tax treatment of their Interest 

income. 

- Taxation of gain or loss on transfer 

 

(a) Taxable under the head PGBP 

 

As discussed above, depending on the particular facts of each case, the NCD may, in certain cases, be 

regarded to be in the nature of ‘Stock-in-trade’ and, accordingly, the gains from the transfer of such NCD 

should be considered to be in the nature of business income and hence chargeable to tax under the head 

PGBP. 

 

In such a scenario, the gains from the business of investing in the NCD may be chargeable to tax on a ‘net’ 

basis (i.e. net of allowable deductions for expenses/allowances under Chapter IV – Part D of the IT Act). 

Based on section 145 of the IT Act, the timing of charging any income to tax would depend on the method 

of accounting followed by the taxpayer consistently (i.e. cash or mercantile). 

 

Investors should obtain specific advice from their tax advisors regarding the manner of computing business 

income, the deductions available therefrom and the tax to be paid thereon. 

 

(b) Taxable under the head Capital Gains 

 

As discussed above, based on the particular facts of each case, the NCD may, in certain cases, be regarded 

to be held as ‘Investments’ in which case the gains or loss from the transfer of such NCD should be 

chargeable to tax under the head CG. 

 

In such a scenario, the gains / loss from the transfer of such NCD may be chargeable to tax on a ‘net’ basis 

(i.e. net of acquisition cost of NCD, expenditure incurred in relation to transfer of NCD). 
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Investors should, however, seek specific advice from their tax advisors/ consultants in respect of 

characterization of capital gains, the manner of computation and the tax to be paid thereon 

 

3. Period of holding and Capital gain – long term & short term: 

 

As per section 2(29AA) read with section 2(42A) of the IT Act, listed NCD is treated as a long-term capital asset 

if the same is held for more than 12 months immediately preceding the date of its transfer and consequently, the 

gain/ loss on transfer of such NCD should be treated as long term capital gain/ loss. 

 

Accordingly, if listed NCD is held for upto 12 months immediately preceding the date of its transfer, the same 

should be treated as a short-term capital asset and the gain/ loss on transfer of such NCD should be treated as 

short-term capital gain/ loss. 

 

Without prejudice to the fact that the NCDs to be issued by the issuer are not MLD (as has been concluded at 

the outset), where, for whatsoever reasons, the NCDs are treated as MLDs, then in such cases, as per the 

amendment by the FA, 2023, the capital gains arising on transfer or redemption or maturity of such NCDs shall 

be deemed to be capital gains arising from transfer of a short-term capital asset. Further, in computing the capital 

gains, no deduction shall be allowed on account of Securities Transaction Tax (STT) paid, if any.  

 

4. Computation of capital gains and tax thereon 

 

Capital gains is computed after reducing from the consideration received for the transfer of the capital asset 

[‘full value of consideration (FVC)], the cost of acquisition (CoA) of such asset and the expenses incurred wholly 

and exclusively in connection with the transfer. The capital gains so computed will be chargeable to tax at the 

rates as detailed in the ensuing paragraphs. 

 

5. Set off of capital losses 

 

As per section 74 of the IT Act, long-term capital loss incurred during a year can be set-off only against long-

term capital gains arising in that year or in subsequent years and cannot be set-off against short-term capital 

gains arising in that year or in subsequent years. The long-term capital loss remaining after set-off, if any, can 

be carried forward for eight years immediately succeeding the year in which the loss was first computed, to be 

for set-off against subsequent years’ long-term capital gains.  

 

On the other hand, short-term capital loss incurred during a year can be set-off against both, short-term and long-

term capital gains of the same year or of subsequent years. The short-term capital loss remaining after set-off, if 

any, can be carried forward for eight years immediately succeeding the year in which the loss was first computed, 

to be set-off against subsequent years’ short-term as well as long-term capital gains. 

 

B. Tax benefits available to Resident NCD holders: 

 

• Interest on NCD received by resident NCD holders would form part of their total income and be subject to tax at the 

applicable rates of tax (Note 1 and 2 below) in accordance with and subject to the provisions of the IT Act. 

 

• Capital gains on transfer of NCD shall be computed by deducting from the FVC, expenditure incurred wholly and 

exclusively in connection with the transfer and the CoA of the NCD. 

 

As per section 112 of the IT Act, capital gains arising on the transfer of long-term capital assets being listed 

debentures are subject to tax at the rate of 10% (plus applicable surcharge and health & education cess – Note 2 

below) on the capital gains calculated without indexing the cost of acquisition (Fourth proviso to Section 48 restricts 

indexation benefit in case of long-term capital asset being a bond or debenture). 

In case of an individual or HUF, being a resident, where the total income as reduced by such long-term capital 

gains is below the maximum amount which is not chargeable to income-tax, then, such long-term capital gains 

shall be reduced by the amount by which the total income as so reduced falls short of the maximum amount 

which is not chargeable to income-tax and the tax on the balance of such long-term capital gains shall be 

computed at the rate mentioned above. 

Short-term capital gains on the transfer of listed debentures, where debentures are held for a period of not more 

than 12 months would be taxed at the applicable rates of tax (as mentioned in Note 1 and 2 below) in accordance 

with the provisions of the IT Act. 
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C. Tax benefits available to Non-Resident debenture holders: 

 

• A non-resident Indian has an option to be governed by Chapter XII-A of the IT Act, subject to the provisions 

contained therein which are given in brief as under: 

 

• As per section 115C(e) of the IT Act, the term "non-resident Indian" means an individual, being a citizen of India 

or a person of Indian origin who is not a "resident". A person shall be deemed to be of Indian origin if he, or 

either of his parents or any of his grand-parents, was born in undivided India. 

 

• As per section 115E of the IT Act, interest income from debentures acquired or purchased with or subscribed to 

in convertible foreign exchange will be taxable at 20% (plus applicable surcharge and cess), whereas long term 

capital gains on transfer of such debentures will be taxable at 10% (plus applicable surcharge and cess – Note 2 

below) of such capital gains without indexation of CoA. Short-term capital gains will be taxable at the applicable 

rates of tax (as mentioned in Note 1 and 2 below) in accordance with and subject to the provisions contained 

therein. 

 

• Under section 115F of the IT Act, long term capital gains arising to a non-resident Indian from transfer of 

debentures acquired or purchased with or subscribed to in convertible foreign exchange will be exempt from 

capital gain tax if the whole of the net consideration is invested within six months after the date of transfer of the 

debentures in any specified asset or in any saving certificates referred to in section 10(4B) of the IT Act in 

accordance with and subject to the provisions contained therein. 

 

• Under section 115G of the IT Act, it shall not be necessary for a non-resident Indian to file a return of income 

under section 139(1) of the IT Act, if his total income consists only of investment income as defined under 

section 115C and/or long term capital gains earned on transfer of such investment acquired out of convertible 

foreign exchange, and the tax has been deducted at source from such income under the provisions of Chapter 

XVII-B of the IT Act in accordance with and subject to the provisions contained therein. 

 

• Under section 115H of the IT Act, where a non-resident Indian becomes a resident in India in any subsequent 

year, he may furnish to the Assessing Officer a declaration in writing along with return of income under section 

139 for the assessment year for which he is assessable as a resident, to the effect that the provisions of Chapter 

XII-A shall continue to apply to him in relation to the investment income (other than on shares in an Indian 

Company) derived from any foreign exchange assets in accordance with and subject to the provisions contained 

therein. On doing so, the provisions of Chapter XII-A of the IT Act shall continue to apply to him in relation to 

such income for that assessment year and for every subsequent assessment year until the transfer or conversion 

(otherwise than by transfer) into money of such assets. 

 

• In accordance with and subject to the provisions of section 115-I of the IT Act, a non-resident Indian may opt 

not to be governed by the provisions of Chapter XII-A of the IT Act. In such a case, long-term capital gains on 

transfer of listed debentures would be subject to tax at the rate of 10% (plus applicable surcharge and cess – Note 

2 below) computed without indexation of CoA. 

 

• Interest income and short-term capital gains on the transfer of listed debentures, where debentures are held for a 

period of not more than 12 months preceding the date of transfer, would be taxed at the applicable rates of tax 

(as mentioned in Note 1 and 2 below) in accordance with and subject to the provisions of the IT Act. 

 

• Without prejudice to the fact that the NCDs to be issued by the issuer are not MLD (as has been concluded at the 

outset), where, for whatsoever reasons, the NCDs are treated as MLDs, then in such cases, as per the amendment 

by the FA, 2023, the capital gains arising on transfer or redemption or maturity of such NCDs shall be deemed 

to be capital gains arising from transfer of a short-term capital asset. Further, in computing the capital gains, no 

deduction shall be allowed for Securities Transaction Tax (STT) paid, if any. 

 

• Where debentures are held as stock-in-trade, the income on transfer of debentures would be taxed as business 

income in accordance with and subject to the provisions of the IT Act. 

 

• As per section 90(2) of the IT Act read with the Circular no. 728 dated October 30, 1995, issued by the Central 

Board of Direct Taxes (‘CBDT’), in the case of a remittance to a country with which a Double Tax Avoidance 

Agreement (‘DTAA’) is in force, the tax should be deducted at the rate provided in the Finance Act of the relevant 

year or at the rate provided in the DTAA, whichever is more beneficial to the assessee. However, submission of 
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a valid and subsisting tax residency certificate (‘TRC’) is a mandatory condition for availing benefits under any 

DTAA. If the TRC does not contain the prescribed particulars, a self-declaration in Form 10F would need to be 

provided by the assessee along with the TRC which is valid and subsisting.  

 

D. Tax benefits available to Foreign Institutional Investors (‘FII’s) or Foreign Portfolio Investors (‘FPI’s): 

 

• In accordance with and subject to the provisions of section 115AD of the IT Act, long-term capital gains on 

transfer of debentures by FIIs are taxable at 10% (plus applicable surcharge and cess – Note 2 below) and short-

term capital gains are taxable at 30% (plus applicable surcharge and cess - Note 2 below). The benefit of 

indexation of CoA will not be available. 

 

• Income other than capital gains arising out of debentures is taxable at 20% (plus applicable surcharge and cess - 

Note 2 below) in accordance with and subject to the provisions of Section 115AD of the IT Act. 

 

• However, the above is subject to any relief available under DTAA entered into by the Government of India (as 

mentioned in Point C above).  

 

• The CBDT has issued Notification No.9 dated 22 January 2014 which provides that Foreign Portfolio Investors 

(FPI) registered under SEBI (Foreign Portfolio Investors) Regulations, 2014 shall be treated as FII for the purpose 

of Section 115AD of the IT Act. 

 

E. Withholding provisions 

 

The withholding provisions provided under the IT Act are machinery provisions meant for tentative deduction of 

income-tax subject to regular assessment. The withholding tax is not the final liability to income-tax of an assessee. 

For rate of tax applicable to an assessee, please refer Notes 1 and 2 below: 

 

Sr. 

No. 

Scenarios Provisions 

1 Withholding tax 

rate on interest on 

NCD issued to 

Indian residents 

➢ Interest paid to residents other than insurance companies will be subject to 

withholding tax as per section 193 of the IT Act at the rate of 10 per cent. 

 

➢ Further, no tax is required to be deducted on any interest payable on any security 

issued by a company, where such security is in dematerialized form and is listed 

on a recognized stock exchange in India in accordance with the Securities 

Contracts (Regulation) Act, 1956 (42 of 1956) and the rules made thereunder. 

However, the FA, 2023 has omitted the aforesaid exemption and thus, any interest 

paid on or after 1 April 2023, with respect to any security issued by a company, 

where such security is in dematerialized form and is listed on a recognized stock 

exchange in India in accordance with the Securities Contracts (Regulation) Act, 

1956 (42 of 1956) and the rules made thereunder shall be liable to tax withholding 

as applicable. 

2 

 

Withholding tax 

rate on interest on 

NCD issued to 

Foreign Portfolio 

Investor (FII)  

➢ Interest to a non-resident, not being a company or to a foreign company by a 

specified company or a business trust, may be eligible for concessional tax rate of 

5 per cent under section 194LC(2)(ia) of the IT Act in respect of monies borrowed 

by it from a source outside India by way of issue of rupee denominated bond before 

the 1st day of July 2023. 

 

The FA, 2023 has extended the applicability of section 194LC of the IT Act with 

the following modification: 

 

1. The provisions of section 194LC of the IT Act shall continue to apply to 

monies borrowed from a source outside India by way of issue of long-term 

bond or rupee denominate bond on or after 1 July 2023 where such bond is 

listed on a recognised stock exchange located in an International Financial 

Services Centre. 

 

2. The rate of tax in case of the aforesaid borrowings shall be 9 per cent.  
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Sr. 

No. 

Scenarios Provisions 

3. With respect to the borrowings made prior to 1 July 2023, the provisions of 

section 194LC of the IT Act, as they applied at that time, shall continue to 

apply sans the modification discussed supra. 

 

4. No extension of date for payment of interest in case of section 194LD of the 

IT Act has been provided by the FA, 2023. Given the same, interest paid on 

or after 1 July 2023 shall be subject to tax at the rate of 20% (excluding 

applicable surcharge and cess) subject to availability of DTAA benefits. 

 

➢ Withholding rate will be increased by surcharge as applicable (Refer Note 2) and 

a health and education cess of 4 per cent on the amount of tax plus surcharge as 

applicable. However, where the withholding is done as per the rate of tax provided 

under the relevant DTAA, the said rate shall not be required to be increased by a 

surcharge and health and education cess. 

3 Withholding tax 

rate on interest on 

NCD issued to 

non-residents 

other than FIIs 

➢ Interest payable to non-resident (other than FII) would be subject to withholding 

tax at the rate of 30 per cent/ 40 per cent as per the provisions of section 195 of the 

IT Act subject to relief under the relevant DTAA depending upon the status of the 

non-resident. 

 

➢ Alternatively, benefits of concessional rates of 5/ 9 per cent under section 194LC 

of the IT Act provided the said interest falls within the ambit of the provisions of 

section 194LC of the IT Act and meets the conditions mentioned therein which 

inter-alia includes the loan / bond being issued prior to/ on or after 1st July 2023, 

obtaining approval from the Central Government with respect to the rate of 

interest, etc. 

 

➢ Withholding rate will be increased by surcharge as applicable (Refer Note 2) and 

a health and education cess of 4 per cent on the amount of tax plus surcharge, as 

applicable. 

 

4 Withholding tax 

rate on purchase of 

‘goods’ 

➢ As per section 194Q of the IT Act, any sum payable by a ‘buyer’ to a resident for 

purchase of ‘goods’ of the value exceeding INR 50 Lakhs shall be liable to 

withholding at the rate of 0.1 percent. 

 

➢ Buyer means a person whose total sales, turnover or gross receipts from the 

business carried on by him exceeds INR 10 crores in the financial year 

immediately preceding the financial year in which the purchase is carried out. 

 

➢ TDS shall not be applicable where; 

 

a. Tax is deductible under any of the provisions of the IT Act; or 

 

b. Tax is collectible under the provisions of section 206C of the IT Act other 

than a transaction to which section 206C(1H) of the IT Act applies 

 

➢ The CBDT has issued Circular No 13 of 2021 dated 30 June 2021 laying down 

guidelines under section 194Q of the IT Act. It inter alia provides that TDS under 

section 194Q of the IT Act shall not apply to transaction in securities and 

commodities which are traded through recognised stock exchanges or cleared and 

settled by the recognised clearing corporation (including exchanges or corporation 

located in IFSC). 

 

➢ Given that the Circular does not provide clarity in respect of shares/ securities 

traded off-market, it is advisable that the investors obtain specific advice from their 

tax advisors regarding applicability of these provisions. 

 

F. Requirement to furnish PAN under the IT Act 
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i. Section 139A(5A) requires every person from whose income tax has been deducted under the provisions of 

chapter XVIIB of the IT Act, to furnish his PAN to the person responsible for deduction of tax at source. 

 

ii. As per provisions of section 206AA of the IT Act, the payer would be obliged to withhold tax at higher of the 

following rates in case the deductee has not furnished PAN to the payer: 

 

(i) at the rate in force specified in the relevant provision of the IT Act; or 

(ii) at the rates in force; or 

(iii) at the rate of twenty per cent 

 

Section 206AA of the IT Act provides that the provisions shall not apply to non-residents in respect of payment 

of interest on long-term bonds as referred to in section 194LC and any other payment subject to such conditions 

as may be prescribed. 

 

Further, as per Rule 37BC of the Income-tax Rules, 1962 (‘the Rules’), the provisions of section 206AA shall 

not apply to non-residents where the non-residents provide the following information to the payer of such 

income: 

 

• Name, email-id, contact number; 

• Address in the country or specified territory outside India of which the deductee is a resident; 

• A certificate of his being resident in any country or specified territory outside India from the government 

of the other country or specified territory if the law of that country or specified territory provides for 

issuance of such certificate;  

• Tax Identification Number of the deductee in the country or specified territory of his residence and in a 

case, no such number is available, then a unique number on the basis of which the deductee is identified by 

the Government of that country or the specified territory of which he claims to be a resident. 

 

Where an incorrect PAN is provided, it will be regarded as non-furnishing of PAN and TDS shall be deducted 

as mentioned above, apart from any other penal consequences that may ensue. 

iii. Further, as per section 206AB of the IT Act, with effect from 1 July 2021, payments made to specified persons 

will be subject to TDS at rate which is higher of the following:  

 

G. Twice the rate specified in the relevant provision of the IT Act; or  

 

• twice the rate or rates in force; or  

• the rate of 5% 

 

In cases, where both section 206AA and section 206AB of the IT Act are applicable, taxes shall be deducted at higher 

of the rate prescribed under both the sections. 

 

For the purpose of section 206AB of the IT Act, specified person means any person- 

 

• Who has not filed an income-tax return for the AY relevant to the previous year immediately preceding the 

previous year in which tax is required to be deducted, and the prescribed time limit to file the income-tax return 

has expired; 

 

• The aggregate amount of TDS is INR 50,000 or more in each of the two previous years 

But other than a non-resident who does not have a permanent establishment in India. Further, FA, 2023 has 

carved-out from the definition of ‘specified person’ under section 206AB of the IT Act, a person who is not 

required to file/ furnish a return of income and who, in that behalf, is notified by the Central Government vide 

the Official Gazette. 

 

H. General Anti Avoidance Rules (“GAAR”) 

 

The General Anti Avoidance Rule (“GAAR”) was introduced in the IT Act by the Finance Act, 2012. The Finance 

Act, 2015 made the provisions of GAAR applicable prospectively from 1 April 2017. Further, income accruing, 

arising, deemed to accrue or arise or received or deemed to be received by any person from transfer of investments 

made up to 31 March 2017 would be protected from the applicability of GAAR. 
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I. Exemption under Section 54F of the IT Act 

 

Exemptions may be claimed from taxation of LTCG if investments in certain specified securities/assets is made 

subject to fulfillment of certain conditions. 

 

Section 54F of the IT Act exempts long-term capital gains on transfer of any long-term capital asset (other than a 

residential house), held by an individual or HUF, if the net consideration is utilized to purchase/ construct a 

residential house within the specified timelines. 

 

Note 1: Tax Rates  

 

Resident Individuals and Hindu Undivided Families: 

 

The FA, 2023 has amended section 115BAC of the IT Act by, inter alia, inserting sub-section (1A) thereto to provide 

that the tax regime provided under section 115BAC of the IT Act shall be the default tax regime applicable in case 

of an individual, HUF, AOP (other than a co-operative society), body of individual or artificial juridical, beginning 

with the financial year 2023-24, except where the assessee specifically opts to be governed by the erstwhile regime. 

 

In such cases, the following shall be the rate of tax applicable: 

 

Slab Tax rate 

Total income up to INR 3,00,000 Nil 

More than INR 3,00,000 but up to INR 6,00,000 5 per cent of excess over INR 3,00,000 

More than INR 6,00,000 but up to INR 9,00,000 10 per cent of excess over INR 6,00,000 + INR 15,000 

More than INR 9,00,000 but up to INR 12,00,000 15 per cent of excess over INR 9,00,000 + INR 45,000 

More than INR 12,00,000 but up to INR 15,00,000 20 per cent of excess over INR 12,00,000 + INR 90,000 

More than INR 15,00,000 30 per cent of excess over INR 15,00,000 + INR 1,50,000 

 

In computing the income-tax under the new regime, certain deductions like standard deduction available to salaried 

taxpayers, etc., shall be allowed. However, most of the deductions/exemptions such as section 80C, 80D, etc. would 

need to be foregone.  

 

A resident individual (whose total income does not exceed Rs 7,00,000) whose income is chargeable to tax under 

sub-section (1A) of section 115BAC can avail rebate under section 87A. It is deductible from income tax before 

calculating health and education cess. The amount of rebate available would be 100 per cent of income-tax 

chargeable on his total income or Rs 25,000, whichever is less. Further, where the total income exceeds Rs 7,00,000, 

the assessee shall be entitled for deduction of an amount equal to the amount by which the income-tax payable on 

the total income exceeds the amount by which the total income exceeds Rs 7,00,000. 

 

Where the assessee as stated above, specifically opts to be governed by the erstwhile regime, the income earned by 

assessee should be liable to tax as per the applicable slab rates (plus applicable surcharge and health and education 

cess) based on the taxable income of such assessee. The slab rates applicable to such investors (other than resident 

individuals aged 60 years or more) are as follows: 

 

Income Tax rate* 

Up to INR 2,50,000# NIL 

Exceeding INR 2,50,000 up to INR 

5,00,000@ 

5 per cent of the amount by which the total income exceeds INR 2,50,000 

Exceeding INR 5,00,000 up to INR 

10,00,000 

20 per cent of the amount by which the total income exceeds INR 

5,00,000 plus INR 12,500$ 

Exceeding INR 10,00,000 30 per cent of the amount by which the total income exceeds INR 

10,00,000 plus INR 112,500$ 
@A resident individual (whose total income does not exceed Rs 500,000) can avail rebate under section 87A. It is deductible 

from income tax before calculating health and education cess. The amount of rebate available would be 100 per cent of income-

tax chargeable on his total income or Rs 12,500, whichever is less. 

* plus surcharge if applicable and a health and education cess ('cess') of 4 per cent on the amount of tax plus surcharge, if 

applicable). 
# for resident senior citizens of sixty years of age and above but below eighty years of age, Rs 250,000 has to be read as Rs 

300,000 and for resident senior citizens of eighty years of age and above (“super senior citizen) Rs 250,000’ has to be read as 

Rs 500,000. 
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$Similarly, for resident senior citizens of sixty years of age and above but below eighty years of age, Rs 12,500 has to be read as 

Rs 10,000 and Rs 112,500 has to be read as Rs 110,000. And for super senior citizen Rs 12,500 has to be read as Nil and Rs 

112,500 has to be read as Rs 100,000. 

 

Partnership Firms & LLP’s: 

 

The tax rates applicable would be 30 per cent (plus surcharge if applicable – Refer Note 2 and a health and education 

cess of 4 per cent on the amount of tax plus surcharge, if applicable). 

 

Domestic Companies: 

 

Type of Domestic company Base normal tax rate on 

income (other than income 

chargeable at special rates) 

Base MAT 

rate 

Domestic companies having turnover or gross receipts of upto 

Rs 400 Cr in FY 2020-21 (For AY 2023-24) and in FY 2021-22 

(For AY 2024-25) 

25 per cent 15 per cent 

Domestic manufacturing company set-up and registered on or 

after 1 March 2016 subject to fulfilment of prescribed conditions 

(Section 115BA) 

25 per cent 15 per cent 

Any domestic company (even if an existing company or engaged 

in non-manufacturing business) has an option to avail beneficial 

rate, subject to fulfilment of prescribed conditions (Section 

115BAA) 

22 per cent Not applicable 

Domestic manufacturing company set-up and registered on or 

after 1 October 2019 and commences manufacturing upto 31 

March 2024, has an option to avail beneficial rate, subject to 

fulfilment of prescribed conditions (Section 115BAB) 

15 per cent Not applicable 

Domestic companies not falling under any of the above category  30 per cent 15 per cent 

 

Note 2: Surcharge (as applicable to the tax charged on income) 

 

Non-corporate assessees (other than firm, co-operative societies and FIIs): 

 

Particulars  Rate of Surcharge  

Where total income (including dividend income and income under 

the provisions of section 111A, section 112A and section 112 of the 

IT Act) does not exceed Rs 50 lacs 

Nil  

Where total income (including dividend income and income under 

the provisions of section 111A, section 112A and section 112 of the 

IT Act) exceeds Rs 50 lacs but does not exceed Rs 1 crore 

10 per cent on total tax 

Where total income (including dividend income and income under 

the provisions of section 111A section 112A and section 112 of the 

IT Act) exceeds Rs 1 crore but does not exceed Rs 2 crore 

15 per cent on total tax 

Where total income (excluding dividend income and income under 

the provisions of section 111A, section 112A and 112 of the IT Act) 

does not exceed Rs 2 crore but total income (including dividend 

income and income under the provisions of section 111A, section 

112A and 112 of the IT Act) exceeds Rs 2 crore 

15 per cent on total tax 

The Finance Act, 2022 from FY 2022-23 

has capped the surcharge rates for long-

term gains chargeable to tax under section 

112 of the IT Act. 

Where total income (excluding dividend income and income under 

the provisions of section 111A, section 112A and section 112 of the 

IT Act) exceeds Rs 2 crore 

- 25 per cent on tax on income excluding 

dividend income and income under the 

provisions of section 111A, section 

112A and section 112 of the IT Act. In 

case the assessee opts out of Sec 

115BAC then the rate of surcharge 

applicable is 37 percent. 

- 15 per cent on tax on dividend income 

and income under the provisions of 

section 111A section 112A and section 

112 of the IT Act.  
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Particulars  Rate of Surcharge  

 

The Finance Act, 2022 from FY 2022-23 

has capped the surcharge rates for long-

term gains chargeable to tax under section 

112 of the IT Act as well.  
Note: The Finance Act, 2022 from FY 2022-23 has capped the surcharge rates for long-term gains chargeable to tax under 

section 112 of the IT Act as well. 

As per the FA, 2023, the maximum surcharge rate in case of capital gains chargeable to tax under section 112 of the IT Act, in 

case of an assessee being an individual, HUF, AOP (not being a co-operative society), BOI or artificial juridical person is also 

capped to 15%. 

 

FIIs (Non – corporate): 

 

Particulars  Rate of Surcharge  

Where total income (including dividend income or income of 

the nature referred to in section 115AD(1)(b) of the IT Act) 

does not exceed Rs 50 lacs 

Nil  

Where total income (including dividend income or income of 

the nature referred to in section 115AD(1)(b) of the IT Act) 

exceeds Rs 50 lacs but does not exceed Rs 1 crore 

10 per cent on total tax 

Where total income (including dividend income or income of 

the nature referred to in section 115AD(1)(b) of the IT Act) 

exceeds Rs 1 crore but does not exceed Rs 2 crore  

15 per cent on total tax 

Where total income (excluding dividend income or income of 

the nature referred to in section 115AD(1)(b) of the IT Act) 

does not exceed Rs 2 crore but total income (including 

dividend income or income of the nature referred to in section 

115AD(1)(b) of the IT Act) exceeds Rs 2 crore 

15 per cent on total tax 

Where total income (excluding dividend income or income of 

the nature referred to in section 115AD(1)(b) of the IT Act) 

exceeds Rs 2 crore 

- 25 per cent on tax on income excluding 

dividend income or income of the nature 

referred to in section 115AD(1)(b) of the IT 

Act. In case the assessee opts out of Sec 

115BAC then the rate of surcharge applicable 

is 37 percent. 

- 15 per cent on tax on dividend income or 

income of the nature referred to in section 

115AD(1)(b) of the IT Act 

Note: The FA, 2023 has capped the highest surcharge rate to 25 per cent. 

 

For assessees other than those covered above: 

 

Particulars  Rate of surcharge applicable  

Non-corporate taxpayers being firms and co-operative 

societies 

Nil where total income does not exceed Rs 1 crore 

From FY 2022-23 7 per cent where total income 

exceeds Rs 1 crore but does not exceed Rs 10 crore  

From FY 2022-23 12 per cent where total income 

exceeds Rs 10 crore 

Domestic companies (other than companies availing benefit 

under section 115BAA and section 115BAB of the IT Act) 

Nil where total income does not exceed Rs 1 crore 

7 per cent where total income exceeds Rs 1 crore 

but does not exceed Rs 10 crore 

12 per cent where total income exceeds Rs 10 crore 

Domestic companies availing benefit under section 

115BAA and section 115BAB of the IT Act 

10 per cent (irrespective of total income) 

Foreign Companies (including corporate FIIs) 

Nil where total income does not exceed Rs 1 crore 

2 per cent where total income exceeds Rs 1 crore 

but does not exceed Rs 10 crore  

5 per cent where total income exceeds Rs 10 crore 
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A health and education cess of 4 per cent is payable on the total amount of tax plus surcharge. 

 

Notes: 

 

• The above statement sets out the provisions of law in a summary manner only and is not a complete analysis or 

listing of all potential tax consequences of the purchase, ownership and disposal of NCD. 

 

• The above statement covers only certain relevant direct tax law benefits and does not cover benefit under any other 

law. 

 

• The above statement of possible tax benefits is as per the current direct tax laws (read along with the amendments 

made by the FA, 2023) relevant for the AY 2024-25 corresponding to the FY 2023-24. 

 

• This statement is intended only to provide general information to the investors and is neither designed nor intended 

to be a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is 

advised to consult his/her own tax advisor with respect to specific tax consequences of his/her investment in the 

NCD of the Company. 

 

• In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to any 

benefits available under the relevant DTAA, if any, between India and the country in which the non-resident has 

fiscal domicile. 

 

• No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views 

are based on the existing provisions of law and its interpretation, which are subject to changes from time to time. 

We do not assume responsibility to update the views consequent to such changes. 
  



 

 

79 

 

SECTION IV - ABOUT OUR COMPANY 

 

INDUSTRY OVERVIEW 
 

The information under this section has been derived from the CARE Advisory Research and Training Limited (“CART”) 

industry report titled “Research Report on NBFCs” September 2023 prepared by CareEdge Research (“CareEdge 

Report”). The CareEdge Report has been exclusively prepared for the purpose of the Offer and is commissioned and 

paid-for by the Company. The information may not be consistent with other information compiled by third parties within 

or outside India. Industry sources and publications generally state that the information contained therein has been 

obtained from sources generally believed to be reliable, but that their accuracy, completeness and underlying 

assumptions are not guaranteed, and their reliability cannot be assured. Industry publications are also prepared on 

information as of specific dates and may no longer be current or reflect current trends. Accordingly, investment decisions 

should not be based on such information. Figures used in this section are presented as in the original sources and have 

not been adjusted, restated or rounded off for presentation in this Draft Prospectus. 

 

1. Economic Outlook 

 

1.1. Global Economy 

 

GDP growth outlook for global economy remains broadly stable with near term resilience 

 

As per the International Monetary Fund (IMF)’s World Economic Outlook growth projections released in July 2023, 

global economic growth for CY221 was estimated at 3.5% on year on year (y-o-y) basis, down from 6.3% in CY21 due 

to disruptions resulting from the Russia-Ukraine conflict and higher-than-expected inflation worldwide. The global 

economic growth for CY23 is projected to slow down further to 3.0% mainly due to tightening global financial conditions, 

expectations of steeper interest rate hikes by major central banks to fight inflation and spillover effects from the war 

between Russia and Ukraine with gas supplies from Russia to Europe expected to remain tightened. Growth in CY24 is 

projected to remain broadly stable at 3.0%, although with notable shifts across regions. For the next 5 years, the IMF 

projects world economic growth in the range of 3.0%-3.2% on a y-o-y basis. 

 

Chart 1: Global Growth Outlook Projections (Real GDP, Y-o-Y change in %) 

 

 
Notes: P-Projection 

*For India, data and forecasts are presented on a fiscal year basis and GDP from 2011 onward is based on GDP at market prices 

with fiscal year 2011/12 as a base year 

Source: IMF – World Economic Outlook, July 2023 

 

Advanced Economies Group 

 

For major advanced economies, the GDP growth was estimated to be 2.7% in CY22, down from 5.4% in CY21, which 

is further projected to decline to 1.5% in CY23. This forecast of low growth reflects rise in central bank interest rates to 

fight inflation and the impacts of Russia- Ukraine war. About 93% of advanced economies are projected to see decline 

in growth in CY23. This growth is expected to decline further slightly to 1.4% in CY24. 

 

One of the major countries from this group is United States. The growth for United States is estimated to be 2.1% for 

CY22 compared to 5.9% in CY21. Whereas, growth for CY23 and CY24 is projected at 1.8% and 1.0%, respectively. 
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This is reflective of declining real disposable income and savings impacting consumer demand with higher interest rates 

taking toll on spending.  

 

The growth for CY22 in Euro Area is estimated to be 3.5% compared to 5.3% in CY21. However, the boost from 

reopening of economy after pandemic appears to be fading. For CY23 and CY24, the growth is projected at 0.9% and 

1.5%, respectively. With inflation moderating in euro area compared to the previous quarter, the growth projections 

revised upwards by 0.1 percentage points.. Further, the accelerated pace of rate increases by the Bank of England and the 

European Central Bank is tightening financial conditions and cooling demand in the housing sector and beyond. 

 

Emerging market and developing economies group 

 

For the emerging market and developing economies group, GDP growth is estimated at 4.0% in CY22, compared to 6.8% 

in CY21. This growth is further projected at 4.0% in CY23 and 4.1% in CY24. This expected improvement in GDP 

growth in CY24 is on account of anticipation of gradual recovery. This stable growth is largely contributed by about 61% 

of economies growing at faster rate in CY23, remaining economies including low income countries are expected to grow 

slower.  

 

In China, growth is expected to pick up to 5.2% with the full reopening in CY23 and subsequent moderation in CY24 to 

4.5%. Whereas, India’s GDP projection for CY23 and CY24 stand at 6.1% and 6.3%, respectively with resilient domestic 

demand despite external headwinds.  

 

India to remain fastest growing economy transcending China  

 

Despite the turmoil in last two-three years, India bears good tidings for becoming USD 5 trillion economy by CY27. 

According to the IMF dataset on Gross Domestic Product (GDP) at current prices for India, the GDP is estimated to be 

at USD 3.4 trillion for CY22 and projected to reach USD 5.2 trillion by CY27. The expected GDP growth rate of India 

for coming years is almost double compared to the world economy.  

 

Chart 2: GDP growth trend comparison - India and China (Real GDP, Y-o-Y change in %) 

 

 
P- Projections; Source: IMF – World Economic Outlook (July 2023), World Economic Outlook Database (April 2023) 

 

Besides this, India stands out as the fastest growing economy amongst the major economies. Outshining the growth rate 

of China, the Indian economy is expected to grow at more than 6% in the period of CY24-CY28. 

 

Indian economy is paving its way towards becoming largest economy in the world. Currently, India is the third largest 

economy globally in terms of Purchasing Power Parity (PPP) with ~7% share in global economy with China [~18%] on 

the top and United states [~15%] being second. Purchasing Power Parity is an economy performance indicator denoting 

relative price of an average basket of goods and services that a household needs for livelihood in each country. Despite 

the impact of the pandemic, high inflationary and interest rate environment globally and the geo-political tensions in 

Europe, India has been one of the major contributors to world economic growth. 

 

1.2. Indian Economy Outlook 

 

1.2.1. GDP growth and Outlook 
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Resilience to external shocks remains critical for near-term outlook 

 

India’s GDP grew by 9.1% in FY22 and stood at Rs. 149.3 trillion despites of some spillovers of the pandemic and geo-

political Russia-Ukraine. In Q1FY23, India recorded 13.2% y-o-y growth in GDP which can largely be attributed to 

better performance by agriculture and services sectors. Following this double-digit growth, Q2FY23 witnessed 6.3% y-

o-y growth, while, Q3FY23 registered 4.5% y-o-y growth. This slowdown in growth during Q2FY23 and Q3FY23 

compared to the Q1FY23 can be attributed to normalization of the base and a contraction in the manufacturing sector’s 

output. Subsequently, Q4FY23 registered broad-based improvement across sectors compared to Q3FY23 with growth of 

6.1% y-o-y. The investments as announced in the Union Budget 2022-23 on boosting public infrastructure through 

enhanced capital expenditure has augmented growth and encouraged private investment through large multiplier effects 

in FY23. Supported by fixed investment and higher net exports, GDP for full-year FY23 was valued at Rs. 160.1 trillion 

registering an increase by 7.2% y-o-y.  

 

In the current fiscal, with robust urban demand, the air passenger traffic and household credit exhibited sustained growth. 

However, the growth in passenger vehicle sales has moderated. On the other hand, in rural area, the tractor sales 

improved in June 2023 while two-wheeler sales moderated. Cement production and steel consumption witnessed robust 

growth. Merchandise exports and non-oil non-gold imports remained in contraction territory in June 2023. While, 

services exports posted subdued growth amidst slowing external demand. 

 

GDP growth outlook 

 

During FY24, strong prospects for agricultural and allied activities are likely to boost rural demand. Rebound in contact-

intensive sectors and discretionary spending is expected to support urban consumption. Strong credit growth, resilient 

financial markets, and the government’s continued thrust on capital spending and infrastructure are likely to create a 

congenial environment for investments.  

 

However, El Nino is being predicted in the current fiscal which may lead to deficit rainfall in the country and impact 

agricultural output. Further, external demand is likely to remain subdued with slowdown in global activity, thereby 

indicating adverse implications for exports. Additionally, heightened inflationary pressures and resultant policy 

tightening may pose risk to the growth potential. 

 

Taking all these factors into consideration, in August 2023, the RBI in its bi-monthly monetary policy meeting estimated 

the real GDP growth of 6.5% y-o-y for FY24. 

 

Table 1: RBI's GDP Growth Outlook (Y-o-Y %) 

 

FY24 (complete year) Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 

6.5 8.0 6.5 6.0 5.7 6.6 
Source: Reserve Bank of India 

 

1.2.2. Gross Value Added (GVA)  

 

Gross value added (GVA) is the measure of the value of goods and services produced in an economy. GVA gives a 

picture of supply side whereas GDP represents consumption. 

 

Industry and Services sector leading the recovery charge 

 

• The gap between GDP and GVA growth turned positive in FY22 (after a gap of two years) as a result of robust tax 

collections. Of the three major sector heads, service sector has been fastest growing sector in the last 5 years. 

 

•  Agriculture sector was holding growth momentum till FY18. In FY19, the acreage for rabi crop was marginally lower 

than previous year which affected the agricultural performance. FY20 witnessed growth on account of improved 

production. During the pandemic impacted period of FY21, agriculture sector was largely insulated as timely and 

proactive exemptions from covid-induced lockdowns to the sector facilitated uninterrupted harvesting of rabi crops 

and sowing of kharif crops. However, supply chain disruptions impacted the flow of agricultural goods leading to high 

food inflation and adverse initial impact on some major agricultural exports. However, performance remained steady 

in FY22.  

 

In Q1FY23 and Q2FY23, the agriculture sector recorded a growth of 2.4% and 2.5%, respectively, on a y-o-y basis. 
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Due to uneven rains in the financial year, the production of some major Kharif crops such as rice and pulses was 

adversely impacted thereby impacting agriculture sector’s output. In Q3FY23 and Q4FY23, the sector recorded a 

growth of 4.7% and 5.5%, respectively, on a y-o-y basis. 

 

Overall, the agriculture sector performed well despite weather-related disruptions such as uneven monsoon and 

unseasonal rainfall impacting yields of some major crop and clocked a growth of 4% y-o-y in FY23 and stood at Rs. 

22.3 trillion. Going forward, rising bank credit to the sector, increased exports and higher sowing of rabi crop will be 

the drivers for agriculture sector. However, performance of the sector will depend on the spatial and temporal 

distribution of rainfall. A downside risk exists in case the intensity of El Nino is significantly strong. 

 

• Industrial sector witnessed CAGR of 4.7% for the period FY16 to FY19. From March 2020 onwards, nation-wide 

lockdown due to the pandemic had a significant impact on industrial activity. In FY20 and FY21, this sector felt 

turbulence due to the pandemic and recorded decline of 1.4% and 0.9%, respectively, on a y-o-y basis. With the opening 

up of economy and resumption of industrial activity, it registered 11.6% y-o-y growth in FY22, albeit on a lower base. 

 

The industrial output in Q1FY23 jumped 9.4% on y-o-y basis. However, in the subsequent quarter, the sector witnessed 

a sharp contraction of 0.5% due to lower output across mining, manufacturing and construction sectors. This was 

mainly because of the poor performance by the manufacturing sector which was marred by high input costs. In 

Q3FY23, the sector grew modestly by 2.3% y-o-y. The growth picked-up in Q4FY23 to 6.3% y-o-y owing to a rebound 

in manufacturing activities and healthy growth in the construction sector. Overall, industrial sector is estimated to be 

valued at Rs. 45.2 trillion registering 4.4% growth in FY23. 

 

• Services sector recorded CAGR of 7.1% for the period FY16 to FY20, which was led by trade, hotels, transport, 

communication and services related to broadcasting and finance, real estate & professional service. This sector was the 

hardest hit by the pandemic and registered 8.2% y-o-y decline in FY21. The easing of restrictions aided a fast rebound 

in this sector, with 8.8% y-o-y growth witnessed in FY22. 

 

In Q1FY23 and Q2FY23, this sector registered y-o-y growth of 16.3% and 9.4%, respectively, on a lower base and 

supported by revival in contact intensive industries. The services sector continued to witness buoyant demand and 

recorded a growth of 6.1% y-o-y in Q3FY23. On the back of robust discretionary demand Q4FY23 registered 6.9% 

growth largely driven by trade, hotel and transportation. Overall, benefitting from the pent-up demand, service sector 

was valued at Rs. 20.6 trillion and registered growth of 9.5% y-o-y in FY23. Healthy growth in various service sector 

indicators like air passenger traffic, port cargo traffic, GST collections and retail credit is expected to support service 

sector going ahead. 
 

Table 2: Sectoral Growth (Y-o-Y % Growth) - at Constant Prices 

 

At constant Prices FY18 FY19 FY20  

(3RE) 

FY21 

(2RE) 

FY22 

(1RE) 

FY23 

(PE) 

Agriculture, forestry & fishing 6.6 2.1 6.2 4.1 3.5 4.0 

Industry 5.9 5.3 -1.4 -0.9 11.6 4.4 

Mining & quarrying -5.6 -0.8 -3.0 -8.6 7.1 4.6 

Manufacturing 7.5 5.4 -3.0 2.9 11.1 1.3 

Electricity, gas, water supply & other utility services 10.6 7.9 2.3 -4.3 9.9 9.0 

Construction 5.2 6.5 1.6 -5.7 14.8 10.0 

Services 6.3 7.2 6.4 -8.2 8.8 9.5 

Trade, hotels, transport, communication & broadcasting 10.3 7.2 6.0 -19.7 13.8 14.0 

Financial, real estate & professional services 1.8 7 6.8 2.1 4.7 7.1 

Public administration, defence and other services 8.3 7.5 6.6 -7.6 9.7 7.2 

GVA at Basic Price 6.2 5.8 3.9 -4.2 8.8 7.0 

3RE – Third Revised Estimate, 2RE – Second Revised Estimates, 1RE – First Revised Estimates, 2AE – Second Advanced Estimate; 

Source: MOSPI 

 

1.2.3. Investment trend in infrastructure 

 

Gross Fixed Capital Formation (GFCF), which is a measure of the net increase in physical assets, witnessed an 

improvement in FY22. As a proportion of GDP, it is estimated to be at 32.7%, which is the second highest level in 7 

years (since FY15). In FY23, the ratio of investment (GFCE) to GDP inched up to its highest in the last decade at 34% 

as per the advanced estimate released by the Ministry of Statistics and Programme Implementation (MOSPI). 
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Chart 3: Gross Fixed Capital Formation (GFCF) as % of GDP (At constant prices): 
 

 
Source: MOSPI 

Note: PE: Provisional Estimates, RE: Revised Estimate, AE: Advanced Estimate 

 

Overall, support of public investment in infrastructure is likely to gain traction due to initiatives such as of Atmanirbhar 

Bharat, Make in India, Production-linked Incentive (PLI) scheme announced across various sectors etc. 

 

1.2.4. Industrial Growth 

 

Improved core and capital goods sectors helped IIP growth momentum  

 

Index of Industrial production (IIP) is an index to track manufacturing activity in an economy. On a cumulative basis, 

IIP grew by 11.4% y-o-y in FY22 post declining by 0.8% y-o-y and 8.4% y-o-y, respectively, in FY20 and FY21. This 

high growth was mainly backed by low base of FY21. FY22 IIP was higher by 2.0% when compared with the pre-

pandemic level of FY20, indicating that while economic recovery was underway, it was still at very nascent stages.  

 

During FY23, the industrial output has recorded a growth of 5.1% y-o-y supported by a favourable base and a rebound 

in economic activities. During April 2023, IIP grew by 4.2% y-o-y, whereas May 2023 registered 5.3% y-o-y growth. 

This growth in April and May 2023 was aided by mining and manufacturing sectors encouraging performance. However, 

in June 2023 the industrial output slowed to 3.7% mainly due to moderation in manufacturing sector’s output. Overall, 

the industrial output grew by 4.5% in Q1FY24. 

 

Chart 4: Y-o-Y growth in IIP (in %) 

 

 
Source: MOSPI 

 

Going forward, it will be critical to maintain the current growth momentum in the industrial sector. In the environment 

of global slowdown, maintaining growth in industrial output will depend on the resilience and momentum of domestic 

demand.  

 

Healthy credit growth and moderating inflation in the economy is likely to be supportive of domestic consumption in the 

current fiscal. Pick-up in the investment demand is also expected to support segments like capital goods and 
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infrastructure. However, challenges from an uncertain global economic scenario and weak external demand are likely to 

persist. 

 

1.2.5. Consumer Price Index 

 

India’s consumer price index (CPI), which tracks the retail price inflation, stood at an average of 5.5% in FY22 which 

was within RBI’s targeted tolerance band of 6%. However, the consumer inflation started to upswing from October 2021 

onwards and reached the tolerance level of 6% in January 2022. Following this, CPI reached 6.9% in March 2022.  

 

CPI remained elevated at an average of 6.7% in FY23, above the RBI’s tolerance level. However, some relief was seen 

towards the end of the fiscal wherein the retail inflation stood at 5.7% in March 2023 tracing back to the RBI’s tolerance 

band. Apart from a favourable base effect, the relief in retail inflation came from a moderation in food inflation. In the 

current fiscal FY24, the CPI moderated for two consecutive month to 4.7% in April 2023 and 4.3% in May 2023. This 

trend was snapped in June 2023 with CPI rising to 4.9% and 7.4% in July 2023 largely due to rise in food inflation.The 

CPI has breached the Reserve Bank of India's (RBI) target range for the first time since February 2023. This marks the 

highest reading observed since the peak in April 2022 at 7.8%. The notable surge in vegetable prices and elevated inflation 

in other food categories such as cereals, pulses, spices, and milk have driven this increase. Further, the contribution of 

food and beverages to the overall inflation has risen significantly to 65%, surpassing their weight in the CPI basket. 

 

Chart 5: Retail Price Inflation in terms of index numbers and Y-o-Y Growth in %  

(Base: 2011-12=100) 

 
Source: MOSPI 

 

The CPI is primarily factored in by RBI while preparing their bi-monthly monetory policy. The RBI has increased the 

repo rates with the rise in inflation in the past year from 4% in April 2022 to 6.5% in January 2023.  

 

Chart 6: RBI historical Repo Rate 
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Source: RBI 

 

However, with the inflation easing over the last few months, RBI has kept repo rate unchanged at 6.5% in the last three 

meetings of the Monetary Policy Committee. At the bi-monthly meeting held in August 2023, RBI projected inflation at 

5.4% for FY24and Q2FY24 at 6.2%, Q3FY24 at 5.7%, Q4FY24 at 5.2% and Q1FY25 at 5.2%.  

 

In a meeting held in August 2023, RBI also maintained the liquidity adjustment facility (LAF) corridor by adjusting the 

standing deposit facility (SDF) rate of 6.25% as the floor and the marginal standing facility (MSF) at the upper end of 

the band at 6.75%. 

 

The central bank continued to remain focused on withdrawal of accommodative stance. With domestic economic 

activities gaining traction, RBI has shifted gear to prioritize controlling inflation. While RBI has paused on the policy 

rate front, it has also strongly reiterated its commitment to bringing down inflation close to its medium-term target of 

4%. Given the uncertain global environment and lingering risks to inflation, Central Bank has kept the window open for 

further monetary policy tightening in the future, if required. 

 

1.2.6. Key Demographic drivers for Economic Growth 

 

The trajectory of economic growth of India and private consumption is also driven by socio-economic factors such 

as demographics and urbanization. Some of the key demographic drivers are: 

 

• Growing Population and Declining Dependency Ratio: 

 

With 1.41 billion people, India is the second most populous country in the world. The population has witnessed 

significant growth in the past few decades.  

 

Age Dependency Ratio is the ratio of dependents to the working age population i.e. 15 to 64 years, wherein dependents 

are population younger than 15 and older than 64. This ratio has been on a declining trend. It was as high as 76.6% 

in 1981, which has reduced to 48.1% in 2021. In the year 2022, the dependency ratio has further declined to 47.5%. 

Declining dependency means the country has improving share of working age population generating income, which 

is a good sign for the economy. Lower dependency ratio implies fewer dependents on individuals with income which 

will allow them to spend their income more on discretionary items likes hobbies, entertainment, electronics and 

furniture etc.  

 

Chart 7: Trend of Population vis-à-vis dependency ratio  

 

 
Source: World Bank Database 

 

• Young Population: 

 

With an average age of 29, India has one of the youngest populations globally. As a vast resource of young citizens enters 

the workforce every year, it could create a ‘demographic dividend’. India is home to a fifth of the world’s youth 

demographic and this population advantage will play a critical role in economic growth. 
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Chart 8: Age-wise break up of population 

 

 
Source: World Bank Database 

 
Chart 9: Age-wise break up of male and female population 

 

 
Source: World Bank Database 

 

With the rise in number of working women, increasing proportion of working population and younger age group amongst 

the urban population in India, the consumer demand is expected to grow in the future. The increasing focus on education 

among the youth will lead to a decline in dependency ratio and enhanced lifestyles. This, in turn would enhance consumer 

spending. 

 

Chart 10: Yearly Trend - Young Population as % of Total Population 

 

Source: World Bank database 
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• Growing Middle-Class 

 

According to the estimate of People Research on India’s Consumer Economy (PRICE), the share of the middle class 

with an annual household income of Rs. 5-30 lakh, more than doubled from 14% in FY05 to 31% in FY21. It is 

projected to rise to 63% by FY47.  

  

• Consumer Spending 

 

There has been a gradual change in consumer spending behaviour. Private Final Consumption Expenditure (PFCE) 

which is measure of consumer spending has showcased growth in the past decade. Following chart depicts the trend 

of per capita PFCE: 

 

Chart 11: Trend of Per Capita Private Final Consumption Expenditure 

 

 
Note: 3RE – Third Revised Estimate, 2RE – Second Revised Estimates, 1RE – First Revised Estimates, PE –Provisional Estimate; 

Source: MOSPI 
 

The consumption pattern trend is also gradually moving towards higher spend on branded products and purchase from 

organised retail. This includes discretionary spending on food and beverages, apparel, accessories, jewellery, luxury 

products, consumer durables and across other discretionary categories.  

 

When compared to the other global economies like China and United States, consumption expenditure by China 

accounted for about 14% of total consumption expenditure of the world in 2021, while, United States accounted for about 

28% and India about 3%. The world’s total consumption expenditures were valued at USD 69,472 billion in the year 

2021. 

 
Chart 12: Global Consumption Expenditure Trend 

 

 
Source: World Bank Database 
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In the coming years, the private consumption in India is expected to be driven by revival in rural demand, the sustained 

buoyancy in services, especially contact-intensive sectors, and moderating inflationary pressures. 

 

• Urbanization 

 

Urbanization of India’s population is growing on a larger population base. The urban population in India is estimated 

to have increased from 403 million (31.6% of total population) in the year 2012 to 498 million (35.4% of total 

population) in the year 2021. People living in tier-2 and tier-3 cities have greater purchasing power parity, high 

internet penetration, and increasingly brand-conscious young population. Due the rapid urbanization, there have been 

changes in lifestyle and working styles which has led to shift in buying behavior pattern as well.  

 

Chart 13: Trend of urbanisation in India 

 

 
Source: World Bank Database 

 

• Increasing per capita disposable income 

 

Gross National Disposable Income (GNDI) is measure to arrive at the income available to the nation for final 

consumption and gross saving. Between the period fiscal 2012 to fiscal 2023, per capita GNDI registered CAGR of 

9.4%. More disposable income, in turn drives more consumption, thus economic growth. Below chart depicts the 

trend of per capita GNDI in past 12 years: 

 

Chart 14: Trend of Per Capita Gross National Disposable Income 

Note: 3RE – Third Revised Estimate, 2RE – Second Revised Estimates, 1RE – First Revised Estimates, PE –Provisional Estimate; 

Source: MOSPI 
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1.2.7. Concluding Remarks 

 

Despite the global growth uncertainties, Indian economy is relatively better placed. The major headwinds to 

economic growth are escalating geopolitical tensions, volatility in global commodity prices and shortages of key 

inputs. However, the bright spots for the economy are continued healthy domestic demand, support from government 

towards capital expenditure, moderating inflation and improving business confidence. Various high-frequency 

growth indicators including purchasing managers index, auto sales, bank credit, GST collections have shown 

improvement in the FY23. Moreover, normalizing employment situation after the opening up of economy is expected 

to improve and provide support to consumption expenditure.  

 

The IMD forecasts a normal monsoon despite El Nino which bodes well for the agricultural sector’s outlook 

however, a lot will depend on the spatial and temporal distribution of rainfall. A downside risk exists in case the 

intensity of El Nino is significantly strong. 

 

Public investment is expected to exhibit healthy growth as the government has budgeted for strong capital 

expenditure in FY24. Private sector’s intent to invest is also showing improvement as per the data announced on 

new project investments. However, the volatility in commodity prices and the economic uncertainties emanating 

from global turbulence may slow down the improvement in private capex and investment cycle.  

 

Among sectors, the industrial segment is expected to be perform better as the input costs are now moderating. With 

flagship programmes like ‘Make in India’ and the PLI schemes, the government is continuing to provide the 

necessary support to boost the industrial sector. Service sector is expected to see continued growth in FY24 with 

healthy economic growth. However, some segments like information technology in the services sector would feel 

the pinch of slowdown in the US and European economies. 

 

2. NBFCs  

 

2.1. Introduction to NBFCs 

 

The Indian banking industry is classified into scheduled and non-scheduled banks. Banks that are included in the 

Second Schedule to the Reserve Bank of India Act, 1934 are called scheduled banks. These banks are then further 

classified into scheduled commercial banks (“SCBs”) and scheduled co-operative banks. SCBs are banks that are 

permitted to conduct the normal business of banking, which entails collecting deposits, sanctioning loans and 

offering other banking services. SCBs are further divided into Public Sector Banks (“PSBs”), Private Banks 

(“PVBs”), Foreign Banks and Regional Rural Banks (“RRBs”). 

 

Apart from SCBs, there are non-banking financial companies (“NBFCs”) that also play an important role in the 

Indian financial system by complementing and competing with banks, and by promoting efficiency and diversity 

into financial intermediation. NBFCs have evolved considerably in terms of operations, heterogeneity, asset quality 

and profitability, and regulatory architecture. 

 

NBFCs can be classified on the basis of a) asset/liability structures; b) systemic importance; and c) the activities they 

undertake, according to the RBI. In terms of liability structures, NBFCs are subdivided into deposit-taking NBFCs 

(“NBFCs-D”) - which accept and hold public deposits - and non-deposit taking NBFCs (“NBFCs-ND”) - which 

source their funding from markets and banks. Among NBFCs-ND, those with asset size of Rs. 500 crores or more 

are classified as non-deposit taking systemically important NBFCs (“NBFCs- ND-SI”). As on July 31, 2022, there 

were 49 NBFCs-D and 415 NBFCs-ND-SI, according to RBI. 

 

Since NBFCs cater to niche areas, they are also categorised on the basis of activities they undertake. Up until 

February 21, 2019, NBFCs were divided into 12 categories. Thereafter, these categories were harmonized by the 

RBI in order to provide NBFCs with greater operational flexibility. As a result, asset finance companies (“AFCs”), 

loan companies (“LCs”) and investment companies (“ICs”) were merged into a new category called Investment and 

Credit Companies (“NBFC-ICC”). Additionally, account aggregators has been added as category of NBFCs. At 

present, there are 12 categories of NBFCs in the activity- based classification. 

 

Table 3: Types of NBFCs 
 

Type of NBFC Activity 

NBFC-Investment and Credit Company Lending and investment. 
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Type of NBFC Activity 

(NBFC-ICC) 

NBFC-Infrastructure Finance 

Company (NBFC-IFC) 

Financing of infrastructure sector. 

Core Investment Company (CIC) Investment in equity shares, preference shares, debt, or loans of 

group companies.  
NBFC-Infrastructure Debt Fund 

(NBFC-IDF) 

Facilitation of flow of long-term debt only into post commencement 

operations in infrastructure projects which have completed at least 

one year of satisfactory performance. 

NBFC-Micro Finance Institution 

(NBFC-MFI) 

Providing collateral free small ticket loans to low income 

households. 

NBFC-Factors Acquisition of receivables of an assignor or extending loans against 

the security interest of the receivables at a discount.  
NBFC-Non-Operative Financial 

Holding Company (NBFC-NOFHC)  

Facilitation of promoters/ promoter groups in setting up new banks. 

NBFC-Mortgage Guarantee Company 

(NBFC-MGC) 

Undertaking of mortgage guarantee business. 

NBFC-Account Aggregator (NBFCAA) Collecting and providing a customer’s financial information in a 

consolidated, organized, and retrievable manner to the customer or 

others as specified by the customer.  
NBFC–Peer to Peer Lending Platform 

(NBFC-P2P) 

Providing an online platform to bring lenders and borrowers 

together to help mobilize funds. 

Housing Finance Company (HFC) Financing for purchase/ construction/ reconstruction/ renovation/ 

repairs of residential dwelling units. 
Source: RBI, CareEdge Research 

 

In October 2021, RBI decided to classify NBFCs based on size and risk perception using Scale Based Approach – 

The Filtering Process by segregating NBFCs into four categories namely NBFC Base Layer (BL), NBFC Middle 

Layer (ML), NBFC Upper Layer (UL), and NBFC Top Layer (TL). 

 

Classification of NBFCs 

 

NBFC BL NBFCs with asset size of not more than Rs. 1000 crores, Type 1 NBFC, Peer to Peer (P2P), Account 

Aggregator (AA), and Non-Operative Financial Holding Company (NOFHC) 

 

NBFC ML NBFC-ND that are systematically important (SI) having an asset size of less than Rs. 1000 crores 

and also NBFC-HFCs, IFCs, IDFs, CICs, and Standalone Primary Dealers irrespective of their asset 

size  

NBFC UL Top NBFCs to be filtered based on their size & leverage, inter-connectedness, complexity, and 

superior inputs (including group structure, liability mix, and segment penetration). 

 

NBFC TL Top Layer will remain empty unless RBI takes a view on specific NBFCs in the Upper Layer 

 
 Source: RBI, CareEdge Research 

 

Additionally, Investment and Credit Companies (NBFC-ICC), Micro Finance Institution (NBFC-MFI), NBFC-

Factors and Mortgage Guarantee Companies (NBFC-MGC) that can be classified under any layer of the regulatory 

structure depending on the parameters of the scale based regulatory framework. Government owned NBFCs can only 

be classified under base layer or middle layer. 

 

Further, as per RBIs notification as on October 11, 2022 titled “Multiple NBFCs in a Group: Classification in Middle 

Layer”. NBFCs that are part of a common Group or are floated by a common set of promoters are required to be 

viewed on a consolidated basis. For the consolidation of assets of the NBFCs in a Group, the total assets of all the 

NBFCs in a Group shall be consolidated to determine the threshold for their classification in the Middle Layer. 

 

Recognition of NBFCs in Upper Layer: 

 

NBFC categorization is based on an annual review. The paper recognizes two parameters; quantitative and 

qualitative: 
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• The quantitative parameters will have 70% weightage. 

 

• The qualitative parameters will have 30% weightage. 

 

The table below represents quantitative and qualitative parameters as proposed: 

 

Parameter Sub-parameter Sub 

weight 

Weights 

Quantitative Parameters (70%) 

Size & Leverage Size: Total exposure (on-and off-balance sheet) 

Leverage: total debt to total equity 

20+15 35 

Interconnectedness i) Intra-financial system assets: 

– Lending to FIs 

– Securities of other FIs 

– Mark to market REPO 

– OTC derivatives 

ii) Intra-financial system liabilities 

–Borrowings from FIs 

– Marketable securities issued by the finance company to FI 

– Mark to market OTC derivative with FIs 

iii) Securities outstanding (issued by NBFC) 

10 

 

 

 

 

10 

 

 

 

5 

25  

Complexity i) Notional amount of OTC derivatives 

– CCP centrally 

– Bilateral OTC 

ii) Trading and available for sale securities 

5 

 

 

5 

10 

Qualitative Parameters/Supervisory inputs (30%) 

Nature and type of 

liabilities 

– Degree of reliance on short term funding 

– Liquid asset ratios 

– Callable debts 

– Asset-backed funding Vs. other funding 

– Asset liability duration and gap analysis 

– Borrowing split (secured debt, CCPS, CPs, unsecured debt) 

10 30 

Group Structure – Total number of entities 

– Total number of layers 

– Total intra-group exposure 

10 
 

Segment 

Penetration 

Importance of NBFC as a source of credit in a specific segment or 

area 

10 
 

 Source: RBI, CareEdge Research 

 

Further, as per RBI’s notification as on June 06, 2022 titled “Provisioning for Standard assets by Non-Banking 

Financial Company – Upper Layer”. NBFCs classified as NBFC-UL shall maintain provisions in respect of 

‘standard’ assets at the following rates for the funded amount outstanding: 

 

Category of Assets Rate of Provision 

Individual housing loans and loans to Small 

and Micro Enterprises (SMEs) 

0.25% 

Housing loans extended at teaser rates 2%, which will decrease to 0.4% after 1 year from the date on 

which the rates are reset at higher rates (if the accounts remain 

‘standard’) 

Advances to Commercial Real Estate – 

Residential Housing (CRE - RH) Sector 

0.75% 

Advances to Commercial Real Estate (CRE) 

Sector (other than CRE-RH) 

1% 

Restructured advances As stipulated in the applicable prudential norms for 

restructuring of advances 

All other loans and advances not included 

above, including loans to Medium Enterprises 

0.4% 
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2.2. Credit growth of SCBs and NBFCs 

 

Credit disbursed by SCBs and NBFCs is broadly classified into two parts – food and non-food credit. Food credit 

accounts for a fraction of total credit disbursed. Non-food credit makes up close to 99% of total credit extended by 

SCBs and NBFCs and the movement in overall credit growth therefore hinges on the movement in non-food credit 

growth. 

 

Chart 15: SCBs' and NBFCs' Credit Deployed 

 

 
 Source: CMIE, RBI, CareEdge Research, Data are provisional 

 

As of Mar-23, scheduled commercial banks (SCBs) saw an uptick in credit growth driven by lower base of the last 

year, unsecured personal loans, housing loans, auto loans, higher demand from non-banking financial companies 

(NBFCs). Furthermore, high demand for working capital loans due to elevated inflation and select industries and 

depreciation of the Indian Rupee (INR). The credit growth of SCBs continued to growth in double-digits with credit 

growth outpacing deposit growth. 

 

A default in debt repayments by a large NBFC in India in 2018 led to heightened investor focus around the health of 

the broader NBFC sector as well as their sources of liquidity. This led to some tightening in liquidity available to 

certain NBFCs and, as a result, it become more difficult for certain NBFCs to access debt and raise equity capital. 

NBFCs recorded a similar trajectory in their credit growth over the past three years. NBFCs’ credit grew by around 

7.6% y-o-y as of Mar-22, the growth improved significantly at 16.1% y-o-y as of Mar-23. CareEdge Research 

believes that the growth was on account of significant ramp-up in economic activity, need for retail credit and rise is 

commodity prices amid inflationary pressures boosted demand for working capital loans. 

 

Chart 16: Gross credit deployed by NBFCs 

 

Source: RBI, CareEdge Research  

Note: Data are provisional 

 

As of Mar-23, the credit growth rate has seen an uptick of 16.1% y-o-y and reached Rs. 33.7 lakh crores. The upward 

growth trajectory of NBFCs credit is indicating its importance in India’s Financial System. This growth is mainly 

driven by increase in demand for retail credit and demand for working capital loans amid rise in commodity prices. 
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Chart 17: Retail Credit portfolio of SCBs & NBFCs 

 

 
Source: CMIE, RBI, CareEdge Research  

Note: Data are provisional 

 

As of Mar-23, retail credit was around 30% of NBFCs’ gross credit deployed and SCBs’ gross credit deployed. 

Banks and NBFCs shifted their efforts towards retail lending due to an increase in demand for retail credit. The shift 

in borrowing behaviour consumers, for the purpose of creating a better standard of living and their readiness to 

borrow personal loans to fulfil those needs, has boosted the demand for retail loans. 

 

2.3. Growth Drivers 

 

Last mile financing & unbanked population 

 

NBFCs have a strong presence in unorganized and under-served areas where banks may not have a strong foothold. 

This is on account of the absence of necessary infrastructure of banks in these areas as well as an aversion on the 

part of banks to disburse loans to smaller companies. The ease of internet access and affordable data packs have not 

only contributed to increased spending and demand for retail credit from these areas, but have also increased the 

potential consumer base of NBFCs. 

 

Focus on informal customer base 

 

Traditional banks may not be very keen on lending to retail borrowers from semi-urban and rural areas or small 

companies with weaker credit scores and lack of documentation, when compared to larger borrowers. However, in 

terms of volume, the number of potential customers in this category is higher and NBFC have created niche segment 

by having customized credit assessment method based on cash flow assessment and field verification. This gives 

NBFCs an opportunity to extend credit to the financially weaker set of customers, a growing customer base in the 

informal customer segment opens up avenues for NBFCs’ growth. 

 

Technological adoption and Co-lending arrangements: 

 

NBFCs deploy technological solutions to develop innovative products and lower operational costs. Since NBFCs 

are fairly new in the financial landscape as compared to most banks, they are more agile and better positioned to 

leverage technology to enhance their reach while increasing efficiency. 

 

NBFCs also partner with various alternative financiers and commercial banks, which enables them to diversify their 

income avenues and reach their targeted customer base through different channels. 

 

Shift in buying behaviour 

 

Over the years, there has been significant change is perception of consumers towards borrowing. With the need to 

improve lifestyle, more and more people especially the younger population are moving towards borrowing to attain 

a certain standard of living. 

 

Rising demand from retail customers 

 

Retail borrowers accounted for around 30% of total credit disbursed by NBFCs as of FY23 ended Mar-23, as per 

data published by the RBI. Along with being a significant chunk of the customer base of NBFCs, the retail segment 
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has shown a consistent growth in credit demand throughout the pandemic. Going forward, CareEdge Research 

believes that the demand for consumer durables, consumption of services, home loans and gold loans are likely to 

support the growth in retail demand and, consequently, aid in the new business of NBFCs. 

 

Increased demand from MSME and agriculture 

 

Favourable Government policies aimed at boosting agriculture, small-scale industries and consumption are likely to 

act as long-term growth catalysts in improving demand for MSME and agricultural credit. The “Make in India”, 

“Start-up India” initiatives, for example, are likely to support industrial activity and contribute to the demand for 

credit from NBFCs. As on 24th Aug 2023, around 1,85,91,073micro, small and medium enterprises (MSMEs) have 

registered on the Udyam portal, of which 1,79,71,693 are micro enterprises; 5,66,191 are small enterprises; and 

53,189 are medium enterprises. Micro and small enterprises represent 99.7% of the total registered MSMEs as of 

24th Aug 2023. The coverage of the formal banking system in MSMEs still remains low, which provides a major 

opportunity to NBFCs to expand their reach. 

 

2.4. Distribution between segments 

 
Chart 18: Sectoral distribution of NBFCs' credit 

 

 
Source: RBI, CareEdge Research 

Note: Industry includes credit to micro, small, medium and large enterprises; 

Retail loans are personal loans for housing loans, consumer durables, auto loans, and other personal loans; 

Services include credit towards commercial real-estate, retail trade and other such loans 

Others include credit deployed towards agriculture and allied activities and other non-food credit 

 

The industry sector has remained the largest recipient of credit extended by NBFCs followed by retail loans, services, 

other non-food credit, and agriculture & allied activities. NBFCs have increased the amount of credit deployed to 

industry on account of improved demand for credit mainly for working capital loans due to surge in commodity 

prices. As of Mar-23, industry credit contributed Rs. 12.4 lakh crores, which is around 36.8% of NBFCs' gross credit 

deployed, as per the RBI. 

 

While NBFCs’ credit to the industry is growing, their credit to services has declined marginally mainly due to decline 

in credit to the commercial real estate sector, transport operators and other services. As of Mar-23, as per data 

published by RBI, credit deployed to the service sector has hovered around Rs. 4.8 lakh crores that is around 14.2% 

of NBFCs gross credit deployed. 

 

Retail loans comprise housing loans, vehicle loans, loans against gold, consumer durables loans and other such 

personal loans. Over the last couple of years, NBFCs have shifted their focus on retail lending in order to grow their 

business. And with slow demand for credit from the industry and services sector, retail lending has shown 

tremendous growth. As retail loans have lower delinquencies when compared to MSME / corporate lending which 

is also a major factor for the shift. As of Mar-23, the credit deployed to retail loans by NBFCs has increased to more 

than a third of their gross credit deployed, which stood at Rs. 33.8 lakh crores for NBFCs.  

 

2.5. Outlook 

 

CareEdge Research estimates that NBFCs have seen good growth in FY23 in the range of 9%-13% y-o-y and FY24 

is likely to bode well for NBFCs largely supported by retail loans primarily on account of steady demand and increase 

in middle-class spending and continued improvement in economic growth. In FY24, NBFCs gross credit deployed 

is expected to grow in the range of 11%-13% y-o-y on the back of improved asset quality and uptick in demand for 
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credit from retail industry. 

 

Additionally, the growth is also likely to be driven by an increased focus on extending credit to customers belonging 

to segments where the penetration of bank credit is low, ease of access to internet and investments made in 

technology infrastructure in recent years. 

 

CareEdge Research believes that NBFCs shift towards retail financing, which comprises vehicle loans, consumer 

durable loans, advances against golds, real estate loans and other such individual loans, is likely to continue 

contributing towards healthy growth of NBFCs in the near term. 

 

The microfinance and personal loan segments of retail financing are likely to see traction and significantly contribute 

to NBFCs’ growth. These segments are likely to continue their growth momentum on the back of steady demand.  

 

Growth in vehicle segment is also expected to see growth on the back of automotive industry’s growth. In the near 

term, the growth is likely to be supported by improved operating environment, new model launches and sustained 

demand for vehicles, supported by improved availability of semi-conductors. 

 

NBFCs’ credit growth may face headwinds due to global slowdown, inflation and the amendments in the regulatory 

framework. In addition to this, NBFCs are expected to witness further uptick in their cost of funds as the central 

bank continues to be watchful of inflationary pressures. However, improved asset quality will support earnings 

thereby easing cost of funds.  

 

3. Loan against Property  

 

3.1. Overview of Sector 

 

The housing finance company’s (HFC) plays a vital role in the Indian financial sector. HFC financing has gained 

significant traction in the last couple of years. It’s assets under management improved by around 10% y-o-y in FY23. 

Housing finance accounts for more than 70% of housing finance companies (HFCs’) loan book. The Indian HFC 

segment is worth around Rs. 10.8 lakh crores (as on March 31, 2023). The sector witnessed improvement in the asset 

quality in FY22 on account of good recoveries, healthy growth in assets under management and improved demand 

post the ramp up in economic activity. In FY23, the asset quality of HFCs has further improved on account of 

increased collections efforts and high provisions. 

 

The loan against property (LAP) segment is one of the major sectors in terms of its direct, indirect, and induced 

impacts on all the sectors of the economy. Healthy growth of LAP portfolio in HFCs over the last few years has 

resulted in LAP segment becoming a significant contributor to the overall loan portfolio of HFCs. LAPs fall under 

the secured loan category in which the borrower pledges his commercial, industrial or residential property as 

collateral and uses the loan amount for various purposes such as- education, medical expenses, marriage and personal 

needs. 

 

The housing finance sector in India comprises financial institutions, scheduled commercial banks, regional rural 

banks, agriculture, and rural development banks, housing finance companies, state-level apex cooperative housing 

finance society, Non-banking financial companies (NBFCs), Finance institutions (MFIs), and self-help groups. 

These institutions provide loan against properties after evaluating the borrower’s credit history, income and 

property’s current value. LAP is one of the feasible options as it offers benefits like- managing big ticket expenses, 

longer repayment term and augmentation of business.  

 

3.2. Overview & Trends in Loan against Property  

 

For the last couple of years, the LAP segment witnessed a stable increase in the disbursal of loans. The growth 

momentum was supported by the improvement in business climate, recovery in housing segment and leveraging on 

technology. The LAP segment has been growing steadily and accounts for around 9% of the share in the overall 

AUM of the HFCs in FY23. 

 

Following the slowdown during the Covid-19 outbreak, the situation has significantly improved on account of 

government vaccination drives and policies. Where, home loan segment saw an improvement in the portfolio due to 

higher demand in urban area, and better affordability, the LAP portfolio witnessed muted growth in FY20 and FY21 

in light of pricing and repayments risks. The loan book portfolio of HFCs- LAP segment showed a growth of 4% on 

y-o-y basis in FY22, after witnessing disruptions in business volumes due to pandemic.  
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The segment observed a decline in the GNPAs after the increased efforts that HFCs are taking under the SARFAESI 

Act. The same has helped the industry to improve the collection efficiency. 

 

During FY23, the HFCs LAP portfolio stood at Rs. 95,453 crore, a decline of around 2% y-o-y. 

 

Chart 19: HFCs LAP Portfolio (Rs. Crore) 

 

 
Source: Company’s Financials, CareEdge Research 

Note: Data comprises of HFCs LAP portfolio amount of 4 companies- HDFC, LIC Housing Finance Ltd, PNB Housing Finance 

Ltd and Repco Home Finance Ltd 

 

3.3. Outlook 

 

The growth momentum in the HFC LAP portfolio is expected to continue as financial institutions aim to maintain 

healthy balance sheet by tapping the untouched market of tier- 3 and tier-4 areas. Other factors driving up the LAP 

loan portfolio includes- decrease in the average age of home loan borrowers, controlled credit cost and expansion in 

scale of operations.  

 

Technologies and new age lending platforms will play a crucial role in scrutinizing the borrower’s profile to eliminate 

credit risk, improve collections and resolve financial emergencies. The enhanced use of digital solutions adopted 

during the pandemic (such as easy payments and marketing through digital platforms), increased demand for loan 

products and the same has strengthened the LAPs and resulted in healthy business growth. 

 

While the LAP segment is envisioned to flourish, certain macro- economic factors such as high inflation, surge in 

interest rates and NPAs can dampen the loan portfolio growth. Further, layoff and wage decline scenario also put 

pressure on the loan portfolio growth. Nonetheless, as India as on a road to become USD 5 trillion economy, real 

estate sector will fuel the demand for the same.  

 

Government has taken various steps to promote real estate industry growth, such as smart city project that aims to 

build 100 smart cities and the Pradhan Mantri Awas Yojana (PMAY) that will accelerate the process of loan 

approvals. Thus, massive amount of government spending, easing of FDI regulations, mega infrastructure projects 

will bolster the growth of loan against property segment in the medium term.  

 

4. MSME Finance 

 

4.1. Introduction 

 

The micro, small and medium enterprises (“MSME”) sector is a vibrant and dynamic sector with crucial linkages to 

employment. The MSME sector is considered the growth engine of the Indian economy, with significant contribution 

to the GDP, exports and employment generation. The sector contributes significantly in the economic and social 

development of the country by fostering entrepreneurship and generating large employment opportunities at 

comparatively lower capital cost, next only to agriculture. MSMEs are complementary to large industries as ancillary 

units and the sector therefore contributes significantly in the inclusive industrial development of the country. 

 

MSMEs are widening their domain across sectors of the economy, producing a diverse range of products and services 

to meet demands of domestic as well as global markets. 
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In accordance with the provision of Micro, Small & Medium Enterprises Development (“MSMED”) Act, 2006 

MSMEs are classified as follows: 

 

Enterprise Category Investment in Plant & Machinery or Equipment Annual Turnover 

Micro Enterprises Does not exceed Rs. 1 crore 

 

Does not exceed Rs. 5 crores 

Small Enterprises More than Rs. 1 crore but does not exceed Rs. 10 

crores 

More than Rs. 5 crores but does 

not exceed Rs. 50 crores 

Medium Enterprises More than Rs. 10 crores but does not exceed Rs. 50 

crores 

More than Rs. 50 crores but does 

not exceed Rs. 250 crores 

 

4.2. Organisational Structure of MSMEs 

 

The Ministry of MSME consists of Small & Medium Enterprises (SME) Division, Agro & Rural Industry (ARI) 

Division, Administration & Financial Institutions (AFI) Division, Integrated Finance Wing (IFW) and Data 

Analytics and Technical Coordination (DATC) Wing, besides the Office of the Development Commissioner (DC, 

MSME) as an attached office and other subordinate organisations. The organisational structure of the Ministry is 

depicted below: 

 

 
Source: MSME Annual report 2022-23 

 

4.3. Statutory bodies under MSME ministry 
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Khadi and Village 

Industries Commission 

(KVIC) 

Khadi and Village Industries Commission (KVIC) is a statutory organisation engaged 

in promoting and developing khadi and village industries for providing employment 

opportunities in rural areas, thereby strengthening the rural economy. 

Coir Board The Coir Board is a statutory body established for promoting overall development of 

the coir industry and improving living conditions of workers in this industry. 

National Small Industries 

Corporation Limited 

(NSIC) 

Established in 1955, the National Small Industries Corporation Limited (NSIC) is 

responsible for promoting, aiding and fostering growth of micro and small enterprises 

in the country, generally on commercial basis 

National Institute for 

Micro, Small and 

Medium Enterprises, (NI-

MSME) 

Established in 1960, the National Institute for Micro, Small and Medium Enterprises 

(NI-MSME) is responsible for enterprise promotion and entrepreneurship 

development, enabling enterprise creation, performing diagnostic development 

studies for policy formulation, etc. 

Mahatma Gandhi 

Institute for Rural 

Industrialisation 

(MGIRI) 

The objectives of the Mahatma Gandhi Institute for Rural Industrialisation (MGIRI) 

are to accelerate rural industrialisation for sustainable village economy, empower 

traditional artisans, encourage innovation through pilot study and R&D for alternative 

technology using local resources. 

 

4.3.1. Estimated Number of MSMEs (Activity Wise) 

 

Activity Category 
Estimated Number of Enterprises (in crores) 

Share (%) 
Rural Urban Total 

Manufacturing 1.14 0.83 1.97 31 

Electricity* 0 0 0 0 

Trade 1.09 1.22 2.3 36 

Other Services 1.02 1.05 2.07 33 

All 3.25 3.09 6.34 100 

Source: MSME Annual Report 2022-23, CareEdge Research 

Note: *Non-captive electricity generation and transmission 

 

4.3.2. Number of MSMEs registered in Udyam portal in India 

 

Category Number of MSMEs 

Micro 1,79,71,693 

Small 5,66,191 

Medium 53,189 

Total 1,85,91,073 

Source: Udyam portal (includes Udyam assist platform (UAP) registrations), Data as of 28th Aug 2023 

 
As per the Udyam portal, more than 1.9 crore MSMEs are registered under Udyam portal, of which around 97% 

enterprises are micro category and around 3% of the enterprises fall under small category and the remaining are 

medium enterprises. 

 

As per the National Sample Survey (NSS) 73rd round, conducted by National Sample Survey Office, Ministry 

of Statistics & Programme Implementation during the period 2015-16, there were 63,388 thousand 

unincorporated non-agriculture MSMEs in the country engaged in different economic activities (manufacturing, 

electricity, trade and other services). Of this, micro enterprises sector with 63,052 thousand accounts for more 

than 99% of total estimated number of MSMEs. While the small enterprise sector with around 331 thousand 

makes up 0.52% of total estimated number of MSMEs and medium enterprise sector with around 5 lakh that is 

around 0.01% of total estimated MSMEs, respectively. 

 

4.3.3. Distribution of Enterprises Category Wise 
(Rs. Lakhs) 

Sector Micro Small Medium Total Share (%) 

Rural 324.1 0.8 0 324.9 51 

Urban 306.4 2.5 0 309 49 

Total 630.5 3.3 0.1 633.9 100 

Source: MSME Annual Report 2022-23, CareEdge Research 
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MSME sector has created about 11.10 crore jobs in the country as per National Sample Survey 73rd Round 

(2015-16). (Source MSME Annual Report 2022-23) 

 

4.4. State-wise Distribution of estimated MSMEs 

 

State/UT NSS 73rd round* 

Number (in crores) Share (in %) 

Uttar Pradesh 0.9 14% 

West Bengal 0.89 14% 

Tamil Nadu 0.49 8% 

Maharashtra 0.48 8% 

Karnataka 0.38 6% 

Bihar 0.34 5% 

Andhra Pradesh** 0.34 5% 

Gujarat 0.33 5% 

Rajasthan 0.27 4% 

Madhya Pradesh 0.27 4% 

Total of above ten States 4.69 74% 

Other State/UTs 1.65 26% 

All 6.34 100% 

Source: MSME Annual Report 2022-23, CareEdge Research  

Note: **Including Telangana in Fourth All India Census of MSME 

 

4.5. Major schemes 

 

The Ministry of MSME runs numerous schemes targeted at providing credit and financial assistances, skill development 

training, infrastructure development, technological and quality upgradation and other services for MSMEs across the 

country. 

 

4.5.1. Credit and Financial 

 

1. Prime Minister’s Employment Generation Programme 

 

• The scheme, implemented by the KVIC, aims to generate employment opportunities in rural and urban 

areas by setting up new self-employment ventures/projects/micro enterprises. The programme also aims to 

provide continuous and sustainable employment to prospective artisans and unemployed youth and increase 

the wage-earning capacity of artisans and contribute to the growth of rural and urban employment.  

 

• The eligibility criteria to avail this scheme are the individual should be 18 years and above. 

 

• As of December 31, 2022, expenditure incurred under this scheme was Rs.2,000 crore.  

 

2. Credit Guarantee Trust Fund for Micro and Small Enterprises (CGTMSE) 

 

• The scheme was launched by the Government of India (GoI) to provide collateral-free credit to the micro 

and small enterprises. The scheme’s objective is to strengthen the delivery system for credit and facilitate 

flow of credit to micro and small enterprises. 

 

• The guarantee cover available under the scheme varies from 75% to 85% of the sanctioned amount of the 

credit facility depending upon the quantum of loan and type of beneficiary. 

 

• The extent of guarantee cover is 85% for micro enterprises for credit up to Rs. 5 lakhs and 75% guarantee 

cover for those who availed credit facility above 5 lakhs.  

 

• The extent of guarantee cover is 80% for all credits/loans in the North East Region (NER) for credit 

facilities up to Rs. 50 lakhs and 75% for credit facility of above 50 lakhs and up to 500 lakhs.  

 

• The guarantee covers to Micro and Small Enterprises operated and/or owned by women is to the extent of 



 

 

100 

 

85%. 

 

3. Non-government provident funds (PFs) investing in alternative investment funds (AIFs) will add to 

MSME fundraising options 

 

• In March 2021, the Finance Ministry allowed private retirement funds to invest up to 5% in Category I & 

II AIFs regulated by SEBI; this will help widen the fundraising options for MSMEs and expand the 

domestic pool of capital  

 

• Category 1 AIFs consists of infrastructure, venture capital, angel and social venture funds. Category II AIFs 

covers funds where at least 51% of the size can be invested in either infrastructure, SMEs, venture capital 

or social welfare entities. 

 

4.5.2. Skill Development and Training 

 

1. A Scheme for Promotion of Innovation, Rural Industries & Entrepreneurship (ASPIRE) 

 

• The objectives of this scheme are to create new jobs, reduce unemployment, promote entrepreneurship 

culture in the country, promote innovation in the MSME sector, etc.  

 

• The scheme activities include livelihood business incubators and technology business incubators. 

 

2. Entrepreneurship and Skill Development Programmes (ESDP) 

 

• The objective of the scheme is to promote and support the creativity of MSME enterprises and encourage 

adoption of the latest technologies in manufacturing as well as knowledge-based innovative MSMEs. 

 

4.5.3. Infrastructure 

 

1. Scheme of Fund for Regeneration of Traditional Industries (SFURTI) 

 

• The objectives of this scheme are to organise traditional industries and artisans into clusters to make them 

competitive and provide support for their long-term sustainability, enhance marketability of products of 

such clusters, build innovative products, improve technologies, etc.  

 

• The scheme covers three types of interventions, i.e., soft intervention wherein activities are held to build 

general awareness, counselling, skill development, etc.; hard intervention which includes creating common 

facility centers, raw material banks, etc.; and thematic intervention on brand building, new media 

marketing, e-commerce initiatives, research and development, etc.  

 

• Rs 1.95 crore of funds were allotted to this scheme during 2022-23 and the expenditure incurred (upto 31 

December 2022) amounted to Rs 1.11 crore.  

 

2. Micro & Small Enterprises Cluster Development Programme (MSE-CDP) 

 

• The MSME Ministry has adopted the cluster development approach as a key strategy for enhancing 

productivity and competitiveness as well as capacity building of Micro and Small Enterprises (MSEs) in 

the country. 

 

• The main objectives of this scheme are to support sustainability of MSMEs, build MSMEs capacity for 

common supportive action, upgrade/create infrastructural facilities in industrial estates, set up Common 

Facility Centres (CFCs) and promote advanced & sustainable manufacturing technologies.  

 

• As a part of the programme, 201 Common Facility Centres (CFCs) and 309 Infrastructure Development 

Projects (IDPs) have been commissioned as on 22 April 2022.  

 

4.5.4. Marketing Assistance 

 

1. Scheme for providing financial assistance to Khadi institutions under MPDA 
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• The Government has introduced a scheme for providing flexible, growth stimulating and artisan-oriented 

Market Development Assistance (MDA) Scheme, in place of the erstwhile system of Rebate. 

 

• The funds allocated towards this scheme was Rs 244.39 crore during 2022-23 and the expenditure incurred 

(upto 31 December 2022) is Rs 169.29 crore. 

 

4.5.5. Technology Upgrade and Competitiveness 

 

1. Financial Support to MSMEs in ZED Certification 

 

• The scheme promotes Zero Defect and Zero Effect (ZED) manufacturing among MSMEs and ZED 

Assessment for their certification to encourage MSMEs to constantly upgrade their quality standards in 

products and processes, promote adaptation of quality tools/systems and energy-efficient manufacturing, 

and drive manufacturing by adopting the Zero Defect production processes and without impacting the 

environment. 

 

• The scheme is targeted towards MSMEs involved in manufacturing. 

 

• The Quality Council of India is responsible for implementing the scheme. 

 

2. Support for Entrepreneurial and Managerial Development of SMEs through Incubators 

 

• The objective of the scheme is to promote and support the creativity of MSME enterprises and encourage 

adoption of the latest technologies in manufacturing as well as knowledge-based innovative MSMEs. 

 

• The scheme includes financial assistance of up to Rs. 15 lakhs for developing and nurturing the idea; up to 

Rs. 1 crore for procurement and installation of plant and machines to strengthen technology-related R&D 

activities; or up to Rs. 1 crore as a grant-in-aid for seed capital support to Host Institute (HIs)/Business 

Incubator (BIs) for converting deserving ideas into start-ups. 

 

4.5.6. Other Services 

 

1. Building Awareness on Intellectual Property Rights (IPR) for MSMEs 

 

• The Building Awareness on Intellectual Property Rights (IPR) has been launched to promote awareness of 

Intellectual Property Rights (IPINR) among MSMEs by assisting them in technology upgrade and 

enhancing competitiveness and effective utilisation of IPR tools. 

 

• The scheme is executed through various activities such as awareness programmes, seminar workshops, 

reimbursement for registration of IP, international co-operation & setting up IP facilitation centre across 

the country. 

 

2. Trade, import and export for MSMEs 

 

• MSME support and development organisation, National Small Industries Corporation (NSIC), will assist 

MSMEs working with the Agricultural and Processed Food Products Export Development Authority 

(APEDA) across multiple areas. 

 

• The NSIC, through an MoU with APEDA, will help its MSME members in exploring the export potential 

of their agricultural and processed foods products. Additionally, APEDA members will get access to NSIC 

schemes, which would help them address issues pertaining to technology adoption, skills, product quality 

and market access. 

 

• The relationship will also support promotion of green & sustainable manufacturing technology for MSME 

clusters, enabling units to switch to sustainable and green production processes and products.  
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4.6. Direct Benefit Transfer in the Ministry of MSME 

 

All welfare and subsidy schemes of Governments of India have been brought under Direct Benefit Transfer (DBT) 

with the aim of improving delivery system by re-engineering the existing process for welfare and subsidy schemes, 

for simpler and faster flow of funds and to ensure accurate targeting of the beneficiaries, de-duplication and reduction 

of fraud. A nodal point for the implementation of the DBT programmes, DBT Cell have been constituted in the 

Ministry. The schemes have been categorized based on the benefit type to the beneficiary’s i.e., Cash, Kind or 

Composite (i.e. Cash and Kind). Below is the table showing the main DBT schemes of the Ministry with the benefit 

type, number of beneficiaries and total funds transferred / expenditure incurred. 

 

Sr. 

No 

Name of the Scheme Benefit 

Type 

Total no. of 

beneficiaries (2022-23) 

(upto 31.12.22) 

Total Expenditure 

(2022-23) (upto 

31.12.22) 

1 ATI Scheme (Training Component) In Kind 1674 0.871 

2 MPDA Grant to Khadi Institutions Cash 86990 29.45 

3 Coir Vikas Yojana Cash 775 45.789 

4 SFURTI SI In Kind 2082765 384.509 

5 
Prime Ministers Employment 

Generation Programme (PMEGP) 
Cash 46808 1505.61 

6 
Entrepreneurship and Skill 

Development Programme (ESDP) 
In Kind 6312 2.55 

7 
International Co-operation (IC) 

Schemes 
Cash 56 6.87 

Source: MSME Annual Report 2022-23, CareEdge Research 

 

4.7. Credit growth in MSME lending 

 

India witnessed a sharp jump in MSME lending in FY21 and this increase has been supported by Atmanirbhar Bharat 

scheme of Emergency Credit Line Guarantee Scheme (ECLGS) which provided 100% credit guarantee to lenders. 

The scheme that was announced by the Government in May 2020 helped the firms to get access to more credit.  

 

Table 4: SCBs and NBFCs credit exposure to MSMEs 
 (Figures in Rs. crores) 

Outstanding 

as on 

NBFCs SCBs 

Micro and Small 

Enterprise 

Medium 

Enterprise 

Total Micro and Small 

Enterprise 

Medium 

Enterprise 

Total 

Mar-19 37,360 16,020 53,380 3,75,508 1,06,392 4,81,900 

Mar-20 36,441 14,077 50,518 3,92,265 1,05,095 4,97,360 

Mar-21 44,235 14,910 59,145 4,33,192 1,38,599 5,71,791 

Mar-22 46,967 17,186 64,153 5,32,179 2,13,996 7,46,175 

Sep-22 49,966 15,103 65,069 5,72,958 2,25,083 7,98,041 

Mar-23   5,98,390 2,56,023 8,54,413 

Source: RBI, CareEdge Research 

Note: The credit exposure for MSMEs is NBFCs and SCBs credit exposure to `Micro & Small’ and `Medium’ enterprises under 

‘Industrial Sector’ only. 

 

NBFCs mainly deploy credit to MSMEs belonging to the services and agricultural sectors. In comparison, bank 

credit to MSMEs witnessed a consistent growth. Bank credit deployed to MSMEs witnessed an improvement in 

FY21 and strengthened further in the FY22 on account of a resurgence in demand from MSMEs as well as support 

from the Central Government by way of credit guarantee. The ECLGS scheme launched in May-20 after the 

pandemic hit the country in Mar-20 revived credit offtake by MSMEs. The scheme was introduced to help mitigate 

the economic distress faced by MSMEs by providing them additional funding in the form of a fully guaranteed 

emergency credit line. 

 

The credit extended towards MSME has increased significantly as during the pandemic, the Government encouraged 

banks to extend credit to MSMEs and aid them to buffer the effects of the pandemic. And as micro and small 

enterprises were more vulnerable, the credit towards them during the pandemic increased significantly during the 

FY21. On the other hand, medium enterprises were able to buffer the effects of pandemic to a certain extent. 

Although the credit towards medium enterprises increased over the previous financial year, the growth was moderate 
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compared to growth in credit extended to micro and small enterprises. This has continued to result in the growth of 

credit to MSMEs significantly in FY22. Moreover, the extension of ECLGS up to Mar-23, with the guarantee cover 

raised by Rs 50,000 crores to a total of 5 lakh crores has also contributed in the credit growth of MSME’s and as on 

Mar-23, the total bank credit outstanding to MSMEs crossed at Rs 8.5 lakh crores. 

 

4.8. Share of Banks & Non-Banks in MSME lending 

 

The MSME sector is underpenetrated by NBFCs and there is a huge unmet credit demand in the sector, primarily 

due to lack of documentation and credit history required to access to financing from formal banking channels. There 

is also a significant gap between the original credit requirement and the actual credit exposure of formal channels to 

MSMEs, which provides a huge opportunity in MSME lending. 

 
Chart 20: Share of banks & NBFCs in MSME lending 

 

  
Source: RBI, CareEdge Research  

Note: The credit exposure for MSMEs is NBFCs and SCBs credit exposure to `Micro & Small’ and `Medium’ enterprises under ‘Industrial 

Sector’ only. 

 

4.9. NPA Rates in MSME Segment 

 

MSMEs have poor financial muscle and were severely impacted by the coronavirus pandemic. Since most MSMEs 

operate in the manufacturing sector, the nationwide lockdown which impacted production as well as demand caused 

increased stress to MSMEs. Additionally, MSMEs likely witnessed delayed payments on orders serviced and the 

inability to adopt digitization or accommodate higher costs on social distancing and limited workforce impaired 

MSMEs’ operations. Many went out of business and some struggled to tide over the crisis with cash flow issues 

which translated into a strain on their ability to repay banks.  

 

Table 5: Bank-wise SMA distribution of MSME Portfolio 

 

Period ended Public sector banks + Private sector banks 

0 days past due SMA-0 SMA-1 SMA-2 GNPA 

Mar-21 74.00% 7.30% 5.70% 2.20% 10.80% 

Jun-21 72.40% 8.60% 3.80% 3.40% 11.90% 

Sep-21 76.30% 6.60% 2.60% 3.10% 11.30% 

Dec-21 75.40% 8.80% 3.10% 2.30% 10.40% 

Mar-22 79.70% 6.40% 3.50% 1.10% 9.30% 

Source: RBI, CareEdge Research 
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MSMEs seeking loans from banks also struggled to meet their obligations due to uncertainty and the second wave 

of the pandemic. As per data published by the RBI, GNPAs from the MSME segment witnessed a spike for the 

pandemic year of FY21 and rose further to 18.8% towards the end of June-21, which coincided with the second 

wave of the virus. GNPAs seemed to decline at the start of Sep-21 as operations returned back to normalcy. GNPAs 

have further improved and declined to 9.3% in FY22. CareEdge Research estimates GNPA levels to ease gradually 

over the next financial year. 

 

4.10. Government Policies 

 

The Government of India has designed various policies for the growth of MSMEs in the country. 

 

• Revamp of the credit guarantee scheme for MSMEs w.e.f April 2023 through fund infusion of Rs 9,000 

crore in the corpus. This will facilitate additional collateral-free guaranteed credit of Rs 2 lakh crore and 

reduces the cost of the credit by 1%. 

 

• Announcement on introducing an Entity DigiLocker for MSMEs in order to store and share documents 

securely in an online mode.  

 

• Under Vivad se Vishwas, 95% of the forfeited amount relating to bid or performance security is to be 

returned by the government in case of failure by MSMEs to execute contracts during the Covid period. 

 

• PM Vishwakarma Kaushal Samman (PM VIKAS) for traditional artisans to integrate them with the MSME 

value chain and assist them in improving the quality, scale and reach of their products. 

 

4.11. Recent Developments in the sector 

 

• The government has revised definition for micro, small and medium enterprises (MSMEs). The government 

will now accord MSME status to retailers and wholesale traders. The decision will benefit 2.5 crores retail 

and wholesale traders in the country. This is a positive move to provide easier access to credit and loans 

millions of retailers and wholesalers to modernise and expand their business. It will aid in boosting informal 

retail sector’s contribution towards GDP & overall economic growth. 

 

• In April 2021, the non-banking finance companies (NBFCs) requested the Reserve Bank of India to extend 

the one-time restructuring scheme of MSME advances till March 31, 2022, as these players are unable to 

revive their businesses. 

 

• In March 2021, the Ministry of MSME, through the Development Commissioner (DC-MSME) 

implemented the Technology Centre Systems Program (TCSP) to establish 15 new Technology Centres 

(TC). The centres provide assistance to the industry predominantly MSMEs in General Engineering, 

Automotive, Fragrance & Flavor and ESDM sectors. 

 

• In March 2021, the Finance Ministry allowed private retirement funds to invest up to 5% in Category I & 

II AIFs regulated by SEBI; this will help widen the fundraising options for MSMEs and expand the 

domestic pool of capital. 

 

• Category 1 AIFs consists of infrastructure, venture capital, angel and social venture funds. Category II AIFs 

covers funds where at least 51% of the size can be invested in either infrastructure, SMEs, venture capital 

or social welfare entities. 

 

• In March 2021, MSME support and development organisation, National Small Industries Corporation 

(NSIC) announced that they will assist MSMEs working with the Agricultural and Processed Food Products 

Export Development Authority (APEDA) across multiple areas. 

 

• The relationship will also support promotion of green & sustainable manufacturing technology for MSME 

clusters, enabling units to switch to sustainable and green production processes and products. 

 

• In February 2021, Walmart's Vriddhi programme was extended to Uttar Pradesh, with launch of an e-

institute to facilitate small businesses in granting access to skills and competencies across online and offline 

platforms such as Flipkart's marketplace and Walmart's global supply chain. The company stated that this 
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new e-institute will benefit 50,000 MSMEs across the country to expand domestically and globally. 

 

• In February 2021, Indian Bank signed a memorandum of understanding (MOU) with the Society for 

Innovation and Development (SID), a project of the Indian Institute of Science, to provide exclusive credit 

to start-ups and MSMEs. 

 

• In February 2021, the Small Industries Development Bank of India (SIDBI), a financial institution 

dedicated to the promotion, financing, and development of micro, small, and medium enterprises 

(MSMEs), signed an agreement with the government of Andhra Pradesh to help expand the state's MSME 

ecosystem. 

 

• Udyam Registration: In 2020, the Ministry classified MSMEs based on investment in plant & 

Machinery/equipment and turnover of MSMEs as a composite criteria for classification. Initially, the 

process was filed by Udyog Aadhaar Memorandum which is now replaced by 'Udyam' registration on a 

portal developed by this Ministry. 

 

• Exemption from requirement of having GSTIN: The ministry has exempted from the requirement of having 

GSTIN shall be as per the provisions of the Central Goods and Services Tax Act, 2017, that will lead to 

increase in the registration on Udyam Registration portal. 

 

• Also, the Government has included Retail and Wholesale Trades as MSMEs from 2nd July, 2021 and are 

allowed to be registered on Udyam Registration Portal. The Government has also included Street Vendors 

as Retail Trades as MSMEs from 2nd August, 2021. 

 

4.12. Outlook 

 

The MSME sector is the driving force of the Indian economy and has major potential to spread industrialization 

across the economy. The sector faces number of challenges such as limited access to finance, inadequate 

availability of skilled labour, and insufficient infrastructure. Along with this, rising interest rates by RBI to 

control inflation has become a hindrance to the growth in sector. This has led to increase in borrowing cost for 

MSMEs and further made the situation difficult for accessing credit. This high rise in borrowing cost is expected 

to impact the cash flows and profitability of MSMEs. Although, this sector has many challenges, the growth 

potential remains high.  

 

MSMEs are small in terms of scale of operations, business size. They employ a large number of people making 

the sector a key contributor to the economic development of the country. The sheer number of work force 

engaged also results in this sector receiving Government support and benefits. Apart from Government 

initiatives, the improved use of digital solutions adopted during the pandemic (such as easy payments and 

marketing through digital platforms) increased demand for finished products have strengthen the MSMEs and 

resulted in recovery of their business. 

 

In addition to this the extension of Emergency Credit Line Guarantee Scheme (ECLGS), that assists MSMEs in 

availing credit required to ensure recovery, until March 31, 2023 has helped in the recovery and growth of this 

sector. In August 2022, the cabinet has approved the enhancement in the limit of ECLGS to Rs.5 lakh crore 

from Rs. 4.5 lakh crore. This increase in limit is expected to provide relief to businesses to meet their operational 

expenses in hospitality and related sectors. Furthermore, the revamp of the credit guarantee scheme for MSMEs 

from April 2023 with Rs 9,000 crore of infusion in the corpus will facilitate additional collateral-free guaranteed 

credit of Rs 2 lakh crore and reduces the borrowing cost by 1%. These initiatives are expected to stimulate credit 

outreach to MSMEs, provide last-mile financial inclusion and promote job creation in the sector. 

 

The MSME sector is expected to help India achieve its goal of becoming a USD 5 lakh crore economy by 2025 

and in order to achieve this goal, MSMEs have to generate employment opportunities, improve performance, 

transform their business operations and carry out technology-based production and invest in research and 

development activities. In addition to this, MSMEs are expected to contribute more than 40% of India’s nominal 

gross domestic product (GDP) by financial year 2025 for which it will require immense support from the 

Government, institutions and banks.  

 

 

 



 

 

106 

 

5. Personal Loans by NBFCs 

 

Overview 

 

Retail loans in India fall under the larger umbrella of credit provided to an individual by a certified financial 

institution, a commercial bank, or a credit union to fulfil their financial needs such as buying a property or house, 

paying for college education, owning a vehicle or other assets such as essential electronics and personal loans that 

are short term in nature. 

 

Personal loans are unsecured retail loans i.e. collateral free in nature. Personal loans carry high interest rates owing 

to their risky nature as loans are given without any security. Additionally, the interest rates of these loans varies from 

individual to individual depending upon the income level, repayment capacity, professional and credit history of the 

borrower. 

 

Personal loans are usually small ticket size loans that are borrowed for tenure ranging between one to five years. A 

personal loan can be availed for the purpose of meeting personal expenses such as traveling, marriage, medical 

expenses, or to meet any other immediate financial obligations. Financial institutions lend such loans with minimum 

documentations and quick approvals.  

Chart 21: Credit deployed by NBFCs’ towards Retail loans 

 

 
Source: CMIE, RBI, CareEdge Research 

Note: Retail loans include refers to loans given to individuals and consist of (a) consumer credit, (b) education loan, (c) loans 

given for creation/ enhancement of immovable assets (e.g., housing, etc.), and (d) loans given for investment in financial assets 

(shares, debentures, etc.) and other personal loans. 

Note: Data for NBFCs for March 2023 is provisional 

 

Retail loans comprise housing loans, vehicle loans, loans against gold, education loans and other personal loans. In 

2019, retail credit accounted for around 26% of total credit deployed by NBFCs. As of March 2023, the credit 

deployed to retail loans by NBFCs has increased to more than a 30% of their gross credit deployed, which stood at 

Rs. 33.8 lakh crores for NBFCs. 

 

Over the last couple of years, Banks and NBFCs have shifted their focus on retail lending in order to grow their 

business. While, industry and services sector demand for credit has remained subdued, retail lending has shown 

tremendous growth. Additionally, these loans have lower delinquencies when compared to MSME / corporate 

lending which is also a major factor for the shift. However, banks continue to remain aggressive compared to NBFCs 

in this space. 

 

Post-pandemic the retail loan segment is plays a critical role in the overall growth of Banks and NBFCs. CareEdge 

research expects more focused growth in this segment going forward. 

 

6. Education Loans by NBFCs 

 

Overview 

 

Education loans are important to reduce the gap between educational degrees and financial constraints. It helps in 
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skill formation required for enhancing productivity and efficiency in the country. 

 

Although the government plays a vital role in providing primary education, the growing interest of young population 

in higher education are majorly being fulfilled by the private sector, even though public sector organizations continue 

to play a significant role. 

 

With the rising cost of education, education loans are becoming crucial to pursue higher education in the country 

and yet education loan portfolio forms only a small fraction of retail loan portfolio of all commercial banks in India 

(3.3%).  

 

According to the United Nation’s human development data, gross enrolment ratio in tertiary education in India during 

2014-19 was 28%, which was lower than the average of 33% for developing countries and the world average of 39%. 

Provided that higher education is important in attaining sustainable livelihoods, it is vital to bridge the resource gap 

for students with limited means, particularly in countries where private market for education loans is underdeveloped. 

 

As on March 2022, the total outstanding education loans by SCBs stood at Rs 84,677 crore, an increase of about 

7.4% as compared to Rs 78,823 crore in March 2021. 

 

Education loans – NBFC  

 

NBFC provides credit to various sectors and loan for education is one of them. The Industry segment’s contribution 

is the highest in the NBFC credit followed by retail loans.  

 

Although the share of Education loan portfolio is very low, it is increasing a steady pace.  

 
Chart 22: Outstanding Education loans of NBFCs (Rs crore)  

 

 
Source: RBI, CareEdge Research 

 

The aggregate credit extended by NBFCs stood at Rs 29.1 lakh crores in March 2022. Of which the education loans’ 

contribution is at an average of 0.35% in the last 3 years. By the end of March 2022, the loan portfolio reached to Rs 

14,264 crore. The primary reason for increased loan portfolio may be on account of resumption of admissions after 

the Covid–19 period. During September 2022, the outstanding loans for education stood at Rs 7,879 crore.  

 

Even though the industry benefits from the increased interest in higher education, the threat of high NPA’s lingers 

around in this segment. These loans are often subject to failure as in most of these loans are not backed by any 

collateral. Also, the high repayment period in education loans is a barrier for lending in this segment.  

 

In March 2022, there has been improvement in Scheduled Commercial Bank’s asset quality in terms of personal 

loans segment, especially for credit card receivables and education loans. However, it still remains high as compared 

to other categories.  

 

The SCB’s high NPA in education loan segment, may result in lower sanctions of these loans which can divert the 
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young population towards NBFC’s in near future.  

 

Education is a key element for every individual in the country and the increasing cost of education is the primary 

factor for increase in education loan in near future. Education loans will play a major role in reducing the gap between 

skill development and financial constraints of students. This along with pick up in admissions (offline as well as 

overseas) after the lull due to pandemic is further expected to grow the education loan portfolio. 
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OUR BUSINESS 

 

Unless otherwise stated or the context requires otherwise, references in this section to “we”, “us” or “our” refers to 

InCred Financial Services Limited (formerly known as KKR India Financial Services Limited) together with its 

Subsidiaries.  

 

Some of the information in the following section, specifically the information in relation to our plans and strategies, 

contain certain forward-looking statements that involve risks and uncertainties. You should read “Forward Looking 

Statements” on page 18 for a discussion of risks and uncertainties related to those statements and also “Risk Factors” 

on page 19 for a discussion of certain factors that may affect our business, financial condition, cash flows or results of 

operations.  

 

Our actual results may differ materially from those expressed in or implied by these forward-looking statements. Unless 

stated otherwise, or unless context requires otherwise, (a) the financial data for three months period ending June 30, 

2023 has been derived from the Unaudited Financial Results for the three months period ended June 30, 2023; (b) the 

financial data of our Company for the Fiscal 2023 has been derived from Audited Financial Statements for Fiscal 2023, 

(c) the financial data for the Fiscal 2022 and Fiscal 2021 has been derived from Audited Financial Statements of Pre-

demerger InCred for Fiscal 2022 and Fiscal 2021, and (c) the financial data for Pre-demerger KIFS for Fiscal 2022 and 

2021 has been derived from Audited Financial Statements of Pre-demerger KIFS. Further, unless stated otherwise, or 

unless context requires otherwise all non-financial information in this section is on standalone basis. 

 

The Unaudited Financial Results are not complete set of financial statement since they omit statement of cash flow and 

balance sheet and other disclosures required under Ind AS 34. Accordingly, certain financial information derived from 

balance sheet and cash flows are not derived from our Quarterly Standalone Unaudited Financial Results 

 
We have included various operational and financial performance indicators in this section, some of which may not have 

been derived from the (a) Unaudited Standalone Financial Results for the three months period ended June 30, 2023 (b) 

Audited Standalone Financial Statements for the Fiscal 2023; (c) Audited Consolidated Financial Statements for the 

Fiscal 2023 or (d) Audited Consolidated Financial Statements of Pre-demerger InCred for 2021. The manner in which 

such operational and financial indicators are calculated and presented, and the assumptions and estimates used in the 

calculation, may vary from that used by other entities in the business similar to ours.  

 

This Draft Prospectus contains certain Non-GAAP measures related to our operations and financial performance that 

may vary from any standard methodology that is applicable across the industry. You should consult your own advisors 

and evaluate such information in the context of the Quarterly Unaudited Standalone Financial Results and the Audited 

Financial Statements. For details pertaining to the same, please refer to the risk factor titled “45 - This Draft Prospectus 

contains certain Non-GAAP measures related to our operations and financial performance that may vary from any 

standard methodology that is applicable across the industry.” on page 38.  

 

Pursuant to the Scheme the InCred Demerged Undertaking comprising of identified NBFC business of InCred Prime 

Finance Limited (formerly, InCred Financial Services Limited) (‘Pre-demerger InCred’) merged with our Company with 

effect from the Appointed Date i.e. April 1, 2022. As per the terms of the Scheme, the Board of Directors of Pre-demerger 

InCred have been appointed as the directors of the our Company. Further, with the discharge of purchase consideration 

for demerger, the shareholders of Pre-demerger InCred hold majority shareholding of our Company. Accordingly, the 

business combination has been treated as reverse acquisition for financial reporting purpose as per Ind AS 103 and Pre-

demerger InCred’ has been identified as the accounting acquirer and our Company being the accounting acquiree. For 

further details see “Risk Factor- 17. We have limited operating history and evolving business make it difficult to evaluate 

our business and future operating results on the basis of our past performance, and our future results may not meet or 

exceed our past performance” on page 28. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from industry publications 

and other publicly available information, including, in particular the CareEdge Report. For further details see “Industry 

Overview” on page 79. 

 

Overview  

 

We are a non-deposit taking systemically important NBFC registered with the RBI. Our Company caters to lower middle 

class to middle class Indian households for their personal finance needs like education loans, personal loans. 

Correspondingly, it also offers secured and unsecured business loans to small businesses, secured loan to K12 Indian 

schools for their expansion plans, supply chain financing, lending to profitable financial Institutions and micro finance 
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companies and escrow backed lending through its SME vertical. 

 

Our Company was incorporated as Multiflow Financial Services Private Limited on February 3, 1995 as a private 

company incorporated under the Companies Act, 1956, as amended, with CIN U67190TN1995PTC030045 and was 

granted a certificate of incorporation by the Registrar of Companies, Chennai Tamil Nadu. The Company changed its 

name to KKR India Financial Services Private Limited and was issued fresh certificate of incorporation by Registrar of 

Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands on August 13, 2010 consequent upon change of name. 

Later on, a fresh certificate of incorporation was received from Registrar of Companies, Chennai, Tamil Nadu on July 24, 

2019 upon conversion of Company from private company to public company under section 18 of Companies Act, 2013 

and consequently name of the Company was changed to KKR India Financial Services Limited. The registered office of 

the Company was subsequently changed from Regus Citi Centre, Level 6, 10/11 Dr. Radhakrishna Salai, Chennai, Tamil 

Nadu – 600 004 to 2nd Floor, Piramal Tower, Peninsula Corporate Park, Ganpatrao Kadam Marg, Lower Parel, Mumbai, 

Maharashtra, 400013 and a fresh certificate of incorporation was issued by RoC w.e.f. April 1, 2021 with revised CIN 

U67190MH1995PLC360817. Pursuant to Composite Scheme of Amalgamation and Arrangement effective from April 

01, 2022 the name of our Company was changed from KKR India Financial Services Limited to InCred Financial Services 

Limited, and a fresh certificate of incorporation was granted by the RoC on August 3, 2022. Further our registered office 

was changed to Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra 

(East), Mumbai, Maharashtra-400051. Our Company is registered as a non-deposit accepting systemically important non-

banking financial company with the Reserve Bank of India under Section 45-IA of the Reserve Bank of India Act, 1934 

bearing registration number B-13.02417 by way of a certificate of registration dated September 28, 2022. 

 

Pre-demerger KKR was engaged in providing strucutred funding, promoter financing and mezzanine financing. To 

consolidate the non-banking financing business related to reail and SME lending and ancillary financing activites 

undertaken by Pre-demerger InCred, InCred Demerged Undertaking was merged with Pre-demerger KKR to achieve 

greater economies of scale, operational ratinalisation and organisational efficiency, wider market reach and customer 

base, pooling of knowledge and expertise, and to reduce redundant cost.  

 

Pursuant to the Scheme, the identified NBFC business of retail and SME lending and ancillary financing activities of the 

of Pre-demerger InCred (Corporate Identification Number: U74899MH1991PLC340312) (“InCred Demerged 

Undertaking”) was merged into our Company with effect from the Appointed Date i.e. April 1, 2022 and the name of 

our Company was changed to ‘InCred Financial Services Limited’) and a fresh Certificate of Incorporation was issued by 

RoC, Maharashtra at Mumbai on August 3, 2022. For details on demerger, please see ‘History and Main Objects - 

Composite Scheme of Amalgamation and Arrangement’ on page 148.  

 

Post the merger our Company continues to offer personal loans, education loans and MSME loans. As on June 30, 2023 

and March 31, 2023 our AUM was ₹ 6,48,349.9 lakh and ₹ 6,06,244.4 lakh, respectively and our Company catered to 

4,18,704 and 3,76,879 customers respectively during the said periods. The AUM of Pre-demerger InCred as of March 31, 

2022 and 2021 was ₹ 3,84,375.5 lakh and ₹ 2,64,464.8 lakh, respectively. 

 

Product wise break up AUM and average yield by our Company as on June 30, 2023 and March 31, 2023: 

 

Category Product As at June 30, 2023** As at March 31, 2023 

AUM 

(₹ in lakhs) 

Average yield  

(% age) 

AUM 

(₹ in lakhs) 

Average yield  

(% age) 

Consumer Loans Personal Loans 2,88,069.3 24.1% 2,55,010.4 23.5% 

Education Loans Student Loans 1,17,806.1 13.6% 1,03,794.7 13.8% 

Secured School Financing 

and Loan against Properties 

49,393.7 14.7% 48,641.6 14.7% 

MSME Loans Anchor & Escrow Backed 

Business Loans 

1,21,822.5 15.2% 1,25,531.8 15.2% 

Lending to FIs 59,699.1 14.0% 60,810.2 13.9% 

Wholesale Lending* 11,559.2 11.7% 12,455.7 12.1% 

 Total 6,48,349.9 18.7% 6,06,244.4 18.2% 

*Outstanding AUM of Pre-Demerger KKR that came to IFSL (merged entity) as part of the merger 

**Note: These numbers have not been audited or reviewed.  
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Product wise break-up of AUM and average yield of Pre-demerger InCred as of March 31, 2022 and 2021 is as follows:  

 

Category Product As of March 31 
2022 2021 

AUM 

(₹ in lakhs) 

Average yield  

(% age) 

AUM 

(₹ in lakhs) 

Average yield  

(% age) 

Consumer Loans Personal Loans 1,45,984.5 25.3% 80,556.6 25.0% 
Education Loans Student Loans 49,141.8 12.7% 33,085.2 13.6% 

Secured School Financing 

and Loan against Properties 
55,140.2 14.6% 56,766.9 14.7% 

MSME Loans Anchor and escrow backed 

business loans 
80,035.3 15.1% 43,709.1 15.5% 

Lending to Financial 

Institutions 
52,422.0 13.6% 37,698.0 14.4% 

Non- Anchor Business Loans 1,651.7 19.0% 8,490.6 19.6% 
Two- wheeler loans* - - 4,158.4  21.5% 

  Total 3,84,375.5 18.4% 2,64,464.8 18.0% 
* The self-originated Two-wheeler loans business of outstanding balance of ₹ 2,085.9 lakh was sold w.e.f. from October 1, 2021 to 

Tatkal Loan India Private Limited.  

Our Company’s total borrowings (debt securities and borrowings other than debt securities) on a standalone basis, as at 

June 30, 2023 amounted to ₹ 3,71,730.9 lakh. We rely on long-term, medium-term borrowings and short- term borrowings 

from various sources. We take term loans, issue non-convertible debentures, market-linked debentures, and commercial 

papers and accept inter-corporate deposits. We have a diversified lender base comprising of public sector banks, private 

banks, financial institutions, development financial institutions, small finance banks and others.  

 
Our total income for the three months period ended June 30, 2023 was ₹ 27,182.8 lakh. Further, our profit for the three 
months period ended June 30, 2023 amounted ₹ 6,277.7 lakh.  
 
Our total income for the Fiscal 2023 on a standalone basis was ₹ 87,653.5 lakh. Further, our total income for the Fiscal 
2023 on a consolidated basis amounted ₹ 52,427.2 lakh. Our profit for the Fiscal 2023 on a standalone basis amounted ₹ 
12,080.1 lakh and on a consolidated basis amounted ₹ 12,092.1 lakh.  
 
Our Gross Stage 3 assets and Net Stage 3 assets of our Company on a standalone basis were 2.4% and 1.1%, respectively, 
of our loan portfolio for the three months period ended June 30, 2023 and 2.1% and 0.9% respectively, of our loan 
portfolio for the Fiscal 2023. 
 
The following table sets forth certain key details of our Company, for March 31, 2023 on a standalone basis: 
 

(₹ in lakhs, except percentages) 

 As at and for the  

3 months period ended June 30, 2023* year ended March 31, 2023 

Total AUM 6,48,364.8 6,06,277.4 

Total Disbursements 1,88,666.0 7,23,509.9 

Average AUM 5,49,411.4 4,95,343.1 

Total income  27,182.8   87,653.5  

Profit for the Period/Year  6,277.7   12,080.1  

% Stage 3 Loans on Loans  2.4% 2.1% 

% Net Stage 3 Loans on Loans  1.1% 0.9% 
*Note: Balance sheet related numbers are not derived from financial results as these balance sheet numbers are not audited or 

reviewed 

 
Further, the total income for the Fiscal 2022 and Fiscal 2021 for Pre-demerger InCred on a standalone basis was ₹ 
52,121.7 lakh and ₹ 39,184.9 lakh, respectively and on a consolidated basis was ₹ 52,427.2 lakh and ₹ 39,247.7 lakh, 
respectively. The profit for the year for Pre-demerger InCred, for the Fiscal 2022 and Fiscal 2021 on a standalone basis 
was ₹ 3,611.8 lakh and ₹ 1,023.4 lakh, respectively and on a consolidated basis was ₹ 3,082.8 lakh and ₹ 217.0 lakh, 
respectively.  
 
The following table sets forth certain key details of Pre-demerger InCred, for Fiscal 2022 and Fiscal 2021 on a standalone 
basis: 
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(₹ in lakhs, except percentages) 

 As at and for the year ended March 31, 

2022* 2021** 

Total AUM 3,84,408.9 2,64,464.7 

Total Disbursements 4,78,335.7 2,42,275.7 

Average AUM 3,24,436.8 2,35,910.9 

Total income  52,121.7   39,184.9  

Profit for the Year  3,611.8   1,023.4  

% Stage 3 Loans on Loans  2.8% 3.9% 

% Net Stage 3 Loans on Loans  1.4% 1.9% 
*pre-demerger 

** Includes AUM of InCred Housing Finance Limited (IHFL) ₹ 651.7 lakh for comparative purpose. IHFL was merged with Pre-

demerger InCred with effect from 01.04.2020 pursuant to amalgamation scheme approved by NCLT – Mumbai Bench vide its order 

dated October 29, 2020. 

 

Our Strengths 

 

We believe that our position as an NBFC is founded on the following competitive strengths:  

 

Prudent credit and collection policies aimed at maintaining strong asset quality  

 

Our credit policies specify the types of loans to be offered, the documentary requirements and limits placed on loan 

amounts. We have separate policies tailored for separate product segments. These policies are aimed at supporting the 

growth of our business by minimising the risks associated with growth in our loan book. We have also established 

protocols and procedures to be followed when engaging with customers, as well as to determine the authority and levels 

to which credit decisions can be taken at various offices. Over the years, we have gained significant experience in loan 

underwriting and this is now a key contributor to our business.  

 

We also have an experienced collections team which, with our legal team, have enabled us to maintain effective collection 

efficiencies through economic cycles. Our centralised credit & risk analysis processes combined with our dedicated 

collections team help maintain the quality and growth of our total AUM. We have a healthy collection efficiency of over 

97% in all the quarters from Q1 FY2022 for our standard loan book excluding partner & wholesale lending book.  

 

Effective use of technology  

 

For our Consumer Loans, MSME and Education Loans customers, we offer a technological platform that gives our 

customers access to paperless loans through their computers or mobile devices. With this technology, the entire process 

of loan origination for some of our businesses (from loan application to final approval) is managed through computers 

and mobile devices so there is no need for our customers to visit a branch by the borrower. We believe that this results in 

significant customer convenience by providing a seamless loans approval process that is operable remotely and is 

accessible to customers at any time. This has also enhanced our access to customers in regions where we do not have 

physical branches. We believe that this has reduced our operational costs and overheads and that this use of technology 

is key to realising our strategy of transitioning to an asset light model. 

 

Diversified credit profile, strong credit evaluation and risk management systems 

 

We seek to diversify our credit risk and ensure that no individual credit product contributes a large portion to our overall 

credit book. We believe that this mitigates the risk of concentration to any particular product or sector and helps us to 

manage our risk exposure in a more effective manner. We also believe that the scale of our retail credit portfolio imparts 

stability to the credit book. Each of our key business processes is regularly monitored by the respective business or 

operations head. As of March 31, 2023, our secured borrowings (other than debt securities) were ₹ 2,70,329.6 lakhs, 

secured debt securities were ₹ 1,14,207.2 lakhs, ECBs were ₹ 5,776.2 lakhs and commercial papers were ₹ 982.8 lakhs.  

 

In addition, we also have an effective ALM profile. We borrow on a relatively long-term basis, while lending on both 

short term and long- term basis. This allows us to better meet the growing loan demands of our rapidly increasing 

customer base, even if external borrowings and funding sources face temporary realignment. We believe that our 

diversified sources of borrowing, stable credit history, strong credit ratings and effective ALM have allowed us to gain 

better access to cost-effective debt financing. In Fiscal 2023, we maintained a healthy ALM profile with positive 

cumulative mismatch across most of the time periods, within the norms stipulated by the RBI. As of March 31, 2023, our 

cash and cash equivalents and other bank balance on a standalone basis amounted to ₹ 43,629.0 lakhs, which we believe 
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reflects our strong liquidity position.  

 

Healthy capitalisation and low leveraged balance sheet 

 

As an NBFC we are subject to the capital to risk assets ratio (“CRAR”) requirements prescribed by the RBI. We maintain 

a healthy capitalisation and low leveraged balance sheet, which enables us to maintain a healthy financial position. As of 

March 31, 2023, our Tier I CRAR was 33.2% and our Tier II CRAR was 0.5% on a standalone basis, as against the 

statutory minimum capital adequacy of 15.00% currently prescribed by RBI. We are focussed on maintaining a balanced 

CRAR. Also, our Company has maintained a low leveraged balance sheet with total debt to equity of 1.6 on a standalone 

basis as of March 31, 2023.  

 

Strong Corporate Governance Standards 

We have successfully recruited and retained talented employees from a variety of backgrounds. Our Company has a 

strong Board comprising of experienced professionals and a management team comprising of qualified professionals 

heading different business verticals with adequate and relevant experience in their respective fields. This diversified 

experience provides us with diverse inputs in evaluating and managing our businesses. We have also created a leadership 

team for each of our business vertical tasked with various roles and responsibilities of operating and managing such 

businesses. We believe that our management structure and experienced team helps us to carefully nurture our culture of 

growth, innovation and high quality governance.  

 

Reach across a varied Customer base and customer sourcing models 

 

Our lending business is sourced digitally as well as through partners, direct selling agents and in-house sales team. We 

partner with online, and offline, platforms to leverage business data for consumer lending. We quickly finance consumer 

loans, education loans and SME loans, resulting in customer delight, conversions, transactions, revenue, and profit for 

our platform. We also conduct site verification visits and interviews with the applicant before the disbursement of loan. 

On the sanction of a loan amount, repayment terms are set out up on completion of all documentation requirements by 

the applicant. With our presence across 93 locations, we have established a diverse customer base, situated across India.  

 

Experienced Board and management Team 

 

We are a professionally managed company, and our senior management team has an established track record in the 

financial services industry. Our senior managers have diverse experience in various financial services and functions 

related to our business. We believe that the knowledge and experience of our senior and mid-level management team 

members provides us with a significant competitive advantage as we seek to grow our business and expand to new 

geographies. At present, our Company has ten Directors on our Board, out of which five are Independent Directors, 

Bhupinder Singh is the Whole-time Director and Chief Executive Officer, Vivek Bansal is Whole-time Director and 

Chief Financial Officer, and three Directors are Non-Executive Directors.  

 

Further, our management has significant experience and knowledge in the financial services industry. Bhupinder Singh, 

our whole time director and chief executive officer, has a vast experience in financial services industry. Prior to founding 

our Company, he co-headed the Investment Banking and Securities division of Deutsche Bank for the Asia Pacific region 

with a USD 3 billion top line. In this role, he managed the Bank’s Fixed Income, Equities and Investment Banking 

divisions.  

 

Our Whole-time Director & Chief Financial Officer, Vivek Bansal also has several experience in the field of banking & 

finance. He was previously associated with Yes Bank where he worked from 2011 till 2018, with his last designation 

being Senior President and Deputy Chief Financial Officer. Prior to Yes Bank, he worked with Fidelity Investments and 

Standard Chartered. For details, see “Our Management” on page 151. Further, as on June 30, 2023 we have 1,281 

permanent employees and 125 employees on contract basis.  

 

Our Growth Strategies 

 

Leverage on technology and digital platforms to improve customer reach and operating efficiency 

 

At InCred, we use technology and data-science to make lending quick, simple and hassle-free. We also intend to further 

develop and strengthen our technology platform to support our growth and improve the quality of our services. We will 

continue to update our systems and use latest technology to streamline our credit approval, administration and monitoring 

processes to meet customer requirements on a real-time basis. We believe that improvements in technology will also 
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reduce our operational and processing time, thereby improving our efficiency and allowing us to provide better service 

to our customers. 

 

Continue to follow prudent risk management policies to maintain strong asset quality  

 

We believe that the success of our business is dependent on our ability to consistently implement and streamline our risk 

management policies. As we focus on growing our Loan Book with low credit risk, we will continue to maintain strict 

risk management standards to reduce credit risks and promote a robust recovery process. We also intend to further develop 

and strengthen our technology platform to support our growth and improve the quality of our services.  

 

Attract and retain talented professionals 

 

We have been successful in attracting and retaining a team of professionals with experience in credit evaluation, risk 

management, technology and business. We believe we have created the right balance of performance and other economic 

incentives for our employees so that they are motivated to develop business, achieve profitability targets and control risk. 

We will, from time to time, review our systems and procedures to enable us to respond effectively to changes in the 

business environment and enhance our overall performance. 

 

Growth of the business through increasing geographical presence across India 

 

We intend to continue to grow our loan portfolio by expanding our network through the addition of new branches. In 

order to optimize our expansion, we carefully assess potential markets by analyzing demographic, competitive and 

regulatory factors, site selection and availability, and growth potential. A good reach to customers is very important in 

our business. Increased revenue, profitability and visibility are the factors that drive the branch network. Our strategy for 

branch expansion includes further strengthening our presence in various parts of India by providing higher accessibility 

to customers. 

 

Diversify our assets and liabilities 

 

As at June 30, 2023, our borrowings (other than debt securities) were ₹ 2,76,573.4 lakhs. Our primary sources of funding 

are long-term loans and issuances of non-convertible debentures. We intend to further diversify and strengthen our 

profile, strategically adding additional funding resources. We intend to remain diversified in our loan book by 

strategically focusing on adjacent high growth and profitable lending businesses including education loans and escrow 

backed MSME lending and further expand our lending and other businesses.  

 

Our Corporate Structure as on the date of this Draft Prospectus  
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GEOGRAPHICAL PRESENCE 

 

As of June 30, 2023, we had 43 branches and 1,406 employees spread across 9 states in India.  

 

  
 

 

BUSINESS DESCRIPTION 

 

The Company offers secured and unsecured loans under various product segments such as consumer loans, education 

loans and MSME loans. Broad descriptions as under: 

 

Category Product segment Description 

Consumer Loans Personal Loans Short to medium term unsecured loans for different needs incl. lifestyle 

purchases with focus on new to credit & underserved credit 

Education Loans Student Loans Loans for students pursuing higher education in India and abroad  

Secured School Financing 

and LAP 

Loans to educational institutions for expansion/ upgradation of 

infrastructure and loan against property for personal or business needs. 

MSME Loans Anchor and escrow 

backed business loans 

Business Loans, Supply Chain Finance loans backed by Anchor Partners 

and escrow mechanism 

Lending to FIs  Term loans to MFIs and other NBFCs for onward lending purposes   
 

The details of the products offered by our Company are as under: 

 

A. Consumer Loans  

 

We offer personal loans up to ₹ 10 lakh with contractual tenors of up to 84 months and average yield of 24.1% as part of 

our consumer loans portfolio to largely salaried customers. The principal and interest payments are due on a monthly 

basis.  
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Technology is a key driver for growth for our personal loans business. We provide the personal loans through our in-

house built Android application and through our website. Our consumer loans business is completely digital backed by 

deep data analytics which enables us to offer a transcendent customer experience. Central to the digital experience at 

InCred is our in-house built Android application which allows customers to apply for personal loans at their convenience 

and get in-principle approval in the matter of minutes.  

 

We offer personal loans to help our customers address a large number of use cases such as: (a) planned personal expenses, 

e.g., weddings, home renovation expenses, domestic and foreign travel, high ticket purchases, (b) short-term business 

needs and (b) emergency medical expenses. We also service a large segment of “near-prime” customers who do not have 

access to credit from more traditional lenders. By combining data from a number of digital sources, we are able to draw 

a complete risk profile of these customers and offer them loans at the right risk reward. 

 

In addition to term loans, we also offer our personal loan customers a line-of-credit facility. This facility once setup, is 

available on demand and customer can draw down on it with a single swipe. Customers also pay interest only when they 

utilise the line-of-credit and hence have full flexibility in managing their credit costs. 

 

As on June 30, 2023 and March 31, 2023, our personal loans business had an AUM of ₹ 2,88,069.3 lakh and ₹ 2,55,010.4 

lakh, respectively. During the three months ended June 30, 2023 and Fiscal 2023, we disbursed 3,13,578 and 9,69,008 

personal loans, respectively amounting to ₹ 89,470.1 lakh and ₹ 3,16,972.5 lakh, respectively, with an average ticket size 

of ₹ 0.8 lakh and ₹ 0.8 lakh, respectively. During the three months ended June 30, 2023 and Fiscal 2023, the average 

tenor of loans disbursed in our personal loans business was 37 months, respectively.  

 

Loan Origination and Evaluation 

 

We collect KYC documents from the applicant through the online application which are sent automatically to the central 

underwriting system which allows a quick turnaround of loan assessment. The system runs various checks and uses 

number of proprietary scorecards including, a bureau scorecard, a banking scorecard, a device-data scorecard and a 

stability scorecard to sanction the loan applications. We supplement our score card based approach with regular customer 

research and sophisticated data analytics to provide tailored products to our customers. 

 

B. Education Loans  

 

Student loans 

 

Our Company offers a specialised product offering of student loans up to ₹ 100 lakh with tenors of up to 180 months 

with an average yield of 13.6% to Indian students majorly going abroad for international study. These loans are primarily 

targeted at students pursuing post-graduate study and specifically at students pursuing a science, technology, engineering, 

mathematics (STEM) degree from the US. Extensive knowledge about the education sector, its finer nuances like 

accreditations, fees structures, entrance scores, evaluation systems, university/college/course rankings etc. give us the 

ability to predict the potential employability and income for any student that we fund. The customer here is highly 

qualified, demanding and has potential to be InCred customer for most of his/her financial needs for next 30-40 years. 

 

As of June 30, 2023 we have funded over 6,538 talented Indian students, who have gone to over 570 plus universities 

across 25 countries.  

 

A bulk of our loans are collateral free, which is a unique product that we offer. Our proprietary risk model assesses the 

future potential income of students and uses that to determine the loan eligibility. This is the core need of many students 

who come from modest family backgrounds. We are able to provide 100% financing so that students are not required to 

provide their own funds. 

 

Loan Origination and Evaluation  

 

• The underwriting and credit assessment model is centered on the academic risk categorisation. The academic risk 

categorisation is based on the quality of the student and program of studies 

 

• The academic risk is based on the academic assessment score of the student on a scale of 100 

 

• The program/university risk level is separately assessed as per InCred’s internal master databases which are updated 

periodically based on internal and external data.  

 



 

 

117 

 

• Co-applicants have an inversely proportional relationship to the risk level  

• The origination process involves 

 

o Login of Applicant and documents by sales/partners/customers 

 

o Document verification by Credit Process Associates (CPAs) 

 

o Academic and financial assessment by Credit Officers (COs)  

 

o Review, Recommendation and approval by Credit Managers (CMs)  

 

o Commercial Approval (RoI/PF) if any  

 

o Change Requests/Approvals (if any) such as changes to program, university, tenure, amount, etc. 

 

o Processing fee payment by customer  

 

o Final Approval (issuance of sanction letter) 

 

o Verifications, field investigations, RCU etc.  

 

o Disbursement Request by customer 

 

Loan Evaluation Framework 
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Secured School Financing and LAP 

 

We provide funding of up to ₹ 1,000 lakh with tenors of up to 180 months, with an average yield of 14.6%, only to K-12 

schools which are operational since last 10 years and for which class 10th verifiable results are available for last 5 years 

for increasing the existing infrastructure capacity. We focus on southern and western states in India for disbursement of 

secured school financing funding.  

 

Such lending is based on hypothecation of fees income and the end use of the funds should be for increasing the existing 

infrastructure capacity not for building the new schools. 

 

The Company provides loan against property mainly Individuals, Proprietorship firms, Partnership firms, LLP, Private 

Limited Companies and closely held unlisted and listed companies. The primary objectives include but not restricted to 

Balance Transfer, Debt consolidation, Business Use etc. We provide funding of upto ₹ 100.00 Lakhs with tenors of up 

to 180 months. The maximum LTV under the segment is up to 75%. 

 

Loan Origination and Evaluation 

 

The target segment for Secured School Finance is small to mid-sized K-12 Schools / Colleges / Educational Institutions. 

The target market in LAP is both salaried and self-employed customers. Self-employed customers are individuals, 

professionals, Micro, small and medium enterprises. 

 

The Loans are secured against acceptable real estate collateral as per Credit policy of IFSL. The loans are extended based 

on fair market value of the collateral (Loan To Value) and acceptable fixed obligation to income ratio (FOIR) as per 

defined parameters in the credit policy of our Company.  

 

The origination of the target segment is done through direct and indirect channels. The indirect channels are direct sales 

agencies empaneled in accordance with the outsourcing guidelines of RBI. The leads are generated through various 

marketing activities and direct sourcing by business development teams.  

 

The target market of LAP and SSF has unique characteristics of asymmetric financial information and unorganized 

income documents. The segment has its inherent risk of assessment and hence the credit policy has been framed to address 

the needs of the target market. The underwriting methodology is governed by the detailed standard operating procedure 

(SOP) and the credit policy manual of the company. The underwriting philosophy primarily relies on field verification-

based income assessment and validation with available documents for determining the cash flow viability to service the 

proposed loan applied with IFSL.  

 

The following activities are performed as part of our evaluation process: 

 

• The income is assessed by the credit team based on the available documents and the information gathered at the time 
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of personal discussion with the customer. 

 

• Validation of information given in the loan application form by verifying the KYC documents including digital KYC 

checks and other documents submitted by the borrower.  

 

• Perform the internal dedupe and credit bureau checks.  

 

• Verifications (Field investigation / Document verification by external vendor and Risk Control Unit, Technical 

Valuation by qualified external vendor, title search and legal report by qualified external panel counsel). 

 

• Review and assessment of applicable income documents, Salary slips, financials, GST statements and Bank 

statements. 

 

• Physical visit to the business premises / visit to collateral property by the credit team. 

 

• Preparation of Credit approval memorandum and recommendation as per the guidelines prescribed in the credit 

policy of our Company. 

 

• Review and Approval by the competent authority as defined in the credit authority delegation grid.  

 

• Collateral appraisal by Internal Legal and Technical team prior to disbursement. Original vetting of title documents 

by panel counsel prior to creation of mortgage in favour of our Company.  

 

As on June 30, 2023 and March 31, 2023, our education loans portfolio had an AUM of ₹ 1,67,188.9 lakh and ₹ 

1,52,436.37 lakh, respectively. During the three months ended June 30, 2023 and during the Fiscal 2023, we disbursed 

881 and 4257 student loans, respectively, amounting to ₹ 14658.5 lakh and ₹ 61,702.2 lakh, with an average ticket size 

of ₹ 17.9 lakh and ₹ 17.4 lakh, respectively. During the said periods our Company also disbursed 265 and 716 secured 

school loans amounting to ₹ 5,016.4 lakh and ₹ 13489.7 lakh, respectively, with an average ticket size of ₹ 52.7 lakh and 

₹ 57.0 lakh.  

 

C. MSME Loans 

 

Anchor and Escrow Backed Business Loans  

 

We provide secured and unsecured anchor backed business loans up to ₹ 1,000 lakh with tenors of up to 60 months with 

an average yield of 15.4% to businesses that are broadly engaged in IT distribution, Consumer business, pharmaceuticals, 

food processing and food and beverages. Such customers are sourced through anchor tie-ups (national distributors/OEM) 

with automated disbursements which acts as checks on limit utilization, overdue status and limit renewals.  

 

We undertake proactive monitoring of portfolio and regular evaluation of cash flows of borrowers.  

 

As on June 30, 2023 and March 31, 2023, our anchor backed business loans business had an AUM of ₹ 1,21,822.5 lakh 

and ₹ 1,25,531.8 lakh, respectively. During the three months ended June 30, 2023 and Fiscal 2023, we disbursed 12,004 

and 21,820 anchor backed business loans amounting to ₹ 68,286.1 lakh and ₹ 2,72,067.0 lakh, respectively, with an 

average ticket size of ₹ 12.0 lakh and ₹ 10.2 lakh, respectively.  

 

Lending to FIs  

 

We also provide funding up to ₹ 1,500 lakh with tenors of up to 36 months with an average yield of 13.9% to RBI 

regulated companies having NBFC / NBFC-MFI registration.  

 

We focus on companies with robust ALM practices and undertake evaluation of past credit history, promoter/ 

management background, investor commitment and the amount of equity invested in the business to undertake credit 

assessment for such loans. The loans are secured by receivables of loans disbursed out of our facility. We also have 

discretion of defining borrower’s credit criteria for their customer selection.  

 

As on March 31, 2023, our Lending to FIs business had an AUM of ₹60,810.2 lakh. During the three months ended June 

30, 2023, we disbursed 24 loans to FIs amounting to ₹ 11,235.0 lakh, with an average ticket size of ₹ 572.0 lakh.  
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Lending Policy 

 

The standard process adopted by the company from sourcing to collection is enumerated as under:  

 

 
 

1. Credit Appraisal Process  

 

Our credit appraisal processes are based on: 

 

• Need for credit: the borrower’s need for credit are assessed, as per the context of the product segment. The 

intent is to ensure that the credit is targeted for use in a constructive way, to improvements to the borrower’s 

earning or to improve the quality of life 

 

• Affordability: an assessment of the borrower’s ability to service the loan is conducted in all cases. While the 

assessment methodology vary across product, the intent is always to set product features such as the disbursal 

amount and tenure such that the loan is affordable (within the context of the product)  

 

• Credit rating: the borrower’s credit history, and track record in managing debt, is considered in all applications. 

Where appropriate, the credit history of linked parties, like a group company, spouse or guarantor are also 

considered. In certain product, new to credit borrowers are targeted. Regardless, the absence of a credit history 

is a factor that is considered as an input into the credit process. 

 

• Holistic borrower understanding: the credit appraisal process seeks to understand the borrower’s situation, 

and therefore credit needs as holistically as possible. In some product, this is achieved by consuming more 

digital-data about the customer. In others, it is with in-depth interactions with the customer to assess their 

repayment plans. In all cases, InCred’s approach is to have a holistic a customer understanding as possible, to 

provide services that are both relevant from a demand viewpoint, and appropriate from the risk viewpoint 

 

2. Credit Pricing 

 

• Credit is priced after considering our cost of funds, expected credit cost, the operational cost and expected return 

on assets (“RoA”)  

 

• From a credit risk viewpoint, the pricing is linked to expected risk levels. This is at the product level, wherein 

product associated with a higher risk profile charge a higher price. This is also within each product segment, 

wherein lower risk customers are offered a lower price, and vice versa 
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• This principle is followed within the constraints of market and competitive conditions in the relevant product 

segment 

 

• Pricing is varied through the term of the loan or credit facility, based on product needs. In addition to fixed rate 

loans, interest rates may be floating and reset to reflect market conditions during the term of the loan. 

 

• Our Company also charges default interest rates on a loan or credit facility if the customer is delinquent of 

repayments. This reflects on the addition risk associated with serving such a customer. 

 

3. Credit Approval and Denials 

 

• The credit approval of small ticket loans largely runs under a straight through process of digital lending where 

credit underwriting is done through ML (machine learning) based credit algorithm / automated decision rule 

engine. Manual credit underwriting in small ticket loans is used if the credit process has steps outside the scope 

of automated decision rule engine or have deviations as per product specific credit policy of IFSL. The credit 

underwriting of large ticket loans is done by the Credit team as per risk boundaries, credit parameters and 

authority matrix defined in product specific credit policy of IFSL.  

  

• The credit decision is communicated through the loan origination system (LOS) and other digital modes as per 

operational needs of each product. 

  

• Each product has a different set of risk considerations for credit approval and deviations recorded in the credit 

approval memorandum (CAM) which are reviewed and approved by the appropriate authority as defined in the 

product specific credit policy of IFSL.  

  

• Critical deviations observed during the underwriting process are considered as input factors for portfolio review 

and periodic revision of respective credit policy as per operating needs of each product. The review and approval 

of the respective credit policy along with new program launches is done after due consideration of all the 

recommendations which are evaluated and presented by the respective product, portfolio risk, credit, and 

business teams. 

  

• The Risk Management Committee (“RMC”) is periodically apprised on the new business, portfolio performance 

along with credit policy / new credit product programs or program withdrawals to ensure adequate risk oversight 

and guidance of the RMC on all critical credit risk and policy considerations. 

 

• Programmatic approvals, for multiple loans that are targeting a new product, are presented to and approved by 

the RMC, along with the relevant Policy annexure. Similarly, any withdrawal from a product is also governed 

along similar lines through the RMC. 

 

4. Security, insurance and charge 

 

• Security management involves creation of enforceable charge over the borrower’s/ third party assets in favour 

of our Company, before the disbursement of a loan. 

 

• Proper valuation, storage and maintenance of the assets so charged is necessary, to ensure that our loans are 

appropriately covered by the value of the assets charged to it. To subserve this objective, the charged assets are 

valued at periodic intervals on a conservative basis, and stipulated margins are maintained at all times. Each 

product vertical has a detailed operating procedure for empanelment of valuers, covering aspects like 

qualifications and experience. Empanelled valuers are reviewed and renewed annually by the respective business 

heads. 

 

• The specific details of the assets charged are clearly mentioned in the loan documentation. Enhanced provisions 

are required for the unsecured portion of any loan, compared to the secured portion. 

 

• Assets charged to our Company are adequately insured against all applicable risks to protect us. The adequacy 

of insurance cover relative to the loan value is specified for each product segment, and is renewed periodically 

until our exposure to the borrower exists 

 



 

 

122 

 

• Monitoring of our collateral is specified as a part of the responsibilities of credit professional attached to each 

of the product “verticals”. Deviations, if any, are to be brought to the notice of the respective product risk head 

and business head. Remedial measures are taken to set right any deviations. 

 

5. Credit Documentation 

 

• The purpose of credit documentation is to clearly establish the debt obligation of the borrower to us. Credit 

documents used in all products would be approved by the Legal department. 

 

• In most cases, the credit documents are standardised. In cases where a standard format has not been prescribed, 

or is not appropriate, case to case loan documentation would be done in consultation with the Legal Department. 

 

• The primary responsibility for ensuring that the loan documents are executed by the borrowers or guarantors 

typically lies with sales/ relationship management. Safekeeping of documents is the responsibility of the 

prescribed officer in Operations. Documents are reviewed, and searches effected to ensure continued safety of 

and legal enforceability of our documents 

 

• Document checklists are maintained for all products. Sales/ Relationship Management and Operations refer to 

the checklist of documents to ensure completeness before loan disbursal, in line with the needs of each individual 

product. 

 

6. Credit Administration and Monitoring 

 

• Credit administration and monitoring involves follow-up and supervision of InCred’s individual loans, as well 

as the entire loan portfolio, with a view to maintaining asset quality at a desirable level, through proactive 

corrective actions aimed at controlling the risks to InCred. While the specific actions involved in credit 

administration vary by product-vertical, the general principles that apply across multiple verticals include the 

following: 

 

• Ensure compliance with the terms and conditions of the loan sanctioned. 

 

• Ensure end-use of InCred’s funds as per the approved purposes, and prevent diversion of funds for unauthorized 

purposes, to the extent possible in the product-market context. This will include periodic on-site supervision of 

borrower operations in certain cases. 

 

• Evaluate previous lending decisions through a process of hind-sighting, by a competent but independent party, 

to identify and implement opportunities for credit process improvement. 

 

• Assess the financial health and credit worthiness of the borrower periodically. Metrics that many be considered 

include income trends, borrowing or indebtedness trends, and substantial changes in personal or business 

circumstances. 

 

• Periodic review of the loan portfolio at the InCred and/or the product level, to guide changes or adjustments in 

credit strategy and portfolio design. 

 

• The credit administration and monitoring process include an Early Warning Signal (EWS). The product specific 

algorithms or processes underlying the EWS are set out in the annexures. Actions or remedial measures taken 

as a result of identified early warning signs would vary by product, but would typically include the following: 

 

• Reduction or curtailment of additional exposure to that borrower. 

 

▪ Enhanced supervision or monitoring of the borrower’s business and financial activity, to guard against over-

leverage, divergence of funds, etc. 

 

▪ Accelerated Collections activity, to maximize loan repayments while the borrower at risk is still able to 

make payments. 
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Collections and Recoveries 

 

In line with InCred’s customer and risk centric vision, and to increase the efficiency and intensity of collections activities, 

we have modelled our strategies of early stress accounts debt management covering broad areas of accountability, 

communications and feedback management, and reporting.  

 

All Products DPD Mapping Account Classification Bucket Status 

 

Current Regular 0 

0-30 days or 1 EMI overdue Early Stage Delinquency  1 

31 - 60 days or 2 EMI’s overdue Mid Stage Delinquency 2 

61 - 90 days or 3 EMI’s overdue Late Stage Delinquency 3 

91 – 120 days or 4 EMI’s overdue High Risk Stage / NPA 4 

> 120 days or 5 EMI’s overdue High Risk Stage / NPA 5 & above 

 

We have segmented overdue accounts on the basis of the number of delinquent days as above.  

 

This segmentation would be the basis for allocation and treatment strategies detailed below. The table highlights the 

accountability for each risk classification categories along-with the main collections priority. 

 

 
 

For further details, please see “Other Regulatory and Statutory Disclosure - Lending Policy” on page 355. 

 

a. Consumer loans and Education loans 

 

For smaller ticket size accounts, all overdue accounts are allocated to collections on receipt of bounce / non-payment, 

post the cycle date. Operations would communicate the list of accounts which have not been cleared on the cycle date. 

 

The collections team have empanelled tele-calling vendors in each zone that we operate in, and the accounts are allocated 

to them upon receipt of bounce information. The tele-calling agents (part of the empanelled tele-calling vendors) call on 

these overdue accounts for intimation of overdue and follow-up on collection.  

 

Bucket Mode of Collections Party Responsible  

B0 SMS & Reminder Calling Tele-calling Agencies 

SMS & Calling post bounce 

Field Visits on broken PTP’s and identified sticky accounts 

B1 Legal Notices Collections Managers & Field Agencies 

Litigation Team Tele-Calling 

Intensive Field Visits 

B2-3 Legal Notices and Sec 138 (case to case basis) Collections Managers & Field Agencies 

Intensive Field Visits 

B4 + Action under Arbitration / SARFAESI (if applicable) Collections Managers & Field Agencies 

Intensive field visits 

 

We also use various collection tools at different stages of delinquency as represented below: 
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We also have a tele-calling set up augmenting our field efforts in the early delinquency bucket. For all cases where we 

have a NACH registered, we have representation done on all non-technical bounces.  

 

Intimation of overdue to customers is being done through SMS, Dunning Letters and Lawyer notices. Lawyer notices 

typically would be sent once an account crosses 30 dpd.  

 

Once an account flows in Bucket 1 (>1 EMI overdue), typically the accounts gets allocated to Field Collections Agencies 

(external vendors empanelled by our collections team basis thorough pre-empanelment checks and market references) 

for field follow-up.  

 

All vendors need to comply with stipulated code of conduct pertaining to debt-management efforts.  

 

When an account moves into sub-standard asset classification, we begin arbitration proceedings to take possession of the 

mortgaged property (if available). even in unsecured, we will proceed with arbitration to attach collaterals of clients to 

augment recovery. 

 

In late stage / high risk stage delinquency, settlement tools are used in order to precipitate recovery and limit our losses 

on such accounts. typically, the settlement waivers are approved by the chief risk officer & head of collections, basis 

recommendation of national collections manager. 

 

b. MSME Loans  

 

In SME and institutional products, business and risk teams would be directly managing overdue collection activity in the 

Early Stage Delinquency phase. With focus in early delinquency being on managing and nurturing the relationships, we 

would have the business and risk teams to coordinate with the clients for follow up and collection of overdue monies. 

 

When an account is overdue between 30-60 days, the Business RM would hand-over the case to Collections team. During 

this stage, Business RM would conduct joint visits with Collections as part of the Hand-over activity. Collections would 

handle the account with robust liaison with Legal team. Here, the focus on collections would be to stabilize and rollback 

the overdues and to protect the exposure of InCred. 

 

Collections team would, however, would continue to take the help of Business team as and when required in collection 

efforts irrespective of stage of delinquency. 

 

In Late or High Stage Delinquency, we would employ legal tools to help recovery of overdue money. This would include 

actions under Sec 138 / 25 under Negotiable Instruments Act and actions under SARFAESI Act (for exposures > ₹20 

lakhs) and arbitration. 

 

Collections Tracking & MIS 

 

Daily MIS of accounts resolved and resolution MIS are shared by the Central Collections Team, basis receipt of 

confirmation of payments received on overdue accounts. 

 

 

Collections Tools Early Stage Mid Stage Late Stage High Risk

Tele-calling Y

Payment Gateway Y Y Y Y

Auto Cure (Representation) Y Y

Field Collections Agencies Y Y Y Y

Skip Tracing Agencies Y Y Y Y

SMS  Reminders Y

Dunning Letters Y Y

Legal - Sec 138 / 25 Y Y

Settlements Y Y

Restructuring Y Y Y

Arbitration Y Y
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Risk Management Framework 

 

Risk management forms an integral part of our business operations and monitoring activities. We are exposed to various 

risks related to our businesses and operating environment. Our objective is to evaluate and monitor various risks that we 

are subject to and follow stringent policies and procedures to address these risks. Our Risk Management Committee 

assists the Board in addressing various risks and discharging duties relating to corporate accountability. We have 

formulated comprehensive risk management policies and processes to identify, evaluate and manage risks that are 

encountered during conduct of business activities in an effective manner. A documented, systematic assessment of 

processes and outcomes surrounding key risks including internal control is undertaken periodically. The Board reviews 

the effectiveness of risk management systems in place and ensures that they are effectively managed. Additionally, 

independent internal auditor is also appointed to review and report on the business processes and policies. Reports of 

internal auditors are reviewed and discussed by the Audit Committee. Further, observations made by external and 

regulatory agencies are also addressed and complied with. In order to address the risks that are inherent to our business, 

we have developed a risk management architecture that includes monitoring by our Board through the Audit Committee, 

the Asset Liability Committee and the Risk Management Committee. 

 

A summary of our asset and liability maturity (ALM) profile on a standalone basis as of August 31, 2023 is set out below:  

 
(₹ in lakhs, except percentages) 

Particulars 0 day to 

7 days 

8 days 

to 14 

days 

15 days 

to 30/31 

days 

(One 

month) 

Over 

one 

month 

and 

upto 2 

months 

Over 

two 

months 

and 

upto 3 

months 

Over 3 

months 

and 

upto 6 

months 

 Over 6 

months 

and upto 

1 year 

Over 1 

year 

and 

upto 3 

years 

Over 3 

years 

and upto 

5 years 

Over 5 

years  

Total 

A.  OUTFLOWS                       

Capital - - - - - - - - - 46,022.7 46,022.7 

Reserves & Surplus - - - - - - - - - 2,11,990.5 2,11,990.5 

Bonds & Notes - - - - - - - - - - - 

Deposits - - - - - - - - - - - 

Borrowings 1,344.8 5,976.2 36,515.1 10,987.3 11,096.9 35,908.8 1,34,330.7 1,72,254.6 30,502.6 - 4,38,916.9 

Current Liabilities & 

Provisions 

4,217.2 2,674.0 3,028.6 1,232.2 973.7 993.0 5,081.6 3,923.4 805.2 18,322.4 41,251.3 

Statutory Dues  - - 3,020.2 - - - - - - - 3,020.2 

Unclaimed Deposits - - - - - - - - - - - 

Other Outflows  18.6 12.9 17.0 42.4 39.7 71.2 99.0 221.2 74.7 2,589.2 3,185.9 

Outflows On 

Account of Off 

Balance Sheet (OBS) 

Exposure 

- - - - - - - 28,261.0 13,964.4 - 42,225.5 

TOTAL 

OUTFLOWS  

5,580.6 8,663.1 42,580.9 12,261.9 12,110.3 36,973.0 1,39,511.3 2,04,660.2 45,346.9 2,78,924.8 7,86,612.8 

Cumulative 

Outflows 

5,580.6 14,243.7 56,824.6 69,086.5 81,196.7 1,18,169.7 2,57,681.0 4,62,341.2 5,07,688.1 7,86,612.8 7,86,612.8 

B. INFLOWS 
           

Cash (In 1 to 30/31 

day time-bucket) 

- - - - - - - - - - - 

Remittance in 

Transit 

- - - - - - - - - - - 

Balances With 

Banks 

19,190.5 - 205.2 157.7 87.3 627.2 5,073.1 - - - 25,341.1 

Investments - - - - - - - 257.2 - 617.2 874.4 

Advances 

(Performing) 

12,296.0 8,127.3 10,501.6 41,099.9 33,079.6 61,915.0 74,572.2 1,63,662.6 63,038.0 1,66,821.2 6,35,113.3 

Gross Non-

Performing Loans 

(GNPA) 

- - - - - - - - - 15,118.5 15,118.5 

Inflows From Assets 

On Lease 

- - - - - - - - - - - 

Fixed Assets 

(Excluding Assets 

On Lease) 

- - - - - - - - - 4,929.0 4,929.0 

Other Assets : 2,440.5 56.0 274.1 384.5 372.7 909.8 4,939.8 2,482.1 324.8 50,826.8 63,011.1 
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Particulars 0 day to 

7 days 

8 days 

to 14 

days 

15 days 

to 30/31 

days 

(One 

month) 

Over 

one 

month 

and 

upto 2 

months 

Over 

two 

months 

and 

upto 3 

months 

Over 3 

months 

and 

upto 6 

months 

 Over 6 

months 

and upto 

1 year 

Over 1 

year 

and 

upto 3 

years 

Over 3 

years 

and upto 

5 years 

Over 5 

years  

Total 

Security Finance 

Transactions 

- - - - - - - - - - - 

Inflows on Account 

of Off Balance Sheet 

(OBS) Exposure 

18,223.0 - - - - - - - - - 18,223.0 

TOTAL INFLOWS 52,150.0 8,183.2 10,980.9 41,642.2 33,539.6 63,452.0 84,585.1 1,66,401.9 63,362.8 2,38,312.7 7,62,610.3 

C. Mismatch (B - A) 46,569.4 (479.9) (31,600.0) 29,380.3 21,429.3 26,479.0 (54,926.3) (38,258.2) 18,015.9 (40,612.1) (24,002.5) 

D. Cumulative 

Mismatch 

46,569.4 46,089.6 14,489.6 43,869.8 65,299.2 91,778.2 36,851.9 (1,406.3) 16,609.6 (24,002.5) (24,002.5) 

E. Mismatch as % 

of Total Outflows  

834.5% -5.5% -74.2% 239.6% 177.0% 71.6% -39.4% -18.7% 39.7% -14.6% -3.1% 

F. Cumulative 

Mismatch as % 

of Cumulative 

Total Outflows 

834.5% 323.6% 25.5% 63.5% 80.4% 77.7% 14.3% -0.3% 3.3% -3.1% -3.1% 

*Total borrowings (excluding foreign currency liabilities)  

**includes foreign currency denominated external commercial borrowing 

 

Credit Rating  

  

Our current credit ratings are set forth below: 
(₹ in lakh) 

Rating Agency Instrument Rated Limit  Ratings  

CRISIL Limited Bank Loan Facilities  4,10,000.00 CRISIL A+/Stable 

Principal Protected Market Linked Debenture 41,150.00 CRISIL PP-MLD A+ /Stable 

Non-convertible debentures  92,287.00 CRISIL A+/Stable 

Commercial paper 30,000.00 CRISIL A1+ 

Pass Through Certificates 6,663.84 CRISIL AA (SO) 

CARE Ratings 

Limited 

Long Term Bank Facilities 56,284.00 CARE A+/Stable 

Principal Protected Market Linked Debenture 7,500.00 CARE PP- MLD A+/Stable 

Commercial paper 30,000.00 CARE A1+ 

 

Information Technology 

 

At InCred - we have 4 key technology pillars. First up, we are mobile first with our applications accessible from anywhere 

via the internet. Next, our technology stack is fully cloud native built to be modular and secure from the ground up using 

APIs. This allows us to scale horizontally to millions of users seamlessly. Third - our stack allows custom workflows for 

different products to be built and release– rapidly and finally - we have a modern data lake and analytics engine that 

allows near real time data to be aggregated and available to all business functions to drive continuous improvement. We 

have a 150+ product, tech and analytics teams powering continuous improvement to our funnel conversion metrics, our 

business performance and operating leverage. For example, this has allowed us to scale our operations 100X while 

keeping our operations team flat in size. Finally to give an idea of our scale, our tech stack is now powering upwards of 

1.2 Cr API requests per day.  

 

Intellectual Property 

 

The name “InCred” is registered in the name of our Subsidiary, i.e. InCred Management and Technology Services Private 

Limited vide certificate of registration dated February 8, 2022. InCred Management and Technology Services Private 

Limited has given our Company a right to use the name ‘InCred’ and apply for a logo in relation to our businss under no-

objection certificate dated July 11, 2022. 

 

Our Company has applied for a registration for the trademark “ ” under class 36 on 

September 15, 2023. The application is currently pending approval with the Trade marks Registry.  
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Competition  

 

The financial services industry is highly competitive and we expect competition to intensify in the future. We face 

competition in the lending business from domestic and international banks as well as other NBFCs, fintech lending 

platforms and private unorganized lenders. Banks are increasingly expanding into retail loans in the rural and semi-urban 

areas of India. We are exposed to the risk that these banks continue to expand their operations into the markets in which 

we operate, which would result in greater competition and lower spreads on our loans. In particular, many of our 

competitors may have operational advantages in terms of access to cost-effective sources of funding and in implementing 

new technologies and rationalising related operational costs. 

 

Insurance  

 

We maintain a director’s and officers’ liability policy covering our directors and officers against claims arising out of 

legal and regulatory proceedings and monetary demands for damages. We also maintain a group personal accident, 

mediclaim policy for employees and business travel accident policy for our employees. These insurance policies are 

generally valid for a year and are renewed annually.  

 

Employees  

 

We believe our human capital is one of our most important strengths and a key driver of growth, efficiency and 

productivity. We invest in developing our talent and leadership through various initiatives aimed at strengthening the 

ability of our managers to bring together people, strategies, and execution to drive business results. We also have a 

leadership programme with the objective of multiplying leadership capability, developing internal leaders and ensuring 

seamless execution of our future growth. As on June 30, 2023, we have 1,281 permanent employees and 125 employees 

on contract basis.  

 

Corporate Social Responsibility 

 

Our Company’s CSR mission is to contribute to the social and economic development of the community through a series 

of efforts. Our Company has been making a significant difference in the lives of people across various communities. 

Through its remarkable initiative, our Company has successfully touched the lives of countless individuals, creating a 

positive impact in diverse areas. Our Company, for Corporate Social Responsibility activities, strives to promote 

education for girls and ensure environmental sustainability/ ecological balance etc. In the Fiscal 2023 our Company spent 

₹43.43 lakhs on CSR activities. 

 

Education Support for Girls is one of the flagship initiatives of Touching Lives Through Impact Projects, and it has had 

a transformative impact on the lives of more than 700 girls across India. Recognizing the importance of education in 

empowering individuals and fostering societal progress, the organization has taken significant steps to ensure that 

young girls have access to quality education from the primary to the secondary level.  

 

Awards and Accolades  

 

i. Most Preferred Workplace in BFSI 2022-23: The recognition is to laud InCred’s efforts in succeeding to create an 

employee experience that is meaningful, collaborative, and inspiring.  

 

ii. ET Best Brands: InCred has won "ET Best Brand Award" over four consecutive years for building a strong brand 

identity and’presence among all it's stakeholders for the years 2019, 2020, 2021 and 2022.  

 

iii. Best Educational Content on Social Media 2021: InCred was recognized for our educational content about studying 

abroad, tech trends and educating people about loans and credit history.  

 

iv. India Fintech Award 2021: InCred was awarded the “Best Fintech Lender” award amongst the industry leader which 

stands to support our aim to use technology & data science to make lending quick, simple & hassle-free.  

 

v. Star Startup Asia 2019: Asia’s Largest democratically voted startup award.  

 

vi. LinkedIn's top Startup of 2018: InCred was chosen for its exceptional service in the lending space. Making lending 

quick and hassle-free for the lenders.  
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vii. Asia One: Bhupinder Singh was recognized as the AsiaOne Young Asian Entrepreneur 2020-21 for building InCred 

Group as one of the fastest-growing and most exciting Diversified Financial Services groups in the region.  

 

viii. Our CSR initiative on International Day of the Girl Child received a Silver award for Cause Advocacy Category at 

the ACEF Asian Leaders Awards 2023 for Branding, Marketing, Rural, CSR & Content Creation.  

 

Properties  

 

Our registered office, which is located at Unit No. 1203, 12th Floor, B Wing, The Capital, Plot No. C - 70, G Block, 

Bandra Kurla Complex, Mumbai - 4400 51, Maharashtra, India, is on leased premises. As of June 30, 2023, we conducted 

our operations through 43 branches and the premises of all our branches have been taken on a lease or leave and license 

basis.  

 

Further, our Company owns the following freehold immovable property and the same has been pledged against debt 

securities issued by us: 

 

Address of Property Area (in sq. ft.) 

Flat No.702, 7th Floor,  

Maruti Prakruti Dham-1 Co-Op. Hsg. Soc. Ltd.,  

E-Wing, Near Mohan Green Woods,  

Manjarlee, Badlapur (W) - 421 503 

481 
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STATEMENT OF KEY OPERATIONAL AND FINANCIAL PARAMETERS  

 

i. Statement of key operational and financial parameters of the Company for the three months period ended 

June 30, 2023 are as follows:  

(₹ in lakhs, except percentages ) 

Particulars  As at and for the period ending  

June 30, 2023* 

PROFIT AND LOSS   

Total revenue from operations 26,694.4 

Other Income 488.4 

Total Income 27,182.8 

  
 

Total Expenses  18,883.1  

    

Profit/(loss) after tax for the period 6,277.7 

Other Comprehensive Income  (106.9) 

Total Comprehensive Income for the period 6,170.8 

    

Earnings per equity share Basic (₹) (not annualised) 3  1.4  

Earnings per equity share Diluted (₹) (not annualised)3   1.4  

    

Additional Information   

Net worth 2 (Note 1) 2,54,750.0 

Interest Income  25,579.9 

Finance Costs 1 9,740.4 

Impairment on Financial Instruments 1,481.9 

Tier I Capital Adequacy Ratio (%) (Note 2) 33.1% 

Tier II Capital Adequacy Ratio (%) (Note 2) 0.5% 
*Note: Balance sheet related numbers are not derived from financial results as these balance sheet numbers are not audited or 

reviewed 
1. Finance Costs = Interest Expense  
2. Networth is calculated as defined in section 2(57) of Companies Act 2013 
3. Earnings per equity share have not been annualised 

 

Note 1 - Net worth 

(₹ in lakh) 

Particulars Period ending June 30, 2023 Standalone 

Equity share capital 46,022.7 

Special reserve 3,795.1 

Securities premium 62,498.3 

Retained earnings 19,286.4 

Other reserves* 1,23,147.4 

Net Worth 2,54,750.0 
* includes deemed equity, capital contribution from parent, ,merger reserve debt instruments through OCI, cash flow hedge reserve, 

equity instruments through OCI 

 

Note 2 - Tier I Capital Adequacy Ratio and Tier II Capital Adequacy Ratio 

 

Particulars Period ending June 30, 2023 

CRAR – Tier I capital 33.1% 

CRAR – Tier II capital 0.5% 

CRAR (%) 33.6% 
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ii. Statement of key operational and financial parameters of the Company (Merged IFSL) based on audited 

standalone financial statements are as follows: 

 
(₹ in lakhs, except percentages) 

Particulars Fiscal 2023* 

BALANCE SHEET   

Assets   

Property, Plant and Equipment (Note 1) 4,282.0 

Financial Assets (Note 2)   6,03,120.4  

Non-financial Assets excluding property, plant and equipment (Note 3)  57,934.6  

Total Assets  6,65,336.9  

    

Liabilities   

Financial Liabilities   

Derivative financial instruments  727.4  

Debt Securities  1,15,190.1  

Borrowings (other than Debt Securities)  2,76,105.9  

Subordinated liabilities - 

Other financial liabilities  20,391.4  

    

Non-Financial Liabilities   

Current tax liabilities (net) - 

Provisions  2,763.7  

Deferred tax liabilities (net) - 

Other non-financial liabilities  1,791.1  

    

Equity (Note 4)  2,48,367.4  

    

Total Liabilities and Equity  6,65,336.9  

    

PROFIT AND LOSS   

Total Revenue from operations  86,375.4  

Other Income for the year   1,278.1  

Total Income  87,653.5  

    

Total Expenses** 66,951.8 

    

Profit/(loss) after tax for the year  12,080.1 

Other Comprehensive Income (6.1) 

Total Comprehensive Income for the year 12,074.0 

    

Earnings per equity share Basic (₹) (not annualised)   2.6  

Earnings per equity share Diluted (₹) (not annualised)   2.6  

    

Cash Flow   

Net cash (used in)/generated from operating activities (63,548.4) 

Net cash (used in)/generated from investing activities 30,456.0 

Net cash (used in)/generated from financing activities 67,927.6 

Net increase/decrease in cash and cash equivalents 34,835.2 

Cash and cash equivalents as at end of the Year 37,321.3 

    

Additional Information   

Net worth 1 (Note 5) 2,48,367.4 

Cash and cash equivalents  38,833.6  

Loans 2   5,40,380.0  

Loans (Gross)  5,55,231.6 

Total Debts to Total Assets 3 (Note 8) 58.8% 
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(₹ in lakhs, except percentages) 

Particulars Fiscal 2023* 

Interest Income   82,256.5  

Finance Costs 4 35,583.9 

Impairment on Financial Instruments  (1,195.8) 

Bad Debts to Loans 5 (Note 6) 0.9% 

% Stage 3 Loans on Loans (Gross) (Note 6)6  2.1% 

% Net Stage 3 Loans on Loans (Principal Amount)7 (Note 6) 0.9% 

Tier I Capital Adequacy Ratio (%) (Note 7) 32.9% 

Tier II Capital Adequacy Ratio (%) (Note 7)  0.5% 
* Fiscal 2023 is as per audited standalone financial statements of Financial Year 2023 of the Company.  

** Total expenses (standalone) includes exceptional item of ₹66,951.8 lakh. 
1. “Net worth” refers to the aggregate value of the paid-up share capital and all reserves created out of the profits and securities 

premium account, after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous 

expenditure not written off, as per the audited balance sheet, but does not include reserves created out of revaluation of assets, 

write-back of depreciation and amalgamation as per Section 2(57) of Companies Act, 2013 
2. Loans Total- net of impairment allowance  
3. Total Debts to Total Assets = (Debt securities + Borrowings (other than debt securities)) / total assets. 
4. Finance Costs = Interest Expense  
5. Bad Debts to Loans = Write-offs / Loans Total- Gross 
6. % Stage 3 Loans on Loans (Principal Amount) = Loans Total - Gross carrying value of Stage 3 Loans/Loans Total - Gross  
7. % Net Stage 3 Loans on Loans (Principal Amount) = (Loans Total - Gross carrying value of Stage 3 Loans net of impairment 

loss provision against Stage 3 Loans) / Loans Total – Gross 

 

Note 1 - Property, Plant and Equipment: 
(₹ in lakh) 

Particulars Fiscal 2023 

Gross Block of Property Plant and equipment 7,124.4 

Accumulated Depreciation 2,842.4 

Property Plant and equipment 4,282.0 

 

Note 2 - Financial Assets 
(₹ in lakh) 

Particulars Fiscal 2023 

Cash and cash equivalents 38,833.6  

Bank balance other than cash and cash equivalents 4,795.4  

Loans 5,40,380.0  

Investments 8,210.6  

Derivative financial instruments 1,388.5  

Other financial assets 9,512.2  

Financial assets 6,03,120.4   
 

Note 3 - Non-financial Assets excluding property, plant and equipment 
(₹ in lakh) 

Particulars Fiscal 2023 

Current tax assets (net) (net of provisions of tax) 1,405.4  

Deferred tax assets (net) (net of deferred tax liabilities)  47,472.6  

Capital Work-in-progress 161.8  

Goodwill  6,126.1  

Other Intangible assets 540.5  

Other non-financial assets 2,228.2  

Non-financial assets 57,934.6  
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Note 4 - Equity 
(₹ in lakh) 

Particulars Fiscal 2023 

Equity share capital 46,022.7  

Other equity 2,02,344.8  

Equity 2,48,367.5  

 

Note 5 - Reconciliation of Net Worth 
(₹ in lakh) 

Particulars Fiscal 2023 

Equity share capital  46,022.7  

Special Reserve 3,795.1 

Securities premium 62,498.5 

Retained earnings 13,008.7 

Other reserves* 1,23,042.5 

Net Worth 2,48,367.5 

* includes deemed equity, capital contribution from parent, merger reserve, debt instruments through OCI, cash flow hedge reserve, 

equity instruments through OCI 

 

Note 6 - % Net Stage 3 Loans on Loans (Principal Amount) 
 (₹ in lakhs, except percentages ) 

Particulars Fiscal 2023 

Loans (A) (Net impairment loss allowed)  5,40,380.0  

Loans (Gross) (B) 5,55,231.6 

Stage 3 Loans (C) 11,441.6 

% Stage 3 Loans on Loans (Gross) (D)=(C)/(B) 2.1% 

Bad debts (E) ^ 4,669.2 

Bad Debts to Loans (F) = (E)/(A) 0.9% 

Gross Stage 3 Impairment loss or ECL allowance (G)  6,428.3 

Net stage 3 (Stage 3 Loans less Gross Stage 3 ECL allowance) (H) = [(C) – (G)]  5,013.3  

% Net Stage 3 Loans on Loans (Gross) (I) = (H)/(B) 0.9% 
^ Bad debts = Write offs. 

# excluding Loan to subsidiary. 

 

Note 7 – Tier I Capital Adequacy Ratio (%) and Tier II Capital Adequacy Ratio (%) 

 

Particulars Fiscal 2023* 

CRAR – Tier I capital 32.9% 

CRAR – Tier II capital 0.5% 

CRAR (%) 33.4% 
* as reported in respective years standalone financials statements. 
 

Note 8 – Total Debt to Total Asset 
(₹ in lakhs, except percentages ) 

Particulars Fiscal 2023 

Debt securities  1,15,190.1  

Borrowings (other than debt securities)  2,76,105.9  

Total debt (A)  3,91,296.0  

Total assets (B)  6,65,336.9  

Total Debts/ Total assets (A/B) 58.8% 
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iii. Statement of key operational and financial parameters of the Company based on based on audited 

consolidated financial statements are as follows: 
(₹ in lakhs, except percentages ) 

Particulars Fiscal 2023* 

BALANCE SHEET 
 

Assets 
 

Property, Plant and Equipment (Note 1)  4,357.9  

Financial Assets (Note 2)  5,97,608.5  

Non-financial Assets excluding property, plant and equipment (Note 3)  58,872.6  

Total Assets  6,60,839.0  

  
 

Liabilities 
 

Financial Liabilities 
 

Derivative financial instruments  727.4  

Debt Securities  1,15,190.1  

Borrowings (other than Debt Securities)  2,71,246.9  

Deposits - 

Subordinated liabilities - 

Other financial liabilities 6  20,458.9  

  
 

Non-Financial Liabilities 
 

Current tax liabilities (net) - 

Provisions  2,765.0  

Deferred tax liabilities (net)  -  

Other non-financial liabilities  1,789.6  

   

Equity (Note 4)  2,48,661.1  

Non-controlling interest - 

Total Liabilities and Equity  6,60,839.0  

  

PROFIT AND LOSS 
 

Total Revenue from operations  86,457.9  

Other Income  1,287.5  

Total Income  87,745.4  

  
 

Total Expenses**  67,428.4  

  
 

Profit/(loss) after tax for the year   12,092.1  

Other Comprehensive Income  (3.9)  

Total Comprehensive Income for the year  12,088.2  

  
 

Earnings per equity share Basic (₹)   2.6  

Earnings per equity share Diluted (₹)    2.6  

  
 

Cash Flow 
 

Net cash (used in)/generated from operating activities (68,469.9) 

Net cash (used in)/generated from investing activities 35,328.5 

Net cash (used in)/generated from financing activities 63,068.0 

Net increase/decrease in cash and cash equivalents 29,926.6 

Cash and cash equivalents as at end of Year 32,715.5 

  
 

Additional Information 
 

Net worth 1 (Note 5) 2,48,661.1 

Cash and cash equivalents   34,227.8  

Loans 2  5,40,380.0 

Total Debts to Total Assets 3 (Note 7) 58.5% 

Interest Income 82,282.9 
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(₹ in lakhs, except percentages ) 

Particulars Fiscal 2023* 

Finance Costs 4  35,583.9 

Impairment on Financial Instruments (1,196.3) 

Bad Debts to Loans 5 (Note 6) 0.9% 
* Fiscal 2023 is as per audited consolidated financial statements of Financial Year 2023 of the Company.  

** Total expenses (consolidated) includes exceptional item of ₹ 67,428.4 lakh. 
1. “Net worth” refers to the aggregate value of the paid-up share capital and all reserves created out of the profits and securities 

premium account, after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous 

expenditure not written off, as per the audited balance sheet, but does not include reserves created out of revaluation of assets, 

write-back of depreciation and amalgamation as per Section 2(57) of Companies Act, 2013 
2. Loans Total- net of impairment loss allowance  
3. Total Debts to Total Assets = (Debt securities + Borrowings (other than debt securities)) / total assets. 
4. Finance Costs = Interest Expense  
5. Bad Debts to Loans = Write-offs / Loans Total- Gross 
6. Excluding lease liabilities 

 

Note 1- Property, Plant and Equipment 

(₹ in lakh) 

Particulars Fiscal 2023 

Gross Block of Property, Plant and equipment 7,482.0 

Accumulated Depreciation 3,124.2 

Property Plant and equipment 4,357.9 

 

Note 2 - Financial Assets 

(₹ in lakh) 

Particulars Fiscal 2023 

Cash and cash equivalents  34,227.8 

Bank balance other than cash and cash equivalents  4,795.4  

Loans  5,40,380.0  

Investments  7,235.6  

Derivative financial instruments  1,388.5  

Receivables  2.5  

Other financial assets  9,578.8  

Financial assets  5,97,608.5  

 

Note 3 - Non-financial Assets excluding property, plant and equipment 

(₹ in lakh) 

Particulars Fiscal 2023 

Current tax assets (net of provision of tax)  1,417.9  

Deferred tax assets (net of deferred tax liabilities)  47,140.3  

Capital work-in-progress 161.8 

Goodwill   6,778.7  

Other Intangible assets  666.4  

Other non-financial assets  2,707.4  

Non-financial assets  58,872.6  

 

Note 4 - Equity 

(₹ in lakh) 

Particulars Fiscal 2023 

Equity share capital  46,022.7  

Other equity  2,02,638.4  

Equity  2,48,661.1  

 

 

 

 

Note 5 - Reconciliation of Net Worth 
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(₹ in lakh) 

Particulars Fiscal 2023 

Equity share capital  46,022.7  

Special reserve 3,795.1 

Securities premium  62,498.3  

Retained earnings 13,953.8 
Other Reserves* 1,22,391.3 

Net Worth 2,48,661.1 
* includes capital contribution from parent, merger reserve, debt instruments through OCI, cash flow hedge, equity instruments 

through OCI, Loss on change in proportion held by NCI 

 

Note 6 – Bad Debts to Loans 

(₹ in lakhs, except percentages ) 

Particulars Fiscal 2023 

Loans (A)  5,40,380.0  

Bad debts (B) 4,669.2 

Bad Debts to Loans (C) = (B)/(A) 0.9% 

 

Note 7 - Total Debt to Total Assets 

(₹ in lakhs, except percentages) 

Particulars Fiscal 2023 

Debt securities  1,15,190.1  

Borrowings (other than debt securities)  2,71,246.9  

Total (A)  3,86,437.0  

Total assets (B)  6,60,839.0  

Total Debts/ Total assets (A/B) 58.5% 
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iv. Statement of key operational and financial parameters of Pre-demerger KKR based on audited financial 

statements are as follows: 

(₹ in lakhs, except percentages ) 

Particulars Fiscal 2022 Fiscal 2021 

BALANCE SHEET     

Assets     

Property, Plant and Equipment (Note 1) 0.0 747.4 

Financial Assets (Note 2)   96,191.8   2,10,187.7  

Non-financial Assets excluding property, plant and equipment (Note 3)  56,320.5   40,485.9  

Total Assets  1,52,512.3   2,51,421.0  

      

Liabilities     

Financial Liabilities     

Derivative financial instruments - - 

Trade Payables (Note 4) 1,676.0 599.3 

Other Payable (Note 5) - - 

Debt Securities  -   25,940.3  

Borrowings (other than Debt Securities)  43,379.5   99,631.0  

Subordinated liabilities - - 

Other financial liabilities  760.7   17,938.1  

     

Non-Financial Liabilities    

Current tax liabilities (net) 6.5 51.3 

Provisions  68.1   226.9  

Deferred tax liabilities (net) - - 

Other non-financial liabilities 242.0 - 

     

Equity (Note 6) 1,06,379.5 1,07,034.1 

     

Total Liabilities and Equity 1,52,512.3 2,51,421.0 

     

PROFIT AND LOSS    

Total Revenue from operations 15,846.5 39,036.4 

Other Income 955.9 2,359.5 

Total Income 16,802.4 41,395.9 

     

Total Expense 39,365.6 37,992.7 

     

Profit/(loss) after tax for the year 8 (719.6) (13,940.1) 

Other Comprehensive income 65.0 20.2 

Total Comprehensive Income for the year (654.6) (13,919.9) 

     

Earnings per equity share Basic (₹) -0.2 -3.0 

Earnings per equity share Diluted (₹)   -0.2 -3.0 

      

Cash Flow     

Net cash from / used in (-) operating activities 73,012.8 2,22,721.4 

Net cash from / used in (-) investing activities 412.3 (10.1) 

Net cash from / used in (-)financing activities (1,07,550.3) (2,12,639.5) 

Net increase/decrease (-) in cash and cash equivalents  (34,125.1)  10,072.0  

Cash and cash equivalents as at end of the Year 36,802.1 70,927.2 

      

Additional Information     

Net worth 1 (Note 7) 1,06,379.5 1,07,034.1 

Cash and cash equivalents 36,802.1 70,927.2 

Loans 2 (Note 8) 59,283.8 1,38,266.0 

Loans (Principal Amount) 2 (Note 8) 72,340.3 1,47,498.1 
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(₹ in lakhs, except percentages ) 

Particulars Fiscal 2022 Fiscal 2021 

Total Debts to Total Assets 3 (Note 10) 28.4% 49.9% 

Interest Income  15,846.5   38,965.3  

Interest Expense 4 9,174.9   22,875.0  

Impairment on Financial Instruments 10,785.9 (11,668.9) 

Bad Debts to Loans 5 (Note 8) 11.7% 227% 

% Stage 3 Loans on Loans (Principal Amount) 6 (Note 8) 0.0% 0.0% 

% Net Stage 3 Loans on Loans (Principal Amount) 7 (Note 8) 0.0% 0.0% 

Tier I Capital Adequacy Ratio (%) (Note 9) 81.8% 51.1% 

Tier II Capital Adequacy Ratio (%) (Note 9) 1.3% 2.4% 
1. “Net worth” refers to the aggregate value of the paid-up share capital and all reserves created out of the profits and securities 

premium account, after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous 

expenditure not written off, as per the audited balance sheet, but does not include reserves created out of revaluation of assets, 

write-back of depreciation and amalgamation as per Section 2(57) of Companies Act, 2013 
2. Loans Total- net of impairment allowance. 
3. Total Debts to Total Assets = (Debt securities + Borrowings (other than debt securities)) / total assets. 
4. Interest Expense = Finance Costs  
5. Bad Debts to Loans = Write-offs / Loans Total- Gross 
6. % Stage 3 Loans on Loans (Principal Amount) = Loans Total - Gross carrying value of Stage 3 Loans/Loans Total - Gross  
7. % Net Stage 3 Loans on Loans (Principal Amount) = (Loans Total - Gross of Stage 3 Loans less Impairment loss allowance or 

ECL allowance carried against Stage 3 loans) / Loans (Principal Amount) 
8. Profit/(Loss) after tax for the year refers to profit/(loss) for the year 

 

Note 1- Property, Plant and Equipment 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Gross Block of Property, Plant and equipment 31.3 1,425.6 

Accumulated Depreciation 31.3 678.2 

Property Plant and equipment 0.0 747.4 

 

Note 2 - Financial Assets 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Cash and cash equivalents  36,802.1   70,927.2  

Bank balance other than cash and cash equivalents - - 

Loans  59,283.8   1,38,266.0  

Investments  -   596.2  

Derivative financial instruments - - 

Other financial assets  105.9   398.3  

Financial assets  96,191.8   2,10,187.7  

 

Note 3 – Non-Financial Assets excluding property, plant and equipment 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Current tax assets (net) (net of provisions of tax)  3,622.8   10,178.5  

Deferred tax assets (net) (net of deferred tax liabilities)   52,046.8   30,033.5  

Other Intangible assets  -  -  

Other non-financial assets  650.9  273.9  

Non-financial assets  56,320.5  40,485.9 

 

Note 4 – Trade Payables 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

(i) Total outstanding dues of micro enterprises and small enterprises  1.2   -  

(ii) Total outstanding dues of creditors other than micro enterprises and 

small enterprises 

 1,674.8   599.3  

Trade Payables  1,676.0   599.3  
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Note 5 – Othe Payables  

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

(i) Total outstanding dues of micro enterprises and small enterprises - - 

(ii) Total outstanding dues of creditors other than micro enterprises and 

small enterprises 

- - 

Other Payables - - 

 

Note 6 – Equity  

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Equity share capital 46,022.7 46,022.7 

Other equity  60,356.8   61,011.4  

Equity 1,06,379.5 1,07,034.1 

 

Note 7 – Net Worth  

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Equity share capital 46,022.7 46,022.7 

Statutory reserve 16,122.4 16,122.4 

Securities premium 1,24,367.6 1,24,367.6 

Share based payment reserve - - 

Retained earnings (80,133.2) (79,478.6) 

Net Worth 1,06,379.5 1,07,034.1 

 

Note 8 - %Net Stage 3 Loans on Loans (Principal Amount) 

(₹ in lakhs, except percentages) 

Particulars Fiscal 2022 Fiscal 2021 

Loans (A) # 59,283.8 1,38,266.0 

Loans (Principal Amount) (B) 72,340.3 1,47,498.1 

Stage 3 Loans (C) - - 

% Stage 3 Loans on Loans (Principal Amount) (D)=(C)/(B) - - 

Bad debts (E) ^ 6,961.5 31,365.2 

Bad Debts to Loans (F) = (E)/(A) 11.7% 22.7% 

Gross Stage 3 Impairment loss or ECL allowance (G) - - 

Net stage 3 (Stage 3 Loans less Gross Stage 3 ECL allowance) (H) = [(C) 

– (G)] - - 

% Net Stage 3 Loans on Loans (Principal Amount) (I) = (H)/(B) - - 
^ Bad debts = Write offs. 

# excluding Loan to subsidiary. 

 

Note 9 – Tier I Capital Adequacy Ratio (%) and Tier II Capital Adequacy Ratio (%) 

 

Particulars Fiscal 2022* Fiscal 2021* 

CRAR – Tier I capital 81.8% 51.0% 

CRAR – Tier II capital 1.2% 2.4% 

CRAR (%) 83.0% 53.4% 

* as reported in respective years standalone financials statements. 

Note 10: Total Debt to Total Assets 

(₹ in lakhs, except percentages )  

Particulars Fiscal 2022 Fiscal 2021 

Debt securities - 25,940.3 

Borrowings (other than debt securities) 43,379.5 99,631.0 

Subordinated liabilities - - 

Total (A) 43,379.5 1,25,571.3 

Total assets (B) 1,52,512.3 2,51,421.0 

Total Debts/ Total assets (A/B) 28.4% 49.9% 
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v. Statement of key operational and financial parameters of InCred Prime (pre merger IFSL) based on audited 

standalone financial statements are as follows: 

(₹ in lakhs, except percentages ) 

Particulars Fiscal 2022# Fiscal 2021# 

BALANCE SHEET     

Assets     

Property, Plant and Equipment (Note 1) 3,384.8 3,276.4 

Financial Assets (Note 2)   3,94,018.2 2,71,763.6 

Non-financial Assets excluding property, plant and equipment (Note 3)  4,986.3  4,100.5 

Total Assets  4,02,389.3  2,79,140.5 

      

Liabilities     

Financial Liabilities     

Derivative financial instruments 186.9 - 

Debt Securities  1,06,523.8   73,827.0  

Borrowings (other than Debt Securities)  1,75,065.5   93,422.1  

Subordinated liabilities - - 

Other financial liabilities 8,157.9 4,231.9 

     

Non-Financial Liabilities    

Current tax liabilities (net of provisions of tax) - - 

Provisions 323.3 169.5 

Deferred tax liabilities (net) - - 

Other non-financial liabilities 900.5 2,905.3 

  
 

 

Equity (Note 4) 1,11,231.4 1,04,584.8 

  
 

 

Total Liabilities and Equity 4,02,389.3 2,79,140.5 

     

PROFIT AND LOSS    

Total Revenue from operations 48,791.7 38,537.8 

Other Income 3,330.0 647.1 

Total Income 52,121.7 39,184.9 

  
 

  

Total Expense** 47,304.5 37,943.9 

  
 

  

Profit/(loss) after tax for the year  3,611.8 1,023.4 

Other Comprehensive income (83.4) 69.4 

Total Comprehensive Income for the year 3,528.4 1,092.8 

  
 

  

Earnings per equity share Basic (₹)  0.9 0.3 

Earnings per equity share Diluted (₹)   0.9 0.3 

  
 

  

Cash Flow 
 

  

Net cash (used in)/generated from operating activities (1,12,086.4) (49,611.4) 

Net cash (used in)/generated from investing activities 1,395.9 (10,009.8) 

Net cash (used in)/generated from financing activities 1,13,822.3 58,161.9 

Net increase/(decrease) in cash and cash equivalents 3,131.8 (1,459.2) 

Cash and cash equivalents as at end of Year 2,486.1 (645.7)  

      

Additional Information     

Net worth 1 (Note 5) 1,11,231.4 1,04,584.8 

Cash and cash equivalents  5,203.1  1,323.4 

Loans 2   3,73,226.4  2,55,359.8 

Loans (Principal Amount) 3  3,82,323.9 2,64,464.7 

Total Debts to Total Assets 4 (Note 8)  70.0%  59.9% 

Interest Income   47,334.4  37,711.8 
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(₹ in lakhs, except percentages ) 

Particulars Fiscal 2022# Fiscal 2021# 

Finance Costs 5 21,951.9 15,271.4 

Impairment on Financial Instruments 4,351.6 8,865.4 

Bad Debts to Loans 6 (Note 6)  0.8% 1.8% 

% Stage 3 Loans on Loans (Principal Amount) (Note 6) 7 2.8% 3.9% 

% Net Stage 3 Loans on Loans (Principal Amount) 8 (Note 6) 1.4% 1.9% 

Tier I Capital Adequacy Ratio (%) (Note 7) 27.4% 36.5% 

Tier II Capital Adequacy Ratio (%) (Note 7) 0.6% 0.7% 
# Fiscal 2022 and Fiscal 2021 are as per standalone audited standalone financial statements of Financial Years 2022 and 2021 of 

Pre-demerger IFSL.  

** Total expenses (standalone) includes exceptional item of ₹ 47,304.5 lakh for Fiscal 2022. 
1. “Net worth” refers to the aggregate value of the paid-up share capital and all reserves created out of the profits and securities 

premium account, after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous 

expenditure not written off, as per the audited balance sheet, but does not include reserves created out of revaluation of assets, 

write-back of depreciation and amalgamation as per Section 2(57) of Companies Act, 2013 
2. Loans Total- net of impairment allowance 
3. Loans Total - Gross 
4. Total Debts to Total Assets = (Debt securities + Borrowings (other than debt securities)) / Total assets. 
5. Finance Costs = Interest Expense  
6. Bad Debts to Loans = Write-offs / Loans Total - net of impairment allowance  
7. % Stage 3 Loans on Loans (Principal Amount) = Loans Total - Gross carrying value of Stage 3 Loans/Loans Total - Gross 
8. % Net Stage 3 Loans on Loans (Principal Amount) = (Loans Total – Gross carrying value of Stage 3 Loans net of impairment 

loss allowance or impairment loss provision against Stage 3 Loans) / Loans Total – Gross  

 

Note 1- Property, Plant and Equipment 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Gross Block of Property, Plant and equipment 5,472.8   4,621.8 

Accumulated Depreciation 2,088.0 1,345.4 

Property, Plant and equipment 3,384.8 3,276.4 

 

Note 2- Financial Assets 
(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Cash and cash equivalents  5,203.1  1,323.4  

Bank balance other than cash and cash equivalents  2,991.4   588.5  

Loans 3,73,226.4  2,55,359.8  

Investments 8,679.5  12,670.7  

Derivative financial instruments 1,181.1 - 

Other financial assets  2,736.7   1,821.3  

Financial assets  3,94,018.2  2,71,763.6    
 

Note 3 - Non-financial Assets excluding property, plant and equipment 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Current tax assets (net of provisions of tax)  1,184.5   720.6  

Deferred tax assets (net of deferred tax liabilities)   2,038.7   1,857.4  

Capital Work-in-progress  294.0  14.5 

Other Intangible assets 188.6  222.5  

Other non-financial assets 1,280.6  1,285.6  

Non-financial assets 4,986.3 4,100.5 

 

Note 4 - Equity 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Equity share capital  35,450.3   30,772.8  

Preference share capital  3,348.0   7,851.6  
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(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Other equity 72,433.2   65,960.4  

Equity 1,11,231.4  1,04,584.8 

 

Note 5 - Reconciliation of Net Worth 
(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Equity share capital  35,450.3   30,772.8  

Preference share capital  3,348.0   7,851.6  

Statutory reserve 1,379.1 656.7 

Securities premium 62,498.5 61,730.2 

Share based payment reserve 3,900.6 1,751.3 

Retained earnings 4,469.3 1,627.8 

Other reserves* 185.6 194.4 

Net Worth 1,11,231.4 1,04,584.8 
* includes deemed equity, capital contribution from parent, merger reserve, debt instruments through OCI, cash flow hedge reserve, equity instruments 
through OCI 

 

Note 6 - Net Stage 3 Loans on Loans (Principal Amount) 
(₹ in lakhs, except percentages) 

Particulars Fiscal 2022 Fiscal 2021 

Loans (A) #  3,73,226.4  2,55,359.8 

Loans (Principal Amount) (B) 3,82,323.9 2,64,464.7 

Stage 3 Loans* (C) 10,811.4 10,206.0 

% Stage 3 Loans on Loans (Principal Amount) (D)=(C)/(B) 2.8% 3.9% 

Bad debts (E) ^ 2,998.6 4,474.7 

Bad Debts to Loans (F) = (E)/(A) 0.8% 1.8% 

Gross Stage 3 Impairment loss or ECL allowance (G) 5,406.9 5,229.8 

Net stage 3 (Stage 3 Loans less Gross Stage 3 ECL allowance) (H) = [(C) – (G)]  5,404.5  4,976.2 

% Net Stage 3 Loans on Loans (Principal Amount) (I) = (H)/(B) 1.4% 1.9% 
*Gross carrying value of Stage 3 Loans. 

^ Bad debts = Write offs. 

# excluding Loan to subsidiary. 

 

Note 7 - Tier I Capital Adequacy Ratio (%) and the Tier II Capital Adequacy Ratio (%)  

 

Particulars Fiscal 2022* Fiscal 2021* 

CRAR – Tier I capital 27.4% 36.5% 

CRAR – Tier II capital 0.6% 0.7% 

CRAR (%) 28.0% 37.2% 
* as reported in respective years standalone financials statements.  

 

Note 8: Total Debts to Total Assets 

(₹ in lakhs, except percentages )  

Particulars Fiscal 2022 Fiscal 2021 

Debt securities  1,06,523.8  73,827.0 

Borrowings (other than debt securities)  1,75,065.5  93,422.1 

Total Debts (A)  2,81,589.3  1,67,249.1 

Total assets (B)  4,02,389.3  2,79,140.5 

Total Debts/ Total assets (A/B)  70.0% 59.9% 
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vi. Statement of key operational and financial parameters of the InCred Prime (pre-merger IFSL) based on 

audited consolidated financial statements are as follows: 

(₹ in lakhs, except percentages ) 

Particulars Fiscal 2022# Fiscal 2021 # 

BALANCE SHEET 
 

 

Assets 
 

 

Property, Plant and Equipment (Note 1)  3,479.7  3,440.9 

Financial Assets (Note 2)  3,93,887.6  2,71,719.9 

Non-financial Assets excluding property, plant and equipment (Note 3)  6,097.3  5,292.5 

Total Assets  4,03,464.6  2,80,453.3 

  
 

 

Liabilities 
 

 

Financial Liabilities 
 

 

Derivative financial instruments  186.9  - 

Other Payable  - 23.1 

Debt Securities  1,06,523.8   73,827.0  

Borrowings (other than Debt Securities)  1,75,065.5   93,021.9  

Deposits - - 

Subordinated liabilities - - 

Other financial liabilities   8,198.3  4,272.3 

  
 

 

Non-Financial Liabilities 
 

 

Current tax liabilities (net) - - 

Provisions  324.5   169.9  

Deferred tax liabilities (net)  728.9   832.3  

Other non-financial liabilities  918.1   2,905.7  

    

Equity (Note 4)  1,11,518.7  1,05,401.2 

Non-controlling interest - - 

Total Liabilities and Equity  4,03,464.6  2,80,453.3 

PROFIT AND LOSS 
 

 

Total Revenue from operations  48,803.2  38,549.5 

Other Income  3,624.1  698.1 

Total Income  52,427.2  39,247.7 

  
 

 

Total Expenses**  48,241.7  38,895.2 

  
 

 

Profit/(loss) after tax for the year   3,082.8  217.0 

Other Comprehensive Income (83.4)  69.4 

Total Comprehensive Income for the year  2,999.4  286.4 

  
 

 

Earnings per equity share Basic (₹)   0.8  0.1 

Earnings per equity share Diluted (₹)    0.8  0.1 

  
 

 

Cash Flow 
 

 

Net cash (used in)/generated from operating activities (1,12,244.3) (52,691.1) 

Net cash (used in)/generated from investing activities 1,321.9 (6,466.2) 

Net cash (used in)/generated from financing activities 1,14,222.5 57,761.7 

Net increase/(decrease) in cash and cash equivalents 3,300.1 (1,395.5) 

Cash and cash equivalents as at end of Year 2,788.9 (511.2) 

  
 

 

Additional Information 
 

 

Net worth 1 (Note 5) 1,11,518.7 1,05,401.2 

Cash and cash equivalents  5,506.0 1,457.9 

Loans 2  3,82,323.9 2,64,464.7 

Total Debts to Total Assets 3 (Note 6) 69.8% 59.5% 

Interest Income 47,340.1 37,723.5 



 

 

143 

 

(₹ in lakhs, except percentages ) 

Particulars Fiscal 2022# Fiscal 2021 # 

Finance Costs 4  21,946.8 15,275.7 

Impairment on Financial Instruments 4352.0 8,868.6 

Bad Debts to Loans 5 (Note 7) 0.8% 1.8% 
# Fiscal 2022 and Fiscal 2021 are as per audited consolidated financial statement of Financial Years 2022 and 2021 of Pre-demerger 

IFSL 

** Total expenses (consolidated) includes share of loss of associate of Rs. 420.9 lakhs for Fiscal 2022 and Rs 349.6 lakhs for Fiscal 

2021. 
1. “Net worth” refers to the aggregate value of the paid-up share capital and all reserves created out of the profits and securities 

premium account, after deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous 

expenditure not written off, as per the audited balance sheet, but does not include reserves created out of revaluation of assets, 

write-back of depreciation and amalgamation as per Section 2(57) of Companies Act, 2013 
2. Loans Total- Gross  
3. Total Debts to Total Assets = (Debt securities + Borrowings (other than debt securities)) / Total assets. 
4. Finance Costs = Interest Expense  
5. Bad Debts to Loans = Write-offs / Loans Total - net of impairment allowance  

 

Note 1 - Property, Plant and Equipment 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Gross Block of Property, Plant and equipment 5,800.9 5,210.6 

Accumulated Depreciation 2,321.2 1,769.6 

Property Plant and equipment 3,479.7 3,440.9 

 

Note 2 - Financial Assets 

(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Cash and cash equivalents  5,506.0   1,457.9 

Bank balance other than cash and cash equivalents  2,991.4   588.5  

Loans  3,73,226.4   2,55,359.8  

Investments  8,119.7   12,457.4  

Derivative financial instruments  1,181.1  - 

Receivables1   108.3  3.8 

Other financial assets  2,754.8  1,852.5 

Financial assets  3,93,887.6  2,71,719.9 

1 Receivables = trade receivables  

 

Note 3 - Non-financial Assets excluding property, plant and equipment 

  (₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Current tax assets (net of provisions of tax)  1,210.0   737.7  

Deferred tax assets (net of deferred tax liabilities)   2,038.7   1,857.4  

Capital work-in-progress 294.0  14.5  

Goodwill   652.7   652.7  

Other Intangible assets  433.3   547.4  

Other non-financial assets  1,468.8  1,482.8 

Non-financial assets  6,097.3  5,292.5 

 

Note 4 - Equity 
(₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Equity share capital  35,450.3   30,772.8  

Preference share capital  3,348.0   7,851.6  

Other equity  72,720.5  66,776.8 

Equity . 1,11,518.7  1,05,401.2 
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Note 5 – Net Worth 

  (₹ in lakh) 

Particulars Fiscal 2022 Fiscal 2021 

Equity share capital  35,450.3   30,772.8  

Preference share capital  3,348.0   7,851.6  

Statutory reserve 1,379.1 656.7 

Securities premium  62,498.3  61,730.0 

Share based payment reserve 4,170.9 1,751.3 

Retained earnings 5,130.9 3,088.9 

Other Reserves* (458.7) (450.1) 

Net Worth 1,11,518.7 1,05,401.2 
* includes capital contribution from parent, merger reserve, debt instruments through OCI, cash flow hedge, equity instruments 

through OCI, Loss on change in proportion held by NCI 

 

Note 6 - Total Debts to Total Assets 

(₹ in lakhs, except percentages )  

Particulars Fiscal 2022 Fiscal 2021 

Debt securities  1,06,523.8  73,827.0 

Borrowings (other than debt securities)  1,75,065.5  93,021.9 

Total Debts (A)  2,81,589.3  1,66,848.9 

Total assets (B)  4,03,464.6  2,80,453.3 

Total Debts/ Total assets (A/B) 69.8% 59.5% 

 

Note 7 – Bad Debts to Loans 

(₹ in lakhs, except percentages ) 

Particulars Fiscal 2022 Fiscal 2021 

Loans** (A) 3,82,323.9  2,55,359.8  

Bad debts* (B) 2,998.6 4,474.7 

Bad Debts to Loans (C) = (B)/(A) 0.8% 1.8% 
* Bad debts = Write offs. 

** Loans Total - net of impairment allowance. 
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HISTORY AND MAIN OBJECTS 

 

Corporate Profile  

 

Pre-Demerger 

 

(a) Prior to demerger, our Company was incorporated as Multiflow Financial Services Private Limited on February 3, 

1995 as a Private Company incorporated under the Companies Act, 1956, as amended, with CIN 

U67190TN1995PTC030045, registered office at Regus Citi Centre, Level 6, 10/11 Dr. Radhakrishna Salai, 

Chennai. Tamil Nadu and was granted a certificate of incorporation by the Registrar of Companies, Chennai Tamil 

Nadu. The Company changed its name to KKR India Financial Services Private Limited and was issued fresh 

certificate of incorporation by Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands on 

August 13, 2010 consequent upon change of name. Later on, a fresh certificate of incorporation was received from 

Registrar of Companies, Chennai, Tamil Nadu on July 24, 2019 upon conversion of Company from private company 

to public company under section 18 of Companies Act 2013 and consequently name of the Company was changed 

to KKR India Financial Services Limited (“Pre-demerger KKR”). The registered office of the Company was 

subsequently changed to 2nd Floor, Piramal Tower, Peninsula Corporate Park, Ganpatrao Kadam Marg, Lower Parel, 

Mumbai, Maharashtra, 400 013 and a fresh certificate of incorporation was issued by RoC w.e.f. April 1, 2021 with 

revised CIN U67190MH1995PLC360817.  

 

Our Company is a non-deposit accepting, non-banking financial company and was originally issued certificate of 

registration from RBI dated October 25, 2000 in the name of Multiflow Financial Services Private Limited. Upon 

change of name of the Company from Multiflow Financial Services Private Limited to KKR India Financial 

Services Private Limited, a fresh certificate of registration bearing number B-07-00498 dated September 03, 2010 

was issued by RBI in respect to such change in name of the Company. Later on upon conversion of the Company 

from private limited company to public limited company, another fresh certificate of registration bearing number 

B-07.00498 dated November 14, 2019 in name of the company ‘KKR India Financial Services Limited’ which was 

issued by RBI pursuant to such conversion. Subsequently upon shifting of registered office from State of Tamil 

Nadu to Maharashtra a fresh certificate of registration dated August 02, 2021 bearing registration number B-

13.02417 was issued by RBI. 

 

Pre-demerger KKR was engaged in providing strucutred funding, promoter financing and mezzanine financing.  

 

(b) Prior to demerger, Pre-demerger InCred was incorporated as ‘Visu Leasing and Finance Private Limited’ under the 

Companies Act, 1956 on January 08, 1991 with the Registrar of Companies, Delhi and Haryana. The name of the 

company was subsequently changed from ‘Visu Leasing and Finance Private Limited’ to ‘InCred Financial Services 

Private Limited’ and a fresh Certificate of Incorporation was issued by Registrar of Companies, Delhi on August 

30, 2018. Pre-demerger InCred was subsequently converted to a public limited company pursuant to the fresh 

Certificate of Incorporation issued by the Registrar of Companies, Delhi on November 01, 2018. Thereafter, its 

registered office was shifted from the state of National Capital Territory of Delhi to state of Maharashtra and 

Certificate of Registration of Regional Director order was received from ROC, Mumbai on June 05, 2020. The CIN 

of Pre-demerger InCred (now known as InCred Prime Finance Limited) is U74899MH1991PLC340312.  

 

Pre-demerger InCred was classified as non-deposit accepting, systemically important, non-banking financial 

company as defined under Section 45-IA of the Reserve Bank of India Act, 1934 and registered with effect from 

August 30, 2000 with Registration No. B-14.01801. A fresh certificate of registration bearing the same number was 

issued by the RBI dated October 15, 2018, effecting the change of name of our Company from “Visu Leasing and 

Finance Private Limited” to “InCred Financial Services Private Limited”. Thereafter, RBI issued a new certificate 

of registration bearing the abovementioned number, on February 26, 2019, consequent to the conversion of our 

Company to a public limited company. Thereafter, a fresh certificate of registration bearing registration No. B-

13.02395 was issued by RBI on November 04, 2020, effecting shifting of regional office (RO) from New Delhi 

Regional Office, RBI to Mumbai Regional Office, RBI.  

 

Pre-demerger InCred was engaged primarily in the business of providing personal loans, education loans, SME 

business loans and in providing ancillary services related to the said business activities. 
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Post Demerger 

 

InCred Demerged Undertaking of the Pre-demerger InCred with corporate identification number: 

U74899MH1991PLC340312 was merged into our Company, KKR India Financial Services Limited (which was 

subsequently renamed as ‘InCred Financial Services Limited’). Further the name of the Pre-demerger InCred is changed 

to “InCred Prime Finance Limited”, and a fresh Certificate of Incorporation was issued by registrar of companies, Mumbai 

on August 03, 2022. Subsequently, upon change of name from InCred Financial Services Limited to InCred Prime Finance 

Limited a fresh certificate of registration dated September 28, 2022 bearing registration number B-13.02395 was issued 

by RBI. 

 

Post implementation of the Scheme the name of our Company was changed from KKR India Financial Services Limited 

to InCred Financial Services Limited, and a fresh certificate of incorporation was granted by the RoC on August 3, 2022. 

Further our registered office was changed to Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C-70, G Block, 

Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra-400051. Our Company was subsequently issued a duly 

registered certificate of registration by the RBI under our new name InCred Financial Services Limited, vide certificate 

dated September 28, 2022 bearing registration number B-13.02417.  

 

Our Company received no-objection in relation to the Scheme from RBI on December 8, 2021 and in-principle approval 

under Regulation 59 of SEBI Listing Regulations from BSE vide its letters dated December 24, 2021 and April 21, 2022 

and from NSE vide letters dated March 04, 2022 and October 10, 2022. 

 

For details on demerger, please see ‘History and Main Objects - Composite Scheme Of Amalgamation And Arrangement’ 

on page 148. 

 

Registered Office and changes in Registered Office of our Company  

 

At present our Registered Office is situated at Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C – 70, G Block, 

Bandra - Kurla Complex– Bandra East, Mumbai - 400 051. Other than disclosed below there are no change in the 

registered office of our Company. 

 

The details of change in the registered office of our Company (including Pre-demerger KKR) are as under:  

 

Date of change of 

Registered Office 

Details of changes in the address of registered office 

September 9, 2015  From A2 Happy Home Apartment No 9, 4th Main Road, United India Colony, Kodambakkam, 

Chennai – 600024 to No. 8/3, Shreyas Apartments, 1st street, Race View Colony, Guindy, Chennai 

- 600 032, India.  

February 04, 2016  From No. 8/3, Shreyas Apartments, 1st street, Race View Colony, Guindy, Chennai - 600 032, India, 

to No 7/2, Second street, Race view Colony, Guindy, Chennai 600032, India  

December 9, 2016  From No 7/2, Second street, Race view Colony, Guindy, Chennai 600 032, India to Regus Citi 

Centre, Level 6, 10/11 Dr. Radhakrishna Salai, Chennai 600 004, Tamil Nadu, India  

January 15, 2021 From Regus Citi Centre, Level 6, 10/11 Dr. Radhakrishna Salai, Chennai 600 004, Tamil Nadu, 

India to 2nd Floor, Piramal Tower, Peninsula Corporate Park, Ganpatrao Kadam Marg, Lower 

Parel, Mumbai, Maharashtra, 400 013. 

July 26, 2022 From 2nd Floor, Piramal Tower, Peninsula Corporate Park, Ganpatrao Kadam Marg, Lower Parel, 

Mumbai, Maharashtra, 400 013 to Unit No. 1203, 12th Floor, B Wing, The Capital, Plot No. C-70, 

G Block, Bandra Kurla Complex- Bandra (East), Mumbai, Maharashtra 400 051 

 

The details of change in the registered office of Pre-demerger InCred are as under:  

 

Date of change of 

Registered Office 

Details of changes in the address of registered office 

August 1, 2019 From 87 - B, 2nd Floor, Shahpur Jat, New Delhi - 110 049 to 406, 4th Floor, Competent House 

Middle Circle, F – Block Connaught Place, New Delhi -110 001  

April 9, 2020 From 406, 4th Floor, Competent House Middle Circle, F – Block Connaught Place, New Delhi -

110 001 to 150 - A, The Capital, C - 70, “G” Block Bandra–Kurla Complex Mumbai - 400 051  
August 1, 2020 From 150 - A, The Capital, C - 70, “G” Block, Bandra Kurla Complex Mumbai - 400 051 to Unit 

No. 1203, 12th Floor B Wing, The Capital, Plot No. C – 70 G Block, Bandra Kurla Complex –Bandra 

(East), Mumbai - 400 051 
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Main objects of our Company  

 

The main objects of our Company as contained in our Memorandum of Association are:  

 

1. To act as and carry on the business of Consultants, Brokers, Dealers, Agents, Intermediaries dealing in share-broking 

and trading in shares, debenture stocks, bonds and Government Securities. 

 

2. To provide all types of Services of managing of issues of various securities financial instruments by 

Companies/Institutions, making arrangements regarding selling, buying or subscribing to securities/financial 

instruments, managing, consulting, advising and for rendering corporate advisory services in relation to such issue 

management, arranging, procuring or obtaining short/long term finance by way of project finance, term loans, 

deposits, venture capital finance, asset credits, lease, hire purchase, bills of exchange for and on behalf of Government 

undertaking, companies and corporations, individuals and firms from various agencies, institutions, corporates, firms, 

individuals and others. 

 

3. To engage in business of rendering corporate advisory service / manage portfolio of securities. 

 

4. To borrow or raise money in such manner as the Company shall think fit including by way of issue of debentures and 

to secure the repayment of any money borrowed, raised or owed, create a mortgage, charge or lien upon all or any of 

the Company’s property (present and future) including on its uncalled capital and also to secure and guarantee the 

performance by the Company of any obligation undertaken by the Company. 

 

5. To promote, sponsor and/or manage any funds, schemes, companies or other bodies to carry on any business of asset 

management, portfolio management, merchant banking, advisory services, venture capital, private equity and/or 

lending and to undertake any and all activities in connection with such management, promotion and sponsorship. 

 

6. To undertake and carry on the business of advancing, depositing or lending money, securities and properties to or 

with any company, body corporate, firm, trust, person, association or other entity whether falling under the same 

management or otherwise, in accordance with and to the extent permissible under the provisions of the Companies 

Act, 1956, with or without security and on such terms as may be determined from time to time, including by way of 

subscribing to debentures, bonds or other securities of any nature. 

 

7. To undertake (a) the financing, whether by way of making loans or advances or otherwise, of any activity other than 

its own; (b) the acquisition of shares, stock bonds, debentures or securities issued by a Government or local authority 

or other marketable securities of a like nature; (c) letting or delivering of any goods to a hirer under a hire-purchase 

agreement; (d) any class of insurance business; (e) managing, conducting or supervising, as foreman, agent or in any 

other capacity, of chits or kuries as defined in any law which is for the time being in force in any State, or any 

business, which is similar thereto; (f) collecting, for any purpose or under any scheme or arrangement by whatever 

name called, monies in lump sum or otherwise, by way of subscriptions or by sale of units, or other instruments or 

in any other manner and awarding prizes or gifts, whether in cash or kind, or disbursing monies in any other way, to 

persons from whom monies are collected or to any other person. 

 

Pursuant to the resolution passed by the members of our Company dated September 14, 2023, the following additional 

object was added to our memorandum of association:  

 
“8. To carry on the business of solicitation and procurement of insurance business for all classes of insurance including 

life insurance, general insurance and health insurance and acting as a corporate agent and to undertake such other 

activities as are incidental or ancillary thereto under the extant laws and regulations and to solicit/procure Insurance 

Business as Corporate Agency (Composite) in respect of all classes of Insurance and to Undertake such other activities 

as are incidental or ancillary thereto as permitted by IRDAI under Corporate Agency Regulations 2015 as amended from 

time to time.” 

 

Our Company has filed relevant forms pertaining to the aforementioned resolution with the RoC. The same is pending 

before the RoC for its approval.  
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Key Events, Milestones and Achievements of Pre-demerger InCred and our Company  

 

Year Particulars 

2016-17 Acquisition of Visu Leasing and Finance Private Limited by the Promoter  

2018 - 19 Change of name of the company Visu Leasing and Finance Private Limited to InCred Financial Services 

Private Limited 

2018 - 19 Conversion of company from private limited to public limited and consequent change of name of the 

Company to InCred Financial Services Limited 

Certificate of recognition to the InCred Group as ET Best brand 

2019 - 20 Super Startup Asia-2019  

Certificate of recognition to the InCred Group as ET Best brand 

2021 - 22 IFTA Award for Best Fintech Business Lender - 2021 

Certificate of recognition to the InCred Group as ET Best brand  

2022-23 Asset under Management crossed ₹ 5,00,000 lakh.  

Credit rating of ‘A+’ by CRISIL & CARE – Outlook : Stable 

Merger of InCred Demerged Undertaking and Pre-demerger KKR completed after all necessary approvals 

Awarded the Most Preferred Workplace 2022-23 (BFSI Sector)  

Group CFO has been recognized among the TOP 10 Best CFO’s in Asia 2022 by CEO insights Asia.  

Vivek Bansal, Group CFO was recognized as one of the top 100 CFO in 2022 by CFO 100 programme. 

The Group’s CSR initiative on International Day of the Girl Child received a Silver award for Cause 

Advocacy Category at the ACEF Asian Leaders Awards 2023 for Branding, Marketing, Rural, CSR & 

Content Creation. 

 

For details on Certifications and Awards, please see “Our Business” on page 109. 

 

Details of any acquisition or amalgamation in the last one year  

 

Our Company has not made any acquisition during previous one financial year.  

 

 Composite Scheme of Amalgamation and Arrangement  

The Board of Directors of the Company at their meeting held on September 3, 2021, had approved the Composite Scheme 

of Amalgamation and Arrangement (the ‘Scheme’) with KKR Capital Markets India Private Limited (the “Transferee 

Company”), Bee Finance Limited (Mauritius) (the “Transferor Company”), Pre-demerger InCred (now known as 

InCred Prime Finance Limited) and the Company. The said Scheme was filed with various regulatory authorities and 

National Company Law Tribunal, Mumbai bench (“NCLT”). 

 

Pre-demerger InCred received no-objection in relation to the Scheme from RBI on December 8, 2021 and in-principle 

approvals from BSE on December 24, 2021 and April 21, 2022 and from and NSE on March 4, 2022. The Scheme was 

approved by the Hon’ble National Company Law Tribunal (‘NCLT’), Mumbai Bench on May 6, 2022 and the certified 

true copy of order received on June 6, 2022 and the ‘Appointed Date’ for the Scheme is April 1, 2022. The Scheme was 

made effective by the Board of Directors of the Company, InCred Prime Finance Limited and InCred Holdings Limited 

(formerly KKR Capital Markets India Limited) at their meetings held on July 26, 2022 and the relevant filing were done 

with the Registrar of Companies, Mumbai on July 26, 2022. 

 

Pursuant to the Scheme, Bee Finance Limited, the holding company of Pre-demerger InCred merged into KKR Capital 

Markets India Limited, the holding company of Pre-demerger KKR, and the resulting company was renamed as InCred 

Holdings Limited. InCred Holdings Limited together with Bhupinder Singh became our Promoters.  

 

Further, pursuant to the Scheme, the InCred Demerged Undertaking including Retail NBFC Business of Pre-demerger 

InCred is merged with our Company. The remaining NBFC business of unsecured loans (which accounted for less than 

1% of the business (after excluding identified NBFC business demerged under the Scheme) shall continue to be carried 

out by Pre-demerger InCred (now known as InCred Prime Finance Limited).  

 

For details of the business of our Company, see “Our Business” beginning on page 109. 

 

As per the terms of the Scheme, the Board of Directors of Pre-demerger InCred have been appointed as the directors of 

our Company constituting majority. Further, with the discharge of purchase consideration for demerger, the shareholders 



 

 

149 

 

of Pre-demerger InCred is holding majority shareholding in our Company.  

 

The Transferor Company, a major shareholder in the Pre-demerger InCred, merged with the Transferee Company to 

streamline the post Scheme shareholding structure of the Transferee Company, by reducing the number of layers of 

shareholding and optimising value to shareholders. The shareholders of Pre-demerger InCred were issued shares in the 

Transferee Company, i.e. the holding company of our Company, pursuant to the consolidation. 

 

Further, as the said Scheme has come into effect, the listed non-convertible debentures issued and allotted by Pre-

demerger InCred, prior to the Scheme coming to effect, stand transferred to and vest in our Company and the obligations 

towards payment of interest or repayment of the principal amounts vest in our Company. Our Company has received in-

principle approval under Regulation 59 of SEBI Listing Regulations from BSE vide its letters dated December 24, 2021 

and April 21, 2022 and from NSE vide letters dated March 04, 2022 and October 10, 2022 for final listing of the 

aforementioned debentures. For details on existing indebtedness of our Company, please see “Financial Indebtedness” 

on page 188. 

 

The copy of Scheme is available as material document available for inspection. 

 

Also please see, “Risk Factors” on page 19. 

 

Details of any reorganization or Reconstruction undertaken by our Company in the last one year  

 

Our Company has not made any reorganization/reconstruction in the last one year prior to the date of this Draft 

Prospectus. 

 

Material Agreements and Material Contracts  

 

Other than the below-mentioned agreements, our Company has not entered into any other material agreements and 

material contracts which are not in the ordinary course of business, in the last two years.  

  

1. Shareholders' Agreement, dated August 16, 2021, as amended, executed between KKR Capital Markets India 

Private Limited ((now known as InCred Holdings Limited) “KCM”), Pre-demerger KKR, KKR India Financial 

Investments Pte. Ltd., Bhupinder Singh, B Singh Holdings Limited, Effective Date Major Investors, Effective Date 

Other Investors and Pre-demerger InCred (the “Shareholders’ Agreement")  

 

The parties have entered into Shareholders’ Agreement in order to define their mutual rights and obligations and 

relationship in relation to the management and governance of KCM and the other Investee Entities (collectively (a) 

KCM, (b) Pre-demerger KKR, (c) each Subsidiary of KCM, and (d) any person directly or indirectly controlled by 

KCM, other than mValu, Pre-demerger InCred and any person controlled by Pre-demerger InCred) on and from the 

effective date and to set out the terms and conditions governing their relationship, inter se, as shareholders of, as well 

as with, the KCM and the other Investee Entities on and from the effective date. 

 

2. Implementation Agreement, dated August 16, 2021 executed between InCred Financial Services Limited (Pre-

Demerger InCred), Booth Fintech Private Limited, InCred Management and Technology Services Private Limited, 

InCred.AI Limited, Bee Finance Limited, KKR Capital Markets India Private Limited (now known as InCred 

Holdings Limited), KKR India Financial Services Limited (our Company) and KKR India Financial Investments 

Pte. Ltd. (the “Implementation Agreement”) 

 

The parties have entered into Implementation Agreement in order to consolidate the InCred NBFC business and KKR 

India Financial Services Limited (our Company) business, such that the integrated business is housed in KKR India 

Financial Services Limited (our Company), so as to achieve economies of scale, operational rationalization and 

organizational efficiency, wider market reach and customer base, pooling of knowledge and expertise, reduction in 

redundant costs, and thereby creating an enhanced value for all stakeholders, as well as with the objective of jointly 

owning and participating in the KKR Capital Markets India Private Limited (now known as InCred Holdings Limited) 

business.  

 

Holding Company  

 

As on date of this Draft Prospectus, InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited) 

together with the nominees shareholders holds 46,02,26,538 Equity Shares equivalent to 100% of the Equity Share capital 

of our Company.  
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Subsidiary Companies  

 

As on the date of this Draft Prospectus, our Company has the following subsidiaries:  

 

1. InCred Management and Technology Services Private Limited (IMTSPL), a company within the meaning of the 

Companies Act, 2013, incorporated on February 17, 2016, having its Registered Office at Unit No. 1203, 12th Floor, 

B- Wing, The Capital, Bandra Kurla Complex, Mumbai, Maharashtra 400 051 under the corporate identification 

number U72900MH2016PTC273211 provides new-age financial services platform that leverages technology and 

data-science to make lending quick and easy. As at June 30, 2023 our Company holds 2,28,99,999 shares in IMTSPL 

which amounts to 99.99 % of the total shareholding of IMTSPL.  

 

2. InCred.AI Limited, a company within the meaning of the Companies Act, 2013, incorporated on April 05, 2021, 

having its Registered Office at 1203, 12 Floor, B-Wing, The Capital, C-70, G Block behind ICICI Bank, Bandra 

Kurla Complex, Mumbai, Maharashtra 400 051 under the corporate identification number 

U74999MH2021PLC358271 offers training, consultancy, advisory and all related services in all areas of information 

technology. As at June 30, 2023 our Company holds 9,994 shares in InCred.AI Limited which amounts to 99.94% 

of the total shareholding of InCred.AI Limited.  

 

Further, our Company has sold its entire stake in our erstwhile subsidiary, Booth Fintech Private Limited to InCred 

Capital Financial Services Private Limited and accordingly, Booth Fintech Private Limited ceased to be our subsidiary 

with effect from July 11, 2023. Post sale of our entire stake in Booth Fintech Private Limited to InCred Capital Financial 

Services Private Limited, mValu Technology Services Private Limited, a subsidiary of Booth Fintech Private Limited 

also ceased to be our subsidiary with effect from July 11, 2023. 

 

Associates  

 

As on the date of this Draft Prospectus, our Company has no associates.  

 

Joint Venture 

 

As on the date of this Draft Prospectus, our Company has no joint ventures.  

 

Enterprises over which control is exercised by the Company  

 

As on the date of this Draft Prospectus, our Company does not exercise control over any of the enterprises, other than on 

its subsidiaries.  
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OUR MANAGEMENT 

 

Board of Directors 

 

The general superintendence, direction and management of our affairs and business are vested in our Board of Directors, 

which exercises its power subject to the Memorandum and Articles of Association of our Company and the requirements 

of the applicable laws. 

 

The composition of the Board is in conformity with Section 149 of the Companies Act, 2013 and the SEBI Listing 

Regulations. It is governed by the Articles of Association of our Company and the relevant directions issued by the RBI.  

 

The Articles of Association of our Company require us to have up to but not more than 12 (twelve) directors. As of the 

date of this Draft Prospectus, we have 10 (ten) Directors on the Board, out of which one Director is Whole-time Director 

and Chief Executive Officer, one Director is Whole-time Director and Chief Financial Officer, three Directors are Non-

Executive Directors and five Directors are Independent Directors, including three women directors on the Board.  

 

Details of Board of Directors as on the date of this Draft Prospectus:  

 

Name, designation, and 

DIN 

 

Age 

(in 

years) 

Address 

 

 

Date of 

Appointment/ 

Re-appointment 

Details of Other 

directorships 

 

Bhupinder Singh 

 

Designation: Whole 

Time Director and Chief 

Executive Officer  

 

DIN: 07342318 

48 West 5801/5901 World 

Villa The World Towers, 

Senapati Bapat Marg, 

VTC: Mumbai - 400013 

 

Date of 

Appointment- 

July 26, 2022  

 

 

Indian  
1. InCred Prime Finance 

Limited  
2. InCred Holdings 

Limited  
3. InCred Capital 

Financial Services 
Private Limited 

4. InCred AI. Limited 
5. InCred Management 

and Technology 
Services Private 
Limited 

6. Booth Fintech Private 
Limited 

7. InCred Wealth Private 
Limited 

8. InCred Wealth and 
Investment Services 
Private Limited 

9. mValu Technology 
Services Private 
Limited 

10. Alpha Fintech Private 
Limited 

11. NAAB Restaurant LLP 
 
Other 
12. B Singh & Partners 

PTE 
13. InCred Global Wealth 

Pte Limited 
(Singapore) 

14. InCred Global Wealth 
Limited (UK) 

15. InCred Global Wealth 
Limited (Dubai)  

16. Zennia United Limited 
17. B Singh Holdings 

Limited 

Vivek Bansal 

 

Designation: Whole 

46 C-23, Kalpataru Sparkle, 

Gandhi Nagar, Near MIG 

Club, Bandra East, Mumbai-

July 26, 2022 Indian 

1. InCred Prime Finance 

Limited  
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Name, designation, and 

DIN 

 

Age 

(in 

years) 

Address 

 

 

Date of 

Appointment/ 

Re-appointment 

Details of Other 

directorships 

 

Time Director and Chief 

Financial Officer 

 

DIN: 07835456 

400051  

 

 

2. InCred Capital 

Financial Services 

Private Limited 

3. InCred Holdings 

Limited  

4. InCred Management 

and Technology 

Services Private 

Limited 

Rupa Rajul Vora 

 

Designation: 

Independent Director 

  

DIN: 01831916 

62 8, Hyde Park 227 Sher E 

Punjab Society, Mahakali 

Caves Road, Andheri East, 

Mumbai – 400 093 

 

 July 26, 2022 Indian 

1. InCred Holdings Limited  

2. India Alternatives 

Investment Advisors 

Private Limited  

3. JM Financial Asset 

Reconstruction Company 

Limited 

4. Volkswagen Finance 

Private Limited 

5. InCred Prime Finance 

Limited  

6. Omniactive Health 

Technologies Limited 

7. Head Digital Works 

Private Limited 

8. Arohan Financial Services 

Limited 

Vivekanand 

Suryaprakash 

Periayapatnam 

 

Designation: Non-

Executive Director 

 

DIN: 02363239 

42 Plat No. 19, National High 

School Road, VV Puram, 

Bangalore South, Bangalore 

Karnataka – 560 004  

 July 26, 2022 Indian 

1. InCred Holdings Limited  

2. Inara Capital Advisors 

Private Limited 

3. Oaks Asset Management 

Private Limited 

Sekar Karnam 

 

Designation: 

Independent Director 

 

DIN: 07400094  

63 House No. 72, Hi Rise, 

KVR Paradise, Bachupally, 

Mallampet, Medchal-

Malkajgiri, Telangana – 500 

090 

 July 26, 2022 Indian 

1. Ugro Capital Limited 

2. InCred Holdings Limited  

3. InCred Prime Finance 

Limited 

Sunita Gupta 

 

Designation: 

Independent Director 

 

DIN: 06902258  

66 2-B, DDA SFS Flats, Vijay 

Mandal Enclave, Hauz 

Khas, South Delhi, Delhi- 

110 016 

March 30, 2023 NA 

 

 

Rohan Rakesh Suri 

 

Designation: Non-

Executive Director 

 

DIN: 07074450 

36 C-15, Sector-30, Noida, 

Gautam Buddha Nagar, 

Uttar Pradesh-201 301 

March 30, 2023 India 

1. Vini Cosmetics Private 

Limited 

2. Kiopl Management 

Solutions India Private 

Limited 

3. Radiant Life Care Private 

Limited 

4. Shriram General 
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Name, designation, and 

DIN 

 

Age 

(in 

years) 

Address 

 

 

Date of 

Appointment/ 

Re-appointment 

Details of Other 

directorships 

 

Insurance Company 

Limited 

5. Re Sustainability 

Limited 

6. InCred Holdings Limited  

Other  

7. Jersey Holding 

Corporation 

Ambika Bisla 

 

Designation: 

Independent Director 

 

DIN: 09789579 

47 3, Apt 1501, World Spa 

East, Sector-30, Gurgaon, 

Haryana- 122 001 

March 30, 2023 NA 

 

Sankaran Nair 

Rajagopal 

 

Designation: 

Independent Director 

 

DIN: 10087762 

64 D-8, Dhanastra, Reserve 

Bank Officers Flats, N.P. 

Marg, Colaba,  

Mumbai-400 005 

March 30, 2023 NA  

 

 

Anil Nagu 

 

Designation: Non-

Executive Director 

 

DIN: 00110529 

57 C-1/A, BDA Colony, Shivaji 

Nagar, Bhopal, Madhya 

Pradesh 462016, India 

September 14, 

2023 

India 

1. KKR India Advisors 

Private Limited 

2. KKR Capstone India 

Operations Advisory 

Private Limited 

3. KKR India Asset 

Manager Private Limited 

4. InCred Holdings Limited  

 

Brief profile of the Directors of our Company  

 

Bhupinder Singh  

 

Bhupinder Singh, Whole-time Director & Chief Executive Officer is the Founder of the InCred Group. Prior to InCred, 

he co-headed the Investment Banking and Securities division of Deutsche Bank for the Asia Pacific region with a USD 

3 billion top line. In this role, he managed the Bank’s Fixed Income, Equities and Investment Banking divisions.  

 

He was also the head of the Corporate Finance division for Deutsche Bank in the Asia Pacific region managing the bank’s 

corporate coverage, investment banking, capital markets, advisory and treasury solutions businesses. His professional 

odyssey has spanned across two decades in the financial services sector, with more than 7 years in running and supervising 

Indian businesses. He holds a Post Graduate Diploma in Management (PGDM) from IIM Ahmedabad.  

 

Vivek Bansal  

 

Vivek Bansal, Whole-time Director & Chief Financial Officer of the Company, has several years’ experience in the field 

of banking & finance. He was previously associated with Yes Bank where he worked from 2011 till 2018, with his last 

designation being Senior President and Deputy Chief Financial Officer. Prior to Yes Bank, he worked with Fidelity 

Investments and Standard Chartered. He is a Chartered Accountant and has cleared CFA.  

 

Rupa Rajul Vora  

 

Rupa Rajul Vora was the Group Director & CFO - IDFC Alternatives for more than a decade and earlier, CFO of the 

Indian operations of Antwerp Diamond Bank N.V. and KBC Bank N.V. She was also associated with Calyon Bank and 

Oman International Bank S.A.O.G. Before joining the corporate world, she ran an independent practice as a Chartered 
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Accountant for almost a decade.  

 

She has been a member of the Jury for the CFO 100 Awards by the CFO Institute and has been conferred with the 

“Women Leadership Excellence Award” at the IPE - BFSI Awards 2013 by the Institute of Public Enterprise.  

 

She has featured among India’s 10 most influential women in finance by Rediff.com in 2012. She also featured among 

India’s Top Women in Finance 2023 by Equalifi and presented by Valuefy. 

 

An independent director on corporate boards, she is a Fellow Member of the Institute of Directors and a lifetime member 

of the Independent Director’s Data Bank of the Indian Institute of Corporate Affairs.  

 

Ms. Vora is a member of CII’s National Committee on Financial Reporting 2020-2021 to 2023-2024. 

 

Vivekanand Suryaprakash Periayapatnam  

 

Vivekanand Suryaprakash Periayapatnam has over 20 years of experience in Banking & Financial Services. He is the 

Founder and Managing Director of OAKS Asset Management, a Private Equity Fund based in Mumbai. 

 

He began his career at the Kotak Mahindra Bank Limited and spent about 10 years and left at the position of Vice 

President in Wealth Management division of Kotak Mahindra Bank Limited. He is an alumnus of The Sri Sathya Sai 

Institutions, Prashanti Nilayam & The Nilgiris and Mahaveer Jain College, Bangalore. 

 

Sekar Karnam  

 

Sekar Karnam is a professional banker with rich experience in all the facets of Indian Banking at a very senior level. He 

joined as a Probationary Officer with State Bank of India in 1983 and rose to the level of Deputy Managing Director. 

Selected as Managing Director of public sector bank and has the rare distinction of heading two public sector banks. As 

the Deputy Managing Director of SBI, contributed in the board level deliberations at State Bank of India for more than 

four years. He has operated as nominee director on the Boards of Clearing Corporation of India Ltd, National e-

Governance Services Ltd (NeSL) etc.  

 

Anil Nagu 

 

Mr. Anil Nagu is a Chartered Accountant and has been the CFO of KKR India since 2019. He is a seasoned finance 

professional with many years of diverse international experience in corporate governance and business management 

covering private equity and banking. Prior to joining KKR India, he was Executive Director and Group Head Strategy & 

Finance for Omni United based in Singapore; and prior to that he spent 20+ years at Citibank working in India, UK and 

Singapore. Between 2002– 2014, Anil was Managing Director and Global Head of Fund Management for Citibank's 

emerging market private equity group (Citi Venture Capital International – CVCI) where he had governance 

responsibilities, initially for Citigroup’s proprietary PE investments, and subsequently for Citigroup sponsored third party 

PE funds. His leadership roles included directorships in the General Partner and portfolio companies along with 

membership of CVCI’s Investment Committee and Business Risk Committee.  

 

Sunita Gupta  

 

Sunita Gupta is a finance professional with 38 years of experience in the banking and financial services industry. She has 

served as an executive director (whole time director) and chief financial officer for PNB Gilts Limited (“PNB Gilts”). 

During her tenure at PNB Gilts, she played a key role in shaping the company's financial strategy, driving growth and 

profitability, and ensuring compliance with regulatory requirements and was responsible for managing the company's 

financial operations, including budgeting, forecasting, financial reporting, risk management, and investor relations. 

Additionally she was also looking into Corporate Affairs, Corporate Governance, Board Matters, HR, administration, 

technology, vigilance, control and assurance functions of the Company. She has also held senior finance positions at 

Punjab National Bank and has an extensive experience in financial planning and analysis and treasury operations. Sunita 

Gupta holds a bachelor’s degree in economics from Lady Sri Ram College of Delhi University and a master’s degree in 

economics from Delhi School of Economics. She is also a certified associate from Indian Institute of Bankers. 

 

Rohan Rakesh Suri  

 

Rohan Rakesh Suri joined KKR India Advisors Private Limited in 2012 and is a director on the private equity team. He 

currently serves on the board of Shriram General Insurance Company Limited, Re Sustainability Limited and Vini 
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Cosmetics Private Limited. He holds an MBA from the Indian Institute of Management, Ahmedabad, where he was an 

industry scholar. 

 

Ambika Bisla  

 

Ambika Bisla is an experienced finance professional having worked with global investment banks and government 

institutions. She has worked as a senior consultant at Delhi Skill and Entrepreneurship University. She has also served as 

a technical advisor where she was designated as ‘Officer on Special Duty’ with the Ministry of Finance, Department of 

Financial Services, New Delhi and her role involved developing public policy for financial institutions. She has worked 

with investment banks in New York (Morgan Stanley and Lehman Brothers) and Hong Kong (Morgan Stanley). She is 

an active angel investor and follows global capital markets to invest her personal capital. She holds a Degree of Master 

of Financial Engineering from Walter A. Haas School of Business, University of California at Berkeley, and is an MBA 

from Indian Institute of Management at Ahmedabad (IIMA). She has completed her B.A. Economics (Honors) from Lady 

Shri Ram College at New Delhi. 

 

Sankaran Nair Rajagopal  

 

Sankaran Nair Rajagopal has about 36 years’ experience in banking industry with 33 years in Reserve Bank of India 

(RBI) and 3 years in commercial banks. As regional director in RBI, he was in charge of RBI’s operations in the states 

of Maharashtra & Goa and was the co-chairman of state level bankers’ committees of the specified states. He was also 

the chairman of empowered committees for MSMEs & regional rural banks in aforementioned states. As the chief general 

manager of financial stability unit, he was a member of assessment group for vulnerabilities of Financial Stability Board, 

Basle, Switzerland. He also served as a nominee director in the board of Bank of Maharashtra. He had worked as advisor 

to Axis Bank for 3 years after his superannuation from RBI. Dr. Rajagopal holds an MBA degree in International 

Management from the University of Dallas, USA, MBA in Banking & Finance from University of Science & Technology 

and Ph. D in Management from University of Pune. He also has a diploma in Training & Development from Indian 

Society for Training & Development and is a certified associate of Indian Institute of bankers. 

 

 Relationship between Directors  

 

As on the date of this Draft Prospectus, none of our Directors are related to each other.  

 

Remuneration of Directors  

 

The terms of remuneration of the Whole-time Director and Chief Executive Officer are as below:  

 

1. Bhupinder Singh  

 

The following table sets forth terms of remuneration to Bhupinder Singh, Whole-time Director and Chief Executive 

Officer, with effect from July 26, 2022, as approved by the Shareholders in the extra-ordinary general meeting of the 

Company held on August 25, 2022.  

 

For appointment as Whole-time Director and Chief Executive Officer:  

 

Particulars Terms of remuneration  

Period 5 years 

Remuneration ₹ 6,00,00,000 per annum, no eligibility for variable pay component; Company provided car and 

driver benefit (on actual basis)  

 

The following table sets forth all compensation paid by our Company to the Whole-time Director and Chief Executive 

Officer during the current year and Fiscals 2023, 2022 and 2021:  
(₹ in lakh) 

Name of Director Current year  

(till June 30, 2023) 

For Fiscal 2023(2) For Fiscal 2022 For Fiscal 2021 

Salary Perquisites Salary Perquisites Salary Perquisites Salary Perquisites 

Bhupinder Singh(1) 149.9 - 409.3 - - - - - 
Notes: 

1. Prior to Bhupinder Singh being appointed a director of our Company on July 26, 2022 pursuant to the Scheme of Demerger being 

made effective, he was a whole time director and CEO on the board of Pre-demerger InCred and received a salary of ₹ 339.5 lakh 

and ₹ 372.0 lakh for Fiscal 2022 and 2021, respectively.  
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2. Bhupinder Singh received a compensation of ₹ 126.7 lakh as salary drawn from Pre-demerger InCred from April 1, 2022 till July 

25, 2022 and ₹ 409.3 lakh was drawn as salary from our Company from July 26, 2022 till March 31, 2023.  

 

The terms of remuneration of the Whole-time Director and Chief Financial Officer are as below:  

 

1. Vivek Bansal  

 

The following table sets forth terms of remuneration to Vivek Bansal, Whole-time Director and Chief Financial Officer, 

with effect from July 26, 2022, as approved by the shareholders in the extra-ordinary general meeting held on August 25, 

2022.  

 

For appointment as Whole-time Director and Chief Financial Officer:  

 

Particulars Terms of remuneration  

Period 5 Years 

Remuneration ₹ 3,50,00,000* per annum 
*Excluding child’s school fees reimbursement of ~₹ 25 lakh p.a. 

 

The following table sets forth all compensation paid by our Company to the Whole-time Director and Chief Financial 

Officer during the current year and Fiscals 2023, 2022 and 2021:  
(₹ in lakh) 

Name of Director Current year  

(till June 30, 2023) 

For Fiscal 2023(2) For Fiscal 2022 For Fiscal 2021 

Salary Perquisites Salary Perquisites Salary Perquisites Salary Perquisites 

Vivek Bansal(1)  381.1 0.3  224.8 - - - - - 
Notes: 

1. Prior to Vivek Bansal being appointed as director of our Company on July 26, 2022 pursuant to the Scheme of Demerger being 

made effective, he was a whole time director and CFO on the board of Pre-demerger InCred and received a salary of ₹ 186.6 

lakh and ₹ 132.4 lakh for Fiscal 2022 and 2021, respectively and received additional perquisites of ₹ 24.8 lakh and ₹ 24.8 lakh 

for Fiscal 2022 and 2021, respectively.  

 

2. Vivek Bansal received a compensation of ₹ 104.4 lakh as salary and ₹ 26.6 lakh as additional perquisites drawn from Pre-

demerger InCred from April 1, 2022 till July 25, 2022 and ₹ 224.8 lakh was drawn as salary from our Company from July 26, 

2022 till March 31, 2023.  

 

Details of remuneration paid to the Executive Directors during current year, and the Fiscals 2023, 2022 and 2021 by our 

Company:  

(₹ in lakh) 

Name of Director For Fiscal 2023 For Fiscal 2022 For Fiscal 2021 

Salary Perquisites Salary Perquisites Salary Perquisites 

Sanjay Omprakash Nayar(1) - - - - 37.5 - 
Notes: 

1. Sanjay Omprakash Nayar was re-appointed as Non-Executive Director in our Company w.e.f. July 26, 2022 and has ceased to be 

the director of our Company w.e.f. March 21, 2023. 

 

No remuneration has been paid to the Directors for the current year and Fiscals 2023, 2021 and 2021 by our subsidiaries 

and associates.  

 

Remuneration of Non-Executive Directors  

 

No remuneration is paid to the Non-Executive Directors of the Company for attending the meetings of the Board and 

Committees.  

 

Remuneration of Independent Directors  

 

The Independent Directors are paid remuneration by way of sitting fees.  

 

Our Company pays sitting fees per meeting to the Independent Directors for attending the meetings of the Board and 

Committees thereof, as under:  
(₹ in lakh) 

Particulars Board Committees 
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Chairman Members Chairman Members 

Full Board Meetings 

Physical / Electronic Participation 1.0 1.0 1.0 1.0 

Shorter Notice/Special Purpose Meetings 

Physical / Electronic Participation 1.0 1.0 1.0 1.0 

  

The following table sets forth all compensation paid by our Company to the Independent Directors during the current 

year and Fiscals 2023, 2022 and 2021:  
(₹ in lakh) 

Name of  

Director 

For Quarter ended 

June 30, 2023 

For Fiscal 2023 For Fiscal 2022 For Fiscal 2021 

Commission Sitting  

Fees 

Commission Sitting  

Fees 

Commission Sitting  

Fees 

Commission Sitting  

Fees 

Rupa Rajul Vora(1)  - 4.0 - 12.4(2) - - - - 

Sekar Karnam(3)  - 4.0  - 10.6(4) - - - - 

Sunita Gupta(5) - 4.0 - - - - - - 

Ambika Bisla(6) - 4.0 - - - - - - 

Sankaran Nair 

Rajagopal(7) 

- 5.0  -     

Debashish Dutta 

Gupta(8)  

- - - 11.2(9) - - - - 

Notes: 

1. Prior to Rupa Rajul Vora being appointed an independent director of our Company on July 26, 2022 pursuant to the Scheme of 

Demerger being made effective, she was an independent director on the board of Pre-demerger InCred and received siting fee of 

₹ 14.1 lakh and ₹ 5.30 lakh for Fiscal 2022 and 2021, respectively. 

2. Rupa Rajul Vora received a sitting fee of ₹ 6.6 lakh from Pre-demerger InCred from April 1, 2022 till July 25, 2022 and ₹ 12.4 

lakh was received as sitting fee from our Company from July 26, 2022 till March 31, 2023.  

3. Prior to Sekar Karnam being appointed an independent director of our Company on July 26, 2022 pursuant to the Scheme of 

Demerger being made effective, he was an independent director on the board of Pre-demerger InCred and received siting fee of ₹ 

2.9 lakh for Fiscal 2022. 

4. Sekar Karnam received a sitting fee of ₹ 6.0 lakh from Pre-demerger InCred from April 1, 2022 till July 25, 2022 and ₹ 10.6 lakh 

was received as sitting fee from our Company from July 26, 2022 till March 31, 2023. 

5. Sunita Gupta was appointed as an independent director of our Company w.e.f. March 30, 2023. 

6. Ambika Bisla was appointed as an independent director of our Company w.e.f. March 30, 2023. 

7. Sankaran Nair Rajagopal was appointed as an independent director of our Company w.e.f. March 30, 2023. 

8. Prior to Debashish Dutta Gupta being appointed an independent director of our Company on July 26, 2022 pursuant to the Scheme 

of Demerger being made effective, he was an independent director on the board of Pre-demerger InCred and received siting fee 

of ₹ 12.6 lakh, for Fiscal 2022. 

9. Debashish Dutta Gupta received a sitting fee of ₹ 5.4 lakh from Pre-demerger InCred from April 1, 2022 till July 25, 2022 and ₹ 

11.2 lakh was received as sitting fee from our Company from July 26, 2022 till March 30, 2023. Further, Debashish Dutta Gupta 

ceased to be the director of our Company w.e.f. March 30, 2023.  

 

Other understandings and confirmations  

 

No Director of our Company is a director or is otherwise associated in any manner with, any company that appears in the 

list of the vanishing companies as maintained by the Ministry of Corporate Affairs, wilful defaulter list as categorized by 

the RBI or Export Credit Guarantee Corporation of India Limited or any other regulatory or governmental authority 

and/or bank or financial institutions.  

 

None of our Directors is, or was, a director or person in control of any company which has been or was delisted from any 

recognised stock exchange within a period of ten years preceding the date of this Draft Prospectus, in accordance with 

Chapter V of the SEBI (Delisting of Equity Shares) Regulations, 2021.  

 

None of our Directors are in default of payment of interest or repayment of principal amount in respect of debt securities 

issued to the public, for a period of more than six-months. \ 

 

We also confirm that none of our Directors is restrained or prohibited or debarred from accessing the securities market 

or dealing in securities by SEBI. Further, none of our Directors is a promoter or director of another company which is 

debarred from accessing the securities market or dealing in securities by SEBI.  

 

None of our Directors have committed any violation of securities laws in the past and no proceedings in such regard by 
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SEBI or, RBI are pending against any of our Directors.  

 

No Director of our Company is a fugitive economic offender, as defined in the SEBI NCS Regulations.  

 

We confirm that the PAN of the Directors of the Company has been submitted to the Stock Exchange at the time of filing 

this Draft Prospectus.  

 

Borrowing Powers of the Board:  

 

Pursuant to a special resolution passed in the extra ordinary general meeting of shareholders of our Company on August 

25, 2022 in accordance with provisions of 180(1)(c) of the Companies Act, 2013 and other applicable provisions and 

rules made thereunder, the Board has been authorised to borrow, from time to time such sums of money as they may 

deem necessary for the purpose of the business of our Company, which together with the monies already borrowed by 

our Company (apart from temporary loans obtained from our Company’s bankers in the ordinary course of business), 

may exceed at any time, the aggregate of the paid-up capital of our Company and its free reserves (that is to say, reserves, 

not set apart for any specific purposes) and securities premium account of the Company, provided that the total amount 

upto which monies may be borrowed by the Board of Directors shall not exceeding ₹ 8,00,000 lakh at any time.  

 

The aggregate value of the NCDs offered under this Draft Prospectus, together with the existing borrowings of the 

Company, is within the approved borrowing limits as abovementioned. 

 

Interest of the Directors:  

 

As on the date of this Draft Prospectus, except Bhupinder Singh, no other Directors of our Company are interested in the 

promotion of the Company.  

 

All the Directors of our Company, including our Independent Directors, may be deemed to be interested to the extent of 

fees, if any, payable to them for attending meetings of the Board or a Committee thereof as well as to the extent of other 

remuneration and reimbursement of expenses payable to them, if any. All the Independent Directors of our Company are 

entitled to sitting fees for attending every meeting of the Board or a Committee thereof. Whole-time Director and Chief 

Executive Officer and Whole-time Director and Chief Financial Officer are interested to the extent of remuneration paid 

for services rendered / ESOP granted, if any, reimbursement of expenses payable to them as an officer or employee of 

our Company.  

 

All the Directors of our Company, including Independent Directors, may also be deemed to be interested to the extent of 

Equity Shares, if any, held by them or by companies, firms and trusts in which they are interested as directors, partners, 

members or trustees and also to the extent of any dividend payable to them and other distributions in respect of the said 

Equity Shares.  

 

The Directors may be deemed to be interested in the contracts, agreements/arrangements entered into or to be entered 

into by our Company with any company in which they hold directorships or any partnership firm in which they are 

partners as declared in their respective declarations. Except as otherwise stated in this Draft Prospectus, statutory registers 

maintained by our Company in this regard, our Company has not entered into any contract, agreements or arrangements 

during the preceding two years from the date of this Draft Prospectus in which the directors are interested directly or 

indirectly and no payments have been made to them in respect of these contracts, agreements or arrangements which are 

proposed to be made with them. None of our Company’s Directors have taken any loan from our Company.  

 

As of the date of this Draft Prospectus, except as disclosed in the Section “Related Party Transactions” on page 174 none 

of our Directors may be deemed to be interested to the extent of consideration received/paid or any loans or advances 

provided to any body-corporate, including companies, firms, and trusts, in which they are interested as directors, 

members, partners or trustees.  

 

None of our Directors are interested in their capacity as a member of any firm or company and no sums have been paid 

or are proposed to be paid to any Director or to such firm of company in which he is interested, by any person, in cash or 

shares or otherwise, either to induce them to become, or to help them qualify as a director, or otherwise for services 

rendered by him or by such firm or company, in connection with the promotion or formation of our Company.  

 

No contribution has been made by the directors as part of the Issue or separately in furtherance of the Objects of the Issue.  

 

None of our Directors’ relatives have been appointed to an office or place of profit of our Company, its subsidiaries and 
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associates.  

 

 

Except as stated in the sections titled “Related Party Transactions” on page 174 and to the extent of compensation and 

commission if any, and their shareholding in our Company, our Directors do not have any other interest in our business.  

 

Our Directors have no interest in any immovable property acquired or proposed to be acquired by our Company in the 

preceding two years of filing this Draft Prospectus with BSE nor do they have any interest in any transaction regarding 

the acquisition of land, construction of buildings and supply of machinery, etc. with respect to our Company.  

 

No benefit/interest will accrue to our Promoters/Directors out of the objects of the Issue.  

 

Our Directors has no financial or other material interest in the Issue and no benefit / interest will accrue to our Directors 

out of the objects of the Issue.  

 

Debenture / Subordinated Debt holding of Directors:  

 

As on June 30, 2023, none of the Directors of our Company hold any debentures / subordinated debt issued by our 

Company.  

        

Details of change in Directors of our Company during the current year and last three years preceding the date of this 

Draft Prospectus   

 
Sr. 
No. 

Name of Director, 
Designation and DIN 

DIN Date of 
Appointment 

Date of 
Cessation, if 
applicable 

Date of 
resignation, 
if applicable 

Remarks 

1.  Anil Nagu 
Executive Director and Chief 
Financial Officer  

00110529 June 28, 2019  
 

July 26, 2022  NA Cessation 

2.  Brian Wesley Dillard 
Non-Executive Director 

08626376 December 10, 
2019  

July 26, 2022  NA Cessation 
 

3.  Jigar Shah 
Whole-time Director 

08496153 December 10, 
2019  

June 30, 2022 NA Cessation 
 

4.  Diane Raposio  
Non-Executive Director(1) 

07522686 May 19, 2016  June 29, 2020 NA Cessation 
 

5.  Karthik Krishna 
Independent Director 

06993503 March 12, 2020 
 

July 26, 2022  NA Cessation 

6.  Aparna Ravi 
Independent Director 

07935533 February 24, 
2021 

July 26, 2022  NA Cessation 

7.  Sanjay Omprakash Nayar 
Non-Executive Director 

00002615 July 26, 2022 March 21, 2023 NA Cessation 

8.  Debashish Dutta Gupta 
Independent Director  

08950317 July 26, 2022 March 29, 2023 NA Cessation 

9.  Bhupinder Singh 
Whole-time Director and CEO  

07342318 July 26, 2022 NA NA Appointment 

10.  Vivek Bansal 
Whole-time Director and CFO  

07835456 July 26, 2022 NA NA Appointment 

11.  Rupa Rajul Vora 
Independent Director  

01831916 July 26, 2022 NA NA Appointment 

12.  Sekar Karnam 
Independent Director  

07400094 July 26, 2022 NA NA Appointment 

13.  Vivekanand Suryaprakash 
Periayapatnam 
Non-Executive Director  

02363239 July 26, 2022 NA NA Appointment 

14.  Gaurav Trehan 
Non-Executive Director  

03467781 July 26, 2022 September 13, 
2023 

NA Resigned 

15.  Sunita Gupta 
Independent Director  

06902258 March 30, 2023 NA NA Appointment 

16.  Rohan Rakesh Suri 
Non-Executive Director  

07074450 March 30, 2023 NA NA Appointment 

17.  Ambika Bisla 
Independent Director  

09789579 March 30, 2023 NA NA Appointment 
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Sr. 
No. 

Name of Director, 
Designation and DIN 

DIN Date of 
Appointment 

Date of 
Cessation, if 
applicable 

Date of 
resignation, 
if applicable 

Remarks 

18.  Sankaran Nair Rajagopal 
Independent Director  

10087762 March 30, 2023 NA NA Appointment 

19.  Anil Nagu  
Non-Executive Director  

00110529 September 14, 
2023 

NA  NA Appointment 

 

Shareholding of Directors as on the date of this Draft Prospectus:  

 

As on the date of this Draft Prospectus, other than disclosed below, none of the Directors have shareholding in our 

Company.  

 

Sr. No. Name of Directors Number of Shares Percentage of Shareholding (in %) (on fully diluted basis) 

1.  Bhupinder Singh* 395 Negligible 

2.  Vivek Bansal* 1 Negligible 
* Nominee shares held on behalf of InCred Holdings Limited  
 

Shareholding of Directors in Subsidiaries, including details of qualification shares held by Directors as on the date of 

this Draft Prospectus:  

 

Other than disclosed in “Capital Structure- Details of shareholding of our Directors in our Subsidiaries, Associate or 

Joint Ventures as of date of this Draft Prospectus” on page 62, none of the Directors have shareholding in any of the 

Subsidiaries. 

 

Key Managerial Personnel of our Company:  

 

In addition to Bhupinder Singh, Whole-Time Director & Chief Executive Officer, and Vivek Bansal, Whole Time 

Director and Chief Financial Officer of our Company’s, Key Managerial Personnel includes Gajendra Singh Thakur, 

Company Secretary, as of the date of this Draft Prospectus. 

 

Gajendra Singh Thakur  

Gajendra Singh Thakur, Company Secretary, comes with over 18 years of experience in financial services in compliance, 

secretarial and legal roles. Prior to joining InCred, he was a Company Secretary at Vice President II grade, of IIFL 

Finance Ltd. He has worked previously with Nippon Life India Asset Management Limited (Formerly “Reliance Capital 

Asset Management Limited”) and Centrum group among others.  

 

Relationship with other Key Managerial Personnel  

 

None of our Key Managerial Personnel are related to each other.  

 

Interests of Key Managerial Personnel  

Except Mr. Bhupinder Singh, Whole-Time Director & Chief Executive Officer who is also the Promoter of our Company 

none of our KMPs, except to the extent of remuneration or benefits to which they are entitled to as per their terms of 

appointment reimbursement of expenses incurred by them during the ordinary course of business and equity shares held 

by them along with vested ESOP options, if any, and otherwise disclosed in this Draft Prospectus, have any interest in 

the Company.  

 

Our Key Managerial Personnel has no financial or other material interest in the Issue and no benefit / interest will accrue 

to our Key Managerial Personnel out of the objects of the Issue.  

 

Compensation to Key Managerial Personnel  
(₹ in lakh) 

Name of KMP As on June 30, 2023 For Fiscal 2023 For Fiscal 2022 For Fiscal 2021 

Gajendra Singh Thakur (1) 43.4  60.8(2)  - - 
Notes: 

1.  Prior to Gajendra Singh Thakur being appointed Company Secretary of our Company on July 26, 2022 pursuant to the Scheme 

of Demerger being made effective, he was Company Secretary of Pre-demerger InCred and received compensation of ₹ 81.4 

lakh for Fiscal 2022.  
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2. Gajendra Singh Thakur received compensation of ₹ 38.2 lakh from Pre-demerger InCred from April 1, 2022 till July 26, 2022 

and ₹ 60.8 lakh was received as compensation fee from our Company from July 27, 2022 till March 31, 2023.  

 

Equity Shares held by Key Managerial Personnel  

 

Except as disclosed below as on date of this Draft Prospectus, none of the Key Managerial Personnel have the 

shareholding in our Company. 

 

Sr. No. Name of Key Managerial Personnel Number of Shares Percentage of Shareholding (in %) 

1.   Bhupinder Singh* 395 Negligible 

2.  Vivek Bansal* 1 Negligible 

3.  Gajendra Singh Thakur* 1 Negligible 
* Held on behalf of InCred Holdings Limited 

 

Senior Management Personnel of our Company  

 

In addition to Vivek Bansal and Gajendra Singh Thakur who are also designated as our Company’s Key Managerial 

Personnel, the details of the Senior Management Personnel, as on the date of this Draft Prospectus, are set out below:  

 

Sr. No. Name of SMPs  Designation 

1.  Saurabh Jhalaria Head - SME & Education lending 

2.  Kamlesh Dangi Head - Human Resources 

3.  Prithvi Chandrasekhar CEO - Consumer Finance  

4.  Ashwin Sekar Chief Technology Officer 

5.  Krishna Bahety Chief Risk Officer 

 

Interest of Senior Management Personnel  

Except to the extent of remuneration or benefits to which they are entitled to as per their terms of appointment 

reimbursement of expenses incurred by them during the ordinary course of business and equity shares held by them 

along with vested ESOP options, if any, and otherwise disclosed in this Draft Prospectus, the Senior Management 

Personnel of the Company do not have any interest in the Company.  

Except as disclosed below as on date of this Draft Prospectus, none of the Senior Management Personnel have 

shareholding in our Company.  

Sr. No. Name of Senior Managerial Personnel Number of Shares Percentage of Shareholding (in %) 

1.  Gajendra Singh Thakur * 1 Negligible 

2.  Kamlesh Dangi* 1 Negligible 

3.  Saurabh Jhalaria* 1 Negligible 
* Nominee shares held on behalf of InCred Holdings Limited  

 

No benefit/interest will accrue to our Senior Management Personnel out of the objects of the issue. 

 

Our Senior Managerial Personnel have no financial or other material interest in the Issue and no benefit / interest will 

accrue to our Senior Managerial Personnel out of the objects of the Issue.  

 

Relationship with other Senior Management Personnel 

None of our Senior Management Personnel are related to each other.  

 

Corporate Governance  

 

We are in compliance with the applicable requirements in relation to the composition of the Board of Directors and 

constitution of Committees such as Audit Committee, Nomination and Remuneration Committee, Corporate Social 

Responsibility Committee, Stakeholders’ Relationship Committee and Risk Management Committee as mandated under 

the Companies Act, 2013 and the SEBI Listing Regulations, to the extent applicable as on date.  

 

Details of various Committees of the Board:  
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Audit Committee:  

 

The Audit Committee was last reconstituted vide a resolution passed by the Board on March 30, 2023. As on the date of 

this Draft Prospectus, it comprises of:  

 

Name Designation on Committee  Designation 

Rupa Rajul Vora Chairperson Independent Director 

Sekar Karnam Member Independent Director 

Vivekanand Suryaprakash Periayapatnam Member Non-Executive Director 

Sunita Gupta Member Independent Director 

Sankaran Nair Rajagopal Member Independent Director 

 

The broad terms of reference of the Audit Committee are: 

 

a) Oversight of the Company’s financial reporting process and the disclosure of its financial information to ensure that 

the financial statements are correct, sufficient and credible. 

 

b) Providing recommendations for the appointment, remuneration and terms of appointment of auditors of the 

Company. 

 

c) Approval of payments to statutory auditors for any other services rendered by the statutory auditors.  

 

d) Reviewing with the management, the annual financial statements and the auditor’s report thereon, before submission 

to the Board for approval, with particular reference to: 

 

i. matters required to be included in the director’s responsibility statement, to be included in the Board’s report in 

terms of clause committee of sub-section (3) of Section 134 of the Companies Act, 2013; 

ii. changes, if any, in the accounting policies and practices, and reasons for the same; 

iii. major accounting entries involving estimates based on the exercise of judgment by management; 

iv. significant adjustments made in the financial statements arising out of audit findings; 

v. compliance with listing and other legal requirements relating to financial statements;  

vi. disclosure of any related party transactions; and 

vii. modified opinion(s) in the draft audit report. 

 

e) Reviewing, with the management, the quarterly financial results before submission to the Board for approval. 

 

f) Reviewing, with the management, the statement of uses/ application/ end use of funds raised through an issue (public 

issue, rights issue, preferential issue etc.); the statement of funds utilized for purposes other than those stated in the 

offer document/ prospectus/ notice; and the report submitted by the monitoring agency monitoring utilization of 

proceeds of a public or rights issue, and making appropriate recommendations to the Board to take up steps in this 

matter. 

 

g) Reviewing and monitoring the auditor’s independence and performance, and effectiveness of the audit process. 

 

h) Approval of, or any subsequent modification of, the transactions of the Company with related parties. 

 

i) Scrutiny of inter-corporate loans and investments. 

 

j) Valuation of undertakings or assets of the Company, wherever necessary. 

 

k) Evaluation of the internal financial controls and risk management systems. 

 

l) Reviewing, with the management, performance of the statutory and the internal auditors, adequacy of the internal 

control systems. 

 

m) Reviewing the adequacy of the internal audit function, if any, including the structure of the internal audit department, 

staffing and seniority of the official heading the department, reporting structure coverage and frequency of internal 

audit. 
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n) Discussions with the internal auditors of any significant findings and follow-ups thereon. 

 

o) Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected 

fraud or irregularity or a failure of internal control systems of a material nature, and reporting the matter to the Board. 

 

p) Discussions with the statutory auditors before the audit commences, about the nature and scope of audit as well as 

post-audit discussion to ascertain any area of concern. 

 

q) To look into the reasons for substantial defaults in payment to the depositors, debenture holders, shareholders (in 

case of non-payment of declared dividends) and creditors. 

 

r) To review the functioning of the whistle blower mechanism. 

 

s) Approval of the appointment of the chief financial officer after assessing the qualifications, experience and 

background etc. of the candidate. 

 

t) Reviewing the utilization of loans and/ or advances from/ investment by the Company in, its subsidiary exceeding ₹ 

10000 lakh or 10% of the asset size of the subsidiary, whichever is lower, including existing loans/ advances extended 

or investments made by the Company in its subsidiary. 

 

u) To consider and comment on the rationale, cost-benefits and impact of schemes involving merger, demerger, 

amalgamation etc., on the Company and its shareholders. 

 

v) Any other role/ function as may be specifically referred to the Committee by the Board, or as may be required under 

the Companies Act, 2013, the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 (“SEBI (LODR)”) or any other applicable law(s) for the time being in force. 

 

w) The Committee shall mandatorily review the information pertaining to the following: 

i. management discussions and analysis of financial conditions and results of operations; 

ii. statement of significant related party transactions (as defined by the Committee), submitted by management; 

iii. management letters/ letters of internal control weaknesses issued by the statutory auditors; 

iv. internal audit reports relating to internal control weaknesses;  

v. the appointment, removal and terms of remuneration of the chief internal auditor; and  

vi. statement of deviations: (A) quarterly statement of deviation(s) including report of monitoring agency, if 

applicable, submitted to stock exchange(s) in terms of Regulation 32(1) of SEBI(LODR); and (B) annual 

statement of funds utilized for purposes other than those stated in the offer document/ prospectus/ notice in terms 

of Regulation 32(7) of SEBI(LODR). 

 

Asset Liability Management Committee:  

 

The Asset Liability Management Committee was last reconstituted vide a resolution passed by the Board on January 17, 

2023. As on the date of this Draft Prospectus, it comprises of:  

 

Name Designation on Committee  Designation 

Vivek Bansal Chairperson Whole-time Director and Chief Financial Officer  

Bhupinder Singh Member Whole-time Director and Chief Executive Officer 

Krishna Bahety Member Chief Risk Officer  

Saurabh Jhalaria Member Head of SME lending 

 

The functions of the ALM Committee include: 

 

1. To review/ monitor the Asset Liability Management (ALM) profile and systems of the Company from time to time; 

2. To monitor and manage the following by taking appropriate steps and recommending suitable measures to the 

Board: 

• Liquidity Risk; 

• Market Risk; 

• Interest Rate Risk; 
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• Funding and Capital Planning 

3. To monitor and advise maturity profile and mix of the incremental Assets and Liabilities of the Company, sale of 

assets as a source of funding, the structure, responsibilities and controls for managing liquidity risk, and overseeing 

the liquidity positions of the Company. 

4. To formulate Interest Rate view of the Company and advise future business strategy accordingly if required. To 

advise on appropriate mix of between Fixed v/s Floating Interest Rate liabilities/ resources and assets etc.; 

5. To advise on Funding, Source & Mix of Liabilities, Product Pricing for the loans etc.; 

6. To advise on benchmark Floating Reference Rate (RFRR) and to amend / change the same from time to time, as 

required; 

7. To review the ALM returns and take suitable remedial measures; 

8. To adopt, amend, revise and modify ALM Policy of the Company in compliance with the regulatory requirements; 

9. To assess the funding and capital planning for the Company; 

10. To advise roadmap for profit planning and growth projections of the Company. 

11. To ensure adherence to the risk tolerance/ limits set by the Board as well as implementing the liquidity risk 

management strategy of the Company. 

12. Any other role/ functions as may be specifically referred to ALCO by the Board, or as may be required under 

directions/ circulars/ notifications/ guidelines issued by the Reserve Bank of India from time to time, or other 

applicable law(s) for the time being in force. 

 

Nomination and Remuneration Committee:  

 

The Nomination and Remuneration Committee was last reconstituted vide a resolution passed by the Board on September 

24, 2023. As on the date of this Draft Prospectus, it comprises of:  

 

Name Designation on Committee  Designation 

Rupa Rajul Vora Member Independent Director 

Bhupinder Singh Member Whole-time Director and Chief Executive Officer 

Sekar Karnam Member Independent Director 

Sankaran Nair Rajagopal Member Independent Director 

Ambika Bisla Member Independent Director 

Rohan Suri Member Non-Executive Director 

 

The broad terms of reference of the Nomination and Remuneration Committee are: 

 

a) Identification of persons qualified to become directors, and to make recommendations to the Board for their 

appointment /removal or filling of vacancies on the Board. 

 

b) Identification of persons for appointment as the Senior Management Personnel of the Company and to make 

recommendations to the Board for their appointment / removal. 

 

Note: As per Section 178(5) of the Companies Act, 2013, the term “Senior Management Personnel” of a company 

shall mean members of the core management team of the company (excluding the board of directors), comprising of 

all members of management one level below the executive directors, including the functional heads. 

 

c) Administration and superintendence of the Employee Stock Option Schemes of the Company (as may be applicable). 

 

d) Formulation, supervision and implementation of the following policies: 

 

i. Appointment & Remuneration Policy for the Directors and Key Managerial Personnel;  

ii. Employees Remuneration Policy; and 

iii. Policy for Annual Performance Evaluation of the Directors. 

 



 

 

165 

 

e) Formulation of the criteria for determining qualifications, positive attributes and independence of a director, and to 

recommend to the Board of Directors a policy relating to the remuneration of the directors, key managerial personnel 

and other employees. While formulating such policy the Committee shall ensure that:  

 

i. the level and composition of remuneration is reasonable and sufficient to attract, retain and motivate directors 

of the quality required to run the Company successfully;  

ii. the relationship of remuneration to performance is clear and meets appropriate performance benchmarks; and 

iii. the remuneration to directors, key managerial personnel and Senior Management Personnel involves a balance 

between fixed and incentive pay reflecting short and long-term performance objectives appropriate to the 

working of the Company and its goals.  

 

f) For the appointment of each independent director, the Committee shall evaluate the balance of skills, knowledge and 

experience on the Board and on the basis of such evaluation, prepare a description of the role and capabilities required 

of an independent director. The person recommended to the Board for appointment as an independent director shall 

have the capabilities identified in such description. For the purpose of identifying suitable candidates, the Committee 

may: 

 

i. use the services of external agencies, if required; 

ii. consider candidates from a wide range of backgrounds, having due regard to diversity; and 

iii. consider the time commitments of the candidates 

 

g) Formulation of criteria for evaluation of performance of independent directors and the Board of Directors. 

 

h) Devising a policy on diversity of the Board of Directors. 

 

i) Providing recommendation as to whether to extend or continue the term of appointment of the independent director, 

on the basis of the report of performance evaluation of independent directors. 

 

j) Recommend to the Board, all remuneration, in whatever form, payable to the Senior Management Personnel. 

 

k) Any other role / functions as may be specifically referred to the Committee by the Board of Directors and / or other 

committees of Directors of the Company, or as may be required under the Companies Act, 2013, the Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, , guidelines/ 

circulars/ directions/ rules issued by the Reserve Bank of India (including the RBI Guidelines on Compensation of 

Key Managerial Personnel (KMP) and Senior Management in NBFCs, dated April 29, 2022), or other applicable 

law(s), for the time being in force.  

 

Stakeholder’s Relationship Committee:  

 

The Stakeholders’ Relationship Committee was last reconstituted vide a resolution passed by the Board on March 30, 

2023. As on the date of this Draft Prospectus, it comprises of:  

 

Name Designation on Committee  Designation 

Bhupinder Singh Member Whole-time Director and Chief Executive Officer  

Vivek Bansal Member Whole-time Director and Chief Financial Officer  

Ambika Bisla Member Independent Director 

Sunita Gupta Member Independent Director 

 

The broad terms of reference of the Stakeholder’s Relationship Committee are: 

 

1. Resolving the grievances of the security holders of the Company including complaints related to transfer/transmission 

of shares, non-receipt of annual report, non-receipt of declared dividends, issue of new/duplicate certificates, general 

meetings etc. 

2. Review of measures taken for effective exercise of voting rights by shareholders. 

3. Review of adherence to the service standards adopted by the Company in respect of various services being rendered 

by the Registrar & Share Transfer Agent. 

4. Review of the various measures and initiatives taken by the Company for reducing the quantum of unclaimed 

dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices by the shareholders of the 

company. 
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Risk Management Committee:  

 

The Risk Management Committee was last reconstituted vide a resolution passed by the Board on March 30, 2023. As 

on the date of this Draft Prospectus, it comprises of:  

 

Name Designation on Committee  Designation 

Rupa Rajul Vora Member Independent Director 

Bhupinder Singh Member Whole-time Director and Chief Executive Officer  

Vivek Bansal Member Whole-time Director and Chief Financial Officer  

Saurabh Jhalaria Member Head – SME Lending 

Krishna Bahety Member Chief Risk Officer  

Rohan Rakesh Suri Member Independent Director 

Sankaran Nair Rajagopal Member Independent Director 

Prithvi Chandrasekhar Member CEO – Consumer Finance 

 

The scope of the Risk Management Committee includes the references made under the SEBI Listing Regulations, and 

the RBI Regulations.  

 

The terms of reference of the Risk Management Committee are:  

 

1. Review and manage the Risk Management framework and processes of the Company in compliance with the 

regulatory provisions and the best practices; 

 

2. To formulate a detailed risk management policy which shall include: 

 

a. A framework for identification of internal and external risks specifically faced by the Company, in particular 

including financial, operational, sectoral, sustainability (particularly, ESG related risks), information, cyber 

security risks or any other risk as may be determined by the Committee. 

b. Measures for risk mitigation including systems and processes for internal control of identified risks. 

c. Business continuity plan. 

 

3. To ensure that appropriate methodology, processes and systems are in place to monitor and evaluate risks associated 

with the business of the Company; 

 

4. To monitor and oversee implementation of the risk management policy, including evaluating the adequacy of risk 

management systems; 

 

5. To periodically review the risk management policy, at least once in two years, including by considering the changing 

industry dynamics and evolving complexity; 

 

6. To keep the board of directors informed about the nature and content of its discussions, recommendations and 

actions to be taken; 

 

7. The appointment, removal and terms of remuneration of the Chief Risk Officer (if any) shall be subject to review 

by the Risk Management Committee. 

 

8. To review framework for monitoring and managing various types of risks including credit risk, market risk, fraud 

risk and status of compliance with the Anti-Money Laundering (AML) Standards; 

 

9. To review the various risk related aspects of the loan and asset portfolio. 

 

10. To review and approve the various policies pertaining to the following: 

 

a) Lending activities of the Company; 

b) Retail loans granted by the Company; 

c) Know Your Customer (KYC) and AML; 

d) Recovery and Collections 

 



 

 

167 

 

11. Any such other role/functions as may be specifically referred to the Committee by the Board of Directors and / or 

other committees of Directors of the Company or as may be required under the Companies Act, 2013, SEBI (LODR) 

or any other law for the time being in force. 

 

12. The Risk Management Committee shall coordinate its activities with other committees, in instances where there is 

any overlap with activities of such committees, as per the framework laid down by the board of directors. 

 

Corporate Social Responsibility Committee:  

 

The Corporate Social Responsibility Committee was last reconstituted vide a resolution passed by the Board on March 

30, 2023. As on the date of this Draft Prospectus, it comprises of:  

 

Name Designation on Committee  Designation 

Rupa Rajul Vora  Member Independent Director 

Vivek Bansal Member Whole-time Director and Chief Financial Officer  

Sekar Karnam Member Independent Director  

Ambika Bisla Member Independent Director  

Sunita Gupta Member Independent Director  

 

The functions of the Committee include: 

 

a) To finalise and appraise to the Board a corporate social responsibility (CSR) policy for the Company. 

 

b) To recommend CSR activities and expenditure on the same.  

 

c) To monitor implementation of the CSR policy of the Company from time to time. 

 

d) To formulate and recommend to the Board an annual action plan in pursuance of the CSR policy of the Company 

(containing such details as may be required under applicable law(s), including the Companies Act, 2013  

e) and rules made thereunder). 

 

f) Any other role/ functions as may be specifically referred to the Committee by the Board of Directors and / or other 

committees of Directors of the Company, or as may be required under the Companies Act, 2013 and rules made 

thereunder, as amended from time to time, or any other applicable law(s) for the time being in force. 

 

IT Strategy Committee:  

 

The IT Strategy Committee was last reconstituted vide a resolution passed by the Board on August 02, 2023. As on the 

date of this Draft Prospectus, it comprises of:  

 

Name Designation on Committee  Designation 

Sekar Karnam Member Independent Director 

Vivek Bansal Member Whole-time Director and Chief Financial Officer 

Ashwin Sekar Member Chief Technology Officer 

Sankaran Nair Rajagopal Member Independent Director 

Ambika Bisla Member Independent Director 

Sunita Gupta Member Independent Director 

Suriya Nagarajan Member Chief Information Officer 

 

The functions of the IT Strategy Committee include: 

1. Approving IT strategy and policy documents and ensuring that the management has put an effective strategic 

planning process in place. 

2. Ascertaining that management has implemented processes and practices that ensure that the IT delivers value to the 

business. 

3. Ensuring IT investments represent a balance of risks and benefits and that budgets are acceptable. 

4. Monitoring the method that management uses to determine the IT resources needed to achieve strategic goals and 



 

 

168 

 

provide high-level direction for sourcing and use of IT resources. 

5. Ensuring proper balance of IT investments for sustaining NBFC’s growth and becoming aware about exposure 

towards IT risks and controls. 

6. In relation to any IT outsourced operations, the Committee shall:  

i. Institute an appropriate governance/ risk management mechanism for all outsourced/ IT outsourced processes/ 

operations, comprising of risk based policies and procedures, to effectively identify, measure, monitor and 

control risks associated with outsourcing in an end-to-end manner. 

ii. Define the approval authorities for outsourcing depending on the nature of risks and materiality of outsourcing. 

iii. Develop sound and responsive outsourcing risk management policies and procedures, commensurate with the 

nature, scope, and complexity of outsourcing arrangements. 

iv. Undertake a periodic review of outsourcing strategies and all existing material outsourcing arrangements. 

v. Evaluate the risks and materiality of all prospective outsourcing based on the framework developed by the 

Board. 

vi. Periodically review the effectiveness of policies and procedures. 

vii. Communicate significant risks in outsourcing to the Board on a periodic basis. 

viii. Ensure an independent review and audit, in accordance with approved policies and procedures. 

ix. Ensure that contingency plans have been developed and tested adequately. 

x. Ensure that the business of the Company is not adversely compromised on account of outsourcing. To ensure 

that sound business continuity management practices are adopted as issued by the RBI and seek proactive 

assurance that the outsourced service provider maintains readiness and preparedness for business continuity on 

an ongoing basis.  

7. To settle any question, difficulty or doubt that may arise in regard to the above matters 

8. Any such other role/functions as may be specifically referred to the Committee by the Board of Directors. 

Finance Committee: 

 

The Finance Committee was constituted vide a resolution passed by the Board on August 02, 2023. As on the date of this 

Draft Prospectus, it comprises of:  

 

Name Designation in the Committee Designation 

Bhupinder Singh Member Whole-time Director and Chief Executive Officer 

Vivek Bansal Member Whole-time Director and Chief Financial Officer 

Ashish Kumar Singhal Member Head of Treasury 

Krishna Bahety Member Chief Risk Officer 

 

The functions of the Finance Committee include: 

a) To approve borrowing of monies (otherwise than by issue of debentures) by way of availing financial facilities from 

financial institution(s)/ bank(s) or other entities in the form of term loan(s), guarantee(s), line of credit or in any other 

forms (“Facilities”), within the overall limits approved by the Board/ shareholders, in connection with the 

Company’s business requirement, and taking necessary actions connected therewith. 

 

b) To appoint security trustee(s) and/or create charge/ mortgage in favour of the lenders of the Company.  

 

c) To consider opening of bank accounts with various banks, apply and avail corporate internet banking, fax indemnity 

facility, email indemnity, online account statement viewing facility with respect to accounts maintained with various 

banks, and to revise signatories for operating various bank accounts of the Company as and when necessary. 

 

d) To review and approve an assignment/ securitization transaction or a transaction relating to the transfer of financial 

assets or cash flows. 

 

e) To review and approve arrangements and tie-ups with the banks for various banking facilities and/ or cash 

management services. 

 

f) To consider and approve availing of bank guarantees from various banks. 
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g) To consider availing of corporate credit cards, including credit card facility in the name of employees/ officials of 

the Company and the terms of such facilities. 

 

h) To approve investment of surplus funds of the Company, within the limits approved by the Board, in Mutual Funds, 

Fixed Deposits, Government Securities, securities of any company, body corporate etc., and redemption thereof. 

 

i) To review and recommend the investment policy to the Board. 

 

j) To review and approve the ‘demand and call loan policy’ and other related policies relating to finance and treasury 

(except the policies on asset liability management and rate of interest) of the Company. 

 

k) To decide on matters relating to the finalization of the terms and conditions of non-convertible debentures (NCDs) 

to be issued on private placement basis and allotted from time to time, within the aggregate limit as approved by the 

Board; decide the opening and closing date for receiving application and date of allotment /deemed date of allotment; 

and apply with Stock Exchange for listing of the NCDs.  

 

l) To appoint the debenture trustee, legal advisors, depositories, custodians, registrar and transfer agent and other 

intermediaries, in accordance with the provisions of the applicable debt regulations and the related formalities. 

 

m) To approve, authorize officials to sign and execute offer document(s), offer letter(s), information memorandum(s) 

as per the prescribed format, if any, including any declaration, confirmation, affirmation, indemnity and undertaking 

in respect of the NCDs to the potential investors, listing application(s), various agreements including but not limited 

to Deed of Hypothecation, Debenture Trust Deed, Debenture Trustee Agreement, Listing Agreement, undertakings, 

deeds, declarations, affidavits, certificates, documents, etc., and all other documents; and to do all such acts, deeds 

and things, and to comply with all formalities, as may be required in connection with and incidental to, the offering 

of NCDs on private placement basis including the post issue formalities and with power to settle any question, 

difficulties or doubts that may arise in regard to the issue or allotment of such NCDs as may be deemed fit. 

 

n) To delegate authorities from time to time to the executives/ authorized representatives to implement the decisions of 

the Committee from time to time. 

 

o) Any other role/ functions as may be specifically referred to the Committee by the Board. 
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OUR PROMOTERS 

 

The Promoters of our Company are InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited) 

and Bhupinder Singh. 

Details of our Promoters are set out below:  

 

InCred Holdings Limited  

(erstwhile known as KKR Capital Markets India Limited)  

Registered office:  

Unit No. 1203, 12th floor, B Wing,  

The Capital, Plot No. C-70,  

G Block, Bandra Kurla Complex 

Mumbai 400 051, Maharashtra. 

 

Date of Incorporation: January 3, 2011 

Place of Registration: RoC-Mumbai  

Corporate Identification Number: U67190MH2011PLC211738 

PAN: AAECK1977B  

 

  

Bhupinder Singh  

PAN: ANVPS2558R 

Date of Birth: November 14, 1974 

Age: 48 years 

Address: West 5801/5901 World Villa The World Towers,  

Senapati Bapat Marg,  

VTC: Mumbai - 400013 

Education qualifications: Bachelor of Engineering, Post Graduate Diploma in Management 

(PGDM) from IIM Ahmedabad. 

 

As on date of this Draft Prospectus, InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited) 

together with the nominees shareholders holds 46,02,26,538 Equity Shares equivalent to 100% of the Equity Share capital 

of our Company.  

 

Profile of our Promoters 

 

i. InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited)  

 

InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited) (“IHL”) was incorporated as a private 

limited company in Mumbai on January 3, 2011 in the name of KKR Capital Markets India Private Limited and upon 

approval of central government the company was converted to public limited and consequent to same its name was 

changed to KKR Capital Markets India Limited vide fresh certificate of registration dated July 8, 2022 by Registrar of 

Companies Mumbai, Maharashtra. Pursuant to Scheme company changed its name from KKR Capital Markets India 

Limited to InCred Holdings Limited. IHL registered office is at Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. 

C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai 400 051, Maharashtra and is registered with the SEBI 

as a ‘merchant banker’ under the SEBI (Merchant Bankers) Regulations, 1992 bearing registration number 

INM000011880. For further details see “History and Main Objects- Composite Scheme of Amalgamation and 

Arrangement” on page 148.  

 

IHL is primarily engaged in the business of merchant banking. In addition to merchant banking activities, IHL also acts 

as an investment manager to certain alternative investment funds registered with SEBI under the Securities and Exchange 

Board of India (Alternative Investment Funds) Regulations, 2012.  

 

IHL, also acts as the sponsor and manager of KKR India Debt Opportunities Fund II, a Category II Alternative Investment 

Fund bearing registration no. IN/AIF2/16-17/0219.  

 

Other Ventures  
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Other than our Company and our Subsidiaries, other ventures of IHL include InCred Prime Finance Limited.  

 

Board of Directors of InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited)  

 

Sr. No. Name of Director DIN Designation 

1.  Bhupinder Singh 07342318 Whole-time Director & Chief Executive Officer 

2.  Vivek Bansal 07835456 Whole-time Director & Chief Financial Officer 

3.  Anil Nagu 00110529 Additional Director 

4.  Sekar Karnam 07400094 Independent Director 

5.  Rupa Rajul Vora 01831916 Independent Director 

6.  Vivekanand Suryaprakash Periayapatnam 02363239 Non-Executive Director  

7.  Rohan Rakesh Suri 07074450 Non-Executive Director 

  

Shareholding Pattern of InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited) as on 

date of this Draft Prospectus  

 

Sr. No. Name of Shareholder No. of Shares Holding 

1 B Singh Holdings Limited 10,95,05,412 18.2% 

2 Bhupinder Singh 13,69,554 0.2% 

3 KKR India Financial Investments Pte Ltd 18,92,86,619 31.5% 

4 Others 29,96,37,753 49.9% 

  Total 59,97,99,338 100.0% 

 
ii. Bhupinder Singh 

 

Bhupinder Singh, Whole-time Director & Chief Executive Officer is the Founder of the InCred Group. For details 

regarding Bhupinder Singh please see “Our Management - Brief profile of the Directors of our Company” on page 153.  

 

Other Ventures of Bhupinder Singh:  

 

1. InCred Holdings Limited 

2. InCred Prime Finance Limited 

3. B Singh Holdings Limited 

4. InCred Global Wealth Limited 

5. InCred Capital Financial Services Private Limited  

6. InCred Wealth Private Limited  

7. B Singh & Partners PTE  

8. Zennia United Limited  

9. InCred Asset Management Private Limited  

10. InCred Alternative Investments Pvt Ltd  

11. InCred Wealth and Investment Services private Limited  

12. InCred Capital Wealth Portfolio Managers Private Limited  

13. InCred Research Services Private Limited  

14. InCred Global Wealth Pte Limited  

15. InCred Global Wealth Limited  

16. NAAB Investments Pte Ltd.  

17. NAAB Securities Pte Ltd. 

18. NAAB Capital Partners 

19. NAAB Restaurants LLP 

20. Singh Family Private Trust 

 

Other understanding and confirmations  

 

Company confirms that:  

 

i) the Permanent Account Number, Aadhar Number, Driving License Number, Passport and bank account number of 

Bhupinder Singh have been submitted to the Stock Exchange at the time of the Draft Prospectus;  
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ii) Permanent Account Number and Bank account number of InCred Holdings Limited (erstwhile known as KKR 

Capital Markets India Limited) have been submitted to the Stock Exchange at the time of the Draft Prospectus;  

 

iii) Permanent Account Number of Directors have been submitted to the Stock Exchange at the time of filing the Draft 

Prospectus 

 

Our Promoters and the relatives of our Promoters as per the Companies Act, have not been identified as Wilful Defaulters.  

 

No violation of securities laws has been committed by our Promoters in the past or is currently pending against it except 

as disclosed in section titled “Outstanding Litigations and other Confirmations” on page 316.  

 

None of our Promoters were promoter, director or person in control of any company which was delisted within a period 

of ten years preceding the date of this Draft Prospectus, in accordance with Chapter V of the SEBI Delisting Regulations.  

 

None of our Promoters are promoter of another company which is debarred from accessing the securities market or 

dealing in securities under any order or directions passed for any reasons by SEBI.  

 

Our Promoter, Bhupinder Singh has not been declared as fugitive economic offender.  

 

Our Promoters have confirmed that neither it nor its directors, have been identified as Wilful Defaulters by the RBI or 

any other governmental authority is not a Promoter of any such company which has been identified as a Wilful Defaulter 

by the RBI or any other governmental authority or which has been in default of payment of interest or repayment of 

principal amount in respect of debt securities issued by it to the public, if any, for a period of more than six months. 

Further, no members of our Promoter Group have been identified as Wilful Defaulters.  

 

Our Promoter and Promoter Group are not restrained or debarred or prohibited from accessing the capital markets or 

restrained or debarred or prohibited from buying, selling, or dealing in securities under any order or directions passed for 

any reasons by the SEBI or any other authority or refused listing of any of the securities issued by any such entity by any 

stock exchange in India or abroad and are not promoters, directors or person in control of any other company which is 

prohibited from accessing or operating in capital markets under any order or direction passed by SEBI or any other 

regulatory or governmental authority.  

 

No benefit or interest will accrue to our Promoters out of the objects of the Issue.  

 

Common pursuits of our Promoters  

 

Our Promoters are not engaged in businesses similar to ours.  

 

Interest of Promoters in our Company  

 

Except as stated under the chapter titled “Related Party Transactions” beginning on page 174, and to the extent of their 

shareholding in our Company, our Promoters does not have any other interest in our Company’s business.  

 

Further as on June 30, 2023, our Promoters have not guaranteed/secured any bank facilities sanctioned by our Company.  

 

Our Promoters does not intend to subscribe to this Issue.  

 

Our Promoters has no financial or other material interest in the Issue and no benefit / interest will accrue to our Promoters 

or Promoter Group out of the objects of the Issue.  

 

Payment of benefit to our Promoters in last three fiscal years  

 

Other than as disclosed under the “Related Party Transactions”, available at page 174, our Company has not made any 

payments of any benefits to the Promoters during the last three fiscals preceding the date of this Draft Prospectus. 

  

Interest of our Promoters in property, land and construction  

 

Our Promoters do not have any interest in any property acquired by our Company within two years preceding the date of 

filing of the Prospectus or any property proposed to be acquired by our Company or in any transaction with respect to 

the acquisition of land, construction of building or supply of machinery.  
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Promoter Group  

 

Other than our Promoters, following entities/individuals form part of our Promoter Group  

 

Corporate Entities:  

 

1 KKR India Financial Investments Pte. Ltd. 

2 InCred Global Wealth Limited 

3 InCred Prime Finance Limited 

4 B Singh Holdings Limited 

5 InCred Capital Financial Services Private Limited  

6 InCred Wealth Private Limited  

7 B Singh & Partners PTE  

8 Zennia United Limited  

9 InCred Asset Management Private Limited  

10 InCred Alternative Investments Pvt Ltd  

11 Alpha Fintech Private Limited 

12 Booth Fintech Private Limited 

13 Mvalu Technology Services Private Limited  

14 Oro Financial Consultants Private Limited  

15 InCred Wealth and Investment Services Private Limited  

16 InCred Capital Wealth Portfolio Managers Private Limited  

17 InCred Research Services Private Limited  

18 InCred Global Wealth Pte Limited  

19 InCred Global Wealth Limited (Dubai)  

20 InCred Global Wealth Limited (UK)  

21 NAAB Investments Pte Ltd 

22 NAAB Securities Pte Ltd. 

 

Individuals: 

 

1 Nisha Singh  

2 Avatar Singh 

3 Manmohan Kaur Maini 

4 Virendra Singh 

5 Meena Chhabra 

6 Irmeet Kaur Maini  

7 Anshveer Singh 

8 Anika Singh 

9 Govinder Singh Kohli 

10 Surjit Kaur Kohli 

11 Sarabjit Kohli 

12 Dmanjit Khli 

13 Anshveer Singh  

 

Details of Equity Shares allotted to our Promoters during the last three Fiscal Years and the current financial 

year 

 

Except as disclosed under “Capital Structure” on page 53, our Promoters have not been allotted any Equity Shares of 

our Company during the last three Fiscal Years.  
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RELATED PARTY TRANSACTIONS 

 

For details of the related party transactions on a standalone basis for the Fiscal 2023 in accordance with the requirements 

under Ind AS 24 “Related Party Disclosures” notified under Section 133 of the Companies Act read with the Companies 

(Indian Accounting Standards) Rules 2015, as amended from time to time, see “Annexure C – Audited Standalone Financial 

Statements of the Company for Fiscal 2023 - Note 31 ” on page F 72. 

 

For details of the related party transactions on a standalone basis for the Fiscal 2022 in accordance with the requirements 

under Ind AS 24 “Related Party Disclosures” notified under Section 133 of the Companies Act read with the Companies 

(Indian Accounting Standards) Rules 2015, as amended from time to time, see “Annexure C – Audited Standalone Financial 

Statements of Pre-demerger InCred for Fiscal 2022 – Note 31” on page 385. 

 

For details of the related party transactions on a standalone basis for the Fiscal 2023 in accordance with the requirements 

under Ind AS 24 “Related Party Disclosures” notified under Section 133 of the Companies Act read with the Companies 

(Indian Accounting Standards) Rules 2015, as amended from time to time, see “Annexure C – Audited Standalone Financial 

Statements of Pre-demerger InCred for Fiscal 2021 – Note 29 ” on page 555. 

 

Related party transactions entered during the Fiscal 2023 with regard to loans made or, guarantees given or securities 

provided  

(₹ in lakh) 

Name of the 

Related Party 

Loans made Guarantees given Securities Provided 

InCred Holdings 

Limited 

1,500.0 - - 

 

Related party transactions entered during Fiscal 2022 and Fiscal 2021 by Pre-demerger InCred with regard to loans 

made or, guarantees given or securities provided  

(₹ in lakh) 

Name of the 

Related Party 

Loans made Guarantees given Securities Provided 

Fiscal 2022 Fiscal 2021 Fiscal 2022 Fiscal 2021 Fiscal 2022 Fiscal 2021 

NA - - - - - - 

 

Related party transactions entered during the current financial year for the period up to September 22, 2023 with regard 

to loans made or, guarantees given or securities provided  

(₹ in lakh) 

Name of the Related Party Loans made Guarantees given Securities Provided 

NA - - - 
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REGULATIONS AND POLICIES  

 

The regulations summarized below are not exhaustive and are only intended to provide general information to Investors 

and are neither designed nor intended to be a substitute for any professional legal advice. Taxation statutes such as the 

IT Act, GST laws (including CGST, SGST and IGST) and applicable local sales tax statutes, labour regulations such as 

the Employees State Insurance Act, 1948 and the Employees Provident Fund and Miscellaneous Provisions, Act, 1952, 

and other miscellaneous regulations such as the Trade Marks Act, 1999 and applicable Shops and Establishments statutes 

apply to us as they do to any other Indian company and therefore have not been detailed below. 

 

The following description is a summary of certain sector specific laws and regulations in India, which are applicable to 

our Company. The information detailed in this chapter has been obtained from publications available in the public 

domain. The regulations set out below may not be exhaustive and are only intended to provide general information to 

the investors and are neither designed nor intended to substitute for professional legal advice. The statements below are 

based on the current provisions of the Indian law, and the judicial and administrative interpretations thereof, which are 

subject to change or modification by subsequent legislative, regulatory, administrative or judicial decisions. 

 

Principal business criteria and NBFC classification  

 

As per the RBI Act, a financial institution has been defined as a company which includes a non-banking institution 

carrying on as its business or part of its business the financing activities, whether by way of making loans or advances or 

otherwise, of any activity, other than its own and it is engaged in the activities of loans and advances, acquisition of 

shares/stock/bonds/debentures/securities issued by the Government of India or other local authorities or other marketable 

securities of like nature, leasing, hire-purchase, insurance business, chit business but does not include any institution 

whose principal business is that of carrying out any agricultural or industrial activities or the sale/purchase/construction 

of immovable property. 

As per prescribed law any company that carries on the business of a non-banking financial institution as its ‘principal 

business’ is to be treated as an NBFC. The term ‘principal business’ has not been defined in any statute; however, RBI 

has clarified through a press release (Ref. No. 1998-99/1269) issued in 1999, that in order to identify a particular company 

as an NBFC, it will consider both the assets and the income pattern as evidenced from the last audited balance sheet of 

the company to decide a company’s principal business. The company will be treated as an NBFC if its financial assets 

are more than 50 per cent of its total assets (netted off by intangible assets) and income from financial assets should be 

more than 50 per cent of the gross income. Both these tests are required to be satisfied in order to determine the principal 

business of a company.  

Every NBFC is required to submit to the RBI a certificate in the form DNBS 10, from its statutory auditor within one 

month from the date of finalisation of the balance sheet and in any case, not later than December 30 of that year, stating 

that it is engaged in the business of non-banking financial institution requiring it to hold a certificate of registration. 

NBFCs are primarily governed by the RBI Act, the SBR Framework, the Master Direction – Non-Banking Financial 

Company – Non-Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016, Master 

Direction – Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking 

Company (Reserve Bank) Directions, 2016, Peer to Peer Lending Platform (Reserve Bank) Directions, 2017, Master 

Direction– Non-Banking Financial Company - Account Aggregator (Reserve Bank) Directions, 2016, Reserve Bank 

Commercial Paper Directions, 2017 and the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve 

Bank) Directions, 2016. In addition to these regulations, NBFCs are also governed by various circulars, notifications, 

guidelines and directions issued by the RBI from time to time.  

Although by definition, NBFCs are permitted to operate in similar sphere of activities as banks, there are a few important 

and key differences. The most important distinctions are: 

• An NBFC cannot accept deposits repayable on demand – in other words, NBFCs can only accept fixed term deposits. 

Thus, NBFCs are not permitted to issue negotiable instruments, such as cheques which are payable on demand; and 

 

• NBFCs are not allowed to deal in foreign exchange, even if they specifically apply to the RBI for approval in this 

regard, unless they have received an Authorised Dealer Category II licence from the RBI. 

 

The major regulations governing our Company are detailed below: 

On October 22, 2021 RBI issued a Scale Based Regulation (SBR): A Revised Regulatory Framework for NBFCs (“SBR 

Framework"), whereby NBFCs have been categorised into following four layers based on their size, activity, and 
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perceived riskiness by the RBI:  

i) NBFC- Base Layer (“NBFC-BL”);  

ii) NBFC- Middle Layer (“NBFC-ML”); 

iii) NBFC- Upper layer (“NBFC-UL”); and 

iv) NBFC- Top Layer (“NBFC-TL”) 

 

The NBFC- BL comprise of (a) non-deposit taking NBFCs below the asset size of ₹ 1,00,000 lakh and (b) NBFCs 

undertaking the following activities- (i) NBFC-Peer to Peer Lending Platform (NBFC-P2P), (ii) NBFC-Account 

Aggregator (NBFC-AA), (iii) Non-Operative Financial Holding Company (NOFHC) and (iv) NBFCs not availing public 

funds and not having any customer interface.  

The NBFC- ML consist of (a) all deposit taking NBFCs (“NBFC-Ds”), irrespective of asset size, (b) non-deposit taking 

NBFCs with asset size of ₹ 1,00,000 lakh and above and (c) NBFCs undertaking the following activities (i) Standalone 

Primary Dealers (SPDs)– (ii) Infrastructure Debt Fund - Non-Banking Financial Companies (IDF-NBFCs), (iii) Core 

Investment Companies (CICs), (iv) Housing Finance Companies (HFCs) and (v) Infrastructure Finance Companies 

(NBFC-IFCs). 

The NBFC-UL comprise of those NBFCs which are specifically identified by RBI as warranting enhanced regulatory 

requirement based on a set of parameters and scoring methodology as provided in appendix to SBR Framework. The top 

ten eligible NBFCs in terms of their asset size shall always reside in the upper layer, irrespective of any other factor. 

The NBFC-TL will ideally remain empty. This layer can get populated if RBI is of the opinion that there is a substantial 

increase in the potential systemic risk from specific NBFC-Upper Layer. Such NBFC shall move to the NBFC-Top Layer.  

Pursuant the SBR Framework the criteria of asset size of non-deposit NBFCs for classification as non-systemically 

important for the purpose of regulatory structure of NBFCs have been increased from ₹ 50,000 lakh to ₹ 1,00,000 lakh 

(“NBFC-ND”). Therefore, NBFCs with asset size of over ₹ 1,00,000 lakh have been considered risky and will fall under 

middle layer (NBFC-ML / “NBFC-ND-SI"). The SBR Framework came into effect from October 01, 2022 and provides 

that from October 01, 2022 references to NBFC-ND shall mean NBFC-BL and all references to NBFC-D and NBFC-

ND-SI shall mean NBFC-ML or NBFC-UL, as the case may be. SBR Framework clarified that existing NBFC-ND-SIs 

having asset size of ₹ 50000 lakh and above but below ₹ 1,00,000 lakh (except those necessarily featuring in NBFC-

Middle Layer) will be known as NBFC-BL. 

As on date of filing of this Draft Prospectus the Company falls under the category of NBFC-ML, as its assets size is 

above ₹ 1,00,000 lakh, as per the last audited balance sheet. SBR Framework provide that NBFC-ML shall be subject to 

regulations as currently applicable to NBFC-ND-SIs, except for the regulatory changes under SBR Framework applicable 

on NBFC-ML.  

As of date of this Draft Prospectus, the NBFC-ML are governed by updated Master Direction - Non-Banking Financial 

Company –Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) 

Directions, 2016 dated September 1, 2016 (as updated from time to time) applicable to all NBFC-ML (“Master 

Directions”). 

Rating of NBFCs 

Pursuant to the Master Directions, all applicable NBFCs are required to furnish information about downgrading / 

upgrading of assigned rating of any financial product issued by them, within fifteen days of such a change in rating, to 

the regional office of the RBI under whose jurisdiction their registered office is functioning.  

Prudential Norms 

The Master Directions amongst other requirements prescribe guidelines on NBFC-ND-SI (NBFC-ML) regarding capital 

requirement, income recognition, asset classification, provisioning requirements, constitution of audit committee, capital 

adequacy requirements, concentration of credit/ investment. 

Provisioning Requirements 

An NBFC-ML, after taking into account the time lag between an account becoming non-performing, its recognition, the 

realisation of the security and erosion overtime in the value of the security charged, shall make provisions against sub-

standard assets, doubtful assets and loss assets in the manner provided for in the Master Directions. 

In the interests of counter cyclicality and so as to ensure that NBFCs create a financial buffer to protect them from the 

effect of economic downturns, RBI vide their circular no. DNBS.PD.CC. No.207/ 03.02.002 /2010-11 dated January 17, 
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2011, introduced provisioning for standard assets by all NBFCs. NBFCs are required to make a general provision at 0.25 

per cent of the outstanding standard assets. RBI vide their circular no. DNBR (PD) CC No. 037/03.01.001/2014-15 dated 

June 11, 2015 raised the provision for standard assets to 0.40 per cent to be met by March 2018. The extant Master 

Directions provide provisions for standard assets at 0.40 per cent from March 2018. The general provisions on standard 

assets are not reckoned for arriving at Net NPAs. The general provisions towards standard assets are not needed to be 

netted from gross advances but shown separately as ‘Contingent Provisions against Standard Assets’ in the balance sheet. 

NBFCs are allowed to include the ‘General Provisions on Standard Assets’ in Tier II Capital which together with other 

‘general provisions/ loss reserves’ will be admitted as Tier II Capital only up to a maximum of 1.25 per cent of the total 

risk-weighted assets.  

Capital Adequacy Norms 

In terms of Master Directions, NBFC-ML is required to maintain, a minimum capital ratio consisting of Tier I and Tier 

II capital which shall not be less than 15% of its aggregate risk weighted assets on balance sheet and risk adjusted value 

of off-balance sheet items. The Tier I capital in respect of applicable NBFCs (other than NBFC-MFI and IDF-NBFC), at 

any point of time, shall not be less than 10 per cent.  

“Tier I Capital” means owned fund as reduced by investment in shares of other non-banking financial companies and in 

shares, debentures, bonds, outstanding loans and advances including hire purchase and lease finance made to and deposits 

with subsidiaries and companies in the same group exceeding, in aggregate, ten per cent of the owned fund; and perpetual 

debt instruments issued by a non-deposit taking non-banking financial company in each year to the extent it does not 

exceed 15 per cent of the aggregate Tier I Capital of such company as on March 31 of the previous accounting year.  

Owned Funds are defined as paid-up equity capital, preference shares which are compulsorily convertible into equity, 

free reserves, balance in share premium account; capital reserve representing surplus arising out of sale proceeds of asset, 

excluding reserves created by revaluation of assets; less accumulated loss balance, book value of share and deferred 

revenue expenditure, if any. 

Tier - II Capital is defined to includes the following (a) preference shares other than those which are compulsorily 

convertible into equity; (b) revaluation reserves at discounted rate of 55%; (c) general provisions (including that for 

standard assets) and loss reserves to the extent these are not attributable to actual diminution in value or identifiable 

potential loss in any specific asset and are available to meet unexpected losses, to the extent of one-and-one-fourth percent 

of risk weighted assets; (d) hybrid debt capital instruments; and (e) subordinated debt; and (f) perpetual debt instrument 

issued by non-deposit taking non-banking financial company, which is in excess of what qualifies for Tier I Capital, to 

the extent that the aggregate does not exceed Tier -I capital. 

Hybrid debt means, capital instrument, which possess certain characteristics of equity as well as debt. 

Subordinated debt means a fully paid up capital instrument, which is unsecured and is subordinated to the claims of 

other creditors and is free from restrictive clauses and is not redeemable at the instance of the holder or without the 

consent of the supervisory authority of the NBFC. The book value of such instrument is subjected to discounting as 

prescribed under the Master Directions and to the extent such discounted value does not exceed fifty percent of Tier I 

capital. 

Asset Classification 

The prudential regulations require that every applicable NBFC shall, after taking into account the degree of well-defined 

credit weaknesses and extent of dependence on collateral security for realisation, classify its lease/hire purchase assets, 

loans and advances and any other forms of credit into the following classes: 

• Standard assets;  

• Sub-standard Assets;  

• Doubtful Assets; and  

• Loss assets 

Further, such class of assets would not be entitled to be upgraded merely as a result of rescheduling, unless it satisfies the 

conditions required for such upgradation. At present every NBFC-ML is required to make a general provision for standard 

assets at 0.40 per cent.  

Other stipulations on policies  

NBFCs-ML are required to frame board approved policies inter alia including, (i) a policy for demand and call loan; (ii) 

liquidity risk management policy; (iii) code of conduct for direct sales agents /direct marketing agents/recovery agents; 
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(iv) fair practice code policy; (v) customer grievance redressal policy; (vi) information technology policy/information 

system policy; (viii) interest rate model policy; (ix) outsourcing policy; (x) private placement of NCDs policy; (xi) know 

you customer/ anti-money laundering policy, (xii) investment policy.  

The prudential norms also specifically prohibit NBFCs from lending against its own shares.  

Net Owned Fund 

Section 45-IA of the RBI Act provided that to carry on the business of a NBFC, an entity would have to register as an 

NBFC with the RBI and would be required to have a minimum net owned fund of ₹200 lakh. However, the net owned 

fund requirement has been incrementally revised by SBR Framework. SBR Framework stipulates the glided path to 

minimum net owned fund requirement of ₹ 500 lakh by March 31, 2025 and ₹ 1000 lakh by March 31, 2027 by the 

NBFCs with customer interface or public funds. For this purpose, the Master Directions have defined “net owned fund” 

to mean: 

Net Owned Fund - means paid up equity capital, preference shares which are compulsorily convertible into equity, free 

reserves, balance in share premium account and capital reserves representing surplus arising out of sale proceeds of 

asset, excluding reserves created by revaluation of asset, as reduced by accumulated loss balance, book value of 

intangible assets and deferred revenue expenditure, if any;  

Reserve Fund 

In addition to the above, Section 45-IC of the RBI Act requires NBFCs (unless specifically exempted by RBI) to create 

a reserve fund and transfer therein a sum of not less than 20% of its net profits earned annually before declaration of 

dividend. Such a fund is to be created by every NBFC irrespective of whether it is a ND NBFC or not. Such sum cannot 

be appropriated by the NBFC except for the purpose as may be specified by the RBI from time to time and every such 

appropriation is required to be reported to the RBI within 21 days from the date of such appropriation. 

Maintenance of liquid assets 

The RBI through notification dated January 31, 1998, as amended has prescribed that every NBFC (unless specifically 

exempted by RBI) shall invest and continue to invest in unencumbered approved securities valued at a price not exceeding 

the current market price of such securities an amount which shall, at the close of business on any day be not less than 

10% in approved securities and the remaining in unencumbered term deposits in any scheduled commercial bank; the 

aggregate of which shall not be less than 15% of the public deposit outstanding at the last working day of the second 

preceding quarter. 

Information with respect to change of address, directors, auditors, etc. to RBI 

An NBFC-ML is required to inform the RBI (Regional Office of the Department of Supervision of the Bank) of any 

change in the address, telephone no’s, etc. of its registered office, names and addresses of its directors/auditors, names 

and designations of its principal officers, the specimen signatures of its authorised signatories, within one month from 

the occurrence of such an event.  

Reserve Bank of India (Know Your Customer (KYC)) Master Directions, 2016 dated February 25, 2016, as amended 

(“RBI KYC Directions”)  

The RBI KYC Directions are applicable to every entity regulated by the RBI, specifically, scheduled commercial banks, 

regional rural banks, local area banks, primary (urban) co-operative banks, state and central co-operative banks, all India 

financial institutions, NBFCs, miscellaneous non-banking companies and residuary non-banking companies, amongst 

others. In terms of the RBI KYC Directions, every entity regulated thereunder is required to formulate a KYC policy 

which is duly approved by the board of directors of such entity or a duly constituted committee thereof. The KYC policy 

formulated in terms of the RBI KYC Directions is required to include four key elements, being customer acceptance 

policy, risk management, customer identification procedures and monitoring of transactions. It is advised that all NBFC’S 

adopt the same with suitable modifications depending upon the activity undertaken by them and ensure that a proper 

policy framework of anti-money laundering measures is put in place. The RBI KYC Directions provide for a simplified 

procedure for opening accounts by NBFCs. It also provides for an enhanced and simplified due diligence procedure. It 

has prescribed detailed instructions in relation to, inter alia, the due diligence of customers, record management, and 

reporting requirements to Financial Intelligence Unit – India.  

The RBI KYC Directions have also issued instructions on sharing of information while ensuring secrecy and 

confidentiality of information held by Banks and NBFCs. The regulated entities must also adhere to the reporting 

requirements under Foreign Account Tax Compliance Act and Common Reporting Standards. The RBI KYC Directions 

also require the regulated entities to ensure compliance with the requirements/obligations under international agreements. 
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The regulated entities must also pay adequate attention to any money-laundering and financing of terrorism threats that 

may arise from new or developing technologies and ensure that appropriate KYC procedures issued from time to time 

are duly applied before introducing new products/services/technologies. The RBI KYC Directions were updated on April 

20, 2018 to enhance the disclosure requirements under the Prevention of Money-Laundering Act, 2002 and in accordance 

with the Prevention of Money-Laundering Rules vide Gazette Notification GSR 538 (E) dated June 1, 2017 and the final 

judgment of the Supreme Court in the case of Justice K.S. Puttaswamy (Retd.) & Another v. Union of India (Writ Petition 

(Civil) 494/2012). The Directions were updated to accommodate authentication as per the AADHAR (Targeted Delivery 

of Financial and Other Subsidies, Benefits and Services) Act, 2016 and use of an Indian resident’s Aadhar number as a 

document for the purposes of fulfilling KYC requirement. The RBI KYC Directions were further updated on January 9, 

2020 with a view to leveraging the digital channels for customer identification process by regulated entities, whereby the 

RBI has decided to permit video-based customer identification process as a consent based alternate method of establishing 

the customer’s identity, for customer onboarding. 

Accounting Standards & Accounting policies 

NBFCs that are required to implement Indian Accounting Standards (“Ind AS”) as per the Companies (Indian Accounting 

Standards) Rules, 2015 (“Accounting Standard Rules”) shall prepare their financial statements in accordance with Ind 

AS notified by the Government of India and shall comply with the regulatory guidance specified in the Master Directions. 

Disclosure requirements for notes to accounts specified in the Master Directions shall continue to apply. Other NBFCs 

shall comply with the requirements of notified Accounting Standards (AS) insofar as they are not inconsistent with Master 

Directions. The Ministry of Corporate Affairs (“MCA”), in its press release dated January 18, 2016, issued a roadmap 

for implementation of Ind AS converged with IFRS for non-banking financial companies, scheduled commercial banks, 

insurers, and insurance companies, which was subsequently confirmed by the RBI through its circular dated February 

11, 2016. The Accounting Standard Rules were subsequently amended by MCA press release dated March 30, 2016. The 

Accounting Standard Rules stipulates that NBFCs whose equity and/or debt securities are listed or in the process of listing 

on any stock exchange in India or outside India and having a net worth of less than ₹50,000 lakh, shall comply with Ind 

AS for accounting periods beginning on or after the 1st April, 2019, with comparatives for the periods ending on March 

31, 2019, or thereafter. 

Implementation of Indian Accounting Standards: RBI Notification 

The Reserve bank of India vide notification number RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/ 2019-

20 dated March 13, 2020 framed regulatory guidance on Ind AS which will be applicable on Ind AS implementing 

NBFCs and Asset Reconstruction Companies (ARCs) for preparation of their financial statements from financial year 

2019-20 onwards. These guidelines focus on the need to ensure consistency in the application of the accounting 

standards in specific areas, including asset classification and provisioning, and provide clarifications on regulatory 

capital in the light of Ind AS implementation. 

Implementation of Green Initiative of the Government  

All NBFCs are required take proactive steps for increasing the use of electronic payment systems, elimination of post-

dated cheques and gradual phase-out of cheques in their day-to-day business transactions which would result in more 

cost-effective transactions and faster and accurate settlements. 

Reporting by Statutory Auditor 

The statutory auditor of the NBFC-ML is required to submit to the Board of Directors of the Company along with the 

statutory audit report, a special report certifying that the Directors have passed the requisite resolution mentioned above, 

not accepted any public deposits during the year and has complied with the prudential norms relating to income 

recognition, accounting standards, asset classification and provisioning for bad and doubtful debts as applicable to it. In 

the event of non-compliance, the statutory auditors are required to directly report the same to the RBI. 

Guidelines for Appointment of Statutory Central Auditors (SCAs)/Statutory Auditors (SAs) of Commercial Banks 

(excluding RRBs), UCBs and NBFCs (including HFCs) dated April 27, 2021 

The circular puts in place ownership-neutral regulations, ensuring independence of auditors, avoiding conflict of interest 

in auditor’s appointments and to improve the quality and standards of audit in RBI Regulated Entities. These guidelines 

shall streamline the procedure for appointment of Statutory Auditors across all the Regulated Entities and ensure that 

appointments are made in a timely, transparent and effective manner. 

Master Direction – Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016 

In addition to the report made by the auditor under Section 143 of the Companies Act, 2013 on the accounts of an NBFC-
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ML , the auditor shall make a separate report to the Board of Directors of the company on inter alia examination of 

validity of certificate of registration obtained from the RBI, whether the NBFC is entitled to continue to hold such 

certificate of registration in terms of its Principal Business Criteria (financial asset / income pattern) as on 31st March of 

the applicable year, whether the NBFC is meeting the required net owned fund requirement, whether the board of directors 

has passed a resolution for non-acceptance of public deposits, whether the company has accepted any public deposits 

during the applicable year, whether the company has complied with the prudential norms relating to income recognition, 

accounting standards, asset classification and provisioning for bad and doubtful debts as applicable to it, whether the 

capital adequacy ratio as disclosed in the return submitted to the RBI in DNBS-10-Statutory Auditor Certificate (SAC) 

return, has been correctly arrived at and whether such ratio is in compliance with the minimum CRAR prescribed by 

RBI, whether the company has furnished to RBI the annual statement of capital funds, risk assets/exposures and risk asset 

ratio within the stipulated period. 

Risk-Based Internal Audit (RBIA) 

An independent and effective internal audit function in a financial entity provides vital assurance to the board of directors 

and its senior management of NBFC regarding the quality and effectiveness of the entity’s internal control, risk 

management and governance framework. The essential requirements for a robust internal audit function include, inter 

alia, sufficient authority, proper stature, independence, adequate resources and professional competence. RBI vide its 

circular dated February 03, 2021, mandated all non-deposit taking NBFCs (including Core Investment Companies) with 

asset size of ₹ 5,00,000 lakh and above; and all UCBs having asset size of ₹ 50000 lakh and above to implement the 

RBIA framework by March 31, 2022. 

Master Direction- Non-Banking Financial Company Returns (Reserve Bank) Directions, 2016 

All NBFCs are required to put in place a reporting system for filing various returns with the RBI. NBFC-ML are required 

to file at various intervals on asset-liability management: (a) Statement of Short Ter– Dynamic Liquidity - DNBS-04A 

– Quarterly; (b) Statement of Structural Liquidity and Interest Rate Sensitivity- DNBS-4B – Monthly.  

In addition to above NBFCs are required to submit Central Repository of Information on Large Credits (“CRILC”) on 

a monthly basis as well as all Special Mention Accounts-2 (“SMA-2”) status on a weekly basis to facilitate early 

recognition of financial distress, prompt steps for resolution and fair recovery for lenders. 

Master Direction on Information Technology Framework for the NBFC Sector, 2017  

All NBFCs shall have a board approved Information Technology policy/Information system policy. This policy may be 

designed considering the basic standards stipulated in the Master Directions. 

Master Direction - Monitoring of Frauds in NBFCs (Reserve Bank) Directions, 2016.  

RBI has issued Monitoring of Frauds in NBFCs (Reserve Bank) Directions, 2016 (“Fraud Directions, 2016”). As per 

Fraud Directions, 2016, NBFCs are required to put in place a reporting system for recording frauds to RBI and should 

fix staff accountability in respect of delays in reporting of fraud cases to the RBI. For this purpose, an official of the 

rank of general manager or equivalent should be nominated who will be responsible for submitting all the returns to the 

Bank and reporting referred to in these directions. If NBFCs do not adhere to the applicable time-frame for reporting 

fraud, they shall become liable for penal action. The Fraud Directions, 2016 classify frauds into the following categories:  

i. Misappropriation and criminal breach of trust; 

ii. Fraudulent encashment through forged instruments, manipulation of books of account or through fictitious 

accounts and conversion of property;  

iii. Unauthorised credit facilities extended for reward or for illegal gratification;  

iv. Negligence and cash shortages;  

v. Cheating and forgery; vi.  

vi. Irregularities in foreign exchange transactions; and  

vii. Any other type of fraud. 

Directions on Managing Risks and Code of Conduct in Outsourcing of Financial Services by NBFCs, 2017 

With a view to put in place necessary safeguards applicable to outsourcing of activities by NBFCs, the RBI has issued 

directions on managing risks and code of conduct in outsourcing of financial services by NBFCs (“Risk Management 

Directions”). The Risk Management Directions specify that core management functions like internal auditing, 

compliance functions, decision making functions such as compliance with KYC norms shall not be outsourced by 

NBFCs. Further, the Risk Management Directions specify that outsourcing of functions shall not limit its obligations to 

its customers. 
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Financing of NBFCs by bank 

The RBI has issued guidelines vide a circular dated bearing number DBR.BP.BC.No.5/21.04.172/2015-16 dated July 1, 

2015 relating to bank financing of NBFCs predominantly engaged in lending against Gold has directed banks to (i) 

reduce their regulatory exposure ceiling on a single NBFC, having gold loans to the extent of 50% or more of its total 

financial assets 10% of banks’ capital funds. However, the exposure ceiling may go up by 5%, i.e., up to 15% of banks’ 

capital funds if the additional exposure is on account of funds on-lent by NBFCs to the infrastructure sector and (ii) to 

have an internal sub-limit on their aggregate exposures to all such NBFCs, having gold loans to the extent of 50% or 

more of their total financial assets, taken together. The sub-limits should be within the internal limit fixed by the banks 

for their aggregate exposure to all NBFCs put together. 

Norms for excessive interest rates 

In addition, the RBI has introduced vide a circular bearing reference number RBI/ 2006-07/ 414 dated May 24, 2007 

whereby RBI has requested all NBFCs to put in place appropriate internal principles and procedures in determining 

interest rates and processing and other charges. In addition to the aforesaid instruction, the RBI has issued a Master 

Circular on Fair Practices Code dated July 1, 2015 for regulating the rates of interest charged by the NBFCs. These 

circulars stipulate that the board of each NBFC is required to adopt an interest rate model taking into account the various 

relevant factors including cost of funds, margin and risk premium. The rate of interest and the approach for gradation of 

risk and the rationale for charging different rates of interest for different categories of borrowers are required to be 

disclosed to the borrowers in the application form and expressly communicated in the sanction letter. Further, this is 

also required to be made available on the NBFCs website or published in newspapers and is required to be updated in 

the event of any change therein. Further, the rate of interest would have to be an annualised rate so that the borrower is 

aware of the exact rates that would be charged to the account. Accordingly, the Company has also put in place Board 

approved Interest Rate Policy.  

Supervisory Framework 

In addition to the auditor’s report under Section 143 of the Companies Act, 2013 the auditors are also required to make 

a separate report to the Board of Directors on certain matters, including correctness of the capital adequacy ratio as 

disclosed in the return DNBS-10 to be filed with the RBI and its compliance with the minimum CRAR, as may be 

prescribed by the RBI. Where the statement regarding any of the items referred relating to the above, is unfavorable or 

qualified, or in the opinion of the auditor the company has not complied with the regulations issued by RBI , it shall be 

the obligation of the auditor to make a report containing the details of such unfavourable or qualified statements and/or 

about the non-compliance, as the case may be, in respect of the company to the concerned Regional Office of the 

Department of Non-Banking Supervision of the Bank under whose jurisdiction the registered office of the company is 

located. 

Ombudsman scheme for customers of NBFCs 

The RBI in public interest and to make the alternate dispute redress mechanism simpler and more responsive integrated 

the three Ombudsman schemes – (i) the Banking Ombudsman Scheme, 2006, as amended up to July 01, 2017; (ii) the 

Ombudsman Scheme for Non-Banking Financial Companies, 2018; and (iii) the Ombudsman Scheme for Digital 

Transactions, 2019 into the Reserve Bank - Integrated Ombudsman Scheme, 2021 (the “Scheme”). Every NBFC shall 

appoint Principal Nodal Officer in accordance with directions provided under the said Scheme. Further, NBFCs fulfilling 

the criteria laid down under the circular on ‘Appointment of Internal Ombudsman by Non-Banking Financial 

Companies’ dated November 15, 2021 shall appoint the Internal Ombudsman and adhere to the corresponding 

guidelines.  

Any customer aggrieved by an act or omission of a Regulated Entity resulting in deficiency in service may file a 

complaint under the Scheme personally or through an authorised representative as defined under the Scheme. 

Asset Liability Management 

Under the terms of Master Directions, NBFCs having an asset base of ₹10,000 lakh or more as per their last audited 

balance sheet are required to comply with the ‘RBI Guidelines on liquidity Risk Management Framework’ (“LRM 

Framework"). The RBI has prescribed the Guidelines for asset liability management (“ALM”) system in relation to 

NBFCs through LRM Framework. The LRM Framework provide that the applicable NBFCs should ensure sound and 

robust liquidity risk management system, the board of directors of the NBFC shall frame a liquidity risk management 

framework which ensures that it maintains sufficient liquidity, including a cushion of unencumbered, high quality liquid 

assets to withstand a range of stress events, including those involving the loss or impairment of both unsecured and 

secured funding sources. The liquidity risk management policy should spell out the entity-level liquidity risk tolerance; 

funding strategies; prudential limits; system for measuring, assessing and reporting/ reviewing liquidity; framework for 



 

 

182 

 

stress testing; liquidity planning under alternative scenarios/formal contingent funding plan; nature and frequency of 

management reporting; periodical review of assumptions used in liquidity projection; etc.  

The NBFC shall appoint risk management committee (“RMC”) consisting of chief executive officer (“CEO”)/ 

managing director (“MD”) and heads of various risk verticals, who shall be responsible for evaluating the overall risks 

faced by the NBFC including liquidity risk. Further, applicable NBFCs have to constitute asset liability management 

committee (“ALCO”) consisting of the NBFC’s top management shall be responsible for ensuring adherence to the risk 

tolerance/limits set by the board of directors as well as implementing the liquidity risk management strategy of the 

NBFC. The CEO/ MD or the Executive Director (ED) should head the ALCO. The role of the ALCO with respect to 

liquidity risk should include, inter alia, decision on desired maturity profile and mix of incremental assets and liabilities, 

sale of assets as a source of funding, the structure, responsibilities and controls for managing liquidity risk, and 

overseeing the liquidity positions of all branches.  

In addition to RMC and ALCO, applicable NBFCs shall constitute asset liability management support group (“ALM 

Support Group”). ALM Support Group consist of the operating staff responsible for analysing, monitoring and 

reporting the liquidity risk profile to the ALCO. The maturity profile should be used for measuring the future cash flows 

of NBFCs in different time buckets. Within each time bucket, there could be mismatches depending on cash inflows and 

outflows. While the mismatches up to one year would be relevant since these provide early warning signals of impending 

liquidity problems, the main focus shall be on the short-term mismatches, viz., 1-30/ 31 days. The net cumulative 

negative mismatches in the statement of structural liquidity in the maturity buckets 1-7 days, 8-14 days, and 15-30 days 

shall not exceed 10 percent, 10 percent and 20 per cent of the cumulative cash outflows in the respective time buckets. 

NBFCs, however, are expected to monitor their cumulative mismatches (running total) across all other time buckets 

upto 1 year by establishing internal prudential limits with the approval of the board of directors. NBFCs shall also adopt 

the above cumulative mismatch limits for their structural liquidity statement for consolidated operations. Other than 

liquidity risk the applicable NBFC has to currency risk and interest rate risk under the terms of LRM Framework.  

Guidelines on Digital Lending 

RBI on September 2, 2022 issued guidelines on Digital Lending in lines with recommendations of the Working Group 

Committee on Digital Lending vide RBI/2022-23/111DOR.CRE.REC.66/21.07.001/2022-23. The Reserve Bank of 

India (RBI) has issued guidelines to all lenders including banks and NBFCs to protect the data of borrowers using digital 

lending apps from being misused.  

Foreign Investment Regulations 

Foreign investment in Indian securities is regulated through the Consolidated Foreign Direct Investment (“FDI”) Policy 

and Foreign Exchange Management Act, 1999 (“FEMA”). The government bodies responsible for granting foreign 

investment approvals are the concerned ministries/ departments of the Government of India and the RBI. The Union 

Cabinet has approved phasing out the Foreign Investment Promotion Board, as provided in the press release dated May 

24, 2017. Accordingly, pursuant to the office memorandum dated June 5, 2017, issued by the Department of Economic 

Affairs, Ministry of Finance, approval of foreign investment under the FDI policy has been entrusted to concerned 

ministries/departments. Subsequently, the DIPP issued the Standard Operating Procedure (SOP) for Processing FDI 

Proposals on June 29, 2017 (the “SOP”). The SOP provides a list of the competent authorities for granting approval for 

foreign investment for sectors/activities requiring Government approval. For sectors or activities that are currently under 

automatic route but which required Government approval earlier as per the extant policy during the relevant period, the 

concerned administrative ministry/department shall act as the competent authority (the “Competent Authority”) for the 

grant of post facto approval of foreign investment. In circumstances where there is a doubt as to which department shall 

act as the Competent Authority, the DIPP shall identify the Competent Authority. The DIPP has from time to time made 

policy pronouncements on FDI through press notes and press releases which are notified by RBI as amendment to 

FEMA. In case of any conflict FEMA prevails.  

The Foreign Exchange Management (Debt Instruments) Regulations, 2019 notified by RBI on October 17, 2019, 

regulate investment in India by a person resident outside India in listed NCDs. 

The Consolidated FDI Policy consolidates the policy framework in place as on August 27, 2017. Further, on January 4, 

2018 the RBI released the Master Direction on Foreign Investment in India. Under the approval route, prior approval 

from the relevant ministry and competent authorities, as per the procedure established under the Standard Operating 

Procedure for Processing FDI Proposals (“SOP”) dated June 29, 2017 or RBI is required. FDI for the items/activities 

that cannot be brought in under the automatic route may be brought in through the approval route. Approvals are 

accorded on the recommendation of the FIPB, which is chaired by the Secretary, DIPP, with the Union Finance 

Secretary, Commerce Secretary and other key Secretaries of the Government of India as its members. 
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As per the sector specific guidelines of the Government of India, 100 per cent FDI/ Non-Resident Indian (“NRI”) 

investments are allowed under the automatic route in certain NBFC activities subject to compliance with guidelines of 

the RBI in this regard. 

The Recovery of Debts due to Banks and Financial Institutions Act, 1993  

The Recovery of Debts due to Banks and Financial Institutions Act, 1993 (the “DRT Act”) provides for establishment 

of the Debts Recovery Tribunals (the “DRTs”) for expeditious adjudication and recovery of debts due to banks and 

public financial institutions or to a consortium of banks and public financial institutions. Under the DRT Act, the 

procedures for recovery of debt have been simplified and time frames have been fixed for speedy disposal of cases. The 

DRT Act lays down the rules for establishment of DRTs, procedure for making application to the DRTs, powers of the 

DRTs and modes of recovery of debts determined by DRTs. These include attachment and sale of movable and 

immovable property of the defendant, arrest of the defendant and his detention in prison and appointment of receiver for 

management of the movable or immovable properties of the defendant.  

The DRT Act also provides that a bank or public financial institution having a claim to recover its debt, may join an 

ongoing proceeding filed by some other bank or public financial institution, against its debtor, at any stage of the 

proceedings before the final order is passed, by making an application to the DRT. 

The Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 

(“SARFAESI Act”) 

The SARFAESI Act regulates the securitization and reconstruction of financial assets of banks and financial institutions. 

The RBI has issued guidelines to banks and financial institutions on the process to be followed for sales of financial 

assets to asset reconstruction companies. These guidelines provide that a bank or a financial institution or an NBFC may 

sell financial assets to an asset reconstruction company provided the asset is a Non - Performing Asset (“NPA”). 

Securitisation Companies and Reconstruction Companies (“SCs/RCs”) are required to obtain, for the purpose of 

enforcement of security interest, the consent of secured creditors holding not less than 60 per cent of the amount 

outstanding to a borrower as against 75 per cent. While taking recourse to the sale of secured assets in terms of Section 

13(4) of the SARFAESI Act, a SC/RC may itself acquire the secured assets, either for its own use or for resale, only if 

the sale is conducted through a public auction. 

As per the SARFAESI Amendment Act of 2004, the constitutional validity of which was upheld in a recent Supreme 

Court ruling, non-performing assets have been defined as an asset or account of a borrower, which has been classified 

by a bank or financial institution as sub-standard, doubtful or loss asset in accordance with directions or guidelines 

issued by the RBI. In case the bank or financial institution is regulated by a statutory body/authority, NPAs must be 

classified by such bank in accordance with guidelines issued by such regulatory authority. The RBI has issued guidelines 

on classification of assets as NPAs. Further, these assets are to be sold on a “without recourse” basis only.  

The SARFAESI Act provides for the acquisition of financial assets by Securitization Company or Reconstruction 

Company from any bank or financial institution on such terms and conditions as may be agreed upon between them. A 

securitization company or reconstruction company having regard to the guidelines framed by the RBI may, for the 

purposes of asset reconstruction, provide for measures such as the proper management of the business of the borrower 

by change in or takeover of the management of the business of the borrower, the sale or lease of a part or whole of the 

business of the borrower and certain other measures such as rescheduling of payment of debts payable by the borrower; 

enforcement of security. 

Additionally, under the provisions of the SARFAESI Act, any securitisation company or reconstruction company may 

act as an agent for any bank or financial institution for the purpose of recovering its dues from the borrower on payment 

of such fee or charges as may be mutually agreed between the parties. 

Various provisions of the SARFAESI Act have been amended by the Enforcement of Security Interest and Recovery of 

Debt Laws and Miscellaneous Provisions (Amendment) Act, 2016 as also the Insolvency and Bankruptcy Code, 2016 

(which amended S.13 of SARFAESI). As per this amendment, the Adjudicating Authority under the Insolvency and 

Bankruptcy Code, 2016 shall by order declare moratorium for prohibiting inter alia any action to foreclose, recover or 

enforce any security interest created by the corporate debtor in respect of its property including any action under the 

SARFAESI Act. 

Further, in accordance with Ministry of Finance notification no. S.O. 856(E) dated February 24, 2020, the eligibility 

limit for to enforcement of security interest with respect to secured debt recovery by NBFCs (having assets worth ₹ 

10,000 lakh and above) has been reduced from ₹ 100 lakh to ₹ 50 lakh. 
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Insolvency and Bankruptcy Code, 2016  

The Insolvency and Bankruptcy Code, 2016 (Bankruptcy Code) was notified on August 5, 2016. The Bankruptcy Code 

offers a uniform and comprehensive insolvency legislation encompassing all companies, partnerships and individuals 

(other than financial firms). It allows creditors to assess the viability of a debtor as a business decision and agree upon 

a plan for its revival or a speedy liquidation. The Bankruptcy Code creates a new institutional framework, consisting of 

a regulator, insolvency professionals, information utilities and adjudicatory mechanisms, which will facilitate a formal 

and time-bound insolvency resolution and liquidation process. 

RBI vide its circular dated June 7, 2019, laid down the Prudential Framework for Resolution of Stressed Assets whereby 

prescribing the regulatory approach for resolution of stressed assets interalia by: (i) early recognition and reporting of 

default by banks, financial institutions and NBFCs in respect of large borrowers; (ii) Affording complete discretion to 

lenders with regard to design and implementation of resolution plans, in supersession of earlier resolution schemes (S4A, 

SDR, 5/25 etc.), subject to the specified timeline and independent credit evaluation; (iii) Laying down a system of 

disincentives in the form of additional provisioning for delay in implementation of resolution plan or initiation of 

insolvency proceedings; (iv) Withdrawal of asset classification dispensations on restructuring. Future upgrades to be 

contingent on a meaningful demonstration of satisfactory performance for a reasonable period; and (v) Requiring the 

mandatory signing of an inter-creditor agreement (ICA) by all lenders, which will provide for a majority decision making 

criteria. MCA vide notification dated November 15, 2019, issued the Insolvency and Bankruptcy (Insolvency and 

Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 (“FSP 

Rules”) interalia governing the corporate insolvency resolution process and liquidation process of Financial Service 

Providers (FSPs) under the Bankruptcy Code. The issuance of the FSP Rules has made viable and unified resolution 

process accessible for the FSPs and their creditors with some procedural differences. 

Companies Act, 2013 

The Companies Act, 2013 (“Companies Act”) has been notified by the Government of India on August 30, 2013 (the 

“Notification”). Under the Notification, Section 1 of the Companies Act has come into effect and the remaining 

provisions of the Companies Act have and shall come into force on such dates as the Central Government has notified 

and shall notify. Section 1 of the Companies Act deals with the commencement and application of the Companies Act 

and among others sets out the types of companies to which the Companies Act applies. Further the Ministry of Corporate 

Affairs has by their notifications dated September 12, 2013 and March 26, 2014 notified certain sections of the 

Companies Act, which have come into force from September 12, 2013 and April 1, 2014.  

The Companies Act provides for, among other things, changes to the regulatory framework governing the issue of capital 

by companies, corporate governance, audit procedures, corporate social responsibility, requirements for independent 

directors, director’s liability, class action suits, and the inclusion of women directors on the boards of companies. The 

Companies Act is complemented by a set of rules that set out the procedure for compliance with the substantive 

provisions of the Companies Act. As mentioned above, certain provisions of the Companies Act, 2013 have already 

come into force and the rest shall follow in due course.  

Under the Companies Act every company having net worth of ₹50,000 lakh or more, or turnover of ₹1,00,000 lakh or 

more or a net profit of ₹ 500 lakh or more during the immediately preceding financial year shall formulate a corporate 

social responsibility policy. Further, the board of every such company shall ensure that the company spends, in every 

financial year, at least two per cent of the average net profits of the company made during the three immediately 

preceding financial years in pursuance of its corporate social responsibility policy. 

Shops and Establishments legislations in various states 

The provisions of various Shops and Establishments legislations, as applicable, regulate the conditions of work and 

employment in shops and commercial establishments and generally prescribe obligations in respect of inter-alia 

registration, opening and closing hours, daily and weekly working hours, holidays, leave, health, termination of services 

and safety measures and wages for overtime work. 

Labour Laws 

India has stringent labour related legislations. The Company is required to comply with certain labour laws, which 

include the Employees’ Provident Funds and Miscellaneous Provisions Act 1952, the Minimum Wages Act, 1948, the 

Payment of Bonus Act, 1965, Workmen Compensation Act, 1923, the Payment of Gratuity Act, 1972 and the Payment 

of Wages Act, 1936, amongst others. 
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Intellectual Property 

Intellectual Property in India enjoys protection under both common law and statute. Under statute, India provides for 

patent protection under the Patents Act, 1970, copyright protection under the Copyright Act, 1957 and trademark 

protection under the Trademarks Act, 1999. The above enactments provide for protection of intellectual property by 

imposing civil and criminal liability for infringement.  
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SECTION V – FINANCIAL STATEMENTS  

 

FINANCIAL INFORMATION 

 

Sr. 

No. 

Particulars Page Nos. 

1.  Quarterly Unaudited Standalone Financial Results for the three months period ended June 

30, 2023  

Annexure C – F 1 

2.  Audited Standalone Financial Statements of the Company for Fiscal 2023 Annexure C – F 6 

3.  Audited Consolidated Financial Statements of the Company for Fiscal 2023 Annexure C – F 110 

4.  Audited Financial Statements of Pre-demerger KKR for Fiscal 2022 Annexure C – F 191 

5.  Audited Financial Statements of Pre-demerger KKR for Fiscal 2021 Annexure C – F 259 

6.  Audited Standalone Financial Statements of Pre-demerger InCred for Fiscal 2022 Annexure C – F 323 

7.  Audited Consolidated Financial Statements of Pre-demerger InCred for Fiscal 2022 Annexure C – F 414 

8.  Audited Standalone Financial Statements of Pre-demerger InCred for Fiscal 2021 Annexure C – F 492 

9.  Audited Consolidated Financial Statements of Pre-demerger InCred for Fiscal 2021 Annexure C – F 587 
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MATERIAL DEVELOPMENTS 

 

Other than as disclosed elsewhere in this Draft Prospectus and hereinafter below, since March 31, 2023 till the date of 

filing this Draft Prospectus, there have been no event/ development or change having implications on the financials/credit 

quality (e.g., any material regulatory proceedings against the Company/ Promoter/ Directors, litigations resulting in 

material liabilities, corporate restructuring event etc.) at the time of the Issue which may affect the Issue or the investor's 

decision to invest / continue to invest in the debt securities.  

  

1. Alteration of Memorandum of Association 
 

Pursuant to the resolution passed by the members of our Company dated September 14, 2023, the following additional 

object was added to our memorandum of association:  

 
“8. To carry on the business of solicitation and procurement of insurance business for all classes of insurance 

including life insurance, general insurance and health insurance and acting as a corporate agent and to undertake 

such other activities as are incidental or ancillary thereto under the extant laws and regulations and to solicit/procure 

Insurance Business as Corporate Agency (Composite) in respect of all classes of Insurance and to Undertake such 

other activities as are incidental or ancillary thereto as permitted by IRDAI under Corporate Agency Regulations 

2015 as amended from time to time.” 

 

Our Company has filed relevant forms pertaining to the aforementioned resolution with the RoC. The same is pending 

before the RoC for its approval.  
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FINANCIAL INDEBTEDNESS 

 

As on June 30, 2023, our Company had outstanding Total Borrowings of ₹ 3,71,731.0 Lakhs. 

 

Sr. No. Nature of Borrowings Amount Outstanding 

(₹ in lakh) 

% of Total Borrowings 

i)  Secured borrowings 3,59,536.7  96.72% 

ii)  Unsecured borrowings  12,194.3  3.28% 

Total Borrowings  3,71,731.0 100.00% 

 

Set forth below, is a summary of the borrowings by our Company outstanding as on June 30, 2023, together with a brief 

description of certain significant terms of such financing arrangements. 

 

A. Details of secured borrowings: 

 

Our Company’s secured outstanding borrowings as on June 30, 2023 amounts to ₹ 3,59,536.7 lakh. The details of the 

secured borrowings are set out below:  

 

i. Term Loans from Banks/ Financial Institutions:  

Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

1.  IDFC 

FIRST 

Bank 

Limited 

Term 

Loan 

15,000.0 6,944.4 36 equal 

monthly 

instalments 

starting from 

September 30, 

2021 

 

Prepayment 

allowed 

without any 

prepayment 

charges. 

The 

Company 

irrevocably 

acknowledg

es that the 

occurrence 

of any 

breach of 

terms and 

conditions of 

this 

Agreement 

shall be 

deemed to 

require 

reassessment 

of initial 

credit 

parameters 

of the 

Company 

and as a 

consequence 

thereof, the 

Company 

shall without 

demur/ 

protest be 

liable to pay 

to the Bank 

Revised 

Applicable 

Rate of 

Interest 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

and/or 

Modified 

Applicable 

Rate of 

Interest (in 

lieu of 

Applicable 

Rate of 

Interest) as 

the case may 

be, from the 

date of 

happening/ 

non–

happening of 

the relevant 

conditions 

till such 

conditions 

are complied 

with to the 

satisfaction 

of the Bank. 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 



 

 

190 

 

Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.20 x 

2.  IDFC 

FIRST 

Bank 

Limited 

Term 

Loan 

15,000.0 12,222.2 36 equal 

monthly 

instalments 

starting from 

September 30, 

2021 

 

Prepayment 

allowed 

without any 

prepayment 

charges. 

The 

Company 

irrevocably 

acknowledg

es that the 

occurrence 

of any 

breach of 

terms and 

conditions 

of this 

Agreement 

shall be 

deemed to 

require 

reassessmen

t of initial 

credit 

parameters 

of the 

Company 

and as a 

consequenc

e thereof, 

the 

Company 

shall 

without 

demur/ 

protest be 

liable to pay 

to the Bank 

Revised 

Applicable 

Rate of 

Interest 

and/or 

Modified 

Applicable 

Rate of 

Interest (in 

lieu of 

Applicable 

Rate of 

Interest) as 

the case may 

be, from the 

date of 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

happening/ 

non–

happening 

of the 

relevant 

conditions 

till such 

conditions 

are 

complied 

with to the 

satisfaction 

of the Bank. 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.20 x 

3.  Bank of 

Baroda 

 

 

 

Term 

Loan 

20,000.0 14,208.3  Repayable in 

48 Equated 

Monthly 

Installments 

starting from 

30.04.2022 

 

The Company 

Penal 

interest of 

2% p.a. till 

default 

continues in 

case of 

breach of the 

financial 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

may prepay 

the whole or 

any part of 

loan from 

internal 

sources by 

providing a 30 

days’ prior 

written notice 

to the Bank 

without any 

prepayment 

penalty. 

covenants 

and other 

terms and 

conditions, 

as per the 

sanction 

letter. 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25 x 

4.  Bank of 

Baroda 

 

 

Term 

Loan 

10,000.0  5,625.0 Repayable in 

48 Equated 

Monthly 

Installments 

starting from 

27.10.2021 

 

The Company 

may prepay 

the whole or 

any part of 

loan from 

internal 

sources by 

providing a 30 

days’ prior 

written notice 

to the Bank 

without any 

prepayment 

penalty. 

Penal 

interest of 

2% p.a. till 

default 

continues in 

case of 

breach of the 

financial 

covenants 

and other 

terms and 

conditions, 

as per the 

sanction 

letter and 

term loan 

agreement. 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25 x 

5.  Bank of 

Maharas

htra 

 

Term 

Loan 

2,000.0  374.4 Repayable in 

16 equal 

quarterly 

instalments. 

 

Prepayment 

penalty shall 

be levied upto 

1% of the 

prepaid 

amount, if the 

repayment is 

not out of own 

sources. 

Prepayment 

penalty @ 1% 

on the amount 

prepaid may 

stipulated if 

prepayment is 

by way of 

refinance from 

any other 

bank/FI. If 

entire or any 

part of loan is 

prepaid from 

internal 

accruals or 

from fresh 

equity 

infusion, 

prepayment 

penalty should 

be Nil. 

Penal 

interest @ 

1% p.a. is 

applicable 

for non – 

compliance 

of terms of 

sanction, 

non – 

creation of 

security and 

penal 

interest @ 

2% p.a. is 

applicable in 

case of 

payment 

default. 

Where 

simultaneou

s defaults 

are observed 

under 

various 

heads where 

penal 

interest is 

applicable, 

the 

maximum 

penal 

interest to be 

charged 

over and 

above the 

normal 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

CRSIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

applicable 

rate of 

interest shall 

be restricted 

to 2% p.a. 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25 x 

6.  Bank of 

Maharas

htra 

 

 

Term 

Loan 

5,000.0 2,499.0 Repayable in 

18 quarterly 

equal 

instalments 

after 

moratorium 

period of 3 

months 

 

 

Prepayment 

charges are 

waived in the 

following 

cases: 

 

(a) In case the 

loan is paid off 

by internal 

cash accruals 

and/or own 

sources; 

 

(b) At the time 

of ROI reset 

when the 

company can 

prepay 

amount with 

30 days’ 

notice. 

 

Prepayment 

Penalty shall 

be levied upto 

1% of the 

prepaid 

amount if the 

repayment is 

not out of own 

sources.  

Penal 

interest @ 

1% p.a. is 

applicable 

for non – 

compliance 

of terms of 

sanction/no

n – creation 

of security 

and penal 

interest at 

the rate 1% 

p.a. is 

applicable in 

case of 

payment 

default. 

Where 

simultaneou

s defaults 

are observed 

under 

various 

heads where 

penal 

interest is 

applicable, 

the 

maximum 

penal 

interest to be 

charged 

over and 

above the 

normal 

applicable 

rate of 

interest shall 

be restricted 

to 2% p.a. 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25 x 

7.  Bank of 

Maharas

htra. 

Term 

Loan 

10,000.0 7,777.8 Repayable in 

18 quarterly 

equal 

instalments 

after 

moratorium 

period of 6 

months 

Penal 

interest @ 

1% p.a. is 

applicable 

for non – 

compliance 

of terms of 

sanction/no

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

CRISIL A+ 

Stabe 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

 

Waiver of 

prepayment 

penalty at the 

time of reset 

of ROI 

wherein the 

Company can 

prepay the 

amount with 

30 days’ 

notice and at 

other 

instances 

prepayment 

charges at the 

rate of 0.50% 

p.a. on the 

amount 

prepaid from 

the date of 

payment till 

the next reset 

date will be 

applicable.  

n – creation 

of security 

and penal 

interest at 

the rate 1% 

p.a. is 

applicable in 

case of 

payment 

default. 

Where 

simultaneou

s defaults 

are observed 

under 

various 

heads where 

penal 

interest is 

applicable, 

the 

maximum 

penal 

interest to be 

charged 

over and 

above the 

normal 

applicable 

rate of 

interest shall 

be restricted 

to 2% p.a. 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25 x 

8.  Bank of 

India  

 

Term 

Loan 

5,000.0  1,653.8 Repayable in 

18 quarterly 

equal 

instalments 

after 

moratorium 

period of 6 

months 

 

The Company 

shall have the 

option to 

prepay the 

whole or any 

part of the 

Facility in full 

or in part on 

payment of 

prepayment 

charge of 

1.00% of the 

Penal 

interest of 

2% p.a. will 

be attracted 

in case of 

any default 

in 

complying 

with the 

terms of 

sanction 

letter 

Penal 

interest of 

2% shall be 

charged for 

the period of 

overdue of 

interest or 

non-

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

amount 

prepaid for the 

residual 

period of the 

Facility on 

simple interest 

basis, if paid 

out of own 

funds. 

Provided that 

the Company 

shall have 

right to prepay 

the Facility, 

without 

payment of 

any 

prepayment 

charge, by 

giving the 

Lender a 30 

(thirty) days 

prior notice in 

writing, if 

prepayment is 

made by the 

Company 

from its 

internal 

accruals or 

equity 

infusion. 

Prepayment 

fees shall be 

charged at 2% 

on the 

outstanding 

liability in 

case of take-

over of the 

loan by other 

bank / FI 

 

compliance 

in terms of 

sanction 

letter.  

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover: 1.33x 

9.  State 

Bank of 

India  

 

Term 

Loan 

7,500.0  2,751.0 Repayable in 

19 equal 

quarterly 

instalments 

after 

moratorium 

period of 3 

months 

 

The Company 

shall have the 

option to 

prepay the 

whole or any 

part of the 

Facility in full 

or in part on 

payment of 

prepayment 

charge of 

2.00% of the 

amount 

prepaid for the 

residual 

period of the 

Facility on 

simple interest 

basis. 

Provided that 

the Company 

shall have 

(a) In case of 

delayed 

submission 

of Asset 

cover 

statement by 

20th of 

succeeding 

month, a 

penal charge 

of ₹ 1000 for 

per day of 

delay 

(b) In case 

of non-

submission 

of renewal 

data 

including 

audited 

balance 

sheet within 

6 months of 

the closure 

of the 

financial 

year of the 

borrowing 

entity, a 

penal charge 

of ₹ 50,000 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

right to prepay 

the Facility, 

without 

payment of 

any 

prepayment 

charge, by 

giving the 

Lender a 30 

(thirty) days 

prior notice in 

writing, if 

prepayment is 

made 

(a) Payment at 

the instance of 

lenders. 

 (b) Loans 

prepaid out of 

higher cash 

accrual/ equity 

infusion by 

promoter. 

(c) In the 

instances, 

where the 

Bank has 

strategically 

decided to exit 

from the 

exposure.  

upto due 

date of 

renewal and 

₹ 1,00,000 

per month 

thereafter 

till the date 

of 

submission. 

Further, a 

delay of 

more than 

one month 

in 

submission 

of audited 

balance 

sheet, the 

pricing to go 

up by 25 

basis points 

till the 

submission 

of audited 

balance 

sheet. 

(c) In case of 

non-

submission/

delayed 

submission 

of other 

returns/ 

statements, 

a penal 

charge of ₹ 

5000 for 

each month 

of delay 

beyond due 

date for 

submission. 

(d) In case 

of diversion 

of funds, a 

penal charge 

of 2% p.a. 

on the entire 

outstanding 

till such 

time, the 

position is 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

rectified. 

(e) In case of 

non-

payment of 

interest/ 

installment, 

a penal 

charge of 

5% per 

annum on 

the irregular 

portion for 

the period of 

irregularity.  

(f) In case of 

cross 

default, a 

penal charge 

of 1% p.a. 

on the entire 

outstanding 

for the 

period of 

non-

adherence 

subject to 

minimum 

period of 1 

year. 

(g) In case 

of adverse 

deviation 

from any 

two of the 

financial 

covenants, a 

penal 

interest will 

be charged 

retrospectiv

ely from the 

date of 

audited 

balance 

statement. 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover: 1.25x 

10.  State 

Bank of 

India 

Term 

Loan 

20,000.0  13,125.0 Repayable in 

16 equal 

quarterly 

instalments  

 

 

(a) In case of 

delayed 

submission 

of Asset 

cover 

statement by 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

The Company 

shall have the 

option to 

prepay the 

whole or any 

part of the 

Facility in full 

or in part on 

payment of 

prepayment 

charge of 

2.00% (two 

percent) of the 

amount 

prepaid for the 

residual 

period of the 

Facility on 

simple interest 

basis. 

Provided that 

the Company 

shall have 

right to prepay 

the Facility, 

without 

payment of 

any 

prepayment 

charge, by 

giving the 

Lender a 30 

(thirty) days 

prior notice in 

writing, if 

prepayment is 

made: 

 a) At the 

instance of 

Lender. 

b) out of higher 

cash accruals / 

equity infusion 

by promoters / 

investors.  

c) In the 

instances 

where the 

Lender has 

strategically 

decided to exit 

from the 

20th of 

succeeding 

month, a 

penal charge 

of ₹ 1000 for 

per day of 

delay 

(b) In case 

of non-

submission 

of renewal 

data 

including 

audited 

balance 

sheet within 

6 months of 

the closure 

of the 

financial 

year of the 

borrowing 

entity, a 

penal charge 

of ₹ 50,000 

upto due 

date of 

renewal and 

₹ 1,00,000 

per month 

thereafter 

till the date 

of 

submission. 

Further, a 

delay of 

more than 

one month 

in 

submission 

of audited 

balance 

sheet, the 

pricing to go 

up by 25 

basis points 

till the 

submission 

of audited 

balance 

sheet. 

(c) In case of 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

exposure non-

submission/

delayed 

submission 

of other 

returns/ 

statements, 

a penal 

charge of ₹ 

5000 for 

each month 

of delay 

beyond due 

date for 

submission. 

(d) In case 

of diversion 

of funds, a 

penal charge 

of 2% p.a. 

on the entire 

outstanding 

till such 

time, the 

position is 

rectified. 

(e) In case of 

non-

payment of 

interest/ 

installment, 

a penal 

charge of 

5% per 

annum on 

the irregular 

portion for 

the period of 

irregularity.  

(f) In case of 

cross 

default, a 

penal charge 

of 1% p.a. 

on the entire 

outstanding 

for the 

period of 

non-

adherence 

subject to 

minimum 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

 

Security 

Cover: 1.25x 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

period of 1 

year. 

In case of 

adverse 

deviation 

from any 

two of the 

financial 

covenants, a 

penal 

interest will 

be charged 

retrospectiv

ely from the 

date of 

audited 

balance 

statement. 

11.  Central 

Bank of 

India  

 

Term 

Loan 

10,000.0  9,375.0 Repayable in 

16 equal 

quarterly 

installments 

after initial 

moratorium 

period of 12 

months. 

 

 

The Company 

may prepay 

the Loan on 

each interest 

reset date by 

giving the 

Lender a prior 

notice of 30 

(thirty) days 

without pre-

payment 

premium. In 

case of 

prepayment in 

any other 

situation, 

prepayment 

premium 

@1% pa., 

would be 

charged on 

pro rata basis 

for the 

unexpired 

period subject 

to a maximum 

Any 

submission 

of 

statements 

will attract a 

penal 

interest of 

1% p.a. 

applicable 

for the 

period of 

default. 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

of 2%. No 

prepayment 

charges shall 

be payable if 

(i) prepayment 

is made out of 

equity 

infusion/inter

nal accruals of 

the Company , 

by giving 30 

(thirty) days’ 

prior notice to 

the Lender. 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

out in 

Schedule I. 

Security 

Cover 1.12x 

12.  Union 

Bank of 

India  

 

 

Term 

Loan 

10,000.0  4,437.0 Repayable in 

18 equal 

quarterly 

installments 

after a 

moratorium 

period of 6 

months.  

 

The Company 

shall have the 

option to 

prepay the 

Facility in part 

or full within 

30 days after 

each Reset 

Date(s) 

without 

payment of 

prepayment 

premium. 

Such 

prepayment 

shall be made 

by giving an 

irrevocable 

notice within 

15 business 

days after 

each Reset 

Date. 

 

Prepayment 

charges of 1% 

p.a. shall be 

applicable in 

case the 

prepayment is 

done on any 

other dates. 

 

Prepayment 

penalty will 

also be 

payable @ 1% 

in case the 

borrower 

prepays the 

debt by way of 

The 

Company 

further 

agrees that if 

default shall 

be made in 

payment of 

any 

instalment 

on due 

dates, the 

Company 

shall pay 

penal 

interest at 

2% p.a. on 

the total 

outstanding 

and for the 

period for 

which the 

default is 

not cured.  

In case of 

non-

submission 

of rating of 

external 

agency by 

the 

Company 

within 6 

months of 

the date of 

release of 

limits, a 

penal 

interest of 

1% from the 

date of 

expiry of 

such period 

shall be 

charged. 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

funds other 

than fresh 

equity or 

internal 

accruals. 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

13.  Union 

Bank of 

India  

 

 

Term 

Loan 

10,000.0  8,125.0 Repayable in 

16 equal 

quarterly 

installments  

 

 

The Company 

shall have the 

right to prepay 

The 

Company 

further 

agrees that if 

default shall 

be made in 

payment of 

any 

instalment 

Security 

Cover of 1.25x 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

the Facility in 

part or full 

without any 

prepayment 

penalty, if the 

prepayment is 

made out of 

the internal 

accruals of the 

Company 

subject to the 

notice period 

of 15 days 

stating 

intention to 

prepay the 

loan amount.  

Prepayment 

penalty will 

also be 

payable @ 2% 

in case the 

borrower 

prepays the 

debt by way of 

funds other 

than fresh 

equity or 

internal 

accruals. 

on due 

dates, the 

Company 

shall pay 

penal 

interest at 

2% p.a. on 

the total 

outstanding 

and for the 

period for 

which the 

default is 

not cured.  

Non 

Compliance

s of any of 

the sanction 

terms / 

Conditions 

will attract 

penal 

interest as 

per Banks’s 

guidelines 

over and 

above the 

applicable 

ROI. 

14.  Indian 

Bank  

 

 

Term 

Loan 

5,000.0  2,777.8 Repayable in 

18 quarterly 

installments 

after a 

moratorium of 

6 months  

 

Prepayment: 

 

(a)Prepaymen

t charges 

levied shall be 

card rate plus 

GST.  

 

(b)Prepaymen

t charges @ 

2% of the 

drawing limit 

or balance 

outstanding 

whichever is 

higher to be 

In case of 

default 

either in the 

payment of 

interest, the 

repayment 

of principal 

amounts as 

and when 

due and 

payable or 

reimbursem

ent of all 

costs, 

charges, and 

the expenses 

when 

demanded, 

additional 

interest 

@1% above 

the interest 

rate for the 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

recovered.  

 

However, no 

prepayment 

penalty would 

be payable if 

the 

prepayment is 

made from 

surplus cash 

accruals 

generated by 

the borrower 

or equity 

fusion.  

 

facilities on 

the overdue, 

interest, 

costs, 

charges, 

expenses, 

from the 

respective 

due dates for 

payment and 

or 

repayment.  

Applicable 

penal 

interest to be 

charged on 

the overdue 

amount for 

the period 

account 

remains 

overdrawn 

due to 

irregularitie

s such as 

non-

payment of 

interest 

immediately 

on 

application, 

non-

payment of 

installments 

within one 

month of 

their falling 

due, 

reduction in 

drawing 

power/limit, 

excess 

borrowings 

due to over 

limit, 

devolvemen

t of L/C, 

invocation 

of 

Guarantee 

etc. If the 

account 

continues to 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

be 

overdrawn 

for a period 

of 90 days, 

the bank 

may 

consider 

initiation of 

other action 

also as 

deemed fit 

by the bank. 

Any default 

in 

complying 

with terms 

of sanction 

letter will 

attract 

applicable 

penal 

interest 

from. 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

15.  Indian 

Bank  

 

 

Term 

Loan 

4,500.0  2,625.0 Repayable in 

12 equal 

quarterly 

installments 

from the 

moratorium 

period of 6 

months  

 

 

In the event of 

pre-payment 

of the loan by 

the 

borrower(s) 

before the 

stipulated 

repayment 

schedule, the 

bank is 

entitled to 

levy a pre-

payment 

charge @ 

bank’ card 

rate (card rate 

plus GST).  

 

Further, 

prepayment 

In case of 

default 

either in the 

payment of 

interest, the 

repayment 

of principal 

amounts as 

and when 

due and 

payable or 

reimbursem

ent of all 

costs, 

charges, and 

the expenses 

when 

demanded, 

additional 

interest 

@1% above 

the interest 

rate for the 

facilities on 

the overdue, 

interest, 

costs, 

charges, 

expenses, 

from the 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

charges @ 2% 

of the drawing 

limit or 

balance 

outstanding 

whichever is 

higher to be 

recovered. 

 

However, no 

prepayment 

penalty would 

be payable if 

the 

prepayment is 

made from 

surplus cash 

accruals 

generated by 

the borrower 

or equity 

fusion  

respective 

due dates for 

payment and 

or 

repayment.  

Applicable 

penal 

interest to be 

charged on 

the overdue 

amount for 

the period 

account 

remains 

overdrawn 

due to 

irregularitie

s such as 

non-

payment of 

interest 

immediately 

on 

application, 

non-

payment of 

installments 

within one 

month of 

their falling 

due, 

reduction in 

drawing 

power/limit, 

excess 

borrowings 

due to over 

limit, 

devolvemen

t of L/C, 

invocation 

of 

Guarantee 

etc. If the 

account 

continues to 

be 

overdrawn 

for a period 

of 90 days, 

the bank 

may 

consider 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

initiation of 

other action 

also as 

deemed fit 

by the bank. 

Any default 

in 

complying 

with terms 

of sanction 

letter will 

attract 

applicable 

penal 

interest 

from. 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

16.  Indian 

Bank  

 

 

Term 

Loan 

5,000.0  4,166.7 Repayable in 

18 equal 

quarterly 

installments 

after the 

moratorium 

period of 6 

months  

 

 

In the event of 

pre-payment 

of the loan by 

the 

borrower(s) 

before the 

stipulated 

repayment 

schedule, the 

bank is 

entitled to 

levy a pre-

payment 

charge @ 

bank’ card 

rate (card rate 

plus GST).  

 

Further, 

prepayment 

charges @ 2% 

of the drawing 

limit or 

balance 

outstanding 

whichever is 

higher to be 

In case of 

default 

either in the 

payment of 

interest, the 

repayment 

of principal 

amounts as 

and when 

due and 

payable or 

reimbursem

ent of all 

costs, 

charges, and 

the expenses 

when 

demanded, 

additional 

interest 

@1% above 

the interest 

rate for the 

facilities on 

the overdue, 

interest, 

costs, 

charges, 

expenses, 

from the 

respective 

due dates for 

payment and 

or 

repayment.  

Applicable 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

recovered. 

 

However, no 

prepayment 

penalty would 

be payable if 

the 

prepayment is 

made from 

surplus cash 

accruals 

generated by 

the borrower 

or equity 

fusion  

penal 

interest to be 

charged on 

the overdue 

amount for 

the period 

account 

remains 

overdrawn 

due to 

irregularitie

s such as 

non-

payment of 

interest 

immediately 

on 

application, 

non-

payment of 

installments 

within one 

month of 

their falling 

due, 

reduction in 

drawing 

power/limit, 

excess 

borrowings 

due to over 

limit, 

devolvemen

t of L/C, 

invocation 

of 

Guarantee 

etc. If the 

account 

continues to 

be 

overdrawn 

for a period 

of 90 days, 

the bank 

may 

consider 

initiation of 

other action 

also as 

deemed fit 

by the bank. 

Any default 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

in 

complying 

with terms 

of sanction 

letter will 

attract 

applicable 

penal 

interest 

from. 

out in 

Schedule I. 

Security 

Cover 1.11x 

17.  Canara 

Bank  

 

 

Term 

Loan 

5,000.0  3,055.6 Repayable in 

18 

consecutive 

quarterly 

installments 

from the 

moratorium 

period of 6 

months. 

 

 

Company 

shall be 

permitted to 

prepay the 

facility 

without any 

prepayment 

charges/penalt

y at the time of 

reset of ROI 

with 30 days’ 

notice. All 

other cases, 

prepayment 

charges will 

be 2% of 

amount 

prepaid. 

 

Notice of 

prepayment 

once having 

been given it 

shall be 

obligatory for 

the Company 

to make 

prepayment in 

accordance 

with the 

notice. 

 

Non-

compliance 

of any of 

sanction 

letter terms 

and 

conditions 

and 

irregularitie

s in the 

account will 

attract penal 

interest @ 

2%.  

In case of 

default, 

applicable 

penal 

interest of 

2% p.a. for 

the period of 

default.  

Financial 

covenants 

shall be 

tested 

annually 

from the 

date of ABS 

till it cured 

and any 

event of 

default will 

attract penal 

interest 

@1% p.a. 

over and 

above the 

sanctioned 

ROI. 

 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

The Company 

shall not be 

entitled to re-

borrow any 

amount 

prepaid under 

the 

Agreement. 

Any amount 

prepaid shall 

be applied 

towards the 

repayment 

installments in 

the inwards 

order of its 

maturity 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

18.  Canara 

Bank  

 

 

Term 

Loan 

2,500.0  1,833.3 Repayable in 

15 

consecutive 

quarterly 

installments 

after the 

moratorium 

period of 3 

months. 

 

 

Company 

shall be 

permitted to 

prepay the 

facility 

without any 

prepayment 

charges/penalt

y at the time of 

reset of ROI 

with 30 days’ 

notice. All 

other cases, 

applicable 

prepayment 

charges will 

be applied. 

 

Notice of 

prepayment 

once having 

been given it 

shall be 

obligatory for 

the Company 

to make 

prepayment in 

accordance 

with the 

notice. 

 

The Company 

shall not be 

entitled to re-

borrow any 

amount 

prepaid under 

the 

Agreement. 

Any amount 

prepaid shall 

be applied 

towards the 

Non-

compliance 

of any of 

sanction 

letter terms 

and 

conditions 

and 

irregularitie

s in the 

account will 

attract penal 

interest @ 

2%.  

In case of 

default, 

applicable 

penal 

interest of 

2% p.a. for 

the period of 

default.  

Financial 

covenants 

shall be 

tested 

annually 

from the 

date of ABS 

till it cured 

and any 

event of 

default will 

attract penal 

interest 

@1% p.a. 

over and 

above the 

sanctioned 

ROI. 

 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

repayment 

installments in 

the inwards 

order of its 

maturity 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

19.  Canara 

Bank  

 

Term 

Loan 

2,000.0  1,888.9 Repayable in 

18 

consecutive 

quarterly 

installments 

after the 

moratorium 

period of 6 

months. 

 

 

Non-

compliance 

of any of 

sanction 

letter terms 

and 

conditions 

and 

irregularitie

s in the 

account will 

Security 

Cover of 1.25x 

CRISILA+ 

Stable 

Standard 



 

 

221 

 

Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

Company 

shall be 

permitted to 

prepay the 

facility 

without any 

prepayment 

charges/penalt

y at the time of 

reset of ROI 

with 30 days’ 

notice. All 

other cases, 

applicable 

prepayment 

charges will 

be applied. 

 

Notice of 

prepayment 

once having 

been given it 

shall be 

obligatory for 

the Company 

to make 

prepayment in 

accordance 

with the 

notice. 

 

The Company 

shall not be 

entitled to re-

borrow any 

amount 

prepaid under 

the 

Agreement. 

Any amount 

prepaid shall 

be applied 

towards the 

repayment 

installments in 

the inwards 

order of its 

maturity 

attract penal 

interest @ 

2%.  

In case of 

default, 

applicable 

penal 

interest of 

2% p.a. for 

the period of 

default.  

Financial 

covenants 

shall be 

tested 

annually 

from the 

date of ABS 

till it cured 

and any 

event of 

default will 

attract penal 

interest 

@1%p.a. 

over and 

above the 

sanctioned 

ROI. 

 

20.  Karnata

ka Bank 

 

 

Term 

Loan 

3,500.0  955.2 Repayable in 

10 equal 

quarterly 

installments of 

rupees 3.18 

crores each 

In case, 

Company 

fails to 

submit 

audited 

financial of 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

and last 

instalment of 

₹ 3.20 Cr. 

 

Preclosure/for

eclosure 

charges of 2% 

shall be 

charged only 

in case of 

takeover of 

liabilities by 

other banks.  

Prepayment/f

oreclosure 

charges are 

waived, if the 

reset new 

interest rate is 

not acceptable 

to the 

borrower, 

subject to 

prepayment 

within 45 days 

from the date 

of 

communicatio

n of reset 

the company 

every year 

by the end of 

31st 

December 

of that year, 

penal 

interest of 

1% p.a. over 

and above 

the 

sanctioned 

rate will be 

charged on 

outstanding 

balance after 

the said 

date. 

Penal 

interest at 

the rate of 

5% shall be 

charged for 

delayed 

servicing of 

installments

/interests/ex

cess 

drawings/ 

TOD/ ad 

hoc limits.  

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent’ they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

21.  Karnata

ka Bank 

 

 

 

Term 

Loan 

5,000.0  4,725.0 Repayable in 

17 equal 

quarterly 

installments of 

₹ 2.75 crores 

and last 

installment of 

₹ 3.25 crore 

after initial 

holiday period 

of 6 months. 

 

Pre-

closure/forecl

osure charges 

of 2% shall be 

charged only 

in case of 

In case, 

Company 

fails to 

submit 

audited 

financial of 

the company 

every year 

by the end of 

31st 

December 

of that year, 

penal 

interest of 

1% p.a. over 

and above 

the 

sanctioned 

Security 

Cover 1.10x 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

takeover of 

liabilities by 

other banks.  

 

Prepayment/f

oreclosure 

charges are 

waived, if the 

reset new 

interest rate is 

not acceptable 

to the 

borrower, 

subject to 

prepayment 

within 45 days 

from the date 

of 

communicatio

n of reset 

rate will be 

charged on 

outstanding 

balance after 

the said 

date. 

Penal 

interest at 

the rate of 

5% shall be 

charged for 

delayed 

servicing of 

installments

/interests/ex

cess 

drawings/ 

TOD/ ad 

hoc limits.  

22.  Tata 

Capital 

Financia

l 

Services 

Limited  

 

 

 

 

Term 

Loan 

4,200.0  2,800.0 Repayable in 

36 equal 

monthly 

installments 

till maturity 

 

The Company 

may prepay 

the entire 

outstanding 

Dues with 

prepayment 

charges of 2% 

on the prepaid 

amount.  

 

In the 

following 

case, the 

prepayment 

charge shall 

not be levied: 

 

a. In case of 

changes in the 

spread, no 

charge shall 

be levied on 

the prepaid 

amount. 

 

b. In the event, 

the revised 

2.00% p.a. 

over and 

above the 

normal 

interest rate 

shall be 

charged in 

case of 

delayed 

payment of 

Interest, 

Principal or 

monies 

payable 

under the 

loan/specifi

c agreement 

from the due 

date till the 

date of 

receipt. 

In case of 

non-

creation, 

delayed, 

non-

submission 

of security 

or collateral 

related 

documents 

and non-

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

rate of interest 

is not 

acceptable to 

the Company , 

the Company 

shall give 

notice of same 

in writing to 

Lender from 

such revised 

interest 

communicatio

n date and 

shall 

mandatorily 

repay to 

Lender in full, 

all amounts 

outstanding 

under the 

credit facility 

including all 

costs, charges, 

interest or 

dues, without 

payment of 

prepayment 

fee or penalty. 

perfection of 

security, a 

penalty 

interest of 

2% of 

outstanding 

amount shall 

be charge 

for the 

period of 

delay. 

In case of 

non-

adherence of 

financial 

covenants of 

sanction 

letter, an 

additional 

one-time 

charge of ₹ 

20,000 per 

financial 

year shall be 

charged. 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

23.  Tata 

Capital 

Financia

l 

Services 

Limited 

 

 

Term 

Loan 

2,450.0 441.0 Repayable in 

36 equal 

monthly 

installments 

till maturity 

 

Prepayment 

charges of 2% 

on the prepaid 

amount shall 

be levied 

In case of 

non-

creation, 

delayed, 

non-

submission 

of security 

or collateral 

related 

documents 

and non-

perfection of 

security, a 

penalty 

interest of 

2% of 

outstanding 

amount shall 

be charge 

for the 

period of 

delay. 

2.00% p.a. 

over and 

above the 

normal 

interest rate 

shall be 

charged in 

case of 

delayed 

payment of 

Interest, 

Principal or 

monies 

payable 

under the 

loan/specifi

c agreement 

from the due 

date till the 

date of 

receipt. 

In case of 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

non-

adherence of 

financial 

covenants of 

sanction 

letter, an 

additional 

one-time 

charge of ₹ 

20,000 per 

financial 

year shall be 

charged. 

 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

24.  Hinduja 

Leyland 

Finance 

Term 

Loan 

2,000.0 1,076.4 Repayable in 

36 equal 

monthly 

In the event, 

the 

Company 

First pari-

passu charge 

(in the manner 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

Limited 

 

 

instalments  

 

Prepayment: 

 

(a) No 

prepayment 

prior to the 

expiry of 12 

months from 

the 

Disbursement 

Date.  

(b) Thereafter, 

prepayment 

penalty of 2% 

will be 

payable on 

Outstanding 

Principal 

Amount prior 

to the making 

of the 

prepayment 

(c) Partial 

Prepayment is 

not allowed 

fails to 

comply with 

the reporting 

requirement

s within 7 

days from 

written 

notice 

issued by 

lender, the 

Company 

shall be 

liable to pay 

a penalty of 

₹ 6000 per 

day in the 

event of 

such non-

adherence. 

Default 

interest rate 

= Interest 

rate +2.50% 

per annum 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.20x 

25.  Hinduja 

Leyland 

Finance 

Limited 

 

 

Term 

Loan 

3,500.0  985.5 Repayable in 

36 equal 

monthly 

instalments 

 

No 

prepayment 

prior to the 

expiry of 12 

months from 

the 

disbursement 

date. 

The Company 

In the event, 

the 

Company 

fails to 

comply with 

the reporting 

requirement

s within 7 

days from 

written 

notice 

issued by 

lender, the 

Company 

shall be 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

may prepay 

outstanding 

amounts under 

the Facility, in 

full and not in 

part, upon 

providing the 

Lender written 

notice of 7 

business days. 

In event of 

such 

prepayment, 

Prepayment 

charges of 2% 

the 

outstanding 

value of the 

Facility. 

Partial 

Prepayment is 

not allowed  

 

liable to pay 

a penalty of 

₹ 6000 per 

day in the 

event of 

such non-

adherence.  

 

Default 

interest rate 

= Interest 

rate +2.50% 

per annum 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.20x 

26.  Nabsamr

uddhi 

Finance 

Limited  

 

 

Term 

Loan 

2,500.0  1,069.0 Repayable in 

36 equated 

monthly 

installments  

 

Prepayment of 

loan accepted 

only with 

fixed 

prepayment 

charges @ 

2.5% of the 

prepaid 

amount.  

Failure in 

perfection of 

charge on 

security 

within 90 

days from 

the date of 

first 

disbursemen

t shall attract 

penal 

interest of 

1% p.a. on 

the 

outstanding 

loan amount 

till the date 

of perfection 

of security.  

In case of 

delay in 

repayment 

of principal 

or interest 

penal 

interest on 

overdue 

amount in 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

default for 

the period of 

delay will be 

charged 

@2% p.a. 

over and 

above the 

applicable 

interest rate. 

 

 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 

27.  Nabkisa

n 

Finance 

Limited 

 

 

Term 

Loan 

3,000.0  2,000.0 Repayable in 

12 quarterly 

instalments 

without any 

moratorium 

 

 

Prepayment of 

loan is 

permitted with 

fixed 

prepayment 

charges at 

2.0% p.a. 

Penal 

Interest of 

2% p.a. will 

be charged 

in case of 

any breach 

of terms and 

conditions 

of sanction, 

loan 

agreement 

or 

otherwise. 

For a delay 

in payment 

of 

principal/int

erest 

instalment, 

penal 

interest on 

outstanding 

amount for 

total period 

of delay will 

be payable 

at the rate of 

2% p.a. over 

and above 

the 

applicable 

interest rate. 

If InCred 

Financial 

Services 

Limited fails 

to pay 

interest 

charges/loan 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

charges on 

the due 

date/s, it 

shall be 

liable to pay 

additional 

penal 

interest on 

the 

outstanding 

amount for 

the total 

period of 

delay at the 

rate of 2% 

over and 

above the 

interest rate 

applicable to 

the principal 

amount. 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

28.  Suryoda

y Small 

Finance 

Bank 

Ltd. 

 

 

 

 

Term 

Loan 

2,000.0  282.0 Repayable in 

Equated 24 

Monthly 

Installments 

 

Prepayment 

not permitted 

within 12 

months of 

drawdown, 

Post 12 

months of 

drawdown, 

Prepayment/F

oreclosure of 

the Facility 

shall be 

permitted 

subject to a 

penalty of 2% 

on the amount 

prepaid 

pursuant to a 

prepayment 

notice of 

minimum 30 

days. 

Any 

overdrawing 

in the 

account, non 

payment of 

interest/inst

allment/any 

other 

amount due 

to the Bank 

on the due 

date will 

attract an 

additional 

interest of 

2% p.a. over 

and above 

the 

applicable 

interest on 

the overdue 

amount/ 

installments

/ any other 

amount due 

to the bank. 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 

29.  ESAF 

Small 

Finance 

Bank 

Ltd. 

 

 

Term 

Loan 

3,000.0  1,362.0 Repayable in 

11 equal 

quarterly 

installments 

after an initial 

repayment 

holiday of 3 

months. 

In case 

borrower 

desires to 

prepay the 

Delay/ non-

submission 

of 

receivables’ 

statement on 

quarterly 

basis will 

attract penal 

interest 

@1.00% 

p.a. from the 

date of 

default on 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

loan, the 

prepayment of 

loan will be 

accepted 

making 1% of 

the prepaid as 

prepayment 

charge. 

Prepayment or 

foreclosure for 

loans is 

permitted after 

a minimum of 

12 months 

following the 

loan disbursal. 

The Company 

/ co- borrower 

shall send a 

written 

request to the 

Bank 

mentioning 

the clear 

instruction for 

reducing the 

tenure or 

equated 

monthly 

installments in 

case of 

prepayment of 

the loan. The 

Company / 

Co- borrower 

undertakes to 

submit atleast 

30 days prior 

written 

intimation for 

foreclosure. 

the 

outstanding 

amount. 

A penal 

interest of 

2.00% p.a. 

would be 

charged on 

the amount 

of overdue 

installment/ 

interest over 

the credit 

limit. 

 

For non- 

creation of 

security 

within the 

stipulated 

period, a 

penal 

interest of 

2.00% p.a. 

on the 

outstanding 

amount will 

be recovered 

on the 

facility. 

 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security Cover 

1.12x 

30.  Maanav

eeya 

Develop

ment & 

Finance 

Private 

Limited 

 

 

Term 

Loan 

2,500.0  454.8 The loan will 

be repaid in 33 

monthly 

installments. 

The total loan 

will be repaid 

within 36 

months of the 

release i.e., 3 

months of 

moratorium 

and 33 months 

of repayment. 

 

Advanced 

repayments 

are permitted 

to a 

maximum of 

10% of the 

initial 

principal 

amount in 

any 12 

In the event 

of default by 

the 

Company , 

if the 

borrower 

fails to pay 

promptly 

and in full 

any amount 

due from it 

under the 

Loan 

Agreement, 

an extra 

monthly 

charge shall 

be levied at 

the lower of 

the 

maximum 

permitted 

legal rate or 

the rate of 

1% per 

month of 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

months of the 

Loan term.  

If the 

Company 

makes any 

prepayment 

without 

fulfilling the 

aforestated 

conditions, 

Maanaveeya 

shall be 

entitled to 

appropriate 

the same in 

such manner 

as it deems fit 

and credit for 

the same shall 

only be given 

only on or 

after the Loan, 

interest and/or 

any other 

monies, fall 

due for 

payment to 

Maanaveeya 

or demanded 

by 

Maanaveeya 

in accordance 

with this 

Agreement 

and/or the 

other Finance 

Documents. 

such unpaid 

amount. 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25x 

31.  Aditya 

Birla 

Finance 

Ltd. 

 

 

Term 

Loan 

4,000.0  888.9 Repayable in 

36 equal 

monthly 

installments 

 

Prepayment of 

loan will be 

accepted on 

the terms and 

conditions to 

be decided by 

ABFL from 

time to time. 

Except as may 

be provided in 

Schedule III, 

the Company 

/s shall not, 

without the 

prior written 

approval of 

the Lender, 

which 

approval may 

be given 

subject to such 

terms and 

conditions as 

may be 

stipulated by 

the Lender 

including 

payment of 

the 

Prepayment 

Premium as 

stipulated in 

Schedule III, 

2% p.a. over 

and above 

the rate for 

the last draw 

down or 

Rollover of 

facility on 

entire 

principal/ 

payable 

interest on 

delay in 

repayment 

of principal/ 

Interest/ 

charges. 

 

 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

prepay the 

Secured 

Obligations 

along with 

statutory levy, 

if any in full or 

in part, before 

the relevant 

Due Dates. 

Subject to the 

abovemention

ed, any notice 

of prepayment 

given by any 

Party shall be 

irrevocable 

and shall 

specify the 

date or dates 

upon which 

the relevant 

prepayment is 

to be made 

and the 

amount of that 

prepayment. 

The Company 

/s may not re-

borrow under 

this 

Agreement 

any part of the 

Facility which 

is prepaid or 

repaid. 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

Cover 1.25x 

32.  Aditya 

Birla 

Finance 

Ltd. 

Term 

Loan 

1,700.0 1,180.6 Repayable in 

36 equal 

monthly 

installments 

 

1% of the 

principal 

outstanding 

amount if paid 

before 12 

months, Nil 

prepayment 

penalty after 

12 months 

2% per 

month on 

delayed 

interest and 

principal 

payments 

till default 

continues. 

 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security Cover 

1.25x 

33.  HDFC 

Bank 

Limited 

 

Term 

Loan 

5,000.0  3,333.0 Repayable in 

12 quarterly 

instalments 

without any 

moratorium 

 

2% on the 

foreclosure 

Any default 

by the 

Company in 

payment for 

dues or of 

any of the 

terms and 

conditions 

herein, 

would entail 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

amount an 

additional 

interest 

charge of 

2% p.a. on 

the entire 

loan, 

leviable 

from the 

date of the 

default 

without 

prejudice to 

the Bank’s 

other rights 

available as 

per this 

agreement 

and on 

default/ 

failure of the 

Company to 

pay the 

same 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security Cover 

1.33x 

34.  Indian 

Oversea

s Bank 

 

Term 

Loan 

5,000.0  4,166.7 Repayable in 

18 quarterly 

instalments 

having 17 

equal 

quarterly 

instalments of 

₹2,77,77,778.

00 each and 

final 

instalment of 

₹2,77,77,774.

00 commencing 

after 6 months 

from the date 

of 1st 

disbursement. 

 

Prepayment: 

2% on the 

foreclosure 

Bank will 

charge penal 

interest in 

the 

following 

cases: 

i. Company 

does not 

submit the 

audited 

financial 

statements 

within 1st 

November of 

next FY or 

such 

extended 

time by 

appropriate 

authority. 

ii. Company 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

amount does not 

submit the 

Book debts/ 

Other 

applicable 

stats within 

the 

stipulated 

time frame. 

iii. Company 

does not 

comply with 

the financial 

covenants 

stipulated in 

the terms of 

sanction and 

non-

compliance 

of any of the 

terms and 

conditions. 

iv. Company 

does not 

provide 

timely 

information 

for renewing 

the limits, 

default in 

repayment 

etc. 

v. Apart from 

above, 

branch to 

charge 1% 

over the rate 

charged for 

respective 

credit 

facility in 

which ad 

hoc facility 

is granted. 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.12x 

35.  IndusInd 

Bank 

Limited 

 

 

Term 

Loan 

5,000.0  833.3 Repayable in 

6 equal 

quarterly 

instalments 

 

In case the 

Company 

wants to 

prepay the 

Facility at any 

point of time, 

the Company 

shall give a 

prior written 

notice of 

fifteen (15) 

Working Days 

to the Bank 

before the 

proposed date 

of 

prepayment. It 

will be Bank’s 

absolute 

discretion to 

accept such 

request of 

prepayment. 

However, in 

case the 

request is 

accepted by 

the Bank, the 

Company has 

to pay the 

prepayment 

The 

Company 

shall be 

levied penal 

charges as 

under: 

For non-

compliance 

with 

sanction 

terms: 

Applicable 

rate + 2% 

p.a. 

For overdue 

payments / 

irregularitie

s: 

Applicable 

rate + 6% 

p.a. 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body corporate 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

charges as 

intimated to 

the Company 

in the 

Sanction 

Letter, on the 

outstanding 

principal for 

the balance 

term to the 

Bank on the 

date of 

prepayment. 

The rate of 

prepayment 

charges can be 

changed by 

the Bank at its 

own discretion 

with 30 days 

prior notice to 

the Company . 

or by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the accounts 

or otherwise) 

and all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

Security Cover 

1.15x 

36.  Jana 

Small 

Finance 

Bank 

Limited 

 

 

Term 

Loan 

5,000.0  3,390.8 Equated 

Monthly 

Installments 

comprising 

principal and 

interest on 3rd 

of every 

month. 

However, 

where in the 

no. of days 

between 

disbursement 

date and the 

3rd of next 

month is less 

than 15 days, 

broken period 

interest would 

be due on the 

3rd of the 

month 

following the 

month in 

which the 

disbursement 

has been made 

and full EMI 

would 

commence 

from 3rd of 

the subsequent 

month 

 

Prepayment 

premium of 

1% of the 

amount 

prepaid will 

be payable by 

the borrower 

prior to any 

prepayment 

under the 

Facility. A 

notice of 30 

business days 

must be 

provided to 

the lender 

Default 

interest of at 

the rate of 

2% per 

annum (over 

the interest 

rate) shall be 

payable by 

the borrower 

upon 

occurrence 

of any event 

of default.  

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body corporate 

or by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

before any 

prepayment is 

made under 

the facility. 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the accounts 

or otherwise) 

and all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect  

of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security Cover 

1.10x 

37.  Kisetsu 

Saison 

Finance 

(India) 

Private 

Limited 

 

 

Term 

Loan 

3,500.0  2,333.0 Repayable  

in 12 equal 

instalments 

payable on a 

quarterly basis 

 

The Facility 

may be 

prepaid only 

Default 

interest at 

the rate of 

2% per 

month (over 

the Interest 

Rate) shall 

be payable 

by the 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

after 12 

months from 

the date of 

first 

drawdown 

with 2% 

foreclosure 

charges on 

outstanding 

amount. 

Company 

upon 

occurrence 

of any event 

of default. 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body corporate 

or by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the accounts 

or otherwise) 

and all estate, 

benefit, 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security Cover 

1.10x 

38.  Federal 

Bank 

Limited 

 

  

 

 

Term 

Loan 

3,000.0  2,455.0 Repayable  

in 11 equal 

instalments 

payable on a 

quarterly basis 

post 3 months 

moratorium 

period 

 

 

Prepayment: 

1) 1 % on the 

amount 

prepaid 

2) Nil in case 

Company 

prepays the 

Loan from 

Equity 

Proceeds/ 

2% for the 

following 

1. Delay / 

default in 

submission 

of quarterly 

statement of 

receivables. 

Exceeding 

the 

limit/delay 

in serving 

the interest 

and / or 

principal. 

2% p.a. for 

the 

following 

deficiencies: 

Delay in 

submission 

Security Cover 

1.25x  

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

Own Sources, 

post providing 

30 days of 

notice from 

Interest Reset 

Date 

of audited 

annual 

accounts 

beyond 

seven 

months from 

the close of 

the financial 

year 

Non 

compliance 

of terms & 

conditions of 

sanction 

letter 

If account is 

classified 

under SMA 

Category 

other than 

technical 

reasons, total 

penal 

interest, 

additional 

penal 

interest not 

to exceed 

2% p.a. 

39.  State 

Bank of 

India  

Term 

Loan 

20,000.0  6,000.0 5 annual 

ballooning 

installments 

after a 

moratorium of 

1 year 6 

months will 

start from the 

date of last 

disbursement 

in the 

following 

manner: 

a. At the end 

of 6 months 

from the date 

of last 

disbursement 

– rupees 20 

crore 

a. At the end 

of 18 months 

from the date 

Each of the 

following 

events will 

attract penal 

interest at 

applicable 

rate as 

indicated, 

over and 

above the 

normal 

interest 

applicable in 

the account: 

a. 

Irregularities 

in Term 

Loan 

accounts on 

the irregular 

portion 

@5% p.a. for 

the period of 

irregularity 

b. 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

of last 

disbursement 

– rupees 30 

crore 

b. At the end 

of 30 months 

from the date 

of last 

disbursement 

– rupees 40 

crore 

c. At the end 

of 42 months 

from the date 

of last 

disbursement 

– rupees 50 

crore 

d. At the end 

of 54 months 

from the date 

of last 

disbursement 

– rupees 60 

crore 

 

 

Prepayment: 

 

2% of the 

prepaid 

amount. 

However 

prepayment 

charges would 

not be levied: 

(a) In case 

prepayment 

has been made 

out of cash 

sweep / 

insurance 

proceed 

(b) Payment at 

the instance of 

lender 

(c) Loan 

prepaid out of 

internal 

accruals/equit

Irregularities 

in cash credit 

accounts on 

the irregular 

portion 

@2% p.a. 

c. Non 

submission 

of 

receivables 

statements, 

(delay 

beyond 20 

days of the 

succeeding 

month to be 

considered 

as non 

submission) 

@0.25% on 

the entire 

outstanding 

on each 

instance of 

default till 

the period of 

non 

compliance 

d. Non 

submission 

of renewal 

data beyond 

three months 

from the due 

date renewal 

@0.25% till 

the time the 

position is 

rectified 

 

However the 

total penal 

interest 

charged on a 

borrower 

due to 

various non 

compliances 

will not 

exceed 5% 

p.a. for the 

period of 

non 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

y infusion by 

the promoters 

compliance. future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security Cover 

1.25x 

40.  Mahindr

a & 

Mahindr

a 

Financia

l 

Services 

Limited 

 

 

 

 

Term 

Loan 

5,000.0 3,888.4 Repayable  

in 36 equated 

monthly 

instalments  

 

No 

prepayment 

allowed upto 1 

year from the 

date of first 

disbursement; 

and  

In case of 

prepayment 

(post 1 year 

from the date 

of first 

disbursement, 

the lender will 

be entitled to 

prepayment 

penalty of 2% 

of the amount 

prepaid, 

except in 

cases 

mentioned 

below:  

a. If the 

prepayment is 

made pursuant 

to written 

instructions of 

MMFSL in 

which case no 

Additional 

interest 

charged @ 

3% p.m. on 

overdue/del

ay/default of 

any amount 

payable 

unless 

otherwise 

indicated 

Penal 

interest of 

1% p.a. 

above the 

applicable 

interest rate 

on the 

outstanding 

amount 

would 

levied in the 

following 

conditions: 

 i. In the 

event of non-

creation of 

security 

within 

stipulated 

timelines; 

and/or  

ii. 

Delay/failur

e to obtain 

Security 

Cover 1.10x 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

prior notice 

will be 

required from 

the Company 

for 

prepayment,  

b. Any amount 

prepaid shall 

not be 

redrawn. 

external 

credit risk 

rating from 

agency 

approved by 

RBI within 

stipulated 

time peri if 

the rating is 

suspended; 

and/or  

iii. Failure to 

submit the 

yearly 

certificate to 

confirm 

compliance 

with the 

stipulation 

pertaining 

ownership/c

ontrol/mana

gement; 

and/or  

iv. 

Delay/failur

e to submit 

compliance 

with 

different 

conditions 

mentioned in 

the sanction 

letter in 

timely 

manner; 

and/or  

iv. Breach in 

financial 

covenants/n

on-financial 

covenants; 

and/or  

v. Non-

submission/

delay in 

submission 

of audited 

balance 

sheet within 

stipulated 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

period of 6 

months from 

the end of 

financial 

year of the 

company 

41.  Aditya 

Birla 

Finance 

Ltd. 

Term 

Loan 

 2,500.0  2,383.1 Repayable in 

36 equal 

monthly 

installments 

starting from 

05.04.2023 

 

1% of the 

principal 

outstanding 

amount if paid 

before 12 

months, Nil 

prepayment 

penalty after 

12 months 

2% per 

month on 

delayed 

interest and 

principal 

payments 

till default 

continues. 

 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over 

all the book 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 

42.  Axis 

Bank 

Limited 

Term 

Loan 

3,500.0  2,916.7 Repayable in 

12 equal 

Quarterly 

Installment 

 

Term Loan 

In the event 

of non- 

payment of 

principal/ 

interest on 

due date 

default 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over 

all the book 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

facility to 

continue for a 

minimum of 

12 months 

from the date 

of 1st 

disbursement 

after that 

lender will be 

entitled to 

charge 

prepayment 

penalty of 1% 

on the amount 

prepaid, 

except in 

cases 

mentioned 

below: 

In the event of 

the interest / 

spread reset is 

not applicable 

to the 

borrower, the 

borrower shall 

have the 

option to 

prepay the 

loan, in full or 

part on the 

reset date. 

The amount 

prepaid shall 

be applied in 

the reverse 

order of 

maturity. 

Any amount 

prepaid shall 

not be 

redrawn.  

interest at 

2% p.a. 

above 

applicable 

rate. 

In the event 

of below 

default 

interest at 

1% p.a. 

above 

applicable 

rate. 

Non 

creation of 

security 

documents 

within 

stipulated 

timelines. 

Delay/ 

failure to 

obtain 

external 

credit rating. 

Breach in 

financial 

covenants. 

 

Non- 

Submission 

of Audited 

Balance 

sheet within 

6 months 

from the end 

of financial 

year.  

 

 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 



 

 

260 

 

Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.15 x 

43.  Bank Of 

Baroda  

 

Term 

Loan 

10,000.0  8,333.3 Repayable in 

48 Equated 

Monthly 

Installments 

starting from 

31.10.2022 

 

The Company 

may prepay 

the whole or 

any part of 

loan from 

internal 

sources by 

providing a 30 

days’ prior 

written notice 

to the Bank 

without any 

prepayment 

Penal 

interest of 

2% p.a. till 

default 

continues in 

case of 

breach of the 

financial 

covenants 

and other 

terms and 

conditions, 

as per the 

sanction 

letter. 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over 

all the book 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

penalty. which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25 x 

44.  Bank of 

Maharas

htra 

 

Term 

Loan 

10,000.0  10,000.0 Repayable in 

18 quarterly 

equal 

instalments 

after 

moratorium 

period of 6 

months 

 

Waiver of 

prepayment 

penalty at the 

time of reset 

of ROI 

wherein the 

Company can 

prepay the 

amount with 

30 days’ 

notice and at 

other 

instances 

prepayment 

charges at the 

rate of 0.50% 

p.a. on the 

amount 

prepaid from 

the date of 

payment till 

the next reset 

date will be 

Penal 

interest @ 

1% p.a. is 

applicable 

for non – 

compliance 

of terms of 

sanction/no

n – creation 

of security 

and penal 

interest at 

the rate 1% 

p.a. is 

applicable in 

case of 

payment 

default. 

Where 

simultaneou

s defaults 

are observed 

under 

various 

heads where 

penal 

interest is 

applicable, 

the 

maximum 

penal 

interest to be 

charged 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over 

all the book 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

applicable.  over and 

above the 

normal 

applicable 

rate of 

interest shall 

be restricted 

to 2% p.a. 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.25 x 

45.  Federal 

Bank 

Limited 

Term 

Loan 

 3,000.0   3,000.0 Repayable  

in 11 equal 

instalments 

payable on a 

quarterly 

basis post 3 

months 

moratorium 

period 

 

 

Prepayment: 

1) 1 % on the 

amount 

prepaid 

2) Nil in case 

Company 

prepays the 

Loan from 

Equity 

Proceeds/ 

Own Sources, 

post providing 

30 days of 

notice from 

Interest Reset 

Date 

2% for the 

following 

2. Delay / 

default in 

submission 

of quarterly 

statement of 

receivables. 

Exceeding 

the 

limit/delay 

in serving 

the interest 

and / or 

principal. 

2% p.a. for 

the 

following 

deficiencies: 

Delay in 

submission 

of audited 

annual 

accounts 

beyond 

seven 

months from 

the close of 

the financial 

year 

Non 

compliance 

of terms & 

conditions of 

sanction 

letter 

If account is 

classified 

under SMA 

Category 

other than 

technical 

Pari Passu 

First charge 

on the 

hypothecation 

of receivables 

of the 

company in 

favour of 

Security 

trustee 

Security 

Cover 1.25x  

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

reasons, 

total penal 

interest, 

additional 

penal 

interest not 

to exceed 

2% p.a. 

46.  Hinduja 

Leyland 

Finance 

Limited  

 

Term 

Loan 

 5,000.0  5,000.0 Repayable in 

36 equal 

monthly 

instalments  

 

Prepayment: 

 

(a) No 

prepayment 

prior to the 

expiry of 12 

months from 

the 

Disbursement 

Date.  

(b) Thereafter, 

prepayment 

penalty of 2% 

will be 

payable on 

Outstanding 

Principal 

Amount prior 

to the making 

of the 

prepayment 

(c) Partial 

Prepayment is 

not allowed 

In the event, 

the 

Company 

fails to 

comply with 

the reporting 

requirement

s within 7 

days from 

written 

notice 

issued by 

lender, the 

Company 

shall be 

liable to pay 

a penalty of 

₹ 6000 per 

day in the 

event of 

such non-

adherence. 

Default 

interest rate 

= Interest 

rate +2.50% 

per annum 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over 

all the book 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.20x 

47.  IndusInd 

Bank 

Limited 

Term 

Loan 

 7,000.0  6,416.7 12 equal 

quarterly 

payment and 

The 

Company 

shall be 

First pari-

passu charge 

(in the manner 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

 interest to be 

paid on 

monthly basis 

 

In case the 

Company 

wants to 

prepay the 

Facility at any 

point of time, 

the Company 

shall give a 

prior written 

notice of 

fifteen (15) 

Working Days 

to the Bank 

before the 

proposed date 

of 

prepayment. It 

will be Bank’s 

absolute 

discretion to 

accept such 

request of 

prepayment. 

However, in 

case the 

request is 

accepted by 

the Bank, the 

Company has 

to pay the 

prepayment 

charges as 

intimated to 

the Company 

in the 

Sanction 

Letter, on the 

outstanding 

principal for 

the balance 

term to the 

Bank on the 

date of 

prepayment. 

The rate of 

prepayment 

charges can be 

changed by 

the Bank at its 

levied penal 

charges as 

under: 

For non-

compliance 

with 

sanction 

terms: 

Applicable 

rate + 2% 

p.a. 

For overdue 

payments / 

irregularitie

s: 

Applicable 

rate + 6% 

p.a. 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body corporate 

or by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

own discretion 

with 30 days 

prior notice to 

the Company 

 

 

receivables are 

retained in any 

of the accounts 

or otherwise) 

and all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.15x 

48.  Kisetsu 

Saison 

Finance 

(India) 

Private 

Limited 

 

Term 

Loan 

6,500.0  5,958.3  Repayable  

in 12 equal 

instalments 

payable on a 

quarterly basis 

 

The Facility 

may be 

prepaid only 

after 12 

months from 

the date of 

first 

drawdown 

with 2% 

foreclosure 

charges on 

outstanding 

Default 

interest at 

the rate of 

2% per 

month (over 

the Interest 

Rate) shall 

be payable 

by the 

Company 

upon 

occurrence 

of any event 

of default. 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

amount. owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body corporate 

or by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the accounts 

or otherwise) 

and all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 

49.  Kotak 

Mahindr

a Bank 

Ltd. 

Term 

Loan 

 10,000.0  4,583.0 Repayable in 

36 equal 

monthly 

Installment 

 

Pre-payment 

of the 

liabilities of 

the Borrower, 

prior to 

completion of 

tenor of the 

facility, shall 

attract a penal 

charge of 2% 

on the 

outstanding 

loan amount. 

 

In the event of 

a spread reset 

effected by the 

Bank, the 

Borrower shall 

have the right 

to prepay the 

facility 

without any 

prepayment 

penalty with a 

notice of 15 

days given to 

Penal 

charges for 

the below 

nature are 

applicable: 

Audited 

Annual 

Report 

within 4 

month from 

the close of 

financial 

year. Rs. 

5000 per 

month till the 

same is 

submitted. 

Provisional 

unaudited 

Financials 3 

months from 

close of 

financial 

year Rs.5000 

per month till 

the 

provisional 

financials are 

submitted 

Overdue 

Charges/ 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

the Bank. Default/ 

Penal Rate 

All amounts 

unpaid 

on due date 

Amounts 

unpaid on 

due date 

shall attract 

interest 

at 2.00% 

p.m., 

compounded 

monthly. 

Quarterly 

ALM 45 

days from 

end of 

Quarter. 

Rs.2000 in 

the 

subsequent 

month & 

Rs.5000 per 

month from 

the next 

month till 

the statement 

is 

submitted 

Monthly 

Receivable 

Statements 

25 days from 

end of 

month 

Rs.2000 in 

the 

subsequent 

month & 

Rs.5000 per 

month from 

the next 

month till 

the statement 

is 

submitted 

Quarterly 

results/ Any 

other format 

of 

Hindu 

undivided 

family, or 

body corporate 

or by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the accounts 

or otherwise) 

and all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

quarterly 

reporting 

prescribed 

by the Bank 

Quarterly 

results: 45 

days from 

end of 

quarter 

Rs.2000 in 

the 

subsequent 

month & 

Rs.5000 per 

month from 

the next 

month till 

the statement 

is 

submitted 

Non-

Creation of 

Security 

90 days from 

acceptance 

of 

sanction 

letter 

Upto 60 days 

1% per 

annum 

61 to 180 

days 2% per 

annum 

Above 180 

days 2% per 

month 

which are set 

out in 

Schedule I. 

Security Cover 

1.25x 

50.  Nabkisa

n 

Finance 

Limited 

Term 

Loan 

4,000.0  3,666.7 Repayable in 

12 quarterly 

instalments 

without any 

moratorium 

 

 

Prepayment 

of loan is 

permitted 

with fixed 

prepayment 

charges at 

2.0% p.a. 

Penal 

Interest of 

2% p.a. will 

be charged 

in case of 

any breach 

of terms and 

conditions 

of sanction, 

loan 

agreement 

or 

otherwise. 

For a delay 

First pari-

passu charge 

(in the manner 

as stated in 

Schedule I 

above) over 

all the book 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

in payment 

of 

principal/int

erest 

instalment, 

penal 

interest on 

outstanding 

amount for 

total period 

of delay will 

be payable 

at the rate of 

2% p.a. over 

and above 

the 

applicable 

interest rate. 

If InCred 

Financial 

Services 

Limited fails 

to pay 

interest 

charges/loan 

charges on 

the due 

date/s, it 

shall be 

liable to pay 

additional 

penal 

interest on 

the 

outstanding 

amount for 

the total 

period of 

delay at the 

rate of 2% 

over and 

above the 

interest rate 

applicable to 

the principal 

amount. 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 

51.  Nabsamr

uddhi 

Finance 

Limited 

Term 

Loan 

1,965.0  1,724.0 Repayable in 

36 equated 

monthly 

installments  

 

Prepayment of 

loan accepted 

only with 

fixed 

prepayment 

charges @ 

2.5% of the 

prepaid 

amount.  

Failure in 

perfection of 

charge on 

security 

within 90 

days from 

the date of 

first 

disbursemen

t shall attract 

penal 

interest of 

1% p.a. on 

the 

outstanding 

loan amount 

till the date 

of perfection 

of security.  

In case of 

delay in 

repayment 

of principal 

or interest 

penal 

interest on 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

overdue 

amount in 

default for 

the period of 

delay will be 

charged 

@2% p.a. 

over and 

above the 

applicable 

interest rate. 

 

 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 

52.  Punjab 

& Sind 

Bank 

Term 

Loan 

 5,000.0   5,000.0 Repayable in 

18 equal 

Quarterly 

Installment 

after the 

moratorium of 

6 months. 

 

1% of balance 

O/s, if 

adjusted 

through 

takeover 

within 1 year 

of 1st 

disbursement. 

 

In the ‘event 

of default’, 

the 

Borrower 

will be liable 

to pay penal 

interest of 

not less than 

3% over and 

above the 

contractual 

rate of 

interest or as 

per Bank 

guidelines. 

Provided 

further that 

the charging 

or payment 

of such 

enhanced/ 

additional/ 

penal rate of 

interest shall 

be without 

prejudice to 

other rights 

and 

remedies of 

the Bank. 

 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over 

all the book 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

Security 

Cover 1.11x 

53.  SIDBI 

 

Term 

Loan 

15,000.0  13,600.0 Equal 

Quarterly 

installment 

after the 

moratorium of 

6 months. 

 

The Borrower 

shall not 

prepay the 

outstanding 

principal 

amount of 

loan in full or 

part thereof 

before the due 

dates (over 

and above the 

amounts 

falling due on 

the given due 

dates) except 

after obtaining 

prior approval 

of SIDBI in 

writing which 

may be 

granted 

subject to such 

conditions as 

SIDBI may 

deem fit 

including levy 

of premium 

(currently 1-

3%) on such 

prepayment. 

However, 

prepayment 

without 

prepayment 

premium is 

permissible at 

the time of 

A charge of 

2% p.a. over 

and above 

the 

applicable 

rate, by way 

of penal 

interest, will 

be levied for 

defaults in 

payment of 

principal, 

interest and 

other 

monies 

payable 

under the 

loan 

agreement. 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

reset subject 

to compliance 

of the 

following 

condition: 

At the time of 

reset or 

change in the 

interest rate, 

wherever 

applicable, the 

Borrower can, 

within 5 

working days 

from the date 

of intimation 

of reset of 

interest by 

SIDBI 

(excluding the 

date of 

intimation), 

serve a notice 

to SIDBI and 

prepay the 

loan without 

any pre-

payment 

premium 

within 10 

working days 

from the date 

of serving the 

notice to 

SIDBI. 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

Security 

Cover 1.10x 

54.  State 

Bank of 

India 

Term 

Loan 

10,000.0  10,000.0 Repayable 

in19 equal 

quarterly 

Instalments 

after 

moratorium of 

3 months  

 

The Company 

shall have the 

(a) In case of 

delayed 

submission 

of Asset 

cover 

statement by 

20th of 

succeeding 

month, a 

penal charge 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over all 

the book debts 

(including 

standard loan 

CRISILA+ 

Stable 

Standard 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

option to 

prepay the 

whole or any 

part of the 

Facility in full 

or in part on 

payment of 

prepayment 

charge of 

2.00% (two 

percent) of the 

amount 

prepaid for 

the residual 

period 

of the Facility 

on simple 

interest basis. 

Provided that 

the Company 

shall have 

right to 

prepay the 

Facility, 

without 

payment of 

any 

prepayment 

charge, by 

giving the 

Lender a 30 

(thirty) days 

prior notice in 

writing, if 

prepayment is 

made: 

 a) At the 

instance of 

Lender. 

b) out of 

higher cash 

accruals / 

equity infusion 

by promoters / 

investors.  

c) In the 

instances 

where the 

Lender has 

strategically 

decided to 

exit from the 

of ₹ 1000 for 

per day of 

delay 

(b) In case 

of non-

submission 

of renewal 

data 

including 

audited 

balance 

sheet within 

6 months of 

the closure 

of the 

financial 

year of the 

borrowing 

entity, a 

penal charge 

of ₹ 50,000 

upto due 

date of 

renewal and 

₹ 1,00,000 

per month 

thereafter 

till the date 

of 

submission. 

Further, a 

delay of 

more than 

one month 

in 

submission 

of audited 

balance 

sheet, the 

pricing to go 

up by 25 

basis points 

till the 

submission 

of audited 

balance 

sheet. 

(c) In case of 

non-

submission/

delayed 

submission 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 

of the 

accounts or 

otherwise) and 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

exposure of other 

returns/ 

statements, 

a penal 

charge of ₹ 

5000 for 

each month 

of delay 

beyond due 

date for 

submission. 

(d) In case 

of diversion 

of funds, a 

penal charge 

of 2% p.a. 

on the entire 

outstanding 

till such 

time, the 

position is 

rectified. 

(e) In case of 

non-

payment of 

interest/ 

installment, 

a penal 

charge of 

5% per 

annum on 

the irregular 

portion for 

the period of 

irregularity.  

(f) In case of 

cross 

default, a 

penal charge 

of 1% p.a. 

on the entire 

outstanding 

for the 

period of 

non-

adherence 

subject to 

minimum 

period of 1 

year. 

In case of 

adverse 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 

Schedule I. 

 

Security 

Cover: 1.25x 
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Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

deviation 

from any 

two of the 

financial 

covenants, a 

penal 

interest will 

be charged 

retrospectiv

ely from the 

date of 

audited 

balance 

statement. 

55.  Utkarsh 

Small 

Finance 

Bank 

Term 

Loan 

3,000.0  2,514.0 Repayable in 

37 monthly 

installments 

 

If the 

Borrower 

wishes to 

prepay the 

facility 

amount, it 

may do so 

with payment 

of 

Prepayment 

Premium of 

2.00% on 

principal 

amount of the 

loan prepaid 

within one 

year from date 

of 

disbursement 

and post that 

1% 

prepayment 

premium for 

the remaining 

tenure of the 

loan. The 

borrower will 

have to give 

advance 

written notice 

of 60 days, 

disclosing 

intention for 

foreclosure/ 

prepayment 

Penal 

Interest @ 

2% over and 

above the 

documented 

rate shall be 

charged on 

the 

outstanding 

amount for 

the 

defaulted / 

delayed 

period 

(calculated 

from due 

date till the 

date of 

payment)  

For 

default/dela

y in below: 

In case of 

any delay in 

the 

repayment 

of principal 

instalments 

or payment 

of interest, 

charges or 

other 

monies due 

on the 

facility. 

Non-

Submission 

First pari-

passu floating 

charge (in the 

manner as 

stated in 

Schedule I 

above) over 

all the book 

debts 

(including 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

any time 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body 

CRISILA+ 

Stable 

Standard 



 

 

283 

 

Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

and the source 

for the money 

for such 

foreclosure/ 

prepayment. 

The Lender 

shall be 

entitled to 

reject any 

notice which 

is not given in 

advance of 60 

days. 

or Delayed 

submission 

of Book 

Debts / 

Receivables 

Hypothecate

d to USFB 

within 30 

days from 

end of the 

quarter 

starting post 

the date of 

LUC 

submission 

Delay in 

submission 

of audited 

financials as 

on 31st 

March of 

every year 

NNPA > 

3.00% in 

any quarter 

(First testing 

to be done 

based on 

Dec 2022 

numbers and 

thereafter 

same is to be 

tested on 

quarterly 

basis) 

Capital 

Adequacy 

Ratio < 

20.00% (to 

be tested 

based on 

year end 

numbers), in 

case of 

breach of 

this 

covenant, 

Bank shall 

have right to 

recall the 

money 

corporate or 

by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables 

are retained in 

any of the 

accounts or 

otherwise) and 

all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the 

requirements 

of each 

Lender's asset 

cover in 

respect of the 

outstanding 

Facilities, the 

details of 

which are set 

out in 



 

 

284 

 

 

The total outstanding of term loans from banks and other financial institutions including external commercial borrowings 

after Ind AS adjustment on account of Effective Interest Rate and interest accrued but not due is ₹ 2,40,209.6 lakh. 

 

Rescheduling: None of the facilities mentioned above has rescheduling clause. 

 

Events of Default: The facility documents executed by the Company stipulates certain events as "Events of Default", 

pursuant to which the Company may be required to immediately repay the entire loan facility availed by it and be subject 

to additional penalties by the relevant lenders. Such events include, but are not limited to:  

 

a. Non-payment: If the Company fails to pay to the lender any amount on its due date, whether principal/ interest/s 

/fees/costs/charges/expenses or otherwise due from it hereunder and/or in accordance with terms of any of the 

transaction documents; 

 

b. General default: The breach of, or omission to observe, or default by the Company in observing any of its obligations, 

covenants or undertakings or any term, condition, provision of the transaction documents;  

 

Sr. 

No. 

Lender 

Name 

Type of 

Facility 

Sanctioned 

Amount  

(₹ in lakh) 

  

Principal 

Amount 

Outstanding 

as on June 30, 

2023  

(₹ in lakh) 

Repayment 

Date/Schedule 

and 

Prepayment 

Clause, if any 

Penalty 

Clause 

Security Credit Rating 

(if applicable) 

 

 

Asset 

Classification 

 

 

immediately 

Leverage of 

the 

Company 

(Total 

Debt/TNW, 

including 

CCPS) > 4x 

shall be 

reckoned 

after 

adjustment 

for 

contingent 

liabilities 

and 

investment 

in 

subsidiaries. 

(to be tested 

based on 

year end 

numbers). 

External 

Rating falls 

by two 

notches 

from 

existing 

rating of 

“A+“ from 

CRISIL and 

CARE Edge 

Ratings. 

Schedule I. 

 

Security 

Cover: 1.20x 
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c. Non-creation / jeopardization of security: Failure to create and perfect the security, or to create, maintain or submit 

any document regarding creation and/or perfection of the security, to the satisfaction of the lender or any act or 

circumstances of the Company which could, in the sole determination of the lender, jeopardize, in any way, the 

security shall be construed as an event of default. Similarly, occurrence of an event which would in any manner 

jeopardize the security would also be construed an event of default; 

 

d. Change in constitutional documents: Any material change in the proprietorship/partnership/constitution. 

memorandum or articles of association or any change in the entity of the firm/company without the prior written 

approval of the lender; 

 

e. Misrepresentation: Any representation or warranty or assurance or covenant on the part of the Company made or 

deemed to be made or repeated in pursuance to the agreement or in any notice, certificate or statement or other writing 

referred to herein or delivered hereunder is or proves to be incorrect or misleading; 

f. Cross default: Any default by the Company or its/their promoter / affiliates/ agents/ associates/ group companies/ 

directors (independent or executive)/ subsidiaries /assigns, under the agreement or any other agreement or other 

writing between the Company (including its/their promoter/ affiliates/ agents/ associates/group companies/ directors 

(independent or executive)/ subsidiaries/ assigns) and the lender or its promoter/ affiliates/ subsidiaries, assigns or 

any group company, or under any other agreement or writing of indebtedness of the Company or its/their promoter/ 

affiliates/ agents/associates/group companies/ directors (independent or executive) /subsidiaries/ assigns, with any 

other person or in the performance of any covenant, term or undertaking thereunder, or any indebtedness of the 

Company or its/their promoter/ affiliates/ agents/associates/group companies/ directors (independent or 

executive)/subsidiaries /assigns, not being paid when due or any creditor of the Company or its/their promoter/ 

affiliates/ agents/associates/group companies/ directors (independent or executive)/subsidiaries /assigns becoming 

entitled to declare any Indebtedness due and payable prior to the date on which it would otherwise have become due 

or any guarantee or indemnity or collateral given or other support agreement entered into by the Company or its/their 

promoter/ affiliates/ agents/ associates/group companies/ directors (independent or executive)/subsidiaries /assigns 

not being honored when due and called upon; 

 

g. Inability to pay debts: The Company is/are unable generally to pay its debts as they fall due and/or commences 

readjustment or rescheduling, in the light of financial difficulties or in contemplation of any default, event of default 

or potential event of default under any agreement relating to the same (howsoever described), of any indebtedness, 

and/or makes a general assignment for the benefit of or a composition with its creditors and/or admits or is ordered 

to pay any liability and such liability is not paid when due (provided that for the avoidance of doubt any reference in 

the sub-clause to any Indebtedness shall not include any Indebtedness which is being bona fide disputed by the 

Company and in respect of which no adverse court order has been made against the Company; 

h. Non-payment of decretal amount: The Company fails to pay amount under any court order or decree or judgment 

against the Company; 

 

i. Levy of execution or distress: Any execution or distress is levied against or an officer takes possession of the whole 

or any part of the property, undertaking or assets of the Company or any encumbrance over the whole or any part of 

the property, undertaking or assets of the Company becomes enforceable; 

 

j. Cessation of business: The Company ceases or threatens to cease to carry on the business it carries on at the date 

hereof; 

 

k. Insolvency: The Company takes any action or any legal action or proceedings are applied for or an application for 

the same is submitted or started or other steps taken for (i) the Company to be adjudicated or found insolvent or 

bankrupt, (ii) the winding-up or dissolution of the Company, or (iii) the appointment of a liquidator, administrator, 

trustee or receiver or similar officer or institution in respect of the Company or the whole or any part of its undertaking, 

assets and properties; or 

 

l. If there is any downward revision by two notches in the existing credit rating i.e. BBB+ assigned to the Company by 

credit rating agencies; 

 

m. If the promoter steps down from the board of directors of the Company and/ or ceases to have management control 

over the Company; 

 

n. If the cumulative negative mismatch in any of the tenor buckets is greater than 5% (five percent) in the ALM report; 
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o. The Company utilize/s the facility for speculative or anti-social business or for any purposes other than those specified 

in the agreement; 

 

p.  An application is filed by any of the Company, obligors, financial creditors (as defined under IBC) or operational 

creditor (as defined under IBC) before the relevant authority under IBC; or 

 

q. An application filed by the Company/obligor, financial creditor (as defined under IBC) or operational creditor (as 

defined under IBC) is admitted by the relevant authority. 

 

r. The Company repudiates the agreement or does or causes to be done any act or thing evidencing an intention to 

repudiate the agreement and/or any other document in relation to the agreement; 

 

s. There occurs a material adverse effect in the opinion of the lender 

 

t. Any insolvency notice or a winding-up notice is served on the Company or a receiver is appointed or attachment is 

levied on any of the Company’s properties or assets. 

 

u. If any regulatory proceedings are initiated or likely to be initiated at the sole discretion of the lender against the 

Company; 

 

v. If any governmental authority shall have condemned, authorized, seized or otherwise expropriated all or any part of 

the assets of the Company or shall have assumed custody or control of the business or operations of the Company, or 

shall have taken any action for the dissolution of the Company, or any action that would prevent the Company, or its 

officers from carrying on its business or operations or a substantial part thereof; 

 

w. If an execution, attachment or restraint has been levied on all or any material part of the assets of the Company, and 

is not discharged or stayed within 5 (five) business days of having been so levied; 

 

x. If the Company sells, transfers or otherwise disposes of the whole or a substantial part of its undertaking or assets, 

whether by a single transaction or a number of transactions, without the prior written consent of the lender; 

 

y. If it is or becomes unlawful for the Company to perform all or any of their respective obligations, as determined by 

the lender under the transaction documents, and such unlawfulness is not remedied within 5 (five) business days after 

written notice of such unlawfulness shall have been given to the Company by the lender (except in any case where 

the unlawfulness is incapable of remedy, when no such notice as is mentioned herein shall be required); 

 

z. If the lender is of the opinion that the Company’s liabilities exceed the Company’s assets or that the Company is/are 

carrying on business at a loss resulting into breach of financial covenant; 

 

aa. If any commitment for any indebtedness of the Company is/are cancelled or suspended by any other lender as a result 

of an event of default under such lender’s document (however described); 

 

bb. The Company act(s)/or desist(s) from acting in any manner which jeopardizes the powers vested in the lender under 

any power(s) of attorney from being exercised solely by the lender (acting through its authorized representatives); 

 

cc. If there is any commencement of a legal process against the Company under any criminal law in force; 

 

dd. restructuring of any facilities availed by the Company; 

 

ee. Cancellation of NBFC license by RBI. 

 

ff. If an attachment or distraint has been levied on the assets of Company or any part thereof. 

 

gg. the Company finances clients listed on: 

 

(i) any list of terrorists or terrorist organizations of the United Nations, the European Union and any other 

applicable country; or 

 

(ii) any financial sanctions list, being defined as lists of persons, groups or entities which are subject to United 

Nations, European Union, the US Office of Foreign Asset Control (OFAC) and/or Swedish financial sanctions. 
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ii. Working Capital Demand Loans (“WCDL”) Cash Credit (“CC”) / Overdraft against Fixed Deposit (“ODFD”) 

facility availed by our Company:  

The total sanctioned amount of working capital demand loans and cash credit facility availed from banks as on June 30, 

2023 is ₹ 39,500.0 lakh, the amount outstanding (as per Ind-AS) of working capital demand loans and cash credit facility 

as on June 30, 2023 is ₹ 30,372.6 lakh. The details of the working capital demand loans and cash credit facilities are set 

out below:  

Sr. 

No. 

Lender Name Type of 

Facility 

Sanctio

ned 

Amount 

(₹ in 

lakh) 

  

Principal 

Amount 

Outstandin

g as on 

June 30, 

2023 (₹ in 

lakh)*  

Repayme

nt Date/ 

Schedule 

Security Credit rating, 

if applicable 

 

 

Asset 

Classification 

 

 

1.  IDFC First 

Limited  

 

 

  

Working 

Capital Limit 

5,000.0 101.1 On 

demand/ 

Renewal 

in 1 year 

First pari-passu 

charge over all the 

book debts 

(including standard 

loan receivables), 

monies, amounts 

owing to or received 

by, receivables, 

claims and bills 

which are now due 

and owing or which 

may at anytime 

hereinafter during the 

continuation of the 

security become and 

owing to the 

Company in the 

course of its business 

by any person, firm, 

company, Hindu 

undivided family, or 

body corporate or by 

any government 

department or office 

or any municipal or 

local or public or 

semi government 

body or authority or 

undertaking or 

project, both present 

and future (whether 

under any documents 

or otherwise whether 

such monies 

receivables are 

retained in any of the 

accounts or 

otherwise) and all 

estate, benefit, 

property, rights, title, 

interest, benefits, 

claims and demands 

whatsoever of the 

Company in, to or in 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender Name Type of 

Facility 

Sanctio

ned 

Amount 

(₹ in 

lakh) 

  

Principal 

Amount 

Outstandin

g as on 

June 30, 

2023 (₹ in 

lakh)*  

Repayme

nt Date/ 

Schedule 

Security Credit rating, 

if applicable 

 

 

Asset 

Classification 

 

 

respect of all the 

aforesaid amounts, 

both present and 

future, to the extent 

they meet the 

requirements of each 

Lender's asset cover 

in respect of the 

outstanding 

Facilities, the details 

of which are set out 

in Schedule I. 

Security Cover 

1.20x. 

2.  Karnataka Bank 

 

 

 

 

Overdraft 

Facility  

1,000.0 983.0 On 

demand/ 

Renewal 

in 1 year 

First Pari Passu 

charge on receivable 

& book debts of the 

Company (excluding 

doubtful receivables) 

with a minimum 

asset cover of 110% 

of outstanding loan 

amount at any point 

of time. 

Security Cover: 1.1x 

CRISIL A+ 

Stable 

Standard 

3.  RBL Bank  

 

 

 

 

Working 

Capital Demand 

Loan / Cash 

Credit 

3,500.0 NIL On 

demand/ 

Renewal 

in 1 year 

First pari-passu 

charge over all the 

book debts 

(including standard 

loan receivables), 

monies, amounts 

owing to or received 

by, receivables, 

claims and bills 

which are now due 

and owing or which 

may at anytime 

hereinafter during the 

continuation of the 

security become and 

owing to the 

Company in the 

course of its business 

by any person, firm, 

company, Hindu 

undivided family, or 

body corporate or by 

any government 

department or office 

or any municipal or 

local or public or 

semi government 

body or authority or 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender Name Type of 

Facility 

Sanctio

ned 

Amount 

(₹ in 

lakh) 

  

Principal 

Amount 

Outstandin

g as on 

June 30, 

2023 (₹ in 

lakh)*  

Repayme

nt Date/ 

Schedule 

Security Credit rating, 

if applicable 

 

 

Asset 

Classification 

 

 

undertaking or 

project, both present 

and future (whether 

under any documents 

or otherwise whether 

such monies 

receivables are 

retained in any of the 

accounts or 

otherwise) and all 

estate, benefit, 

property, rights, title, 

interest, benefits, 

claims and demands 

whatsoever of the 

Company in, to or in 

respect of all the 

aforesaid amounts, 

both present and 

future, to the extent 

they meet the 

requirements of each 

Lender's asset cover 

in respect of the 

outstanding 

Facilities, the details 

of which are set out 

in Schedule I. 

Security Cover 1.25x 

4.  Yes Bank 

 

 

 

 

Cash Credit 6,000.0 

 

 

6,000.0 On 

demand/ 

Renewal 

in 1 year 

First pari-passu 

charge over all the 

book debts 

(including standard 

loan receivables), 

monies, amounts 

owing to or received 

by, receivables, 

claims and bills 

which are now due 

and owing or which 

may at anytime 

hereinafter during the 

continuation of the 

security become and 

owing to the 

Company in the 

course of its business 

by any person, firm, 

company, Hindu 

undivided family, or 

body corporate or by 

any government 

department or office 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender Name Type of 

Facility 

Sanctio

ned 

Amount 

(₹ in 

lakh) 

  

Principal 

Amount 

Outstandin

g as on 

June 30, 

2023 (₹ in 

lakh)*  

Repayme

nt Date/ 

Schedule 

Security Credit rating, 

if applicable 

 

 

Asset 

Classification 

 

 

or any municipal or 

local or public or 

semi government 

body or authority or 

undertaking or 

project, both present 

and future (whether 

under any documents 

or otherwise whether 

such monies 

receivables are 

retained in any of the 

accounts or 

otherwise) and all 

estate, benefit, 

property, rights, title, 

interest, benefits, 

claims and demands 

whatsoever of the 

Company in, to or in 

respect of all the 

aforesaid amounts, 

both present and 

future, to the extent 

they meet the 

requirements of each 

Lender’s asset cover 

in respect of the 

outstanding 

Facilities, the details 

of which are set out 

in Schedule I. 

Security Cover 1.25x 

5.  IndusInd Bank 

Limited 

 

 

 

Working 

Capital Demand 

Loan 

 

 

500.0 NIL Bullet on 

maturity 

First pari-passu 

charge over all the 

book debts 

(including standard 

loan receivables), 

monies, amounts 

owing to or received 

by, receivables, 

claims and bills 

which are now due 

and owing or which 

may at anytime 

hereinafter during the 

continuation of the 

security become and 

owing to the 

Company in the 

course of its business 

by any person, firm, 

company, Hindu 

CRISIL A+ 

Stable 

Standard 
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Sr. 

No. 

Lender Name Type of 

Facility 

Sanctio

ned 

Amount 

(₹ in 

lakh) 

  

Principal 

Amount 

Outstandin

g as on 

June 30, 

2023 (₹ in 

lakh)*  

Repayme

nt Date/ 

Schedule 

Security Credit rating, 

if applicable 

 

 

Asset 

Classification 

 

 

undivided family, or 

body corporate or by 

any government 

department or office 

or any municipal or 

local or public or 

semi government 

body or authority or 

undertaking or 

project, both present 

and future (whether 

under any documents 

or otherwise whether 

such monies 

receivables are 

retained in any of the 

accounts or 

otherwise) and all 

estate, benefit, 

property, rights, title, 

interest, benefits, 

claims and demands 

whatsoever of the 

Company in, to or in 

respect of all the 

aforesaid amounts, 

both present and 

future, to the extent 

they meet the 

requirements of each 

Lender's asset cover 

in respect of the 

outstanding 

Facilities, the details 

of which are set out 

in Schedule I. 

Security Cover 1.15x 

6.  State Bank of 

India 

 

 

 

Cash Credit 

Working 

Capital Demand 

Loan 

 

 

22,500.0 22,489.0 On 

demand/ 

Renewal 

in 1 year 

Receivables and 

advances made by 

the Company (which 

are eligible for direct 

bank finance as per 

RBI guidelines) 

(hereinafter referred 

to as "Hypothecated 

Assets" with a 

minimum asset 

coverage ratio of 

1.10 times principal 

amounts and accrued 

interest in arrears in 

relation to the Credit 

Facilities, during the 

CRISIL A+ 

Stable 

Standard 
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The total amount outstanding after Ind AS adjustment on account of Effective Interest Rate is ₹ 30,373.3 lakh. 

 

Penalty: The loan documentation executed with respect to the term loans mentioned above set out penalty provisions for 

compliance with the provisions of the loan documents. Such provisions include, but are not limited to:  

 

(a) Non-compliance of below mentioned conditions shall attract additional Interest/additional commission:  

i. Default in creation and perfection of securities as set out in the facility letter within stipulated days from the date 

of facility, to be calculated from the date falling on the expiry of time period available creation and perfection 

of securities/ date of first drawdown, till creation and perfection of the same to the satisfaction of the lender(s).  

ii. Breach of any covenant/ provision of the transaction documents including default in repayment of facilities or 

any amount falling due thereunder on due date, or any representation or warranty being false, incorrect, omitted 

or misleading, to be calculated from the date of occurrence of default till the same is cured to the satisfaction of 

the lender(s).  

iii. Delay in submission of critical loan documentation to the lender(s) including the facility letter, board resolution, 

UFCE certificate or any other authorization document as applicable to the Company, the agreement, any other 

transaction document, certificates/letters as stipulated by the lender(s) in relation to the facilities, to be calculated 

from the date of occurrence of default till the same is cured to the satisfaction of the lender(s). 

 

(b) Credit Rating: The Company shall get the facilities rated by credit rating agency/ies, as approved by the lender(s), 

prior to the first drawdown/ any such time frame as specified by the lender and shall get such rating done annually 

or at such intervals as may be decided and intimated by the lender(s) to the Company, from time to time failing 

which additional interest at 2% per annum shall be payable by the Company on the outstanding facilities. 

 

 

 

 

 

 

 

 

Each of the following events will attract penal interest at applicable rate as indicated, over and above the normal 

interest applicable in the account: 

Sr. 

No. 

Lender Name Type of 

Facility 

Sanctio

ned 

Amount 

(₹ in 

lakh) 

  

Principal 

Amount 

Outstandin

g as on 

June 30, 

2023 (₹ in 

lakh)*  

Repayme

nt Date/ 

Schedule 

Security Credit rating, 

if applicable 

 

 

Asset 

Classification 

 

 

tenure of the Term 

Loan Agreement 

7.  Kotak 

Mahindra Bank 

Ltd. 

Cash Credit 

Working 

Capital Demand 

Loan 

1,000.0 800.0 Rollover/ 

Repayable 

on 

Demand 

First and Pari-Passu 

hypothecation charge 

on standard 

receivables and 

current assets 

(excluding cash and 

bank balances and 

investments of the 

company) with min. 

asset cover of 1.25 

times. Hypothecated 

assets shall not 

include any NPA, 

restructured asset and 

wholesale portfolio. 

CRISIL A+ 

Stable 

Standard 
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i. Irregularities in cash credit accounts on the irregular portion @5% p.a. for the period of such irregularity. 

ii. Non submission of receivables statements, (delay beyond 20 days of the succeeding month to be considered as 

non-submission) @0.25% p.a. on the entire outstanding on each instance of default during the period of non-

compliance. 

iii. Non submission of renewal data beyond three months from the due date renewal @0.25% till the date of 

submission during the period of non-compliance. 

iv. Non-compliance with mandatory negative covenants @2% p.a. till the time position is rectified. However, the 

total penal interest charged on a borrower due to various non compliances will not exceed 5% p.a. for the period 

of non-compliance. 

v. Non-compliance of financial covenant shall be charged @2% p.a. on the entire outstanding for the period of 

non-compliance 

vi. Non-payment of interest / installment shall be charged @5% on the entire outstanding for the period of default 

vii. Cross default shall be charged @1% on the entire outstanding for the period of default. 

 

Rescheduling: None of the facilities mentioned above has rescheduling clause. 

 

Events of Default: The facility documents executed by the Company stipulates certain events as "Events of Default", 

pursuant to which the Company may be required to immediately repay the entire loan facility availed by it and be subject 

to additional penalties by the relevant lenders. Such events include, but are not limited to:  

Occurrence of any one or more of the following events shall also constitute an Event of Default under the Agreement:  

 

At the option of the lender(s) in respect of the credit facilities granted or to be granted by the lender(s) to the Company, 

the Company agrees and declares that notwithstanding anything, the said dues shall become due and payable by the 

Company to the lender(s), upon the happening of any of the following events referred to as Events of Default. The 

Company shall be deemed to have committed an act of default on the happening of, inter –alia, any one or more of the 

following events, namely: 

(a) Non- payment: Company fails to pay / repay on demand any monies, which ought to be paid by the Company as 

per the terms of the facility documents. 

 

(b) Breach: Company commits any breach of any agreement or covenant or representation or warranty on its part herein 

contained or under any circumstances which in the sole judgment of the lender is prejudicial to or imperils the 

security created for the credit facilities.  

 

(c) Insolvency and winding up: 

i. Any proceeding or imminent threat of proceeding initiated against the obligor or any of its subsidiary company, 

affiliate or group companies, by any party under laws of insolvency or under any other statutory provision(s) or 

law(s) applicable to the obligor which may lead to insolvency resolution proceedings, its liquidation, winding 

up or declaration as insolvent or any petition for winding up of the Company is filed; or 

ii. A moratorium, standstill, or similar suspension of payments in respect of the indebtedness, whether internal or 

external, of the Company or any of its subsidiary company, affiliates or any other group company, has been or 

may in the reasonably foreseeable future be declared by the government, central bank or any other governmental 

agency; or 

iii. If any application for initiation of corporate insolvency proceedings by or against the Company or any other 

obligor is initiated with an adjudicating authority by any creditor under the Insolvency and Bankruptcy Code, 

2016 or any other applicable insolvency or bankruptcy laws; or 

iv. A liquidator, receiver, receiver and manager, administrator, administrative receiver, compulsory manager, 

provisional supervisor or other similar officer is appointed in respect of any obligor or any of their assets or any 

distress of execution or seizure is levied or enforced upon or likelihood seizure against the whole or any part of 

the property of any obligor; or 

v. if any person shall apply or obtain an order for the winding up of any obligor or if any such order is made or if 

any step is taken by any person towards passing any resolution to wind up any of the obligor or if any such 
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resolution shall be passed. 

(d) Cessation of Business: if any of the Company suspends or ceases to carry on business or to conduct its business to 

the satisfaction of the lender(s). 

 

(e) Misuse of funds: if the Company misuses the credit facilities or any part thereof for any purpose other than for 

which the said credit facilities have been sanctioned. 

 

(f) Security: 

i. If the security, or any part thereof, for the credit facilities is sold, parted with (and such parting of possession 

not being authorized by the lender in writing), disposed off, charged, encumbered or alienated and due to all 

these security cover of the bank falls below stipulated level, or 

ii. If the assets charged as in favour of the lender as security has/have not been kept insured (if applicable) by the 

lender or security cover depreciates or if the security becomes invalid or unenforceable in any respect or in the 

opinion of the lender is in jeopardy or other additional adequate security is not given by the Company, in spite 

of being called upon to do so by the lender, or 

iii. if the security is confiscated, attached or taken into custody by any authority or become the subject of any legal 

proceedings, or  

iv. if in the absolute discretion of the lender there is a likelihood of the due money not being paid and/or Security 

is likely to be transferred to defeat the security and the due amounts of the lender. 

(g) Material Adverse Effect: Any event or circumstance occurs which the lender reasonably believes or is reasonably 

likely to have a material adverse effect 

 

(h) Cross default: if a cross default as below occurs: 

i. any debt of the Company is not paid when due nor within any originally applicable grace period; 

ii. any event of default or a potential event of default (however described) which with the lapse of time or giving 

of notice may become an event of default occurs under any contract or document relating to any debt of the 

Company; 

iii. any commitment for any debt of the Company is cancelled or suspended by a creditor as a result of an event of 

default (however described in contract with such creditor); 

iv. any creditor of the Company becomes entitled to declare any debt due and payable prior to its specified maturity 

as a result of an event of default (however described in contract with such creditor); 

v. there is any event of default or a potential event of default (however described) or other similar condition or 

event which with the lapse of time or giving of notice may become an event of default under one or more 

agreements or instruments (i) relating to any debt; (ii) entered between (a) the lender and any obligor, or (b) the 

lender and any of the obligor’s affiliates/associate company(ies); or (c) any obligor and any of its lenders; or (d) 

any obligor’s affiliates / associate company(ies) with any of their lenders; or 

vi. any security over any assets of any obligor to secure any other debt which is enforced or action initiated to 

enforce the security. 

(i) Expropriation: if any consent, authorization, approval or license of or registration with or declaration to government 

or public bodies or authorities required to authorize or required by the Company/any other obligors in connection 

with the execution, delivery, validity, enforceability or admissibility in evidence of the facility agreement or the 

performance by the Company/any other obligor’s of its obligations hereunder is modified in a manner unacceptable 

to the lender or is not granted or revoked or terminated or expires and is not renewed or otherwise ceases to be in 

full force and effect. 

 

(j) Change in constitution: if the lender is informed or in the event that information comes to the knowledge of the 

lender that there is a change in the constitution of the Company/any other obligor or that there is likely to be a change 

in the constitution of the Company/any other obligor and such change in the opinion of the lender would adversely 

affect the interest of the lender. 
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(k) Illegality: if it becomes unlawful for the lender to make, fund or allow any amount to remain outstanding under the 

credit facilities. 

 

(l) Defaulter List: If the Company/ other obligor’s name is included in RBI defaulters list or list issued by any credit 

information company. 

 

(m) Misrepresentation: If any representation or statement made or deemed to be made by the Company/any other 

obligor in the facility agreement or any other facility document proves to be incorrect or misleading in any material 

respect. 

 

(n) Change in control: If change of control occurs in respect of the Company and/ or any other obligor. 

 

(o) Litigation: If any litigation, alternative dispute resolution, arbitration, administrative, governmental, regulatory or 

other investigations, proceedings or disputes are commenced or potential litigation against the Company/any other 

obligors or their assets which might have a material adverse effect. 

 

(p) Jeopardy: If there exists any other circumstances which in the sole opinion of the lender, jeopardizes the lender’s 

interests. 

 

(q) Deterioration in rating: If there is deterioration or downgrade in the credit rating of the Company as per sanction 

terms. 

 

(r) Distraint: If an attachment or distraint has been levied on the assets of Company or any part thereof. 

 

(s) failure by the Company(s)/ obligor(s) to create and perfect security as 

(t) stipulated in the transaction documents. 

  

(u) any of the transaction documents fails to create the security interest or fails to have the priority as stipulated or ceases 

to be in full force and effect;  

 

(v) if any circumstance or event occurs which is or is likely to prejudice, impair, imperil, depreciate or jeopardise any 

security or any part thereof; and/or 

 

(w) the value of the any security depreciates entitling the lender(s) to call for further security and failure of the 

Company/obligors to provide such additional security within the time period stipulated by the lender(s) at its sole 

discretion.  

 

iii. External Commercial Borrowings:  

 

Sr. 

No. 

Lender’s 

Name 

Type of 

Facility 

Amount 

Sanction

ed (in 

lakhs) 

Principal 

Amount 

Outstanding 

as on June 

30, 2023* 

(₹ in lakhs) 

Repayment 

Terms/Date/Sc

hedule 

Security 

(in lakhs) 

Credit 

rating, if 

applicable 

 

Asset 

Classification 

 

1.  Financing 

for 

Healthier 

Lives 

Designated 

Activity 

Company 

 

 

External 

Commer

cial 

borrowin

gs 

USD 7 

million 

(Equival

ent to ₹ 

5,110.0 

Lakhs on 

fully 

Hedged 

basis 

with 

IDFC 

FIRST 

₹ 5,110.0 

Lakhs 

(Equivalent to 

USD 7 million 

on Fully 

Hedged basis 

with IDFC 

FIRST Bank 

Ltd)  

Bullet 

Repayment on 

the date of 

maturity. 

 

The Lender 

shall have the 

right but not the 

obligation, to 

call upon the 

Company to 

prepay, on 17 

First ranking 

charge, all 

rights, title, 

interest, 

benefit, claims 

and demands 

of the 

Company, in, 

to, or in 

respect of all 

the book debts 

(including 

Not 

Applicable 

Standard 
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Sr. 

No. 

Lender’s 

Name 

Type of 

Facility 

Amount 

Sanction

ed (in 

lakhs) 

Principal 

Amount 

Outstanding 

as on June 

30, 2023* 

(₹ in lakhs) 

Repayment 

Terms/Date/Sc

hedule 

Security 

(in lakhs) 

Credit 

rating, if 

applicable 

 

Asset 

Classification 

 

Bank 

Ltd) 

September 2024 

the entire Loan 

in full, by 

providing a 

written notice of 

at least 30 

(Thirty) 

calendar days 

prior to the 

Prepayment  

Date to the 

Company. Upon 

the issuance of 

the Prepayment 

Notice by the 

Lender to the 

Company, the  

Company shall, 

on the 

Prepayment 

Date, repay the 

outstanding 

amounts in 

respect of the 

Loan including 

the principal 

amount 

outstanding, 

accrued interest 

and all other 

fees, costs and 

expenses 

payable in 

respect of the 

Transaction 

Documents. 

standard loan 

receivables), 

monies, 

amounts 

owing to or 

received by, 

receivables, 

claims and 

bills which are 

now due and 

owing or 

which may at 

anytime 

hereinafter 

during the 

continuation 

of the security 

become and 

owing to the 

Company in 

the course of 

its business by 

any person, 

firm, 

company, 

Hindu 

undivided 

family, or 

body corporate 

or by any 

government 

department or 

office or any 

municipal or 

local or public 

or semi 

government 

body or 

authority or 

undertaking or 

project, both 

present and 

future 

(whether 

under any 

documents or 

otherwise 

whether such 

monies 

receivables are 

retained in any 
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The total outstanding of term loans from banks and other financial institutions including external commercial borrowings 

after Ind AS adjustment on account of Effective Interest Rate and interest accrued but not due is ₹ 5,907.5 lakh.  

 

Sr. 

No. 

Lender’s 

Name 

Type of 

Facility 

Amount 

Sanction

ed (in 

lakhs) 

Principal 

Amount 

Outstanding 

as on June 

30, 2023* 

(₹ in lakhs) 

Repayment 

Terms/Date/Sc

hedule 

Security 

(in lakhs) 

Credit 

rating, if 

applicable 

 

Asset 

Classification 

 

of the accounts 

or otherwise) 

and all estate, 

benefit, 

property, 

rights, title, 

interest, 

benefits, 

claims and 

demands 

whatsoever of 

the Company 

in, to or in 

respect of all 

the aforesaid 

amounts, both 

present and 

future, to the 

extent they 

meet the Asset 

Cover (the 

“Secured 

Property”) as 

continuing 

security for the 

Secured 

Obligations 

TO HAVE 

AND TO 

HOLD all and 

singular the 

Secured 

Property, 

present and 

future, unto 

and to the use 

of the Security 

Trustee, acting 

in trust for and 

on behalf of 

and for the 

benefit of the 

Lender (the 

“Charge”). 

Security 

Cover: 1.20x. 
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iv. Secured Redeemable Non-Convertible Debentures 

 

i. Private Placement of secured redeemable non-convertible debentures as on June 30, 2023 

 

Our Company has issued 1,369 secured redeemable non-convertible debentures of face value of ₹ 10,00,000 on private 

placement of which ₹ 13,688.0 lakh (Principal Value) is outstanding as on June 30, 2023, the details of which are set 

forth below:  

 

Sr. 

No

. 

Series 

of the 

Debent

ures 

 

Descri

ption 

(ISIN) 

Tenor

/Perio

d of 

Matu

rity 

(in 

days) 

  

Cou

pon 

Rate 

(p.a. 

in 

%) 

Principa

l 

Amount 

Outstan

ding as 

on June 

30, 2023 

(₹ in 

lakh) * 

Date of 

Allotmen

t 

Date 

of 

Rede

mpti

on 

Latest 

Credit 

Rating 

  

Repayment 

Date / 

Schedule# 

Secured/

Unsecur

ed 

Security 

 

1.  10.95%

IFSL20

27 

INE945

W0731

6 

 

 

 

6 year 

from  

July 

27, 

2021  

 

 

  

10.95

% 

per 

annu

m  

 

11,500.0 May 19, 

2021 

July 

27, 

2027 

 

CRISIL 

A+ 

Stable 

In case put/call 

option is 

exercised, to 

be redeemed 

on July 26, 

2024 

 

In case put/call 

option is not 

exercised, to 

redeemed on 

July 27, 2027 

Secured The 

debentures 

would be 

secured by a 

charge 

created by 

the Issuer in 

favour of the 

Debenture 

Trustee (for 

the benefit of 

the 

Debenture 

Holders) 

being a first 

ranking pari 

passu charge 

by way of 

hypothecatio

n over all 

receivables / 

book debts 

of the Issuer, 

present and 

future, 

representing 

amounts due 

from the 

various 

borrowers of 

the Issuer at 

all times to 

the extent 

equal to an 

amount 

aggregating 

to the total 

outstanding 

in relation to 

the Issue 

(“Secured 

Property”) 

such that the 
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Sr. 

No

. 

Series 

of the 

Debent

ures 

 

Descri

ption 

(ISIN) 

Tenor

/Perio

d of 

Matu

rity 

(in 

days) 

  

Cou

pon 

Rate 

(p.a. 

in 

%) 

Principa

l 

Amount 

Outstan

ding as 

on June 

30, 2023 

(₹ in 

lakh) * 

Date of 

Allotmen

t 

Date 

of 

Rede

mpti

on 

Latest 

Credit 

Rating 

  

Repayment 

Date / 

Schedule# 

Secured/

Unsecur

ed 

Security 

 

value of 

security shall 

be equal to 

1.20 (One 

Decimal 

Point Two 

Zero) time 

the aggregate 

amount of 

principal 

amount 

outstanding 

of the 

Debentures 

2.  IFSL/2

022-

2023/N

CD/001

/August 

2024  

 

INE321

N07251 

 

  

 

2 year 

from 

Augus

t 30, 

2022 

 

9.50

% 

2,188.0 August 

30, 2022 

Augu

st 30, 

2024 

CRISIL 

PP MLD 

A+ / 

Stable 

8 equal 

quarterly 

installments 

starting from 

November 30, 

2022 and last 

installments 

on August 30, 

2024 

Secured The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables)  

Security 

Cover 1.10x 

The total amount outstanding after EIR adjustments and interest accrued is ₹ 13,603.2 lakh. 

 

ii. Private Placement of secured redeemable Market Linked Non-convertible debentures as on June 30, 2023  

 

Our Company has issued secured redeemable non-convertible debentures on private placement of which ₹ 36,680.0 lakh 

(Principal Value) is outstanding as on June 30, 2023, the details of which are set forth below:  

 

Particulars Amount (₹ in lakh) 

3668 secured NCDs of face value of ₹ 10,00,000 36,680.0 

Total 36,680.0 
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Sr. 

No. 

Series Descriptio

n (ISIN) 

Tenor/ 

Period of 

Maturity 

(in days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstand

ing as on 

June 30, 

2023* 

 (₹ in 

lakh)* 

Date of 

Allotmen

t 

Date of 

Redempt

ion 

Latest 

Credit 

Rating 

  

Repayment 

Schedule 

Secured/

Unsecure

d 

Security 

 

1.  MLD 

Tranche 

17 

 

INE945

W07365 

 

 

2 years 

6 

months 

from 

Septem

ber 29, 

2021 

9.25%  

 

7,500.0  Septem

ber 29, 

2021 

March 

29, 

2024 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

March 29, 

2024. 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of (i) a 

first ranking 

pari passu 

and 

continuing 

charge to be 

created 

pursuant to 

an unattested 

deed of 

hypothecatio

n, dated on 

or about the 

Effective 

Date, 

executed or 

to be 

executed and 

delivered by 

the Issuer in 

a “form 

acceptable to 

the 

Debenture 

Trustee 

("Deed of 

Hypothecati

on") over all 

the 

receivable“ 

of the Issuer 

as described 

in (the 

"Hypothecat

ed Assets"), 

and  

(ii) such 

other 

security 

interest as 

may be 

agreed 

between the 

Issuer and 

the 

Debenture 

Holders ((i) 

and (ii) 
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Sr. 

No. 

Series Descriptio

n (ISIN) 

Tenor/ 

Period of 

Maturity 

(in days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstand

ing as on 

June 30, 

2023* 

 (₹ in 

lakh)* 

Date of 

Allotmen

t 

Date of 

Redempt

ion 

Latest 

Credit 

Rating 

  

Repayment 

Schedule 

Secured/

Unsecure

d 

Security 

 

above are 

collectively 

referred to as 

the 

"Transaction 

Security"). 

Security 

cover 1.00x 

2.  MLD 

Tranche 

8 

 

INE945

W07241 

 

 

2 years 

6 

months 

from 

Januar

y 29, 

2021 

9.50%  

 

1,500.0 Januar

y 29, 

2021 

July 

28, 

2023 

CARE 

PP-

MLD 

A+ / 

Stable 

Bullet 

payment on 

July 28, 2023 

Secure

d 

First ranking 

pari passu 

charge on the 

loan 

receivables 

(Hypothecat

ed 

Receivables)  

 

Security 

Cover 1.10x 

3.  MLD 

Tranche 

8a 

INE945

W07241 

 

 

 

1 year 

2 

months 

from 

May 

13, 

2022 

8.25% 2,200.0 May 

13, 

2022 

July 

28, 

2023 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

July 28, 2023. 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables) 

Security 

Cover 1.00x 

4.  MLD 

Tranche 

16 

 

INE945

W07340 

 

 

2 year 

6 

months 

from 

Septem

ber 23, 

2021 

9.25% 

 

 

3,200.0 Septem

ber 23, 

2021 

April 

22, 

2024 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

April 22, 

2024 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables) 

Security 

Cover 1.00x 

5.  MLD 

Tranche 

15 

INE945

W07332 

 

 

1year 

and 10 

month 

from 

9.50% 

 

1,890.0 June 

29, 

2022 

April 

22, 

2024 

CRISIL 

PP- 

MLD 

A+ / 

Bullet 

payment on 

April 22, 

2024 

Secure

d 

The 

Debentures 

shall be 

secured by 
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Sr. 

No. 

Series Descriptio

n (ISIN) 

Tenor/ 

Period of 

Maturity 

(in days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstand

ing as on 

June 30, 

2023* 

 (₹ in 

lakh)* 

Date of 

Allotmen

t 

Date of 

Redempt

ion 

Latest 

Credit 

Rating 

  

Repayment 

Schedule 

Secured/

Unsecure

d 

Security 

 

(Series 

III) 

 

29-

June-

22 

 

Stable way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables) 

Security 

Cover 1.10x 

6.  MLD 

Tranche 

12 

INE945

W07282 

 

 

 

3 years 

4 

months 

from 

June 

21, 

2021 

Variabl

e 

Coupo

n 

1,390.0 June 

21, 

2021 

Octobe

r 4, 

2024 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

October 4, 

2024 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables) 

Security 

Cover 1.10x 

7.  MLD 

Tranche 

14 

INE945

W07308 

 

 

 

2 years 

9 

months 

from 

July 

20, 

2021 

Variabl

e 

coupon 

1,500.0 July 

20, 

2021 

April 

26, 

2024 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

April 26, 

2024 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables) 

Security 

Cover 1.10x 

8.  MLD 

Tranche 

15 

(Series 

II) 

 

INE945

W07332 

(Series 

II) 

 

 

 

 

2 years 

and 1 

month 

from 

29-Jul-

21 

Series 

II- 

Annual

ised 

coupon 

rate 

yieldin

g 

10.50

% 

XIRR. 

2,000.0 July 

29, 

2021 

Series 

II – 

August 

29, 

2023 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Series II: 

Bullet 

payment on 

August 29, 

2023 

 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables)  

Security 
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Sr. 

No. 

Series Descriptio

n (ISIN) 

Tenor/ 

Period of 

Maturity 

(in days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstand

ing as on 

June 30, 

2023* 

 (₹ in 

lakh)* 

Date of 

Allotmen

t 

Date of 

Redempt

ion 

Latest 

Credit 

Rating 

  

Repayment 

Schedule 

Secured/

Unsecure

d 

Security 

 

Cover 1.10x 

9.  MLD 

Tranche 

19 

INE945

W07415 

 

 

3 years 

4 

months 

from 

Januar

y 19, 

2022 

Variabl

e 

coupon 

1,730.0 Januar

y 19, 

2022 

May 8, 

2025 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

May 8, 2025 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables)  

Security 

Cover 1.00x 

10.  MLD 

Tranche 

16a 

INE945

W07340 

 

 

 

1 year 

1 

month 

from  

July 

19, 

2022 

 

8.25% 10,100.0 July 

19, 

2022 

 

August 

29, 

2023 

 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

August 29, 

2023 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables)  

Security 

Cover 1.00x 

11.  MLD 

Tranche 

20 

 

INE945

W07423 

 

 

3 years 

4 

months 

from 

July 

25, 

2022 

Variabl

e 

coupon 

1,170.0 July 

25, 

2022 

Decem

ber 5, 

2025 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

December 5, 

2025 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 

receivables 

(Hypothecat

ed 

Receivables)  

Security 

Cover 1.00x 

12.  MLD 

Tranche 

21 

INE321

N07269 

 

 

 

2 years 

6 

months 

19 days 

from 

Septem

ber 22, 

2022 

9.25% 2,500.0 Septem

ber 22, 

2022 

April 8, 

2025 

CRISIL 

PP- 

MLD 

A+ / 

Stable 

Bullet 

payment on 

April 8, 2025 

Secure

d 

The 

Debentures 

shall be 

secured by 

way of First 

ranking pari 

passu charge 

on the loan 
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Sr. 

No. 

Series Descriptio

n (ISIN) 

Tenor/ 

Period of 

Maturity 

(in days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstand

ing as on 

June 30, 

2023* 

 (₹ in 

lakh)* 

Date of 

Allotmen

t 

Date of 

Redempt

ion 

Latest 

Credit 

Rating 

  

Repayment 

Schedule 

Secured/

Unsecure

d 

Security 

 

receivables 

(Hypothecat

ed 

Receivables)  

Security 

Cover 1.00x 

The total outstanding after Ind AS adjustment on account of Effective Interest Rate, MTM adjustment and interest accrued 

is ₹ 41,331.7 lakh. 

 

# Redemption dates of aforesaid NCDs represents actual maturity and does not consider call/put option, except as stated 

above 

 

Penalty Clause 

 

a. The Company shall take all steps for making the listing application to the recognized stock exchange within 4 (four) 

days. In case of delay in listing of the debentures beyond 20 (twenty) days from the deemed date of allotment, the 

Company will pay penal interest of at least 1.00% p.a. over the coupon rate from the expiry of 30 (thirty) days from 

the deemed date of allotment till the listing of such debentures to the debenture holders. 

 

b. In case of delay in execution of the debenture trust deed and the security documents, the Company will refund the 

subscription with agreed rate of interest or will pay penal interest of at least 2% p.a. over the coupon rate till these 

conditions are complied with at the option of the investor. 

 

Event of Default 

 

The occurrence of any of the following events shall constitute an event of default by the company in relation to the 

secured debentures: 

 

a. Default in redemption of debentures 

Default shall have occurred in the redemption of the debentures together with redemption premium, if any, as and 

when the same shall have become due and payable.  

b. Default in payment of interest/principal amount 

Two consecutive default by the Company in the payment of any installment of interest or the principal amount of the 

debentures, as and when the same shall have become due and payable.  

c. Default in performance of covenants and conditions 

Default shall have occurred in the performance of any other covenants, conditions or agreements on the part of the 

Company under the deed or the other transaction documents or deeds entered between the Company and the debenture 

holder(s)/beneficial owner(s)/ debenture trustee.  

d. Default in creation of Security  

Any default in creation of the security in the manner and within the timeframes stipulated therefor in the transaction 

documents. Non- maintenance of the security coverage ratio stipulated under the deed shall be considered as an event 

of default.  

e. Supply of misleading information 

Any information given by the Company in the respective disclosure documents/prospectus, the transaction documents 

and/or other information furnished and/or the representations and warranties given/deemed given by the Company to 

the debenture holder(s)/beneficial owner(s) for financial assistance by way of subscription to the debentures is or 

proves to be misleading or incorrect in any material respect or is found to be incorrect. 
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f. Inability to pay debts 

If the Company is unable to or admits in writing its inability to pay its debts as they mature or proceedings for taking 

it into liquidation have been admitted by any competent court or a special resolution has been passed by the 

shareholders of winding up of the Company 

g. Inadequate insurance 

If the properties and assets offered as security to the debenture trustee/debenture holder(s)/beneficial owner(s) for the 

debentures are not insured or kept under-insured by the Company wherever applicable or depreciate in value to such 

an extent that in the opinion of the debenture holder(s)/ beneficial owner(s)/debenture trustee further security to the 

satisfaction of the debenture holder(s)/ beneficial owner(s)/debenture trustee should be given and such security is not 

given.  

h. Sale, disposal and removal of assets 

If without the prior approval of the debenture trustee and debenture holder(s)/beneficial owner(s) any land, buildings, 

structures, plant and machinery of the Company are sold, disposed of charged, encumbered or alienated or the said 

buildings, structures, machinery, plant or other equipment are removed pulled down or demolished.  

i. Proceedings against Company 

The Company shall have voluntarily or involuntarily become the subject of proceedings under bankruptcy or 

insolvency law.  

j. Liquidation or dissolution of company 

The Company has taken or suffered any action to be taken for its reorganization, insolvency, liquidation or dissolution.  

k. Appointment of receiver or liquidator 

A receiver or liquidator is appointed or allowed to be appointed of all or any part of the undertaking of the Company.  

l. Attachment or distraint on Secured Assets 

If an attachment or distraint is levied on the secured assets or any part thereof and / or certificate proceedings are taken 

or commenced for recovery of any dues from the Company.  

m. Extra-ordinary circumstances 

If extraordinary circumstances have occurred which make it improbable for the Company to fulfill its obligations 

under the agreement and/or in relation to the debentures. 

n. Company ceases to carry on business 

If the Company ceases or threatens to cease to carry on its business or gives notice of its intention to do so. 

o. Security is in jeopardy 

When the Company creates or attempts to create any charge on the secured assets or any part thereof without the prior 

approval of the debenture trustee/debenture holders If, in the reasonable opinion of the debenture trustee, the security 

of the debenture holder(s)/beneficial owner(s) is in jeopardy or the security cover is not maintained by the Company. 

p. Liabilities exceed the assets 

If it is certified by an accountant or a firm of accountants appointed by the debenture trustee that the liabilities of the 

Company exceed its assets. 

q. Expropriation 

If any government authority shall have condemned, nationalised, seized, or otherwise expropriated all or any part of 

the assets of the Company or of the shares of the Company held by any director or the promoters, or shall have assumed 

custody or control of such shares or the business or operations of the Company or shall have taken any action for the 

dissolution of the Company or any action that would prevent the Company or its officers from carrying on its business 

or operations or a substantial part thereof. 

r. Alteration in provisions of memorandum and/or articles of association 

If the Company, shall without the previous consent in writing of the debenture trustee (based on the consents received 

from beneficial owners holding not less than three-fourth in value of debentures), make or attempt to make any 

alteration in the provisions of its memorandum and/or articles of association which might in the opinion of the 

debenture trustee detrimentally affect the interests of the debenture-holder(s)/beneficial owner(s) and shall upon 

demand by the debenture trustee refuse or neglect or be unable to rescind such alteration. 

s. Insolvency and Bankruptcy Code, 2016  

Initiation of any action by or against the Company under the Insolvency and Bankruptcy Code, 2016. 
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t. Any of the necessary clearances required or desirable in relation to the project or Company or the debentures in 

accordance with any of the transaction documents is not received or is revoked or terminated, withdrawn, suspended, 

modified or withheld or shall cease to be in full force and effect which shall, in the reasonable opinion of debenture 

holder(s)/beneficial owners(s), have material adverse effect or the Company or in relation to the debentures. 

 

u. Any security document once executed and delivered, ceases to be in full force and effect or fails to provide the 

debenture trustee and the debenture holder(s)/beneficial owners(s) with the security  

v. interests intended to be created thereby. 

 

w. The Company enters into any arrangement or composition with its creditors or commits any act of insolvency or any 

other act, the consequence of which may lead to the insolvency or liquidation of the Company.  

 

x. a petition for the reorganization, arrangement, adjustment, winding up or composition of debts of the Company is 

filed or the Company or have been admitted or makes an assignment for the benefit of its creditors generally and such 

proceeding (other than a proceeding commenced voluntarily by the Company is not stayed, quashed or dismissed). 

 

y. The Company is adjudged insolvent or takes advantage of any law for the relief of insolvent debtors. 

 

z. It is or becomes unlawful for the Company to perform any of its obligations under any transaction document in the 

reasonable opinion of the debenture holder/beneficial owner(s). 

 

aa. The occurrence of any event or condition which, in the trustee/ beneficial owners(s) reasonable opinion, constitutes a 

material adverse effect. 

 

bb. Any other event described as an event of default in the respective disclosure documents/prospectus and the transaction 

documents. 

 

iii. Secured Redeemable non-convertible debentures (Public Issue):  

 

Our Company has outstanding secured redeemable non-convertible debentures which are issued to public of which ₹ 

27,797.1 lakh (principal value) as on June 30, 2023, which were issued by Pre-demerger InCred and relisted in name of 

our Company with in-principle approval from BSE vide its letters dated December 24, 2021 and April 21, 2022 and from 

NSE vide letters dated March 04, 2022 and October 10, 2022, w.e.f. from October 10, 2022. The details of secured 

redeemable non-convertible debentures to public are set forth below:  

 

Particulars 

 

Amount (₹ in lakh) 

 

4,15,484 secured NCDs of face value of ₹ 1,000  4,154.8 

53,836 secured NCDs of face value of ₹ 1,000  538.4  
17,38,325 secured NCDs of face value of ₹ 1,000  17,383.3  
2,54,599 secured NCDs of face value of ₹ 1,000  2,546.0  
1,47,712 secured NCDs of face value of ₹ 1,000  1,477.1  
1,69,758 secured NCDs of face value of ₹ 1,000  1,697.6  

Total 27,797.1 

 

Sr. 

No. 

Descriptio

n (ISIN) 

Tenor 

(in 

days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstanding 

as on June 30, 

2023 (₹ in 

lakh)* 

Date of 

Allotmen

t 

*Final 

Redemption 

Date / 

Redemption 

Payment 

Date 

Latest 

Credit 

Rating  

Interest 

Payment 

Frequen

cy 

Repaym

ent 

Schedule 

Secured/ 

Unsecure

d 

Securit

y 

1.  Series II 

INE945

W07399 

 

728 

days 

from 

Febru

ary 

18, 

2022 

9.25% 4,155.0  Februar

y 18, 

2022 

February 

18, 2024 / 

February 

16, 2024 

CRISIL 

A+, 

Stable 

Annual

ly 

Bullet 

on 

Februa

ry 16, 

2024 

Secure

d 

The 

NCDs 

shall 

be 

secure

d on 

or 
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Sr. 

No. 

Descriptio

n (ISIN) 

Tenor 

(in 

days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstanding 

as on June 30, 

2023 (₹ in 

lakh)* 

Date of 

Allotmen

t 

*Final 

Redemption 

Date / 

Redemption 

Payment 

Date 

Latest 

Credit 

Rating  

Interest 

Payment 

Frequen

cy 

Repaym

ent 

Schedule 

Secured/ 

Unsecure

d 

Securit

y 

2.  INE945

W07407 

 

 

728 

days 

from 

Febru

ary 

18, 

2022 

9.13% 538.0  Februar

y 18, 

2022 

50% - 

February 

18, 2023 & 

50% 

February 

18, 2024 / 

50% - 

February 

17, 2023 & 

50% - 

February 

16, 2024 

CRISIL 

A+, 

Stable 

Annual

ly 

50% 

payabl

e on 

Februa

ry 17, 

2023 

and 

50% 

payabl

e on 

Februa

ry 16, 

2024 

Secure

d 

prior 

to the 

Deem

ed 

Date 

of 

Allot

ment 

by 

way 

of a 

first 

rankin

g 

exclus

ive 

and 

contin

uing 

charge 

to be 

create

d in 

favour 

of the 

Deben

ture 

Truste

e 

pursua

nt 

to an 

unatte

sted 

deed 

of 

hypot

hecati

on, 

dated 

on or 

about 

the 

date 

of the 

Deben

ture 

Trust 

Deed, 

execut

ed or 

to be 

execut

ed and 

delive

red by 

the 

Comp

any in 

a 



 

 

308 

 

Sr. 

No. 

Descriptio

n (ISIN) 

Tenor 

(in 

days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstanding 

as on June 30, 

2023 (₹ in 

lakh)* 

Date of 

Allotmen

t 

*Final 

Redemption 

Date / 

Redemption 

Payment 

Date 

Latest 

Credit 

Rating  

Interest 

Payment 

Frequen

cy 

Repaym

ent 

Schedule 

Secured/ 

Unsecure

d 

Securit

y 

“form 

accept

able to 

the 

Deben

ture 

Truste

e 

("Dee

d of 

Hypot

hecati

on") 

over 

identif

ied 

book 

debts/l

oan 

receiv

ables 

of the 

Comp

any as 

descri

bed 

therei

n (the 

"Hypo

thecat

ed 

Assets

"). 

The 

princi

pal 

receiv

ables 

of the 

Client 

Loans 

compr

ising 

the 

Hypot

hecate

d 

Assets 

shall, 

at all 

times 

until 

the 

Final 

Settle

ment 

Date, 

be at 

least 

1.20 
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Sr. 

No. 

Descriptio

n (ISIN) 

Tenor 

(in 

days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstanding 

as on June 30, 

2023 (₹ in 

lakh)* 

Date of 

Allotmen

t 

*Final 

Redemption 

Date / 

Redemption 

Payment 

Date 

Latest 

Credit 

Rating  

Interest 

Payment 

Frequen

cy 

Repaym

ent 

Schedule 

Secured/ 

Unsecure

d 

Securit

y 

(one 

decim

al two 

zero) 

times 

the 

value 

of 

the 

aggreg

ate 

Outsta

nding 

Princi

pal 

Amou

nts 

(the 

"Secur

ity 

Cover

"). 

 

3.  INE321

N07301 

820 9.45% 17,383.3 Februar

y 02, 

2023 May 02, 

2025 

CRISIL 

A+, 

Stable 

Quarter

ly 

Bullet 

Princip

al, 

Quarte

rly 

coupon 

Secure

d 

The 

NCDs 

shall 

be 

secure

d on 

or 

prior 

to the 

Deem

ed 

Date 

of 

Allot

ment 

by 

way 

of a 

first 

rankin

g 

exclus

ive 

and 

contin

uing 

charge 

to be 

create

d in 

favour 

of the 

Deben

ture 

Truste

e 

4.  INE321

N07285 

820 9.80% 2,546.0 Februar

y 02, 

2023 

May 02, 

2025 

CRISIL 

A+, 

Stable 

Annual

ly 

Bullet 

Princip

al, 

Annual 

coupon 

Secure

d 

5.  INE321

N07277 

1185 9.65% 1,477.1 Februar

y 02, 

2023 

May 02, 

2026 

CRISIL 

A+, 

Stable 

Quarter

ly 

Bullet 

Princip

al, 

Quarte

rly 

coupon 

Secure

d 

6.  INE321

N07293 

1185 10.00% 1,697.6 Februar

y 02, 

2023 

May 02, 

2026 

CRISIL 

A+, 

Stable 

Annual

ly 

Bullet 

Princip

al, 

Annual 

coupon 

Secure

d 
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Sr. 

No. 

Descriptio

n (ISIN) 

Tenor 

(in 

days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstanding 

as on June 30, 

2023 (₹ in 

lakh)* 

Date of 

Allotmen

t 

*Final 

Redemption 

Date / 

Redemption 

Payment 

Date 

Latest 

Credit 

Rating  

Interest 

Payment 

Frequen

cy 

Repaym

ent 

Schedule 

Secured/ 

Unsecure

d 

Securit

y 

pursua

nt 

to an 

unatte

sted 

deed 

of 

hypot

hecati

on, 

dated 

on or 

about 

the 

date 

of the 

Deben

ture 

Trust 

Deed, 

execut

ed or 

to be 

execut

ed and 

delive

red by 

the 

Comp

any in 

a 

“form 

accept

able to 

the 

Deben

ture 

Truste

e 

("Dee

d of 

Hypot

hecati

on") 

over 

identif

ied 

book 

debts/l

oan 

receiv

ables 

of the 

Comp

any as 

descri

bed 

therei

n (the 

"Hypo
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Sr. 

No. 

Descriptio

n (ISIN) 

Tenor 

(in 

days) 

  

Coupon 

Rate (%) 

Principal 

Amount 

Outstanding 

as on June 30, 

2023 (₹ in 

lakh)* 

Date of 

Allotmen

t 

*Final 

Redemption 

Date / 

Redemption 

Payment 

Date 

Latest 

Credit 

Rating  

Interest 

Payment 

Frequen

cy 

Repaym

ent 

Schedule 

Secured/ 

Unsecure

d 

Securit

y 

thecat

ed 

Assets

"). 

The 

princi

pal 

receiv

ables 

of the 

Client 

Loans 

compr

ising 

the 

Hypot

hecate

d 

Assets 

shall, 

at all 

times 

until 

the 

Final 

Settle

ment 

Date, 

be at 

least 

1.05 

(one 

decim

al zero 

five) 

times 

the 

value 

of 

the 

aggreg

ate 

Outsta

nding 

Princi

pal 

Amou

nts 

(the 

"Secur

ity 

Cover

"). 

The total amount outstanding after Ind AS adjustment on account of Effective Interest Rate and interest accrued but not 

due is ₹ 28,028.5 lakh.  

 

The total outstanding of secured redeemable non-convertible debentures : (i) Private Placement of secured redeemable 

non-convertible debentures; (ii) Secured Redeemable non-convertible debentures (Public Issue); and (iii) Private 

Placement of secured redeemable Market Linked Non-convertible debentures, after Ind AS adjustment on account of 
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Effective Interest Rate, MTM adjustment and interest accrued is ₹ 82,963.3 lakh. 

 

v. Corporate Guarantee or Letter of Comfort issued by the Issuer along with details of counterparty on behalf of 

whom it has been issued.  

 

Nil  

 

vi. Securitisation by way of Pass Through Certificate (PTC) Transactions as on June 30, 2023 

 

Sr 

No.  

Deal 

Name 

ISIN Date of 

allotment 

Amount 

securitised  

Amount 

outstanding  

Maturity 

Date  

Credit 

Rating 

Underlying 

Pool  

1. 
Emerging 

May 2023 
INE0Q9A15011 

May 30, 

2023 
6,663.8 5,987.0 

August 

15, 2026 

CRISIL 

AA 

(SO) 

Unsecured 

Personal 

Loan 

*The total amount outstanding after Ind AS adjustment on account of Effective Interest Rate and interest accrued but not 

due is ₹5,990.5 lakh. 

 

B. Details of unsecured borrowings:  

i. Commercial Papers  

Our Company has issued the following commercial papers which are outstanding as on June 30, 2023:  

Sr. 

No

. 

Serie

s 

ISIN Date 

of 

Allot

ment 

Coupo

n (% 

per 

annum

) 

Amount 

outstandi

ng as on 

June 30, 

2023 * (in 

₹ lakh) 

Tenor/ 

Period 

of 

Maturit

y 

(months

) 

Rede

mptio

n 

Date/

Sche

dule 

Latest 

Credit  

Rating 

Other details viz. 

details of Issuing 

and Paying 

Agent, details of 

Credit Rating 

Agencies 

1.  FB/I

NCR

ED/4

14 

INE321N1403

4 
April 

25, 

2023 

8.95% 

2,500.0 3 

July 25, 

2023 

A1+ IPA -The Federal 

Bank Limited 

Rating Agency - 

CRISIL 

2.  FB/I

NCR

ED/4

33 

INE321N1404

2 
May 

09, 

2023 

9.10% 

5,000.0 3 

August 

31, 2023 

 A1+ IPA -The Federal 

Bank Limited 

Rating Agency - 

CRISIL 

3.  FB/I

NCR

ED/4

53 

INE321NI4059 
June 

27, 

2023 

9.25% 

5,000.0 5 
Decemb

er 26, 

2023 

A1+ IPA -The Federal 

Bank Limited 

Rating Agency - 

CRISIL 

*The total amount outstanding after Ind AS adjustment on account of Effective Interest Rate and interest accrued but not 

due is ₹12,194.3 lakh. 
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ii. Inter-Corporate Deposits:  

 

Our Company has borrowed NIL by way of inter-corporate deposits. Below are the details of outstanding inter-corporate 

deposits as on June 30, 2023:  

 

 

Name of the Depositor Coupon 

(in %) 

Amount sanctioned  

(₹ in lakh) 

Principal Amount 

outstanding (₹ in lakh) 

Nil 

 

iii. Inter-Corporate Loans: Nil 

 

iv. Loan from Directors and Relatives of Directors:  

 

Our Company has not raised any loan from directors and relatives of directors as on June 30, 2023. 

 

v. Subordinated Debts  

 

a) Private Placement: Nil  

 

b) Details of Unsecured Term Loans: Nil  

 

C. Servicing behaviour on existing debt securities, payment of due interest on due dates on financing facilities 

or debt securities  

 

Our Company has not defaulted/delayed in payments of interest and principal of any kind of term loans, debt securities 

and other financial indebtedness in the past 3 financial years and the current financial year. The Company has not 

issued any corporate guarantee.  

 

D. List of top 10 debenture holders (secured and unsecured) as on June 30, 2023 
(₹ in lakhs) 

 

E. List of top ten holders of Commercial Paper in terms of value (in cumulative basis):  
(₹ in lakhs) 

Sr. No. Name of the holders Category 
of holder 

Face Value 
of holding 

Holding as a % of total 
commercial paper 

outstanding of the issuer 

1. Shriram Housing Finance Limited Corporate 2,500.0 20% 

2. Northern Arc Money Market Alpha Trust Corporate 5,000.0 40% 

3. Unity Small Finance Bank Limited Corporate 5,000.0 40% 

 

  

S. No. Name of holder of Non-convertible 

Securities 

Category of 

Holders 

Face value  

of holding  

% of total non-convertible 

securities outstanding 

1. UTI International Wealth Creator 4 Corporate 11,500.0 14.7 % 

2. Northern Arc Money Market Alpha Trust Corporate 4,650.0 5.9 % 

3. Raymond Limited Corporate 2,499.9 3.2 % 

4. Hinduja Leyland Finance Limited Corporate 2,000.0 2.6 % 

5. UNIFI Capital Pvt Ltd Corporate 2,000.0 2.6 % 

6. UNIFI AIF Corporate 1,753.6 2.2 % 

7. Alla Venkata Rama Rao Individual 1,700.0 2.2 % 

8. Naval Group Insurance Fund Corporate 1,124.1 1.4 % 

9. Sporta Technologies Private Limited Corporate 1,000.0 1.3 % 

10. Anju Ajay Saraf Individual 600.0 0.8 % 
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F. Details of any outstanding borrowings taken/ debt securities issued where taken/ issued (a) for consideration 

other than cash, whether in whole or in part, (b) at a premium or discount, or (c) in pursuance of an option 

as on June 30, 2023.  

 

For the Point (a), our Company has not issued debt securities for consideration other than cash. 

 

For the Point (b), our Company has issued the following Secured NCDs at premium:  

 

Sr.  

No. 

Description ISIN Premium 

/ Discount 

 

  

Premium 

Amount 

(Amount 

in ₹ lakh) 

Coupon 

(%) 

Residual 

Tenure / 

Period of 

Maturity 

(Days) 

Face  

Value 

Date of 

Allotment 

Final 

Redempti

on Date 

Latest 

Credit  

Rating 

1 IFSL/2022-

23/MLD/001/

July 2023 

INE945W07241 Premium 1,39,380 8.25% 441 10,00,000 May 13, 

2022  

July 28, 

2023 

CARE 

PP-MLD  

A+; 

Stable  
2 IFSL/2022-

23/MLD/002/

April 2024 

INE945W07340 Premium 65,530 9.50% 663 10,00,000 June 29, 

2022  

April 22, 

2024 

CRISIL 

PP- 

MLD  

A+ r/ 

Stable  
3 IFSL/2021-22 

/MLD/007 

Series 2 

INE945W07332 Premium 1,27,489 8.25% 406 10,00,000 July 19, 

2022 

August 29, 

2023 

 CRISIL 

PP- 

MLD  

A+ r/ 

Stable  
Note: The above mentioned NCDs are part of the Secured NCDs issued by our Company and were re-issued at premium. For details 

see “Private Placement of secured redeemable Market Linked Non-convertible debentures as on June 30, 2023” on page 299. 

 

Other than the securities mentioned above, our Company has nil outstanding borrowings taken / debt securities issued 

where taken/issued (a) for consideration other than cash, whether in whole or in part, (b) at a premium or discount, or (c) 

in pursuance of an option as on June 30, 2023.  

 

A. Details of rest of borrowings if any, including hybrid debt instruments such as foreign currency convertible 

bonds or convertible debentures and preference shares as on June 30, 2023:  

 

Our company has not issued any hybrid debt instrument and has nil outstanding.  

 

Restrictive covenants under the financing arrangements:  

 

Many of our financing arrangements include various restrictive conditions and covenants restricting certain corporate 

actions and our Company is required to take the prior approval of the lenders before carrying out such activities. For 

instance, our Company, inter alia, is required to obtain the prior written consent or intimation, as the case may be, 

including but not limited to the following cases: 

  

i. To raise finances by way of loans, overdrafts or otherwise in any manner from any other bank or financial 

institution or any other person whatsoever against the same security as created under the agreement for securing 

the interest of bank’/lender; 

ii. Effect any change in the Company's capital structure; 

iii. Formulate any scheme of amalgamation, restructuring, reconstruction, merger or demerger; 

iv. Implement any scheme of expansion and acquisition of fixed assets except in the ordinary course of business or if 

such investments result into breach of financial covenants or diversion of working capital funds for financing long 

term assets; 

v. Make any investments /advances/ loans or deposit amounts, except in the ordinary course of business with any 

other concern (including group companies); 
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vi. Entering into borrowing arrangement either secured or unsecured with any other bank, financial institution, 

company or otherwise or accept deposits which increases indebtedness beyond permitted limits, stipulated if any 

at the time of sanction; 

vii. Undertake/Issuing any guarantee or obligations or letter of comfort on behalf of any other company/entity 

including group company; 

viii. Declare dividend of any year except out of profit relating to that year and buyback of shares after making all due 

and necessary provisions and provided further that, no default is subsisting in any repayment to the obligations to 

the bank/lender; 

ix. To enter into a single transaction or a series of transactions (whether related or not) and whether voluntary or 

involuntary to sell, assign, lease, transfer, mortgage including any securitization / portfolio sale of assets 

undertaken by the Company in its ordinary course of business or otherwise encumber or make permanent or 

temporary modifications except in the ordinary course of business of repair, maintenance, improvement, 

replacement, which may be detrimental to bank/lender’s interest or dispose the assets provided as security or any 

part thereof; 

x. Entering into any contractual obligation of a long-term nature (i.e. 2 years or more) or which, in the reasonable 

assessment of the bank/lender, is an unrelated activity and is detrimental to bank’s/lender's interest; 

xi. Change the practice with regard to remuneration of directors by means of ordinary remuneration or commission, 

scale of sitting fees etc. except where mandated by any legal or regulatory provisions; 

xii. Do, commit or omit any act, deed or thing whatsoever so as to incur winding up or liquidation proceedings or 

dissolution (in case the Company is a partnership firm); 

xiii. Change the composition of the board of directors, transfer of controlling interest or making any drastic change in 

the management set-up including resignation of promoter directors (includes key managerial personnel); 

xiv. Repay monies brought in by the promoters/directors/principal shareholders and their friends and relatives by way 

of deposits/loans /advances. Further, the rate of interest, if any, payable on such deposits/loans/advances should 

be lower than the rate of interest charged by the bank/lender on its term loan and payment of such interest will be 

subject to regular repayment instalments to term loans granted/deferred payment guarantees executed by the 

bank/lender or other repayment obligations, if any, due from the borrower to the bank/lender; 

xv. Payment of commission to the guarantors) for guaranteeing the credit facilities sanctioned by the bank/lender; 

xvi. To make material modification to the structure of the debentures issued, in terms of coupon, conversion, 

redemption, or otherwise. Provided that prior approval of the stock exchange would also be required to make such 

modifications;  

xvii. to make any change in the nature and conduct of its business (from what is being carried out as on the date hereof); 

and 

xviii. to make any amendment or change in constitutional documents or purchase or redemption of share capital, 

transaction documents, financial year, business or acquisition and joint venture if such acquisition and joint 

ventures results into breach of any of the financial covenant. 
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SECTION VI – LEGAL AND OTHER INFORMATION 

OUTSTANDING LITIGATIONS AND OTHER CONFIRMATIONS 

 

Our Company and our Subsidiaries are, from time to time, involved in various litigation proceedings in the ordinary 

course of our business. These legal proceedings are primarily in the nature of criminal cases, civil cases and tax 

proceedings. 

 

Except as disclosed in this section, there are no outstanding legal proceedings which have been considered material in 

accordance with our Company’s ‘Policy on Determination of Materiality’ framed in terms of Regulation 30 of the SEBI 

Listing Regulations and adopted the Finance Committee of the Issuer dated August 29, 2023. Further, as on the date of 

this Draft Prospectus, except as disclosed hereunder, our Company, Group Companies, Promoters, Subsidiaries and 

Directors are not involved in: (i) any outstanding action initiated by regulatory and statutory authorities (such as SEBI, 

RBI, Stock Exchanges or such similar authorities); (ii) any outstanding civil litigation or tax proceedings involving our 

Company, Promoter, Directors, Subsidiaries, Group companies or any other person where the amount is ₹ 257 lakhs 

(being 5% of the average profit after tax of the Company of the last three years) or above; (iii) any outstanding criminal 

litigation; (iv) pending proceedings initiated against the Company for economic offences and (v) any other pending 

litigation involving the Company, Promoter, Directors, Subsidiaries, Group companies or any other person, which may 

be considered material by our Company for the purposes of disclosure in this section of this Prospectus, solely for the 

purpose of this Issue and whose outcome could have material adverse effect on the financial position of the Company, 

which may affect the issue or the investor’s decision to invest / continue to invest in the debt securities and (vi) any 

material event/ development or change having implications on the financials/credit quality (e.g. any material regulatory 

proceedings against the Company /Promoter, litigations resulting in material liabilities, corporate restructuring event 

etc.)at the time of issue which may affect the issue or the investor's decision to invest / continue to invest in the debt 

securities.  

 

Except as disclosed in this section, there are no (i) inquiries, inspections or investigations initiated or conducted under 

the Companies Act, 2013 or Securities Law and any previous companies law in the last three years immediately preceding 

the year of this Draft Prospectus and current financial year involving our Company and/ or its Subsidiaries, and any 

prosecutions filed (whether pending or not), fines imposed, compounding of offences in the last three years immediately 

preceding the year of this Draft Prospectus and current financial year involving our Company and for all of its 

Subsidiaries and if there were any prosecutions filed (whether pending or not); fines imposed or compounding of 

offences done in the last three years immediately preceding the year of this Draft Prospectus and current financial year 

for the Company and our Subsidiary; (ii) any material fraud committed against our Company and/ or its Subsidiaries 

in the last three financial years and current financial year, if any, and if so, the action taken by our Company and our 

Subsidiaries; (iii) any significant and material order passed by the regulators, courts and tribunals impacting the going 

concern status of our Company or its future operations; (iv) any default by our Company including therein the amount 

involved, duration of default and present status, in repayment of: (a) statutory dues; (b) debentures and interest thereon; 

(c) deposits and interest thereon; or (d) loan from any bank or financial institution and interest thereon; (v) any default 

in annual filing of our Company under the Companies Act, 2013; and (vi) any litigation or legal actions, pending or 

taken, by any ministry or department of the government or a statutory authority against the Promoter of our Company 

during the last three years immediately preceding the year of this Draft Prospectus, and any direction issued by such 

ministry or department or statutory authority upon conclusion of such litigation or legal action, if any. 

 

It is clarified that for the purposes of the above, pre-litigation notices received by our Company, our Subsidiaries, our 

Promoter, our Group Companies or our Directors as the case may be, have not been considered as litigation until such 

time that the above-mentioned entities are not impleaded as a defendant in litigation proceedings before any judicial 

forum. 

 

OUTSTANDING LITIGATIONS  

 

I. Litigation involving our Company 

 

Material Civil Litigation against our Company 

 

1. An insolvency petition bearing I.P. No. 5/2019 dated July 15, 2019 has been filed before the Senior Civil Court, 

Sangareddy, Telengana (‘Court’) under Sections 6,7,10 and 13 of Provincial Insolvency Act, 1920 by Annam 

Naresh (“Petitioner”), due to the Petitioner’s inability to repay debt owed to our Company along with other 
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financial creditors as parties to the proceedings. The Petitioner had approached our Company for financial 

assistance for expanding his business. However, subsequently the business completely collapsed and closed. 

Resultantly, the Petitioner was unable to repay the loan liabilities to any of the creditors. Therefore, the 

Petitioner through the aforesaid application, has prayed to the Court to declare him as insolvent. Notices have 

been issued and the case is listed for affidavit of service. The matter is currently pending and is listed for 

hearing on October 30, 2023.  

 

2. An insolvency petition dated August 2, 2019 was filed before the Civil Judge, Senior Division, Pune under 

Section 10 of Provincial Insolvency Act by M/s Aarna Corporation and others (“Petitioners”) against our 

Company. The Petitioners had approached our Company for financial assistance for expanding their business. 

However, the Petitioners had suffered a loss in their business and were unable to repay the loan liabilities to 

any of the creditors. Therefore, the Petitioners through the present application have prayed to the Court to 

declare them as insolvent and to discharge them from their financial liabilities. The written statement along 

with an application under Section 8 of the Arbitration and Conciliation Act, 1996 has been filed and is currently 

pending for hearing on November 8, 2023.  

  

3. A petition dated August 31, 2019 has been filed before the City Civil Court, Calcutta ("Court”) under Section 

34 of The Specific Relief Act, 1963, by Starcomp Infotech Private Limited (“Plaintiff”) against our Company 

(“Defendants”). The Plaintiff on August 13, 2018 had availed a working capital loan facility of ₹1,50,00,000 

from Defendants under the scheme Channel Finance INGRAM / Rashi / Supertron-(Code-218/240/238) and 

was unable to repay the loan. The Plaintiff prayed the Court to pass a judgment and decree in the nature of 

permanent injunction, declare that no money is due and payable from the plaintiff; and restrain the Defendants 

from compelling the Plaintiff to pay money and disturbing the Plaintiff’s peaceful possession and enjoyment 

at place of business as well as residence. The matter is pending for hearing under Section 5 and Section 8 of 

the Arbitration and Conciliation Act, 1996 and is listed on December 13, 2023. 

 

4. An insolvency petition dated February 17, 2022 was filed before the District Court, Gurugram under Section 

6 of Provincial Insolvency Act, 1920 by Jasjit Singh Jolly (“Borrower”) against our Company. The Borrower 

had approached multiple financial creditors including our Company for financial assistance for expanding his 

business. However, the Borrower suffered a loss in their business and had suffered from health issues. 

Therefore, the Borrower were unable to repay the loan liabilities to any of the creditors. The Borrower through 

the present application has prayed the Court to declare him as insolvent and distribute his assets to the creditors 

for realizing the dues. The notices have been issued and the matter is listed for appearance on October 19, 

2023. 

  

5. A writ petition dated August 17, 2022 has been filed before the High Court of Delhi under Section 482 of Code 

of Criminal Procedure, 1973 Act, by Rishi Pal Ruhil (“Petitioner”) against our Company to challenge an order 

passed by Court of Additional Sessions Judge, Saket Court with respect to dismissal of revision petition filed 

by the Petitioner to challenge the order of Chief Metropolitan Magistrate, which gave a direction for the 

registration of FIR and consequent proceedings emanating therefrom under Section 156(3) of Code of Criminal 

Procedure, 1973 Act. Subsequently, FIR No. 32/2022 under Sections 406, 420, 468, 120B of Indian Penal 

Code, 1860 was registered at Police Station- Economic Offences Wing, Delhi. The Petitioner is the former 

director of M/S Balaji Digital Solution Pvt. Ltd. (“Borrower”) and availed a credit facility from the Company. 

The High Court of Delhi by order dated March 15, 2022 stayed the investigation in the aforesaid FIR No. 

32/2022. Further, the Court ordered the continuation of the investigation. However, relief against the arrest of 

the petitioner was granted to the petitioner till next date of hearing. The matter is listed for submission of status 

report and is currently pending for hearing on January 16, 2024.  

 

6. A civil suit dated July 5, 2022 has been filed before the Senior Civil Judge, Patiala House Court, New Delhi 

under Section 39 of Specific Relief Act, 1963 Act, by Hemant Chauhan (“Plaintiff”) against our Company, 

Mr. Bhupinder Singh ("Defendant No. 2”), Ms. Rupa Rajul Vora ("Defendant No. 3”) and Mr. Anshul Jain 

(“Defendant No. 4”) for mandatory injunction, declaration of termination letter as null and void, and direction 
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for reinstatement of the Plaintiff. The Plaintiff’s employment was terminated after thorough examination of 

complaints for gross misconduct as provided under Clause 13B of the Plaintiff’s offer letter. The Defendants 

have filed an application dated August 27, 2022 under Order VII Rule 11 of the Code of Civil Procedure, 1908 

('CPC’) contending the maintainability of the Plaint and seeking its rejection on this ground ("First 

Application”).  

 

Additionally, the Defendants have filed another application dated August 27, 2022 under Order I Rule 10 of the 

CPC for deletion of Defendant Nos. 2 to 4 as parties to the suit ("Second Application”). The Defendants through 

the Second Application have contended that the Directors/Promoters are agents of the Company to the extent 

that they have been authorised to perform certain acts on behalf of the Company. It is also pertinent to mention 

that the Directors/Promoters do not owe any fiduciary or contractual duties to third parties who deal with the 

Company. Also, the Plaintiff did not rely upon or filed any document to show that Defendant No.2 to 4 were 

personally involved in the facts of the plaint. Thus, it was prayed in the Second Application that the suit against 

Defendant No.2 to 4 is not maintainable as they are not necessary party to the proceedings and are required to 

be deleted from the array of parties. Part arguments on the First Application have been heard and it is listed for 

final arguments on December 6, 2023.  

 

7. A petition dated April 4, 2021 has been filed before Madras High Court under Section 10 of Presidency-towns 

Insolvency Act, 1909 by M. Rajan (“Petitioner”) against our Company(“Defendant”) & others to adjudicate 

itself as insolvent and to get discharged from all the financial liabilities due to crisis in business. The matter 

was last listed on August 2, 2023, however the petition copy has not been served to the Company yet.  

 

8. Our Company has received notice that a petition dated December 3, 2022 has been filed before Court of Civil 

Judge, Surat, Gujarat under Section 13(1) of The Provincial Insolvency Act, 1920 by Neetu Alok Jain 

(“Petitioner”) against our Company (“Defendant”) and others to adjudicate herself as insolvent and to get 

discharged from all the financial liabilities due to crisis in business. The Petitioner had availed a business loan 

facility from the Defendant, but defaulted on her repayment obligations. The matter is listed on October 7, 

2023 for appearance. The Defendant is yet to be served with a copy of the insolvency application. 

 

9. A petition dated August 12, 2022 has been filed before the Supreme Court of India under Section 406 of the 

Code of Criminal Procedure, 1973 by Lemon Futermal Jain (“Borrowers”) against our Company 

(“Respondent”) for the transfer of legal proceedings initiated by the Respondent for the recovery of dues 

against the Borrower. The Borrowers had availed of a business loan facility from the Respondent, and defaulted 

on their repayment obligation of ₹ 23,12,500. Thereafter, legal proceedings were initiated by the Respondent 

to recover the outstanding dues under complaint case no. CS/44686/22 before the Metropolitan Magistrate, 

Calcutta under Section 138/141 of the Negotiable Instrument Act 1881. The matter is listed on October 20, 

2023 for hearing the motion. 

 

10. An application dated February 23, 2023 has been filed before the Bombay High Court, under Section 34 of the 

Arbitration and Conciliation Act, 1996 by Chellamal Educational Trust (“Borrowers”) against our Company 

(“Respondent”) challenging the award dated December 21, 2022, passed in the favor of the Respondent by 

the Sole Arbitrator. The Borrowers had availed a loan amount of ₹ 3,90,00,000 and ₹ 68,91,800; and thereafter 

allegedly committed certain defaults in repayment. In order to recover the dues, the Respondent initiated 

arbitration proceedings against the Borrowers, at the end of which an arbitral award dated December 21, 2022 

was passed in favor of the Respondent. The Borrowers have filed the application praying that the award be 

quashed on the ground that the sole arbitrator had been unilaterally appointed by the Respondent. The matter 

is listed on October 26, 2023 for admission purposes. 

 

11. A writ petition bearing WP.No.20576/2022 dated July 13, 2022 has been filed before the High Court of Andhra 

Pradesh by Superwhizz Professionals Pvt. Ltd. (“Borrowers”) against our Company (“Respondent”) to quash 

the Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 

(“SARFAESI”) proceedings filed by our Company. The Borrowers had availed finance facility from the 
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Respondent under the Educational Institute Funding scheme and thereafter failed to maintain the financial 

discipline. Thus, the Respondent initiated proceedings under SARFAESI Act. The court passed an interim order 

dated July 14, 2022 restraining the Respondent from taking any coercive actions, subject to the Borrowers 

depositing 25% of the amount due within eight weeks of the date of the order. Thereafter, the court passed an 

order dated October 27, 2022 extending the interim order for an additional four weeks. The matter was last listed 

on November 10, 2022 after which it has not been listed yet.  

 

12. On June 21, 2023, a writ petition bearing case no. WP 103363/2023 under Articles 226 and 227 of the 

Constitution of India was filed by Rajiv Gandhi Memorial Vidya Samsthe (“Borrower”) before the Hon’ble 

High Court of Karnataka ("Court”). The Borrower had availed three educational institute funding loans of ₹ 

1,31,34,530, ₹ 50,00,000 and ₹ 32,78,000 totaling to ₹ 2,14,12,530. Upon non-payment of these dues, the 

Company initiated proceedings under the Securitisation and Reconstruction of Financial Assets and 

Enforcement of Security Interest Act, 2002 (“SARFAESI Act”). The writ petition challenges the order dated 

April 11, 2023 passed by the Senior Civil Judge & Chief Judicial Magistrate Ballari, in which a receiver was 

appointed under Section 14 of the SARFAESI Act, and our Company gained symbolic possession of the 

mortgaged property. The Court vide interim order dated June 26, 2023 directed our Company to keep the school 

premises forming a part of the mortgaged property, open subject to the Borrower depositing ₹ 30,00,000 within 

two weeks from the date of the order and another ₹ 50,00,000 within two weeks thereafter. The next date of 

hearing is October 11, 2023. 

 

13. A writ petition bearing WP No. 6359/2021 was filed by Kalaimahal Educational Trust (“Borrower”) against 

our Company before the Hon’ble High Court of Madras. The Borrower had taken an educational institution 

funding loan of ₹ 7,78,94,035 from our Company, and allegedly had continuously defaulted in repayment of 

the loan. The present petition was filed to impose a stay on the notice dated October 9, 2020 issued by our 

Company and to grant an ad interim injunction restraining our Company from invoking the Electronic Clearing 

System (ECS) for debiting the bank account of the Borrower every month and for extending the time for 

repayment. The court by order dated March 12, 2021 listed the case for April 21, 2021, however the matter has 

not been listed yet. Subsequently, by letter dated August 31, 2023, the Borrower has undertaken to withdraw 

the writ petition.  

 

14. A special leave petition dated May 13, 2022 bearing number SLPI No. 008607 of 2022 has been filed before 

the Hon’ble Supreme Court of India by Mcleod Russel Private Limited and Ors. against our Company, 

challenging the order dated February 7, 2022 passed in FAO(OS)(COMM) No. 5/2021 by the Hon’ble Delhi 

High Court. The order arose against an order passed under Section 9 of the Arbitration and Conciliation Act, 

1996. No interim orders were passed and the petition was directed to be tagged along with Arbitration Petition 

No. 38 of 2020 which has been referred to a larger Bench of the Court by order dated May 6, 2022. The hearings 

in this matter have been concluded and the final order is awaited.  

  

Material Civil Litigation by our Company  

 

1. An arbitration proceeding was initiated by our Company against Swami Vivekanand Vidya Prasarak Mandal 

(“Borrower”) with respect to the loan facility availed by them for a claim amount of ₹2,60,52,966. InCred 

Financial Services Ltd. (“IFSL”) had given a loan facility of ₹2,25,00,000 to Swami Vivekananda Vidya 

Prasarak Mandal (“Borrower”). However, the Borrower started committing defaults despite multiple 

reminders by IFSL. Subsequently, IFSL referred the dispute to arbitration and claim of ₹2,60,52,966 was filed 

against the Borrower. Notice of arbitration along with copies of Statement of Claim were duly served upon the 

Borrower but they failed to appear before the Arbitrator and therefore the matter was proceeded ex-parte. The 

Arbitrator had passed a final award directing the Borrower to pay a sum of ₹2,60,52,966 @15.85% p.a. from 

November 7, 2020 till realization of the dues.  

 

2. An arbitration proceeding was initiated by our Company against Sri Devi Educational and Charitable Trust 

(“Borrower”) with respect to the loan facility availed by them for a claim amount of ₹3,39,30,382. Due to 
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non-payment of EMIs, our Company had issued a loan recall notice dated March 5, 2021 to the Borrower 

asking him to clear his loan outstanding. Subsequently, arbitration proceedings were initiated and multiple 

notices were issued to the Borrower for marking appearance in the arbitration proceedings. Our Company had 

filed our statement of claim and the case is now listed for passing of Award. 

 

3. An arbitration proceeding was initiated by our Company against Sri Varadarajan Educational Trust for a claim 

amount of ₹3,12,27,285. InCred Financial Services Ltd. (“IFSL”) had given a loan facility of ₹3,17,77,547 to 

Sri Varadarajan Educational Trust (“Borrower”). However, the Borrower started committing defaults despite 

multiple reminders by IFSL. Subsequently, IFSL referred the dispute to arbitration and claim of ₹3,12,27,285 

was filed against the Borrower. Notice of arbitration along with copies of Statement of Claim were duly served 

upon the Borrower but they failed to appear before the Arbitrator and therefore the matter was proceeded ex-

parte. The Arbitrator had passed a final award dated December 8, 2021 directing the Borrower to pay a sum of 

₹ 3,12,27,285 @14.75% p.a. from March 4, 2021 till realization of the dues.  

 

4. An arbitration proceeding was initiated by our Company against Amman Educational Trust for a claim amount 

of ₹8,23,61,350. Amman Educational Trust (“Borrower”) had availed a loan facility amounting to 

₹8,00,00,000. However, the Borrower started committing defaults despite multiple reminders by our Company. 

Subsequently, our Company referred the dispute to arbitration and notice of arbitration along with copies of 

Statement of Claim were duly served wherein the Borrower through its counsel had marked their appearance. 

In one of the hearings, it was stated by the advocate for the Borrower that there have been no instruction from 

the Borrower regarding further steps or payment of Arbitrator fees, therefore the advocate wishes to withdraw 

his appearance. In subsequent hearings none appeared on behalf of the Borrower and the Arbitrator had passed 

a final award dated February 27, 2020 directing the Borrower to pay a sum of ₹8,23,61,350 @18% p.a. from 

November 6, 2019 till realization of the dues.  

 

5. An arbitration proceeding was initiated by our Company against Chellammal Educational Charitable Trust 

(“Borrower”) with respect to the loan facility availed by them for a claim amount of ₹4,72,22,542. Due to 

repeated nonpayment of monthly EMIs, a Loan Recall Notice dated January 24, 2022 was sent to the Borrower 

recalling the entire loan facility. Our Company had filed our statement of claim dated January 28, 2022 and 

the proceedings are now listed for passing of award.  

 

6. An arbitration proceeding was initiated by our Company against Sree Om Educational and Charitable Trust 

(“Borrower”) with respect to the loan facility availed by the Borrower for a claim amount of ₹ 2,90,04,571. 

The Borrower failed to adhere to the repayment schedule and accordingly a loan recall notice dated January 

24, 2022 was issued. Notices for appearing before the Arbitrator were issued to the Borrower, however they 

failed to appear and the matter was proceeded ex-parte. The Arbitrator considering the facts and issues involved 

had passed an Award dated October 21, 2022 directing the Borrower to pay the claim amount along with 

interest at 15.25% from January 19, 2022 until realization of dues.  

 

7. An arbitration proceeding was initiated by our Company against Surabi Educational and Charitable Trust 

(“Borrower”) with respect to the loan facility availed for a claim amount of ₹3,74,11,662. The Borrower had 

failed to adhere to the repayment schedule despite repeated reminders. Subsequently, our Company had issued 

a loan recall notice dated January 24, 2022 calling upon the Borrower to pay the entire loan dues. The Borrower 

failed to comply with the demands of the said notice and subsequently, arbitration proceedings were initiated. 

Our Company had served the notices along with statement of claim to the borrower’s last known address, 

however the respondents had failed to mark their appearance and file reply before the Ld. Arbitrator. –  

 

8. An arbitration proceeding was initiated by our Company against Mr. Satyanarayan Shah and Ors. (acting as 

guarantors) for a loan availed by Vinline Engineering (“Borrower”) a claim amount of ₹3,10,50,561 as on 

February 2, 2022. The Borrower had availed a loan facility of ₹2,00,00,000 by entering into a Master Facility 

Agreement. The Borrower failed to maintain financial discipline with respect to the repayment structure and 

subsequently LRN dated July 25, 2019 was issued to the Borrower. Our Company had issued a notice for 
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invocation of arbitration on November 27, 2021 but the Borrower despite repeated reminders failed make any 

further payments. 

 

9. An application dated January 17, 2022 has been filed before NCLT, Kolkata by our Company against Vinline 

Engineering Private Limited (“Borrower”) under Section 7 of the Insolvency and Bankruptcy Code, 2016. 

The Borrower had availed a loan facility of ₹2,00,00,000 wherein they had failed to maintain financial 

discipline with respect to the repayment schedule. Our Company had issued LRN dated August 19, 2019 

recalling the entire loan amount due to continuous defaults. Subsequently, an application u/s 7 of IBC was filed 

claiming a total debt of ₹2,99,36,594.  

 

10. An application dated June 20, 2022 has been filed before NCLT, Mumbai by our Company against Suumaya 

Lifestyle Industries (“Borrower”) under Section 7 of the Insolvency and Bankruptcy Code, 2016 claiming an 

amount of ₹4,40,53,481. The Borrower had availed a working capital facility of ₹5,00,00,000 from our 

Company wherein the Borrower had started defaulting on December 4, 2021 and the loan account was declared 

as NPA on March 4, 2022. Our Company had issued a LRN on June 2, 2022 to clear an outstanding of 

₹4,61,51,697. The Borrower continued to commit defaults even after the issuance of LRN, therefore an 

application u/s 7 of IBC was preferred.  

 

11. An application u/s 14 of SARFAESI Act, 2002 was filed before Chief Judicial Magistrate, Salem by our 

Company against Sri Devi Educational and Charitable Trust (“Borrower”). The Borrower had availed a loan 

facility of ₹3,00,00,000 wherein they had failed to adhere to the repayment schedule. A loan recall notice was 

issued to the Borrower on March 5, 2021 and the loan account was classified as NPA on March 24, 2021. 

Subsequently, SARFAESI proceedings were initiated, and Section 14 application was filed which is now listed 

for filing of evidence. 

 

12. An application u/s 14 of SARFAESI Act, 2002 was filed before Chief Judicial Magistrate, Coimbatore by our 

Company against Surabi Educational and Charitable Trust (“Borrower”) under Section 14 of the 

Securitization and Reconstruction of Financial Assets and Enforcement of Securities Interest Act, 2002. The 

Borrower had availed a loan facility of ₹3,00,00,000 wherein they had failed to adhere to the repayment 

schedule. The loan account of the Borrower was classified as NPA on June 16, 2021 and accordingly 

SARFAESI proceedings were initiated. Order has been passed against the Borrower and our Company has 

initiated Auction process.  

 

13. A writ petition dated April 18, 2022 was filed before High Court, Delhi by our Company with respect to Kanva 

Education Trust and Kanva Star Resort (“Borrowers”) under Article 226 of the Constitution of India 

challenging the attachment of mortgaged property by Enforcement Directorate. A secured loan facility of 

₹3,00,00,000 was given to Kanva Education Trust and ₹2,55,00,000 to Kanva Star Resort and properties were 

mortgaged in favor of our Company. Due to certain money laundering allegations implicated towards the 

Borrowers, the mortgaged properties were attached by Enforcement Directorate. Therefore, our Company had 

preferred a Writ Petition praying that the mortgaged properties were not obtained by the Borrower directly or 

indirectly as a result of criminal conspiracy since the Borrower had purchased the mortgaged properties much 

prior to commission of the alleged offence. 

 

14. An appeal bearing number Civil Appeal No. 3606 of 2020 was filed before the Hon’ble Supreme Court 

challenging order dated August 24, 2020 passed by the Hon’ble National Company Law Appellate Tribunal at 

New Delhi in Company Appeal (AT) No. 703 of 2020. The issue indispute was premised on a specific 

undertaking to pay which was built into the pledge agreement executed by Amtek Auto Limited in favour of 

Vistra coupled with monies being lent by our Company and L&T through group companies of Amtek Auto 

Limited for the end-use and benefit of Amtek Auto Limited on the ground that direct disbursal to the corporate 

debtor by a lender in any event is not a requirement provided in the applicable provisions under the Insolvency 

and Bankruptcy Code, 2016. The Supreme Court in its judgement dated May 4, 2023 recognized Vistra as a 

secured creditor of the corporate debtor. An application for directions is proposed to be filed in the present 
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civil appeal before the Supreme Court seeking appropriate directions to be passed to DVI, the resolution 

professional and the Committee of Creditors to recognize the security interest of Vistra and to pay amounts 

commensurate to its security interest.  

 

15. An appeal was filed bearing Civil Appeal No. 6372-6373 of 2021 filed before the Hon’ble Supreme Court 

challenging order of the National Company Law Appellate Tribunal (“NCLAT”) dated April 16, 2021 in 

Company Appeal (AT) (Ins) No. 654 of 2020 and Final Judgment and Order dated July 28, 2021 in I.A No. 

915 of 2021 in Company Appeal (AT) (Ins) No. 654 of 2020. The primary ground for challenge was that any 

resolution that seeks to encumber an asset that does not belong to the corporate debtor and also dilutes the 

rights of a secured creditor (our Company and L&T) towards a security provided is illegal and as such cannot 

be made a part of any resolution plan. The matter was reserved for judgment by the Supreme Court by order 

dated January 25, 2022. However, the matter was released by the Supreme Court on May 12, 2023. The matter 

was mentioned and taken up on August 18, 2023, whereby the bench directed that the matter will be listed for 

hearing on a non-miscellaneous day, The tentative date being October 3, 2023. 

 

16. An application was filed under Section 14 of the SARFAESI Act, 2002 seeking possession of freehold 

industrial land owned by Gateway Impex Private Limited admeasuring 21.11 acres (equivalent to 88,432.17 

Sq Metres) situated at Industrial Sector 9/10 Dharuhera Rewari, Haryana together with the structure comprising 

5 sheds admeasuring a built up area of 19,037.95 Sq. Mtrs due to the default in repayment of ₹297,19,10,779 

(Rupees Two hundred Ninety Seven Crores Nineteen Lacs Ten Thousands Seven Hundred Seventy Nine 

Only). The Application was filed before District Magistrate Rewari on September 30, 2020. The Resolution 

Professional filed its objections on September 22, 2021. The matter is pending in the District Court till further 

hearing. 

 

17. A statement of claim bearing number ICC Case No. 25692/HTG has been filed by our Company claiming 

amounts against Williamson Magor & Company Limited, Williamson Financial Services Limited, Amritanshu 

Khaitan, Aditya Khaitan, Mcnally Bharat Engineering Company Limited, Mcleod Russel India Limited, 

Eveready Industries India Limited, Babcock Borsig Limited. The arbitral tribunal passed a partial award dated 

19 December 2022 dismissing the objections to the tribunal’s jurisdiction raised by Mcleod Russel India 

Limited, Eveready Industries India Limited, Babcock Borsig Limited, and allowing the aforesaid claim to 

proceed. 

 

18. NCLT ordered for initiation of liquidation of Kwality Limited (“Kwality”) vide order dated January 11, 2021. 

Resolution Professional has been appointed as Liquidator of Kwality. The Liquidator has distributed the 

proceeds to the lenders as per the arrangement. Nominal amounts of about ₹200 lakhs is withheld due to 

litigations filed by HDFC Bank Limited for vehicle loan and also interest for delays in payment by the bidder. 

Subsequently amount of ₹170 lakhs withheld for interest was also distributed to lenders in June 2022 post the 

order from NCLT. The matter is currently pending for execution of decree.  

 

19. A complaint dated March 24, 2021 was filed by our Company which was part of a consortium of lenders to 

members of the Resonance group of companies. In light of defaults on these accounts, the lenders appointed 

BDO India LLP as a cash monitor. As a report by BDO India LLP found that certain funds had been siphoned 

off by the borrowers and the Promoter, the account was classified as a fraud account and, in terms of the 

Reserve Bank of India Master Circular on Fraud Reporting by Non-Banking Financial Companies, a complaint 

was filed with the local police alleging offences under sections 120B, 415, 416, 417, 418, 419 and 420 along 

with sections 405 and 406 of the IPC.  

 

Material Criminal Litigation by our Company 

 

1. A criminal complaint dated August 3, 2021 was filed before the Chief Metropolitan Magistrate, New Delhi 

(the “Court”) under Section 200 of the Code of Criminal Procedure (“CrPC”) by our Company against 

Sambandh Finserve Private Limited (the “Accused”) under Section 200 of the CrPC for commission of 
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offences punishable under Sections 406,420,468,469,470,471,34 and 120 of the Indian Penal Code. The 

Accused had availed a loan facility for an amount of ₹ 10,00,00,000 (Rupees Ten crores) from our Company 

based on forged financial statements and had siphoned off the funds. In the criminal complaint, our Company 

prayed the Court to direct the ACP, Economic Offence Wing, New Delhi to register a First Information Report 

against the Accused, and their agents. The Court vide order dated January 1, 2023 ordered the presence of the 

concerned Inspector and directed him to file a report of the final action, and by order dated September 6, 2023 

listed the matter for filing the final report on October 11, 2023. 

 

2. An FIR bearing number 0032/2022 dated February 21, 2022 has been filed before Economic Offences Wing, 

Delhi by our Company against Balaji Digital Solutions Private Limited (“Accused”) under Section 

406/420/468/120-B of Indian Penal Code, 1860. The Respondent had availed a loan facility for an amount of 

₹10,00,00,000 from our Company which were later siphoned off to different manufacturers other than those 

mentioned under the loan agreement. The borrowers, co-borrowers along with personal guarantors had entered 

into criminal conspiracy and forged transactions for the purpose of cheating our Company, thereby causing 

wrongful loss. The purpose of availing the loan was to purchase mobile handsets and accessories but the 

accused with the intention to cheat had misappropriated the funds and converted the same for their own use.  

 

3. The case pertains to an unsecured business loan amounting to 25 Lacs wherein one of the co-borrowers, 

Krishnakant Bhimsen Goyal (Director, Laksh Polytex Pvt. Ltd. and hereinafter referred as “Accused”) had 

forged the signatures of Mukesh Babulal Chauradiya and Anju Mukesh Chauradiya (other directors of Laksh 

Polytex Pvt Ltd.). A criminal complaint was preferred by the two directors against the Accused. The Forensic 

Science Laboratory office, Gandhinagar, Gujarat had also concluded that the signatures on KYC and Loan 

documents did not match the original signature. The Company was made a proforma party to the complaint in 

furtherance of which, the Company were asked by the police authorities to submit the loan documents for 

investigation. Our Company has submitted the documents and is currently awaiting further directions form the 

police authorities. 

 

4. KKR India Financial Services (“KKR”) filed a complaint with the police and the RBI Economic Offences 

Wing (“EoW”) in April 2021 after having filed RBI Fraud Monitoring Report. Our Company met the EoW 

officer in-person and completed submission of our statements on March 14, 2022. As informed previously, the 

matter has now been transferred to the Commissioner of Police, Delhi. The Delhi police had reached out to our 

Company and requested for an English translation of the written statement filed by KKR dated October 4, 

2021, which has been shared with them. The inspecting officer subsequently called for a meeting with KKR to 

be briefed on the matter; however, the meeting was cancelled by the officer due to other commitments. KKR 

is in contact with the concerned officer, who has said he will be issuing a new notice for a meeting.  

 

5. Our Company had filed a police complaint dated February 8, 2023 at the Andheri-East, Mumbai Police Station 

against Sunil Babasaheb Chormare (the “Accused”) and impleaded Sunil Baburao Chormare (the “Victim”) 

as a party to the complaint. The complaint alleges that the Accused impersonated the Victim and stole his 

identity by using the name “Sunil B Chormare” and the Victim’s KYC documents for availing a loan facility 

of ₹ 3,00,000 (Rupees Three lakhs) payable at an interest rate of 19% p.a. The complaint seeks the lodging of 

an FIR against the Accused for commission of offences punishable under Sections 403, 406, 417, 419, 

420,465,468 and 471 of the Indian Penal Code, and is currently under investigation by the concerned police 

station.  

 

6. Our Company filed a police complaint dated June 6, 2023 before the Delhi Police, Connaught Place branch 

against Mr. Rajat for falsely impersonating forging signatures and using KYC details of three different people 

to avail personal loan facilities. Thereafter, an Authorised Representative of our Company was called to give 

their statement. However, due to delay from the police authorities, on July 26, 2023, our Company initiated 

proceedings under S.156(3) CrPC wherein our Company has prayed that the Court may direct the respective 

police authorities to expedite the investigation. 
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7. There are 1546 cases filed by our Company pending before various forums across the country for an alleged 

offence under section 138 of the Negotiable Instruments Act, 1881 by the customers/ debtors of our Company 

which involves an aggregate sum of ₹ 1,20,54,50,119. 

 

8. There are 553 cases filed by our Company pending before various forums across the country for an alleged 

offence under section 25C of the Payment and Settlement Systems Act, 2007 by the customers/ debtors of our 

Company which involves an aggregate sum of ₹ 15,38,34,727. 

 

Actions Taken by Regulatory and Statutory Authorities against our Company 

 

1. RBI has imposed, by an order dated May 05, 2022, a monetary penalty of ₹ 5.0 lakh (Rupees Five Lakh only) 

on InCred Financial Services Limited (formerly known as KKR India Financial Services Limited), for non-

compliance with the ‘Monitoring of Frauds in NBFCs (Reserve Bank) Directions, 2016’ issued by RBI. This 

penalty has been imposed in exercise of powers vested in RBI under the provisions of clause (b) of sub-section 

(1) of section 58 G read with clause (aa) of sub-section (5) of section 58 B of the Reserve Bank of India Act, 

1934, taking into account the failure of the company to adhere to the aforesaid RBI Directions.  

 

II. Litigation involving our Subsidiaries  

 

Criminal Litigation against our Subsidiaries  

 

NIL 

 

Criminal Litigation by our Subsidiaries  

 

NIL 

 

Civil Litigation against our Subsidiaries  

 

NIL 

 

Civil Litigation by our Subsidiaries  

 

NIL 

 

Actions Taken by Regulatory and Statutory Authorities against our Subsidiaries  

 

NIL 

 

Compounding of offences in the last three years immediately preceding the year of this Prospectus involving our 

Subsidiaries  

 

NIL 

 

III. Litigation involving our Directors 

 

Criminal Litigation against our Directors  

 

NIL 

 

Criminal Litigation by our Directors  
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NIL 

 

Civil Litigation against our Directors 

 

Bhupinder Singh 

 

1. A civil suit dated July 5, 2022 has been filed before the Senior Civil Judge, Patiala House Court, New Delhi 

under Section 39 of Specific Relief Act, 1963 Act, by Hemant Chauhan (“Plaintiff”) against our Company, 

Mr. Bhupinder Singh ("Defendant No. 2”), Ms. Rupa Rajul Vora ("Defendant No. 3”) and Mr. Anshul Jain 

(“Defendant No. 4”) for mandatory injunction, declaration of termination letter as null and void, and direction 

for reinstatement of the Plaintiff. The Plaintiff’s employment was terminated after thorough examination of 

complaints for gross misconduct as provided under Clause 13B of the Plaintiff’s offer letter. The Defendants 

have filed an application dated August 27, 2022 under Order VII Rule 11 of the Code of Civil Procedure, 1908 

('CPC’) contending the maintainability of the Plaint and seeking its rejection on this ground ("First 

Application”). Additionally, the Defendants have filed another application dated August 27, 2022 under Order 

I Rule 10 of the CPC for deletion of Defendant Nos. 2 to 4 as parties to the suit ("Second Application”). The 

Plaintiff has filed a reply dated November 10, 2022 to the First Application. Part arguments on the First 

Application have been heard and it is listed for final arguments on December 6, 2023. If the First Application 

is allowed, the civil suit including the Second Application would automatically be disposed of.  

 

Rupa Rajul Vora  

 

A civil suit has been filed against Rupa Rajul Vora. For further details, please refer to the to the paragraph above 

(Civil Litigations against our Directors – Bhupinder Singh).   

 

Civil Litigation by our Directors  

 

NIL 

 

Actions Taken by Regulatory and Statutory Authorities against our Directors  

 

NIL 

 

IV. Material litigation or legal or regulatory actions involving our Promoter as on the date of this Prospectus 

 

Criminal Litigation against our Promoters  

 

NIL 

 

Criminal Litigation by our Promoters  

 

NIL 

 

Civil Litigation against our Promoters 

 

1. A civil suit dated July 5, 2022 has been filed before the Senior Civil Judge, Patiala House Court, New Delhi 

under Section 39 of Specific Relief Act, 1963 Act, by Hemant Chauhan (“Plaintiff”) against our Company, Mr. 

Bhupinder Singh ("Defendant No. 2”), Ms. Rupa Rajul Vora ("Defendant No. 3”) and Mr. Anshul Jain 

(“Defendant No. 4”) for mandatory injunction, declaration of termination letter as null and void, and direction 

for reinstatement of the Plaintiff. The Plaintiff’s employment was terminated after thorough examination of 

complaints for gross misconduct as provided under Clause 13B of the Plaintiff’s offer letter. The Defendants 

have filed an application dated August 27, 2022 under Order VII Rule 11 of the Code of Civil Procedure, 1908 
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('CPC’) contending the maintainability of the Plaint and seeking its rejection on this ground ("First 

Application”). Additionally, the Defendants have filed another application dated August 27, 2022 under Order 

I Rule 10 of the CPC for deletion of Defendant Nos. 2 to 4 as parties to the suit ("Second Application”). The 

Plaintiff has filed a reply dated November 10, 2022 to the First Application. Part arguments on the First 

Application have been heard and it is listed for final arguments on December 6, 2023. If the First Application is 

allowed, the civil suit including the Second Application would automatically be disposed of.  

 

2. Separate petitions have been filed by Mr. Nikhil Sama and Mr. Rohit Rajive Agrawal (“Petitioners”) before the 

National Company Law Tribunal, Mumbai Bench (“NCLT”) (“Petitions”) against inter alia Incred Holdings 

Limited (“IHL”), Incred Financial Services Limited (“IFSL”), InCred Prime Finance Limited, Booth Fintech 

Private Limited and Bhupinder Singh (collectively referred to as “Respondents”). The Petitioners have claimed 

that they are entitled to be allotted 34,33,500 and 28,62,000 compulsorily convertible preference shares 

(“Shares”), respectively, by IHL pursuant to two Framework and Settlement Agreements, each dated November 

27, 2017, entered into by Bee Finance Limited (“BFL”) (among others) with the Petitioners (“Framework 

Agreements”). Pursuant to the composite scheme of amalgamation and arrangement dated May 6, 2022 

(“Scheme of Amalgamation”), BFL merged into IHL, with IHL being the resultant company. The Petitioners 

have claimed that IHL has wrongfully refused to grant the Shares purportedly to be allotted to the Petitioners 

pursuant to the Framework Agreements. They have further alleged that the affairs of the Respondents have been 

conducted in a manner which is highly prejudicial to the interests of the Petitioners. Further, the Petitioners have 

inter alia prayed before the hon’ble NCLT to either direct IHL to allot the said Shares to the Petitioners or to 

declare the Scheme of Amalgamation as unenforceable and pass an order for winding up against IHL. The said 

Petitions are pending before the hon’ble NCLT and are scheduled for a hearing on 6 October 2023. 

 

The Petitioners have also filed complaints with the Registrar of Companies, the Securities and Exchange Board 

of India and the Reserve Bank of India (“RBI”), each dated 18 August 2023, in relation to the above. The RBI 

has issued an email dated 29 August 2023 stating that the complaint made by Mr. Nikhil Sama to the RBI has 

been classified as non-maintainable and is closed. The remaining complaints are pending. 

 

Civil Litigation by our Promoters  

 

NIL 

 

Regulatory proceedings against our Promoter  

 

NIL 

 

V. Litigation involving group companies  

 

Criminal Litigation against our Group Companies 

 

NIL 

 

Criminal Litigation by our Group Companies 

 

InCred Prime Finance Limited (Formerly known as InCred Financial Services Limited) ("InCred Prime") 

 

1. There are 143 cases filed by InCred Prime pending before various forums across the country for an alleged 

offence under section 138 of the Negotiable Instruments Act, 1881 by the customers/ debtors of InCred Prime 

which involves an aggregate sum of ₹ 12,06,00,395.  

 

KKR India Finance Holding LLC 
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1. From time to time, KKR India Financial Services Limited (“KKR”) (including Global Atlantic) is involved in 

various legal proceedings, lawsuits, arbitration and claims incidental to the conduct of KKR’s businesses. KKR’s 

asset management and insurance businesses are also subject to extensive regulation, which may result in 

regulatory proceedings against them.  

 

In December 2017, KKR & Co. L.P. (which is now KKR & Co. Inc.) and its then Co-Chief Executive Officers 

were named as defendants in a lawsuit filed in Kentucky state court alleging, among other things, the violation 

of fiduciary and other duties in connection with certain separately managed accounts that Prisma Capital Partners 

LP, a former subsidiary of KKR, manages for the Kentucky Retirement Systems. Also named as defendants in 

the lawsuit are certain current and former trustees and officers of the Kentucky Retirement Systems, Prisma 

Capital Partners LP, and various other service providers to the Kentucky Retirement Systems and their related 

persons. KKR and other defendants’ motions to dismiss were denied by the trial court in November 2018, but 

in April 2019 the Kentucky Court of Appeals vacated the trial court's opinion and order denying the motions to 

dismiss the case for lack of standing. The decision of the Court of Appeals was appealed by plaintiffs to the 

Supreme Court of Kentucky. On July 9, 2020, the Supreme Court of Kentucky reversed the trial court's order 

and remanded the case to the trial court with direction to dismiss the complaint for lack of constitutional 

standing. On July 20, 2020, the Office of the Attorney General, on behalf of the Commonwealth of Kentucky, 

filed a motion to intervene as a plaintiff in the lawsuit and on July 21, 2020 filed a new lawsuit in the same 

Kentucky trial court making essentially the same allegations against the defendants, including KKR & Co. Inc. 

and Messrs. Kravis and Roberts. On July 29, 2020, certain private plaintiffs in the original lawsuit filed a motion 

to further amend their original complaint and to add new plaintiffs.  

 

On July 30, 2020, KKR and other defendants filed objections to the Attorney General’s motion to intervene. On 

December 28, 2020, the trial court dismissed the complaint filed by the original plaintiffs and denied their motion 

to amend their original complaint and add new plaintiffs, but granted the Office of the Attorney General’s motion 

to intervene. In January 2021, some of the attorneys for the private plaintiffs in the original lawsuit filed a new 

lawsuit, and a motion to intervene in the original lawsuit, on behalf of a new set of plaintiffs, who claim to be 

"Tier 3" members of Kentucky Retirement Systems, alleging substantially the same allegations as in the original 

lawsuit. The motion to intervene in the original lawsuit was denied. These "Tier 3" plaintiffs appealed the denial 

of their motion to intervene but then voluntarily dismissed their appeal on January 31, 2022. In addition, the 

Kentucky Retirement Systems had commissioned an investigation into certain matters alleged in the Attorney 

General's complaint. The trial court ordered that this investigation be completed by May 17, 2021, and the 

Attorney General was permitted to amend its complaint after reviewing the investigation’s report within ten 

days of the Attorney General's receipt of it.  

 

On May 24, 2021, the Attorney General filed a First Amended Complaint on behalf of the Commonwealth of 

Kentucky. This complaint continues to name KKR & Co. L.P. and its then Co-Chief Executive Officers, as 

defendants, and makes similar allegations against them. KKR and the other defendants moved to dismiss the 

First Amended Complaint on July 30, 2021. The court held oral argument on these motions to dismiss on 

December 14, 2021. On July 9, 2021, the individual plaintiffs served an amended complaint, which purports to 

assert, on behalf of a class of beneficiaries of Kentucky Retirement Systems, direct claims for breach of fiduciary 

duty and civil violations under the Racketeer Influenced and Corrupt Organizations Act (“RICO”). This 

complaint was removed to the U.S. District Court for the Eastern District of Kentucky, which has entered an 

order staying this case until the completion of the Attorney General’s lawsuit on behalf of the Commonwealth.  

 

On August 20, 2021, the same and other individual plaintiffs filed a second complaint in Kentucky state court, 

purportedly on behalf of Kentucky Retirement Systems' funds, alleging the same claims against KKR & Co. 

Inc. and Messrs. Kravis and Roberts as in the July 9th amended complaint but without the RICO or class action 

allegations. KKR and the other defendants have moved to dismiss the August 20th complaint. On March 24, 

2022, in a separate declaratory judgment action brought by the Commonwealth of Kentucky regarding the 

enforceability of certain indemnification provisions available to KKR & Co. Inc. and Prisma Capital Partners 

LP, the Kentucky state court found that it has personal jurisdiction over KKR & Co. Inc., and this finding is 
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currently being appealed by KKR. On May 27, 2022, following a motion by KKR, the judge then adjudicating 

the lawsuits recused himself from the original 2017 action and the second Tier 3 action, and a new judge was 

assigned. 

 

On December 9, 2022, the new judge issued an order that held in abeyance the motions to dismiss filed by KKR 

and other defendants pending the outcome of appeals which challenge the trial court’s December 28, 2020 order 

granting the Attorney General’s motion to intervene. On April 14, 2023, the Kentucky Court of Appeals ruled 

in favor of KKR and the other defendants in their appeal of the trial court’s December 28, 2020 order granting 

the Kentucky Attorney General’s motion to intervene in the 2017 action, including that the trial court should 

have dismissed the entire 2017 action after the Kentucky Supreme Court’s 2020 decision. On May 4, 2023, the 

Attorney General filed a petition for rehearing with the Court of Appeals. The Court of Appeals denied the 

petition for rehearing. On July 6, 2023, the Attorney General filed with the Kentucky Supreme Court a motion 

for discretionary review of the Court of Appeals' decision. The Court of Appeals’ April 14, 2023, decision does 

not dismiss the Kentucky Attorney General’s standalone lawsuit filed on July 21, 2020. 

 

Kohlberg Kravis Roberts & Co. L.P. 

 

There are litigation in relation to Kohlberg Kravis Roberts & Co. L.P. For detailed description, please refer to the 

paragraph for KKR India Finance Holding LLP above. 

 

KKR India Advisors Private Limited 

 

1. On September 30, 2020, KKR India Advisors Pvt Ltd. (“KIA”) received an inquiry from India’s Employees’ 

State Insurance Corporation (“ESIC”) requesting certain information about KIA’s use of third party employees 

on a contracted basis. KIA provided all requested information and documents to ESIC on various dates in 

response to the initial inquiry and follow-up requests. On June 14, 2022, KIA received a decision from ESIC 

imposing a penalty of approximately USD 2,400 on KIA. 

  

Civil Litigation by our Group Companies 

 

There are no outstanding civil litigations by our Group Companies. 

 

Actions Taken by Regulatory and Statutory Authorities against our Group Companies 

 

VI. Tax Litigation involving our Company 

  

Details of tax proceedings against our Company, Promoters, Director, Subsidiary and Group Companies:  

 

(i) Our Company  

 

Please see below the table setting out details of tax proceeding against our Company:  

(₹ in lakhs) 

Entity 
No. of Cases Amount Involved 

Direct Tax Indirect Tax Direct Tax Indirect Tax 

InCred Financial Service Limited (earlier known 

as KKR India Financial Services Limited) 

1 NIL - NIL 

 

(ii) Our Promoters  

 

Please see below the table setting out details of tax proceeding against our Promoters:  

(₹ in lakhs) 
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Entity 
No. of Cases Amount Involved 

Direct Indirect Tax Direct Tax Indirect Tax 

InCred Holdings Limited (Formerly known as 

KKR Capital Markets India Limited)  

8 NIL 2,297.1 NIL 

Bhupinder Singh 3 - 902.7 - 

 

(iii) Our Directors  

 

There are no outstanding tax litigations involving our Directors.  

 

(iv) Our Subsidiary  

 

Please see below the table setting out details of tax proceeding against our Subsidiaries:  

(₹ in lakhs) 

Entity 
No. of Cases Amount Involved 

Direct Indirect Tax Direct Tax Indirect Tax 

InCred Management And Technology Services 

Private Limited  

2 - 11.4 - 

 

(v) Our group companies  

 

Please see below the table setting out details of material tax proceeding against our Group Companies-  

(₹ in lakhs) 

Sr. 

No. 

Entity No. of Cases Amount Involved 

Direct Tax Indirect Tax Direct Tax Indirect Tax 

i.  InCred Prime Finance Limited (Formerly known as 

InCred Financial Services Limited) 

1 - NIL - 

 

VII. Details of acts of material frauds committed against our Company and its subsidiaries in the last three years, if 

any, and if so, the action taken by our Company  

 

The list of material frauds against the Company in the last three fiscals and current Fiscal:  

(amount in ₹ lakhs) 

Sl. 

No. 

Fiscal 

 

Gross 

Amount  

Modus Operandi Recovery  

 

Provisions 

 

Action Taken by the 

Company 

1 2020-21 93,153.7 Fraudulent 

encashment through 

manipulation of 

books of accounts, 

cheating and 

forgery, negligence 

and cash shortages, 

others 

11,284.0 0 The Company has 

investigated the cases and 

have taken appropriate 

actions such as referring 

the case to court, NCLT, 

etc. However the action 

taken will differ from 

case to case basis 

2 2021-22 93,153.7 17,030.0 0 

3 2022-23 94,041.5 11,716.1 0 

4 April 1, 2023- June 

30, 2023 

94,045.4 20.6 0 

5 July 01, 2023 – 

September 22, 2023 

94,045.4 0 0 

 

The total amount involved in all acts of fraud committed against Pre-demerger KKR in the last three fiscals is set 

forth below: 

(amount in lakhs) 

Sl. 

No. 

Fiscal 

 

Gross 

Amount  

Modus Operandi Recovery  

 

Provisions 

 

Action Taken by the Company 

1 2019-20 21,935.0 Fraudulent 

encashment through 

manipulation of 

books of accounts, 

cheating and forgery, 

negligence and cash 

3,278.0 0 The Company has investigated 

the cases and have taken 

appropriate actions such as 

referring the case to court, 

NCLT, etc. However the action 

taken will differ from case to 

2 2020-21 93,153.7 11,284.0 0 

3 2021-22 93,153.7 

17,030.0 

0 
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Sl. 

No. 

Fiscal 

 

Gross 

Amount  

Modus Operandi Recovery  

 

Provisions 

 

Action Taken by the Company 

shortages, others case basis 

 

The total amount involved in all acts of fraud committed against Pre-demerger InCred in the last three fiscals is set 

forth below: 

(amount in lakhs) 

Sl. 

No. 

Fiscal 

 

Gross 

Amount  

Modus Operandi Recovery  

 

Provisions 

 

Action Taken by the Company 

1 2019-20 129.67 Modus Operandi will 

differ from case to case 

basis. However, cases are 

broadly reported under 

cheating and forgery, 

misrepresentation and 

criminal breach of trust 

0 0 The Company has investigated 

the cases and have taken 

appropriate actions such as 

referring the case to Police/ 

Court, etc. However, the action 

taken will differ from case to 

case basis 

2 2020-21 860.67 0 0 

3 2021-22 860.67 4.07 0 

 

VIII. Details of default, if any, including therein the amount involved, duration of default and present status, in 

repayment of statutory dues; debentures and interests thereon; deposits and interests thereon; and loan from any 

bank or financial institutions and interest thereon for the preceding three financial years and current financial 

year. 

 

Our Company confirms that there has been no default in repayment of statutory dues; debentures and interests 

thereon; deposits and interests thereon; and loan from any bank or financial institutions and interest thereon.  

 

IX. Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, debt securities, 

commercial paper (including technical delay) and other financial indebtedness including corporate guarantee or 

letters of comfort issued by the company, in the preceding three years and the current financial year. 

 

Our Company confirms that there has been no default and/or delay in payments of interest and principal of any kind 

of term loans, debt securities, commercial paper (including technical delay) and other financial indebtedness 

including corporate guarantee or letters of comfort issued by the company. 

 

OTHER CONFIRMATIONS 

 

I. Summary of reservations, qualifications, emphasis of matter or adverse remarks of auditors during the last three 

financial years immediately preceding the year of issue of this Draft Prospectus and of their impact on the financial 

statements and financial position of our Company and the corrective steps taken and proposed to be taken by our 

Company for each of the said reservations or qualifications or emphasis of matter or adverse remarks  

 

Our Company confirms that there was no modification in the (i) Quarterly Unaudited Financial Results; (ii) Audited 

Financial Statements for Fiscal 2023 and (iii) Audited Financial Results of Pre-demerger InCred, except that there 

were certain Emphasis of Matter (‘EOM’). The auditors for the relevant years have included certain emphasis of 

matters in their respective reports on the audited standalone and consolidated financial statements issued for the 

quarter ended June 30, 2023, financial year ended March 31, 2023, financial year ended March 31, 2022 and financial 

year ended March 31, 2021.  

 

II. Summary of other observations of the auditors during the last three financial years immediately preceding the year 

of issue of this Prospectus and of their impact on the financial statements and financial position of our Company 

and the corrective steps taken and proposed to be taken by our Company for each of the said observation: 

 

Nil 

  



 

 

331 

 

OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

Issuer’s Absolute Responsibility  

“The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Prospectus 

contains all information with regard to the Issuer and the Issue which is material in the context of the Issue, that the 

information contained in this Draft Prospectus is true and correct in all material aspects and is not misleading, that 

the opinions and intentions expressed herein are honestly stated and that there are no other facts, the omission of which 

make this document as a whole or any of such information or the expression of any such opinions or intentions 

misleading.” 

 

Authority for the Issue  

At the meeting of the Board of Directors of our Company held on August 2, 2023 the Directors approved the issue of 

NCDs to the public.  

Further, the Finance Committee vide its resolution dated August 29, 2023 has approved the issue of NCDs to public for 

an amount aggregating up to ₹ 15,000 lakh with an option to retain over-subscription up to ₹ 15, 000 lakh, aggregating 

up to ₹ 30,000 lakh which is within the approved borrowing limits of ₹ 8,00,000 lakh approved by the Board vide its 

resolution dated July 26, 2022.  

Further, the present Issue is within the borrowing limits of ₹ 8,00,000 lakh under Sections 180(1)(c) of the Companies 

Act, 2013 duly approved by the members of our Company vide their resolution passed at the Extraordinary General 

Meeting held on August 25, 2022.  

The Issue is within the borrowing limit approved by the shareholders. 

Prohibition by SEBI/ Eligibility of our Company for the Issue  

Our Company, persons in control of our Company and/or the Promoter and/or our Promoter Group and/or the Directors 

have not been restrained or prohibited or debarred by SEBI from accessing the securities market or dealing in securities 

and no such order or direction is in force. None of our Directors and/or our Promoter, is a director or promoter of another 

company which has been restrained, prohibited or debarred by SEBI from accessing the securities market or dealing in 

securities.  

 

The Company confirms that there are no fines or penalties levied by SEBI or the Stock Exchange pending to be paid by 

the Company as on the date of this Draft Prospectus.  

 

None of our Directors and/or our Promoters have been declared as fugitive economic offenders. 

 

Our Company is not in default of payment of interest or repayment of principal amount in respect of non-convertible 

securities, for a period of more than six-months as on date of this Draft Prospectus.  

 

No regulatory action is pending against the issuer or its promoters or directors before SEBI or the Reserve Bank of India.  

 

Wilful Defaulter  

Our Company, and/or Directors and/or our Promoter have not been categorised as a wilful defaulter by any bank or 

financial institution or consortium thereof, in accordance with the guidelines on wilful defaulters issued by RBI, ECGC 

or any government/regulatory authority. The issuer has not defaulted in payment of interest or repayment of principal 

amount in respect of debt securities issued to the public, for a period of more than six months. None of our Directors 

and/or our Promoter, is a whole-time director or Promoter of another company which has been categorized as a wilful 

defaulter.  

 

DISCLAIMER CLAUSE OF SEBI 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILING OF THE OFFER DOCUMENT TO THE 

SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE DEEMED OR 

CONSTRUED TO MEAN THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES 

NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR 

THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF 

THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE OFFER DOCUMENT. THE LEAD 
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MANAGERS, HAVE CERTIFIED THAT THE DISCLOSURES MADE IN THE OFFER DOCUMENT ARE 

GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE REGULATIONS. THIS 

REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING 

INVESTMENT IN THE PROPOSED ISSUE. 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY 

RESPONSIBLE FOR CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THE OFFER DOCUMENT, THE LEAD MERCHANT BANKER IS EXPECTED TO 

EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS RESPONSIBILITY 

ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MERCHANT BANKER, 

JM FINANCIAL LIMITED, CONFIRM THAT COMMENTS RECEIVED ON THE DRAFT PROSPECTUS 

WILL BE SUITABLY ADDRESSED BEFORE FILING THE PROSPECTUS, AND TO THIS EFFECT, HAVE 

FURNISHED TO SEBI A DUE DILIGENCE CERTIFICATE DATED [•], 2023 WHICH READS AS 

FOLLOWS:  

[•] 

 

DISCLAIMER CLAUSE OF BSE  

 

BSE LIMITED (“THE EXCHANGE”) HAS GIVEN, VIDE ITS APPROVAL LETTER DATED [•], 2023 

PERMISSION TO THIS COMPANY TO USE THE EXCHANGE'S NAME IN THIS OFFER DOCUMENT AS 

ONE OF THE STOCK EXCHANGE ON WHICH THIS COMPANY'S SECURITIES ARE PROPOSED TO BE 

LISTED. THE EXCHANGE HAS SCRUTINIZED THIS OFFER DOCUMENT FOR ITS LIMITED 

INTERNAL PURPOSE OF DECIDING ON THE MATTER OF GRANTING THE AFORESAID PERMISSION 

TO THIS COMPANY. THE EXCHANGE DOES NOT IN ANY MANNER: 

 

A. WARRANT, CERTIFY OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF THE 

CONTENTS OF THIS OFFER DOCUMENT; OR 

 

B. WARRANT THAT THIS COMPANY'S SECURITIES WILL BE LISTED OR WILL CONTINUE TO BE 

LISTED ON THE EXCHANGE; OR 

 

C. TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS COMPANY, 

ITS PROMOTERS, ITS MANAGEMENT OR ANY SCHEME OR PROJECT OF THIS COMPANY; 

 

AND IT SHOULD NOT FOR ANY REASON BE DEEMED OR CONSTRUED THAT THIS OFFER 

DOCUMENT HAS BEEN CLEARED OR APPROVED BY THE EXCHANGE. EVERY PERSON WHO 

DESIRES TO APPLY FOR, OR OTHERWISE ACQUIRES ANY SECURITIES OF THIS COMPANY MAY 

DO SO PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND ANALYSIS AND SHALL NOT 

HAVE ANY CLAIM AGAINST THE EXCHANGE WHATSOEVER BY ANY REASON OF ANY LOSS 

WHICH MAY BE SUFFERED BY SUCH PERSON CONSEQUENT TO OR IN CONNECTION WITH SUCH 

SUBSCRIPTION/ACQUISITION WHETHER BY REASON OF ANYTHING STATED OR OMITTED TO BE 

STATED HEREIN OR FOR ANY OTHER REASON WHATSOEVER. 

 

DISCLAIMER CLAUSE OF RBI 

THE COMPANY IS HAVING A VALID CERTIFICATE OF REGISTRATION DATED SEPTEMBER 28, 2022 

ISSUED BY THE RESERVE BANK OF INDIA UNDER SECTION 45I-A OF THE RBI ACT, 1934. A COPY 

OF THIS DRAFT PROSPECTUS HAS NOT BEEN FILED WITH OR SUBMITTED TO THE RESERVE BANK 

OF INDIA (“RBI”). IT IS DISTINCTLY UNDERSTOOD THAT THIS DRAFT PROSPECTUS SHOULD NOT 

IN ANY WAY BE DEEMED OR CONSTRUED TO BE APPROVED OR VETTED BY RBI. RBI DOES NOT 

ACCEPT ANY RESPONSIBILITY OR GUARANTEE ABOUT THE PRESENT POSITION AS TO THE 

FINANCIAL SOUNDNESS OF THE ISSUER OR FOR THE CORRECTNESS OF ANY OF THE 

STATEMENTS OR REPRESENTATIONS MADE OR OPINIONS EXPRESSED BY THE ISSUER AND FOR 

DISCHARGE OF LIABILITY BY THE ISSUER. RBI NEITHER ACCEPTS ANY RESPONSIBILITY NOR 

GUARANTEE FOR THE PAYMENT OF ANY AMOUNT DUE TO ANY INVESTOR IN RESPECT OF THE 

PROPOSED NCDS. 
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DISCLAIMER STATEMENT OF CRISIL RATINGS LIMITED (A SUBSIDIARY OF CRISIL LIMITED)  

A RATING BY CRISIL RATINGS REFLECTS CRISIL RATINGS’ CURRENT OPINION ON THE 

LIKELIHOOD OF TIMELY PAYMENT OF THE OBLIGATIONS UNDER THE RATED INSTRUMENT, 

AND DOES NOT CONSTITUTE AN AUDIT OF THE RATED ENTITY BY CRISIL RATINGS. OUR 

RATINGS ARE BASED ON INFORMATION PROVIDED BY THE ISSUER OR OBTAINED BY CRISIL 

RATINGS FROM SOURCES IT CONSIDERS RELIABLE. CRISIL RATINGS DOES NOT GUARANTEE 

THE COMPLETENESS OR ACCURACY OF THE INFORMATION ON WHICH THE RATING IS BASED. A 

RATING BY CRISIL RATINGS IS NOT A RECOMMENDATION TO BUY / SELL OR HOLD THE RATED 

INSTRUMENT; IT DOES NOT COMMENT ON THE MARKET PRICE OR SUITABILITY FOR A 

PARTICULAR INVESTOR. CRISIL RATINGS HAS A PRACTICE OF KEEPING ALL ITS RATINGS 

UNDER SURVEILLANCE AND RATINGS ARE REVISED AS AND WHEN CIRCUMSTANCES SO 

WARRANT. CRISIL RATINGS IS NOT RESPONSIBLE FOR ANY ERRORS AND ESPECIALLY STATES 

THAT IT HAS NO FINANCIAL LIABILITY WHATSOEVER TO THE SUBSCRIBERS / USERS / 

TRANSMITTERS / DISTRIBUTORS OF ITS RATINGS. CRISIL RATINGS’ CRITERIA ARE AVAILABLE 

WITHOUT CHARGE TO THE PUBLIC ON THE WEB SITE, WWW.CRISILRATINGS.COM. CRISIL 

RATINGS OR ITS ASSOCIATES MAY HAVE OTHER COMMERCIAL TRANSACTIONS WITH THE 

COMPANY/ENTITY. FOR THE LATEST RATING INFORMATION ON ANY INSTRUMENT OF ANY 

COMPANY RATED BY CRISIL RATINGS, PLEASE VISIT WWW.CRISILRATINGS.COM OR CONTACT 

CUSTOMER SERVICE HELPDESK AT CRISILRATINGDESK@CRISIL.COM OR AT 1800-267-1301 

DISCLAIMER CLAUSE OF CARE ADVISORY RESEARCH AND TRAINING LIMITED (“CART”)  

THIS REPORT IS PREPARED BY CARE ADVISORY RESEARCH AND TRAINING LIMITED (CAREEDGE 

RESEARCH). CAREEDGE RESEARCH HAS TAKEN UTMOST CARE TO ENSURE ACCURACY AND 

OBJECTIVITY WHILE DEVELOPING THIS REPORT BASED ON INFORMATION AVAILABLE IN 

CAREEDGE RESEARCH’S PROPRIETARY DATABASE, AND OTHER SOURCES CONSIDERED BY 

CAREEDGE RESEARCH AS ACCURATE AND RELIABLE, INCLUDING THE INFORMATION IN THE 

PUBLIC DOMAIN. THE VIEWS AND OPINIONS EXPRESSED HEREIN DO NOT CONSTITUTE THE 

OPINION OF CAREEDGE RESEARCH TO BUY OR INVEST IN THIS INDUSTRY, SECTOR OR 

COMPANIES OPERATING IN THIS SECTOR OR INDUSTRY AND IS ALSO NOT A RECOMMENDATION 

TO ENTER INTO ANY TRANSACTION IN THIS INDUSTRY OR SECTOR IN ANY MANNER 

WHATSOEVER.  

 

THIS REPORT HAS TO BE SEEN IN ITS ENTIRETY; THE SELECTIVE REVIEW OF PORTIONS OF THE 

REPORT MAY LEAD TO INACCURATE ASSESSMENTS. ALL FORECASTS IN THIS REPORT ARE 

BASED ON ASSUMPTIONS CONSIDERED TO BE REASONABLE BY CAREEDGE RESEARCH; 

HOWEVER, THE ACTUAL OUTCOME MAY BE MATERIALLY AFFECTED BY CHANGES IN THE 

INDUSTRY AND ECONOMIC CIRCUMSTANCES, WHICH COULD BE DIFFERENT FROM THE 

PROJECTIONS.  

NOTHING CONTAINED IN THIS REPORT IS CAPABLE OR INTENDED TO CREATE ANY LEGALLY 

BINDING OBLIGATIONS ON THE SENDER OR CAREEDGE RESEARCH, WHICH ACCEPTS NO 

RESPONSIBILITY, WHATSOEVER, FOR LOSS OR DAMAGE FROM THE USE OF THE SAID 

INFORMATION. CAREEDGE RESEARCH IS ALSO NOT RESPONSIBLE FOR ANY ERRORS IN 

TRANSMISSION AND SPECIFICALLY STATES THAT IT, OR ITS DIRECTORS, EMPLOYEES, PARENT 

COMPANY – CARE RATINGS, OR ITS DIRECTORS, EMPLOYEES DO NOT HAVE ANY FINANCIAL 

LIABILITIES WHATSOEVER TO THE SUBSCRIBERS/USERS OF THIS REPORT. THE 

SUBSCRIBER/USER ASSUMES THE ENTIRE RISK OF ANY USE MADE OF THIS REPORT OR DATA 

HEREIN. THIS REPORT IS FOR THE INFORMATION OF THE AUTHORISED RECIPIENT IN INDIA 

ONLY AND ANY REPRODUCTION OF THE REPORT OR PART OF IT WOULD REQUIRE EXPLICIT 

WRITTEN PRIOR APPROVAL OF CAREEDGE RESEARCH.  

 

CAREEDGE RESEARCH SHALL REVEAL THE REPORT TO THE EXTENT NECESSARY AND CALLED 

FOR BY APPROPRIATE REGULATORY AGENCIES, VIZ., SEBI, RBI, GOVERNMENT AUTHORITIES, 

ETC., IF IT IS REQUIRED TO DO SO. BY ACCEPTING A COPY OF THIS REPORT, THE RECIPIENT 

ACCEPTS THE TERMS OF THIS DISCLAIMER, WHICH FORMS AN INTEGRAL PART OF THIS 

REPORT. 
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DISCLAIMER STATEMENT FROM THE ISSUER  

THE ISSUER ACCEPTS NO RESPONSIBILITY FOR STATEMENTS MADE OTHERWISE THAN IN THIS 

DRAFT PROSPECTUS OR IN THE ADVERTISEMENT OR ANY OTHER MATERIAL ISSUED BY OUR 

COMPANY IN CONNECTION WITH THE ISSUE OF THE NCDS AND ANYONE PLACING RELIANCE ON 

ANY OTHER SOURCE OF INFORMATION WOULD BE DOING SO AT HIS / HER / THEIR OWN RISK.  

DISCLAIMER STATEMENT FROM THE LEAD MANAGERS 

THE LEAD MANAGERS ACCEPT NO RESPONSIBILITY FOR STATEMENTS MADE OTHERWISE THAN 

IN THIS DRAFT PROSPECTUS OR IN THE ADVERTISEMENT OR ANY OTHER MATERIAL ISSUED BY 

OR AT THE INSTANCE OF THE COMPANY AND THAT ANYONE PLACING RELIANCE ON ANY OTHER 

SOURCE OF INFORMATION WOULD BE DOING SO AT HIS / HER / THEIR OWN RISK.  

DISCLAIMER IN RESPECT OF JURISDICTION  

THE ISSUE IS BEING MADE IN INDIA, TO INVESTORS FROM CATEGORY I, CATEGORY II, 

CATEGORY III AND CATEGORY IV. THIS DRAFT PROSPECTUS AND THE PROSPECTUS WILL NOT, 

HOWEVER CONSTITUTE AN OFFER TO SELL OR AN INVITATION TO SUBSCRIBE FOR THE NCDS 

OFFERED HEREBY IN ANY JURISDICTION OTHER THAN INDIA TO ANY PERSON TO WHOM IT IS 

UNLAWFUL TO MAKE AN OFFER OR INVITATION IN SUCH JURISDICTION. ANY PERSON INTO 

WHOSE POSSESSION THE DRAFT PROSPECTUS, THIS DRAFT PROSPECTUS COMES IS REQUIRED 

TO INFORM HIMSELF OR HERSELF ABOUT, AND TO OBSERVE, ANY SUCH RESTRICTIONS.  

UNDERTAKING BY THE ISSUER 

 

INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN 

INVESTMENT DECISION IN THIS ISSUE. FOR TAKING AN INVESTMENT DECISION, INVESTORS 

MUST RELY ON THEIR OWN EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE 

RISKS INVOLVED. THE NCDs HAVE NOT BEEN RECOMMENDED OR APPROVED BY ANY 

REGULATORY AUTHORITY IN INDIA, INCLUDING THE SECURITIES AND EXCHANGE BOARD OF 

INDIA (SEBI) NOR DOES SEBI GUARANTEE THE ACCURACY OR ADEQUACY OF THIS DOCUMENT. 

SPECIFIC ATTENTION OF INVESTORS IS INVITED TO THE STATEMENT OF THE “RISK FACTORS” 

CHAPTER ON PAGE 19 OF THIS DRAFT PROSPECTUS. 

THE ISSUER, HAVING MADE ALL REASONABLE INQUIRIES, ACCEPTS RESPONSIBILITY FOR, AND 

CONFIRMS THAT THIS DRAFT PROSPECTUS CONTAINS ALL INFORMATION WITH REGARD TO 

THE ISSUER AND THE ISSUE, THAT THE INFORMATION CONTAINED IN THIS DRAFT PROSPECTUS 

IS TRUE AND CORRECT IN ALL MATERIAL ASPECTS AND IS NOT MISLEADING IN ANY MATERIAL 

RESPECT, THAT THE OPINIONS AND INTENTIONS EXPRESSED HEREIN ARE HONESTLY HELD AND 

THAT THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKE THIS DRAFT PROSPECTUS 

AS A WHOLE OR ANY OF SUCH INFORMATION OR THE EXPRESSION OF ANY SUCH OPINIONS OR 

INTENTIONS MISLEADING IN ANY MATERIAL RESPECT. 

THE ISSUER HAS NO SIDE LETTER WITH ANY DEBT SECURITIES HOLDER EXCEPT THE ONE(S) 

DISCLOSED IN THIS DRAFT PROSPECTUS. ANY COVENANTS LATER ADDED SHALL BE DISCLOSED 

ON THE STOCK EXCHANGE’S WEBSITES WHERE THE DEBT IS LISTED. 

OUR COMPANY DECLARES THAT NOTHING IN THIS DRAFT PROSPECTUS IS CONTRARY TO THE 

PROVISIONS OF COMPANIES ACT, 2013 (18 OF 2013), THE SECURITIES CONTRACTS (REGULATION) 

ACT, 1956 AND THE SECURITIES AND EXCHANGE BOARD OF INDIA ACT, 1992 AND THE RULES AND 

REGULATIONS MADE THEREUNDER. 

Track record of past public issues handled by the Lead Managers 

The track record of past issues handled by the Lead Managers, as required by SEBI circular number CIR/MIRSD/1/2012 

dated January 10, 2012, are available at the following website:  

Name of Lead Manager Website 

JM Financial Limited www.jmfl.com 

Incred Capital Wealth Portfolio Managers Private Limited* www.incredequities.com  

* InCred Capital Wealth Portfolio Managers Private Limited is deemed to be an associate of the Issuer as per the Securities and Exchange 

Board of India (Merchant Bankers) Regulations, 1992, as amended (Merchant Bankers Regulations). Further, in compliance with the 
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provisions of Regulation 21A and explanation to Regulation 21A of the Merchant Bankers Regulations, InCred Capital Wealth Portfolio 

Managers Private Limited would be involved only in marketing of the Issue and as per Regulation 25 (3) of SEBI NCS Regulations 

shall not issue a due diligence certificate.  
 

Listing  

The NCDs proposed to be offered through this Issue are proposed to be listed on BSE. BSE has been appointed as the 

Designated Stock Exchange. An application will be made to the Stock Exchange(s) for permission to deal in and for an 

official quotation of our NCDs.  

If permission to deal in and for an official quotation of our NCDs is not granted by the Stock Exchange(s), our Company 

will forthwith repay, without interest, all moneys received from the Applicants in pursuance of this Draft Prospectus.  

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and commencement of 

trading at the Stock Exchange(s) mentioned above are taken within 6 Working Days from the date of closure of this Issue.  

For the avoidance of doubt, it is hereby clarified that in the event of under subscription, NCDs shall not be listed and in 

the event of zero subscription to any one or more of the series, such NCDs with series shall not be listed.  

Our Company shall pay interest at 15% (fifteen) per annum if allotment is not made and refund orders/allotment letters 

are not dispatched and/or demat credits are not made to investors within five Working Days of the Issue Closing Date or 

date of refusal of the Stock Exchange(s), whichever is earlier. In case listing permission is not granted by the Stock 

Exchange(s) to our Company and if such money is not repaid within the day our Company becomes liable to repay it on 

such account, our Company and every officer in default shall, on and from expiry of such date, be liable to repay the 

money with interest at the rate of 15% as prescribed under Rule 3 of Companies (Prospectus and Allotment of Securities) 

Rules, 2014 read with Section 26 of the 2013 Act, provided that the beneficiary particulars relating to such Applicants as 

given by the Applicants is valid at the time of the upload of the demat credit.  

Consents  

Consents in writing of: (a) Our Directors, (b) Company Secretary and Compliance Officer, (c) Chief Financial Officer, 

(d) Lead Managers, (e) the Registrar to the Issue, (f) Legal Advisor to the Issue; (g) Bankers to Company; (h) CRISIL 

Ratings Limited; (i) the Debenture Trustee for the Issue; (j) CareEdge Research as the agency issuing the CareEdge 

Report, (k) Lenders, to act in their respective capacities, have been obtained from them and the same will be filed along 

with a copy of the Prospectus with the ROC as required under Section 26 of the Companies Act, 2013. Further, such 

consents have not been withdrawn up to the time of delivery of the Prospectus with the Stock Exchange.  

Consents from the Consortium Member(s) and Public Issue Account Bank shall be obtained prior to filing the Prospectus 

with ROC and with the Stock Exchange.  

Expert Opinion  

Except for the following, our Company has not obtained any expert opinions in connection with this Draft Prospectus: 

Our Company has received the written consent dated September 26, 2023 from S.R. Batliboi & Associates LLP our 

Statutory Auditor, to include their name as required under section 26 (1) of the Companies Act, 2013 read with SEBI 

NCS Regulations, in this Draft Prospectus, and as an “expert” as defined under section 2(38) of the Companies Act, 2013 

to the extent and in their capacity as our Statutory Auditor, and in respect of (i) their report dated August 2, 2023 on the 

Quarterly Unaudited Standalone Financial Results for the three months period ended June 30, 2023; (ii) reports dated 

April 27, 2023 on the Audited Financial Statements for Fiscal 2023; and (iii) their report dated September 26, 2023 on 

the statement of special tax benefits included in this Draft Prospectus, and such consent has not been withdrawn as on 

the date of this Draft Prospectus. However, the term “expert” shall not be construed to mean an “expert” as defined under 

the U.S. Securities Act, 1993.  

The above expert has given their written consent to the Company as stated in the paragraph above and has not withdrawn 

such consent before the filing of this Draft Prospectus with the Stock Exchange and SEBI.  

Common form of Transfer  

Our Company undertakes that there shall be a common form of transfer for the NCDs and the provisions of the Companies 

Act, 2013 applicable as on the date of this Draft Prospectus and all applicable laws shall be duly complied with in respect 

of all transfer of debentures and registration thereof. 
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Minimum Subscription  

In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities the minimum 

subscription for public issue of debt securities shall be 75% of the Base Issue Size. If our Company does not receive the 

minimum subscription of 75% of Base Issue Size, prior to the Issue Closing Date the entire Application Amount shall be 

unblocked in the relevant ASBA Account(s) of the Applicants within 8 Working Days from the Issue Closing Date or 

such time as may be specified by SEBI. In the event, there is a delay by our Company in unblocking the aforesaid ASBA 

Account within the prescribed time limit our Company will become liable to refund the Application Amount along with 

interest at the rate of 15 (fifteen) percent per annum for the delayed period. 

Under Section 39(3) of the Companies Act, 2013 and Rule 11(2) of the Companies (Draft Prospectus and Allotment of 

Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period, the 

application money received is to be credited only to the bank account from which the subscription was remitted. To the 

extent possible, where the required information for making such refunds is available with our Company and/or Registrar, 

refunds will be made to the account prescribed. However, where our Company and/or Registrar does not have the 

necessary information for making such refunds, our Company and/or Registrar will follow the guidelines prescribed by 

SEBI in this regard included in the SEBI Master Circular.  

Filing of the Draft Prospectus 

A copy of the Draft Prospectus has been filed with the Stock Exchange(s) in terms of Regulation 27 of the SEBI NCS 

Regulations for dissemination on its website(s) prior to the opening of the Issue. The Draft Prospectus has also been 

displayed on the website of the Company and the Lead Managers. 

Filing of the Prospectus with the RoC 

A copy of the Prospectus will be filed with the RoC in accordance with Section 26 of the Companies Act, 2013. 

Debenture Redemption Reserve (“DRR”) 

In accordance with amendments to the Companies Act, 2013, and the Companies (Share Capital & Debentures) Rules 

2014, read with the SEBI NCS Regulations, an NBFC registered with RBI under section 45-IA of the Reserve Bank of 

India Act, 1934 is not required to create a DRR for the purpose of redemption of debentures. Pursuant to the amendment 

to the Companies (Share Capital & Debentures) Rules 2014, notified on August 16, 2019, and as on the date of filing of 

this Draft Prospectus, our Company is not required to create DRR for the purpose of redemption of the NCDs. 

Accordingly, no debenture redemption reserve shall be created by our Company for the purpose of redemption of the 

NCDs or in connection with the Issue.  

Our Company shall, as per the Companies (Share Capital & Debentures) Rules 2014 and other laws applicable from time 

to time, invest or deposit, as the case may be, the applicable amounts, within the specified timelines, in respect of 

debentures maturing during the year ending on the 31st day of March of the next year, in any one or more methods of 

investments or deposits stipulated under the applicable law. Provided that the amount remaining invested or deposited, 

as the case may be, shall not at any time fall below the specified percentage, which is presently stipulated at 15% (fifteen 

percent) of the amount of the debentures maturing during the year ending on March 31 of the next year, in any of the 

following instruments or such other instruments as may be permitted under the applicable laws.  

1. in deposits with any scheduled bank, free from any charge or lien; 

2. in unencumbered securities of the Central Government or any State Government; 

3. in unencumbered securities mentioned in sub-clause (a) to (d) and (ee) of section 20 of the Indian Trusts Act, 1882; 

4. in unencumbered bonds issued by any other company which is notified under sub-clause (f) of section 20 of the 

Indian Trusts Act, 1882: 

Provided further that the amount invested or deposited as above shall not be used for any purpose other than for 

redemption of debentures maturing during the year referred above. 

Recovery Expense Fund  

Our Company has created a recovery expense fund in the manner as specified by SEBI in SEBI Debenture Trustee Master 

Circular as amended from time to time and Regulation 11 of SEBI NCS Regulations with the Designated Stock Exchange 

and have informed the Debenture Trustee regarding the creation of such fund. The Recovery expense fund may be utilized 

by Debenture Trustee, in the event of default by our Company under the terms of the Debenture Trust Deed, and the 

Applicable Laws, for taking appropriate legal action to enforce the security. 

 

Kindly note, any default committed by the Company in terms of the NCDs proposed to be issued shall be reckoned at 
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each respective International Securities Identification Number level assigned to the respective Option(s) of NCDs issued.  

 

Reservation  

No portion of the Issue has been reserved. 

 

Underwriting  

This Issue will not be underwritten.  

 

Disclosures in accordance with the SEBI Debenture Trustee Master Circular 

Appointment of Debenture Trustee  

The Company has appointed the Debenture Trustee in accordance with the terms of the Debenture Trustee Agreement. 

Terms and Conditions of Debenture Trustee Agreement  

Fees charged by Debenture Trustee 

Separately, the Company and the Debenture Trustee have agreed the payment of an acceptance fee of ₹ 1.5 lakh plus 

applicable taxes and a service charge of ₹ 1.5 lakh on an annual basis, plus applicable taxes in terms of the letter dated 

September 05, 2023. 

Debenture Trustee Agreement provides for, inter alia, the following terms and conditions:  

1. The Debenture Trustee, either through itself or its agents, advisors, consultants, shall carry out requisite diligence to 

verify the status of encumbrance and valuation of the assets and whether all permissions or consents (if any) as may 

be required to create the security as stipulated in the Offer Documents / Debenture Trust Deed, has been obtained. 

For the purpose of carrying out the due diligence as required under Applicable Law. The Debenture Trustee, either 

through itself or its agents, advisors, consultants, shall have the power to examine the books of account of the 

Company and to have the Company’s assets inspected by its officers and/or external auditors, valuers, consultants, 

lawyers, technical experts or management consultants appointed by the Debenture Trustee. Prior to appointment of 

any agents, advisors, consultants, the Debenture Trustee shall obtain necessary confirmation from the said agents, 

advisors or consultants that they do not have any conflict-of-interest in conducting the diligence under the 

transaction. 

 

2. The Company shall provide all assistance to the Debenture Trustee to enable verification from the ROC, sub-registrar 

of assurances (as applicable), Central Registry of Securitization Asset Reconstruction and Security Interest of India 

(“CERSAI”), depositories, information utility (“IU”) registered with Insolvency and Bankruptcy Board of India 

(“IBBI”) or any other authority, as may be required, where the assets and/or encumbrances in relation to the assets 

of the Company or any third-party security provider for securing the Debentures, are registered / disclosed. 

 

 

3. Further, in the event that existing charge holders of any trustee on behalf of the existing charge holders, have provided 

conditional consent / permissions to the Company to create further charge on the assets, the Debenture Trustee shall 

also have the power to verify such conditions by reviewing the relevant transaction documents or any other 

documents executed between existing charge holders and the Company. The Debenture Trustee shall also have the 

power to intimate the existing charge holders about proposal of creation of further encumbrance and seeking their 

comments/ objections, if any. 

 

4. Without prejudice to the aforesaid, the Company shall ensure that it provides and procures all information, 

representations., confirmations and disclosures as may be required in the sole discretion of the Debenture Trustee to 

carry out the requisite diligence in connection with the issuance and allotment of the Debentures, in accordance with 

applicable law. 

 

5. The Debenture Trustee shall have the power to independently appoint intermediaries, valuers, chartered accountant 

firms, practicing company secretaries, consultants, lawyers and other entities in order to assist in the diligence by the 

Debenture Trustee. All costs, charges, fees and expenses that are associated with and incurred in relation to the 

diligence as well as preparation of the reports/certificates/documentation, including all out of pocket expenses 

towards legal or inspection costs, traveling and other costs shall be solely borne by the Company. 
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6. The Debenture Trustee shall make the disclosures on its website as specified under the Debenture Trustee Master 

Circular. 

 

7. The Debenture Trustee shall take necessary steps to bring the investor charter, as provided in the SEBI Debenture 

Trustee Master Circular: 

 

i. Disseminating the investor charter on Debenture Trustee’s website and through e-mail. 

ii. Displaying the investor charter at prominent places in offices etc. 

 

8. The Debenture Trustee shall intimate stock exchange and depositories the status of payment of debt securities within 

9 working days of the maturity / redemption date, in case the issuer fails to intimate the status of payment of the debt 

securities within stipulated timelines, then debenture trustee(s) shall seek status of payment from issuer and/ or 

conduct independent assessment banks, investors, rating agencies, etc.) to determine the same. 

 

Terms of carrying out due diligence 

As per the SEBI Debenture Trustee Master Circular, as amended and/ or supplemented from time to time, the Debenture 

Trustee is required to exercise independent due diligence to ensure that the assets of the Issuer company are sufficient to 

discharge the interest and principal amount with respect to the debt securities of the Issuer at all times. Accordingly, the 

Debenture Trustee shall exercise due diligence as per the following process, for which our company has consented to. 

(a) The Debenture Trustee, either through itself or its agents /advisors/consultants, shall carry out requisite diligence to 

verify the status of encumbrance and valuation of the assets and whether all permissions or consents (if any) as may 

be required to create the security as stipulated in the offer document and other applicable laws has been obtained. 

For the purpose of carrying out the due diligence as required in terms of the Relevant Laws, the Debenture Trustee, 

either through itself or its agents /advisors/consultants, shall have the power to examine the books of account of the 

Company and to have the Company’s assets inspected by its officers and/or external 

auditors/valuers/consultants/lawyers/technical experts/management consultants appointed by the Debenture Trustee.  

 

(b) The Company shall provide all assistance to the Debenture Trustee to enable verification from the Registrar of 

Companies, Sub-registrar of Assurances (as applicable), CERSAI, depositories, information utility or any other 

authority, as may be relevant, where the assets and/or encumbrances in relation to the assets of the Company or any 

third-party security provider are registered / disclosed.  

 

(c) Further, in the event that existing charge holders have provided conditional consent / permissions to the Company to 

create further charge on the assets, the Debenture Trustee shall also have the power to verify such conditions by 

reviewing the relevant transaction documents or any other documents executed between existing charge holders and 

the Company. The Debenture Trustee shall also have the power to intimate the existing charge holders about proposal 

of creation of further encumbrance and seeking their comments/ objections, if any, if Company is required to do so 

under the respective financing documents executed with the said existing charge holders. 

 

(d) Without prejudice to the aforesaid, the Company shall ensure that it provides and procures all information, 

representations, confirmations and disclosures as may be required in the sole discretion of the Debenture Trustee to 

carry out the requisite diligence in connection with the issuance and allotment of the Debentures, in accordance with 

the relevant laws/ Applicable Law.  

 

(e) The Debenture Trustee shall have the power to independently appoint intermediaries, valuers, chartered accountant 

firms, practicing company secretaries, consultants, lawyers and other entities in order to assist in the diligence by the 

Debenture Trustee. All costs, charges, fees and expenses that are associated with and incurred in relation to the 

diligence as well as preparation of the reports/certificates/documentation, including all out of pocket expenses 

towards legal or inspection costs, travelling and other costs, shall be solely borne by the Company. 

 

(f) In addition to the above terms of carrying out the due diligence, the Debenture Trustee Agreement provides for, inter 

alia, the following terms and conditions: 

i. The Company undertakes to promptly furnish all and any information as may be required by the Debenture Trustee 

in terms of the Companies Act and the Debenture Trust Deed on a regular basis, including without limitation the 

following documents, as may be applicable; 

 

ii. The Debenture Trustee does not have the obligations of a borrower or a principal debtor or a guarantor as to the 

monies paid/invested by investors for the NCDs. 
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Process of Due Diligence to be carried out by the Debenture Trustee  

Due Diligence will be carried out as per SEBI (Debenture Trustees) Regulations, 1993, SEBI NCS Regulations, the SEBI 

Debenture Trustee Master Circular and circulars issued by SEBI from time to time.  

While the Debt Security is secured as per terms of the Offer Document and charge is held in favour of the Debenture 

Trustee, the extent of recovery would depend upon realization of asset value and the Debenture Trustee in no way 

guarantees / assures full recovery / partial of either principal or interest.] 

Other Confirmations 

The Debenture Trustee confirms that they have undertaken the necessary due diligence in accordance with Applicable 

Law, including the SEBI (Debenture Trustees) Regulations, 1993, read with the SEBI Debenture Trustee Master Circular.  

The Debenture Trustee undertakes that the NCDs shall be considered as secured only if the charged asset is registered 

with sub-registrar and Registrar of Companies or CERSAI or depository, etc., as applicable, or is independently verifiable 

by the Debenture Trustee.  

CATALYST TRUSTEESHIP LIMITED HAVE FURNISHED TO STOCK EXCHANGE A DUE DILIGENCE 

CERTIFICATE DATED SEPTEMBER 26, 2023 AS PER THE FORMAT SPECIFIED IN THE SEBI 

DEBENTURE TURSTEE MASTER CIRCULAR AND SCHEDULE IV OF THE SEBI NCS REGULATIONS 

WHICH READS AS FOLLOWS:  

(1) WE HAVE EXAMINED DOCUMENTS PERTAINING TO THE SAID ISSUE AND OTHER SUCH 

RELEVANT DOCUMENTS, REPORTS AND CERTIFICATIONS. 

 

(2) ON THE BASIS OF SUCH EXAMINATION AND OF THE DISCUSSIONS WITH THE ISSUER, ITS 

DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES AND OF INDEPENDENT VERIFICATION 

OF THE VARIOUS RELEVANT DOCUMENTS, REPORTS AND CERTIFICATIONS: 

 

WE CONFIRM THAT:  

 

a) THE ISSUER HAS MADE ADEQUATE PROVISIONS FOR AND/OR HAS TAKEN STEPS TO PROVIDE 

FOR ADEQUATE SECURITY FOR THE DEBT SECURITIES TO BE ISSUED AND LISTED.  

b) THE ISSUER HAS OBTAINED THE PERMISSIONS / CONSENTS NECESSARY FOR CREATING 

SECURITY ON THE SAID PROPERTY(IES).  

c) THE ISSUER HAS MADE ALL THE RELEVANT DISCLOSURES ABOUT THE SECURITY AND ITS 

CONTINUED OBLIGATIONS TOWARDS THE HOLDERS OF DEBT SECURITIES.  

d) ISSUER HAS ADEQUATELY DISCLOSED ALL CONSENTS/ PERMISSIONS REQUIRED FOR 

CREATION OF FURTHER CHARGE ON ASSETS IN OFFER DOCUMENT AND ALL DISCLOSURES 

MADE IN THE OFFER DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/ INFORMATION 

MEMORANDUM WITH RESPECT TO CREATION OF SECURITY ARE IN CONFIRMATION WITH 

THE CLAUSES OF DEBENTURE TRUSTEE AGREEMENT.  

e) ISSUER HAS GIVEN AN UNDERTAKING THAT CHARGE SHALL BE CREATED IN FAVOUR OF 

DEBENTURE TRUSTEE AS PER TERMS OF ISSUE BEFORE FILING OF LISTING APPLICATION.  

f) ISSUER HAS DISCLOSED ALL COVENANTS PROPOSED TO BE INCLUDED IN DEBENTURE TRUST 

DEED (INCLUDING ANY SIDE LETTER, ACCELERATED PAYMENT CLAUSE ETC.), OFFER 

DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/ INFORMATION MEMORANDUM AND 

GIVEN AN UNDERTAKING THAT DEBENTURE TRUST DEED WOULD BE EXECUTED BEFORE 

FILING OF LISTING APPLICATION.  

g) ALL DISCLOSURES MADE IN THE DRAFT OFFER DOCUMENT OR PRIVATE PLACEMENT 

MEMORANDUM/ INFORMATION MEMORANDUM WITH RESPECT TO THE DEBT SECURITIES 

ARE TRUE, FAIR AND ADEQUATE TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED 

DECISION AS TO THE INVESTMENT IN THE PROPOSED ISSUE.  
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WE HAVE SATISFIED OURSELVES ABOUT THE ABILITY OF THE ISSUER TO SERVICE THE DEBT 

SECURITIES. 

Our Company undertakes that it shall submit the due diligence certificate from Debenture Trustee to the Stock Exchange 

as per format specified in the SEBI Debenture Trustee Master Circular.  

Debenture Trust Deed  

Our Company and the Debenture Trustee will execute a Debenture Trust Deed, inter alia, specifying the powers, 

authorities and obligations of the Debenture Trustee and us, as per the extant SEBI regulations applicable for the proposed 

NCD Issue.  

Issue Related Expenses  

The expenses of the Issue include, inter alia, lead management fees and selling commission to the Lead Managers, 

Consortium Member, fees payable to debenture trustees, the Registrar to the Issue, SCSBs’ commission/ fees, fees 

payable to the sponsor bank, printing and distribution expenses, legal fees, advertisement expenses and listing fees. The 

Issue expenses and listing fees will be paid by our Company. 

The estimated breakdown of the total expenses for the Issue shall be as specified in this Draft Prospectus. Please see 

section titled “Objects of the Issue” on page 63. 

Utilization of Issue Proceeds  

Our Board of Directors certifies that: 

(i) all monies received out of the Issue of the NCDs to the public shall be transferred to a separate bank account 

maintained with a scheduled bank, other than the bank account referred to in section 40(3) of the Companies Act 

and the SEBI NCS Regulations, and our Company will comply with the conditions as stated therein, and these 

monies will be transferred to Company’s bank account after receipt of listing and trading approvals; 

(ii) details of all monies utilised out of the Issue referred to in sub-item (i) shall be disclosed under an appropriate 

separate head in our balance sheet indicating the purpose for which such monies were utilised; 

(iii) details of all unutilised monies out of the Issue referred to in sub-item (i), if any, shall be disclosed under an 

appropriate separate head in our balance indicating the form of financial assets in which such unutilised monies 

have been invested; 

(iv) we shall utilize the Issue proceeds only upon creation of security as stated in this Draft Prospectus in the section 

titled “Terms of the Issue” on page 365 and after (a) permissions or consents for creation of pari passu charge have 

been obtained from the creditors who have pari passu charge over the assets sought to be provided as Security; (b) 

receipt of the minimum subscription of 75% of the Base Issue Size pertaining to the Issue; (c) completion of 

Allotment and refund process in compliance with Section 40 of the Companies Act, 2013; (d) creation of security 

and confirmation of the same in terms of NCDs and (e) receipt of listing and trading approval from Stock Exchange;  

(v) the Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other acquisition, 

inter alia by way of a lease, of any immoveable property or in the purchase of any business or in the purchase of 

an interest in any business;  

(vi) the allotment letter shall be issued, or application money shall be refunded in accordance with the Applicable Law 

failing which interest shall be due to be paid to the applicants at the rate of 15% per annum for the delayed period; 

(vii) the Issue proceeds shall be utilized in compliance with various guidelines, regulations and clarifications issued by 

RBI, SEBI or any other statutory authority from time to time. Further the Issue proceeds shall be utilised only for 

the purpose and objects stated in the Offer Documents; and  

If Allotment is not made, application monies will be refunded/unblocked in the ASBA Accounts within 8 Working Days 

from the Issue Closing Date or such lesser time as specified by SEBI, failing which interest will be due to be paid to the 

Applicants in accordance with applicable laws.  
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Previous Issues 

 

Public / Rights Issues of Equity Shares and non-convertible debentures in the last three years from this Draft 

Prospectus  

 

Public Issue of non-convertible debentures by our Company.  

 

Particulars   

ISIN INE321N07301 

Date of opening 09 January 2023 

Date of closing 27 January 2023 

Total issue size (₹ in Lakhs) 17383.2 

Date of allotment 2 February 2023 

Date of refunds/ unblocking of funds 1 February 2023  

Date of listing 6 February 2023 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE321N07285 

Date of opening 09 January 2023 

Date of closing 27 January 2023 

Total issue size (₹ in Lakhs) 2546 

Date of allotment 2 February 2023 

Date of refunds/ unblocking of funds 1 February 2023  

Date of listing 6 February 2023 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE321N07277 

Date of opening 09 January 2023 

Date of closing 27 January 2023 

Total issue size (₹ in Lakhs) 1477.1 

Date of allotment 2 February 2023 

Date of refunds/ unblocking of funds 1 February 2023  

Date of listing 6 February 2023 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE321N07293 

Date of opening 09 January 2023 

Date of closing 27 January 2023 

Total issue size (₹ in Lakhs) 1697.6 

Date of allotment 2 February 2023 

Date of refunds/ unblocking of funds 1 February 2023  

Date of listing 6 February 2023 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07381 

Date of opening 24 January 2022 

Date of closing 14 February 2022 

Total issue size (₹ in Lakhs) 5,212.7  

Date of allotment 18 February 2022 

Date of refunds/ unblocking of funds 17 February 2022 

Date of listing 26 February 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 
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Particulars   

ISIN INE945W07399 

Date of opening 24 January 2022 

Date of closing 14 February 2022 

Total issue size (₹ in Lakhs) 4,154.8  

Date of allotment 18 February 2022 

Date of refunds/ unblocking of funds 17 February 2022 

Date of listing 26 February 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07407 

Date of opening 24 January 2022 

Date of closing 14 February 2022 

Total issue size (₹ in Lakhs) 1,076.7  

Date of allotment 18 February 2022 

Date of refunds/ unblocking of funds 17 February 2022 

Date of listing 26 February 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Public issue of equity shares 

 

Our Company has not undertaken any public issue of equity shares in last three years.  

  

Rights Issue by our Company 

 

Our Company has not undertaken any rights issue of equity shares in the last three years.  

 

Private Placements by our Company  

 

Other than as disclosed in the section titled “Financial Indebtedness” on page 188, our Company has not undertaken any 

private placements prior to the date of this Draft Prospectus. 

 

Utilisation of issue proceeds of previous issues 

 

The proceeds from the previous issuance of non-convertible debentures by the Company have been and/or are 

being utilized in accordance with the use of proceeds set out in the respective offer documents and/or information 

memorandums under which such non-convertible debentures were issued which include, inter alia, to augment long-term 

resources of the Company, for on-lending and for general corporate purposes in accordance with the object clause of the 

Memorandum of Association of the Company.  

 

For FY 2020-21: 

   
Particulars   

ISIN INE945W07134 

Date of opening 22 June 2020 

Date of closing 22 June 2020 

Total issue size (₹ In lakh) 5000.0 

Date of allotment 22 June 2020 

Date of refunds/ unblocking of funds NA 

Date of listing July 8, 2020 

Utilisation of proceeds As mentioned under the object clause of the issue documents 
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Particulars   

ISIN INE945W07159 

Date of opening 25 June 2020 

Date of closing 25 June 2020 

Total issue size (₹ In lakh) 10000.0 

Date of allotment 26 June 2020 

Date of refunds/ unblocking of funds NA 

Date of listing July 8, 2020 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07183 

Date of opening 01 September 2020 

Date of closing 03 September 2020 

Total issue size (₹ In lakh) 1760.0 

Date of allotment 03 September 2020 

Date of refunds/ unblocking of funds NA 

Date of listing September 17, 2020 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07183 

Date of opening 20 October 2020 

Date of closing 30 November 2020 

Total issue size (₹ In lakh) 860.0 

Date of allotment 30 November 2020 

Date of refunds/ unblocking of funds NA 

Date of listing December 18, 2020 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07183 

Date of opening 24 November 2020 

Date of closing 26 November 2020 

Total issue size (₹ In lakh) 1300.0 

Date of allotment 26 November 2020 

Date of refunds/ unblocking of funds NA 

Date of listing December 14, 2020 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07183 

Date of opening 07 December 2020 

Date of closing 07 December 2020 

Total issue size (₹ In lakh) 790.0 

Date of allotment 07 December 2020 

Date of refunds/ unblocking of funds NA 

Date of listing December 14, 2020 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07241 

Date of opening 27 January 2021 

Date of closing 29 January 2021 

Total issue size (₹ In lakh) 1500.0 

Date of allotment 29 January 2021 
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Date of refunds/ unblocking of funds NA 

Date of listing 04 February 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

 

For FY 2021-22: 

   
Particulars   

ISIN INE945W07258 

Date of opening 20 April 2021 

Date of closing 23 April 2021 

Total issue size (₹ In lakh) 3720.0 

Date of allotment 23 April 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 28 April 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07266 

Date of opening 04 May 2021 

Date of closing 05 May 2021 

Total issue size (₹ In lakh) 10000.0 

Date of allotment 05 May 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 11 May 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07274 

Date of opening 27 May 2021 

Date of closing 27 May 2021 

Total issue size (₹ In lakh) 1540.0 

Date of allotment 27 May 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 02 June 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE945W07282 

Date of opening 28 May 2021 

Date of closing 01 June 2021 

Total issue size (₹ In lakh) 1390.0 

Date of allotment 01 June 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 04 June 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

 

Particulars   

ISIN INE945W07290 

Date of opening 01 July 2021 

Date of closing 02 July 2021 

Total issue size (₹ In lakh) 7500.0 

Date of allotment 02 July 2021 

Date of refunds/ unblocking of funds NA 
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Date of listing 08 July 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07308 

Date of opening 19 July 2021 

Date of closing 20 July 2021 

Total issue size (₹ In lakh) 1500.0 

Date of allotment 20 July 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 26 July 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07316 

Date of opening 21 July 2021 

Date of closing 27 July 2021 

Total issue size (₹ In lakh) 11500.0 

Date of allotment 27 July 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 02 August 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07324 

Date of opening 29 July 2021 

Date of closing 29 July 2021 

Total issue size (₹ In lakh) 2000.0 

Date of allotment 29 July 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 04 August 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents  
 

 

Particulars   

ISIN INE945W07332 

Date of opening 29 July 2021 

Date of closing 29 July 2021 

Total issue size (₹ In lakh) 2000.0  

Date of allotment 29 July 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 04 August 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07340 

Date of opening 22 September 2021 

Date of closing 23 September 2021 

Total issue size (₹ In lakh) 3200.0 

Date of allotment 23 September 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 09 September 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 
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Particulars   

ISIN INE945W07365 

Date of opening 29 September 2021 

Date of closing 29 September 2021 

Total issue size (₹ In lakh) 7500.0 

Date of allotment 29 September 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 05 October 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07373 

Date of opening 22 December 2021 

Date of closing 23 December 2021 

Total issue size (₹ In lakh) 4000.0 

Date of allotment 23 December 2021 

Date of refunds/ unblocking of funds NA 

Date of listing 28 December 2021 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07415 

Date of opening 18 January 2022 

Date of closing 19 January 2022 

Total issue size (₹ In lakh) 1730.0 

Date of allotment 19 January 2022 

Date of refunds/ unblocking of funds NA 

Date of listing 24 January 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

For FY 2022-23: 

 

Particulars   

ISIN INE945W07241 

Date of opening 13 May 2022 

Date of closing 13 May 2022 

Total issue size (₹ In lakh) 2200.0 

Date of allotment 13 May 2022 

Date of refunds/ unblocking of funds NA 

Date of listing 18 May 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07340 

Date of opening 28 June 2022 

Date of closing 29 June 2022 

Total issue size (₹ In lakh) 10100.0 

Date of allotment 29 June 2022 

Date of refunds/ unblocking of funds NA 

Date of listing 05 July 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 
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Particulars   

ISIN INE945W07332 

Date of opening 18 July 2022 

Date of closing 19 July 2022 

Total issue size (₹ In lakh) 1890.0 

Date of allotment 19 July 2022 

Date of refunds/ unblocking of funds NA 

Date of listing 22 July 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE945W07423 

Date of opening 25 July 2022 

Date of closing 25 July 2022 

Total issue size (₹ In lakh) 1170.0 

Date of allotment 25 July 2022 

Date of refunds/ unblocking of funds NA 

Date of listing 28 July 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE321N07251 

Date of opening 30 August 2022 

Date of closing 30 August 2022 

Total issue size (₹ In lakh) 3500.0 

Date of allotment 30 August 2022 

Date of refunds/ unblocking of funds NA 

Date of listing 06 September 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

Particulars   

ISIN INE321N07269 

Date of opening 21 September 2022 

Date of closing 22 September 2022 

Total issue size (₹ In lakh) 2500.0 

Date of allotment 22 September 2022 

Date of refunds/ unblocking of funds NA 

Date of listing 28 September 2022 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

 

For FY 2023-24 

 

Particulars   

ISIN INE321N07319 

Date of opening 11 August 2023 

Date of closing 11 August 2023 

Total issue size (₹ In lakh) 2500 

Date of allotment 11 August 2023 

Date of refunds/ unblocking of funds NA 

Date of listing 17 August 2023 

Utilisation of proceeds As mentioned under the object clause of the issue documents 
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Particulars   

ISIN INE321N07327 

Date of opening 14 September 2023 

Date of closing 14 September 2023 

Total issue size (₹ In lakh) 4000 

Date of allotment 14 September 2023 

Date of refunds/ unblocking of funds NA 

Date of listing 20 September 2023 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Public Issue (to the public) by our Subsidiaries in the last three years from this Draft Prospectus 

 

Our Subsidiaries have not undertaken any public issues in the last three years from the date of this Draft Prospectus.  

Private Placements by our Subsidiaries:  

 

Our Subsidiaries have not undertaken any private placement prior to the date of this Draft Prospectus:  

 

Public / Rights Issues (to public shareholders) by our Group Companies in the last three years from this Draft 

Prospectus:  

 

Other than as disclosed below, our Group Companies have not undertaken any rights issue of equity shares in the last 

three years. None of the Rights issues were made to public: 

 

i. InCred Asset Management Private Limited 

 

Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/Other than 

cash 

Cumulative Details of 

Utilisation No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share 

premium 

account (₹) 

March 31, 2020 59,90,000  10 Consideration in cash 59,90,000  5,99,00,000  0  

 

Operational 

activities 

February 24, 

2021 

40,00,000  10 Consideration in cash 99,90,000  9,99,00,000  0 

February 02, 

2022 

1,90,00,000  10 Consideration in cash 2,89,90,000  28,99,00,000  0 

March 16, 2023 20,00,000  50 Consideration in cash 3,09,90,000 30,99,00,000 8,00,00,000 

March 20, 2023 20,00,000  50 Consideration in cash 3,29,90,000 32,99,00,000 16,00,00,000 

 

ii. InCred Capital Wealth Portfolio Managers Private Limited 

 

Date of allotment No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/Other than cash 

Cumulative Details of 

Utilisation No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share 

premium 

account 

(₹) 

June 15, 2020 75,00,000 10 Consideration in cash 75,00,000 7,50,00,000 0 Operational 

activities February 12, 2021 2,00,00,000 10 Consideration in cash 2,75,00,000 27,50,00,000 0 

March 30, 2022 2,00,00,000 10 Consideration in cash 4,75,00,000 47,50,00,000 0 

 

iii. InCred Wealth Private Limited 

 

Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/ 

Other than cash 

Cumulative Details of Utilisation 

No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share 

premium 

account (₹) 

May 27, 2021 41,546  10 Consideration in cash 41,546  4,15,460  0 Operational activities 

 

iv. InCred Research Services Private Limited 
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Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/ 

Other than cash 

Cumulative Details of 

Utilisation No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share 

premium 

account (₹) 

July 24, 2020 60,00,000  10 Consideration in cash 60,00,000  6,00,00,000  0 Operational 

activities March 30, 2022 1,22,50,000  10 Consideration in cash 1,82,50,000  18,25,00,000  0 

 

v. InCred Management and Technology Services Private Limited 

 

Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/ 

Other than cash 

Cumulative Details of 

Utilisation No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share 

premium 

account (₹) 

April 20, 2020 1,80,00,000  10 Consideration in cash 1,80,00,000  18,00,00,000  0 Operational 

activities 

   

vi. Booth Fintech Private Limited 

 

Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price (₹) 

Consideration in 

cash/ Other than 

cash 

Cumulative Details of 

Utilisation No. of 

Equity 

Shares 

Equity Share 

capital (₹) 

Share 

premium 

account (₹) 

September 

16, 2019 

514  38950.15 Consideration in 

cash 

514  2,00,20,377.1  2,00,15,237.1  Operational 

activities 

September 

20, 2021 

4,294  23285.25 Consideration in 

cash 

4,808  12,00,07,240.6  11,99,59,160.6  

May 21, 2022 14,601  12464.886 Consideration in 

cash 

19,409  30,20,07,041.1  30,18,12,951.1  

 

vii. mValu Technology Services Private Limited 

 

Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/ 

Other than cash 

Cumulative Details of Utilisation 

No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share 

premium 

account (₹) 

September 24, 

2021 

17,250  5797 Consideration in cash 17,250  9,99,98,250  9,98,25,750  Operational Activities 

 

viii. InCred Wealth and Investment Services Private Limited 

 

Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/ 

Other than cash 

Cumulative Details of 

Utilisation No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share premium 

account (₹) 

March 16, 

2023 

12,17,218 542.22 Consideration in 

cash 

12,17,218 1,21,72,180 64,78,27,763.96 Operational 

activities 

March 28, 

2023 

13,25,292 542.22 Consideration in 

cash 

25,42,510 2,54,25,100 1,35,31,74,672.2 

 

ix. InCred Alternative Investments Private Limited 

 

Date of 

allotment 

No. of 

Equity 

Shares 

Issue 

price 

(₹) 

Consideration in 

cash/ 

Other than cash 

Cumulative Details of 

Utilisation No. of 

Equity 

Shares 

Equity 

Share 

capital (₹) 

Share 

premium 

account (₹) 

March 16, 2023 30,20,000 50 Consideration in cash 30,20,000 3,02,00,000 12,08,00,000 Operational 

activities 
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Other than as disclosed below, our Group Companies have not undertaken any private placements prior to the date of this 

Draft Prospectus.  

 

i. InCred Capital Financial Services Private Limited  

 

For Fiscal Year 2022-23 

  
Particulars   

ISIN INE01WI07011 

Date of opening May 11, 2022 

Date of closing May 13, 2022 

Total issue size (₹ In Lakhs) 2770.0 

Date of allotment May 13, 2022 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE01WI07029 

Date of opening June 10, 2022 

Date of closing June 14, 2022 

Total issue size (₹ In Lakhs) 1900.0 

Date of allotment June 14, 2022 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE01WI07037 

Date of opening August 30, 2022 

Date of closing August 30, 2022 

Total issue size (₹ In Lakhs) 2,300.0 

Date of allotment August 30, 2022 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE01WI07045 

Date of opening September 27, 2022 

Date of closing September 27, 2022 

Total issue size (₹ In Lakhs) 930.0 

Date of allotment September 27, 2022 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE01WI07052 

Date of opening November 3, 2022 

Date of closing November 4, 2022 

Total issue size (₹ In Lakhs) 870.0 

Date of allotment November 4, 2022 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 
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 For Fiscal Year 2023-24 

 

Particulars   

ISIN INE01WI07060 

Date of opening September 1, 2023 

Date of closing September 1, 2023 

Total issue size (₹ In Lakhs) 270.0 

Date of allotment September 1, 2023 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

iv. InCred Wealth and Investment Services Private Limited  

 

For Fiscal Year 2022-23 

  
Particulars   

ISIN INE0MMC07013 

Date of opening December 8, 2022 

Date of closing December 8, 2022 

Total issue size (₹ In Lakhs) 2250.0 

Date of allotment December 8, 2022 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE0MMC07021 

Date of opening December 16, 2022 

Date of closing December 22, 2022 

Total issue size (₹ In Lakhs) 1690.0 

Date of allotment December 22, 2022 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

For Fiscal Year 2023-24 

 

Particulars   

ISIN INE0MMC07039 

Date of opening May 9, 2023 

Date of closing May 10, 2023 

Total issue size (₹ In Lakhs) 2040.0 

Date of allotment May 10, 2023 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE0MMC07047 

Date of opening June 7, 2023 

Date of closing June 9, 2023 

Total issue size (₹ In Lakhs) 3100.0 

Date of allotment June 9, 2023 

Date of refunds/ unblocking of funds NA 
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Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE0MMC07054 

Date of opening July 7, 2023 

Date of closing July 12, 2023 

Total issue size (₹ In Lakhs) 1220.0 

Date of allotment July 12, 2023 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE0MMC07062 

Date of opening August 18, 2023 

Date of closing August 22, 2023 

Total issue size (₹ In Lakhs) 1790.0 

Date of allotment August 22, 2023 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE0MMC07070 

Date of opening August 23, 2023 

Date of closing August 25, 2023 

Total issue size (₹ In Lakhs) 810.0 

Date of allotment August 25, 2023 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Particulars   

ISIN INE0MMC07088 

Date of opening September 15, 2023 

Date of closing September 20, 2023 

Total issue size (₹ In Lakhs) 400.0 

Date of allotment September 20, 2023 

Date of refunds/ unblocking of funds NA 

Date of listing NA 

Utilisation of proceeds As mentioned under the object clause of the issue documents 

 

Benefit/ interest accruing to Promoter/ Directors out of the Object of the Issue 

Neither the Promoter nor the Directors of our Company are interested in the Objects of the Issue.  

Utilisation of proceeds of the Issue by our Group Companies 

No proceeds of the Issue will be paid to our Group Companies.  

Delay in listing  

There has been no delay in the listing of any non-convertible securities issued by our Company.  

Refusal of listing of any security of the issuer during last three years by any of the Stock Exchange in India or 
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abroad.  

There has been no refusal of listing of any security of our Company during the last three years prior to the date of this 

Draft Prospectus by any Stock Exchange in India.  

Debentures or bonds and redeemable preference shares and other instruments issued by our Company and 

outstanding  

As on June 30, 2023, our Company has outstanding non-convertible debentures. For further details see chapter titled 

“Financial Indebtedness” on page 188.  

Our Company has not undertaken any issue of preference shares as of June 30, 2023.  

Further, save and except as mentioned in this Draft Prospectus, our Company has not issued any other outstanding 

debentures or bonds.  

Dividend  

Our Company has not declared any dividend over the last three years.  

Revaluation of assets  

Nil  

Mechanism for redressal of investor grievances  

Link Intime India Private Limited has been appointed as the Registrar to the Issue to ensure that investor grievances are 

handled expeditiously and satisfactorily and to effectively deal with investor complaints.  

The Registrar Agreement dated September 26, 2023 between the Registrar to the Issue and our Company will provide 

for retention of records with the Registrar to the Issue for a period of at least eight years from the last date of dispatch of 

the Allotment Advice, demat credit and refund through unblocking to enable the investors to approach the Registrar to 

the Issue for redressal of their grievances.  

All grievances relating to the Issue may be addressed to the Registrar to the Issue and Compliance Officer, giving full 

details such as name, address of the Applicant, number of NCDs applied for, amount paid on application and the bank 

branch or details of Member of Syndicate or Trading Member of the Stock Exchange where the application was 

submitted.  

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either (a) the 

relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA Applicant, or (b) the 

concerned Member of the Syndicate and the relevant Designated Branch of the SCSB in the event of an Application 

submitted by an ASBA Applicant at any of the Syndicate ASBA Centres, giving full details such as name, address of 

Applicant, Application Form number, series applied for, number of NCDs applied for, amount blocked on Application.  

All grievances related to the UPI process may be addressed to the Stock Exchange, which shall be responsible for 

addressing investor grievances arising from applications submitted online through the App based/ web interface platform 

of Stock Exchange or through their Trading Members. The Intermediaries shall be responsible for addressing any investor 

grievances arising from the applications uploaded by them in respect of quantity, price or any other data entry or other 

errors made by them. 

The contact details of Registrar to the Issue are as follows:  

LINK INTIME INDIA PRIVATE LIMITED  

C-101, 1st Floor, 247 Park, L.B.S. Marg,  

Vikhroli West, Mumbai 400 083,  

Maharashtra, India  

Tel.: +91 810 811 4949  

Email: incred.ncd2@linkintime.co.in  

Attention: Shanti Gopalkrishnan  

Investor Grievance Email: incred.ncd2@linkintime.co. 

Website: www.linkintime.co.in  

Contact Person: Shanti Gopalkrishnan  

Compliance Officer: B. N. Ramakrishnan  

SEBI Registration Number: INR000004058  

mailto:tion:%20Shanti%20Gopalkrishna
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CIN: U67190MH1999PTC118368  

 

The Registrar shall endeavour to redress complaints of the investors within seven (7) days of receipt of the complaint and 

continue to do so during the period it is required to maintain records under the RTA Regulations and our Company shall 

extend necessary co-operation to the Registrar for its complying with the said regulations. However, the Registrar shall 

ensure that the time taken to redress investor complaints does not exceed seven (7) days from the date of receipt of 

complaint. The Registrar shall provide a status report of investor complaints and grievances on a quarterly basis to our 

Company. Similar status reports should also be provided to our Company as and when required by our Company.  

The details of the person appointed to act as Company Secretary and Compliance Officer for the purposes of the Issue 

are set out below:  

Name: Gajendra Singh Thakur 

Unit No. 1203, 12th floor, B Wing  

The Capital, Plot No. C - 70,  

G Block, Bandra Kurla Complex 

Mumbai -400051 

Tel: +91 22 6844 6100  

E-mail: incred.compliance@incred.com  

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-issue or post Issue related 

issues such as non-receipt of Allotment Advice, demat credit or unblocking etc. 

Details of Auditors to the Issuer  

Names of the Statutory 

Auditor 

Address Date of 

Appointment 

M/s. S. R. Batliboi & 

Associates LLP 

12th Floor, The Ruby, 29 Senapati Bapat Marg, Dadar (West), 

Mumbai – 400 028  

 

August 5, 

2022 

 

Change in auditors of our Company during the last three years and current financial year  

Name of the 

Auditor 

Address Date of 

Appointment 

Date of cessation, 

if applicable 

Date of Resignation, 

if applicable 

M/s MSKA & 

Associates, Chartered 

Accountants 

Floor 3, Enterprise Centre, 

Nehru Road, Near Domestic 

Airport, Vile Parle (East), 

Mumbai 400099 

 

September 30, 

2019 

NA September 28, 2021 

M/s V. C. Shah & Co. 205-206, 2nd Floor, Regent 

Chambers, Jamnalal Bajaj 

Road, Nariman Point, 

Mumbai 400021 

 

September 30, 

2021 

NA  August 5, 2022 

 

Details of overall lending by our Company  

 

Lending Policy 

For lending policy in relation to each of the products of our Company, please see “Our Business – Lending Policy” at 

page 120.  

 

A. Loans given by the Company 

 

The Company has not provided any loans/advances to associates, entities/persons relating to Board, senior 

management or Promoters out of the proceeds of private placements or public issues of debentures.  

 

B. Type of loans 

 

Classification of loans/advances given  
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The detailed breakup of the types of loans given by the Company as on March 31, 2023 is as follows:  
(₹ in lakh) 

No. Type of Loans Amount 

1.  Secured 1,95,548.9 

2.  Unsecured 3,59,682.7 

Total loans and advances (Loan Book)* 5,55,231.6 
* Information disclosed is at borrower level and includes off balance sheet items 

  

C. Denomination of loans outstanding by LTV as on March 31, 2023* 

  

No. LTV (at the time of origination) Percentage of Loan Book 

1.  Upto 40% 14.0% 

2.  40-50% 10.2% 

3.  50 – 60% 9.0% 

4.  60 – 70% 7.0% 

5.  70 – 80% 1.8% 

6.  80 – 90% 9.8% 

7.  Above 90% 48.3% 

 Total 100% 

* Information disclosed is at borrower level for School Financing, Loan against Properties and FI lending business and 

includes off balance sheet items 

 

D. Sectoral Exposure as on March 31, 2023 

 

Sr. No Segment-wise break-up of AUM  
Percentage of AUM  

(Gross book) 

1 Retail   

A Mortgages (home loans and loans against property) 38.8% 

B Gold loans 0.0% 

C Vehicle Finance 0.0% 

D MFI/FI 0.1% 

E MSME 16.8% 

F Capital market funding (loans against shares, margin funding) - 

G Others 44.3% 

2 Wholesale   

A Infrastructure - 

B Real estate (including builder loans) - 

C Promoter funding - 

D Any other sector (as applicable) - 

E Others - 

  Total 100.0% 

 

E. Denomination of the loans outstanding by ticket size as on March 31, 2023*  

 

No. Ticket size (at time of origination) Percentage of Loan Book 

1. Upto ₹ 2 lakh 21.4% 

2. ₹ 2-5 lakh 15.0% 

3. ₹ 5-10 lakh 4.6% 

4. ₹ 10-25 lakh 9.2% 

5. ₹ 25-50 lakh 7.8% 

6. ₹ 50 lakh- 100 lakh 4.6% 

7. ₹ 100 - 500 lakh 13.9% 

8. ₹ 500 - 2500 lakh 15.9% 

9. ₹ 2500 - 10000 lakh 3.1% 

10. > ₹ 10000 lakh 4.5% 

Total 100% 
*The details provided are as per borrower and not as per loan account. 
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F. Geographical classification of the borrowers as on March 31, 2023 

 

 Top 5 state wise borrowers  

 

No. Top 5 states Percentage of Loan Book 

1. Maharashtra 29% 

2. Delhi 24% 

3. Telangana 17% 

4. Karnataka 12% 

5. Tamil Nadu 11% 

 Total 93% 

 

G. Details of loans overdue and classified as non-performing as on March 31, 2023 

(₹ in lakh) 

Movement of gross NPA# Amount 

Opening gross NPA  10,811.4  

- Other adjustments*  (379.3) 

- Additions during the year  9,875.0  

- Reductions during the year  8,865.4  

Closing balance of gross NPA  11,441.6  

  

Movement of net NPA   

Opening net NPA  5,404.5  

- Other adjustments^  (195.3) 

- Additions during the year   3,985.7  

- Reductions during the year  4,181.6  

Closing balance of net NPA  5,013.3  

  

Movement of provisions for NPA  

Opening balance  5,406.9  

- Other adjustments$  (184.1) 

- Provisions made during the year  5,889.3  

- Write-off / write-back of excess provisions  4,683.8  

Closing balance  6,428.3  
# represent Stage 3 loans as per IND AS  
* Company has made other adjustments of ₹ (379.3) lakh to gross NPA during the period towards loans transferred to InCred 

Prime Finance Limited 
^ Company has made other adjustments of ₹ (195.3) lakh to net NPA during the period towards loans transferred to InCred Prime 

Finance Limited 
$ Company has made other adjustments of ₹ (184.1) lakh to provisions for NPA during the period towards provision on loans 

transferred to InCred Prime Finance Limited  

 

H. Segment-wise gross NPA as on March 31, 2023 

 

Sr. No Segment wise break up of AUM@ (Gross book) Percentage of AUM 

(Gross book)* 

1.  Retail   

A Mortgages (home loans and loans against property) 8.4% 

B Gold loans - 

C Vehicle Finance 0.7% 

D MFI/FI 11.0% 

E MSME 15.0% 

F Capital market funding (loans against shares, margin funding) - 

G Others 62.7% 

2. Wholesale   

A Infrastructure - 
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Sr. No Segment wise break up of AUM@ (Gross book) Percentage of AUM 

(Gross book)* 

B Real estate (including builder loans) 2.2% 

C Promoter funding - 

D Any other sector (as applicable) - 

E Others - 

  Total 100.0% 
 

I. Residual Maturity Profile of Assets and Liabilities as on March 31, 2023  

 (₹ in lakh) 
 Up to 

30/31 

days 

More 

than 1 

month to 

2 months 

More 

than 2 

months 

to 3 

months 

More 

than 3 

months 

to 6 

months 

More 

than 6 

months 

to 1 year 

More than 

1 year to 3 

years 

More 

than 3 

years to 

5 years 

More than 

5 years 

Total 

Deposit - - - - - - - - - 
Advances 28,260.6 31,916.7 27,741.1 45,698.2 65,007.6 1,47,159.6 42,686.1 84,490.0 4,72,959.9 

Investments 11,676.3 42.1 26.1 78.3 52.1 282.0 - 4,245.2 16,402.1 

Borrowings* 19,846.3 6,050.6 16,246.2 47,102.5 95,264.8 1,50,700.3 23,287.4 - 3,58,498.1 

Foreign 

Currency 

Assets 

- - - - - - - - - 

Foreign 

Currency 

Liabilities** 

5.5 - - 17.5 - 5,694.2 - - 5,717.2 

*Total borrowings (excluding foreign currency liabilities) 

**includes foreign currency denominated external commercial borrowing 

 

J. Details of top 20 borrowers with respect to concentration of advances as on March 31, 2023  

(₹ in lakhs, except percentages )  

Particulars Amount 

Total advances to twenty largest borrowers*  34,924.8 

Percentage of Advances to twenty largest borrowers to Total Advances to the Company  6.3% 

* Includes loans and advances, interest accrued thereon 

 

K. Details of aggregate exposure to the top 20 borrowers with respect to concentration of exposure as on March 31, 

2023  

(₹ in lakhs, except percentages ) 

Particulars Amount 

Total exposure to twenty largest borrowers*  34,924.8 

Percentage of exposure to twenty largest borrowers to Total exposure to the Company  5.9% 
* Includes loans and advances, interest accrued thereon 

 

L. Classification of loans/advances given to associates, entities/ person relating to board, senior management, 

promoters, Key Managerial Personnel, others, etc.; as on March 31, 2023:  

 

Nil.  

 

Details of any other contingent liabilities of the Issuer based on the last audited financial statements including 

amount and nature of liability  

 

Standalone Contingent Liability as per IND AS 37 as at March 31, 2023 

 
(₹ in lakh) 

Sr. 

No. 

Particulars Nature of Liability Amount as on March 31, 

2023  

1 Commitments Undrawn committed credit lines to customers  34,555.3  

2 Commitments Obligation on investments in partly paid up preference 

shares 

 332.2  

  Total  34,887.5  
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Consolidated Contingent Liability as per IND AS 37 as at March 31, 2023 

 
(₹ in lakh) 

Sr. 

No. 

Particulars Nature of Liability Amount as on March 

31, 2023  

2 Commitments Undrawn committed credit lines to customers  34,555.3  

3 Commitments Obligation on investments in partly paid up preference 

shares 

 332.2  

  Total  34,887.5  

 

In addition, the Company is involved in other legal proceedings and claims, which have arisen in the ordinary course of 

business. The management believes that the ultimate outcome of these proceedings ’ill not have a material adverse effect 

on the Company's financial position and result of operations. 

 

Promoter Shareholding 

 

Please see “Capital Structure” beginning on page 53 for details with respect to Promoter shareholding in our Company 

as on the date of this Draft Prospectus. 

 

Pre-Issue Advertisement 

 

Our Company will issue a statutory advertisement in compliance with Regulation 30(1) of the SEBI NCS Regulations 

on or before the Issue Opening Date of this Issue. The Advertisement will contain the information as prescribed under 

the SEBI NCS Regulations and Section 30 of the Companies Act. Material updates, if any, between the date of filing of 

the Prospectus with the ROC and the date of the release of the statutory advertisement will be included in the statutory 

advertisement. 

 

Auditors’ Remarks  

 

Other than as disclosed in the chapter titled “Risk Factors”, on page 19, there are no reservations or qualifications or 

adverse remarks in the financial statements of our Company in the last three Fiscals and in the auditor’s report on financial 

results of our Company for the quarter ended June 30, 2023.  

 

Trading  

 

The non-convertible debentures of our Company are currently listed on BSE and NSE. 

 

Caution 

 

Attention of the applicants is specifically drawn to the provisions of sub-section (1) of Section 38 of the Companies Act, 

2013 which is reproduced below: 

 

“Any person who: 

 

(a) makes or abets making of an application in a fictitious name to a company for acquiring or subscribing for, its 

securities; or 

 

(b) makes or abets making of multiple applications to a company in different names or in different combinations of his 

name or surname for acquiring or subscribing for its securities; or 

 

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of securities to him, or any other 

person in a fictitious name shall be liable for action under section 447.” 

 

Disclaimer in respect of Jurisdiction  
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Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Mumbai, India. 
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SECTION VII – ISSUE RELATED INFORMATION 

 

ISSUE STRUCTURE 

 

The following are the key terms of the NCDs. This section should be read in conjunction with and is qualified in its 

entirety by more detailed information in “Terms of the Issue” beginning on page 365. 

 

The NCDs being offered as part of the Issue are subject to the provisions of the SEBI NCS Regulations, the Listing 

Agreement, SEBI Listing Regulations, and the Companies Act, 2013, the RBI Act, the terms of this Draft Prospectus, 

the Application Form, the terms and conditions of the Debenture Trustee Agreement and the Debenture Trust Deed, and 

other applicable statutory and/or regulatory requirements including those issued from time to time by SEBI, RBI, the 

Government of India, and other statutory/regulatory authorities relating to the offer, issue and listing of NCDs and any 

other documents that may be executed in connection with the NCDs. 

 

The key common terms and conditions of the NCDs / term sheet are as follows: 

 
Issuer InCred Financial Services Limited (formerly known as KKR India Financial Services Limited)

  

Type of instrument Secured, Rated, Listed, Redeemable, Non-Convertible Debentures 

Nature of the Instrument Secured, Rated, Listed, Redeemable, Non-Convertible Debentures 

Mode of the Issue Public Issue  

Mode of Allotment In dematerialised form 

Mode of Trading NCDs will be traded in dematerialised form 

Lead Managers JM Financial Limited and Incred Capital Wealth Portfolio Managers Private Limited 

Debenture Trustee Catalyst Trusteeship Limited 

Depositories NSDL and CDSL  

Registrar to the Issue Link Intime India Private Limited 

Issue Public issue of Secured, Rated, Listed Redeemable, Non-Convertible Debentures of face value 

of ₹1,000 each aggregating up to ₹ 15,000 lakh, with an option to retain over-subscription up to 

₹ 15,000 lakh, on the terms and in the manner set forth herein 

Minimum Subscription Minimum subscription is 75% of the Base Issue size, i.e., ₹ 11,250 lakhs. 

Seniority Senior Secured 

Issue Size  ₹ 30,000 lakh 

Base Issue Size  ₹ 15,000 lakh 

Option to Retain Oversubscription 

(Amount) 

₹ 15,000 lakh 

Eligible Investors Please see “Issue Procedure – Who can apply?” on page 385. 

Objects of the Issue / Purpose for 

which there is requirement of funds 

Please see “Object of the Issue” on page 63 

Details of Utilization of the Proceeds Please see “Objects of the Issue” on page 63. 

Coupon rate As specified in the Prospectus 

Coupon Payment Date As specified in the Prospectus 

Coupon Type As specified in the Prospectus 

Coupon reset process As specified in the Prospectus 

Interest Rate on each category of 

investor 

As specified in the Prospectus 

Step up/ Step Down Coupon rates As specified in the Prospectus 

Coupon payment frequency As specified in the Prospectus 

Day count basis Actual / Actual 

Interest on application money NA 

Default Coupon rate Our Company shall pay interest, over and above the agreed coupon rate, in connection with any 

delay in allotment, refunds, listing, dematerialized credit, execution of Debenture Trust Deed, 

payment of interest, redemption of principal amount beyond the time limits prescribed under 

applicable statutory and/or regulatory requirements, at such rates as stipulated/ prescribed under 

applicable laws. 

Our Company shall pay at least two percent per annum to the debenture holder, over and above 

the agreed coupon rate, till the execution of the trust deed if our Company fails to execute the 

trust deed within such period as prescribed under applicable law.  

Tenor As specified in the Prospectus 

Redemption Date As specified in the Prospectus 

Redemption Amount As specified in the Prospectus 

Redemption Premium/ Discount As specified in the Prospectus 

Face Value ₹ 1,000 per NCD 
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Issue Price  ₹ 1,000 per NCD 

Discount at which security is issued 

and the effective yield as a result of 

such discount 

As specified in the Prospectus 

Premium/Discount at which security 

is redeemed and effective yield as a 

result of such premium/discount 

Not applicable  

Transaction Documents As specified in the Prospectus 

Put option date As specified in the Prospectus 

Put option price As specified in the Prospectus 

Call option date As specified in the Prospectus 

Call option price As specified in the Prospectus 

Put notification time As specified in the Prospectus 

Call notification time As specified in the Prospectus 

Minimum Application size and in 

multiples of NCD thereafter 

₹ 10,000 (10 NCD) and in multiple of ₹ 1,000 (1 NCD) thereafter. 

 

Market Lot / Trading Lot One NCD 

Pay-in date Application Date. The entire Application Amount is payable on Application 

Credit Ratings / Rating of the 

instrument 

The NCDs proposed to be issued under the Issue have been rated ‘CRISIL A+/Stable’ for an 

amount of ₹ 30,000 lakh by CRISIL Ratings Limited vide their rating letter dated September 

14, 2023.  

Stock Exchange proposed for listing 

of the NCDs 

BSE Limited  

Listing and timeline for listing The NCDs are proposed to be listed on BSE. The NCDs shall be listed within six Working Days 

from the date of Issue Closure. BSE has been appointed as the Designated Stock Exchange.  

 

For more information see “Other Regulatory and Statutory Disclosures” on page 331 

Modes of payment Please see “Issue Structure – Terms of Payment” on page 363. 

Issue opening date As specified in the Prospectus 

Issue closing date**  As specified in the Prospectus 

Date of earliest closing As specified in the Prospectus 

Record date The record date for payment of interest in connection with the NCDs or repayment of principal 

in connection therewith shall be 15 (fifteen) days prior to the date on which interest is due and 

payable, and/or the date of redemption or such other date under the Prospectus as may be 

determined by the Company.  

 

Provided that trading in the NCDs shall remain suspended between the aforementioned Record 

Date in connection with redemption of NCDs and the date of redemption or as prescribed by 

the Stock Exchange, as the case may be.  

 

In case Record Date falls on a day when Stock Exchange are having a trading holiday, the 

immediate subsequent trading day or a date notified by our Company to the Stock Exchange 

will be deemed as the Record Date 

Settlement mode of instrument Please refer to the chapter titled “Terms of Issue – Payment on Redemption” on page 378. 

Disclosure of 

interest/Dividend/redemption dates 

As specified in the Prospectus. 

All covenants of the Issue (including 

side letters, accelerated payment 

clause, etc.) 

Debt/Equity <=4.0x 

Gross NPA <6% 

Capital Adequacy Ratio >20% or such higher threshold as may be prescribed by the 

RBI from time to time. 

The Company shall maintain a capital adequacy ratio of (i) Tier I Capital and Tier II Capital (as 

defined by RBI under the relevant prudential guidelines applicable to the Company) to (ii) 

aggregate of risk weighted assets on-balance sheet and risk adjusted value of off-balance sheet 

items, of at least 20% (Twenty Percent) during the term of the Debentures; provided that in the 

event the minimum ratio prescribed by RBI is higher than the ratio stipulated hereinabove, the 

Company shall ensure compliance with such higher ratio; 

The Company shall ensure that ratio of its Debt to Equity is not more than 4:1. For the purposes 

of this clause, ‘Debt’ shall mean aggregate financial indebtedness of the Company and ‘Equity’ 

shall mean paid up equity share capital of the Company along with free reserves excluding 

revaluation reserve. 

The Company shall ensure that its Gross non-performing assets (NPA) of the Company forming 

part of the Company’s AUM shall not exceed 6% (Six Percent) of its Assets Under 

Management. Gross NPA means percentage of NPAs to the total advances. 

The covenants identified in this Clause shall be tested on annual basis and the Company shall 

submit to the Debenture Trustee on annual basis, within 120 (one hundred twenty) days from 
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the end of every Financial Year, certificates signed by a director or the Chief Financial Officer 

of the Company, confirming the Company’s compliance on the basis of standalone audited 

balance sheet of the Company for the relevant Financial Year. 

As may be detailed out in the Debenture Trust Deed.  

Issue Schedule As specified in the Prospectus 

Description regarding security 

(where applicable) including type of 

security (movable/ immovable/ 

tangible etc.) type of charge (pledge/ 

hypothecation/ mortgage etc.), date 

of creation of security/ likely date of 

creation of security, minimum 

security cover, revaluation, 

replacement of security, interest of 

the debenture holder over and above 

the coupon rate as specified in the 

Debenture Trust Deed and disclosed 

the Prospectus  

The principal amount of the NCDs to be issued in terms of this Draft Prospectus together with 

all interest due and payable on the NCDs, thereof shall be secured by way of an exclusive first 

charge over certain identified receivables, as specifically set out in and fully described in the 

Debenture Trust Deed, such that a security cover of at least 1.05 times of the outstanding 

principal amounts of the NCDs and all interest due and payable thereon is maintained at all 

times until the Maturity Date. 

 

Without prejudice to the aforesaid, in the event our Company fails to execute the Debenture 

Trust Deed within the period specified in Regulation 18(1) of the SEBI NCS Regulations or 

such other time frame as may be stipulated from time-to-time, our Company shall also pay 

interest of at least 2% (two per cent) per annum to the NCD holders, over and above the interest 

rate on the NCDs specified in this Draft Prospectus, till the execution of the Debenture Trust 

Deed.  

 

The security shall be created prior to making the listing application for the NCDs with the Stock 

Exchange(s). For further details on date of creation of security/likely date of creation of security 

minimum security cover etc., please see “Terms of the Issue – Security” on page 365. 

Security Cover  Our Company shall maintain a minimum 1.05 times security cover on the outstanding balance 

of the NCDs plus accrued interest thereon.  

Condition precedent to the Issue Other than the conditions set out in the Debenture Trust Deed and as specified in the SEBI NCS 

Regulations, there are no conditions precedents to the Issue.  

Condition subsequent to the Issue Other than the conditions set out in the Debenture Trust Deed and as specified in the SEBI NCS 

Regulations, there are no conditions subsequent to the Issue. 

Events of default (including manner 

of voting/ conditions of joining Inter 

Creditor Agreement) 

Please see “Terms of the Issue – Events of Default” on page 366. 

 

Creation of recovery expense fund Our Company has created a recovery expense fund in the manner as specified by SEBI in SEBI 

Debenture Trustee Master Circular as amended from time to time and Regulation 11 of SEBI 

NCS Regulations with the Designated Stock Exchange and have informed the Debenture 

Trustee regarding the creation of such fund. The Recovery expense fund may be utilized by 

Debenture Trustee, in the event of default by our Company under the terms of the Debenture 

Trust Deed, and the Applicable Laws, for taking appropriate legal action to enforce the security. 

Conditions for breach of covenants 

(as specified in Debenture Trust 

Deed) 

Upon occurrence of any default in the performance or observance of any term, covenant, 

condition or provision contained in term sheet and the Debenture Trust Deed and, except where 

the Debenture Trustee certifies that such default is in its opinion incapable of remedy within the 

cure period, as set out in the Debenture Trust Deed (in which case no notice shall be required), 

it shall constitute an event of default.  

 

The Debenture Trustee may, at any time, waive, on such terms and conditions as to it shall seem 

expedient, any breach by the Company of any of the covenants and provisions in these presents 

contained without prejudice to the rights of the Debenture Trustee in respect of any subsequent 

breach thereof. 

 

Please see “Terms of the Issue - Events of default” on page 366. 

Deemed date of Allotment The date on which the Board of Directors or the Finance Committee approves the Allotment of 

the NCDs for the Issue or such date as may be determined by the Board of Directors/ or the 

Finance Committee thereof and notified to the Designated Stock Exchange. The actual 

Allotment of NCDs may take place on a date other than the Deemed Date of Allotment. All 

benefits relating to the NCDs including interest on NCDs shall be available to the Debenture 

Holders from the Deemed Date of Allotment. 

Roles and responsibilities of the 

Debenture Trustee 

As per SEBI (Debenture Trustee) Regulations, 1993, SEBI Debenture Trustee Master Circular, 

SEBI (Issue and Listing of Non-Convertible Securities) Regulation, 2021, Companies Act, the 

Listing Agreement, and the Debenture Trust Deed, each as amended from time to time. Please 

see section titled “Terms of the Issue- Trustees for the NCD Holders” on page 366. 

Risk factors pertaining to the Issue Please see section titled “Risk Factors” on page 19. 

Cross Default Clause As per the Debenture Trust Deed to be executed in accordance with applicable law. 

Governing law and Jurisdiction The governing law and jurisdiction for the purpose of the Issue shall be Indian law, and the 

competent courts of jurisdiction in Mumbai, India, respectively.  
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Working day convention / Day 

count convention / Effect of holidays 

on payment 

Working Day means all days on which commercial banks in Mumbai are open for business. If 

the date of payment of interest does not fall on a Working Day, then the interest payment will 

be made on succeeding Working Day (the “Effective Date”), however the dates of the future 

interest payments would continue to be as per the originally stipulated schedule.  

 

Payment of interest will be subject to the deduction of tax as per Income Tax Act or any statutory 

modification or re-enactment thereof for the time being in force. In case the Maturity Date (also 

being the last Interest Payment Date) does not fall on a Working Day, the payment will be made 

on the immediately preceding Working Day, along with coupon/interest accrued on the NCDs 

until but excluding the date of such payment. 

 

Notes:  

*In terms of Regulation 7 of the SEBI NCS Regulations, our Company will undertake this public issue of the NCDs in dematerialised form. 

Trading in NCDs shall be compulsorily in dematerialized form. 

** This Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) during the period 

indicated above, except that this Issue may close on such earlier date or extended date (subject to a minimum period of three Working 

Days and a maximum period of ten Working Days from the date of opening of the Issue and subject to not exceeding thirty days from filing 

the Prospectus with ROC) as may be decided by the Board of Directors or Finance Committee of our Company, subject to compliance 

with Regulation 33A of the SEBI NCS Regulations. In the event of an early closure or extension of this Issue, our Company shall ensure 

that notice of the same is provided to the prospective investors through an advertisement in all the newspapers in which pre-issue 

advertisement for opening of this Issue has been given on or before such earlier or initial date of Issue closure. Application Forms for this 

Issue will be accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) On the Issue Closing Date, the Application Forms will 

be accepted only between 10:00 a.m. and 3:00 p.m. (Indian Standard Time) and uploaded until 5:00 p.m. or such extended time as may be 

permitted by the Stock Exchange. Further, pending mandate requests for bids placed on the last day of bidding will be validated by 5:00 

p.m. (Indian Standard Time) on one Working Day post the Issue Closing Date. For further details please see “General Information” on 

page 43. 

   

For the list of documents executed/ to be executed, please see “Material Contracts and Documents for Inspection” on page 455. 

 

While the NCDs are secured to the tune of 1.05 times of the principal and interest thereon in favour of Debenture Trustee, it is it the duty 

of the Debenture Trustee to monitor the security cover is maintained, however, the recovery of 100% of the amount shall depend on the 

market scenario prevalent at the time of enforcement of the security.  

Debt securities shall be considered as secured only if the charged asset is registered with Sub-registrar and Registrar of Companies or 

CERSAI or Depository etc., as applicable, or is independently verifiable by the debenture trustee.  

 

Specific terms for NCDs  

 
As specified in the Prospectus  
 

Specified Terms of NCDs - Interest and Payment of Interest 

 

As specified in the Prospectus. 

 

Terms of payment 

 

The entire face value per NCDs applied for will be blocked in the relevant ASBA Account maintained with the SCSB or 

under UPI mechanism (only for Retail Individual Investors), as the case may be, in the bank account of the Applicants 

that is specified in the ASBA Form at the time of the submission of the Application Form. In the event of Allotment of a 

lesser number of NCDs than applied for, our Company shall unblock the additional amount blocked upon application in 

the ASBA Account, in accordance with the terms specified in “Terms of the Issue – Manner of Payment of Interest/ 

Refund” on page 376. 

 

Participation by any of the above-mentioned Investor classes in the Issue will be subject to applicable statutory and/or 

regulatory requirements. Applicants are advised to ensure that applications made by them do not exceed the investment 

limits or maximum number of NCDs that can be held by them under applicable statutory and/or regulatory provisions. 

 

The NCDs have not been and will not be registered, listed or otherwise qualified in any jurisdiction outside India and 

may not be offered or sold, and Applications may not be made by persons in any such jurisdiction, except in compliance 

with the applicable laws of such jurisdiction. In particular, the NCDs have not been and will not be registered under the 

U.S. Securities Act, 1933, as amended (the “Securities Act”) or the securities laws of any state of the United States and 

may not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons (as defined in 

Regulation S under the Securities Act) except pursuant to an exemption from, or in a transaction not subject to, the 

registration requirements of the Securities Act and applicable state securities laws. The Issuer has not registered and does 
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not intend to register under the U.S. Investment Company Act, 1940 in reliance on section 3(c)(7) thereof. This Draft 

Prospectus may not be forwarded or distributed to any other person and may not be reproduced in any manner whatsoever, 

and in particular, may not be forwarded to any U.S. Person or to any U.S. address. 

 

Applications may be made in single or joint names (not exceeding three). Applications should be made by Karta in case 

the Applicant is an HUF. If the Application is submitted in joint names, the Application Form should contain only the 

name of the first Applicant whose name should also appear as the first holder of the depository account held in joint 

names. In case of Application Form being submitted in joint names, the Applicants should ensure that the demat account 

is also held in the same joint names and the names are in the same sequence in which they appear in the Application 

Form. If the depository account is held in joint names, the Application Form should contain the name and PAN of the 

person whose name appears first in the depository account and signature of only this person would be required in the 

Application Form.  

 

This Applicant would be deemed to have signed on behalf of joint holders and would be required to give confirmation to 

this effect in the Application Form. Please ensure that such Applications contain the PAN of the HUF and not of the 

Karta. In the case of joint Applications, all payments will be made out in favour of the first Applicant. All communications 

will be addressed to the first named Applicant whose name appears in the Application Form and at the address mentioned 

therein. 

 

Day Count Convention 

 

Interest shall be computed on an actual/actual basis i.e. on the principal outstanding on the NCDs as per the SEBI Master 

Circular. 

 

Effect of holidays on payments 

 

If the date of payment of interest does not fall on a Working Day, then the interest payment will be made on succeeding 

Working Day, however the calculation for payment of interest will be only till the originally stipulated Interest Payment 

Date. The dates of the future interest payments would be as per the originally stipulated schedule. Payment of interest 

will be subject to the deduction of tax as per Income Tax Act or any statutory modification or re-enactment thereof for 

the time being in force. In case the Redemption Date (also being the last Interest Payment Date) does not fall on a Working 

Day, the payment will be made on the immediately preceding Working Day, along with coupon/interest accrued on the 

NCDs until but excluding the date of such payment. The interest/redemption payments shall be made only on the days 

when the money market is functioning in Mumbai. 

 

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory Permissions / 

consents/approvals in connection with applying for, subscribing to, or seeking Allotment of NCDs pursuant to the 

Issue. 

 

For further details, see the section titled “Issue Procedure” on page 384.  
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TERMS OF THE ISSUE 

 

Authority for the Issue  

 

At the meeting of the Board of Directors of our Company held on August 2, 2023 the Directors approved the issue of 

NCDs to the public.  

Further, the Finance Committee vide its resolution dated August 31, 2023 has approved the issue of NCDs to public 

for an amount aggregating up to ₹ 15,000 lakh with an option to retain over-subscription up to ₹ 15, 000 lakh, 

aggregating up to ₹ 30,000 lakh which is within the approved borrowing limits of ₹ 8,00,000 lakh approved by the Board 

vide its resolution dated July 26, 2022. The NCDs pursuant to this Issue will be issued on terms and conditions as set out 

in the Prospectus.  

 

Principal Terms & Conditions of the Issue 

 

The NCDs being offered as part of the Issue are subject to the provisions of the SEBI NCS Regulations and the SEBI 

Master Circular, the relevant provisions of the Companies Act, 2013, the Memorandum and Articles of Association of 

our Company, the terms of this Draft Prospectus, the Prospectus, the Abridged Prospectus, the Application Forms, the 

terms and conditions of the Debenture Trust Agreement and the Debenture Trust Deed, other applicable statutory and/or 

regulatory requirements including those issued from time to time by SEBI/the Government of India/BSE, RBI, and/or 

other statutory/regulatory authorities relating to the offer, issue and listing of securities and any other documents that may 

be executed in connection with the NCDs. 

 

Ranking of NCDs 

 

The NCDs would constitute secured and senior obligations of our Company and subject to any obligations under 

applicable statutory and/or regulatory requirements, shall also, with regard to the amount invested, thereof shall be 

secured by way of an exclusive first charge over certain identified receivables, as specifically set out in and fully described 

in the Debenture Trust Deed, such that a security cover of at least 1.05 times of the outstanding principal amounts of the 

NCDs and all interest due and payable thereon is maintained at all times until the Maturity Date]. We have received 

necessary consents from the relevant debenture trustees and security trustees for creating an exclusive charge in favour 

of the Debenture Trustee in relation to the NCDs.  

 

Our Company is required to obtain permissions or consents from the prior creditors for proceeding with this Issue. 

Pursuant to SEBI Debenture Trustee Master Circular, our Company undertakes, inter alia, that the assets on which charge 

is created are free from any encumbrances and if the assets are already charged, the permissions or consent to create 

exclusive second or pari passu charge on the assets of the Issuer have been obtained from the earlier creditors. Our 

Company has applied to the prior creditors/charge holders for such permissions or consents and has received such 

permissions or consents from all prior creditors. 

 

Security 

 

The principal amount of the NCDs to be issued in terms of this Draft Prospectus together with all interest due and payable 

on the NCDs, thereof shall be secured by way of an exclusive first charge over certain identified receivables, as 

specifically set out in and fully described in the Debenture Trust Deed, such that a security cover of at least 1.05 times of 

the outstanding principal amounts of the NCDs and all interest due and payable thereon is maintained at all times until 

the Maturity Date. We have received necessary consents from the relevant debenture trustees and security trustees for 

creating an exclusive charge in favour of the Debenture Trustee in relation to the NCDs.  

 

Our Company intends to enter into an indenture/deed with the Debenture Trustee, (“Debenture Trust Deed”) terms of 

which will govern the powers, authorities and obligations of the Debenture Trustee. Our Company proposes to complete 

the execution of the Debenture Trust Deed and documents for creation of Security within the stipulated timeframe and 

shall utilize the funds only after the stipulated security has been created. Under the terms of the Debenture Trust Deed, 

our Company will covenant with the Debenture Trustee that it will pay the NCD Holders the principal amount on the 

NCDs on the relevant redemption date and also that it will pay the interest due on NCDs on the rate specified in the 

Prospectus and in the Debenture Trust Deed. The Debenture Trust Deed will also provide that our Company may 

withdraw any portion of the security and replace with another asset/receivables of the same or a higher value ensuring 

the minimum security cover is maintained till the Final Settlement Date of the NCDs.  

 

Without prejudice to the aforesaid, in the event our Company fails to execute the Debenture Trust Deed within the period 



 

 

366 

 

specified in Regulation 18(1) of the SEBI NCS Regulations or such other time frame as may be stipulated from time-to-

time, our Company shall also pay interest of at least 2% (two per cent) per annum to the NCD holders, over and above 

the interest rate on the NCDs specified in the Prospectus, till the execution of the Debenture Trust Deed.  

 

Debenture Redemption Reserve 

 

In accordance with the Companies Act, 2013, and the Companies (Share Capital & Debentures) Rules 2014, read with 

Rule 16 of the SEBI NCS Regulations, any non-banking finance company that intends to issue debentures to the public 

is not required to create a DRR for the purpose of redemption of debentures.  

 

Our Company shall, as per the Companies (Share Capital & Debentures) Rules 2014 and other laws applicable from time 

to time, invest or deposit, as the case may be, the applicable amounts, within the specified timelines, in respect of 

debentures maturing during the year ending on the 31st day of March of the next year, in any one or more methods of 

investments or deposits stipulated under the applicable law. Provided that the amount remaining invested or deposited, 

as the case may be, shall not at any time fall below the specified percentage, which is presently stipulated at 15% (fifteen 

percent) of the amount of the debentures maturing during the year ending on March 31 of the next year, in any of the 

following instruments or such other instruments as may be permitted under the applicable laws.  

 

1. in deposits with any scheduled bank, free from any charge or lien; 

2. in unencumbered securities of the Central Government or any State Government; 

3. in unencumbered securities mentioned in sub-clause (a) to (d) and (ee) of section 20 of the Indian Trusts Act, 1882; 

4. in unencumbered bonds issued by any other company which is notified under sub-clause (f) of section 20 of the 

Indian Trusts Act, 1882: 

 

Provided further that the amount invested or deposited as above shall not be used for any purpose other than for 

redemption of debentures maturing during the year referred above. 

 

Face Value 

 

The face value of each NCD shall be ₹1,000. 

 

Trustees for the NCD Holders 

 

Our Company has appointed Catalyst Trusteeship Services Limited to act as the Debenture Trustee for the NCD Holders 

in terms of Regulation 8 of the SEBI NCS Regulations and Section 71 (5) of the Companies Act, 2013 and the rules 

prescribed thereunder. Our Company and the Debenture Trustee will execute a Debenture Trust Deed, inter alia, 

specifying the powers, authorities and obligations of the Debenture Trustee and us. The NCD Holder(s) shall, without 

further act or deed, be deemed to have irrevocably given their consent to the Debenture Trustee or any of its agents or 

authorized officials to do all such acts, deeds, matters and things in respect of or relating to the NCDs as the Debenture 

Trustee may in its absolute discretion deem necessary or require to be done in the interest of the NCD Holder(s). Any 

payment made by us to the Debenture Trustee on behalf of the NCD Holder(s) shall discharge us pro tanto to the NCD 

Holder(s). 

 

The Debenture Trustee will protect the interest of the NCD Holders in the event of default by us in regard to timely 

payment of interest and repayment of principal and they will take necessary action at our cost. 

 

Events of Default (including manner of voting/conditions of joining Inter Creditor Agreement) 

 

Subject to the terms of the Debenture Trust Deed, the Debenture Trustee at its discretion may, or if so requested in writing 

by the holders of at least three-fourths of the outstanding amount of the NCDs or with the sanction of a special resolution, 

passed at a meeting of the NCD Holders, (subject to being indemnified and/or secured by the NCD Holders to its 

satisfaction), give notice to our Company specifying that the NCDs and/or any particular series of NCDs, in whole but 

not in part are and have become due and repayable on such date as may be specified in such notice inter alia if any of the 

events listed below occurs. The description below is indicative and a complete list of events of default and its 

consequences will be specified in the Debenture Trust Deed.  

 

 

 

 

Indicative list of Events of Default: 
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1. default in redemption of the debentures together with redemption premium, if any, interest accrued thereon as and 

when the same shall have become due and payable or payment of any other amounts in terms of the Debenture Trust 

Deed; 

2. default is committed in payment of the principal amount of the NCDs on the due date(s); 

3. default is committed in payment of any interest on the NCDs on the due date(s); 

4. default is committed in payment of any other amounts outstanding on the NCDs. 

5. Default is committed in the performance of any other covenants, conditions or agreements on the part of the Company 

under the Debenture Trust Deed or the other Transaction Documents or deeds entered into between the Company 

and the Debenture Holder(s)/ Beneficial Owner(s)/ Debenture Trustee and such default shall have continued after 

such cure periods as may be prescribed in the Debenture Trust Deed or other Transaction Documents for remedying 

such default; 

6. Default is committed if any information given to the Company in this Draft Prospectus, the Prospectus, the 

Transaction Documents and/or other information furnished and/or the representations and warranties given/deemed 

to have been given by the Company to the Debenture Holder(s)/ Beneficial Owner(s) for financial assistance by way 

of subscription to the Debenture is or proves to be misleading or incorrect in any material respect or is found to be 

incorrect; 

7. Default is committed if the Company is unable to or admits in writing its inability to pay its debts as they mature or 

proceedings for taking it into liquidation have been admitted by any competent court; 

8. The Company has voluntarily or involuntarily become the subject of proceedings under any bankruptcy or insolvency 

law or suffered any action to be taken for its reorganisation, liquidation or dissolution; 

9. Default is committed if any extraordinary circumstances have occurred which makes it impossible for the Company 

to fulfil its obligations under the Debenture Trust Deed and/or the Debentures; If the Company is unable to pay its 

debts; 

10. The Company ceases to carry on its business or gives notice of its intention to do so; 

11. If it is certified by an accountant or a firm of accountants appointed by the Debenture Trustee that the liabilities of 

the Company exceed its assets; 

12. Default is committed if any of the necessary clearances required or desirable in relation to the Company or the 

Debentures in accordance with any of the Transaction Documents is not received or is revoked or terminated, 

withdrawn, suspended, modified or withheld or shall cease to be in full force and effect which shall, in the reasonable 

opinion of Debenture Holder(s)/ Beneficial Owner(s), have material adverse effect on the Company or the 

Debentures; 

13. Default is committed if the company enters into any arrangement or composition with its creditors or commits any 

acts of insolvency or winding up of the Company;  

14. If the Company files a petition for reorganisation, arrangement, adjustment, winding up or composition of debts of 

the Company or have been admitted or makes an assignment for the benefit of its creditors generally and such 

proceeding (other than a proceeding commenced voluntarily by the Company is not stayed, quashed or dismissed); 

15. If the Company is adjudged insolvent or takes advantage of any law for the relief of insolvent debtors;  

16. If it becomes unlawful for the company to perform any of its obligations under any transaction document; 

17. Default is committed if the occurrence of any event or condition which in the Debenture Trustee/ Beneficial Owner(s) 

reasonable opinion can constitute a material adverse effect; 

18. Any security created at any time, any circumstance or event occurs which is prejudicial to or impairs or imperils or 

jeopardize or endangers any hypothecated properties or any part thereof in the opinion of debenture trustee or any 

event occurs which causes the Debenture Deed or any related agreement to become ineffective;  

19. Except as stated in the Debenture Trust Deed and the Prospectus, any security created at any time during the tenure 

of the NCDs, without prior written consent of the Debenture Trustee (if required) or unless otherwise provided for 

in the Debenture Trust Deed, the Company, attempts or purports to create any charge, mortgage, pledge, 

hypothecation, lien or other encumbrance over any of the hypothecated properties. and  

20. Any other event described as an Event of Default in this Draft Prospectus, the Prospectus and the Transaction 

Documents.  

 

Except for any default relating to points 1, 2 and 3 under the “Indicative list of Events of Default” given above, where no 

such consent/ resolution of NCD holders will be required for calling of event of default,any event of default shall be 

called by the Debenture Trustee, upon request in writing of or by way of resolution passed by holders of 75% (seventy 

five percent) of the outstanding nominal value of all NCDs at any point of time, as set out in the Debenture Trust Deed, 

in accordance with SEBI Debenture Trustee Master Circular. 

 

In accordance with the SEBI Debenture Trustee Master Circular, in case of ‘Default’ by Issuers of listed debt securities”, 

post the occurrence of a “default”, the consent of the NCD Holders for entering into an inter-creditor agreement (the 

“ICA”)/enforcement of security shall be sought by the debenture trustee after providing a notice to the investors in the 
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manner stipulated under applicable law. Further, the meeting of the NCD Holders shall be held within the period 

stipulated under applicable law. In case(s) where majority of investors express their consent to enter into the ICA, the 

debenture trustee shall enter into the ICA on behalf of the investors upon compliance with the conditions as stipulated in 

the abovementioned circular. In case consents are not received for signing the ICA, the debenture trustee shall take further 

action, if any, as per the decision taken in the meeting of the investors. The consent of the majority of investors shall 

mean the approval of not less than 75% of the investors by value of the outstanding debt and 60% of the investors by 

number at the ISIN level. 

 

Explanation 2 to Regulation 49 of the SEBI Listing Regulations, defines ‘default’ as non-payment of interest or principal 

amount in full on the pre-agreed date which shall be recognized at the first instance of delay in the servicing of any 

interest/dividend or principal on debt. 

 

It is hereby confirmed, in case of an occurrence of a “default”, the Debenture Trustee shall abide and comply with the 

procedures mentioned in the SEBI Debenture Trustee Master Circular.  

 

NCD Holder not a Shareholder 

 

The NCD Holders will not be entitled to any of the rights and privileges available to the equity and/or preference 

shareholders of our Company, except to the extent of the right to receive the annual reports of our Company and such 

other rights as may be prescribed under the Companies Act, 2013 and the rules prescribed thereunder and the SEBI 

Listing Regulations and any other applicable law. 

 

Rights of NCD Holders 

 

Some of the significant rights available to the NCD Holders are as follows: 

 

1. The NCDs shall not, except as provided in the Companies Act, 2013, our Memorandum and Articles of Association 

and/or the Debenture Trust Deed, confer upon the holders thereof any rights or privileges available to our Company’s 

members/shareholders including, without limitation, the right to attend and/or vote at any general meeting of our 

Company’s members/shareholders. However, if any resolution affecting the rights attached to the NCDs is to be 

placed before the members/shareholders of our Company, the said resolution will first be placed before the concerned 

registered NCD Holders for their consideration.  

 

2. In terms of Section 136 (1) of the Companies Act, 2013, holders of NCDs shall be entitled to inspect a copy of the 

financial statements including consolidated financial statements, if any, auditor’s report and every other document 

required by law to be annexed or attached to the financial statements, and copy of the Debenture Trust Deed at the 

Registered Office of our Company during business hours on a specific request made to the Company. 

 

3. Subject to the above and the applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, 

including requirements of the RBI, the rights, privileges and conditions attached to the NCDs may be varied, 

modified and/or abrogated with the consent in writing of the holders of at least three-fourths of the outstanding 

amount of the NCDs or with the sanction of a special resolution passed at a meeting of the concerned NCD Holders, 

provided that nothing in such consent or resolution shall be operative against us, where such consent or resolution 

modifies or varies the terms and conditions governing the NCDs, if the same are not acceptable to us. 

 

4. Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, the registered NCD 

Holder or in case of joint-holders, the one whose name stands first in the register of debenture holders shall be 

entitled to vote in respect of such NCDs, either in person or by proxy, at any meeting of the concerned NCD Holders 

and every such holder shall be entitled to one vote on a show of hands and on a poll, his/her voting rights on every 

resolution placed before such meeting of the NCD Holders shall be in proportion to the outstanding nominal value 

of NCDs held by him/her. 

 

5. The NCDs are subject to the provisions of the SEBI NCS Regulations and the SEBI Master Circular, the Companies 

Act, 2013, the Memorandum and Articles of Association of our Company, the terms of this Draft Prospectus, the 

Prospectus, the Application Forms, the terms and conditions of the Debenture Trust Deed, requirements of the RBI, 

other applicable statutory and/or regulatory requirements relating to the issue and listing, of securities and any other 

documents that may be executed in connection with the NCDs. 

 

 

6. Subject to SEBI circular, SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/8 dated January 25, 2022, for NCDs in 
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physical form on account of re-materialization, a register of debenture holders will be maintained in accordance with 

Section 88 and Section 94 of the Companies Act, 2013 and all interest and principal sums becoming due and payable 

in respect of the NCDs will be paid to the registered holder thereof for the time being or in the case of joint-holders, 

to the person whose name stands first in the register of debenture holders as on the Record Date.. For NCDs in 

dematerialized form, all interest and principal sums becoming due and payable in respect of the NCDs will be paid 

to the person for the time being appearing in the register of beneficial owners of the Depository. In terms of Section 

88(3) of the Companies Act, 2013, the register and index of beneficial of NCDs maintained by a Depository for any 

NCDs in dematerialized form under Section 11 of the Depositories Act shall be deemed to be a Register of NCD 

Holders for this purpose. The same shall be maintained at the registered office of our Company under Section 94 of 

the Companies Act, 2013 unless the same has been moved to another location after obtaining the consent of the NCD 

holders. 

 

7. Subject to applicable statutory/ regulatory requirements and terms of Debenture Trust Deed, in case of NCDs held 

in (i) dematerialised form, the person for the time being appearing in the register of beneficial owners of the 

Depositories; and (ii) physical form on account of re-materialization, the registered NCD Holders or in case of joint-

holders, the one whose name stands first in the register of debenture holders shall be entitled to vote in respect of 

such NCDs, either in person or by proxy, at any meeting of the concerned NCD Holders and every such NCD Holder 

shall be entitled to one vote on a show of hands and on a poll, his/her voting rights on every resolution placed before 

such meeting of the NCD Holders shall be in proportion to the outstanding nominal value of NCDs held by him/her. 

 

8. Subject to compliance with RBI requirements, the NCDs can be rolled over only with the consent of the holders of 

at least 75% of the outstanding amount of the NCDs after providing 15 days prior notice for such roll over and in 

accordance with the SEBI NCS Regulations. Our Company shall redeem the debt securities of all the debt securities 

holders, who have not given their positive consent to the roll-over.  

 

The aforementioned rights of the NCD holders are merely indicative. The final rights of the NCD holders will be as per 

the terms of this Draft Prospectus and the Debenture Trust Deed. 

 

Nomination facility to NCD Holder 

 

In accordance with Section 72 of the Companies Act, 2013 (read with Rule 19 of the Companies (Share Capital and 

Debentures) Rules, 2014, the sole NCD holder, or first NCD holder, along with other joint NCD Holders’ (being 

individual(s)), may nominate, in the Form No. SH.13, any one person with whom, in the event of the death of Applicant 

the NCDs were Allotted, if any, will vest. Where the nomination is made in respect of the NCDs held by more than one 

person jointly, all joint holders shall together nominate in Form No.SH.13 any person as nominee. A nominee entitled 

to the NCDs by reason of the death of the original holder(s), will, in accordance with Rule 19 and Section 56 of the 

Companies Act, 2013, be entitled to the same benefits to which he or she will be entitled if he or she were the registered 

holder of the NCDs. Where the nominee is a minor, the NCD holder(s) may make a nomination to appoint, in Form No. 

SH.14, any person to become entitled to NCDs in the event of the holder‘s death during minority. A nomination will 

stand rescinded on a sale/transfer/alienation of NCDs by the person nominating. A buyer will be entitled to make a fresh 

nomination in the manner prescribed. Fresh nomination can be made only on the prescribed form available on request at 

our Registered Office or with the Registrar to the Issue. 

 

NCD Holder(s) are advised to provide the specimen signature of the nominee to us to expedite the transmission of the 

NCD(s) to the nominee in the event of demise of the NCD Holder(s). The signature can be provided in the Application 

Form or subsequently at the time of making fresh nominations. This facility of providing the specimen signature of the 

nominee is purely optional. 

 

In accordance with Section 72 (read with Rule 19 of the Companies (Share Capital and Debentures) Rules, 2014), any 

person who becomes a nominee by virtue of the Rule 19, will on the production of such evidence as may be required by 

the Board, elect either: 

 

• to register himself or herself as holder of NCDs; or 

• to make such transfer of the NCDs, as the deceased holder could have made. 

 

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself or herself 

or to transfer the NCDs, and if the notice is not complied with, within a period of 90 days, our Board may thereafter 

withhold payment of all interests or other monies payable in respect of the NCDs, until the requirements of the notice 

have been complied with. 
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A nomination may be cancelled or varied by nominating any other person in place of the present nominee, by the NCD 

Holder who has made the nomination, by giving a notice of such cancellation or variation in the prescribed manner as 

per applicable laws. The cancellation or variation shall take effect from the date on which the notice of such variation or 

cancellation is received. 

 

Since the allotment of NCDs will be made only in dematerialized mode, there is no need to make a separate 

nomination with our Company. Nominations registered with the respective Depository Participant of the 

Applicant would prevail. If the investors require changing their nomination, they are requested to inform their 

respective Depository Participant. 

 

Applicants who have opted for rematerialisation of NCDs and are holding the NCDs in the physical form should provide 

required details in connection with their nominee to our Company. 

 

Jurisdiction  

 

Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Mumbai, Maharashtra.  

 

Application in the Issue  

 

Applicants shall apply in the Issue in dematerialised form only, through a valid Application Form filled in by the 

Applicant along with attachment, as applicable. Further, Applications in the Issue shall be made through the ASBA 

facility only (including Applications made by UPI Investors under the UPI Mechanism).  

 

In terms of Regulation 7 of the SEBI NCS Regulations, our Company will make public issue of the NCDs in the 

dematerialised form only. However, in the terms of Section 8(1) of the Depositories Act, our Company at the request of 

the Investors who wish to hold the NCDs in physical form will rematerialise the NCDs. However, trading of the NCDs 

shall be compulsorily in dematerialised form only. 

 

Form of Allotment and Denomination of NCDs  

 

As per the SEBI NCS Regulations, the trading of the NCDs on the Stock Exchange shall be in dematerialized form only 

in multiples of 1 (one) NCD (“Market Lot”). Allotment in the Issue to all Allottees, will be in electronic form i.e. in 

dematerialised form and in multiples of one NCD.  

 

In respect of consolidated certificates, we will, only upon receipt of a request from the NCD Holder, split such 

consolidated certificates into smaller denominations subject to the minimum of Market Lot. No fees would be charged 

for splitting of NCD certificates in Market Lots, but stamp duty payable, if any, would be borne by the NCD Holder. The 

request for splitting should be accompanied by the original NCD certificate which would then be treated as cancelled by 

us. 

 

For details of allotment see “Issue Procedure” beginning on page 384. 

 

Transfer/Transmission of NCD(s) 

 

The NCDs shall be transferred or transmitted freely in accordance with the applicable provisions of the Companies Act, 

2013. The NCDs shall be transferred subject to and in accordance with the rules/procedures as prescribed by the 

Depositories and the relevant DPs of the transfer or transferee and any other applicable laws and rules notified in respect 

thereof. The transferee(s) should ensure that the transfer formalities are completed prior to the Record Date. In the absence 

of the same, interest will be paid/redemption will be made to the person, whose name appears in the register of debenture 

holders maintained by the Depositories. In such cases, claims, if any, by the transferees would need to be settled with the 

transferor(s) and not with the Issuer or Registrar. 

 

The seller should give delivery instructions containing details of the buyer’s DP account to his depository participant. 

 

Please see “Terms of the Issue – Interest” on page 373 for the implications on the interest applicable to NCDs held by 

Individual Investors on the Record Date and NCDs held by Non-Individual Investors on the Record Date. 

 

Pursuant to the SEBI Listing Regulations, NCDs held in physical form, pursuant to any rematerialisation, as above, 

cannot be transferred. Any trading of the NCDs issued pursuant to the Issue shall be compulsorily in dematerialized form 

only. 
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The procedure for transmission of securities has been further simplified vide the Securities and Exchange Board of India 

(Listing Obligations and Disclosure Requirements) (Fourth Amendment) Regulations, 2022 Gazette Notification no. 

SEBI/LAD-NRO/GN/2022/80 dated April 25th, 2022. 

 

Title 

 

In case of: 

 

• NCDs held in the dematerialised form, the person for the time being appearing in the register of beneficial owners 

maintained by the Depositories; and  

• the NCDs held in physical form pursuant to rematerialization, the person for the time being appearing in the register 

of NCD Holders shall be treated for all purposes by our Company, the Debenture Trustee, the Depositories and all 

other persons dealing with such person, as the holder thereof and its absolute owner for all purposes whether or not 

it is overdue and regardless of any notice of ownership, trust or any interest in it or any writing on, theft or loss of 

the consolidated NCD certificates issued in respect of the NCDs and no person will be liable for so treating the NCD 

holder. 

 

Procedure for rematerialisation of NCDs 

 

Subject to SEBI circular SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022 dated January 25, 2022, NCD Holders who 

wish to hold the NCDs in physical form may do so by submitting a request to their DP at any time after Allotment in 

accordance with the applicable procedure stipulated by the DP, in accordance with the Depositories Act and/or rules as 

notified by the Depositories from time to time. Holders of the NCDs who propose to rematerialize their NCDs, would 

have to mandatorily submit details of their bank mandate along with a copy of any document evidencing that the bank 

account is in the name of the holder of such NCDs and their Permanent Account Number to our Company and the 

Depository Participant. No proposal for rematerialisation of NCDs would be considered if the aforementioned documents 

and details are not submitted along with the request for such rematerialisation.  

 

Pursuant to the SEBI Listing Regulations, NCDs held in physical form, pursuant to any rematerialisation, as above, 

cannot be transferred. Any trading of the NCDs issued pursuant to the Issue shall be compulsorily in dematerialized form 

only. 

 

Register of NCD Holders 

 

No transfer of title of a NCD will be valid unless and until entered on the Register of NCD Holders (for re materialized 

NCDs) or the register and index of NCD Holders maintained by the Depository prior to the Record Date. In the absence 

of transfer being registered, interest and/or Redemption Amount, as the case may be, will be paid to the person, whose 

name appears first in the Register of NCD Holders maintained by the Depositories and/or our Company and/or the 

Registrar, as the case may be. In such cases, claims, if any, by the purchasers of the NCDs will need to be settled with 

the seller of the NCDs and not with our Company or the Registrar.The provisions relating to transfer and transmission 

and other related matters in respect of our Company’s shares contained in the Articles of Association of our Company 

and the Companies Act shall apply, mutatis mutandis (to the extent applicable) to the NCDs as well. 

 

Restriction on transfer of NCDs 

 

There are no restrictions on transfers and transmission of NCDs allotted pursuant to the Issue. However, NCDs held in 

physical form, pursuant to any re-materialisation, as above, cannot be transferred. However, any trading of the NCDs 

issued pursuant to the Issue shall be compulsorily in dematerialized form only. 

 

Succession 

 

Where NCDs are held in joint names and one of the joint holders dies, the survivor(s) will be recognized as the NCD 

Holder(s). It will be sufficient for our Company to delete the name of the deceased NCD Holder after obtaining 

satisfactory evidence of his death. Provided, a third person may call on our Company to register his name as successor 

of the deceased NCD Holder after obtaining evidence such as probate of a will for the purpose of proving his title to the 

debentures. In the event of demise of the sole or first holder of the Debentures, our Company will recognise the executors 

or administrator of the deceased NCD Holders, or the holder of the succession certificate or other legal representative as 

having title to the Debentures only if such executor or administrator obtains and produces probate or letter of 

administration or is the holder of the succession certificate or other legal representation, as the case may be, from an 
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appropriate court in India. The directors of our Company in their absolute discretion may, in any case, dispense with 

production of probate or letter of administration or succession certificate or other legal representation. In case of death of 

NCD Holders who are holding NCDs in dematerialised form, third person is not required to approach our Company to 

register his name as successor of the deceased NCD Holder. The successor of the deceased NCD Holder shall approach 

the respective Depository Participant for this purpose and submit necessary documents as required by the Depository 

Participant. 

 

Where a non-resident Indian becomes entitled to the NCDs by way of succession, the following steps have to be complied 

with: 

 

1. Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the NCDs were acquired by 

the non-resident Indian as part of the legacy left by the deceased NCD Holder. 

2. Proof that the non-resident Indian is an Indian national or is of Indian origin. 

3. Such holding by a non-resident Indian will be on a non-repatriation basis. 

 

Joint-holders 

 

Where two or more persons are holders of any NCD(s), they shall be deemed to hold the same as joint holders with 

benefits of survivorship subject to other provisions contained in the Articles of Association. 

 

Period of subscription 

 

ISSUE PROGRAMME 

ISSUE OPENS ON As specified in the Prospectus  

ISSUE CLOSES ON As specified in the Prospectus 

PAY IN DATE Application Date. The entire Application Amount is payable on Application 

DEEMED DATE OF ALLOTMENT The date on which the Board of Directors or the Finance Committee approves 

the Allotment of the NCDs for the Issue or such date as may be determined 

by the Board of Directors/ or the Finance Committee thereof and notified to 

the Designated Stock Exchange. The actual Allotment of NCDs may take 

place on a date other than the Deemed Date of Allotment. All benefits 

relating to the NCDs including interest on NCDs shall be available to the 

Debenture Holders from the Deemed Date of Allotment. 
** This Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) during the 

period indicated above, except that this Issue may close on such earlier date or extended date (subject to a minimum period of three 

Working Days and a maximum period of ten Working Days from the date of opening of the Issue and subject to not exceeding thirty 

days from filing the Prospectus with ROC) as may be decided by the Board of Directors or Finance Committee of our Company, 

subject to compliance with Regulation 33A of the SEBI NCS Regulations. In the event of an early closure or extension of this Issue, 

our Company shall ensure that notice of the same is provided to the prospective investors through an advertisement in all the 

newspapers in which pre-issue advertisement for opening of this Issue has been given on or before such earlier or initial date of Issue 

closure. Application Forms for this Issue will be accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) On the Issue 

Closing Date, the Application Forms will be accepted only between 10:00 a.m. and 3:00 p.m. (Indian Standard Time) and uploaded 

until 5:00 p.m. or such extended time as may be permitted by the Stock Exchange. Further, pending mandate requests for bids placed 

on the last day of bidding will be validated by 5:00 p.m. (Indian Standard Time) on one Working Day post the Issue Closing Date. For 

further details please see “General Information” on page 43. 

 

Applications Forms for the Issue will be accepted only from 10:00 a.m. to 5:00 p.m.(Indian Standard Time) (“Bidding Period”), 

during the Issue Period as mentioned above on all days between Monday and Friday (both inclusive barring public holiday) (a) by 

the Designated Intermediaries at the Bidding Centres, or (b) by the SCSBs directly at the Designated Branches of the SCSBs. 
Additionally, an Investor may also submit the Application Form through the app or web interface of the Stock Exchange. On the Issue 

Closing Date, Application Forms will be accepted only between 10:00 a.m. to 3:00 p.m. (Indian Standard Time) and uploaded until 

5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by the Stock Exchange. It is clarified that the Applications 

not uploaded on the Stock Exchange(s) Platform would be rejected. Further, pending mandate requests for bids placed on the last day 

of bidding will be validated by 5:00 p.m. (Indian Standard Time) on one Working Day after the Issue Closing Date. 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, Applicants are advised to submit their 

Application Forms one day prior to the Issue Closing Date and, no later than 3.00 p.m. (Indian Standard Time) on the Issue Closing 

Date. Applicants are cautioned that in the event a large number of Applications are received on the Issue Closing Date, there may be 

some Applications which are not uploaded due to lack of sufficient time to upload. Such Applications that cannot be uploaded will not 

be considered for allocation under the Issue. Neither our Company, nor the Lead Managers, nor any Member of the Syndicate, 

Registered Brokers at the Broker Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations or 

designated branches of SCSBs are liable for any failure in uploading the Applications due to failure in any software/ hardware systems 
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or otherwise. As per the SEBI Master Circular, the allotment in this Issue is required to be made on the basis of date of upload of each 

application into the electronic book of the Stock Exchange. However, from the date of oversubscription and thereafter, the allotments 

will be made to the applicants on proportionate basis. 

 

Interest/Premium and Payment of Interest/ Premium 

 

As specified in the Prospectus. 

 

Basis of payment of Interest  

The Tenor, Coupon Rate / Yield and Redemption Amount applicable for each Series of NCDs shall be determined at the 

time of Allotment of NCDs pursuant to the Prospectus. NCDs once allotted under any particular Series of NCDs shall 

continue to bear the applicable Tenor, Coupon/ Yield and Redemption Amount as at the time of original Allotment 

irrespective of the category of NCD Holder on any Record Date, and such tenor, coupon/ yield and redemption amount 

as at the time of original allotment will not be impacted by trading of any series of NCDs between the categories of 

persons or entities in the secondary market.  

 

We may enter into an arrangement with one or more banks in one or more cities for direct credit of interest to the account 

of the Investors. In such cases, interest, on the interest payment date, would be directly credited to the account of those 

Investors who have given their bank mandate.  

 

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and SEBI from 

time to time to help NCD Holders. The terms of this facility (including towns where this facility would be available) 

would be as prescribed by RBI. Please see “Terms of the Issue - Manner of Payment of Interest / Refund” at page 376.. 

 

Amount of interest payable shall be rounded off to the nearest Rupee. In the event, the interest / payout of total coupon / 

redemption amount is a fraction and not an integer, such amount will be rounded off to the nearest integer. By way of 

illustration if the redemption amount is ₹ 1,837.50 then the amount shall be rounded off to ₹ 1,838. 

 

Taxation 

 

Income Tax is deductible at source at the rate of 10% on interest on debentures held by resident Indians as per the 

provisions of Section 193 of the IT Act (in case where interest is paid to Individual or HUF, no TDS will be deducted 

where interest paid is less than 5,000 and interest is paid by way of account payee cheque).  

 

Further, Tax will be deducted at source at reduced rate, or no tax will be deducted at source in the following cases: 

 

a. When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction that the total 

income of the Debenture holder justifies no/lower deduction of tax at source as per the provisions of Section 197(1) 

of the IT Act; and that a valid certificate is filed with the Company/ Registrar, atleast 7 days before the relevant 

record date for payment of debenture interest; 

 

b. When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a company or a firm) 

submits a declaration as per the provisions of section 197A(1A) of the IT Act in the prescribed Form 15G verified 

in the prescribed manner to the effect that the tax on his estimated total income of the financial year in which such 

income is to be included in computing his total income will be Nil. However, under section 197A(1B) of the IT Act, 

Form 15G cannot be submitted nor considered for exemption from tax deduction at source if the dividend income 

referred to in section 194, interest on securities, interest, withdrawal from NSS and income from units of mutual 

fund or of 236 Unit Trust of India as the case may be or the aggregate of the amounts of such incomes credited or 

paid or likely to be credited or paid during the financial year in which such income is to be included exceeds the 

maximum amount which is not chargeable to income tax; 

 

c. Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the special privilege to 

submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in accordance with the 

provisions of section 197A(1C) of the Act even if the aggregate income credited or paid or likely to be credited or 

paid exceeds the maximum amount not chargeable to tax, provided that the tax due on the estimated total income of 

the year concerned will be Nil. 

 

In all other situations, tax would be deducted at source as per prevailing provisions of the IT Act. However in case of 

NCD Holders claiming non-deduction or lower deduction of tax at source, as the case may be, the NCD Holder should 
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furnish either (a) a declaration (in duplicate) in the prescribed form i.e. (i) Form 15H which can be given by individuals 

who are of the age of 60 years or more (ii) Form 15G which can be given by all applicants (other than companies, and 

firms), or (b) a certificate, from the Assessing Officer which can be obtained by all applicants (including companies and 

firms) by making an application in the prescribed form i.e. Form No.13. 

 

Further, eligible NCD Holders other than resident individuals or resident HUF investors, the following documents should 

be submitted with the Company/ Registrar, atleast 7 days before the relevant record date for payment of debenture interest 

(i) copy of registration certificate issued by the regulatory authority under which the investor is registered, (ii) self 

declaration for non-deduction of tax at source, and (iii) such other document a may be required under the Income Tax 

Act, for claiming non-deduction / lower deduction of tax at source and/or specified by the Company/ Registrar, from time 

to time. 

 

The aforesaid documents, as may be applicable, should be submitted atleast 7 days before the relevant Record Date for 

payment of interest on the NCDs quoting the name of the sole/ first NCD Holder, NCD folio number and the distinctive 

number(s) of the NCD held, to ensure non-deduction/lower deduction of tax at source from interest on the NCD. The 

aforesaid documents for claiming non-deduction or lower deduction of tax at source, as the case may be, shall be 

submitted to the Registrar as per below details or any other details as may be updated on the website of the Issuer at  

www.incred.com or the Registrar at www.linkintime.co.in from time to time. 

 

Details of the Registrar are as below: 

Link Intime India Private Limited 

Address: C-101, 1st Floor, 247 Park, LBS Marg, Vikhroli (West), Mumbai – 400 083, Maharashtra. 

Tel: +91 810 811 4949 

Fax: +91-022-49186060 

Email:  

Investor Grievance Email:  

Website: www.linkintime.co.in  

Contact Person: Shanti Gopalkrishnan 

Compliance Officer: BN Ramakrishnan  

SEBI Registration No.: INR000004058 

CIN: U67190MH1999PTC118368 

 

Link for availability of formats of declaration/ certificates and online submission of tax exemption forms: 

https://web.linkintime.co.in/BONDSformreg/BONDS-submission-of-form-15g-15h.html. 

 

Details of the Company are as below: 

Address: Unit No. 1203, 12th Floor, B Wing, The Capital, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra 

(East), Mumbai, Maharashtra – 400 051; 

Tel: +91 22 6844 6100 

Email: incred.compliance@incred.com 
 

The investors need to submit Form 15H/ 15G/certificate in original from the Assessing Officer for each Fiscal during the 

currency of the NCD to claim non-deduction or lower deduction of tax at source from interest on the NCD. Tax exemption 

certificate/document, if any, must be lodged at the office of the Registrar to the Issue at least seven days prior to the 

Record Date or as specifically required, failing which tax applicable on interest will be deducted at source on accrual 

thereof in our Company’s books and/or on payment thereof, in accordance with the provisions of the IT Act and/or any 

other statutory modification, enactment or notification as the case may be. A tax deduction certificate will be issued for 

the amount of tax so deducted.  

 

Subject to the terms and conditions in connection with computation of applicable interest on the Record Date, please note 

that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this Draft Prospectus read 

with the provisions of the Articles of Association of our Company, the transferee of such NCDs or the deceased holder 

of NCDs, as the case may be, shall be entitled to any interest which may have accrued on the NCDs 

 

Mode of payment of Interest to NCD Holders 

 

Payment of interest will be made (i) in case of NCDs in dematerialised form, to the persons who, for the time being 

appear in the register of beneficial owners of the NCDs as per the Depositories, as on the Record Date and (ii) in case of 

NCDs in physical form on account of re-materialization, to the persons whose names appear in the register of debenture 

holders maintained by us (or to first holder in case of joint-holders) as on the Record Date.  
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We may enter into an arrangement with one or more banks in one or more cities for direct credit of interest to the account 

of the NCD Holders. In such cases, interest, on the interest payment date, would be directly credited to the account of 

those investors who have given their bank mandate. 

 

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and SEBI from 

time to time to effect payments to NCD Holders. The terms of this facility (including towns where this facility would be 

available) would be as prescribed by RBI. For further details, see the “Terms of the Issue - Manner of Payment of Interest 

/ Refund / Redemption” beginning on page 376. 

 

Day Count Convention 

 

Interest shall be computed on an actual/actual basis on the principal outstanding on the NCDs as per the SEBI Master 

Circular. 

 

Effect of holidays on payments 

 

If the Interest Payment Date falls on a day other than a Working Day (Sundays or holidays of commercial banks in 

Mumbai), the interest payment as due and payable on such day shall be made by our Company on the immediately 

succeeding Working Day and calculation of such interest payment shall be as per original schedule as if such Interest 

Payment Date were a Working Day. Further, the future Interest Payment Dates shall remain intact as per the originally 

stipulated schedule and shall not be changed because of postponement of such interest payment on account of it falling 

on a non-Working Day. Payment of interest will be subject to the deduction of tax as per Income Tax Act or any statutory 

modification or re-enactment thereof for the time being in force, as applicable. 

 

If Redemption Date (also being the last Interest Payment Date) falls on a day that is not a Working Day, the Redemption 

Amount shall be paid by our Company on the immediately preceding Working Day along with interest accrued on the 

NCDs until but excluding the date of such payment. The interest/redemption payments shall be made only on the days 

when the money market is functioning in Mumbai. 

 

Illustration for guidance in respect of the day count convention and effect of holidays on payments: 

 

The illustration for guidance in respect of the day count convention and effect of holidays on payments, as required by 

SEBI Master Circular will be disclosed in the Prospectus.  

 

Maturity and Redemption  

 

As specified in the Prospectus 

 

Put / Call Option 

 

As specified in the Prospectus 

 

Deemed Date of Allotment 

 

The date on which the Board of Directors or the Finance Committee approves the Allotment of the NCDs for the Issue 

or such date as may be determined by the Board of Directors/ or the Finance Committee thereof and notified to the 

Designated Stock Exchange. The actual Allotment of NCDs may take place on a date other than the Deemed Date of 

Allotment. All benefits relating to the NCDs including interest on NCDs shall be available to the Debenture Holders from 

the Deemed Date of Allotment. 

 

Application in the Issue 

 

NCDs being issued through this Draft Prospectus, can be applied for, through a valid Application Form filled in by the 

applicant along with attachments, as applicable. Further, Applications in this Issue shall be made through the ASBA 

facility only. 

 

In terms of Regulation 7 of SEBI NCS Regulations, our Company will make public issue of the NCDs in the 

dematerialised form only. 
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However, in the terms of Section 8(1) of the Depositories Act, our Company at the request of the Investors who wish to 

hold the NCDs in physical form will rematerialise the NCDs. However, trading of the NCDs shall be compulsorily in 

dematerialised form only. 

 

Application Size 

 

Each Application should be for a minimum of 10 NCDs across all series collectively and multiples of one NCD thereof 

(for all series of NCDs taken individually or collectively). The minimum application size for each application for NCDs 

would be ₹10,000 across all series collectively and in multiples of ₹1,000 thereafter. Applicants can apply for any or all 

types of NCDs offered hereunder (any/all series) provided the Applicant has applied for minimum application size using 

the same Application Form. 

 

Applicants are advised to ensure that applications made by them do not exceed the investment limits or maximum 

number of NCDs that can be held by them under applicable statutory and or regulatory provisions. 

 

 

 

Terms of Payment 

 

The entire issue price of ₹ 1,000 per NCD is payable on application itself. In case of allotment of lesser number of NCDs 

than the number of NCDs applied for, our Company shall instruct the SCSBs to unblock the excess amount blocked on 

application in accordance with the terms of this Draft Prospectus.  

 

Record Date 

 

The record date for payment of interest in connection with the NCDs or repayment of principal in connection therewith 

shall be 15 (fifteen) days prior to the date on which interest is due and payable, and/or the date of redemption or such 

other date under the Prospectus as may be determined by the Company.  

 

Provided that trading in the NCDs shall remain suspended between the aforementioned Record Date in connection with 

redemption of NCDs and the date of redemption or as prescribed by the Stock Exchange, as the case may be.  

 

In case Record Date falls on a day when Stock Exchange are having a trading holiday, the immediate subsequent trading 

day or a date notified by our Company to the Stock Exchange will be deemed as the Record Date.  

 

Manner of Payment of Interest / Refund / Redemption 

 

The manner of payment of interest / refund / redemption in connection with the NCDs is set out below: 

 

The bank details will be obtained from the Depositories for payment of Interest / refund / redemption as the case may be. 

Applicants are advised to keep their bank account details as appearing on the records of the depository participant updated 

at all points of time. Please note that failure to do so could result in delays in credit of Interest/ Redemption Amounts at 

the Applicant’s sole risk, and the Lead Managers, our Company or the Registrar shall have no responsibility and 

undertake no liability for the same. 

 

In case of NCDs held in physical form, on account of rematerialisation, the bank details will be obtained from the 

documents submitted to the Company along with the rematerialisation request. For further details, please see “Terms of 

the Issue - Procedure for Re-materialisation of NCDs” on page 371.  

 

The Registrar to the Issue will issue requisite instructions to the relevant SCSBs to un-block amounts in the ASBA 

Accounts of the Applicants representing the amounts to unblocked for the Applicants. 

 

 

 

The mode of interest / refund / redemption payments shall be undertaken in the following order of preference: 

 

1. Direct Credit 

 

Investors having their bank account with the Refund Bank, shall be eligible to receive refunds, if any, through direct 

credit. The refund amount, if any, would be credited directly to their bank account with the Refund Bank. 
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2. NACH 

 

National Automated Clearing House which is a consolidated system of ECS. Payment would be done through NACH 

for Applicants having an account at one of the centres specified by the RBI, where such facility has been made 

available. This would be subject to availability of complete bank account details including Magnetic Ink Character 

Recognition (“MICR”) code wherever applicable from the depository. Payments through NACH are mandatory for 

Applicants having a bank account at any of the centres where NACH facility has been made available by the RBI 

(subject to availability of all information for crediting the refund through NACH including the MICR code as 

appearing on a cheque leaf, from the depositories), except where applicant is otherwise disclosed as eligible to get 

payments through NEFT or Direct Credit or RTGS. 

 

3. RTGS 

 

Applicants having a bank account with a participating bank and whose interest payment/ refund/ redemption amounts 

exceed ₹ 200,000, or such amount as may be fixed by RBI from time to time, have the option to receive payments 

through RTGS. Such eligible Applicants who indicate their preference to receive interest payment/ refund/ redemption 

through RTGS are required to provide the IFSC code in the Application Form or intimate our Company and the 

Registrar to the Issue at least seven days prior to the Record Date. Charges, if any, levied by the Applicant’s bank 

receiving the credit would be borne by the Applicant. In the event the same is not provided, interest payment/ refund/ 

redemption shall be made through NACH subject to availability of complete bank account details for the same as 

stated above. 

 

4. NEFT 

 

Payment of interest/ refunds/ redemption shall be undertaken through NEFT wherever the Applicants’ banks have 

been assigned the Indian Financial System Code (“IFSC”), which can be linked to a MICR, if any, available to that 

particular bank branch. The IFSC Code will be obtained from the website of RBI as on a date immediately prior to 

the date of payment of refund, duly mapped with MICR numbers. Wherever the Applicants have registered their nine 

digit MICR number and their bank account number while opening and operating the demat account, the same will be 

duly mapped with the IFSC Code of that particular bank branch and the payment of interest/ refund/ redemption will 

be made to the applicants through this method. 

 

5. Registered Post/Speed Post 

 

For all other applicants, including those who have not updated their bank particulars with the MICR code, the interest 

payment / refund / redemption orders shall be dispatched through speed post/registered post. 

 

Please note that applicants are eligible to receive payments through the modes detailed in (1), (2) (3), and (4) herein 

above provided they provide necessary information for the above modes and where such payment facilities are 

allowed / available. 

 

Please note that our Company shall not be responsible to the holder of NCDs, for any delay in receiving credit of 

interest / refund / redemption so long as our Company has initiated the process of such request in time. 

 

In case of ASBA Applicants, the Registrar to the Issue will issue requisite instructions to the relevant SCSBs to un-

block amounts in the ASBA Accounts of the Applicants representing the amounts to be refunded to the Applicants. 

 

6. The Registrar to the Issue shall instruct the relevant SCSB or in case of Bids by Retail Individual Investors applying 

through the UPI Mechanism to the Sponsor Bank, to revoke the mandate and to unblock the funds in the relevant 

ASBA Account to the extent of the Application Amount specified in the Application Forms for withdrawn, rejected 

or unsuccessful or partially successful Applications within six Working Days of the Issue Closing Date. 

 

 

Printing of Bank Particulars on Interest/redemption Warrants 

 

As a matter of precaution against possible fraudulent encashment of refund orders and interest/redemption warrants due 

to loss or misplacement, the particulars of the Applicant’s bank account are mandatorily required to be given for printing 

on the orders/ warrants. NCDs applied and held in dematerialized form, these particulars would be taken directly from 

the depositories. In case of NCDs held in physical form on account of rematerialisation, the NCD Holders are advised to 
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submit their bank account details with our Company/ Registrar to the Issue at least seven days prior to the Record Date 

failing which the orders/ warrants. Bank account particulars will be printed on the orders/ warrants which can then be 

deposited only in the account specified. 

 

Loan against NCDs 

 

Pursuant to RBI Circular dated June 27, 2013, our Company, being an NBFC, is not permitted to extend any loans against 

the security of its NCDs. 

 

Buy Back of NCDs 

 

Our Company may, at its sole discretion, from time to time, consider, subject to applicable statutory and/or regulatory 

requirements, buyback of NCDs, upon such terms and conditions as may be decided by our Company. 

 

Our Company may from time to time invite the NCD Holders to offer the NCDs held by them through one or more buy-

back schemes and/or letters of offer upon such terms and conditions as our Company may from time to time determine, 

subject to applicable statutory and/or regulatory requirements. Such NCDs which are bought back may be extinguished, 

re-issued and/or resold in the open market with a view of strengthening the liquidity of the NCDs in the market, subject 

to applicable statutory and/or regulatory requirements. 

 

Form and Denomination of NCDs 

 

In case of NCDs held in physical form on account of rematerialisation, a single certificate will be issued to the NCD 

Holder for the aggregate amount of the NCDs held (“Consolidated Certificate”). The Applicant can also request for the 

issue of NCD certificates in denomination of one NCD (“Market Lot”). In case of NCDs held under different Options, 

by an NCD Holder, separate Consolidated Certificates will be issued to the NCD Holder for the aggregate amount of the 

NCDs held under each Option. 

 

It is, however, distinctly to be understood that the NCDs pursuant to this issue shall be traded only in dematerialized 

form. 

 

In respect of Consolidated Certificates, only upon receipt of a request from the NCD Holder, the Consolidated Certificates 

would be split into smaller denominations, subject to the minimum of Market Lot. No fee would be charged for splitting 

of NCD certificates in Market Lots, but stamp duty payable, if any, would be borne by the NCD Holder. The request for 

splitting should be accompanied by the original NCD certificate, which would then be treated as cancelled. As per the 

SEBI NCS Regulations, the trading of the NCDs on the Stock Exchange shall be in dematerialized form only in multiples 

of 1 (one) NCD (“Market Lot”). 

 

Procedure for redemption by NCD Holders 

 

The procedure for redemption is set out below: 

 

NCDs held in electronic form 

 

No action is required on the part of NCD Holder(s) at the time of redemption of NCDs. 

 

Payment on redemption 

 

The manner of payment of redemption is set out below: 

 

NCDs held in physical form on account of re-materialization 

 

The payment on redemption of the NCDs will be made by way of cheque/pay order/ electronic modes. However, if our 

Company so requires, the aforementioned payment would only be made on the surrender of NCD certificates, duly 

discharged by the sole holder/ all the joint-holders (signed on the reverse of the NCD certificates). Dispatch of cheques/ 

pay orders, etc. in respect of such payment will be made on the redemption date or (if so requested by our Company in 

this regard) within a period of 30 days from the date of receipt of the duly discharged NCD certificate.  

 

In case we decide to do so, the redemption proceeds in the manner stated above would be paid on the redemption date to 
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those NCD Holders whose names stand in the register of debenture holders maintained by us on the Record Date fixed 

for the purpose of Redemption. Hence the transferees, if any, should ensure lodgment of the transfer documents with us 

at least seven days prior to the Record Date. In case the transfer documents are not lodged with us at least 7 days prior to 

the Record Date and we dispatch the redemption proceeds to the transferor, claims in respect of the redemption proceeds 

should be settled amongst the parties inter se and no claim or action shall lie against us or the Registrar to the Issue. 

 

Our liability to NCD Holders towards their rights including for payment or otherwise shall stand extinguished from the 

redemption in all events and when we dispatch the redemption amounts to the NCD Holders. 

 

NCDs held in electronic form 

 

On the redemption date, redemption proceeds would be paid by cheque /pay order / electronic mode to those NCD 

Holders whose names appear on the list of beneficial owners given by the Depositories to us. These names would be as 

per the Depositories’ records on the Record Date fixed for the purpose of redemption. These NCDs will be simultaneously 

extinguished to the extent of the amount redeemed through appropriate debit corporate action upon redemption of the 

corresponding value of the NCDs. It may be noted that in the entire process mentioned above, no action is required on 

the part of NCD Holders. 

 

Our liability to NCD Holder(s) towards his/their rights including for payment or otherwise shall stand extinguished from 

the date of redemption in all events and when we dispatch the redemption amounts to the NCD Holder(s).  

 

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption of the 

NCD(s). 

 

Right to Reissue NCD(s) 

 

Subject to the provisions of the Companies Act, 2013, where we have fully redeemed or repurchased any NCD(s), we 

shall have and shall be deemed always to have had the right to keep such NCDs in effect without extinguishment thereof, 

for the purpose of resale or reissue and in exercising such right, we shall have and be deemed always to have had the 

power to resell or reissue such NCDs either by reselling or reissuing the same NCDs or by issuing other NCDs in their 

place. The aforementioned right includes the right to reissue original NCDs. 

 

Transfer/ Transmission of NCDs 

 

For NCDs held in physical form on account of rematerialisation 

 

The NCDs shall be transferred or transmitted freely in accordance with the applicable provisions of Companies Act, 2013 

applicable as on the date of this Draft Prospectus and all other applicable laws. The provisions relating to transfer and 

transmission and other related matters in respect of our shares contained in the Articles and the relevant provisions of the 

Companies Act, 2013 applicable as on the date of this Draft Prospectus, and all applicable laws including FEMA and the 

rules and regulations thereunder, shall apply, mutatis mutandis (to the extent applicable to debentures) to the NCDs as 

well. In respect of the NCDs held in physical form on account of rematerialisation, a common form of transfer shall be 

used for the same. The NCDs held in dematerialised form shall be transferred subject to and in accordance with the rules/ 

procedures as prescribed by NSDL/CDSL and the relevant Depository Participants of the transferor and the transferee 

and any other applicable laws and rules notified in respect thereof. The transferees should ensure that the transfer 

formalities are completed prior to the Record Date. In the absence of the same, interest will be paid/ redemption will be 

made to the person, whose name appears in the register of debenture holders or the records as maintained by the 

Depositories. In such cases, claims, if any, by the transferees would need to be settled with the transferors and not with 

the Issuer or Registrar. 

 

For NCDs held in electronic form 

 

The normal procedure followed for transfer of securities held in dematerialised form shall be followed for transfer of the 

NCDs held in electronic form. The seller should give delivery instructions containing details of the buyer’s Depository 

Participant account to his depository participant.  

 

In case the transferee does not have a Depository Participant account, the transferor can rematerialise the NCDs and 

thereby convert his dematerialised holding into physical holding. Thereafter these NCDs can be transferred in the manner 

as stated above for transfer of NCDs held in physical form.  
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Any trading of the NCDs issued pursuant to this Issue shall be compulsorily in dematerialised form only. 

 

Sharing of Information 

 

Our Company may, at its option, use on our own, as well as exchange, share or part with any financial or other information 

about the NCD Holders available with us, with our subsidiaries, if any and affiliates and other banks, financial institutions, 

credit bureaus, agencies, statutory bodies, as may be required and neither we or our affiliates nor their agents shall be 

liable for use of the aforesaid information. 

 

Notices 

 

All notices to the NCD Holder(s) required to be given by us or the Debenture Trustee shall be published in one English 

language newspaper having wide circulation and one regional language daily newspaper at the place where the registered 

office of the Company is situated and/or will be sent by speed post/ courier or through email or other electronic media to 

the Registered Holders of the NCD(s) from time to time. 

 

Future Borrowings  

 

Our Company will be entitled to borrow/raise loans or avail of financial assistance in whatever form as also to issue 

debentures/ NCDs/other securities in any manner by creating a charge on any other assets, provided stipulated security 

cover is maintained on the NCDs and the company is in compliance of all the terms of the Transaction Documents.  

 

Impersonation 

 

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section(1) of 

Section 38 of the Companies Act, 2013 which is reproduced below: 

 

“Any person who- (a) makes or abets making of an application in a fictitious name to a company for acquiring, or 

subscribing for, its securities; or (b) makes or abets making of multiple applications to a company in different names or 

in different combinations of his name or surname for acquiring or subscribing for its securities; or (c) otherwise induces 

directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other person in a fictitious 

name, shall be liable for action under Section 447 of the Companies Act, 2013.” 

 

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least ₹ 10 lakh 

or 1.00% of the turnover of our Company, whichever is lower, includes imprisonment for a term which shall not be less 

than six months extending up to 10 years (provided that where the fraud involves public interest, such term shall not be 

less than three years) and fine of an amount not less than the amount involved in the fraud, extending up to three times 

of such amount. In case the fraud involves (i) an amount which is less than ₹ 10 lakh or 1.00% of the turnover of our 

Company, whichever is lower; and (ii) does not involve public interest, then such fraud is punishable with an 

imprisonment for a term extending up to five years or a fine of an amount extending up to ₹50 lakh or with both. 

 

Pre-closure 

 

Our Company, in consultation with the Lead Managers reserves the right to close the Issue at any time prior to the Issue 

Closing Date, subject to receipt of minimum subscription or as may be specified in this Draft Prospectus. Our Company 

shall allot NCDs with respect to the Applications received until the time of such pre-closure in accordance with the Basis 

of Allotment as described hereinabove and subject to applicable statutory and/or regulatory requirements. In the event of 

such early closure of the Issue, our Company shall ensure that public notice of such early closure is published on or before 

such early date of closure is published on or before such early date of closure or the Issue Closing Date, as applicable, 

through advertisement(s) in all those newspapers in which pre-issue advertisement have been given. 

 

Issue of duplicate NCD certificate(s)  

 

If NCD certificate(s), issued pursuant to rematerialisation, is/ are mutilated or defaced or the cages for recording transfers 

of NCDs are fully utilised, the same may be replaced by us against the surrender of such certificate(s). Provided, where 

the NCD certificate(s) are mutilated or defaced, the same will be replaced as aforesaid only if the certificate numbers and 

the distinctive numbers are legible.  

 

If any NCD certificate is destroyed, stolen or lost then upon production of proof thereof to our satisfaction and upon 

furnishing such indemnity/ security and/or documents as we may deem adequate, duplicate NCD certificates shall be 
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issued. Upon issuance of a duplicate NCD certificate, the original NCD certificate shall stand cancelled. 

 

Minimum subscription 

 

In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities the minimum 

subscription for public issue of debt securities shall be 75% of the Base Issue Size. If our Company does not receive the 

minimum subscription of 75% of Base Issue Size, prior to the Issue Closing Date the entire Application Amount shall be 

unblocked in the relevant ASBA Account(s) of the Applicants within 8 Working Days from the Issue Closing Date or 

such time as may be specified by SEBI. In the event, there is a delay by our Company in unblocking the aforesaid ASBA 

Account within the prescribed time limit our Company will become liable to refund the Application Amount along with 

interest at the rate of 15 (fifteen) percent per annum for the delayed period. 

 

Under Section 39(3) of the Companies Act, 2013 and Rule 11(2) of the Companies (Prospectus and Allotment of 

Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period, the 

application money received is to be credited only to the bank account from which the subscription was remitted. To the 

extent possible, where the required information for making such refunds is available with our Company and/or Registrar, 

refunds will be made to the account prescribed. However, where our Company and/or Registrar does not have the 

necessary information for making such refunds, our Company and/or Registrar will follow the guidelines prescribed by 

SEBI in the SEBI Master Circular. 

 

Market Lot and Trading Lot 

 

The NCDs shall be allotted in dematerialized form. As per the SEBI NCS Regulations, the trading of the NCDs is in 

dematerialised form and the tradable lot is one NCD. 

 

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the 

applicable interest for such NCDs) prior to redemption of the NCDs. 

 

Allotment in this Issue will be in electronic form multiples of one NCD. For further details of Allotment, see the “Issue 

Procedure” beginning on page 384. 

 

Utilisation of Application Amount 

 

The sum received in respect of the Issue will be kept in separate bank account(s) and we will have access to such funds 

only upon allotment of the NCDs, execution of Debenture Trust Deeds and on receipt of listing and trading approval 

from the Stock Exchange as per applicable provisions of law(s), regulations and approvals.  

 

Utilisation of Issue Proceeds 

 

(a) All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank account other 

than the bank account referred to in sub-section (3) of Section 40 of the Companies Act, 2013 and the SEBI NCS 

Regulations and our Company will comply with the conditions as stated therein, and these monies will be transferred 

to Company’s bank account after receipt of listing and trading approvals. 

 

(b) Details of all monies utilised out of Issue referred to in sub-item (a) shall be disclosed under an appropriate separate 

head in our Balance Sheet indicating the purpose for which such monies had been utilised;  

 

(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed under an 

appropriate separate head in our Balance Sheet indicating the form in which such unutilised monies have been 

invested. 

 

(d) Our Company shall utilize the Issue proceeds only up on (i) receipt of minimum subscription; (ii) completion of 

Allotment in compliance with Section 40 of the Companies Act, 2013; (ii) receipt of listing and trading approval 

from Stock Exchange and (iii) only upon execution of the documents for creation of security. 

 

(e) The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other acquisition, 

inter alia by way of a lease, of any immovable property. 

 

(f) Details of all utilized and unutilized monies out of the monies collected in the previous issue made by way of public 

offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of the proceeds of 
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such previous issue remains unutilized indicating the purpose for which such monies have been utilized and the 

securities or other forms of financial assets in which such unutilized monies have been invested. 

 

(g) The allotment letter shall be issued, or application money shall be refunded in accordance with the Applicable Law 

failing which interest shall be due to be paid to the applicants at the rate of 15% per annum for the delayed period; 

 

(h) If Allotment is not made, application monies will be refunded/unblocked in the ASBA Accounts within 6 Working 

Days from the Issue Closing Date or such lesser time as specified by SEBI, failing which interest will be due to be 

paid to the Applicants in accordance with applicable laws;  

 

(i) The Issue proceeds shall be utilized in compliance with various guidelines, regulations and clarifications issued by 

RBI, SEBI or any other statutory authority from time to time. Further the Issue proceeds shall be utilized only for 

the purpose and objects stated in the Offer Documents. 

 

Filing of the Prospectus with the RoC 

 

A copy of the Prospectus will be filed with the RoC, in accordance with Section 26 of Companies Act, 2013. 

 

Pre-Issue Advertisement 

 

Subject to Section 30 of the Companies Act, 2013, our Company will issue a statutory advertisement on or before the 

Issue Opening Date. This advertisement will be issued in compliance with the Regulation 30(1) of SEBI NCS Regulations 

and shall contain the information as prescribed in the SEBI NCS Regulations and Section 30 of the Companies Act, 2013. 

 

Material updates, if any, between the date of filing of the Prospectus with ROC and the date of release of the statutory 

advertisement will be included in the statutory advertisement information as prescribed under SEBI NCS Regulations. 

 

Payment of Interest 

 

If Allotment is not made within the prescribed time period under applicable law, the entire subscription amount will be 

unblocked within the time prescribed under applicable law, failing which interest may be due to be paid to the Applicants, 

for the delayed period, as prescribed in applicable law. Our Company shall not be liable to pay any interest on monies 

liable to be refunded in case of (a) invalid applications or applications liable to be rejected, (b) applications which are 

withdrawn by the Applicant and/or (c) monies paid in excess of the amount of NCDs applied for in the Application Form. 

For further details, see “Issue Procedure - Rejection of Applications” beginning on page 409. 

 

Listing 

 

The NCDs offered through this Draft Prospectus are proposed to be listed on BSE. Our Company has obtained an ‘in-

principle’ approval for the Issue from the BSE vide their letter bearing reference number [•] dated [•], 2023 . For the 

purposes of the Issue, BSE shall be the Designated Stock Exchange. Final Application for listing of the NCDs will be 

made to the Stock Exchange in terms of SEBI NCS Regulations and the SEBI Master Circular. 

 

If permissions to deal in and for an official quotation of our NCDs are not granted by the Stock Exchange, our Company 

will forthwith repay, without interest, all moneys received from the Applicants in pursuance of the Prospectus. 

 

Our Company will use best efforts to ensure that all steps for the completion of the necessary formalities for listing and 

commencement of trading at the Stock Exchange are taken within 6 Working Days of the Issue Closing Date. For the 

avoidance of doubt, it is hereby clarified that in the event of non-subscription to any one or more of the series, such 

series(s) of NCDs shall not be listed. 

 

Guarantee/ Letter of Comfort 

 

The Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with similar intent. 

 

Monitoring and Reporting of Utilisation of Issue Proceeds 

 

There is no requirement for appointment of a monitoring agency in terms of the SEBI NCS Regulations. The Audit 

Committee shall monitor the utilization of the proceeds of the Issue. For the relevant quarters, our Company will disclose 

in our quarterly financial results, the utilization of the net proceeds of the Issue under a separate head along with details, 
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if any, in relation to all such proceeds of the Issue that have not been utilized thereby also indicating investments, if any, 

of such unutilized proceeds of the Issue. 

 

Lien 

 

Our Company will have the right of set-off and lien, present as well as future on the moneys due and payable to the NCD 

Holder or deposits held in the account of the NCD holders whether in single name or joint name, to the extent of all 

outstanding dues, if any by the NCD Holder to our Company, subject to the applicable law. 

 

Lien on Pledge of NCDs 

 

Subject to applicable law, our Company, at its discretion, may record a lien on pledge of NCDs if such pledge of NCDs 

is accepted by any bank or institution for any loan provided to the NCD Holder against pledge of such NCDs as part of 

the funding, subject to applicable law. 

 

Recovery Expense Fund 

 

Our Company shall create a recovery expense fund in the manner as specified by SEBI in circular no. 

SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020 as amended from time to time and Regulation 11 of 

the SEBI NCS Regulations with the Designated Stock Exchange and informed the Debenture Trustee regarding the 

creation of such fund. The recovery expense fund may be utilised by Debenture Trustee, in the event of default by our 

Company under the terms of the Debenture Trust Deed, for taking appropriate legal action to enforce the security. 

 

Settlement Guarantee Fund 

 

Our Company will deposit amounts in the settlement guarantee fund in the manner as specified in the SEBI Master 

Circular. This fund has been created under the SEBI Master Circular to ensure upfront collection of charges from eligible 

issuers at the time of allotment of debt securities  
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ISSUE PROCEDURE 

 

This section applies to all Applicants. Specific attention of all Applicants is invited to the SEBI Master Circular, which 

provides, inter-alia, that for all public issues of debt securities all Applicants shall mandatorily use the ASBA facility for 

participating in the Issue. ASBA Applicants and Applicants applying through the Direct Online Application Mechanism 

(as defined hereinafter) should note that the ASBA process and the Direct Online Application Mechanism involve 

application procedures that are different from the procedure applicable to all other Applicants. Please note that all 

Applicants are required to pay the full Application Amount or ensure that the ASBA Account has sufficient credit balance 

such that the entire Application Amount can be blocked by the SCSB while making an Application. Further in terms of 

the SEBI Master Circular retail individual investor may use the Unified Payment Interface (“UPI”) to participate in the 

public issue for an amount up to UPI Application Limit through the app/web interface of the Stock Exchange or through 

intermediaries (Syndicate members, Registered Stock Brokers, Registrar and Transfer agent and Depository 

Participants). 

 

Applicants should note that they may submit their Applications to the Designated Intermediaries at the Designated CDP 

Locations or the RTAs at the Designated RTA Locations or designated branches of SCSBs as mentioned on the 

Application Form. Applicants are advised to make their independent investigations and ensure that their Applications do 

not exceed the investment limits or maximum number of NCDs that can be held by them under applicable law or as 

specified in this Draft Prospectus. 

 

Please note that this section has been prepared based on the SEBI Master Circular and the notifications issued by BSE, 

in relation to the UPI Mechanism. Retail Individual Investors should note that they may use the UPI mechanism to block 

funds for application value up to UPI Application Limit (to participate in the public issue for an amount up to UPI 

Application Limit for issue of debt securities pursuant to SEBI Master Circular, or any other investment limit, as 

applicable and prescribed by SEBI from time to time) submitted through the app/web interface of the Stock Exchange or 

through intermediaries (Syndicate Members, Registered Stockbrokers, Registrar and Transfer agent and Depository 

Participants). 

 

ASBA Applicants must ensure that their respective ASBA Accounts can be blocked by the SCSBs, in the relevant ASBA 

accounts for the full Application Amount. Applicants should note that they may submit their Applications to the 

Designated Intermediaries at the Designated CDP Locations or the RTAs at the Designated RTA Locations or designated 

branches of SCSBs as mentioned on the Application Form. Applicants are advised to make their independent 

investigations and ensure that their Applications do not exceed the investment limits or maximum number of NCDs that 

can be held by them under applicable law or as specified in this Draft Prospectus. 

 

Specific attention is drawn to the SEBI Master Circular which provides for allotment in public issues of debt securities 

to be made on the basis of the date of upload of each application into the electronic book of the Stock Exchange, as 

opposed to the date and time of upload of each such application. 

 

Our Company and the Lead Managers do not accept any responsibility for the completeness and accuracy of the 

information stated in this section and are not liable for any amendment, modification or change in the applicable law 

which may occur after the date of this Draft Prospectus. Investors are advised to make their independent investigations 

and ensure that their Bids are submitted in accordance with applicable laws. 

 

Further, the Company and the Lead Managers are not liable for any adverse occurrences consequent to the UPI 

Mechanism for application in the Issue. 

 

PLEASE NOTE THAT ALL DESIGNATED INTERMEDIARIES WHO WISH TO COLLECT AND UPLOAD 

APPLICATION IN THE ISSUE ON THE ELECTRONIC APPLICATION PLATFORM PROVIDED BY THE 

STOCK EXCHANGE WILL NEED TO APPROACH THE STOCK EXCHANGE AND FOLLOW THE 

REQUISITE PROCEDURES AS MAY BE PRESCRIBED BY THE STOCK EXCHANGE. THE FOLLOWING 

SECTION MAY CONSEQUENTLY UNDERGO CHANGE BETWEEN THE DATES OF THE PROSPECTUS, 

THE ISSUE OPENING DATE AND THE ISSUE CLOSING DATE.  

 

THE LEAD MANAGERS, THE CONSORTIUM MEMBER AND OUR COMPANY SHALL NOT BE 

RESPONSIBLE OR LIABLE FOR ANY ERRORS OR OMISSIONS ON THE PART OF TRADING 

MEMBERS/DESIGNATED INTERMEDIARIES IN CONNECTION WITH THE RESPONSIBILITY OF 

TRADING MEMBERS/DESIGNATED INTERMEDIARIES IN RELATION TO COLLECTION AND UPLOAD 

OF APPLICATION FORMS IN RESPECT OF THE ISSUE ON THE ELECTRONIC APPLICATION PLATFORM 
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PROVIDED BY STOCK EXCHANGE. FURTHER, THE RELEVANT STOCK EXCHANGE WILL BE 

RESPONSIBLE FOR ADDRESSING INVESTOR GRIEVANCES ARISING FROM APPLICATIONS THROUGH 

TRADING MEMBERS/DESIGNATED INTERMEDIARIES REGISTERED WITH SUCH STOCK EXCHANGE. 

 

Please note that for the purposes of this section, the term “Working Day” shall mean all days on which the 

commercial banks in Mumbai are open for business, except with reference to the Issue Period, where Working 

Days shall mean all days, excluding Saturdays, Sundays and public holidays on which commercial banks in 

Mumbai are open for business. Furthermore, for the purpose the time period between the bid/ issue closing date 

and the listing of the NCDs, Working Days shall mean all trading days of the Stock Exchange excluding Saturdays, 

Sundays and bank holidays as specified by SEBI. 

 

The information below is given for the benefit of the investors. Our Company and the Members of Consortium are not 

liable for any amendment or modification or changes in applicable laws or regulations, which may occur after the date 

of this Draft Prospectus. 

 

PROCEDURE FOR APPLICATION 

 

Who can apply? 

 

The following categories of persons are eligible to apply in the Issue. 

 

Category I (Institutional Investors) 

 

• Public financial institutions, scheduled commercial banks, Indian multilateral and bilateral development financial 

institutions which are authorised to invest in the NCDs; 

• Provident funds and pension funds each with a minimum corpus of ₹ 2,500 lakh, superannuation funds and gratuity 

funds, which are authorised to invest in the NCDs; 

• Alternative Investment Funds, subject to investment conditions applicable to them under the Securities and Exchange 

Board of India (Alternative Investment Funds) Regulations, 2012; 

• Resident Venture Capital Funds registered with SEBI; 

• Insurance companies registered with the IRDAI; 

• State industrial development corporations; 

• Insurance funds set up and managed by the army, navy, or air force of the Union of India; 

• Insurance funds set up and managed by the Department of Posts, the Union of India; 

• Systemically Important Non-Banking Financial Company registered with the RBI and having a net-worth of more 

than ₹ 50000 lakh as per the last audited financial statements; 

• National Investment Fund set up by resolution no. F.No. 2/3/2005-DDII dated November 23, 2005 of the 

Government of India published in the Gazette of India; and 

• Mutual funds registered with SEBI. 

 

Category II (Non-Institutional Investors) 

 

• Companies within the meaning of Section 2(20) of the Companies Act, 2013;  

• Statutory bodies/ corporations and societies registered under the applicable laws in India and authorised to invest in 

the NCDs; 

• Co-operative banks and regional rural banks; 

• Trusts including public/private charitable/religious trusts which are authorised to invest in the NCDs; 

• Scientific and/or industrial research organisations, which are authorised to invest in the NCDs; 

• Partnership firms in the name of the partners; and 

• Limited liability partnerships formed and registered under the provisions of the Limited Liability Partnership Act, 

2008 (No. 6 of 2009). 

• Association of Persons; and 

• Any other incorporated and/ or unincorporated body of persons.  

 

Category III (High Net-worth Individual Investors) 

 

• Resident Indian individuals or Hindu Undivided Families through the Karta applying for an amount aggregating to 

above ₹ 10,00,000 across all options of NCDs in the Issue 
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Category IV (Retail Individual Investors) 

 

• Resident Indian individuals or Hindu Undivided Families through the Karta applying for an amount aggregating up 

to and including ₹10,00,000 across all Options/ Series of NCDs in the Issue and shall include Retail Individual 

Investors, who have submitted bid for an amount not more than ₹5,00,000 in any of the bidding options in the Issue 

(including HUFs applying through their Karta and does not include NRIs) though UPI Mechanism. 

 

Please note that it is clarified that persons resident outside India shall not be entitled to participate in the Issue 

and any applications from such persons are liable to be rejected. 

 

Note: Participation of any of the aforementioned categories of persons or entities is subject to the applicable statutory 

and/or regulatory requirements in connection with the subscription to Indian securities by such categories of persons or 

entities. 

 

Applicants are advised to ensure that applications made by them do not exceed the investment limits or maximum 

number of NCDs that can be held by them under applicable statutory and or regulatory provisions. 

 

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory permissions/ 

consents/ approvals in connection with applying for, subscribing to, or seeking allotment of NCDs pursuant to the 

Issue. 

 

The Lead Managers, Members of Consortium and its respective associates and affiliates are permitted to subscribe in the 

Issue. 

 

Applications cannot be made by: 

 

The following categories of persons, and entities, shall not be eligible to participate in the Issue and any Applications 

from such persons and entities are liable to be rejected: 

 

a. Minors without a guardian name* ( A guardian may apply on behalf of a minor. However, Applications by minors 

must be made through Application Forms that contain the names of both the minor Applicant and the guardian; It is 

further clarified that it is the responsibility of the Applicant to ensure that the guardians are competent to contract 

under applicable statutory/regulatory requirements); 

b. Foreign nationals, NRI inter-alia including any NRIs who are (i) based in the USA, and/or, (ii) domiciled in the 

USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the USA; 

c. Persons resident outside India and other foreign entities; 

d. Foreign Institutional Investors; 

e. Foreign Portfolio Investors; 

f. Non Resident Indians; 

g. Qualified Foreign Investors; 

h. Overseas Corporate Bodies**; 

i. Foreign Venture Capital Funds; and 

j. Persons ineligible to contract under applicable statutory/ regulatory requirements. 
 

* Applicant shall ensure that guardian is competent to contract under Indian Contract Act, 1872 

The Registrar to the Issue shall verify the above on the basis of the records provided by the Depositories based on the DP ID and 

Client ID provided by the Applicants in the Application Form and uploaded onto the electronic system of the Stock Exchange by the 

Designated Intermediaries. 

 

Based on the information provided by the Depositories, our Company shall have the right to accept Applications 

belonging to an account for the benefit of a minor (under guardianship). In case of such Applications, the Registrar to the 

Issue shall verify the above on the basis of the records provided by the Depositories based on the DP ID and Client ID 

provided by the Applicants in the Application Form and uploaded onto the electronic system of the Stock Exchange. 
 

**The concept of Overseas Corporate Bodies (meaning any company, partnership firm, society and other corporate body or overseas 

trust irrevocably owned/held directly or indirectly to the extent of at least 60% by NRIs), which was in existence until 2003, was 

withdrawn by the Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies) Regulations, 

2003. Accordingly, OCBs are not permitted to invest in the Issue. 

 

The information below is given for the benefit of Applicants. Our Company and the Lead Managers are not liable for any 
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amendment or modification or changes in applicable laws or regulations, which may occur after the date of this Draft 

Prospectus. 

 

How to apply? 

 

Availability of this Draft Prospectus, the Prospectus, Abridged Prospectus and Application Forms. 

 

Physical copies of the Abridged Prospectus containing the salient features of the Prospectus together with Application 

Forms and copies of the Draft Prospectus / Prospectus may be obtained from: 

 

a. Our Registered Office,  

b. Any other office of the Company  

c. Office of the Lead Managers,  

d. Office of the Consortium Member,  

e. Registrar to the Issue,  

f. Designated RTA Locations for RTAs,  

g. Designated CDP Locations for CDPs and  

h. Designated Branches of the SCSBs.  

 

Additionally, Electronic copies this Draft Prospectus, the Prospectus, along with the downloadable version of the 

Application Forms will be available. 

 

a. for download on the website of BSE at www.bseindia.com and the website of the Lead Managers at www.jmfl.com 

and www.incredequities.com.  

b. at the designated branches of the SCSBs and the Syndicate Members at the Specified Locations. 

 

Electronic copies of the Prospectus along with the downloadable version of the Application Form will be available on 

the websites of the Lead Managers, the Stock Exchange, SEBI and SCSBs 

 

Electronic Application Forms will also be available on the website of the Stock Exchange Exchanges and on the websites 

of the SCSBs that permit the submission of Applications electronically. A hyperlink to the website of the Stock Exchange 

for this facility will be provided on the website of the Lead Managers and the SCSBs. Further, Application Forms will 

also be provided to Designated Intermediaries at their request. A unique application number (“UAN”) will be generated 

for every Application Form downloaded from the websites of the Stock Exchange. Further, Application Forms will also 

be provided to Designated Intermediaries at their request. 

 

Our Company may also provide Application Forms for being downloaded and filled at such websites as it may deem fit. 

In addition, brokers having online demat account portals may also provide a facility of submitting the Application Forms 

virtually online to their account holders. 

 

Trading Members of the Stock Exchange can download Application Forms from the websites of the Stock Exchange. 

Further, Application Forms will be provided to Trading Members of the Stock Exchange at their request. 

 

Please note that there is a single Application Form for, persons resident in India. 

 

Please note that only ASBA Applicants shall be permitted to make an application for the NCDs. 

 

Method of Application 

 

In terms of the SEBI Master Circular an eligible investor desirous of applying in this Issue can make Applications through 

the ASBA mechanism only. 

 

Applicants are requested to note that in terms of the SEBI Master Circular, SEBI has mandated issuers to provide, through 

a recognized Stock Exchange which offers such a facility, an online interface enabling direct application by investors to 

a public issue of debt securities with an online payment facility (“Direct Online Application Mechanism”). In this 

regard, SEBI has, through the SEBI Master Circular, directed recognized Stock Exchange in India to put in necessary 

systems and infrastructure for the implementation of the SEBI Master Circular and the Direct Online Application 

Mechanism infrastructure for the implementation of the SEBI Master Circular and the Direct Online Application 

Mechanism. The Direct Online Application facility will be available for this Issue as per mechanism provided in the 

SEBI Master Circular 

http://www.bseindia.com/
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All Applicants shall mandatorily apply in the Issue through the ASBA process only. Applicants intending to subscribe in 

the Issue shall submit a duly filled Application form to any of the Designated Intermediaries. 

 

Designated Intermediaries (other than SCSBs) shall submit/deliver the Application Form (except the Application Form 

from a Retail Individual Investor bidding using the UPI mechanism) to the respective SCSB, where such investor has a 

bank account and shall not submit it to any non-SCSB bank or any Escrow Bank. 

 

Applicants should submit the Application Form only at the Bidding Centres, i.e., to the respective Members of the 

Consortium at the Specified Locations, the SCSBs at the Designated Branches, the Registered Broker at the Broker 

Centres, the RTAs at the Designated RTA Locations or CDPs at the Designated CDP Locations. Kindly note that 

Application Forms submitted by Applicants at the Specified Locations will not be accepted if the SCSB with which the 

ASBA Account, as specified in the Application Form is maintained has not named at least one branch at that location for 

the Designated Intermediaries for deposit of the Application Forms. A list of such branches is available at 

http://www.sebi.gov.in.  

 

The relevant Designated Intermediaries, upon receipt of physical Application Forms from Applicants, shall upload the 

details of these Application Forms to the online platform of the Stock Exchange and submit these Application Forms 

with the SCSB (except Application Form from RIBs using the UPI Mechanism) with whom the relevant ASBA Accounts 

are maintained.  

 

For RIBs using UPI Mechanism, the Stock Exchange shall share the bid details (including UPI ID) with the Sponsor 

Bank on a continuous basis to enable the Sponsor Bank to initiate UPI Mandate Request to RIBs for blocking of funds. 

An Applicant shall submit the Application Form, in physical form, the Application Form shall be stamped at the relevant 

Designated Branch of the SCSB. Application Forms in physical mode, which shall be stamped, can also be submitted to 

be the Designated Intermediaries at the Specified Locations. The SCSB shall block an amount in the ASBA Account 

equal to the Application Amount specified in the Application Form. 

 

An Applicant shall submit the Application Form, which shall be stamped at the relevant Designated Branch of the SCSB. 

Application Forms in physical mode, which shall be stamped, can also be submitted to be the Designated Intermediaries 

at the Specified Locations. The SCSB shall block an amount in the ASBA Account equal to the Application Amount 

specified in the Application Form. Further, the Application may also be submitted through the app or web interface 

developed by Stock Exchange wherein the Application is automatically uploaded onto the Stock Exchange bidding 

platform and the amount is blocked using the UPI mechanism, as applicable.  

 

Our Company, the Directors, affiliates, associates and their respective directors and officers, Lead Managers and the 

Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in 

relation to ASBA Applications accepted by the Designated Intermediaries, Applications uploaded by SCSBs, 

Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the 

ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs, the Application Amount has been 

blocked in the relevant ASBA Account. Further, all grievances against Designated Intermediaries in relation to the Issue 

should be made by Applicants directly to the relevant Stock Exchange. 

 

In terms of the SEBI Master Circular, an eligible investor desirous of applying in this Issue can make Applications 

through the following modes: 

 

1. Self-Certified Syndicate Bank (SCSB) or intermediaries (viz. Syndicate members, Registered Stock Brokers, Registrar 

and Transfer agent and Depository Participants) 

 

a. An investor may submit the bid-cum-application form, with ASBA as the sole mechanism for making payment, 

physically at the branch of a SCSB, i.e. investor’s bank. For such applications, the existing process of uploading 

of bid on the Stock Exchange bidding platform and blocking of funds in investors account by the SCSB would 

continue. 

 

b. An investor may submit the completed bid-cum-application form to intermediaries mentioned above along with 

details of his/her bank account for blocking of funds. The intermediary shall upload the bid on the Stock Exchange 

bidding platform and forward the application form to a branch of a SCSB for blocking of funds. 

 

c. An investor may submit the bid-cum-application form with a SCSB or the intermediaries mentioned above and 

use his / her bank account linked UPI ID for the purpose of blocking of funds, if the application value is ₹5 Lakh 
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or less. The intermediary shall upload the bid on the Stock Exchange bidding platform. The application amount 

would be blocked through the UPI mechanism in this case. 

 

2. Through Stock Exchange 

 

a. An investor may submit the bid-cum-application form through the App or web interface developed by Stock 

Exchange (or any other permitted methods) wherein the bid is automatically uploaded onto the Stock Exchange 

bidding platform and the amount is blocked using the UPI Mechanism. 

 

b. The Stock Exchange have extended their web-based platforms i.e. ‘BSE Direct’ to facilitate investors to apply in 

public issues of debt securities through the web based platform and mobile app with a facility to block funds 

through Unified Payments Interface (UPI) mechanism for application value upto ₹ 5 Lakh. To place bid through 

‘BSEDirect’ platform / mobile app the eligible investor is required to register himself/ herself with BSE Direct. 

 

c. An investor may use the following links to access the web-based interface developed by the Stock Exchange to 

bid using the UPI Mechanism: BSE: https://www.bsedirect.com. 

 

d. The BSE Direct application can be downloaded from play store in android phones. Kindly search for ‘BSEdirect’ 

on Google Playstore for downloading mobile applications. 

 

e. To further clarify the submission of bids through the App or web interface, the BSE has issued operational 

guidelines and circulars dated December 28, 2020 and May 19, 2022 available at 

https://www.bseindia.com/markets/MarketInfo/DispNewNoticesCirculars.aspx?page=20201228-60, and 

https://www.bseindia.com/markets/MarketInfo/DispNewNoticesCirculars.aspx?page=20201228-61.  

 

Application Size  

 

Each Application should be for a minimum of 10 NCDs and multiples of one NCD thereof.  

 

Applicants can apply for any or all types of NCDs offered hereunder (any/all series) provided the Applicant has applied 

for minimum application size using the same Application Form. 

 

Applicants are advised to ensure that applications made by them do not exceed the investment limits or maximum number 

of NCDs that can be held by them under applicable statutory and or regulatory provisions. 

 

APPLICATIONS BY VARIOUS APPLICANT CATEGORIES 

 

Applications by Mutual Funds 

 

Pursuant to the SEBI circular SEBI/HO/IMD/IMD-PoD-1/P/CIR/2023/74 dated May 19, 2023 (“SEBI Mutual Funds 

Master Circular”), mutual funds are required to ensure that the total exposure of debt schemes (excluding investments 

in Bank CDs, triparty repo on Government securities or treasury bills, G-Secs, TBills, short term deposits of Scheduled 

Commercial Banks and AAA rated securities issued by Public Financial Institutions and Public Sector Banks) shall not 

exceed 20% of the net assets of the scheme. Further, the additional exposure to financial services sector (over and above 

the limit of 20%) not exceeding 10% of the net assets of the scheme shall be allowed only by way of increase in exposure 

to Housing Finance Companies (HFCs), which are rated AA and above and are registered with the National Housing 

Bank. Further, an additional exposure of 5% of the net assets of the scheme has been allowed for investments in 

securitized debt instruments based on retail housing loan portfolio and/or affordable housing loan portfolio. However, 

the overall exposure in HFCs shall not exceed the sector exposure limit of 20% of the net assets of the scheme.  

 

A separate Application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and such 

Applications shall not be treated as multiple Applications. Applications made by the AMCs or custodians of a Mutual 

Fund shall clearly indicate the name of the concerned scheme for which the Application is being made. An Application 

Form by a mutual fund registered with SEBI for Allotment of the NCDs must be also accompanied by certified true 

copies of (i) its SEBI registration certificates (ii) the trust deed in respect of such mutual fund (ii) a resolution authorising 

investment and containing operating instructions and (iii) specimen signatures of authorized signatories.  

 

Failing this, our Company reserves the right to accept or reject any Application from a Mutual Fund for Allotment 

of the NCDs in whole or in part, in either case, without assigning any reason thereof. 
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Application by Scheduled Commercial Banks, Co-operative Banks and Regional Rural Banks 

 

Scheduled Commercial Banks, Co-operative Banks and Regional Rural Banks can apply in the Issue based upon their 

own investment limits and approvals. Applications by them for Allotment of the NCDs must be accompanied by certified 

true copies of (i) memorandum and articles of association/charter of constitution; (ii) power of attorney; (iii) a board 

resolution authorising investments; and (iv) a letter of authorisation.  

 

Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either case, without 

assigning any reason therefor. 

 

Pursuant to SEBI Master Circular SCSBs making applications on their own account using ASBA facility, should 

have a separate account in their own name with any other SEBI registered SCSB. Further, such account shall be 

used solely for the purpose of making application in public issues and clear demarcated funds should be available 

in such account for ASBA applications. 

 

Application by Systemically Important Non-Banking Financial Companies 

 

Systemically Important Non-Banking Financial Companies can apply in the Issue based upon their own investment limits 

and approvals. Applications by them for Allotment of the NCDs must be accompanied by certified true copies of (i) their 

memorandum and articles of association/charter of constitution; (ii) power of attorney; (iii) a board resolution authorising 

investments; and (ii) specimen signatures of authorised signatories.  

 

Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either case, without 

assigning any reason therefor. 

 

Application by Insurance Companies 

 

Insurance companies registered with the IRDAI can apply in the Issue based on their own investment limits and approvals 

in accordance with the regulations, guidelines and circulars issued by the IRDAI. The Application Form must be 

accompanied by certified true copies of their (i) i) certificate registered with IRDAI, (ii) memorandum and articles of 

association/charter of constitution; (iii) power of attorney; (iv) resolution authorising investments/containing operating 

instructions; and (v) specimen signatures of authorised signatories. 

 

Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either case, 

without assigning any reason therefor. 

 

Applications by Indian Alternative Investments Funds 

 

Applications made by 'alternative investment funds' eligible to invest in accordance with the Securities and Exchange 

Board of India (Alternative Investment Fund) Regulations, 2012, as amended (the “SEBI AIF Regulations”) for 

Allotment of the NCDs must be accompanied by certified true copies of (i) SEBI registration certificate; (ii) a resolution 

authorising investment and containing operating instructions; and (iii) specimen signatures of authorised persons. The 

Alternative Investment Funds shall at all times comply with the requirements applicable to it under the SEBI AIF 

Regulations and the relevant notifications issued by SEBI. 

 

Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either case, 

without assigning any reason therefor. 

 

Applications by Associations of persons and/or bodies established pursuant to or registered under any central or 

state statutory enactment 

 

In case of Applications made by Applications by Associations of persons and/or bodies established pursuant to or 

registered under any central or state statutory enactment, must submit a (i) certified copy of the certificate of registration 

or proof of constitution, as applicable, (ii) Power of Attorney, if any, in favour of one or more persons thereof, (iii) such 

other documents evidencing registration thereof under applicable statutory/regulatory requirements. Further, any trusts 

applying for NCDs pursuant to the Issue must ensure that (a) they are authorized under applicable statutory/regulatory 

requirements and their constitution instrument to hold and invest in debentures, (b) they have obtained all necessary 

approvals, consents or other authorisations, which may be required under applicable statutory and/or regulatory 

requirements to invest in debentures, and (c) Applications made by them do not exceed the investment limits or maximum 

number of NCDs that can be held by them under applicable statutory and/ or regulatory provisions. Failing this, our 
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Company reserves the right to accept or reject any Applications in whole or in part, in either case, without 

assigning any reason therefore. 

 

Applications by Trusts 

 

In case of Applications made by trusts, settled under the Indian Trusts Act, 1882, as amended, or any other statutory 

and/or regulatory provision governing the settlement of trusts in India, must submit a (i) certified copy of the registered 

instrument for creation of such trust, (ii) power of attorney, if any, in favour of one or more trustees thereof, (iii) such 

other documents evidencing registration thereof under applicable statutory/regulatory requirements. Further, any trusts 

applying for NCDs pursuant to the Issue must ensure that (a) they are authorized under applicable statutory/regulatory 

requirements and their constitution instrument to hold and invest in debentures, (b) they have obtained all necessary 

approvals, consents or other authorisations, which may be required under applicable statutory and/or regulatory 

requirements to invest in debentures, and (c) Applications made by them do not exceed the investment limits or maximum 

number of NCDs that can be held by them under applicable statutory and or regulatory provisions. 

 

Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either 

case, without assigning any reason therefor. 

 

Applications by Public Financial Institutions or statutory corporations, which are authorized to invest in the NCDs  

 

The Application must be accompanied by certified true copies of: (i) any Act/ Rules under which they are incorporated; 

(ii) board resolution authorising investments; and (iii) specimen signature of authorized person. 

 

Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either 

case, without assigning any reason therefor. 

 

Applications made by companies, bodies corporate and societies registered under the applicable laws in India 

 

The Application must be accompanied by certified true copies of: (i) any act/ rules under which they are incorporated; 

(ii) Board Resolution authorising investments; and (iii) Specimen signature of authorized person. 

 

Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either 

case, without assigning any reason therefor. 

 

Applications made by Indian scientific and/ or industrial research organizations, which are authorized to invest 

in the NCDs 

 

Applications by scientific and/ or industrial research organisations which are authorised to invest in the NCDs must be 

accompanied by certified true copies of: (i) any act/rules under which such Applicant is incorporated; (ii) a resolution of 

the board of directors of such Applicant authorising investments; and (iii) specimen signature of authorized persons of 

such Applicant. 

 

Failing this, our Company reserves the right to accept or reject any Applications for Allotment of the NCDs in 

whole or in part, in either case, without assigning any reason therefor. 

 

Applications made by Partnership firms formed under applicable Indian laws in the name of the partners and 

Limited Liability Partnerships formed and registered under the provisions of the Limited Liability Partnership 

Act, 2008 

 

Applications made by partnership firms and limited liability partnerships formed and registered under the Limited 

Liability Partnership Act, 2008 must be accompanied by certified true copies of: (i) the partnership deed for such 

Applicants; (ii) any documents evidencing registration of such Applicant thereof under applicable statutory/regulatory 

requirements; (iii) a resolution authorizing the investment and containing operating instructions; and (iv) specimen 

signature of authorized persons of such Applicant. 

 

Failing this, our Company reserves the right to accept or reject any Applications for Allotment of the NCDs in 

whole or in part, in either case, without assigning any reason therefor. 

 

Applications under a power of attorney by limited companies, corporate bodies and registered societies 
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In case of Applications made pursuant to a power of attorney by Applicants from Category I and Category II, a certified 

copy of the power of attorney or the relevant resolution or authority, as the case may be, along with a certified copy of 

the memorandum of association and articles of association and/or bye laws must be lodged along with the Application 

Form. 

 

Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either case, 

without assigning any reason therefor. 

 

In case of Applications made pursuant to a power of attorney by Applicants from Category III and Category IV, a certified 

copy of the power of attorney must be lodged along with the Application Form. 

 

In case of physical ASBA Applications made pursuant to a power of attorney, a certified copy of the power of attorney 

must be lodged along with the Application Form. 

 

Failing this our Company, in consultation with the Lead Managers, reserves the right to reject such Applications. 

Our Company, in its absolute discretion, reserves the right to relax the above condition of attaching the power of 

attorney along with the Application Forms subject to such terms and conditions that our Company and the Lead 

Managers may deem fit. 

 

Brokers having online demat account portals may also provide a facility of submitting the Application Forms online to 

their account holders. Under this facility, a broker receives an online instruction through its portal from the Applicant for 

making an Application on his or her behalf. Based on such instruction, and a power of attorney granted by the Applicant 

to authorise the broker, the broker makes an Application on behalf of the Applicant.  

 

Applications by provident funds, pension funds, superannuation funds and gratuity funds which are authorized 

to invest in the NCDs 

 

Applications by provident funds, pension funds, superannuation funds and gratuity funds which are authorised to invest 

in the NCDs, for Allotment of the NCDs must be accompanied by certified true copies of: (i) any act/rules under which 

they are incorporated; (ii) a power of attorney, if any, in favour of one or more trustees thereof, (ii) a board resolution 

authorising investments; (iii) such other documents evidencing registration thereof under applicable statutory/regulatory 

requirements; (iv) specimen signature of authorized person; (v) a certified copy of the registered instrument for creation 

of such fund/trust; and (vi) any tax exemption certificate issued by Income Tax authorities. 

 

Failing this, our Company reserves the right to accept or reject any Applications for Allotment of the NCDs in 

whole or in part, in either case, without assigning any reason therefor. 

 

Applications by National Investment Funds 

 

Application made by a National Investment Fund for Allotment of the NCDs must be accompanied by certified true 

copies of: (i) a resolution authorising investment and containing operating instructions; and (ii) specimen signatures of 

authorized persons. 

 

Failing this, our Company reserves the right to accept or reject any Applications for Allotment of the NCDs in 

whole or in part, in either case, without assigning any reason therefor. 

 

Applications by Systemically Important Non-banking financial companies 

 

Applications made by systemically important non-banking financial companies registered with the RBI and under other 

applicable laws in India must be accompanied by certified true copies of: (i) memorandum and articles of 

association/charter of constitution; (ii) power of attorney;(iii) board Resolution authorising investments; and (iii) 

specimen signature of authorized person. 

 

Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either 

case, without assigning any reason therefor. 

 

The Lead Managers and the Consortium Member and their respective associates and affiliates are permitted to subscribe 

in the Issue. 

 

Payment instructions 
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Payment mechanism for Applicants 

 

An Applicant shall specify details of the ASBA Account Number in the Application Form and the relevant SCSB shall 

block an amount equivalent to the Application Amount in the ASBA Account specified in the Application Form.  

 

An Applicant may submit the completed Application Form to designated intermediaries along with details of his/her bank 

account for blocking of funds. The intermediary shall upload the bid on the Designated Stock Exchange bidding platform 

and forward the application form to a branch of a SCSB for blocking of funds. 

 

An Applicant (belonging to Category IV) may also submit the Application Form with a SCSB or the intermediaries 

mentioned above and use his / her bank account linked UPI ID for the purpose of blocking of funds, if the application 

value is ₹5 lakh or less. The intermediary shall upload the bid on the Stock Exchange bidding platform. The application 

amount would be blocked through the UPI Mechanism once the mandate request has been successfully accepted by the 

Applicant in this case.  

 

An Applicant may submit the Application Form through the App or web interface developed by Stock Exchange wherein 

the bid is automatically uploaded onto the Stock Exchange bidding platform and the amount is blocked using the UPI 

Mechanism once the mandate request has been successfully accepted by the Applicant. 

 

Upon receipt of an intimation from the Registrar to the Issue, the SCSBs shall, on the Designated Date, transfer such 

blocked amount from the ASBA Account to the Public Issue Account in terms of the Public Issue Account and Sponsor 

Bank Agreement. The balance amount remaining after the finalisation of the Basis of Allotment shall be unblocked by 

the SCSBs on the basis of the instructions issued in this regard by the Registrar to the Issue to the respective SCSB within 

5 (five) Working Days of the Issue Closing Date. The Application Amount shall remain blocked in the ASBA Account 

until transfer of the Application Amount to the Public Issue Account, or until withdrawal/ failure of the Issue or until 

rejection of the Application, as the case may be. 

 

For ASBA Applications submitted to the Lead Managers or Consortium Member or Trading Members of the Stock 

Exchange at the Specified Cities, the ASBA Application will be uploaded onto the electronic system of the Stock 

Exchange and deposited with the relevant branch of the SCSB at the Specified City named by such SCSB to accept such 

ASBA Applications from the Lead Managers or Trading Members of the Stock Exchange, as the case may be (a list of 

such branches is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45). The relevant branch of the 

SCSB shall perform verification procedures and block an amount in the ASBA Account equal to the Application Amount 

specified in the ASBA Application. 

 

For ASBA Applications submitted directly to the SCSBs, the relevant SCSB shall block an amount in the ASBA Account 

equal to the Application Amount specified in the ASBA Application, before entering the ASBA Application into the 

electronic system of the Stock Exchange. SCSBs may provide the electronic mode of application either through an 

internet enabled application and banking facility or such other secured, electronically enabled mechanism for application 

and blocking of funds in the ASBA Account. 

 

Applicants should ensure that they have funds equal to the Application Amount in the ASBA Account before 

submitting the ASBA Application to the Lead Managers or Consortium Member or Trading Members of the 

Stock Exchange, as the case may be, at the Specified Cities or to the Designated Branches of the SCSBs. An ASBA 

Application where the corresponding ASBA Account does not have sufficient funds equal to the Application 

Amount at the time of blocking the ASBA Account is liable to be rejected. 

 

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and 

consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until withdrawal/ failure 

of the Issue or until withdrawal/ rejection of the Application Form, as the case may be. Once the Basis of Allotment is 

approved, the Registrar to the Issue shall send an appropriate request to the controlling branch of the SCSB for unblocking 

the relevant ASBA Accounts and for transferring the amount pertaining to NCDs allotted to the successful Applicants to 

the Public Issue Account(s). The balance amount remaining after the finalisation of the Basis of Allotment shall be 

unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective SCSB 

within 5 Working Days of the Issue Closing Date. The Application Amount shall remain blocked in the ASBA Account 

until transfer of the Application Amount to the Public Issue Account, or until withdrawal/ failure of the Issue or until 

rejection of the ASBA Application, as the case may be. In case of withdrawal/ failure of the Issue, the blocked amount 

shall be unblocked on receipt of such information from the Registrar to the Issue. 
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Payment mechanism for Direct Online Applicants  

 

Please note that clarifications and/or confirmations regarding the implementation of the requisite infrastructure and 

facilities in relation to direct online applications and online payment facility have been sought from the Stock Exchange. 

In the event the Direct Online Application facility is implemented by the Stock Exchange, relevant “know your customer” 

details of such Applicants will be validated online from the Depositories, on the basis of the DP ID and Client ID provided 

by them in the Application Form. On successful submission of a Direct Online Application, the Applicant will receive a 

system-generated unique application number (“UAN”) and an SMS or an email confirmation on credit of the requisite 

Application Amount paid through the online payment facility with the Direct Online Application. On Allotment, the 

Registrar to the Issue shall credit NCDs to the beneficiary account of the Applicant and in case of refund, the refund 

amount shall be credited directly to the Applicant’s bank account. Applicants applying through the Direct Online 

Application facility must preserve their UAN and quote their UAN in: (a) any cancellation/withdrawal of their 

Application; (b) in queries in connection with Allotment of NCDs and/or refund(s); and/or (c) in all investor 

grievances/complaints in connection with the Issue.  

 

As per the SEBI Master Circular, the availability of the Direct Online Applications facility is subject to the Stock 

Exchange putting in place the necessary systems and infrastructure, and accordingly the aforementioned 

disclosures are subject to any further clarifications, notification, modification deletion, direction, instructions 

and/or correspondence that may be issued by the Stock Exchange and/or SEBI. The Stock Exchange have confirmed 

that the necessary infrastructure and facilities for the same have not been implemented by the Stock Exchange. Hence, 

the Direct Online Application facility will not be available for the Issue. 

 

Additional information for Applicants 

 

1. Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be rejected. 

2. No separate receipts will be issued for the money blocked on the submission of Application Form. However, the 

collection centre of the Designated Intermediaries will acknowledge the receipt of the Application Forms by 

stamping and returning to the Applicant the acknowledgement slip. This acknowledgement slip will serve as the 

duplicate of the Application Form for the records of the Applicant. 

3. Applications should be submitted on the Application Form only. In the event that physical Application Form do not 

bear the stamp of the Designated Intermediaries, or the relevant Designated Branch, as the case may be, they are 

liable to be rejected. 

4. Application Forms submitted by Applicants shall be for allotment of NCDs only in dematerialized form. 

 

The Investors are advised to read the operational guidelines mentioned for Making Application for Public Issue of Debt 

Securities through BSE Direct issued by BSE on December 28, 2020 and May 19,2022 before investing through the 

through the app/ web interface of Stock Exchange. 

 

Kindly note, the Stock Exchange(s) shall be responsible for addressing investor grievances arising from Applications 

submitted online through the App based/ web interface platform of Stock Exchange or through their Trading Members.  

 

Further, the collecting bank shall be responsible for addressing any investor grievances arising from non confirmation of 

funds to the Registrar despite successful realization/blocking of funds, or any delay or operational lapse by the collecting 

bank in sending the Application forms to the Registrar to the Issue. 

 

Applicants are advised not to submit Application Forms to Public Issue Account Banks and the same will be 

rejected in such cases and the Applicants will not be entitled to any compensation whatsoever. 

 

Pre-Issue Advertisement 

 

Our Company will issue a statutory advertisement on or before the Issue Opening Date. This advertisement will contain 

the information as prescribed under the SEBI NCS Regulations and Section 30 of the Companies Act, 2013. Material 

updates, if any, between the date of filing of the Prospectus and the date of release of the statutory advertisement will be 

included in the statutory advertisement. 

 

Instructions for completing the Application Form 

 

1. Applications must be made in the prescribed Application Form. 

2. Application Forms are to be completed in full, in BLOCK LETTERS in ENGLISH and in accordance with the 
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instructions contained in the Prospectus and the Application Form. Incomplete Application Forms are liable to be 

rejected. Applicants should note that the Designated Intermediaries will not be liable for errors in data entry due to 

incomplete or illegible Application Forms. 

3. Applications are required to be for a minimum of such NCDs and in multiples of one NCD thereafter as specified in 

the Issue Documents. 

4. Thumb impressions and signatures other than in the languages specified in the Eighth Schedule in the Constitution 

of India must be attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal. 

5. Applications should be in single or joint names and not exceeding three names, and in the same order as their 

Depository Participant details and Applications should be made by Karta in case the Applicant is an HUF. Applicants 

are required to ensure that the PAN Details of the HUF are mentioned and not those of the Karta. 

6. If the Application is submitted in joint names, the Application Form should contain only the name of the first 

Applicant whose name should also appear as the first holder of the depository account held in joint names. 

7. Applicants applying for Allotment must provide details of valid and active DP ID, Client ID and PAN clearly and 

without error. On the basis of such Applicant’s active DP ID, Client ID and PAN provided in the Application Form, 

and as entered into the electronic Application system of the Stock Exchange by the Designated Intermediaries, as the 

case may be, the Registrar to the Issue will obtain from the Depository the Demographic Details. Invalid accounts, 

suspended accounts or where such account is classified as invalid or suspended may not be considered for Allotment 

of the NCDs. 

8. Applicants must ensure that their Application Forms are made in a single name.  

9. The minimum number of Applications and minimum application size shall be of 10 NCDs. Applicants may apply 

for one or more series of NCDs Applied for in a single Application Form.  

10. If the ASBA Account holder is different from the Applicant, the Application Form should be signed by the ASBA 

Account holder also, in accordance with the instructions provided in the Application Form. 

11. Applicant should correctly mention the ASBA Account number and UPI ID in case applying through UPI Mechanism 

and ensure that funds equal to the Application Amount are available in the ASBA Account before submitting the 

Application Form and ensure that the signature in the Application Form matches with the signature in the Applicant’s 

bank records. 

12. All Applicants are required to tick the relevant column in the “Category of Investor” box in the Application Form. 

13. Applications for all the series of the NCDs may be made in a single Application Form only.  

 

 Additional Instructions for Retail Individual Investors using the UPI mechanism: 

 

1. Before submission of the application form with the Designated Intermediary, the Retail Individual Investor shall 

download the mobile app for UPI and create a UPI ID (xyz@bankname) of not more than 45 characters with its bank 

and link it to his/ her bank account where the funds equivalent to the application amount is available.  

2. The Retail Individual Investor shall fill in the bid details in the application form along with his/ her bank account 

linked UPI ID and submit the application with any of the intermediaries or through the stock exchange App/ Web 

interface. 

3. The Designated Intermediary, upon receipt of form, shall upload the bid details along with the UPI ID on the Stock 

Exchange(s) bidding platform using appropriate protocols. 

4. Once the bid has been entered in the bidding platform, the Stock Exchange(s) shall undertake validation of the PAN 

and Demat account combination details of investor with the depository. 

5. The Depository shall validate the aforesaid PAN and Demat account details on a near real time basis and send 

response to Stock Exchange(s) which would be shared by the Stock Exchange(s) with the Designated Intermediaries 

through its platform, for corrections, if any. 

6. Once the bid details are uploaded on the Stock Exchange(s) platform, the Stock Exchange(s) shall send an SMS to 

the investor regarding submission of his / her application, at the end of day, during the bidding period. For the last 

day of bidding, the SMS may be sent the next Working Day. 

7. Post undertaking validation with the Depository, the Stock Exchange(s) shall, on a continuous basis, electronically 

share the bid details along with investors UPI ID, with the Sponsor Bank appointed by the Company. 

8. The Sponsor Bank shall initiate a mandate request on the investor i.e. request the investor to authorize blocking of 

funds equivalent to application amount and subsequent debit of funds in case of allotment. 

9. The request raised by the Sponsor Bank, would be electronically received by the investor as a SMS / intimation on 

his / her mobile no. / mobile app, associated with the UPI ID linked bank account. 

10. The investor shall be able to view the amount to be blocked as per his / her bid in such intimation. The investor shall 

be able to view an attachment wherein the bid details submitted by such investor will be visible. After reviewing the 

details properly, the investor shall be required to proceed to authorize the mandate. Such mandate raised by the 

Sponsor Bank would be a one-time mandate for each application in the Issue. 

11. The investor is required to accept the UPI mandate latest by 5 pm on the third working day from the day of bidding 

on the stock exchange platform except for the last day of the Issue period or any other modified closure date of the 
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Issue period in which case, he / she is required to accept the UPI mandate latest by 5 pm the next Working Day. 

12. The investor shall not be allowed to add or modify the bid(s) of the application except for modification of either DP 

ID/Client ID, or PAN ID but not both. However, the investor can withdraw the bid(s) and reapply. 

13. For mismatch bids, on successful validation of PAN and DP ID/ Client ID combination during T+1 (T being the 

Issue Closing Date) modification session, such bids will be sent to Sponsor Bank for further processing by the 

Exchange on T+1 (T being the Issue Closing Date) day till 1 pm 

14. The facility of Re-initiation/ Resending the UPI mandate shall be available only till 5 pm on the day of bidding. 

15. Upon successful validation of block request by the investor, as above, the said information would be electronically 

received by the investors’ bank, where the funds, equivalent to application amount, would get blocked in investors 

account. Intimation regarding confirmation of such block of funds in investors account would also be received by 

the investor. 

16. The information containing status of block request (e.g., accepted / decline / pending) would also be shared with the 

Sponsor Bank, which in turn would be shared with the Stock Exchange(s). The block request status would also be 

displayed on the Stock Exchange(s) platform for information of the intermediary. 

17. The information received from Sponsor Bank, would be shared by Stock Exchange(s) with the Registrar to the Issue 

in the form of a file for the purpose of reconciliation. 

18. Post closure of the Issue, the Stock Exchange(s) shall share the bid details with the Registrar to the Issue. Further, 

the Stock Exchange(s) shall also provide the Registrar to the Issue, the final file received from the Sponsor Bank, 

containing status of blocked funds or otherwise, along with the bank account details with respect to applications 

made using UPI ID.  

19. The allotment of debt securities shall be done as per SEBI Master Circular. 

20. The RTA, based on information of bidding and blocking received from the Stock Exchange, shall undertake 

reconciliation of the bid data and block confirmation corresponding to the bids by all investor category applications 

(with and without the use of UPI) and prepare the basis of allotment. 

21. Upon approval of the basis of allotment, the RTA shall share the ‘debit’ file with Sponsor bank (through Stock 

Exchange) and SCSBs, as applicable, for credit of funds in the public issue account and unblocking of excess funds 

in the investor’s account. The Sponsor Bank, based on the mandate approved by the investor at the time of blocking 

of funds, shall raise the debit / collect request from the investor’s bank account, whereupon funds will be transferred 

from investor’s account to the public issue account and remaining funds, if any, will be unblocked without any 

manual intervention by investor or their bank. 

22. Upon confirmation of receipt of funds in the public issue account, the securities would be credited to the investor’s 

account. The investor will be notified for full/partial allotment. For partial allotment, the remaining funds would be 

unblocked. For no allotment, mandate would be revoked and application amount would be unblocked for the 

investor. 

23. Thereafter, Stock Exchange will issue the listing and trading approval. 

24. Further, in accordance with the Operational Instructions and Guidelines for Making Application for Public Issue of 

Debt Securities through BSEDirect issued by BSE on December 28, 2020 the investor shall also be responsible for 

the following: 

 

i. Investor shall check the Issue details before placing desired bids; 

ii. Investor shall check and understand the UPI mandate acceptance and block of funds process before placing the 

bid; 

iii. The receipt of the SMS for mandate acceptance is dependent upon the system response/integration of UPI on 

Debt Public Issue System; 

iv. Investor shall accept the UPI Mandate Requests within the stipulated timeline; 

v. Investor shall note that the transaction will be treated as completed only after the acceptance of mandates by the 

investor by way of authorising the transaction by entering their UPI pin and successfully blocking funds through 

the ASBA process by the investor’s bank; 

vi. Investor shall check the status of their bid with respect to the mandate acceptance and blocking of funds for the 

completion of the transaction; and 

vii. In case the investor does not accept the mandate within stipulated timelines, in such case their bid will not be 

considered for allocation. 

 

The series, mode of allotment, PAN, demat account number, etc. should be captured by the relevant Designated 

Intermediaries in the data entries as such data entries will be considered for allotment. 

 

Applicants should note that neither the Members of the Consortium nor the other Designated Intermediaries, as 

the case may be, will be liable for error in data entry due to incomplete or illegible Application Forms. Our 

Company would allot the NCDs, as specified in the Prospectus for the Issue to all valid Applications, wherein the 

Applicants have not indicated their choice of the relevant series of NCDs. 
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Applicants’ PAN, Depository Account and Bank Account Details 

 

ALL APPLICANTS APPLYING FOR ALLOTMENT OF THE NCDS SHOULD MENTION THEIR DP ID, 

CLIENT ID, PAN AND UPI ID (IN CASE APPLYING THROUGH UPI MECHANISM) IN THE 

APPLICATION FORM. APPLICANTS MUST ENSURE THAT THE DP ID, CLIENT ID PAN AND UPI ID 

GIVEN IN THE APPLICATION FORM IS EXACTLY THE SAME AS THE DP ID, CLIENT ID, PAN AND 

UPI ID AVAILABLE IN THE DEPOSITORY DATABASE. IF THE BENEFICIARY ACCOUNT IS HELD IN 

JOINT NAMES, THE APPLICATION FORM SHOULD CONTAIN THE NAME AND PAN OF BOTH THE 

HOLDERS OF THE BENEFICIARY ACCOUNT AND SIGNATURES OF BOTH HOLDERS WOULD BE 

REQUIRED IN THE APPLICATION FORM. 

 

On the basis of the DP ID, Client ID, PAN and UPI ID (in case applying through UPI Mechanism) provided by 

them in the Application Form, the Registrar to the Issue will obtain from the Depository the Demographic Details 

of the Applicants including PAN and MICR code. These Demographic Details would be used for giving Allotment 

Advice and refunds, if any, to the Applicants. Hence, Applicants are advised to immediately update their 

Demographic Details (including bank account details) as appearing on the records of the Depository Participant 

and ensure that they are true and correct. Please note that failure to do so could result in delays in despatch/ credit 

of refunds, if any, to Applicants, delivery of Allotment Advice or unblocking of ASBA Accounts at the Applicants’ 

sole risk, and neither the Members of the Consortium nor the Designated Intermediaries, nor the Registrar, nor 

the Banker(s) to the Issue, nor the SCSBs, nor our Company shall have any responsibility and undertake any 

liability for the same. 

 

Applicants should note that in case the DP ID, Client ID, UPI ID (in case applying through UPI Mechanism) and 

PAN mentioned in the Application Form, as the case may be and entered into the electronic Application system of 

the Stock Exchange by the Members of the Consortium or the Designated Intermediaries, as the case may be, do 

not match with the DP ID, Client ID, UPI ID (in case applying through UPI Mechanism) and PAN available in the 

Depository database or in case PAN is not available in the Depository database, the Application Form is liable to 

be rejected and our Company, the Members of the Consortium and the other Designated Intermediaries shall not 

be liable for losses, if any. 

 

The Demographic Details would be used for all correspondence with the Applicants including mailing of the Allotment 

Advice and for refunds (if any) as applicable. The Demographic Details given by Applicants in the Application Form 

would not be used for any other purpose by the Registrar to the Issue except in relation to this Issue. 

 

By signing the Application Form, Applicants applying for the NCDs would be deemed to have authorised the Depositories 

to provide, upon request, to the Registrar, the required Demographic Details as available on its records. The Demographic 

Details given by Applicant in the Application Form would not be used for any other purpose by the Registrar to the Issue 

except in relation to the Issue. 

 

Allotment Advice would be mailed by post or e-mail at the address of the Applicants in accordance with the Demographic 

Details received from the Depositories. Applicants may note that delivery of Allotment Advice may get delayed if the 

same once sent to the address obtained from the Depositories are returned undelivered. Further, please note that any such 

delay shall be at such Applicants’ sole risk and neither our Company, Banker(s) to the Issue, Registrar to the Issue nor 

the Lead Managers shall be liable to compensate the Applicant for any losses caused to the Applicants due to any such 

delay or liable to pay any interest for such delay. In case of refunds through electronic modes as detailed in the Prospectus, 

refunds may be delayed if bank particulars obtained from the Depository Participant are incorrect. 

 

In case of Applications made under powers of attorney, our Company in its absolute discretion, reserves the right to 

permit the holder of a power of attorney to request the Registrar to the Issue that for the purpose of printing particulars 

on and mailing of the Allotment Advice through post, the Demographic Details obtained from the Depository of the 

Applicant shall be used. 

 

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been verified 

shall be suspended for credit and no credit of NCDs pursuant to this Issue will be made into the accounts of the Applicants. 

Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be rejected. Furthermore, in 

case no corresponding record is available with the Depositories, which matches the four parameters, namely, DP ID, 

Client ID,PAN and UPI ID then such Applications are liable to be rejected. 

 

Applicants should note that the NCDs will be allotted to all successful Applicants only in dematerialized form. The 
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Application Forms which do not have the details of the Applicant’s depository account, including DP ID, Client ID and 

PAN and UPI ID (for Retail Individual Investor Applicants bidding using the UPI mechanism), shall be treated as 

incomplete and will be rejected. 

 

APPLICATIONS FOR ALLOTMENT OF NCDs IN THE DEMATERIALIZED FORM 

 

This section is for the information of the Applicants proposing to subscribe to the Issue. The Lead Managers and our 

Company are not liable for any amendments or modifications or changes in applicable laws or regulations, which may 

occur after the date of this Draft Prospectus and the Prospectus. Applicants are advised to make their independent 

investigations and to ensure that the Application Form is correctly filled up. 

 

Our Company, our directors, affiliates, associates and their respective directors and officers, Lead Managers and the 

Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in 

relation to Applications accepted by and/or uploaded by and/or accepted but not uploaded by Consortium Member, 

Trading Members, Registered Brokers, CDPs, CRTAs and SCSBs who are authorised to collect Application Forms from 

the Applicants in the Issue, or Applications accepted and uploaded without blocking funds in the ASBA Accounts by 

SCSBs. It shall be presumed that for Applications uploaded by SCSBs, the Application Amount payable on Application 

has been blocked in the relevant ASBA Account. The list of branches of the SCSBs at the Specified Locations named by 

the respective SCSBs to receive Application Forms from the Members of the Syndicate is available on the website of 

SEBI (http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time or any 

such other website as may be prescribed by SEBI from time to time. For more information on such branches collecting 

Application Forms from the Members of the Syndicate at Specified Locations, see the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45) as updated from time to 

time or any such other website as may be prescribed by SEBI from time to time. The list of Registered Brokers at the 

Broker Centres, CDPs at the Designated CDP Locations or the CRTAs at the Designated CRTA Locations, respective 

lists of which, including details such as address and telephone number, are available at the websites of the Stock Exchange 

at www.bseindia.com. The list of branches of the SCSBs at the Broker Centres, named by the respective SCSBs to receive 

deposits of the Application Forms from the Registered Brokers will be available on the website of the SEBI 

(www.sebi.gov.in) and updated from time to time. 

 

Submission of Applications 

 

Applicants can apply for NCDs only using the ASBA facility pursuant to SEBI Master Circular. ASBA Applications can 

be submitted through either of the following modes: 

 

(a) Physically or electronically to the Designated Branches of the SCSB(s) with whom an Applicant’s ASBA Account 

is maintained. In case of ASBA Application in physical mode, the Applicant shall submit the Application Form at 

the relevant Designated Branch of the SCSB(s). The Designated Branch shall verify if sufficient funds equal to the 

Application Amount are available in the ASBA Account and shall also verify that the signature on the Application 

Form matches with the Investor’s bank records, as mentioned in the ASBA Application, prior to uploading such 

ASBA Application into the electronic system of the Stock Exchange. If sufficient funds are not available in the 

ASBA Account, the respective Designated Branch shall reject such ASBA Application and shall not upload such 

ASBA Application in the electronic system of the Stock Exchange. If sufficient funds are available in the ASBA 

Account, the Designated Branch shall block an amount equivalent to the Application Amount and upload details of 

the ASBA Application in the electronic system of the Stock Exchange. The Designated Branch of the SCSBs shall 

stamp the Application Form and issue an acknowledgement as proof of having accepted the Application. In case of 

Application in the electronic mode, the Applicant shall submit the ASBA Application either through the internet 

banking facility available with the SCSB, or such other electronically enabled mechanism for application and 

blocking funds in the ASBA Account held with SCSB, and accordingly register such ASBA Applications. 

 

(b) Physically through the Consortium Member, Lead Managers, or Trading Members of the Stock Exchange only at 

the Specified Cities i.e. Syndicate ASBA. Kindly note that ASBA Applications submitted to the Consortium 

Member, Lead Managers or Trading Members of the Stock Exchange at the Specified Cities will not be accepted if 

the SCSB where the ASBA Account is maintained, as specified in the ASBA Application, is maintained has not 

named at least one branch at that Specified City for the Consortium Member, Lead Managers or Trading Members 

of the Stock Exchange, as the case may be, to deposit ASBA Applications (A list of such branches is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45). 

 

(c) A UPI Investor making an Application in the Issue under the UPI Mechanism, where the Application Amount is 

upto ₹ 5 lakh, can submit his Application Form physically to a SCSB or a Designated Intermediary. The Designated 
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Intermediary shall upload the application details along with the UPI ID on the Stock Exchange’ bidding platform 

using appropriate protocols. Kindly note that in this case, the Application Amount will be blocked through the UPI 

Mechanism. 

 

A UPI Investor may also submit the Application Form for the Issue through BSE Direct, wherein the Application will be 

automatically uploaded onto the Stock Exchange’ bidding platform and an amount equivalent to the Application Amount 

shall be blocked using the UPI Mechanism. 

 

Upon receipt of the Application Form by the Designated Intermediaries, an acknowledgement shall be issued by giving 

the counter foil of the Application Form to the Applicant as proof of having accepted the Application. Thereafter, the 

details of the Application shall be uploaded in the electronic system of the Stock Exchange and the Application Form 

shall be forwarded to the relevant branch of the SCSB, in the relevant Specified City, named by such SCSB to accept 

such ASBA Applications from the Designated Intermediaries (A list of such branches is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45). Upon receipt of the ASBA 

Application, the relevant branch of the SCSB shall perform verification procedures including verification of the 

Applicant’s signature with his bank records and check if sufficient funds equal to the Application Amount are available 

in the ASBA Account, as mentioned in the ASBA Form. If sufficient funds are not available in the ASBA Account, the 

relevant ASBA Application is liable to be rejected. If sufficient funds are available in the ASBA Account, the relevant 

branch of the SCSB shall block an amount equivalent to the Application Amount mentioned in the ASBA Application. 

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and 

consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until withdrawal/ failure 

of the Issue or until withdrawal/ rejection of the Application Form, as the case may be.  

 

In case of Application involving an Application by an RIB through UPI Mechanism, if an Applicant submits the 

Application Form with a Designated Intermediary and uses his/ her bank account linked UPI ID for the purpose of 

blocking of funds, where the application value is up to UPI Application Limit, the Application Amount will be blocked 

through the UPI Mechanism once the mandate request has been successfully accepted by the Applicant and the 

Designated Intermediary shall upload the Application on the bidding platform developed by the Stock Exchange. If an 

Applicant submits the Application Form through the application or web interface developed by Stock Exchange, the bid 

will automatically be uploaded onto the Stock Exchange bidding platform and the amount will be blocked using the UPI 

Mechanism once the mandate request has been successfully accepted by the Applicant. 

 

Applicants must note that: 

 

(a) Physical Application Forms will be available with the Designated Branches of the SCSBs and with the Lead 

Managers and Trading Members of the Stock Exchange at the Specified Cities; and electronic Application Forms 

will be available on the websites of the SCSBs and the Stock Exchange at least one day prior to the Issue Opening 

Date. Application Forms will also be provided to the Trading Members of the Stock Exchange at their request. The 

Application Forms would be serially numbered. Further, the SCSBs will ensure that the Prospectus is made available 

on their websites. The physical Application Form submitted to the Designated Intermediaries shall bear the stamp of 

the relevant Designated Intermediary. In the event the Application Form does not bear any stamp, the same shall be 

liable to be rejected. 

 

(b) The Designated Branches of the SCSBs shall accept ASBA Applications directly from Applicants only during the 

Issue Period. The SCSB shall not accept any ASBA Applications directly from Applicants after the closing time of 

acceptance of Applications on the Issue Closing Date. However, in case of Syndicate ASBA, the relevant branches 

of the SCSBs at Specified Cities can accept ASBA Applications from the Lead Managers or Trading Members of 

the Stock Exchange, as the case may be, after the closing time of acceptance of Applications on the Issue Closing 

Date. For further information on the Issue programme, please see section titled “Issue Related Information” on page 

360. 

 

(c) In case of Applications through Syndicate ASBA, the physical Application Form shall bear the stamp of the Lead 

Managers or Consortium Member or Trading Members of the Stock Exchange, as the case maybe, if not, the same 

shall be rejected. Application Forms directly submitted to SCSBs should bear the stamp of SCSBs, if not, the same 

are liable to be rejected. 

 

Please note that Applicants can make an Application for Allotment of NCDs in the dematerialized form only. 

 

INSTRUCTIONS FOR FILLING-UP THE APPLICATION FORM 

 



 

 

400 

 

General Instructions 

 

A. General instructions for completing the Application Form 

 

• Applications must be made in prescribed Application Form only; 

• Applicants should ensure that their Application Form is submitted either at a Designated Branch of a SCSB 

where the ASBA Account is maintained or with the Members of the Syndicate or Trading Members of the stock 

exchange(s) at the Specified Cities, and not directly to the escrow collecting banks (assuming that such bank is 

not a SCSB) or to the Company or the Registrar to the Issue. 

• Applications through Syndicate ASBA, before submitting the physical Application Form to the Members of the 

Syndicate or Trading Members of the stock exchange(s), ensure that the SCSB where the ASBA Account, as 

specified in the ASBA Form, is maintained has named at-least one branch in that Specified City for the Members 

of the Syndicate or Trading Members of the stock exchange(s), as the case may be, to deposit ASBA Forms (A 

list of such branches is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45) 

• Application Forms must be completed in block letters in English, as per the instructions contained in this Draft 

Prospectus, the Prospectus the Abridged Prospectus and the Application Form.  

• Applications should be in single or joint names and not exceeding three names, and in the same order as their 

Depository Participant details (in case of Applicants applying for Allotment of the Bonds in dematerialized 

form) and Applications should be made by Karta in case the Applicant is an HUF. Please ensure that such 

Applications contain the PAN of the HUF and not of the Karta. If the Application is submitted in joint names, 

the Application Form should contain only the name of the first Applicant whose name should also appear as the 

first holder of the depository account held in joint names.  

• Applicants must apply for Allotment in dematerialized form and must provide details of valid and active DP ID, 

Client ID and PAN clearly and without error. On the basis of such Applicant’s active DP ID, Client ID and PAN 

provided in the Application Form, and as entered into the electronic Application system of Stock Exchange by 

SCSBs, the Members of the Syndicate at the Syndicate ASBA Application Locations and the Trading Members, 

as the case may be, the Registrar will obtain from the Depository the Demographic Details. Invalid accounts, 

suspended accounts or where such account is classified as invalid or suspended may not be considered for 

Allotment of the NCDs. 

• The minimum number of Applications and minimum application size shall be ₹10,000. Applicants may apply 

for one or more series of NCDs Applied for in a single Application Form.  

• Applications must be for a minimum of 10 (Ten) NCDs and in multiples of 1 NCD thereafter. For the purpose 

of fulfilling the requirement of minimum application size of 10 (Ten) NCDs, an Applicant may choose to apply 

for 10 (Ten) NCDs or more in a single Application Form.  

• If the depository account is held in joint names, the Application Form should contain the name and PAN of the 

person whose name appears first in the depository account and signature of only this person would be required 

in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders and would 

be required to give confirmation to this effect in the Application Form. 

• Applications should be made by Karta in case of HUFs. Applicants are required to ensure that the PAN details 

of the HUF are mentioned and not those of the Karta; 

• Thumb impressions and signatures other than in English/Hindi/Gujarati/Marathi or any other languages 

specified in the 8th Schedule of the Constitution needs to be attested by a Magistrate or Notary Public or a Special 

Executive Magistrate under his/her seal; 

• No separate receipts will be issued for the money payable on the submission of the Application Form. However, 

the Lead Managers, Consortium Member, Trading Members of the Stock Exchange or the Designated Branches 

of the SCSBs, as the case may be, will acknowledge the receipt of the Application Forms by stamping and 

returning to the Applicants the acknowledgement slip. This acknowledgement slip will serve as the duplicate of 

the Application Form for the records of the Applicant. Applicants must ensure that the requisite documents are 

attached to the Application Form prior to submission and receipt of acknowledgement from the relevant Lead 

Managers, Consortium Member, Trading Member of the Stock Exchange or the Designated Branch of the 

SCSBs, as the case may be. 

• The Designated Intermediaries or the Designated Branches of the SCSBs, as the case may be, will acknowledge 

the receipt of the Application Forms by stamping and returning to the Applicants the acknowledgement slip. 

This acknowledgement slip will serve as the duplicate of the Application Form for the records of the Applicant. 

Applicants must ensure that the requisite documents are attached to the Application Form prior to submission 

and receipt of acknowledgement from the relevant Designated Intermediaries or the Designated Branch of the 

SCSBs, as the case may be. 

• Every Applicant should hold valid Permanent Account Number (PAN) and mention the same in the Application 
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Form and submit the same. Applicant without PAN is liable to be rejected, irrespective of the amount. 

• All Applicants are required to tick the relevant column of “Category of Investor” in the Application Form. 

• ASBA will be the default “Mode of Application” as per the SEBI Master Circular. 

• Applicants should correctly mention the ASBA Account number and ensure that funds equal to the Application 

Amount are available in the ASBA Account before submitting the Application Form to the Designated Branch 

and also ensure that the signature in the Application Form matches with the signature in Applicant’s bank 

records, otherwise the Application is liable to be rejected. 

• Applicants must provide details of valid and active DP ID, UPI ID, Client ID and PAN clearly and without error. 

On the basis of such Applicant’s active DP ID, UPI ID, Client ID and PAN provided in the Application Form, 

and as entered into the electronic Application system of Stock Exchange by SCSBs, the Designated 

Intermediaries, the Registrar will obtain from the Depository the Demographic Details. Invalid accounts, 

suspended accounts or where such account is classified as invalid or suspended may not be considered for 

Allotment of the NCDs. If the ASBA Account holder is different from the Applicant, the Application Form 

should be signed by the ASBA Account holder, in accordance with the instructions provided in the Application 

Form. Not more than five Applications can be made from one single ASBA Account 

• For Applicants, the Applications in physical mode should be submitted to the SCSBs or a member of the 

Syndicate or to the Trading Members of the Stock Exchange on the prescribed Application Form. SCSBs may 

provide the electronic mode for making Application either through an internet enabled banking facility or such 

other secured, electronically enabled mechanism for Application and blocking funds in the ASBA Account; 

• Application Forms should bear the stamp of the Member of the Syndicate, Trading Member of the Stock 

Exchange, Designated Intermediaries and/or Designated Branch of the SCSB. Application Forms which do not 

bear the stamp will be rejected. 

• Applicant should correctly mention the ASBA Account number and UPI ID in case applying through UPI 

Mechanism and ensure that funds equal to the Application Amount are available in the ASBA Account before 

submitting the Application Form and ensure that the signature in the Application Form matches with the 

signature in the Applicant’s bank records. 

 

The series, mode of allotment, PAN, demat account no. etc. should be captured by the relevant Lead Managers, 

Consortium Member, Trading Member of the Stock Exchange in the data entries as such data entries will be 

considered for allotment. 

 

Applicants should note that neither the Designated Intermediaries nor SCSBs, as the case may be, will be 

liable for error in data entry due to incomplete or illegible Application Forms. 

 

Our Company would allot the Series [•] of NCDs, as specified in the Prospectus to all valid Applications, wherein 

the Applicants have not indicated their choice of the relevant series of NCDs. 

 

B. Applicant’s Beneficiary Account and Bank Account Details 

 

ALL APPLICANTS APPLYING FOR ALLOTMENT OF THE NCDS SHOULD MENTION THEIR DP ID, 

UPI ID (IN CASE APPLYING THROUGH UPI MECHANISM), CLIENT ID AND PAN IN THE 

APPLICATION FORM. APPLICANTS MUST ENSURE THAT THE DP ID, UPI ID, CLIENT ID AND PAN 

GIVEN IN THE APPLICATION FORM IS EXACTLY THE SAME AS THE DP ID, UPI ID, CLIENT ID 

AND PAN AVAILABLE IN THE DEPOSITORY DATABASE. IF THE BENEFICIARY ACCOUNT IS 

HELD IN JOINT NAMES, THE APPLICATION FORM SHOULD CONTAIN THE NAME AND PAN OF 

BOTH THE HOLDERS OF THE BENEFICIARY ACCOUNT AND SIGNATURES OF BOTH HOLDERS 

WOULD BE REQUIRED IN THE APPLICATION FORM. 

 

Applicants applying for Allotment in dematerialized form must mention their DP ID ,Client ID, PAN and UPI ID 

(in case applying through UPI Mechanism) in the Application Form and ensure that the name provided in the 

Application Form is exactly the same as the name in which the Beneficiary Account is held. In case the Application 

Form for Allotment in dematerialized form is submitted in the first Applicant’s name, it should be ensured that the 

Beneficiary Account is held in the same joint names and in the same sequence in which they appear in the Application 

Form. In case the DP ID, Client ID and PAN mentioned in the Application Form for Allotment in dematerialized 

form and entered into the electronic system of the Stock Exchange do not match with the DP ID, Client ID and PAN 

available in the Depository database or in case PAN is not available in the Depository database, the Application 

Form for Allotment in dematerialized form is liable to be rejected. Further, Application Forms submitted by 

Applicants applying for Allotment in dematerialized form, whose beneficiary accounts are inactive, will be rejected.  
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On the basis of the DP ID and Client ID provided by the Applicant in the Application Form for Allotment in 

dematerialized form and entered into the electronic system of the Stock Exchange, the Registrar to the Issue will 

obtain from the Depositories the Demographic Details of the Applicant including PAN, address, bank account details 

for printing on refund orders/sending refunds through electronic mode, Magnetic Ink Character Recognition 

(“MICR”) Code and occupation. These Demographic Details would be used for giving Allotment Advice and 

refunds (including through physical refund warrants, direct credit, NACH, NEFT and RTGS), if any, to the 

Applicants. Hence, Applicants are advised to immediately update their Demographic Details as appearing on the 

records of the DP and ensure that they are true and correct, and carefully fill in their Beneficiary Account details in 

the Application Form. Failure to do so could result in delays in dispatch/credit of refunds to Applicants and delivery 

of Allotment Advice at the Applicants’ sole risk, and neither our Company, the Lead Managers, Trading Members 

of the Stock Exchange, Public Issue Account Bank(s), SCSBs, Registrar to the Issue nor the Stock Exchange will 

bear any responsibility or liability for the same. 

 

Applicants should note that in case the DP ID, Client ID and PAN mentioned in the Application Form, as the case 

may be and entered into the electronic Application system of the Stock Exchange by the Members of the Consortium 

or the Designated Intermediaries, as the case may be, do not match with the DP ID, Client ID and PAN available in 

the Depository database or in case PAN is not available in the Depository database, the Application Form is liable 

to be rejected and our Company, the Members of the Consortium and the other Designated Intermediaries shall not 

be liable for losses, if any. 

 

The Demographic Details would be used for correspondence with the Applicants including mailing of the Allotment 

Advice and printing of bank particulars on the refund orders, or for refunds through electronic transfer of funds, as 

applicable. Allotment Advice and physical refund orders (as applicable) would be mailed at the address of the 

Applicant as per the Demographic Details received from the Depositories. Applicants may note that delivery of 

refund orders/ Allotment Advice may get delayed if the same once sent to the address obtained from the Depositories 

are returned undelivered. In such an event, the address and other details given by the Applicant in the Application 

Form would be used only to ensure dispatch of refund orders. Please note that any such delay shall be at such 

Applicants sole risk and neither our Company, the Lead Managers, Trading Members of the Stock Exchange, Public 

Issue Account Banks, SCSBs, Registrar to the Issue nor the Stock Exchange shall be liable to compensate the 

Applicant for any losses caused to the Applicant due to any such delay or liable to pay any interest for such delay. 

In case of refunds through electronic modes as detailed in the Prospectus, refunds may be delayed if bank particulars 

obtained from the Depository Participant are incorrect. 

 

In case of Applications made under power of attorney, our Company in its absolute discretion, reserves the right to 

permit the holder of Power of Attorney to request the Registrar that for the purpose of printing particulars on the 

refund order and mailing of refund orders/ Allotment Advice, the demographic details obtained from the Depository 

of the Applicant shall be used. By signing the Application Form, the Applicant would have deemed to have 

authorized the Depositories to provide, upon request, to the Registrar to the Issue, the required Demographic Details 

as available on its records. The Demographic Details given by Applicant in the Application Form would not be used 

for any other purpose by the Registrar to the Issue except in relation to the Issue. 

 

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been 

verified shall be suspended for credit and no credit of NCDs pursuant to the Issue will be made into the accounts of 

such Applicants. Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be 

rejected. Furthermore, in case no corresponding record is available with the Depositories, which matches the three 

parameters, namely, DP ID, Client ID and PAN, then such Application are liable to be rejected. 

 

Applicants should note that the NCDs will be allotted to all successful Applicants only in dematerialized form. The 

Application Forms which do not have the details of the Applicant’s depository account, including DP ID, Client ID 

and PAN and UPI ID (for retail individual investor Applicants bidding using the UPI mechanism), shall be treated 

as incomplete and will be rejected. 

 

C. Permanent Account Number (PAN) 

 

The Applicant should mention his or her Permanent Account Number (PAN) allotted under the IT Act. For minor 

Applicants, applying through the guardian, it is mandatory to mention the PAN of the minor Applicant. However, 

Applications on behalf of the Central or State Government officials and the officials appointed by the courts in terms 

of a SEBI circular dated June 30, 2008 and Applicants residing in the state of Sikkim who in terms of a SEBI circular 

dated July 20, 2006 may be exempt from specifying their PAN for transacting in the securities market. In accordance 

with Circular No. MRD/DOP/Cir-05/2007 dated April 27, 2007 issued by SEBI, the PAN would be the sole 
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identification number for the participants transacting in the securities market, irrespective of the amount of 

transaction. Any Application Form, without the PAN is liable to be rejected, irrespective of the amount of transaction. 

It is to be specifically noted that the Applicants should not submit the GIR number instead of the PAN as the 

Application is liable to be rejected on this ground.  

 

However, the exemption for the Central or State Government and the officials appointed by the courts and for 

investors residing in the State of Sikkim is subject to the Depository Participants’ verifying the veracity of such 

claims by collecting sufficient documentary evidence in support of their claims. At the time of ascertaining the 

validity of these Applications, the Registrar to the Issue will check under the Depository records for the appropriate 

description under the PAN field i.e. either Sikkim category or exempt category. 

 

D. Joint Applications 

 

Applications can be made in joint names (not exceeding three). In the case of joint Applications, all payments will 

be made out in favour of the first Applicant. All communications will be addressed to first named in the Application 

whose name appears in the Application Form and at the address mentioned therein. If the depository account is held 

in joint names, the Application Form should contain the name and PAN of the person whose name appears first in 

the depository account and signature of only this person would be required in the Application Form. This Applicant 

would be deemed to have signed on behalf of joint holders and would be required to give confirmation to this effect 

in the Application Form 

 

E. Additional/ Multiple Applications  

 

An Applicant is allowed to make one or more Applications for the NCDs, for the same or other Options of NCDs, 

subject to a minimum application size of ₹10,000 and in multiples of ₹1,000 thereafter. Any Application for an 

amount below the aforesaid minimum application size will be deemed as an invalid application and shall be rejected. 

However, multiple Applications by the same individual Applicant aggregating to a value exceeding ₹1,000,000 shall 

be deem such individual Applicant to be a HNI Applicant and all such Applications shall be grouped in the HNI 

Portion, for the purpose of determining the basis of allotment to such Applicant. However, any Application made by 

any person in his individual capacity and an Application made by such person in his capacity as a karta of a Hindu 

Undivided family and/or as Applicant (second or third Applicant), shall not be deemed to be a multiple Application. 

For the purposes of allotment of NCDs under the Issue, Applications shall be grouped based on the PAN, i.e. 

Applications under the same PAN shall be grouped together and treated as one Application. Two or more 

Applications will be deemed to be multiple Applications if the sole or first Applicant is one and the same. For the 

sake of clarity, two or more applications shall be deemed to be a multiple Application for the aforesaid purpose if 

the PAN of the sole or the first Applicant is one and the same.  

 

F.  Unified Payments Interface (UPI) 

 

Pursuant to the SEBI Master Circular, the UPI Mechanism is an applicable payment mechanism for public debt 

issues (in addition to the mechanism of blocking funds maintained with SCSBs under ASBA) for applications by 

retail individual bidders through Designated Intermediaries. All SCSBs offering the facility of making applications 

in public issues shall also provide the facility to make applications using UPI. The Company will be required to 

appoint one SCSB as a Sponsor Bank to act as a conduit between the Stock Exchange and National Payments 

Corporation of India in order to facilitate the collection of requests and/or payment instructions of the investors. 

 

Electronic registration of Applications 

 

(a) The Designated Intermediaries and Designated Branches of the SCSBs, as the case may be, will register the 

Applications using the on-line facilities of the Stock Exchange. Direct Online Applications will be registered by 

Applicants using the online platform offered by the Stock Exchange. The Lead Managers, our Company, and the 

Registrar to the Issue are not responsible for any acts, mistakes or errors or omission and commissions in relation to 

(i) the Applications accepted by the SCSBs, (ii) the Applications uploaded by the SCSBs, (iii) the Applications 

accepted but not uploaded by the SCSBs, (iv) Applications accepted and uploaded by the SCSBs without blocking 

funds in the ASBA Accounts or (v) Applications accepted and uploaded by Trading members of the Stock Exchange 

or (vi) the Applications accepted by and/or uploaded by and/or accepted but not uploaded by Consortium Member, 

Trading Members, Registered Brokers, CDPs, CRTAs and SCSBs who are authorised to collect Application Forms. 

In case of apparent data entry error by the Designated Intermediaries or Designated Branches of the SCSBs, as the 

case may be, in entering the Application Form number in their respective schedules other things remaining 

unchanged, the Application Form may be considered as valid and such exceptions may be recorded in minutes of 
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the meeting submitted to the Designated Stock Exchange. However, the series, mode of allotment, PAN, demat 

account no. etc. should be captured by the relevant Designated Intermediaries or Designated Branches of the SCSBs 

in the data entries as such data entries will be considered for allotment/rejection of Application.  

 

(b) The Stock Exchange will offer an electronic facility for registering Applications for the Issue. This facility will be 

available on the terminals of Designated Intermediaries and the SCSBs during the Issue Period. Designated 

Intermediaries can also set up facilities for off-line electronic registration of Applications subject to the condition 

that they will subsequently upload the off-line data file into the on-line facilities for Applications on a regular basis, 

and before the expiry of the allocated time on the Issue Closing Date. On the Issue Closing Date, Designated 

Intermediaries and Designated Branches of SCSBs shall upload the Applications till such time as may be permitted 

by the Stock Exchange. This information will be available with the Syndicate Members and the other Designated 

Intermediaries on a regular basis. Applicants are cautioned that a high inflow of high volumes on the last day of the 

Issue Period may lead to some Applications received on the last day not being uploaded and such Applications will 

not be considered for allocation. For further information on the Issue programme, please see “Issue Structure” on 

page 360. 

 

(c) Based on the aggregate demand for Applications registered on the electronic facilities of the Stock Exchange, a 

graphical representation of consolidated demand for the NCDs, as available on the websites of the Stock Exchange, 

would be made available at the Application centres as provided in the Application Form during the Issue Period.  

 

(d) At the time of registering each Application, the Designated Intermediaries, shall enter the details of the Applicant, 

such as the Application Form number, PAN, Applicant category, DP ID, Client ID, number and Option(s) of NCDs 

applied, Application Amounts and any other details that may be prescribed by the online uploading platform of the 

Stock Exchange. 

 

(e) With respect to Applications submitted directly to the SCSBs at the time of registering each Application, other than 

Direct Online Applications, the Designated Branches of the SCSBs shall enter the requisite details of the Applicants 

in the on-line system including: 

• Application Form number 

• PAN (of the first Applicant, in case of more than one Applicant) 

• Investor category and sub-category  

• DP ID 

• Client ID 

• UPI ID (if applicable) 

• Number of NCDs applied for 

• Price per NCD 

• Bank code for the SCSB where the ASBA Account is maintained 

• Bank account number 

• Application amount 

 

(f) With respect to Applications submitted to the Designated Intermediaries at the time of registering each Application, 

the requisite details of the Applicants shall be entered in the on-line system including:  

• Application Form number 

• PAN (of the first Applicant, in case of more than one Applicant) 

• Investor category and sub-category 

• DP ID 

• Client ID 

• UPI ID (if applicable) 

• Number of NCDs applied for 

• Price per NCD 

• Bank code for the SCSB where the ASBA Account is maintained 

• Location 

• Application amount 

 

(g) A system generated Acknowledgement Slip will be given to the Applicant as a proof of the registration of his 

Application. It is the Applicant’s responsibility to obtain the Acknowledgement Slip from the Syndicate Members 

or the other Designated Intermediaries, as the case may be. The registration of the Applications by the Designated 

Intermediaries does not guarantee that the NCDs shall be allocated/ Allotted by our Company. Such 

Acknowledgement Slip will be non-negotiable and by itself will not create any obligation of any kind. 
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(h) The permission given by the Stock Exchange to use their network and software of the online system should not in 

any way be deemed or construed to mean that the compliance with various statutory and other requirements by our 

Company, and/or the Lead Managers are cleared or approved by the Stock Exchange; nor does it in any manner 

warrant, certify or endorse the correctness or completeness of any of the compliance with the statutory and other 

requirements nor does it take any responsibility for the financial or other soundness of our Company, the management 

or any scheme or project of our Company; nor does it in any manner warrant, certify or endorse the correctness or 

completeness of any of the contents of this Draft Prospectus; nor does it warrant that the NCDs will be listed or will 

continue to be listed on the Stock Exchange. 

 

(i) In case of apparent data entry error by the Designated Intermediaries, in entering the Application Form numbers in 

their respective schedules, other things remaining unchanged, the Application Form may be considered as valid or 

such exceptions may be recorded in minutes of the meeting submitted to the Designated Stock Exchange. 

 

(j) Only Applications that are uploaded on the online system of the Stock Exchange shall be considered for Allotment. 

The Designated Intermediaries shall capture all data relevant for the purposes of finalizing the Basis of Allotment 

while uploading Application data in the electronic systems of the Stock Exchange. In order that the data so captured 

is accurate, Designated Intermediaries will be given up to one Working Day after the Issue Closing Date to modify/ 

verify certain selected fields uploaded in the online system during the Issue Period after which the data will be sent 

to the Registrar to the Issue for reconciliation with the data available with the NSDL and CDSL. 

 

General Instructions 

 

Do’s and Don’ts Applicants are advised to take note of the following while filling and submitting the Application Form. 

 

Do’s 

 

1. Check if you are eligible to apply as per the terms of the Prospectus and applicable law; 

2. Read all the instructions carefully and complete the Application Form in the prescribed form; 

3. Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory authorities to 

apply for, subscribe to and/or seek Allotment of NCDs pursuant to the Issue; 

4. Ensure that the DP ID and Client ID and PAN mentioned in the Application Form, which shall be entered into the 

electronic system of the Stock Exchange are correct and match with the DP ID, Client ID and PAN available in the 

Depository database. Ensure that the DP ID and Client ID are correct and beneficiary account is activated. The 

requirement for providing Depository Participant details shall be mandatory for all Applicants; 

5. Ensure that you have mentioned the correct ASBA Account number (i.e., bank account number or UPI ID, as 

applicable) in the Application Form; 

6. Ensure that the Application Form is signed by the ASBA Account holder in case the Applicant is not the ASBA 

account holder; 

7. Ensure that you have funds equal to the Application Amount in the ASBA Account before submitting the Application 

Form to the respective Designated Branch of the SCSB, or to the Designated Intermediaries, as the case may be; 

8. Ensure that the Application Forms are submitted at the Designated Branches of SCSBs or the Bidding Centres 

provided in the Application Forms, bearing the stamp of the relevant Designated Intermediaries/Designated branch 

of the SCSB as the case may be; 

9. Before submitting the Application Form with the Designated Intermediaries ensure that the SCSB, whose name has 

been filled in the Application Form, has named a branch in that relevant Bidding Centre; 

10. Ensure that you have been given an acknowledgement as proof of having accepted the Application Form; 

11. In case of any revision of Application in connection with any of the fields which are not allowed to be modified on 

the electronic application platform of the Stock Exchange as per the procedures and requirements prescribed by each 

relevant Stock Exchange, ensure that you have first withdrawn your original Application and submit a fresh 

Application. For instance, as per the notice No: 20120831-22 dated August 31, 2012 issued by the BSE, fields 

namely, quantity, series, application no., sub-category codes will not be allowed for modification during the Issue. 

In such a case the date of the fresh Application will be considered for date priority for allotment purposes; 

12. Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution of India is 

attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal; 

13. Ensure that you mention your PAN in the Application Form. In case of joint Applicants, the PAN of all the Applicants 

should be provided, and for HUFs, PAN of the HUF should be provided. Any Application Form without the PAN is 

liable to be rejected. Applicants should not submit the GIR Number instead of the PAN as the Application is liable 

to be rejected on this ground; 

14. Ensure that the DP ID, the Client ID and the PAN mentioned in the Application Form, which shall be entered into 

the electronic system of the Stock Exchange, match with the DP ID, Client ID and PAN available in the Depository 
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database; 

15. In case of an HUF applying through its Karta, the Applicant is required to specify the name of an Applicant in the 

Application Form as ‘XYZ Hindu Undivided Family applying through PQR’, where PQR is the name of the Karta. 

However, the PAN of the HUF should be mentioned in the Application Form and not that of the Karta; 

16. Ensure that the Applications are submitted to the Lead Managers, Consortium Member, Trading Members of the 

Stock Exchange or Designated Branches of the SCSBs, as the case may be, before the closure of application hours 

on the Issue Closing Date. For further information on the Issue programme, please see the section titled “Issue 

Related Information” on page 360; 

17. Ensure that the Demographic Details including PAN are updated, true and correct in all respects; 

18. Ensure that you have correctly signed the authorisation /undertaking box in the Application Form or have otherwise 

provided an authorisation to the SCSB or Sponsor Bank, as applicable, via the electronic mode, for blocking funds 

in the ASBA Account equivalent to the Bid Amount mentioned in the Application Form, as the case may be, at the 

time of submission of the Bid. In case of Retail Individual Investor submitting their Bids and participating in the 

Offer through the UPI Mechanism, ensure that you authorise the UPI Mandate Request raised by the Sponsor Bank 

for blocking of funds equivalent to Bid Amount and subsequent debit of funds in case of Allotment; 

19. Permanent Account Number: Except for Application (i) on behalf of the Central or State Government and officials 

appointed by the courts, and (ii) (subject to SEBI circular dated April 3, 2008) from the residents of the state of 

Sikkim, each of the Applicants should provide their PAN. Application Forms in which the PAN is not provided will 

be rejected. The exemption for the Central or State Government and officials appointed by the courts and for investors 

residing in the State of Sikkim is subject to (a) the demographic details received from the respective depositories 

confirming the exemption granted to the beneficiary owner by a suitable description in the PAN field and the 

beneficiary account remaining in “active status”; and (b) in the case of residents of Sikkim, the address as per the 

demographic details evidencing the same;  

20. Ensure that if the depository account is held in joint names, the Application Form should contain the name and PAN 

of the person whose name appears first in the depository account and signature of only this person would be required 

in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders and would be 

required to give confirmation to this effect in the Application Form; 

21. All Applicants are requested to tick the relevant column “Category of Investor” in the Application Form; and 

22. Tick the series of NCDs in the Application Form that you wish to apply for. 

23. Check if you are eligible to Apply under ASBA; 

24. Retail individual investors using the UPI Mechanism to ensure that they submit bids upto the application value of ₹ 

500,000 of upto the UPI Application Limit as applicable and as prescribed by SEBI from time to time; 

25. Investor using the UPI Mechanism should ensure that the correct UPI ID (with maximum length of 45 characters 

including the handle) is mentioned in the Bid cum Application Form;  

26. Investors bidding using the UPI Mechanism should ensure that they use only their own bank account linked UPI ID 

to make an application in the issue and submit the application with any of the intermediaries or through the Stock 

Exchange’ App/ Web interface 

27. Ensure that you give the correct details of your ASBA Account including bank account number/ bank name and 

branch; 

28. In case of Retail Individual Investor submitting their Bids and participating in the Offer through the UPI Mechanism, 

ensure that you authorise the UPI Mandate Request raised by the Sponsor Bank for blocking of funds equivalent to 

Bid Amount and subsequent debit of funds in case of Allotment. 

29. Retail Individual Investors submitting Application Form using the UPI Mechanism, should ensure that the: (a) bank 

where the bank account linked to their UPI ID is maintained; and (b) the Mobile App and UPI handle being used for 

making the Bid, are listed on the website of SEBI at  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45 

30. Ensure that if the depository account is held in joint names, the Application Form should contain the name and PAN 

of the person whose name appears first in the depository account and signature of only this person would be required 

in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders and would be 

required to give confirmation to this effect in the Application Form; 

 

In terms of SEBI Master Circular, SCSBs making applications on their own account using ASBA facility, should have a 

separate account in their own name with any other SEBI registered SCSB. Further, such account shall be used solely for 

the purpose of making application in public issues and clear demarcated funds should be available in such account. 

 

SEBI Master Circular stipulates the time between closure of the Issue and listing at six Working Days. In order to enable 

compliance with the above timelines, investors are advised to use ASBA facility only to make payment.  

 

Don’ts: 
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1. Do not apply for lower than the minimum application size; 

2. Do not pay the Application Amount in cash, by cheque, by money order or by postal order or by stock invest; 

3. Do not send Application Forms by post; instead submit the same to the Consortium Member, sub-consortium 

member, Trading Members of the Stock Exchange or Designated Branches of the SCSBs, as the case may be; 

4. Do not submit the Application Form to any non-SCSB bank or our Company; 

5. Do not submit an Application Form that does not have the stamp of the relevant Designated Intermediary or the 

Designated Branch of the SCSB, as the case may be; 

6. Do not fill up the Application Form such that the NCDs applied for exceeds the Issue size and/or investment limit 

or maximum number of NCDs that can be held under the applicable laws or regulations or maximum amount 

permissible under the applicable regulations;  

7. Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground; 

8. Do not submit incorrect details of the DP ID, Client ID, UPI ID and PAN or provide details for a beneficiary account 

which is suspended or for which details cannot be verified by the Registrar to the Issue; 

9. Do not submit the Application Forms without ensuring that funds equivalent to the entire Application Amount are 

available for blocking in the relevant ASBA Account; 

10. Do not submit Applications on plain paper or on incomplete or illegible Application Forms; 

11. Do not apply if you are not competent to contract under the Indian Contract Act, 1872; 

12. Do not submit an Application in case you are not eligible to acquire NCDs under applicable law or your relevant 

constitutional documents or otherwise; 

13. Do not submit Application Forms to a Designated Intermediary at a location other than Collection Centers; 

14. Do not submit an Application that does not comply with the securities law of your respective jurisdiction; 

15. Do not apply if you are a person ineligible to apply for NCDs under the Issue including Applications by Persons 

Resident Outside India, NRI (inter-alia including NRIs who are (i) based in the USA, and/or, (ii) domiciled in the 

USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the USA); and 

16. Do not make an application of the NCD on multiple copies taken of a single form. 

17. Payment of Application Amount in any mode other than through blocking of Application Amount in the ASBA 

Accounts shall not be accepted under the ASBA process; 

18. Do not send your physical Application Form by post. Instead submit the same to a Designated Branch or the Lead 

Managers or Trading Members of the Stock Exchange, as the case may be, at the Specified Cities; and  

19. Do not submit more than five Application Forms per ASBA Account. 

20. If you are a Retail Individual Investor who is submitting the ASBA Application with any of the Designated 

Intermediaries and using your UPI ID for the purpose of blocking of funds, do not use any third party bank account 

or third-party linked bank account UPI ID; 

21. Bidding through the UPI Mechanism using the incorrect UPI handle or using a bank account of an SCSB and/or 

mobile applications which are not mentioned in the list provided in the SEBI;  

22. Do not submit a bid using UPI ID, if you are not a Retail Individual Investor and if the Application is for an amount 

more than ₹ 5,00,000 of upto the UPI application limit as applicable and as prescribed by SEBI from time to time; 

 

Kindly note that Applications submitted to the Designated Intermediaries will not be accepted if the SCSB where 

the ASBA Account, as specified in the Application Form, is maintained has not named at least one branch at that 

location for the Designated Intermediaries to deposit such Application Forms. (A list of such branches is available 

at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45). 

 

Please see “Rejection of Applications” on page 409 for information on rejection of Applications. 

 

Submission of completed Application Forms 

 

For details in relation to the manner of submission of Application Forms, see “Issue Procedure” beginning on page 384. 

 

OTHER INSTRUCTIONS 

 

Depository Arrangements 

 

Our Company has made depository arrangements with NSDL and CDSL for issue and holding of the NCDs in 

dematerialised form. In this context: 

 

1. Tripartite Agreements dated August 1, 2022 between us, the Registrar to the Issue and CDSL for offering depository 

option to the Applicants. 

2. Tripartite Agreements dated August 8, 2022 between us, the Registrar to the Issue and NSDL for offering depository 

option to the Applicants. 
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3. An Applicant must have at least one beneficiary account with any of the Depository Participants (DPs) of NSDL or 

CDSL prior to making the Application. 

4. The Applicant must necessarily provide the DP ID and Client ID details in the Application Form. 

5. NCDs Allotted to an Applicant in the electronic form will be credited directly to the Applicant's respective 

beneficiary account(s) with the DP. 

6. Non-transferable Allotment Advice/ refund orders will be directly sent to the Applicant by the Registrar to the Issue. 

7. It may be noted that NCDs in electronic form can be traded only on Stock Exchange having electronic connectivity 

with NSDL or CDSL. The Stock Exchange have connectivity with NSDL and CDSL. 

8. Interest or other benefits with respect to the NCDs held in dematerialised form would be paid to those NCD holders 

whose names appear on the list of beneficial owners given by the Depositories to us as on Record Date. In case of 

those NCDs for which the beneficial owner is not identified by the Depository as on the Record Date/ book closure 

date, we would keep in abeyance the payment of interest or other benefits, till such time that the beneficial owner is 

identified by the Depository and conveyed to us, whereupon the interest or benefits will be paid to the beneficiaries, 

as identified, within a period of 30 days. 

9. The trading of the NCDs on the floor of the Stock Exchange shall be in dematerialized form in multiples of One 

NCD only. 

 

Allottees will have the option to rematerialise the NCDs Allotted under the Issue as per the provisions of the Companies 

Act, 2013 and the Depositories Act. 

 

PLEASE NOTE THAT TRADING OF NCDs ON THE FLOOR OF THE STOCK EXCHANGE SHALL BE IN 

DEMATERIALISED FORM ONLY IN MULTIPLE OF ONE NCD. 

 

For further information relating to Applications for Allotment of the NCDs in dematerialised form, please see the section 

titled “Issue Procedure” on page 384. 

 

Communications 

 

All future communications in connection with Applications made in the Issue should be addressed to the Registrar to the 

Issue quoting all relevant details as regards the Applicant and its Application. 

 

Applicants can contact our Company Secretary and Compliance Officer or the Registrar to the Issue in case of any pre-

Issue related problems and/or Post-Issue related problems such as non-receipt of Allotment Advice non-credit of NCDs 

in depository’s beneficiary account/ etc. Please note that Applicants who have applied for the NCDs through Designated 

Intermediaries should contact the Stock Exchange in case of any Post-Issue related problems, such as non-receipt of 

Allotment Advice / non-credit of NCDs in depository’s beneficiary account/ etc. 

 

Grievances relating to Direct Online Applications may be addressed to the Registrar to the Issue, with a copy to the 

relevant Stock Exchange. 

 

Interest in case of Delay 

 

Our Company undertakes to pay interest, in connection with any delay in allotment, demat credit and refunds, beyond 

the time limit as may be prescribed under applicable statutory and/or regulatory requirements, at such rates as stipulated 

under such applicable statutory and/or regulatory requirements. 

 

Undertaking by our Company 

 
(a) All monies received pursuant to the Issue of NCDs to public shall be transferred to a separate bank account as referred 

to in sub-section (3) of section 40 of the Companies Act, 2013.  

(b) Details of all monies utilised out of Issue referred to in sub-item (a) shall be disclosed under an appropriate separate 

head in our Balance Sheet indicating the purpose for which such monies had been utilised;  

(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed under an 

appropriate separate head in our Balance Sheet indicating the form in which such unutilised monies have been 

invested.  

(d) the details of all utilized and unutilised monies out of the monies collected in the previous issue made by way of 

public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of the proceeds 

of such previous issue remains unutilized indicating the purpose for which such monies have been utilized, and the 

securities or other forms of financial assets in which such unutilized monies have been invested; 

(e) we shall utilize the Issue proceeds only upon creation of security as stated in the section titled “Terms of the Issue” 
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on page 365 and after (a) permissions or consents for creation of exclusive charge have been obtained from the 

creditors who have pari passu charge over the assets sought to be provided as Security; (b) receipt of the minimum 

subscription of 75% of the Base Issue amount; (c) completion of Allotment and refund process in compliance with 

Section 40 of the Companies Act, 2013; (d) creation of security and confirmation of the same in terms of NCDs and 

(e) receipt of listing and trading approval from the Stock Exchange; 

(f) The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other acquisition, 

inter alia by way of a lease, of any immovable property. 

(g) The allotment letter shall be issued, or application money shall be unblocked within 15 days from the closure of the 

Issue or such lesser time as may be specified by SEBI, or else the application money shall be refunded to the 

applicants forthwith, failing which interest shall be due to be paid to the applicants at the rate of 15% per annum for 

the delayed period; 

(h) The Experts named in this Draft Prospectus are not, and has not been, engaged or interested in the formation or 

promotion or management, of the Company. 

 

Other Undertakings by our Company  

 

Our Company undertakes that:  

 

(a) Complaints received in respect of the Issue (except for complaints in relation to Applications submitted to Designated 

Intermediaries) will be attended to by our Company expeditiously and satisfactorily;  

(b) Necessary cooperation to the relevant credit rating agency(ies) will be extended in providing true and adequate 

information until the obligations in respect of the NCDs are outstanding;  

(c) Our Company will take necessary steps for the purpose of getting the NCDs listed within the specified time, i.e., 

within six Working Days of the Issue Closing Date; 

(d) Funds required for dispatch of Allotment Advice will be made available by our Company to the Registrar to the 

Issue;  

(e) Our Company will forward details of utilisation of the proceeds of the Issue, duly certified by the current statutory 

auditor, to the Debenture Trustee as per applicable law;  

(f) Our Company will provide a compliance certificate to the Debenture Trustee on an annual basis in respect of 

compliance with the terms and conditions of the Issue as contained in the Prospectus. 

(g) We shall make necessary disclosures/reporting under any other legal or regulatory requirement as may be required 

by our Company from time to time. 

 

(h) We undertake that the assets / receivables on which charge is created, are free from any encumbrances and in cases 

where the assets are already charged to secure a debt, the permission or consent to create a second or pari-passu 

charge on the assets of the issuer has been obtained from the earlier creditor, wherever applicable. 

(i) Our Company will disclose the complete name and address of the Debenture Trustee in its annual report. 

 

Rejection of Applications 

 

As set out below or if all required information is not provided or the Application Form is incomplete in any respect, the 

Board of Directors and/or any committee of our Company reserves it’s full, unqualified and absolute right to accept or 

reject any Application in whole or in part and in either case without assigning any reason thereof. 

 

Application may be rejected on one or more technical grounds, including but not restricted to: 

 

• Applications submitted without blocking of the entire Application Amount. However, the Company may allot bonds 

up to the value of Application monies paid, if such Application monies exceed the minimum Application size as 

prescribed hereunder; 

• In case of partnership firms, the Application Forms submitted in the name of individual partners and/or accompanied 

by the individual’s PAN rather than the PAN of the partnership firm; 

• Applications by persons not competent to contract under the Indian Contract Act, 1872; 

• GIR number furnished instead of PAN; 

• Applications by OCBs; 

• Applications for an amount below the minimum Application size; 

• Applications providing details of an inoperative demat account; 

• Applications of more than five ASBA forms per ASBA Account; 

• In case of ASBA Applicants, payment of Application Amount in any mode other than through blocking of 

Application Amount in the ASBA Accounts shall not be accepted under the ASBA process; 
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• UPI Mandate request is not approved by the investor within the prescribed timelines; 

• In case of Applications under power of attorney or by limited companies, corporate, trust etc., relevant documents 

are not submitted; 

• Applications accompanied by Stock invest/ money order/postal order/cash; 

• Signature of sole Applicant missing, or, in case of joint Applicants, the Application Forms not being signed by the 

first Applicant (as per the order appearing in the records of the Depository); 

• In case no corresponding record is available with the Depositories that matches three parameters namely, DP ID, 

Client ID and PAN or if PAN is not available in the Depository database; 

• With respect to ASBA Applications including UPI applications, inadequate funds in the ASBA Account to enable 

the SCSB to block the Application Amount specified in the ASBA Application; 

• Form at the time of blocking such Application Amount in the ASBA Account or no confirmation is received from 

the SCSB for blocking of funds; 

• Applications by persons prohibited from buying, selling or dealing in shares, directly or indirectly, by SEBI or any 

other regulatory authority; 

• Applications not uploaded on the terminals of the stock exchange(s); 

• Applications uploaded after the expiry of the allocated time on the Issue Closing Date, unless extended by the stock 

exchange(s), as applicable; 

• Application Forms not delivered by the Applicant within the time prescribed as per the Application Form and the 

Prospectus and as per the instructions in the Application Form; 

• Applications by Applicants whose demat accounts have been ‘suspended for credit’ pursuant to the circular issued 

by SEBI on July 29, 2010 bearing number CIR/ MRD/DP/22/2010; 

• Applications tendered to the Trading Members of the stock exchange(s) at centers other than the centers mentioned 

in the Application Form; 

• SCSB making an ASBA Application(a) through an ASBA Account maintained with its own self or (b) through an 

ASBA account maintained through a different SCSB not in its own name, or (c) through an ASBA Account 

maintained through a different SCSB in its own name, which ASBA Account is not utilized for the purpose of 

applying in public issue. 

• Application Amount paid being higher than the value of Bonds applied for. However, the Company may allot Bonds 

up to the number of Bonds applied for, if the value of such Bonds applied for, exceeds the Minimum Application 

Size; 

• Application Amounts paid not tallying with the number of Bonds applied for; 

• Applications for amounts greater than the maximum permissible amounts prescribed by applicable regulations; 

• Applications by persons/entities who have been debarred from accessing the capital markets by SEBI; 

 

Kindly note that ASBA Applications submitted to the Lead Managers, or Trading Members of the Stock 

Exchange, Members of the Syndicate, Designated Intermediaries at the Specified Cities will not be accepted if the 

SCSB where the ASBA Account, as specified in the ASBA Form, is maintained has not named at least one branch 

at that Specified City for the Lead Managers, or Trading Members of the Stock Exchange, Members of the 

Syndicate, Designated Intermediaries, as the case may be, to deposit ASBA Applications (A list of such branches 

is available at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=45). 

 

For information on certain procedures to be carried out by the Registrar to the Offer for finalization of the basis of 

allotment, please see below “Issue Procedure-Information for Applicants”. 

 

Information for Applicants 

 

Unblocking of funds 

 

The Registrar shall instruct the relevant SCSB to unblock the funds in the relevant ASBA Account for withdrawn, rejected 

or unsuccessful or partially successful ASBA Applications within the applicable regulatory timelines. 

 

In case of ASBA Applications submitted to the SCSBs, in terms of the SEBI circular CIR/CFD/DIL/3/2010 dated April 

22, 2010, the Registrar to the Issue will reconcile the compiled data received from the Stock Exchange and all SCSBs 

and match the same with the Depository database for correctness of DP ID, Client ID and PAN. The Registrar to the 

Issue will undertake technical rejections based on the electronic details and the Depository database. In case of any 

discrepancy between the electronic data and the Depository records, our Company, in consultation with the Designated 

Stock Exchange, the Lead Managers and the Registrar to the Issue, reserves the right to proceed as per the Depository 

records for such ASBA Applications or treat such ASBA Applications as rejected.  
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In case of Applicants submitted to the Lead Managers, Consortium Member and Trading Members of the Stock Exchange 

at the Specified Cities, the basis of allotment will be based on the Registrar‘s validation of the electronic details with the 

Depository records, and the complete reconciliation of the final certificates received from the SCSBs with the electronic 

details in terms of the SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011. The Registrar to the Issue will undertake 

technical rejections based on the electronic details and the Depository database. In case of any discrepancy between the 

electronic data and the Depository records, our Company, in consultation with the Designated Stock Exchange, the Lead 

Managers and the Registrar to the Issue, reserves the right to proceed as per the Depository records or treat such ASBA 

Application as rejected. 

 

Based on the information provided by the Depositories, our Company shall have the right to accept Applications 

belonging to an account for the benefit of a minor (under guardianship).  

 

In case of Applications for a higher number of NCDs than specified for that category of Applicant, only the maximum 

amount permissible for such category of Applicant will be considered for Allotment. 

 

Mode of making refunds 

 

The Registrar to the Issue shall instruct the relevant SCSB or in case of Bids by Retail Individual Investors applying 

through the UPI Mechanism to the Sponsor Bank, to revoke the mandate and to unblock the funds in the relevant ASBA 

Account to the extent of the Application Amount specified in the Application Forms for withdrawn, rejected or 

unsuccessful or partially successful Applications within six Working Days of the Issue Closing Date. 

 

Our Company and the Registrar to the Issue shall credit the allotted NCDs to the respective beneficiary accounts/ dispatch 

the Letters of Allotment or letters of regret by registered post/speed post at the Applicant’s sole risk, within six Working 

Days from the Issue Closing Date. We may enter into an arrangement with one or more banks in one or more cities for 

refund to the account of the applicants through Direct Credit/RTGS/NEFT/NACH. 

 

Further, 

 

(a) Allotment of NCDs in this Issue shall be made within the time period stipulated by SEBI; 

(b) Credit to dematerialized accounts will be given within one Working Day from the Date of Allotment; 

(c) Interest at a rate of 15% per annum will be paid if the Allotment has not been made and/or the refund effected within 

five Working days from the Issue Closing Date, for the delay beyond five Working days; and 

(d) Our Company will provide adequate funds to the Registrar to the Issue for this purpose.  

 

Retention of oversubscription  

 

Our Company shall have an option to retain over-subscription up to ₹ 15,000 lakh. 

 

Basis of Allotment  

 

[•] 

 

Unblocking of funds 

 

The Registrar shall instruct the relevant SCSB to unblock the funds in the relevant ASBA Account for withdrawn, rejected 

or unsuccessful or partially successful ASBA Applications within the applicable regulatory timelines. 

 

Issuance of Allotment Advice 

 

Our Company shall ensure dispatch of Allotment Advice as per the Demographic Details received from the Depositories. 

Instructions for credit of NCDs to the beneficiary account with Depository Participants shall be made within 5 Working 

Days of the Issue Closing Date 

 

Our Company shall use best efforts to ensure that all steps for completion of the necessary formalities and approvals for 

the commencement of trading at the Stock Exchange where the NCDs are proposed to be listed are taken within 5 

Working Days from the Issue Closing Date. 

 

Allotment Advices shall be issued, or Application Amount shall be unblocked within 15 (fifteen) days from the Issue 

Closing Date or such lesser time as may be specified by SEBI or else the application amount shall be unblocked in the 
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ASBA Accounts of the applicants forthwith, failing which interest shall be due to be paid to the applicants at the rate of 

fifteen per cent. Per annum for the delayed period. 

 

Our Company will provide adequate funds required for dispatch of Allotment Advice, as applicable, to the Registrar to 

the Issue.  

 

 

Investor Withdrawals and Pre-closure 

 

Investor Withdrawal: Applicants are allowed to withdraw their Applications at any time prior to the Issue Closing Date. 

 

Withdrawal of Applications after the Issue Period: In case an Applicant wishes to withdraw the Application after the 

Issue Closing Date or early closure date, the same can be done by submitting a withdrawal request to the Registrar prior 

to the finalization of the Basis of Allotment but not later than 2 (two) Working days from the Issue Closing Date or early 

closure date, as applicable. 

 

Pre-closure/ Early Closure: Our Company, in consultation with the Lead Managers reserves the right to close the Issue 

at any time prior to the Issue Closing Date, subject to receipt of minimum subscription which is 75% of the Base Issue 

before the Issue Closing Date. Our Company shall allot NCDs with respect to the Applications received at the time of 

such pre-closure in accordance with the Basis of Allotment as described hereinabove and subject to applicable statutory 

and/or regulatory requirements.  

 

In the event of such early closure of this Issue, our Company shall ensure that public notice of such early closure is 

published on or before such early date of closure or the relevant Issue Closing Date of the Issue, as applicable, through 

advertisement(s) in all those newspapers in which pre-Issue advertisement and advertisement for opening or closure of 

this issue have been given. 

 

Further, the Issue will also be withdrawn by our Company in the event that the aggregate Applications received for the 

NCDs is lesser than the minimum subscription which is 75% of the Base Issue before the Issue Closing Date.  

 

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and Allotment of 

Securities) Rules, 2014 if the stated minimum subscription amount has not been subscribed or received, as applicable, 

within the specified period, the application money received is to be unblocked/credited only to the bank account in/from 

which the subscription was blocked/remitted. To the extent possible, where the required information for making such 

refunds is available with our Company and/or Registrar, refunds will be made to the account prescribed. However, where 

our Company and/or Registrar does not have the necessary information for making such refunds, our Company and/or 

the Registrar will follow the guidelines prescribed by SEBI in this regard. 

 

If our Company does not receive the minimum subscription of 75% of Base Issue Size prior to the Issue Closing Date 

the entire Application Amount shall be unblocked in the relevant ASBA Account(s) of the Applicants within 8 (eight) 

working days from the Issue Closing Date, provided wherein, the Application Amount has been transferred to the Public 

Issue Account from the respective ASBA Accounts, such Application Amount shall be refunded from the Refund 

Account to the relevant ASBA Accounts(s) of the Applicants within 6 (six) working days from the Issue Closing Date, 

failing which the Company will become liable to refund the Application Amount along with interest at the rate 15 (fifteen) 

percent per annum for the delayed period.  

 

Revision of Applications 

 

As per the notice no: 20120831-22 dated August 31, 2012 issued by BSE, cancellation of one or more orders (series) 

within an Application is permitted during the Issue Period as long as the total order quantity does not fall under the 

minimum quantity required for a single Application. However, please note that in case of cancellation of one or more 

orders (series) within an Application, leading to total order quantity falling under the minimum quantity required for a 

single Application will be liable for rejection by the Registrar. 

 

Applicants may revise/ modify their Application details during the Issue Period, as allowed/permitted by the Stock 

Exchange(s), by submitting a written request to the Designated Intermediary, as the case may be. However, for the 

purpose of Allotment, the date of original upload of the Application will be considered in case of such 

revision/modification. In case of any revision of Application in connection with any of the fields which are not allowed 

to be modified on the electronic Application platform of the Stock Exchange as per the procedures and requirements 

prescribed by each relevant Stock Exchange, Applicants should ensure that they first withdraw their original Application 
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and submit a fresh Application. In such a case the date of the new Application will be considered for date priority for 

Allotment purposes. 

 

Revision of Applications is not permitted after the expiry of the time for acceptance of Application Forms on Issue 

Closing Date. However, in order that the data so captured is accurate, the Designated Intermediaries will be given up to 

one Working Day after the Issue Closing Date (till 1:00 PM) to modify/ verify certain selected fields uploaded in the 

online system during the Issue Period, after which the data will be sent to the Registrar to the Issue for reconciliation with 

the data available with the NSDL and CDSL. 
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SECTION VIII – SUMMARY OF KEY PROVISIONS OF ARTICLES OF ASSOCIATION 

 

1. Regulations contained in Table ‘F’ in the First Schedule of the Companies Act, 2013, to the extent applicable 

and relevant, shall apply to the Company so far only as they are not inconsistent with any of the provisions 

contained in these Articles.  
 
2. DEFINITIONS AND INTERPRETATION  

2.1 Definitions. In these Articles, unless the context otherwise requires, the following words and expressions when 

used herein in capitalised form shall have the following meanings:  

(1) “Accounting Standards” shall mean the generally accepted accounting standards and principles which 

are recommended by the Institute of Chartered Accountants of India and required to be used or adopted 

by the Company in the preparation of its financial statements from time to time and consistently applied 

and shall also include such other accounting standards and principles as may be made applicable from 

time to time, including Indian Accounting Standards. 

(2) “Affiliate”: 

(a) in respect of KKR, shall mean, KKR & Co. Inc. (that is, the ultimate parent company of KKR) and all 

Persons directly or indirectly Controlling, Controlled by, or under direct or indirect common Control, 

with KKR & Co. Inc., including any funds or investment vehicles owned, managed, advised or 

Controlled by any of the foregoing persons through investment management or similar contractual 

arrangements, but excluding any portfolio companies of any of the foregoing which are not investment 

vehicles; 

(b) in respect of Green Emerald, all Persons directly or indirectly Controlling, Controlled by, or under 

direct or indirect common Control of the Abu Dhabi Investment Authority and/or the Government of 

Abu Dhabi;  

(c) in respect of any member of the Promoter Group, shall mean each member of the Promoter Larger 

Group; 

(d) in respect of any other Person who is not a natural Person and is a Financial Investor, shall mean, any 

other Person directly or indirectly Controlling, Controlled by or under direct or indirect common 

Control with, such Person, including any investment vehicles/ funds owned, managed, advised or 

Controlled by any of the foregoing persons through investment management or similar contractual 

arrangements, but excluding any portfolio companies of any of the foregoing which are not investment 

vehicles; 

(e) in respect of any other Person who is not a natural Person and is not a Financial Investor, shall mean, 

any other Person directly or indirectly Controlling, Controlled by or under direct or indirect common 

Control with, such Person; and  

(f) in respect of any other Person who is a natural Person, shall mean: (i) any Relative of such Person; (ii) 

any Person directly or indirectly Controlled by such Person; and (iii) any trust or settlement, the sole 

trustees and beneficiaries of which are such natural Person or any Persons referred to in (i) or (ii) above.  

(3) “Affirmative Vote Matters” shall mean: (a) in respect of KKR, the KKR Affirmative Vote Matters and the KKR 

and Major Investor Affirmative Vote Matters; (b) in respect of the Major Investors, the KKR and Major Investor 

Affirmative Vote Matters; and (c) in respect of the Promoter/ Promoter Group, the Promoter Affirmative Vote 

Matters; as the context may require. 

(4) “Agreed Period” shall mean the period of 5 (five) years commencing on and from the Effective Date.  

(5) “Applicable AML Laws” means all laws and regulations of India, United Kingdom, United States of America 

and any other laws and regulations applying to the subject entity prohibiting money laundering, including but 

not limited to attempting to conceal or disguise the identity of illegally obtained proceeds.  

(6) “Applicable Anti-Corruption Laws” means the (Indian) Prevention of Corruption Act 1988 (“PCA”), the 

Foreign Corrupt Practices Act 1977 (“FCPA”), the UK Bribery Act 2010 (“UKBA”), and any other Applicable 

Laws and regulations applying to the subject entity, prohibiting bribery or some other form of corruption, 

including but not limited to fraud and tax evasion.  

(7) “Applicable FMV” shall mean: (a) at any time following the completion of the first Funding Round, the 

valuation of the KCM Share Capital, or where applicable, the valuation of any KCM Securities, derived from 
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the price per security ascribed to the KCM Securities in the Funding Round that has been most recently 

completed prior to the date on which such valuation is required to be determined; and (b) from the Effective 

Date and until completion of the first Funding Round, the price per security ascribed to the KCM Securities for 

the transaction consummated pursuant to the Transaction Scheme.  

(8) “Applicable Law” shall mean all applicable provisions of all: (a) constitutions, treaties, statutes, laws (including 

the common law), codes, rules, regulations, circulars, ordinances or orders of any Governmental Authority, (b) 

Governmental Approvals, (c) orders, decisions, directions, injunctions, judgments, awards and decrees of or 

agreements with any Governmental Authority, (d) rules of any stock exchange, (e) international treaties, 

conventions and protocols, and (f) Accounting Standards or any other generally accepted accounting principles.  

(9) “Articles” shall mean these articles of association of the Company, as amended from time to time. 

(10) “Assets” shall mean any assets or properties of every kind, nature, character and description (whether 

immovable, movable, tangible, intangible, absolute, accrued, fixed or otherwise), operated, hired, rented, owned 

or leased by a Person from time to time, including cash, cash equivalents, receivables, securities, accounts and 

notes receivable, real estate, plant and machinery, equipment, patents, copyrights, domain names, trademarks, 

brands, other intellectual property, raw materials, inventory, finished goods, furniture, fixtures and insurance. 

(11) “BFPL” shall mean Booth Fintech Private Limited, a company incorporated under the laws of India (CIN 

U67190MH2015PTC355907), and having its registered office at Unit No. 1203, 12th Floor, B- Wing, The 

Capital, Bandra Kurla Complex Mumbai. 

(12) “Board” shall mean the board of directors of the Company, as constituted from time to time, in accordance with 

Applicable Laws and these Articles. 

(13) “Board Meeting” shall mean a duly convened meeting of the Board.  

(14) “Books and Records” shall mean all files, documents, instruments, papers, books and records relating to the 

Business, the Company and the Investee Entities including without limitation financial statements, Tax returns, 

business activity statements and related work papers, letters from accountants, budgets, pricing guidelines, 

ledgers, journals, deeds, title policies, stock certificates and books, share transfer ledgers, all statutory books of 

the Company and the Investee Entities, all minute books, registrations and filings with any Governmental 

Authority, contracts, licenses, customer lists, computer files and programs, retrieval programs, operating data 

and plans and environmental studies and plans.  

(15) “Business” shall mean collectively:  

(a) the business of: (i) providing all forms of credit or financing facilities to all categories of borrowers, including 

without limitation retail lending, lending to micro, small and medium enterprises, wholesale lending to corporate 

enterprises, digital and non-digital financing, and (ii) such other business as may be undertaken by the Company, 

at the relevant point of time, in accordance with the provisions of these Articles, the Memorandum, the KCM 

Articles, and as agreed between the Parties in writing; 

(b) on and from the Effective Date, the InCred Demerged Undertaking (which term shall have the meaning as agreed 

to between the Parties in writing), including for the avoidance of doubt, all businesses, activities, operations, 

Assets, liabilities and employees of IMTS, BFPL and InCred.AI.  

(16) “Business Day” shall mean any day on which banks in Mumbai (India), Singapore, New York (United States of 

America), and Mauritius (only to the extent any timeline/ period relates to or involves ocean), are generally open 

for general commercial business.  

(17) “Business Plan” shall mean any business plan of KCM and the Company and shall include details of the 

operational planning of KCM and the Company and the other Investee Entities along with a statement of 

objectives, contingency planning, strategic planning (including in respect of sales, customers, revenues and 

financing of KCM, the Company and the other Investee Entities), from time to time, prepared in accordance 

with Article 17.1, and substantially in the form as agreed between the Parties in writing. 

(18) "CEO” shall mean the chief executive officer of the Company and KCM.  

(19) “CEO Employment Agreement” shall mean the employment agreement 26 July 2022 entered into between the 

Promoter, KCM and the Company, effective from the Effective Date, in the manner and form agreed between 

the relevant Parties in writing.  

(20) “Chairman” shall mean the chairman of the Board, and as applicable chairman of a Shareholder Meeting.  
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(21) “Charter Documents” shall mean the Articles and the Memorandum. 

(22) “Claims” shall mean in relation to a Person, any action, demand, legal action, claim, proceeding, suit, litigation, 

prosecution, mediation or arbitration, whether civil, criminal, administrative or investigative and whether formal 

or informal, made or brought, by or against the Person.  

(23) “Companies Act”, or “Act”, shall mean: (a) the (Indian) Companies Act, 2013, to the extent notified, and the 

rules made thereunder to the extent notified and in force, as may be amended or modified or repealed from time 

to time; or (b) the (Indian) Companies Act, 1956, to the extent not repealed, and the rules made thereunder to 

the extent notified and in force, as applicable. 

(24) “Company” shall mean InCred Financial Services Limited (formerly known as KKR India Financial Services 

Limited). 

(25) “Consent” shall mean any notice, consent, approval, authorization, waiver, permit, grant, concession, clearance, 

license, certificate, exemption, order, registration declaration, filing, report or notice, of, with or to, as the case 

may be, by any Person (including any Governmental Authority).  

(26) “Control” (together with its correlative meanings, “Controlled by” and “under common Control with”) means, 

with respect to any Person: (a) the ownership or control (whether directly or indirectly) of more than 50% (fifty 

per cent) of the total equity share capital of, or voting interests in, the relevant entity; and/or (b) the right to 

control the management or policy decisions or the like of the relevant entity; and/or (c) control over, or the 

power to control, the composition of the majority of the board of directors or equivalent or analogous body of 

the relevant entity; in each case, whether by shareholding or contract or otherwise exercisable, by a Person 

individually or collectively with such Person’s Affiliates.  

(27) “Corporate Action” shall mean any event altering the KCM Share Capital or Share Capital of the Company (as 

applicable), including an issue of bonus securities, stock split, sub-division, consolidation or any similar 

corporate action.  

(28) “Debt Asset Classes” shall mean: (a) structured credit assets, (b) corporate loans or corporate debt financing 

products, (c) collateralized loan obligations (CLO), collateralized bond obligations (CBO) and/or collateralized 

debt obligations (CDO), (d) securitization assets, (e) corporate mezzanine debt/ financing, and (f) distressed 

debt assets.  

(29) “Deed of Undertaking” have the meaning ascribed to it under the KCM Articles. 

(30) “Determined CEO Cause Event” shall have such meaning as agreed in writing between the Parties.  

(31) “Determined KMP Cause Event” shall have such meaning as agreed in writing between the Parties.  

(32) “Director” shall mean a director of the Company. 

(33) “Disclose” shall mean fully, accurately, specifically and fairly disclosed in such manner and in such detail to 

enable a Person to make a reasonably informed assessment of the nature and scope of the fact, matter, event or 

circumstance disclosed, and the term “Disclosure” shall be construed accordingly. 

(34) “Economic Sanctions Laws” means all laws relating to sanctions and trade embargos, including any sanctions 

administered or enforced by the United States (including the U.S. Department of the Treasury’s Office of 

Foreign Assets Control (OFAC), the U.S. Department of Commerce and the U.S. State Department), the United 

Nations, the European Union, the United Kingdom (including Her Majesty’s Treasury), India, or any member 

state thereof, or any other relevant sanctions authority.  

(35) “Effective Date” shall mean ‘Effective Date’, as such term is defined in the Transaction Scheme, being the date 

on which the Transaction Scheme takes effect in accordance with its terms. The Effective Date shall be on or 

after April 1, 2022. 

(36) “Effective Date Major Investor” shall have such meaning as agreed in writing between the Parties.  

(37) “Effective Date Other Investor” shall have such meaning as agreed in writing between the Parties. 

(38) “Encumbrance” shall mean: (a) any mortgage, charge (whether fixed or floating), pledge, lien, hypothecation, 

assignment, deed of trust, security interest or other encumbrance of any kind securing, or conferring any priority 

of payment in respect of, any obligation of any Person, including any right granted by a transaction which, in 

legal terms, is not the granting of security but which has an economic or financial effect similar to the granting 

of security under Applicable Law; (b) any voting agreement, interest, option, right of first offer, right of first 

refusal or transfer restriction, including any non-disposal of undertaking or lock-in, in favour of any Person; and 

(c) any adverse Claim as to title, possession or use, and the term “Encumber” shall be construed accordingly.  
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(39) “KCM Equity Shares” shall mean the fully paid-up equity shares of KCM, each having a par value of INR 10 

(Indian Rupees ten).  

(40) “EOD 1 Drag Exercising Investors” shall have the meaning ascribed to it under the KCM Articles;  

(41) “EOD 1 Drag Notice” shall have the meaning ascribed to it under the KCM Articles. 

(42) “EOD 1 Drag Purchaser” shall have the meaning ascribed to it under the KCM Articles. 

(43) “EOD 1 Drag Securities” shall have the meaning ascribed to it under the KCM Articles. 

(44) “EOD 2 Drag Exercising Investors” shall have the meaning ascribed to it under the KCM Articles. 

(45) “EOD 2 Drag Notice” shall have the meaning ascribed to it under the KCM Articles. 

(46) “EOD 2 Drag Purchaser” shall have the meaning ascribed to it under the KCM Articles. 

(47) “EOD 2 Drag Securities” shall have the meaning ascribed to it under the KCM Articles. 

(48) “Equity Shares” shall mean the fully paid-up equity shares of the Company, each having a par value of INR 10 

(Indian Rupees ten). 

(49) “Financial Investor” shall mean any Fund, or other institution, or investment vertical within an institution or 

Governmental Authority, and including in each case, each of their respective investment vehicles, which are 

engaged in the business of making private equity, hedge, venture or other financial or proprietary investments.  

(50) “Financial Year” shall mean the financial year of the Company or the relevant Investee Entity (as applicable), 

which commences on April 1 of each calendar year and ends on March 31 of the next calendar year.  

(51) “Fully Diluted Basis” shall mean, in reference to any calculation, that the calculation should be made in relation 

to the equity share capital of any Person, assuming that all outstanding convertible preference shares or 

debentures, options (and in the case of employee stock options, only options that have vested but not any 

unvested options), warrants and other equity securities convertible into or exercisable or exchangeable for equity 

shares of that Person (whether or not by their terms then currently convertible, exercisable or exchangeable), 

have been so converted, exercised or exchanged to the maximum number of equity shares possible in accordance 

with the terms of the relevant securities.  

(52) “Fund” shall mean any private equity fund, hedge fund, venture capital fund, sovereign wealth fund, 

development or impact investment fund, and including in each case, each of their respective investment vehicles.  

(53) “Funding Round” shall mean any transaction involving the acquisition, by any Person other than the Promoter 

Group or any Related Party of the Promoter Group or KCM, of KCM Securities representing such percentage 

of KCM Share Capital or aggregate investment amount as agreed between the Parties in writing, in each case, 

whether by way of a primary subscription of, or secondary acquisition of, such KCM Securities.  

(54) “Government Official” means any: (a) employee, official or any person acting for or on behalf of: (i) a 

Governmental Authority; (ii) an instrumentality of a Governmental Authority, any state-owned or state-

controlled entity, or any state-owned or state-controlled enterprise, government agency or government advisor; 

or (iii) a public international organization; or (iv) political party; or (b) candidate for political office.  

(55) “Governmental Approval” shall mean any Consent, grant, franchise, concession, agreement, license, certificate, 

exemption, order, registration, declaration, of, with or to, as the case may be, any Governmental Authority.  

(56) “Governmental Authority” shall mean any government (local, provincial, state, national or supranational 

(including the European Union and its successor entities)), any department, agency, instrumentality, officer or 

minister of any government, quasi-governmental or private body exercising any regulatory or governmental 

authority, judicial authority, quasi-judicial authority, arbitrator or such other law, rule or regulation-making 

entity having jurisdiction, including any Tax Authority, court, tribunal and any securities exchange or body or 

authority regulating such securities exchange.  

(57) “Green Emerald” shall mean Green Emerald B Trustee 2014 Limited, a company organized under the laws of 

Jersey and having its registered office at Equity Trust House, 28-30 The Parade, St Helier, Jersey JE1 1EQ, in 

its capacity as trustee of Green Lotus A 2015 Trust, a trust established under the laws of Jersey by deed of 

settlement dated November 18, 2015 between Abu Dhabi Investment Authority and Green Emerald B Trustee 

2014 Limited.  

(58) “Identified Entities” shall mean: (a) an Investee Entity; (b) such entity in which an Investee Entity holds 

securities; and (c) the relevant Resultant Entities; in each case as are mutually agreed in writing between the 

relevant Parties in relation to an Identified Transaction.  
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(59) “Identified Transaction” shall mean such transaction, relating to or involving the Investee Entities or any entity 

in which an Investee Entity holds any securities, as may be mutually agreed in writing between the Parties.  

(60) “IFSL” shall mean InCred Prime Finance Limited (formerly known as Incred Financial Services Limited), a 

company incorporated under the laws of India bearing CIN U74899MH1991PLC340312, and having its 

registered office at Unit No. 1203, 12th floor, B Wing, The Capital Plot No. C - 70, G Block, Bandra Kurla 

Complex, Mumbai, Maharashtra 400051.  

(61) “IMTS” shall mean Incred Management and Technology Services Private Limited, a company incorporated 

under the laws of India bearing CIN U72900MH2016PTC273211, and having its registered office at Unit No. 

1203, 12th floor, B Wing The Capital, Plot No. C - 70, G Block, Bandra Kurla Complex, Mumbai 400 051, 

Maharashtra.  

(62) “InCred.AI” shall mean InCred.AI Limited, a company incorporated under the laws of India bearing CIN 

U74999MH2021PLC358271, and having its registered office at 1203, 12 Floor, B Wing, The Capital, C-70, G 

Block behind ICICI Bank, Bandra Kurla Complex, Mumbai 400 051, Maharashtra .  

(63) “Incred Brand” shall have such meaning as agreed in writing between the Parties.  

(64) “Incred Capital” shall mean InCred Capital Financial Services Private Limited, a private limited company 

incorporated and existing under the laws of India bearing CIN U67120MH1996PTC355036, and having its 

registered office at Unit No. 1203, 12th Floor, B Wing, The Capital, Bandra Kurla Complex Mumbai 400 051, 

Maharashtra .  

(65) “Indebtedness” means, in respect of any Person: (a) any obligation (whether present or future, actual or 

contingent (including guarantee), secured or unsecured, and whether as principal or surety) for the payment, or 

repayment, of money (whether in respect of interest (including accrued but unpaid interest), principal or 

otherwise) incurred in respect of monies borrowed or raised; (b) any obligation evidenced by any bond, note, 

debentures, loan stock or similar instrument; any acceptance credit, bill discounting, note to purchase, factoring 

or documentary credit; (c) any finance lease, capital lease, bond, commercial paper, subordinate debt, letter of 

credit or other instrument issued in connection with the performance of any contract; (d) any interest rate or 

currency swap agreement or any other hedging or derivative instrument or agreement; and (e) any indemnity or 

insurance against financial loss in respect of the obligation of any other Person falling within any of the 

foregoing.  

(66) “Independent Director” shall mean a Director who would be considered to be an ‘independent director’ as per 

Applicable Law.  

(67) “Initial Business Plan” shall mean the initial business plan for KCM, the Company, and each of the other 

Investee Entities for a period commencing on and from the Effective Date and up to the end of the first 3 (three) 

complete Financial Years following the Effective Date, adopted on and from the Effective Date, in the form 

agreed between the Parties in writing.  

(68) “INR” shall mean the Indian Rupees, the lawful currency of India.  

(69) “Investee Entities” shall mean collectively, (a) the Company, (b)Subsidiary of KCM, and (c) any Person directly 

or indirectly Controlled by KCM, other than mValu, IFSL and any Person Controlled by IFSL.  

(70) “Investor Nominee Director” shall mean a Major Investor Nominee Director and/or a KKR Nominee Director 

(as the case may be).  

(71) “Investors” shall mean collectively, at any time, all Major Investors and Other Investors of KCM at such time.  

(72) “IPO” shall mean an initial public offering of the KCM Equity Shares, undertaken in accordance with Applicable 

Law, and on terms agreed by the Parties in writing.  

(73) “KCM” shall mean Incred Holdings Limited (formerly known as KKR Capital Markets India Limited). 

(74) “KCM Articles” shall mean the articles of association of KCM, as in force from time to time. 

(75) “Key Managerial Personnel” shall have the meaning ascribed to it under the Companies Act and shall include 

persons holding equivalent designations or performing functions that are ordinarily discharged by such persons.  

(76) “KKR” means KKR India Financial Investments Pte. Ltd. 

(77) “KKR and Major Investors’ Collective Supermajority” shall mean a 3/4th (three-fourth) majority of KKR and 

the Major Investors determined on the basis of their inter-se shareholding in the KCM Share Capital, as on the 

date of such determination.  
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By way of illustration, if X and Y are the Major Investors of KCM, respectively holding 8% (eight per cent) and 

9% (nine per cent) shareholding in the KCM Share Capital and KKR holds 36% (thirty six per cent), then KKR 

and Major Investors’ Collective Supermajority shall be deemed to be constituted by such of KKR and the Major 

Investors holding a 3/4th (three-fourth) majority of the inter se shareholding of KKR and the Major Investors, 

that is, more than 39.75% (thirty nine point seven five per cent) of the KCM Share Capital. 

(78) “KKR Block” shall mean collectively, (a) KKR, Kohlberg Kravis Roberts & Co. L.P., and its Affiliates, and (b) 

for as long as KKR SPN Investments L.P. is Controlled and/or managed by one or more Affiliates of Kohlberg 

Kravis Roberts & Co. L.P., KKR SPN Investments L.P., in each case, to the extent that such Persons hold any 

shares or securities in KKR and/or any KCM Securities. 

(79) “KMP” shall mean, the persons holding the designations listed out in Schedule 4 in the Company, from time to 

time. Provided that: (a) the designations set out in Schedule 4 are illustrative, and any Person holding a different 

designation but carrying out the functions that are primarily discharged by the designations set out in Schedule 

4 will be deemed to be a KMP, and (b) the Promoter shall not, for the purposes of these Articles, be considered 

as a KMP.  

(80) “KMP Employment Agreement” shall mean the employment agreement entered into between each KMP and 

the Company in the form agreed between the Parties in writing.  

(81) “Loss” shall mean all direct and actual losses, Claims, costs, penalties, fines, Taxes, expenses, damages, 

judgments, awards, settlements or demands that are imposed upon or otherwise incurred, suffered or sustained 

by the relevant Party including interest with respect thereto, and reasonable out-of-pocket expenses, including 

with respect to reasonable expenses for attorneys, accountants, consultants or experts, and excluding any indirect 

or consequential losses.  

(82) “Major Investor” shall mean:  

(a) on the Effective Date, each of the Effective Date Major Investors, subject to such Effective Date Major Investor 

and its Affiliates collectively holding at least 6% (six per cent) of the KCM Share Capital, on a Fully Diluted 

Basis, on the Effective Date, and for as long as such Effective Date Major Investor and its Affiliates collectively 

hold at least 6% (six per cent) of the KCM Share Capital, on a Fully Diluted Basis; and  

(b)  from the Effective Date, each KCM Shareholder (other than the KKR Block, KKR, its Affiliates and its 

Permitted Transferees, and other than the Promoter Group and their Affiliates) that holds, collectively with its 

Affiliates, at least 6% (six per cent) of the KCM Share Capital, on a Fully Diluted Basis on the relevant date.  

(83) “Major Investors’ Supermajority” shall mean a ¾th (three-fourth) majority of the Major Investors determined 

on the basis of their inter-se shareholding in the KCM Share Capital, as on the date of such determination.  

By way of illustration if X, Y and Z are the Major Investors of KCM, respectively holding 15% (fifteen per 

cent), 10% (ten per cent) and 11% (eleven per cent) shareholding in the KCM Share Capital, the Major Investors’ 

Supermajority shall be deemed to be constituted by the Major Investors holding more than ¾th (three-fourth) of 

the inter-se shareholding of such Major Investors, that is, more than 27% (twenty seven per cent) of the KCM 

Share Capital. 

(84) “Memorandum” shall mean the memorandum of association of the Company.  

(85) “mValu” shall mean mValu Technology Services Private Limited, a private limited company incorporated under 

the Companies Act, 2013, bearing CIN U74999MH2018PTC313289, and having its registered office at Unit 

No. 1203, 12th floor, B Wing The Capital, Plot No. C - 70, G Block, Bandra Kurla Complex, Mumbai 400 051, 

Maharashtra .  

(86) “Oaks” shall mean Oaks Asset Management Private Limited, a company incorporated and existing under the 

laws of India and having its registered office at 56, Maker Chambers VI, Nariman Point, Mumbai 400 021, being 

a portfolio manager registered with SEBI on behalf of its clients (such clients are referred to herein as the “Oaks 

Nominees”).  

(87) “Ordinary Course of Business” shall mean, in the context of any Person, the ordinary course of business 

consistent with past custom and business practice of the relevant Person, but only to the extent consistent with 

Applicable Law; provided that in respect of a series of related transactions which, if taken together, would not 

be deemed to be in the Ordinary Course of Business, no transaction forming a part of such series shall be 

considered to be in the Ordinary Course of Business.  

(88) “Other Investor” shall mean:  

(a) on the Effective Date, each of the Effective Date Other Investors, subject to such Effective Date Other 
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Investor and its Affiliates collectively holding at least 1% (one per cent) but less than 6% (six per cent) of the 

KCM Share Capital, on a Fully Diluted Basis, on the Effective Date, and for as long as such Effective Date 

Other Investor and its Affiliates collectively hold at least 1% (one per cent) but less than 6% (six per cent) of 

the KCM Share Capital, on a Fully Diluted Basis; and  

 (b) from the Effective Date, each KCM Shareholder (other than the KKR Block, KKR, its Affiliates and its 

Permitted Transferees, and other than the Promoter Group and their Affiliates) that holds, collectively with its 

Affiliates, at least 1% (one per cent) but less than 6% (six per cent) of the KCM Share Capital, on a Fully Diluted 

Basis on the relevant date. 

(89) “Party” shall mean each of the Company, KCM, KKR, Promoter, Promoter Group, each Effective Date Major 

Investor, each Effective Date Other Investor, IFSL and such other Persons that may be agreed in writing between 

the Parties.  

(90) “Permanent Disability” shall mean any disability of whatsoever nature, be it physical, mental or otherwise, 

which permanently incapacitates or prevents or handicaps the relevant Person from performing any specific job, 

work or task in connection with the employment of such Person with the Company/ KCM, and which such 

Person was capable of performing immediately before such disability. 

(91) “Permitted Business” shall mean: (a) wealth management (including margin funding), asset management 

(including alternative asset management), investment banking and capital markets (including credit trading and 

debt origination and syndication) businesses in India and/or overseas, including high net worth individual (HNI) 

financing, loans against securities (LAS) business and initial public offering financing business; and (b) any 

other Restricted Business to the extent approved in writing as a “Permitted Business” by KKR and Major 

Investors’ Collective Supermajority. 

(92) “Permitted Transferee”: 

(a) in relation to KKR and each of its shareholders, shall mean: (i) each Affiliate of KKR; (ii) for as long as Green 

Lotus A 2015 Trust is a shareholder of KKR and an Affiliate of the Abu Dhabi Investment Authority, the Abu 

Dhabi Investment Authority and each Affiliate of the Abu Dhabi Investment Authority; and (iii) for as long as 

KKR SPN Investments L.P. is a shareholder of KKR and is managed by one or more Affiliates of Kohlberg 

Kravis Roberts & Co. L.P., KKR SPN Investments L.P.;  

(b) in relation to any member of the Promoter Group, shall mean each member of the Promoter Larger Group; and 

(c)  in relation to any KCM Shareholder other than KKR and the Promoter Group, shall mean each Affiliate of such 

KCM Shareholder. 

(93) “Person” shall mean any individual, sole proprietorship, unincorporated association, unincorporated 

organisation, body corporate, corporation, company, partnership, limited liability company, joint venture, 

Governmental Authority or trust or any other entity or organisation (whether registered or not and whether or 

not having separate legal personality). 

(94) “Promoter” means Mr. Bhupinder Singh. 

(95) “Promoter Affirmative Vote Matter” shall mean any one or more of the Promoter Operational Affirmative Vote 

Matters, the Promoter Shareholding Affirmative Vote Matters or the Promoter's affirmative vote matters under 

Article 16.1.2, as the context may require.  

(96) “Promoter Group” shall mean, at any time, any of or collectively (as the case may be), (a) the Promoter, (b) the 

Promoter Relatives who hold any KCM Securities at such time, (c) the Promoter Group Entities that hold any 

KCM Securities, and/or (d) any trust or settlement, the sole trustees and beneficiaries of which are the Persons 

mentioned in (a), (b) and (c), to the extent that such trust/ settlement holds any KCM Securities.  

(97) “Promoter Group Entities” shall mean any of or collectively (as the case may be), all Persons wholly owned by 

the Promoter and/or the Promoter Relatives.  

(98) “Promoter Larger Group” shall mean, at any time, any of or collectively (as the case may be), (a) the Promoter, 

(b) each member of the Promoter Group, (c) each Promoter Relative, (d) each Promoter Group Entities and/or 

(e) any trust or settlement, the sole trustees and beneficiaries which are the Persons mentioned in (a), (b), (c) 

and (d).  

(99) “Promoter Relative” shall mean the Promoter’s wife, father, mother, son or daughter.  

(100) Put Exit Investors” shall have the meaning ascribed to it under the KCM Articles.  

(101) “Put Securities” shall have the meaning ascribed to it under the KCM Articles. 
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(102) “Put Trigger Date” shall have the meaning ascribed to it under the KCM Articles.  

 

(103) “RBI” shall mean the Reserve Bank of India. 

(104) “Regulations” shall mean the regulations contained in Table ‘F’ in the first schedule to the Companies Act, to 

the extent applicable to the Company. 

(105) “Related Party” shall have the meaning ascribed to such term under Applicable Law.  

(106) “Relative” shall have the meaning ascribed to such term under Applicable Law, including the Accounting 

Standards.  

(107) “Representatives” shall mean, in relation to any Party, such Party’s Affiliates and each of such Party’s and such 

Party’s Affiliates’ respective directors, officers, employees, authorised agents, professional advisers, 

accountants, bankers, auditors, limited partners and consultants.  

(108) “Restricted Business” shall mean collectively, the following businesses in India: (a) the business of acting as an 

investment manager, sponsor and/or advisor to all funds and/or any other similar investment vehicles or 

investment schemes, established in the manner permitted under Applicable Law, including funds registered as 

alternative investment funds with SEBI, in each case, to the extent that such funds, investment vehicles or 

investment schemes are intended to primarily make investments in any one or more of the Debt Asset Classes; 

and (b) the business of providing all forms of credit or financing facilities to all categories of borrowers, 

including without limitation retail lending, lending to micro, small and medium enterprises, wholesale lending 

to corporate enterprises, digital and non-digital financing, credit trading; and (c) such other financing and/or 

lending businesses as may be undertaken by the Investee Entities, at the relevant point of time, in accordance 

with the provisions agreed between the Parties in writing, these Articles and each of their respective 

memorandum and articles of association, but excluding the Permitted Business.  

(109) “Resultant Entity” shall mean the entity in which the Company, directly or indirectly, holds securities as a result 

of an Identified Transaction, and subject to such terms as are mutually agreed in writing between the relevant 

Parties.  

(110) “Sanctioned Person” shall mean any Person, organisation or vessel:  

(a) on any list of blocked Persons maintained or enforced by OFAC (including the OFAC list of “Specially 

Designated Nationals and Blocked Persons”), the U.S. Department of Commerce and the U.S. Department of 

State, and any other jurisdictional equivalent blocked persons list, or on any list of grouped persons issued under 

the Economic Sanctions Law of any other country; 

(b) that is, or is part of, a government of a Sanctioned Territory; 

(c) located, organised or resident in a Sanctioned Territory; or 

(d) otherwise grouped under, subject to, or the target of any Economic Sanctions Law; or 

(e) owned 50% (fifty percent) or more, Controlled by, or acting on behalf of, any of the foregoing.  

(111) “Sanctioned Territory” shall mean any country or other territory subject to a general export, import, financial or 

investment embargo under any Economic Sanctions Law (including the Crimea region of Ukraine, Cuba, Iran, 

Syria and North Korea).  

(112) “Seal” or "Common Seal" means the common seal of the Company.  

(113) “SEBI” means the Securities and Exchange Board of India.  

(114) “KCM Securities” shall mean all classes of KCM Equity Shares, convertible preference shares, convertible 

debentures, bonds, options, warrants and any other securities of KCM, in each case convertible into, exercisable 

or exchangeable for KCM Equity Shares, issued or issuable by KCM from time to time, together with all rights, 

obligations, title, interest and claim in such securities and shall be deemed to include all KCM Equity Shares or 

other securities issued pursuant to a Corporate Action by KCM.  

(115) “Securities” shall mean all classes of Equity Shares, convertible preference shares, convertible debentures, 

bonds, options, warrants and any other securities of the Company, in each case convertible into, exercisable or 

exchangeable for Equity Shares issued or issuable by the Company from time to time, together with all rights, 

obligations, title, interest and claim in such securities and shall be deemed to include all the Equity Shares or 

other securities issued pursuant to a Corporate Action by the Company.  
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(116) “KCM Share Capital” shall mean, at any time, the fully-paid up equity share capital of KCM at such time, 

calculated on a Fully Diluted Basis.  

(117) “KCM Shareholder” shall mean, at any time, a Person holding KCM Securities in KCM at such time.  

(118) “Shareholder” shall mean, at any time, a Person holding Securities in the Company at such time.  

(119) “Shareholder Meeting” shall mean a duly convened meeting of the Shareholders, including annual general 

meetings and extraordinary general meetings of the Shareholders. 

(120) “Stock Exchange” shall mean the National Stock Exchange of India Limited, the BSE Limited or any other 

internationally recognised stock exchange (reasonably acceptable to KKR and Major Investors’ Collective 

Supermajority and to the Promoter) on which the KCM Equity Shares are listed, or will be listed following an 

IPO of KCM. 

(121) “Subsidiaries” shall mean any company (whether incorporated under the Companies Act or not) which would 

qualify as a ‘subsidiary’ of KCM and/or the Company (as applicable) under the Companies Act, on and from 

the Effective Date, but excluding IFSL and any Person Controlled by IFSL; and “Subsidiary” shall mean any 

one of them. 

(122) “Tax Authority” means any Governmental Authority of competent jurisdiction, having the authority to impose, 

assess, collect or administer any Tax under the laws of India and/or Mauritius, including appellant authority or 

court, as applicable. 

(123) “Taxes” or “Tax” shall mean any and all forms of taxation, including, direct and indirect tax, duty, cess, rates, 

governmental fee, taxes or levy of any nature (whether central, state or local) or any other like assessment or 

charge of any kind whatsoever (including any minimum alternate tax, alternative or add-on minimum tax, sales, 

use, ad valorem, value added, transfer, profits, license, withholding tax on amounts paid or payable, severance, 

stamp, excise, capital stock, occupation, property, goods and service tax, service tax, surcharge, dividend 

distribution tax, buy-back distribution tax or similar type tax, premium, custom, tariffs, duty or any other tax), 

together with any interest, penalty, fines or addition to tax, compounding amount, settlement amount, or 

additional amount due, imposed by any Governmental Authority responsible for the imposition of any such tax 

in relation thereto, including any tax levied on a Person in its capacity as a representative assessee of any other 

Person. 

(124) "Third Party" shall mean any Person other than a Party. 

(125) “Transaction Scheme” shall mean the composite scheme of arrangement between Bee Finance Limited, the 

Company, IFSL and KCM and their respective shareholders, approved by the National Company Law Tribunal, 

Mumbai on May 6, 2022.  

(126) “Transfer” shall mean (either directly or indirectly) selling, giving, assigning, transferring any interest in trust, 

mortgage, alienation, creation, invocation or enforcement of any Encumbrance, granting any security interest in 

or over, or transferring, in any manner including through an amalgamation, merger or other similar arrangement, 

any securities, shares or interests or any right, title or interest therein (including beneficial interest) or otherwise 

dispose of securities, shares or interests in any manner whatsoever voluntarily or involuntarily, but excluding in 

the case of natural persons, transmission by way of testamentary or intestate successions and the term 

“Transferred” shall have a meaning correlative to the foregoing. The term “Transfer”, when used as a noun, 

shall have a correlative meaning.  

(127) “USD” shall mean the United States Dollar, the currency of the United States of America. 

(128) “V’Ocean” shall mean V’Ocean Investments Limited, a limited liability company incorporated under the laws 

of Mauritius and having its registered office at C/o DTOS Ltd., 10th Floor, Raffles Tower, 19 Cybercity, Ebene, 

Mauritius.  

Except as provided above and in these Articles unless the context otherwise requires words or expressions 

contained in these Articles shall bear the same meaning as ascribed to such words or expressions in the KCM 

Articles or the Companies Act (as applicable).  

2.2 Interpretation. In these Articles, unless the context requires otherwise: 

2.2.1 In addition to the terms defined in Article 2.1, certain terms may be defined in the recitals or elsewhere in these 

Articles and wherever such terms are used in these Articles, they shall have the meaning so assigned to them. 

The capitalised terms used in these Articles and not defined herein but defined in the Transaction Scheme, shall 

have the meaning so assigned to such terms under the Transaction Scheme.  
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2.2.2 Words importing the singular include the plural and vice versa, pronouns importing a gender include each of the 

masculine, feminine and neuter genders, and where a word or phrase is defined, other parts of speech and 

grammatical forms of that word or phrase shall have the corresponding meanings. 

2.2.3 Article headings are for reference only and shall not affect the construction or interpretation of these Articles.  

2.2.4 References to Articles, Paragraphs and Schedules are references to articles, paragraphs and schedules of and to 

these Articles.  

2.2.5 Unless otherwise specified, time periods within or following which any payment is to be made or act is to be 

done shall be calculated by excluding the day on which the period commences and including the day on which 

the period ends and by extending the period to the following Business Day if the last day of such period is not a 

Business Day. 

2.2.6 The terms herein, hereof, hereto, hereunder and words of similar purport refer to these Articles as a whole. 

2.2.7 Reference to any agreement, contract, document or arrangement or to any provision thereof shall include 

references to any such agreement, contract, document or arrangement as it may, after the date hereof, from time 

to time, be amended, supplemented or novated. 

2.2.8 The words “include”, “including” and “in particular” shall be construed as being by way of illustration or 

emphasis only and shall not be construed as, nor shall they take effect as, limiting the generality of any preceding 

words. 

2.2.9 References to statutory provisions shall be construed as meaning and including references also to any 

amendment or re-enactment for the time being in force and to all statutory instruments or orders made pursuant 

to such statutory provisions.  

2.2.10 No provisions of these Articles shall be interpreted in favour of, or against, any Party by reason of the extent to 

which such Party or its counsel participated in the drafting hereof or by reason of the extent to which any such 

provision is inconsistent with any prior draft hereof. 

2.2.11 Any reference in these Articles, to these Articles or any other agreement or document shall be construed, without 

limitation, as a reference to these Articles or, as the case may be, such other agreement or document, in each 

case, as the same may have been, or may from time to time be, amended, varied, assigned, novated, acceded to 

or supplemented and any reference to any statutory provision shall include such provision and any regulations 

made thereunder and any statutory re-enactment, modification or replacement thereof. 

2.2.12 The words “directly” or “indirectly” shall mean directly or indirectly through one or more intermediary persons 

or through contractual or other legal arrangements, and “direct or indirect” shall have the correlative meanings. 

2.2.13 Unless otherwise specified, a reference to a Party being liable to another Party, or to liability, includes, but is 

not limited to, any liability in equity, contract or tort (including negligence). 

2.2.14 References in these Articles to securities or the share capital of any company shall be deemed to be references 

to securities or share capital of such company calculated on a Fully Diluted Basis. 

2.2.15 References to any particular number or percentage of securities of a Person (whether on a Fully Diluted Basis 

or otherwise) shall be adjusted for any form of restructuring of the share capital of that Person, including without 

limitation, consolidation or subdivision or splitting of its shares, issue of bonus shares, issue of shares in a 

scheme of arrangement (including amalgamation or de-merger) and reclassification of equity shares or variation 

of rights into other kinds of securities. 

2.2.16 Where any payment obligation of a Party under these Articles (“Subject Obligation”) requires any consents 

(including any Governmental Approvals) in order for the Subject Obligation to be performed validly, then the 

Subject Obligation shall be deemed to include the obligation to apply for, obtain, maintain and comply with the 

terms of, all such consents (including such Governmental Approvals), except if and to the extent that the 

provisions of Applicable Law or these Articles require another Party to obtain such consent or approval. 

2.2.17 Where a consent, waiver or approval from a Party is required in respect of any matter under these Articles, such 

consent, waiver or approval may be granted or withheld at the sole discretion of such Party, and if granted, shall 

be granted subject to such terms and conditions as such Party may, at such time, deem fit to impose.  

2.2.18 Any expression of the intent or obligation of the Parties to act in good faith, under these Articles shall not 

preclude each Party from acting in its own best interests or in the best interests of its ultimate shareholder. 

2.2.19 The Schedules of these Articles form an integral part of these Articles. 
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2.2.20 Any reference in these Articles to any Governmental Authority shall be deemed to include a reference to any 

successor thereof.  

2.2.21 Any obligation in these Articles on a Person not to do something includes an obligation not to agree or allow 

that thing to be done. 

2.2.22 Any approval and/or consent to be granted by a Party under these Articles shall be deemed to mean an approval 

and/or consent in writing, and unless expressly provided for otherwise, shall be deemed to mean the prior 

approval or consent of the relevant Party. 

2.2.23 Any reference to “writing” shall include printing, typing and email communications. 

2.2.24 Time is of the essence in the performance of the Parties’ respective obligations. If any time period specified 

herein is extended, such extended time shall also be of the essence. 

2.2.25 Reference to days, months and years are to calendar days, calendar months and calendar years, respectively. 

2.2.26 References to the Promoter being the CEO (including in context of the fall away provisions) shall mean Promoter 

being the CEO of KCM and/or the Company. To clarify, the relevant rights and obligations of the Promoter/ 

Promoter Group that are linked to the Promoter being the CEO shall continue till such time as the Promoter is 

the CEO of KCM and/or the Company.  

3. PUBLIC COMPANY 

The Company shall be a public limited liability company within the meaning of Section 2(71) of the Act, and is 

accordingly not a private company. 

4. SHARE CAPITAL AND VARIATION OF RIGHTS 

4.1 Subject to the provisions of the Companies Act, the authorised share capital of the Company shall be such 

amount and be divided into such Securities as may be stated from time to time in the 5th clause of the 

Memorandum of the Company, with power to increase the capital, to divide the Securities in the capital for time 

being into several classes and to attach thereto respectively any preferential, deferred, qualified or special rights, 

privileges or conditions as may be determined by or in accordance with the Articles or as per the terms of 

issuance of the Securities from time to time, and to vary, modify or abrogate any such rights, privileges or 

conditions only in such manner as may for the time being be provided by these Articles or the Companies Act.  

4.2 Subject to the provisions of the Act and these Articles, the Securities in the capital of the Company shall be 

under the control of the Directors who may issue, allot or otherwise dispose of the same or any of them to such 

Persons, in such proportion and on such terms and conditions and either at a premium or at par and at such time 

as they may from time to time think fit.  

4.3 Securities Certificates.  

4.3.1 When the Securities are issued in physical form, the certificates of Securities shall be issued in accordance with 

the provisions of the Companies (Share Capital and Debentures) Rules, 2014.  

4.3.2 A certificate may be renewed or a duplicate of a certificate may be issued if such certificate:- 

(a) is proved to have been lost or destroyed, or defaced. 

(b) having been defaced or mutilated or torn, is surrendered to the Company, or 

(c) has no further space on the back thereof for endorsement of transfer. 

4.3.3 The manner of issue or renewal of a certificate or issue of a duplicate thereof, the form of a certificate (original 

or renewed) or of a duplicate thereof, the particulars to be entered in the register of members or in the register 

of renewed or duplicate certificates, the form of such registers, the fee on payment of which, the terms and 

conditions, if any, including terms and conditions as to evidence and indemnity and the payment of out-of-

pocket expenses incurred by the Company in investigating evidence, on which a certificate may be renewed or 

a duplicate thereof may be issued, shall be such as prescribed by the Companies (Share Capital and Debentures) 

Rules, 2014 or any other rules in substitution or modification thereof. 

4.3.4 The Company may provide for its Securities to be dematerialized. In such case, the issuance and transfer of 

Securities of the Company would still be subject to the provisions pertaining to the issuance and transfer of 

Securities under these Articles. 

4.3.5 Except as provided under these Articles, no transfer shall be registered unless a proper instrument of transfer 

has been delivered to the Company. The instrument of transfer of any Securities shall be executed by or on 
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behalf of the transferor or by or on behalf of the transferee and shall specify the name, address and occupation 

if any, of the transferee, along with the certificate relating to the Securities, or if no such certificate is in 

existence, along with the letter of allotment of Securities, and the transferor shall be deemed or remain the holder 

of such Securities until the name of the transferee is entered in the register in respect thereof. Provided that the 

requirement for the member to submit a duly executed instrument of transfer and the certificate of the Securities 

in relation to the transfer of Securities shall not apply if the Securities are in dematerialized form.  

4.3.6 The provisions of Article 4.3 shall mutatis mutandis apply to debentures of the Company 

4.4 Subject to these Articles, the Company shall have the power to issue preference shares carrying a right of 

redemption out of profits or out of the proceeds of a fresh issue of shares, and the Directors may, subject to the 

provisions of the Companies Act and these Articles, exercise such power in any manner as they may think fit. 

Subject to these Articles, the said preference shares shall confer on the holders thereof the right to receive, in 

priority to all other shares in the capital of the Company and out of the profits of the Company, as determined 

to be distributed from time to time, a fixed cumulative preferential dividend at the rate that may be determined 

by the Directors at the time of issue. Subject to these Articles, the holders thereof would also have the right, in 

a winding up in priority to all other shares, to repayment of the capital paid up thereon together with the payment 

of all arrears and accruals of the said cumulative preferential dividend down to the date of commencement of 

winding up (whether earned or declared or not) but shall not confer any further right to participate in profits or 

assets of the Company. 

4.5  Subject to these Articles, the Company shall have the right to convert any of its unissued equity shares into 

preference shares and vice versa with such rights, privileges and conditions attaching thereto as may then be 

decided upon. Subject to these Articles, the Company shall also be entitled to issue preference shares which are 

liable to be redeemed and that if and when any such redeemable preference shares are issued, the compulsory 

provisions of the Companies Act shall be complied with. Subject to these Articles, such preference shares shall 

be redeemed in any of the modes permitted under the Companies Act, and shall be subject to the conditions 

prescribed by the Companies Act or Charter Documents of the Company, to the extent applicable.  

4.6 Subject to these Articles, the rights of the holders of any class of Securities, for the time being forming part of 

the capital of the Company may be modified, affected, varied, extended or surrendered either with the consent 

in writing of the holders of three-fourths of the issued Securities of the class or with the sanction of a special 

resolution passed at a separate meeting of the holders of those Securities. Subject to these Articles, provided that 

if variation by one class of Security holders affects the rights of any other class of Security holders, the consent 

of three-fourths of such other class of Security holders shall also be obtained and the provisions of this Article 

4.6 shall apply to such variation. 

4.7 Except so far as otherwise provided by the condition of issue or by these presents, any capital raised by the 

creation of new Securities shall be considered as part of the existing capital of the Company and shall be subject 

to these Articles and the provisions of the Companies Act, with reference to the payment of calls and 

installments, forfeiture, lien, surrender, transfer and transmission, voting and otherwise. 

4.8 Subject to the provisions of the Companies Act and these Articles, the Company shall have the power, by means 

of a special resolution to be passed at a general meeting of the Company, to issue sweat equity shares of a class 

of shares already issued. 

4.9 Subject to the Companies Act and these Articles, and after obtaining the sanction of the Company in a general 

meeting by special resolution, the shares in the capital of the Company shall be allotted or otherwise disposed 

of by the Board to such Persons (whether already members or not, or to employees under a scheme of employees’ 

stock option) in any proportion and on any terms and conditions and either at premium or at par, or against 

payment in cash or kind.  

4.10 Save as here in otherwise provided, the Company shall be entitled to treat the registered holder of any Securities 

as the absolute owner thereof and accordingly shall not, except as ordered by a court of competent jurisdiction 

or by law required, be bound to recognize any trust or any equitable, contingent or any other claim to or interest 

in such Securities on the part of any other person, whether or not it shall have express or implied notice thereof. 

4.11 The Company may be converted into a private limited company according to the provisions of the Companies 

Act and these Articles. 

5. CALL ON SHARES 

5.1 The Board may, from time to time, make calls upon the members in respect of any monies unpaid on their 

Securities (whether on account of nominal value of the Securities or by way of premium), and not by the 

condition of allotment hereof made payable at fixed time.  
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5.2 Notice of payment of call money. Each Security-holder shall, subject to receiving at least 14 (fourteen) days’ 

notice specifying the time and place of payment, pay to the Company at the time and place so specified the 

amount called on its Securities.  

5.3 Revocation of the call. A call may be revoked or postponed at the discretion of the Board.  

5.4 Joint Holders. Security-holders who are registered jointly in respect of any Security or Securities shall be 

severally as well as jointly liable for the payment of all instruments and calls due in respect of such Securities. 

6. TRANSFER OF SHARES 

6.1 The Company shall be a wholly owned subsidiary of KCM. Any Transfer or attempted Transfer of Securities or 

any interest in such Securities (including by way of Encumbrance other than in the ordinary course of the 

Company’s business) not expressly permitted by these Articles or not in accordance with the provisions of these 

Articles, will be null and void ab initio, and the Parties will do all acts, deeds or things to prevent such Transfer 

from being given effect and the Board shall not register any such Transfer of any Securities.  

6.2 Except as provided under these Articles, no transfer shall be registered unless a proper instrument of transfer 

has been delivered to the Company. The instrument of transfer of any Securities shall be executed by or on 

behalf of the transferor, or by or on behalf of the transferee, and shall specify the name, address and occupation 

if any, of the transferee, along with the certificate relating to the Securities, or if no such certificate is in 

existence, along with the letter of allotment of Securities, and the transferor shall be deemed to be or remain the 

holder of such share until the name of the transferee is entered in the register in respect thereof. Provided that 

the requirement for the member to submit a duly executed instrument of transfer and the certificate of the 

Securities in relation to the transfer of Securities shall not apply if the Securities are in dematerialized form. 

7. ALTERATION OF CAPITAL 

7.1 Subject to these Articles, the Company may, from time to time, by ordinary resolution, increase its share capital 

by such sum, to be divided into Securities of such amount, as may be specified in the resolution. The new 

Securities shall be issued upon such terms and conditions and with rights and privileges annexed thereto, as the 

resolution shall prescribe and in particular, such Securities may be issued with a preferential or qualified right 

to dividends, and/or in the distribution of assets of the Company, and with a right of voting at general meetings 

of the Company in conformity with the Companies Act and these Articles. 

7.2 The Company may, by ordinary resolution, subject to the provisions of the Companies Act and these Articles: 

7.2.1 consolidate and divide all or any of its share capital into Securities of larger amount than its existing Securities; 

7.2.2 sub-divide its existing Securities or any of them into Securities of smaller amount than is fixed by the 

Memorandum, subject, nevertheless, to the applicable provisions of the Companies Act; or 

7.2.3 cancel any Securities which, at the date of the passing of the resolution, have not been taken or agreed to be 

taken by any Person. 

7.3 Subject to these Articles, the Company may, by special resolution, reduce in any manner and with, and subject 

to, any incident authorized and consent required under law: 

7.3.1 its share capital; 

7.3.2 any capital redemption reserve account; or 

7.3.3 any securities premium account. 

8. BUY-BACK OF SHARES 

Subject to these Articles and in accordance with provisions of the Companies Act and any other law applicable 

to the Company, for the time being in force, and subject to such approvals, permissions, consents and sanctions 

from the concerned authorities and departments, including the Reserve Bank of India, wherever necessary, the 

Company may purchase its own shares and other specified securities. 

9. EVENTS OF DEFAULT  

9.1.1 On and from the Put Trigger Date and until the completion of the Transfer of all the Put Securities by the Put 

Exit Investors to the Promoter Group in accordance with the KCM Articles, it is acknowledged and agreed by 

the Promoter Group that:  

(a) all voting and economic rights in relation to the KCM Securities held by the Promoter Group (whether directly 

or indirectly), in the Company and the Investee Entities shall automatically stand suspended, and subject to 
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Applicable Law, shall be redistributed on a pro rata basis between the Investors and KKR;  

(b) no compensation of any nature will be paid by the Company or any Investee Entity to the Promoter; and  

(c) all vesting of any ESOPs and/or other benefits granted to the Promoter by the Company or KCM under the CEO 

Employment Agreement shall stand suspended. 

9.1.2 Notwithstanding the service of a Put Option Notice, each Shareholder and each Director shall not unreasonably 

withhold any consent/ approval necessary to operate the Company in the Ordinary Course of Business as it 

existed at the time at which the Put Option Notice was served (including, if appropriate, during the period of 

valuation or any period during which any matter relating to Article 16.3 of the KCM Articles is the subject of 

proceedings).  

9.1.3 On and from the date of the EOD 1 Drag Notice and until the completion of the Transfer of all KCM Securities 

held by the EOD 1 Drag Exercising Investors and the EOD 1 Drag Securities to the EOD 1 Drag Purchaser(s) 

in accordance with the KCM Articles, it is acknowledged and agreed by the Promoter Group that:  

(a) all voting and economic rights in relation to the KCM Securities held by the Promoter Group (whether directly 

or indirectly), in the Company and the Investee Entities shall automatically stand suspended, and subject to 

Applicable Law, shall be redistributed on a pro rata basis between the Investors and KKR;  

(b) no compensation of any nature will be paid by the Company or any Investee Entities to the Promoter; and 

(c) all vesting of any ESOPs and/or other benefits granted to the Promoter by the Company or KCM under the CEO 

Employment Agreement shall stand be suspended.  

9.1.4 On and from the date of the EOD 2 Drag Notice and until the completion of the Transfer of all the KCM 

Securities held by the EOD 2 Drag Exercising Investors and the EOD 2 Drag Securities to the EOD 2 Drag 

Purchaser(s) in accordance with the KCM Articles, it is acknowledged and agreed by the Promoter Group that:  

(a) all voting and economic rights in relation to the KCM Securities held by the Promoter Group (whether directly 

or indirectly), in the Company and the Investee Entities shall automatically stand suspended, and subject to 

Applicable Law, shall be redistributed on a pro rata basis between the Investors and KKR;  

(b) no compensation of any nature will be paid by the Company or any Investee Entities to the Promoter; and 

(c) all vesting of any ESOPs and/or other benefits granted to the Promoter by the Company or KCM under the CEO 

Employment Agreement shall stand suspended.  

10. TRANSFER OF CERTAIN RIGHTS 

10.1 Transfer of Certain Rights. 

10.1.1 Transfer of Securities by KKR. 

(a) In connection with any Transfer of KCM Securities undertaken by KKR to an Affiliate of KKR in accordance 

with the KCM Articles (“KKR Intra Group Transfer”), such Affiliate of KKR shall be designated as part of 

KKR’s Shareholder Group.  

(b) In connection with any Transfer of KCM Securities undertaken by KKR in accordance with the KCM Articles 

other than a KKR Intra Group Transfer:  

(i) where the proposed transferee holds, following such Transfer, collectively with its Affiliates, at least 1% (one 

per cent) but less than 6% (six per cent) of the KCM Share Capital, the proposed transferee shall be designated 

as an “Other Investor” under these Articles and shall have all the rights of, and be bound by all the obligations 

imposed on an “Other Investor” under these Articles for as long as such transferee and its Affiliates collectively 

hold at least 1% (one per cent) but less than 6% (six per cent) of the KCM Share Capital; 

(ii) where the proposed transferee holds, following such Transfer, collectively with its Affiliates, at least 6% (six 

per cent) of the KCM Share Capital, the proposed transferee shall be designated as a “Major Investor” under 

these Articles and shall have all the rights of, and be bound by all the obligations imposed on a “Major Investor” 

under these Articles for as long as such transferee and its Affiliates collectively hold at least 6% (six per cent) 

of the KCM Share Capital. The rights and obligations of a “Major Investor” under these Articles shall apply 

collectively to a KCM Shareholder and all Affiliates of such KCM Shareholder holding Securities in KCM, as 

a group; and 

(iii) in addition to and without prejudice to Article 10.1.1(b)(i) and Article 10.1.1(b)(ii) above, KKR may elect to 

assign, to such transferee, any or all of the KKR Special Rights, subject to: (A) the execution of a Transfer Deed 

of Adherence (as defined in the KCM Articles) by such transferee in accordance with this Article 10; (B) there 
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being no duplication of the KKR Special Rights as a result of such assignment and accordingly KKR shall cease 

to be entitled to exercise all such assigned KKR Special Rights; and (C) such transferee acquiring from KKR 

and holding at least such percentage of the KCM Share Capital as is required to be held by KKR under these 

Articles in order to exercise each such right. Any assignment of KKR Special Rights in accordance with this 

Article 10.1.1(b)(iii) shall be effective upon KKR and the proposed transferee agreeing in writing on the rights 

to be assigned to the proposed transferee and delivering a copy of such written agreement to KCM and the 

Promoter.  

11. BOARD OF DIRECTORS AND COMMITTEES  

11.1 Board of Directors.  

11.1.1 Subject to the provisions of these Articles and the Companies Act, the Board shall be responsible for the 

management, supervision, direction and control of the Company.  

11.1.2 The Board shall, subject to Applicable Law and the provisions of these Articles, be entitled to delegate powers 

to specified Persons and Committees for the purposes of undertaking the Business.  

11.1.3 The Company shall abide by and implement the provisions of Article 11, including but not limited to constitution 

of the Board, formulation of Committees and filling of vacancies on removal/ resignation of Directors, in 

compliance with Applicable Law, the Charter Documents, and as may be agreed in writing between the Parties.  

11.2 Composition of the Board.  

11.2.1 On and from the Effective Date, the Board shall consist of up to (but not more than) 9 (nine) Directors, who 

shall, subject to Article 21, be nominated and appointed in the following manner: 

(a) KKR shall have the right to nominate up to 2 (two) Directors (each a “KKR Nominee Director”);  

(b) The Major Investors shall have the right to nominate up to 2 (two) Directors in accordance with Article 11.2.4 

(each a “Major Investor Nominee Director”); 

(c) The Promoter shall have the right to nominate Directors to the Board in accordance with Article 11.2.3 (each 

such person (including the Promoter where the Promoter is a Director), a “Promoter Nominee Director”); and  

(d) 3 (three) individuals shall be appointed to the Board as Independent Directors in accordance with Applicable 

Law. 

11.2.2 It being clarified that, the number of Directors mentioned in Article 11.2.1 represents the maximum number of 

Directors that the Board may consist of, at any point in time, in accordance with the provisions hereof.  

11.2.3 Promoter Nominee Directors. 

(a) Promoter as the CEO. For as long as the Promoter is the CEO: 

(i) the Promoter shall be appointed as a whole-time, executive Director on the Board, and shall, subject to Article 

11.8, be the Chairman of the Board and also designated as the chairperson of the Company; and  

(ii) the Promoter shall also have the right to nominate 1 (one) employee of the Company as a whole-time executive 

Director.  

(b) CEO termination on account of Determined CEO Cause Event. If the Promoter’s employment as the CEO is 

terminated on account of a Determined CEO Cause Event in accordance with the CEO Employment Agreement, 

then,  

(i) for as long as the Promoter Group continues to collectively hold at least 10% (ten per cent) of the KCM Share 

Capital, the Promoter shall have the right to nominate 2 (two) individuals (other than himself) as non-executive 

Directors.  

(ii) for as long as the Promoter Group collectively holds less than 10% (ten per cent) of the KCM Share Capital but 

at least 6% (six per cent) of the KCM Share Capital, the Promoter shall have the right to nominate 1 (one) 

individual (other than himself) as a non-executive Director. 

(c) CEO termination other than on account of Determined CEO Cause Event. If the Promoter’s employment as the 

CEO is terminated, other than on account of a Determined CEO Cause Event in accordance with the CEO 

Employment Agreement, then for as long as the Promoter Group continues to collectively hold at least 6% (six 

per cent) of the KCM Share Capital, the Promoter shall have the right to nominate 2 (two) individuals (one of 

whom may be the Promoter himself) as non-executive Directors.  

(d) CEO Voluntary Resignation. If the Promoter resigns as the CEO in accordance with the CEO Employment 
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Agreement, then for as long as the Promoter Group continues to collectively hold at least 6% (six per cent) of 

the KCM Share Capital, the Promoter shall have the right to nominate 2 (two) individuals (one of whom may 

be the Promoter himself) as non-executive Directors.  

11.2.4 Major Investor Nominee Directors.  

(a) On and from the Effective Date:  

(i) for as long as MNI Ventures is a Major Investor, MNI Ventures shall have the right to nominate 1 (one) Major 

Investor Nominee Director; and 

(ii) for as long as Oaks is a Major Investor, Oaks shall have the right to nominate 1 (one) Major Investor Nominee 

Director. 

(b) In the event that at any time following the Effective Date, only one of Oaks and MNI Ventures is a Major 

Investor (“Continuing Major Investor”), and only such Continuing Major Investor has the right to nominate the 

Major Investor Nominee Director in accordance with Article 11.2.4(a), then:  

(i) the Continuing Major Investor shall have the right to nominate 1 (one) Major Investor Nominee Director for as 

long as it is a Major Investor; and 

(ii) the Major Investor that holds the highest number of KCM Securities amongst all of the Major Investors other 

than the Continuing Major Investor shall have the right to nominate 1 (one) Director to the Board, as a Major 

Investor Nominee Director. 

(c) In the event that at any time following the Effective Date, none of Oaks and MNI Ventures is a Major Investor, 

and none of Oaks and MNI Ventures has the right to nominate the Major Investor Nominee Director in 

accordance with Article 11.2.4(a) and/or Article 11.2.4(b), then: 

(i) the Major Investor that holds the highest number of KCM Securities amongst all of the Major Investors shall 

have the right to nominate 1 (one) Director to the Board, as a Major Investor Nominee Director; and 

(ii) the Major Investor that holds the second highest (after the Major Investor referred to in Article 11.2.4(c)(i) 

above), number of KCM Securities amongst all of the Major Investors shall have the right to nominate 1 (one) 

Director to the Board, as a Major Investor Nominee Director. 

(d) Notwithstanding the foregoing:  

(i) a single Major Investor shall not be entitled to nominate more than 1 (one) Director as a Major Investor Nominee 

Director;  

(ii) no more than 2 (two) Directors may be nominated as Major Investor Nominee Directors by the Major Investors 

collectively; and 

(iii) a Major Investor who is entitled to nominate a Major Investor Nominee Director pursuant to this Article 11.2.4 

shall only be entitled to nominate such Major Investor Nominee Director for as long as such Major Investor 

continues to qualify as a Major Investor. 

11.2.5 KCM and each KCM Shareholder shall (including by exercising all voting rights at the Shareholder Meetings 

and Board Meetings, through their nominee Directors) procure that the persons nominated as Directors in 

accordance with these Articles shall be appointed as Directors and are maintained in office until they resign or 

are removed in accordance with Article 11.4 below. 

11.2.6 Without prejudice to the rights of the Promoter under Article 11.2.1 and Article 16, for as long as the Promoter 

is the CEO, any expansion of the Board and the appointment of any Directors to the Board other than as set out 

in Article 11.2.1 above shall require the Consent of the Promoter. 

11.2.7 In the event that Oaks is a Major Investor and has the right to nominate a director, V’Ocean shall not separately 

have the right to nominate a director in accordance with Article 11.2.4. 

11.3 Conflict of Interest. A Director must disclose (in writing and verbally) to all members of the Board, any potential 

conflict of interest with respect to any matter to be decided by the Board, immediately on such Director 

becoming aware of the conflict and any decisions by the Board on such potential conflicts of interest shall be 

taken by the Board without the participation in discussions or voting of such Director disclosing the conflict. 

11.4 Removal of Directors. 

11.4.1 Each KCM Shareholder shall have the right to remove a Director nominated by it under Article 11.2.1 

above by a written notice to the Company, the Shareholder and the other KCM Shareholders. The 



 

 

430 

 

removal shall take effect when the notice is delivered to the Company, unless the notice indicates 

otherwise. Each Shareholder and KCM shall exercise its vote in relation to the Securities held by it for 

the removal of a Director upon the written request of the KCM Shareholder that nominated such 

Director. For the avoidance of doubt, subject to Article 11.2.1, in the event the office of a Director 

nominated by a particular KCM Shareholder is vacated for any reason, then subject to Article 21, such 

KCM Shareholder shall have the right to appoint another Director in place of the outgoing Director. 

11.4.2 Any Director (including the Independent Directors, but excluding the Promoter for as long as he is the CEO or 

has the right to appoint a Promoter Nominee Director in accordance with Article 11.2.3) shall be liable to be 

temporarily suspended and/or permanently vacate his/ her office, in accordance with Applicable Law, for one 

or more of the following causes, which shall be finally determined by 3/4th (three-fourth) majority of the Board 

(excluding such Director(s) who is/ are the subject of removal under this Article 11.4), which majority must 

include at least 1 (one) KKR Nominee Director, and for as long as he is the CEO or has the right to appoint a 

Promoter Nominee Director in accordance with Article 11.2.3, the Promoter: 

(a) non-disclosure of conflicts of interest, dishonest statements or acts of the Director with respect to the Company 

after following principles of natural justice; 

(b) the Director being Charge Sheeted for any offence involving moral turpitude, deceit, dishonesty or fraud. 

“Charge Sheeted” for these purposes, shall mean the framing of charges by a court of competent jurisdiction, 

and shall not include a mere allegation, complaint or the filing of a first information report; 

(c) gross negligence, fraud and/or willful misconduct by the Director after following principles of natural justice, 

in connection with the performance of the Director’s duties to the Company and public reputation; and  

(d) breach by the Director of any terms of his/ her appointment or the Company’s policies or other documents or 

directions of Company, or of the terms hereof after following principles of natural justice. 

11.5 Investor Nominee Directors. Each of the Investor Nominee Directors shall be non-executive Directors and shall 

not be deemed to be an "officer in default" as contemplated under the Companies Act or "compliance officers" 

or "person-in-charge" or other equivalent position of responsibility under any other Applicable Law. Each Party 

recognizes that the Investor Nominee Directors shall not have any day-to-day managerial powers and will not 

be whole-time, managing or executive Directors of the Company and will not be held responsible for any default 

or failure of the Company in complying with the provisions of any Applicable Law. The Company shall 

consistently assert the position set out in this Article 11.5 regarding the limited liability and responsibility of the 

Investor Nominee Directors, in any proceeding in which any liability is sought to be attached to the Investor 

Nominee Directors. In the event that any notice(s) or proceeding(s) is/ are filed against the Investor Nominee 

Director(s) by reason of him/ her being included within the scope of “officer in default”, the Company shall take 

all necessary steps to ensure that the name(s) of such Investor Nominee Director(s) is/ are excluded/ deleted and 

the charge(s)/ proceeding(s) (civil, criminal or otherwise) against such Investor Nominee Director(s) is/ are 

withdrawn and shall also take all steps to defend the Investor Nominee Director(s) against such proceeding(s).  

11.6 Qualification Securities and Retirement of Directors.  

11.6.1 The Directors shall not be required to hold any qualification Securities. 

11.6.2 Subject to the maximum extent permissible under Applicable Law, the Promoter Nominee Directors (including 

the Promoter) and the Investor Nominee Directors shall not be required to retire by rotation; provided however 

that, if such Director is required for any reason whatsoever at any time to retire by rotation, the KCM 

Shareholders and the Shareholders shall, subject to Applicable Law, ensure that such retiring Director is re-

appointed at the same Shareholder Meeting in which such Director is required to retire. 

11.7 Alternate Director. 

11.7.1 The Board shall, if requested by the Person nominating a Director by notice in writing to the Company, appoint 

an alternate director (“Alternate Director”) in place of such Director (“Original Director”).  

11.7.2 In the absence of the Original Director, the Alternate Director shall act for and in place of the Original Director 

and shall be entitled to exercise all rights available to the Original Director in the Company, in accordance with 

Applicable Law and these Articles, including the right to attend, speak and vote on behalf of that Director at any 

one or more meetings of the Directors.  

11.7.3 Upon the appointment of an Alternate Director, the Company shall ensure compliance with the provisions of 

Applicable Law, including by filing necessary forms with the concerned authorities. 

11.7.4 An Alternate Director may hold office only until such time the Original Director is entitled to hold office (or 
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until such time the Alternate Director’s appointment is not revoked either by the nominating Person or the 

Original Director). For the avoidance of doubt, if the term of office of the Original Director expires, any 

provisions under Applicable Law for the automatic reappointment of any retiring director, shall apply to the 

Original Director and not to the Alternate Director. 

11.8 Chairman. 

11.8.1 Promoter as the CEO.  

(a) For as long as the Promoter is CEO, unless the Promoter is restricted, under Applicable Law, from holding the 

position of Chairman of the Board while he is the CEO, the Promoter shall be the Chairman of the Board and 

also designated as the chairperson of the Company. 

(b) If Applicable Law restricts the Promoter from holding the position of the Chairman of the Board while he is the 

CEO, a replacement Chairman shall be identified by the NRC and approved by the Board, provided that such 

replacement Chairman shall also be approved in writing by the Promoter. 

11.8.2 The Chairman shall not have a casting vote. 

11.8.3 If the Promoter is unable to attend the Board Meeting, then subject to Article 12.3, the Board shall, by majority 

approval, appoint the Chairman of the Board solely for the purpose of that particular Board Meeting.  

11.9 Observer. In addition to the KKR Nominee Directors, KKR shall have the right to appoint 1 (one) non-voting 

observer (“KKR Observer”), in consultation with the Promoter. The KKR Observer shall be provided, and shall 

be entitled to access, the same documents and information as, and at the same time as, the KKR Nominee 

Director, and shall be entitled to receive notice of and attend all meetings of the Board and each Identified 

Committee but shall not be entitled to vote at any such meetings nor participate in discussions at any meetings.  

11.10 Committees. 

11.10.1 In addition to the statutory committees which shall be constituted in accordance with Applicable Law, the Board 

shall be entitled to constitute, from time to time, such committees (“Committees”) as it may deem fit and proper 

for the administration of the Business.  

11.10.2 As on the Effective Date, the Company shall have constituted and/or shall constitute the following Committees: 

(a) Audit Committee; (b) NRC; (c) Risk Committees; (d) CSR Committee; (e) IT Committee; and (f) such other 

Committees as may be determined by the Board. The Audit Committee, NRC, Risk Committee, CSR Committee 

and IT Committee, shall collectively be referred to as the “Identified Committees”.  

11.10.3 Audit Committee. With effect from the Effective Date, the Board shall re-constitute the audit committee (“Audit 

Committee”) such that it comprises of: (a) 3 (three) Independent Directors; (b) 1 (one) Major Investor Nominee 

Director, as nominated by the Major Investor that holds the highest number of KCM Securities amongst all of 

the Major Investors; and (c) 1 (one) KKR Nominee Director. Either the Major Investor Nominee Director or 

any Independent Director shall be appointed as the chairman of the Audit Committee.  

11.10.4 Nomination and Remuneration Committee. With effect from the Effective Date, the Board shall re-constitute 

the nomination and remuneration committee (“NRC”) such that it comprises of:  

(a) 2 (two) Independent Directors;  

(b) the Promoter (also designated as the chairperson of the Company), (i) for as long as the Promoter is the CEO, 

or (ii) if the Promoter resigns as the CEO or the Promoter’s employment as the CEO is terminated, other than 

on account of a Determined CEO Cause Event in accordance with the CEO Employment Agreement, then for 

so long as the Promoter Group continues to collectively hold at least 10% (ten per cent) of the KCM Share 

Capital; and 

(c) 1 (one) KKR Nominee Director.  

11.10.5 Risk Committee. With effect from the Effective Date, the Board shall re-constitute the following risk committees 

(“Risk Committees”):  

(a) a risk management committee for the purposes of approving policies for retail loans, constituted in accordance 

with Applicable Law provided that: (i) the Promoter shall be a member thereof, (A) for as long as the Promoter 

is the CEO, or (B) if the Promoter resigns as the CEO or the Promoter’s employment as the CEO is terminated, 

other than on account of a Determined CEO Cause Event in accordance with the CEO Employment Agreement, 

then for so long as the Promoter Group continues to collectively hold at least 10% (ten per cent) of the KCM 

Share Capital; and (ii) 1 (one) KKR Nominee Director shall be a member thereof; and 
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(b) a credit risk committee for the purposes of opining on large transactions in relation to wholesale loans, 

constituted in accordance with Applicable Law provided that: (i) the Promoter shall be a member thereof, (A) 

for as long as the Promoter is the CEO, or (B) if the Promoter resigns as the CEO or the Promoter’s employment 

as the CEO is terminated, other than on account of a Determined CEO Cause Event in accordance with the CEO 

Employment Agreement, then for so long as the Promoter Group continues to collectively hold at least 10% (ten 

per cent) of the KCM Share Capital; and (ii) 1 (one) KKR Nominee Director shall be a member thereof.  

11.10.6 Corporate Social Responsibility Committee & Information Technology Committee. With effect from the 

Effective Date, the Board shall re-constitute the corporate social responsibility committee (“CSR Committee”) 

& information technology committee (“IT Committee”) as follows: 

(a) the composition of each of these committees shall be as determined by the Board, provided that, KKR shall have 

the right to appoint the KKR Observer as a non-voting observer on these Committees; and  

(b) notwithstanding anything to the contrary stated in these Articles (including Article 12.8), the operations and 

management of each of these Committees (including without limitation those pertaining to the notice, agenda, 

quorum and voting) shall be as determined by the Board, and the provisions of Article 12.8 shall not apply to 

these Committees.  

11.10.7 Other Committees. Each Committee other than the Identified Committees constituted in respect of the Company, 

whether by the Board or otherwise, shall be constituted in accordance with Applicable Law, provided that: (a) 

the composition of the other Committees shall be as determined by the Board, including any observer positions 

on such Committees; and (b) notwithstanding anything to the contrary stated in these Articles (including Article 

12.8), the operations and management of the other Committees (including without limitation those pertaining to 

the notice, agenda, quorum and voting) shall be as determined by the Board and the provisions of Article 12.8 

shall not apply to these Committees. The Board may, in its sole discretion, determine that any such other 

Committee be considered an “Identified Committee”, in which case, all references under these Articles to 

“Identified Committees” shall be deemed to include such Committee. 

11.11 Fees and Expenses. The Directors shall be entitled to such sitting fees and reimbursement of any out-of-pocket 

expenses and for travel and lodging reasonably incurred by them in connection with the performance of duties 

as a Director, as may be determined by the Board, from time to time. Subject to Article 16, all executive Directors 

shall also be entitled to a remuneration/ commission for his/ her services as a Director as determined by the 

Company at the annual general meeting of the Shareholders in any given Financial Year.  

11.12 The Board shall have the power to appoint additional, special or lender nominee Directors on the Board, subject 

to the provisions of the Companies Act and these Articles. Further, if it is provided by the trust deed in 

connection with any issue of debentures of the Company, that any person or persons shall have power to 

nominate a Director to protect the interest of Persons holding debentures of the Company, then such person or 

persons having such power may exercise such power from time to time and nominate a Director accordingly. 

Such Director will then be appointed by the Board, subject to the provisions of the Companies Act and these 

Articles. Any Director so appointed by the Board is herein referred to as "Debenture Director". A Debenture 

Director may be removed from office at any time by the person or persons in whom for the time being is vested 

the power under which he was nominated, and another Director may be nominated in his/ her place. A Debenture 

Director shall not be bound to hold any qualification shares, and shall not be liable to retire by rotation. 

11.13 Investee Entities.  

11.13.1 The board of directors, and each committee thereof, of each Investee Entity other than the Company shall be 

constituted in accordance with Applicable Law, provided that, subject to Applicable Law: (a) KKR shall be 

entitled to nominate at least 1 (one) nominee director to each board of directors, and each committee 

corresponding to the Identified Committees constituted in respect of each Investee Entity (other than the 

Company), whether by the board of directors or otherwise, and (b) (i) for as long as the Promoter is the CEO, 

or (ii) if the Promoter resigns as the CEO or the Promoter’s employment as the CEO is terminated, other than 

on account of a Determined CEO Cause Event in accordance with the CEO Employment Agreement, then for 

so long as the Promoter Group continues to collectively hold at least 10% (ten per cent) of the KCM Share 

Capital, the Promoter shall be entitled to nominate at least 1 (one) nominee director to each board of directors, 

and each committee constituted in respect of such Investee Entity (other than the Company), whether by the 

board of directors or otherwise.  

12. MEETINGS OF THE BOARD  

12.1 Board Meetings.  

12.1.1 The Board Meetings shall take place at least 4 (four) times per year (unless a higher frequency is prescribed 
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under Applicable Law, in which case the Board Meetings shall take place at such higher frequency), and once 

every calendar quarter, provided that no more than 120 (one hundred twenty) days shall pass between the date 

of a Board Meeting and the subsequent Board Meeting.  

12.1.2 All Board Meetings shall be conducted in English.  

12.1.3 The minutes of each Board Meeting shall be written in English. Drafts of the minutes of each Board Meeting 

shall be circulated to all Directors for approval within 7 (seven) days from the date of the Board Meeting, and 

all Directors shall be provided with a period of at least 7 (seven) days to respond to such draft of the minutes. 

The finalized form of the minutes, incorporating all comments received from the Directors shall be circulated 

to all Directors within 21 (twenty one) days from the date of the Board Meeting and shall be signed by the 

Chairman at or prior to the next Board Meeting.  

12.2 Notice of the Board Meeting. 

12.2.1 A Board Meeting may be convened by the Chairman of the Board or any Director giving notice in writing to 

the company secretary of the Company specifying the date, time and agenda for such meeting. Subject to Article 

12.2.2, if the company secretary does not convene such meeting of the Board within 5 (five) Business Days of 

such written request, such Director may directly convene a meeting of the Board and set the agenda for such 

Board Meeting.  

12.2.2 At least 14 (fourteen) days’ notice of each Board Meeting shall be given to the Directors and the KKR Observer, 

provided that any Board Meeting may, subject to Applicable Law, be held at shorter notice if all the Directors 

waive such notice period in writing.  

12.2.3 Notice of the Board Meeting shall be sent to all the Directors and the KKR Observer by electronic mail, unless 

otherwise agreed by the Party appointing such Director and the KKR Observer.  

12.2.4 The notice of the Board Meeting shall be accompanied by a detailed agenda, necessary background and all other 

related information and/or supporting documents pertaining to the business proposed to be transacted thereat. 

Subject to Article 12.2.5, no matter that is not already on the agenda may be raised at a Board Meeting unless 

otherwise approved by: (a) 1 (one) KKR Nominee Director, (b) 1 (one) Major Investor Nominee Director; and 

(c) 1 (one) Promoter Nominee Director.  

12.2.5 Any Director may require any additional item to be put on the agenda by written notice sent to the company 

secretary at least 5 (five) Business Days prior to the relevant Board Meeting, unless a shorter notice is otherwise 

consented to in writing by all Directors. 

12.3 Quorum. 

12.3.1 Subject to Article 16, the presence of at least 1/3rd (one-third) of the Board or 3 (three) Directors, whichever is 

higher, shall be required to constitute a quorum at a Board Meeting, provided that:  

(a) for as long as KKR holds at least 12% (twelve per cent) of the KCM Share Capital, the presence of at least 1 

(one) KKR Nominee Director shall be required to constitute quorum in respect of all Board Meetings; and 

(b) (i) for as long as the Promoter is the CEO, or (ii) if the Promoter resigns as the CEO or the Promoter's 

employment as the CEO is terminated, other than on account of a Determined CEO Cause Event in accordance 

with the CEO Employment Agreement, then for so long as the Promoter Group continues to collectively hold 

at least 10% (ten per cent) of the KCM Share Capital, the presence of at least 1 (one) Promoter Nominee Director 

shall be required to constitute quorum in respect of all Board Meetings.  

12.3.2 The presence of the KKR Observer shall not be required in order to constitute quorum at any Board Meeting or 

Committee meeting. 

12.3.3 In the event a KKR and Major Investor Affirmative Vote Matter is placed on the agenda for a Board Meeting, 

then in addition to the quorum requirement specified under Article 12.3.1 above, the presence of at least 1 (one) 

Major Investor Nominee Director shall also be required to constitute quorum unless such KKR and Major 

Investor Affirmative Vote Matter has previously been approved by a KKR and Major Investors’ Collective 

Supermajority, in writing.  

12.3.4 If a valid quorum for a Board Meeting (“Original Board Meeting”) is not constituted within 30 (thirty) minutes 

of the time specified for the Original Board Meeting, the Original Board Meeting shall stand adjourned and shall 

be reconvened, by written notice issued by the company secretary or any Director to all the Directors, on the 

date which is 7 (seven) Business Days from the date of the Original Board Meeting at the same time and place, 

unless a shorter notice or a different time or place is agreed to by all of the Directors (such adjourned meeting, 

the “Adjourned Board Meeting”). 
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12.3.5 If a valid quorum for an Adjourned Board Meeting is not constituted within 30 (thirty) minutes of the time 

specified for the Adjourned Board Meeting, then the Directors present at the Adjourned Board Meeting shall, 

subject to Applicable Law, constitute quorum, provided that:  

(a) no KKR Affirmative Vote Matter may be discussed, at an Adjourned Board Meeting, unless a KKR Nominee 

Director is present at such Adjourned Board Meeting or such KKR Affirmative Vote Matter has previously been 

approved by KKR, in writing;  

(b) no Promoter Affirmative Vote Matter may be discussed at an Adjourned Board Meeting, unless a Promoter 

Nominee Director is present at such Adjourned Board Meeting or such Promoter Affirmative Vote Matter has 

previously been approved by the Promoter, in writing;  

(c) no KKR and Major Investor Affirmative Vote Matter may be discussed at an Adjourned Board Meeting, unless 

a KKR Nominee Director and a Major Investor Nominee Director is present at such Adjourned Board Meeting 

or such KKR and Major Investor Affirmative Vote Matter has previously been approved by a KKR and Major 

Investors’ Collective Supermajority, in writing; and 

(d) the agenda for an Adjourned Board Meeting previously circulated to all Directors shall not be modified without 

the written consent of all Directors.  

12.4 Participation at Board Meetings. The Directors shall be entitled to participate in the Board Meetings via 

videoconference or other audio-visual means in accordance with Applicable Law. Directors who are not 

physically present at the Board Meeting or who have not joined the meeting via videoconference or other audio-

visual means, shall be entitled to join via teleconference or any other manner, provided however, unless 

permitted by Applicable Law, such Directors shall not be considered for the purposes of computation of the 

quorum and such Directors shall not be entitled to cast a vote at such Board Meeting.  

12.5 Voting. 

12.5.1 At any Board Meeting, each Director shall exercise 1 (one) vote.  

12.5.2 All decisions of the Board shall be taken by a simple majority vote of the Directors present and voting at the 

Board Meeting, provided that:  

(a) no KKR Affirmative Vote Matter may be approved at a Board Meeting, unless such KKR Affirmative Vote 

Matter has previously been approved by KKR, in writing, provided that where KKR has previously provided a 

written rejection in respect of a KKR Affirmative Vote Matter in advance of the Board Meeting, such KKR 

Affirmative Vote Matter shall be deemed to have been rejected by the Board and such KKR Affirmative Vote 

Matter shall be deemed to have been struck off the agenda and may not be discussed at such Board Meeting; 

(b) no Promoter Affirmative Vote Matter may be approved at an Adjourned Board Meeting, unless such Promoter 

Affirmative Vote Matter has previously been approved by the Promoter, in writing provided that where the 

Promoter has previously provided a written rejection in respect of a Promoter Affirmative Vote Matter in 

advance of the Board Meeting, such Promoter Affirmative Vote Matter shall be deemed to have been rejected 

by the Board and such Promoter Affirmative Vote Matter shall be deemed to have been struck off the agenda 

and may not be discussed at such Board Meeting; and 

(c) no KKR and Major Investor Affirmative Vote Matter may be approved at an Adjourned Board Meeting, unless 

such KKR and Major Investor Affirmative Vote Matter has previously been approved by a KKR and Major 

Investors’ Collective Supermajority, in writing, provided that where a written rejection in respect of a KKR and 

Major Investor Affirmative Vote Matter has previously been provided by the KKR and Major Investors’ 

Collective Supermajority in advance of the Board Meeting, such KKR and Major Investor Affirmative Vote 

Matter shall be deemed to have been rejected by the Board and such KKR and Major Investor Affirmative Vote 

Matter shall be deemed to have been struck off the agenda and may not be discussed at such Board Meeting. 

12.6 Resolutions by Circular.  

12.6.1 No circular resolution of the Board shall be valid unless: (a) such resolution, necessary background and all other 

related information and/or supporting documents pertaining to the business proposed to be transacted under such 

resolution has been circulated to all the Directors, (b) all Directors have been provided with a period of at least 

7 (seven) days to respond to such circular resolution, and (c) such resolution has been approved by the written 

consent of a majority of the Directors.  

12.6.2 Notwithstanding the foregoing: 

(a) no resolution relating to a KKR Affirmative Vote Matter may be circulated to the Directors for approval, unless 

such KKR Affirmative Vote Matter has previously been approved by KKR, in writing; 
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(b) no resolution relating to a Promoter Affirmative Vote Matter may be circulated to the Directors for approval, 

unless such Promoter Affirmative Vote Matter has previously been approved by the Promoter, in writing; and 

(c) no resolution relating to a KKR and Major Investor Affirmative Vote Matter may be circulated to the Directors 

for approval, unless such KKR and Major Investor Affirmative Vote Matter has previously been approved by a 

KKR and Major Investors’ Collective Supermajority, in writing. 

12.7 Promoter Invitees. The Promoter may, at his discretion and in consultation with the Board, invite up to 2 (two) 

Persons who represent KCM Shareholders holding more than 1% (one per cent) of the KCM Share Capital, to 

attend a meeting of the Board as invitees. Such persons shall not be entitled to vote at any such meetings nor 

participate in discussions at any meetings.  

12.8 Meetings of Committees. Subject to Applicable Law, Article 11.10.7, and the provisions of this Article 12 

relating to the Board Meetings (including without limitation those pertaining to the notice, agenda, quorum and 

voting) shall apply mutatis mutandis to all meetings of the Identified Committees.  

12.9 Investee Entities. Subject to Applicable Law, the provisions of this Article 12 relating to the Board Meetings 

(including without limitation those pertaining to the notice, agenda, quorum and voting) shall apply mutatis 

mutandis to all meetings of the board of directors of the Investee Entities (other than the Company), and all 

committee meetings of the committees corresponding to the Identified Committees constituted by the Investee 

Entities (other than the Company). 

12.10 Identified Transaction and Governance of Identified Entities.  

12.10.1 Notwithstanding anything contained in these Articles (including Article 16): 

(a) nothing contained in these Articles or any other document as agreed in writing between the Parties shall prevent 

or restrict an Identified Transaction;  

(b) the decisions and actions of the Investee Entities in relation to an Identified Transaction shall not constitute an 

Affirmative Vote Matter and no consents of any Party shall be required in connection with an Identified 

Transaction;  

(c) subject to Applicable Law, the Investee Entities shall act in accordance with the written recommendations of 

the Promoter in relation to all decisions and actions concerning an Identified Transaction and undertake all 

necessary corporate actions as required in accordance with such recommendations; and  

(d) upon consummation of an Identified Transaction, the provisions these Articles shall stand modified such that 

references to Identified Entities (other than the Resultant Entity) shall be deemed to be references to the 

Resultant Entity (as required).  

12.10.2 The exercise of all rights available to the Investee Entities in an Identified Entity shall be undertaken as follows: 

(a) unless the Promoter elects otherwise, the Promoter shall be a director on the board of directors of each Identified 

Entity (and, where so required by the Promoter, a nominee director of the Investee Entities on such boards);  

(b) the Parties hereby consent that all decisions in relation to the Investee Entities’ rights and obligations with 

respect to the Identified Entities (whether under Applicable Law or contract) shall, subject to Applicable Law, 

be exercised by the Promoter in consultation with the board of directors of the relevant Investee Entity; and 

(c)  the Promoter is, subject to Applicable Law, irrevocably appointed to exercise all rights available to the Investee 

Entities with respect to the Identified Entities (whether under Applicable Law or contract), including the right 

to vote in respect of the securities held by the Investee Entities in each Identified Entity. The Investee Entities 

shall not be entitled to exercise such rights independently of the Promoter. Any such exercise shall be void and 

not binding on the Identified Entities or the Promoter. 

12.10.3 Each Party shall co-operate and take such actions (including but not limited to exercising voting rights in favour 

of any resolutions and executing any documents) as may be required by the Promoter in connection with an 

Identified Transaction or otherwise to give effect to the provisions of this Article 12.10. 

13. INFORMATION AND ACCESS RIGHTS 

13.1 Investors and KKR Information Rights – Financial Statements.  

13.1.1 The Company and each Investee Entity shall, and the Promoter (for so long as he is the CEO) shall procure that 

the Company and each Investee Entity shall provide, to each Major Investor, Other Investor and KKR, copies 

of the following:  

(d) the consolidated and standalone audited annual financial statements of the Company and each Investee Entity, 
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within 120 (one hundred twenty) days from the end of each Financial Year; and 

(e) the consolidated and standalone unaudited quarterly financial statements of the Company and each Investee 

Entity, within 60 (sixty) days from the end of each quarter of a Financial Year.  

Provided that, if the Promoter ceases to be the CEO, the information and documents referred to in this Article 

13.1.1 shall also be provided by the Company to the Promoter Group. 

13.1.2 The financial statements to be provided pursuant to this Article 13.1 shall include the full set of financial 

statements, including: (a) the balance sheet, (b) the related statement of income, (c) the cash flow statement (as 

applicable), (d) together with notes and schedules thereto (as applicable), and shall be prepared in accordance 

with applicable Accounting Standards. 

13.2 Major Investor and KKR Information Rights. The Company shall, and the Promoter (for so long as he is the 

CEO) shall procure that the Company shall provide, to each Major Investor and to KKR, copies of the following:  

13.2.1 monthly management information system reports, in the form agreed to in writing between the Parties, within 

20 (twenty) days from the end of each calendar month;  

13.2.2 details of any material litigations relating to, or defaults under material contracts of the Company or the Investee 

Entities, including any material proceedings between the Shareholders inter-se of which the Company becomes 

aware; 

13.2.3 any insolvency proceeding notice received by the Company (in respect of the Company or the Investee Entities), 

or by any Investee Entity (in respect of such Investee Entity), or by the Promoter Group (in respect of the 

Promoter Group, for so long as the Promoter is the CEO); and  

13.2.4 any material litigation proceedings or notices of default in respect of the Company or the Investee Entities under 

any enactment or regulation, issued or received by the Company or any Investee Entity, or in respect of the 

Promoter Group (for so long as the Promoter is the CEO) received by the Promoter Group, in each case, to the 

extent that such litigation proceedings or defaults would have a material adverse effect on the Company or such 

Investee Entity or the conduct of their respective businesses,  

in each case, promptly upon (and in any event no later than 15 (fifteen) days from) the Company or the Investee 

Entities; or for as long as the Promoter is the CEO, the Promoter, becoming aware of such proceedings/ defaults; 

and 

13.2.5 minutes of all Board Meetings, meetings of Committees and Shareholders’ Meetings, simultaneously with such 

documentation being circulated to the Board, Committees and the Shareholders or the KCM Shareholders, as 

the case may be.  

Provided that, if the Promoter ceases to be the CEO, the information and documents referred to in this Article 

13.2 shall also be provided by KCM to the Promoter Group, for as long as the Promoter Group holds at least 6% 

(six per cent) of the KCM Share Capital. 

13.3 Other KKR Information Rights. For as long as KKR holds at least 12% (twelve per cent) of the KCM Share 

Capital, the Company shall, and the Promoter (for so long as he is the CEO) shall procure that the Company 

shall provide, to KKR copies of the following:  

13.3.1 copies of all notices, agenda and minutes of general meetings of the Company and those received by the 

Company from the other Investee Entities, in its capacity as the shareholder of such other Investee Entities, 

within 5 (five) Business Days of receipt of such documentation by the Company;  

13.3.2 compliance certificates, in the form agreed to in writing between the Parties, pertaining to the business of the 

Company and each Investee Entity operating in material compliance with Applicable Law, within 30 (thirty) 

calendar days from the end of each quarter in a Financial Year;  

13.3.3 copies of any material notice or enquiry from any Governmental Authorities received in relation to the 

Company/ Investee Entities, by the Company, the Investee Entities or the Promoter Group (for so long as the 

Promoter is the CEO), to the extent that such notice/ enquiry would have a material adverse effect on the 

Company or any Investee Entity or the conduct of their respective businesses, within 5 (five) Business Days of 

the receipt of such notices; and 

13.3.4 details of any whistleblower complaints or sexual harassment complaints that would have an adverse impact on 

the reputation of the Company or the Investee Entities (along with copies of all supporting and relevant 

documents), promptly and in any event within 15 (fifteen) days following the date on which the Company or 

any Investee Entity becomes aware of such matter. 
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Provided that, if the Promoter ceases to be the CEO, the information and documents referred to in this Article 

13.3 shall also be provided by KCM to the Promoter Group, for as long as the Promoter Group holds at least 

10% (ten per cent) of the KCM Share Capital. 

13.4 Major Investor and KKR Inspection Rights.  

13.4.1 Subject to Applicable Law, from the Effective Date, upon receipt of at least 8 (eight) Business Days’ prior 

notice, the Company shall give reasonable access to KKR and each Major Investor, and its authorized 

representatives (including legal counsel, accountants, auditors and other professional advisors) to visit and 

inspect (at its own cost and expense), all properties, Assets, corporate, financial and other Books and Records 

of the Company and each Investee Entity, on an as is where is basis.  

13.4.2 The Promoter (for so long as he is the CEO), the Company, and each Investee Entity shall provide KKR and 

each Major Investor, as relevant, with such existing information, data, documents and evidence available with 

the Company/ Investee Entities as may be reasonably requested for the purpose of, in the course of and in 

connection with such inspection.  

13.4.3 A Major Investor and/or KKR shall be entitled, at its own cost and expense, to consult with the statutory auditors 

of the Company or the Investee Entities regarding the financial affairs of the Company or the Investee Entities 

(as applicable).  

13.4.4 If the Promoter ceases to be the CEO (other than as a result of a Determined CEO Cause Event, in accordance 

with the CEO Employment Agreement), the Promoter Group shall be entitled to the same information and 

inspection rights set out in this Article 13.4 for as long as: (a) the Promoter Group holds at least 6% (six per 

cent) of the KCM Share Capital, and (b) the Promoter is, subject to Article 19, not engaged in and has not 

commenced and does not intend to engage in or commence any of the activities set out in his non-compete and 

non-solicit restrictions as agreed between the Parties in writing. 

14. CONFIDENTIALITY AND ANNOUNCEMENTS  

14.1 Confidentiality. Each of the Parties shall, and shall procure that each of its Representatives, shall, keep 

confidential, the Confidential Information save and except disclosure of Confidential Information in the 

following circumstances:  

14.1.1 disclosure with the prior written consent of the relevant Parties, where such Confidential Information is provided 

by or relates to one or more Parties;  

14.1.2 where such disclosure is required by Applicable Law, any court of competent jurisdiction or any competent 

regulatory body, but if a Person is so required to make any announcement or to disclose any Confidential 

Information, the relevant Party shall promptly notify the other Parties, where practicable and lawful to do so, 

before the announcement is made or disclosure occurs (as the case may be) and shall co-operate with the other 

Parties regarding the timing and content of such announcement or disclosure (as the case may be) or any action 

which the other Parties may reasonably elect to take to challenge the validity of such requirement;  

14.1.3 disclosures on a strictly confidential basis to any Party’s Affiliates and to each of its and its Affiliates’ respective 

professional advisers, limited partners, auditors, bankers, directors, officers and employees, in each case, on a 

need to know basis, provided any such Person receiving Confidential Information is subject to the same 

obligations of confidentiality as applicable under these Articles;  

14.1.4 disclosures to its advisors, lenders, any current or prospective investor, potential transferee or any shareholder, 

director, officer, advisor or employee of the prospective investor, shareholder or the potential transferee, 

provided any such Person receiving Confidential Information is subject to the same obligations of confidentiality 

as applicable under these Articles; 

14.1.5 to the extent necessary to enable the enforcement of any rights or obligations under these Articles; and/or 

14.1.6 where such information is in the public domain, without any breach of the provisions of these Articles.  

14.2 Confidential Information. 

14.2.1 For the purposes of these Articles, “Confidential Information” shall mean all information of a confidential or 

proprietary nature disclosed by whatever means by one Party to any other Party (“Receiving Party”) and includes 

such information disclosed by or to the Company or the Investee Entities including information in relation to 

the Business, the Company or the other Investee Entities, any other document as agreed in writing between the 

Parties and/or the transactions contemplated herein. 

14.2.2 Each Party, including its directors, officers undertakes to keep, and shall procure that each Director and/or 
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observer appointed by it shall keep, the Confidential Information confidential and not disclose it to any Person, 

other than as permitted under this Article 14. The Receiving Party shall not use or exploit for any purpose 

whatsoever, any such Confidential Information, other than for the purposes of implementation of these Articles 

and the Company’s operations. 

14.2.3 Except as permitted under Article 14.1, no Party shall issue any public release or public announcement or 

otherwise make any disclosure concerning any document as agreed in writing between the Parties and/or 

transactions contemplated herein.  

15. MEETINGS OF SHAREHOLDERS 

15.1 General Meetings. 

15.1.1 Subject to these Articles and the provisions of the Companies Act, a general meeting of the Company may be 

called by giving not less than 21 (twenty one) clear days’ notice; provided however, that with the consent of all 

the Shareholders, a general meeting may be called with shorter consent. 

15.1.2 All general meetings other than annual general meetings shall be called extraordinary general meetings. 

15.1.3 All Shareholders’ Meetings shall be conducted in English.  

15.1.4 Subject to these Articles and in accordance with Applicable Law, the Board may, whenever it thinks fit, call an 

extraordinary general meeting.  

15.1.5 Subject to the provisions of the Companies Act, the general meetings, including the annual general meeting may 

be held at any place, in or outside India; and for any general meeting where the Company makes arrangements, 

the Shareholders may attend by way of teleconference, video conference or through any other medium as may 

be permitted under the Companies Act. 

15.2 Proceedings of General Meetings. 

15.2.1  

(a) Subject to these Articles, no business shall be transacted at any general meeting, unless a quorum of members 

is present at the time when the general meeting proceeds to business. 

(b) Save as otherwise provided herein, the quorum for general meetings shall be as provided in section 103 of the 

Companies Act. 

15.2.2 For as long as: (a) the Promoter is the CEO, or (b) the Promoter Group continues to collectively hold at least 

6% (six per cent) of the KCM Share Capital, the Promoter shall, if present at a Shareholder Meeting, be the 

Chairman of the Shareholder Meeting. If the Promoter ceases to be the CEO and the Promoter Group collectively 

does not hold at least 6% (six per cent) of the KCM Share Capital; or if the Promoter is not present at the 

Shareholder Meeting, then the Directors present shall elect 1 (one) of their members to be the Chairman of the 

Shareholder Meeting. If at any meeting no Director is willing to act as the Chairman of the Shareholder meeting 

or if no Director is present within 15 (fifteen) minutes after the time appointed for holding the meeting, the 

members present shall elect the Chairman of the Shareholder Meeting from amongst themselves.  

15.3 Adjournment. 

15.3.1 Subject to these Articles, the Chairman may, with the consent of members present at the general meeting (at 

which a quorum is present), and shall, if so directed by the members present at the general meeting, adjourn the 

general meeting from time to time and from place to place. 

15.3.2 Subject to these Articles, no business shall be transacted at any adjourned general meeting other than the business 

left unfinished at the meeting from which the adjournment took place. 

15.4 Voting Rights.  

15.4.1 Voting on all matters to be considered at a Shareholder Meeting shall be by way of a poll unless otherwise 

agreed in writing by the Promoter, and by KKR and Major Investors’ Collective Supermajority. Subject to 

Article 16, on a poll, every Shareholder present in person (including in the case of a non-natural Person, through 

a representative), or by proxy shall have one vote per Equity Share, computed on a Fully Diluted Basis; provided 

that solely for the purposes of calculation of the share capital on a Fully Diluted Basis in respect of voting, such 

computation of the share capital on a Fully Diluted Basis shall not include employee stock options (vested or 

unvested, unless exercised and converted to Equity Shares). The Company shall be permitted to conduct 

meetings (including board meetings, committee meetings, and general meetings) and voting procedures via 

electronic medium (including e-voting) as prescribed under Applicable Law.  
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15.5 All resolutions in relation to the Company which are required by Applicable Law to be referred to or passed by 

Shareholders must be passed by the majority required under Applicable Law for such matters in respect of which 

a resolution is required, provided that, subject to Article 16:  

(a) no KKR Affirmative Vote Matter may be approved, unless an authorized representative or proxy of KKR has 

voted in favour of such KKR Affirmative Vote Matter at the Shareholders’ Meeting (including any adjourned 

meetings) or such KKR Affirmative Vote Matter has previously been approved by KKR, in writing;  

(b) no Promoter Affirmative Vote Matter may be approved, unless an authorized representative or proxy of the 

Promoter Group or any Person from the Promoter Group has voted in favour of such Promoter Affirmative Vote 

Matter at the Shareholders’ Meeting (including any adjourned meetings) or such Promoter Affirmative Vote 

Matter has previously been approved by the Promoter, in writing; and 

(c) no KKR and Major Investor Affirmative Vote Matter may be approved, unless authorized representatives or 

proxies of KKR and Major Investors representing a KKR and Major Investors’ Collective Supermajority have 

voted in favour of such KKR and Major Investor Affirmative Vote Matter at the Shareholders’ Meeting 

(including any adjourned meetings) or such KKR and Major Investor Affirmative Vote Matter has previously 

been approved by a KKR and Major Investors’ Collective Supermajority, in writing. 

16. AFFIRMATIVE VOTE MATTERS  

16.1 Affirmative Vote Matters.  

16.1.1 KKR Affirmative Vote Matters and Major Investors Affirmative Vote Matters. Notwithstanding anything to the 

contrary in these Articles and notwithstanding any power conferred upon the Board, the Shareholders, the KCM 

Shareholders, any Committee or any other Person under Applicable Law, the Charter Documents or any other 

document as agreed in writing between the Parties, but subject to Article 21, neither the Company, the Investee 

Entities, the Board, the Committees, the employees of the Company, nor any of the Shareholders or KCM 

Shareholders shall take or resolve to take or make any commitment in respect of the following matters in relation 

to the Company or any of the Investee Entities (as the case may be), including without limitation pursuant to 

any resolution of the Board, Shareholders or Committees, or the board of directors, shareholders or committees 

of the Investee Entities:  

(a) for so long as KKR holds at least 12% (twelve per cent) of the KCM Share Capital, any matters set forth in 

Schedule 1 (“KKR Affirmative Vote Matters”), unless such KKR Affirmative Vote Matter has previously been 

approved by KKR in writing or approved by an authorized representative or proxy of KKR at a meeting of the 

KCM Shareholders or the Shareholders; and 

(b) any matters set forth in Schedule 2 (“KKR and Major Investor Affirmative Vote Matters”), unless such KKR 

and Major Investor Affirmative Vote Matter has previously been approved by a KKR and Major Investors’ 

Collective Supermajority in writing or approved by an authorized representative or proxy of KKR and the Major 

Investors representing a KKR and Major Investors’ Collective Supermajority at a meeting of the KCM 

Shareholders or the Shareholders;  

and if such actions, decisions, commitments and/or resolutions are taken without such consent, such actions, 

decisions, commitments and/or resolutions shall be void ab initio. 

16.1.2 Promoter Affirmative Vote Matters. 

(a) Notwithstanding anything to the contrary in these Articles and notwithstanding any power conferred upon the 

Board, the Shareholders, KCM Shareholders, any Committee or any other Person under Applicable Law or the 

Charter Documents, but subject to Article 21, neither the Company, Investee Entities, and the Board, the 

Committees, the employees of the Company, nor any of the Shareholders or KCM Shareholders shall take or 

resolve to take or make any commitment in respect of the following matters in relation to the Company or any 

of the Investee Entities (as the case may be), including without limitation pursuant to any resolution of the Board, 

Shareholders or Committees or the board of directors, shareholders or committees of the Investee Entities: 

(i) for as long as: (A) the Promoter is the CEO, or (B) if the Promoter resigns as the CEO or the Promoter’s 

employment as the CEO is terminated, other than on account of a Determined CEO Cause Event in accordance 

with the CEO Employment Agreement, then for so long as the Promoter Group continues to collectively hold 

at least 10% (ten per cent) of the KCM Share Capital, any matters set forth in Part A of Schedule 3 (“Promoter 

Operational Affirmative Vote Matters”), unless such Promoter Operational Affirmative Vote Matter has 

previously been approved by the Promoter in writing or approved by the Promoter or an authorized 

representative or proxy of Promoter Group at a meeting of the KCM Shareholders or the Shareholders; and 

(ii) if the Promoter resigns as CEO, or ceases to be CEO, other than on account of a Determined CEO Cause Event, 
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in accordance with the CEO Employment Agreement, then for so long as the Promoter Group continues to 

collectively hold less than 10% (ten per cent) but at least 6% (six per cent) of the KCM Share Capital, any 

matters set forth in Part B of Schedule 3 (“Promoter Shareholding Affirmative Vote Matters”), unless such 

Promoter Shareholding Affirmative Vote Matter has previously been approved by the Promoter in writing or 

approved by the Promoter or an authorized representative or proxy of Promoter Group at a meeting of the KCM 

Shareholders or the Shareholders. 

(b) If the Promoter’s employment as CEO is terminated on account of a Determined CEO Cause Event in 

accordance with the CEO Employment Agreement, then for so long as the Promoter Group continues to 

collectively hold at least 6% (six per cent) of the KCM Share Capital, the Promoter shall, for the purpose of 

Article 16, be deemed to be a Major Investor and shall be entitled to the rights of a Major Investor under Article 

16.1.1(b).  

It being clarified that, the Promoter/ Promoter Group shall continue to have quorum rights in respect of the 

Board Meetings under Article 12.3, for as long as the rights under Article 16.1.2 subsist.  

16.2 The principles set out in this Article 16 are fundamental to the governance of the Company and no Party can 

commit any action or omission that would violate or prejudice the spirit and intent of this Article 16. 

16.3 The Affirmative Vote Matters shall mutatis mutandis apply with respect to decisions proposed to be taken by 

any Investee Entity, other than the Company. Notwithstanding anything to the contrary in these Articles and 

notwithstanding any power conferred upon the board of directors, the shareholders, any committee or any other 

Person under Applicable Law, the charter documents of the relevant Investee Entity or any other document as 

agreed in writing between the Parties, but subject to Article 21, no other Investee Entity nor any of its board of 

directors, committees or employees or any of the shareholders shall take or resolve to take or make any 

commitment in respect of any Affirmative Vote Matters in relation to such Investee Entity, including without 

limitation pursuant to any resolution of the boards of directors, shareholders or committees of such Investee 

Entity, unless such action, decision, commitment or resolution is first approved, as an Affirmative Vote Matter, 

in accordance with this Article 16. To that extent, references to the “Company” in the Affirmative Vote Matters 

shall, in context of any Investee Entity mean a reference to the relevant “Investee Entity” and other defined 

terms therein shall be interpreted accordingly. In the event of any conflict between the provisions of these 

Articles and the articles of association of such Investee Entity, the provisions of these Articles shall govern and 

prevail, and bind the Investee Entity. Similarly, in the event of any conflict between the provisions of these 

Articles and the KCM Articles, the provisions of the KCM Articles shall govern and prevail, and bind the 

Company.  

17. CONDUCT OF BUSINESS AND REPORTING OBLIGATIONS 

17.1 Business Plan.  

17.1.1 KCM’s Initial Business Plan shall apply to the Company and the Investee Entities for the period commencing 

from the Effective Date and ending on the expiry of the first 3 (three) complete Financial Years following the 

Effective Date (“Initial Business Plan Period”).  

17.1.2 Thereafter, the annual Business Plan for each subsequent Financial Year following the Initial Business Plan 

Period shall be prepared by and under the instructions of the CEO, and submitted to the board of directors of 

KCM no later than 45 (forty five) days prior to the first day of the Financial Year to which the Business Plan 

relates. 

17.1.3 The board of directors of KCM shall, upon receipt, promptly discuss and adopt the relevant Business Plan.  

17.1.4 In the event that the Business Plan for a Financial Year is not prepared or adopted, prior to the start of the 

relevant Financial Year, the Business Plan (or Initial Business Plan) applicable to the previous Financial Year 

shall continue to apply subject to the applicable growth rate provided in the Business Plan in respect of the 

relevant Financial Year and disregarding any non-recurring or extraordinary items, until a Business Plan in 

respect of the relevant Financial Year prepared and adopted by the board of directors of KCM, as mentioned in 

the Article 17.1.1 to Article 17.1.3 above.  

17.1.5 Each Business Plan shall include each of the components and shall be substantially in the form agreed to in 

writing between the Parties.  

17.2 Audit.  

17.2.1 The Major Investors (acting jointly) and/or KKR shall have the right, at any time, to appoint an additional special 

auditor, if so required by the Major Investors and/or KKR. The Major Investors or KKR (as the case may be) 

shall be responsible for the payment of any fees or costs of such special auditor. The Promoter (for so long as 
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he is the CEO) and the Company shall allow the special auditor and its duly authorised agents, upon reasonable 

notice (which shall in all cases be at least 5 (five) Business Days), reasonable access to the employees and 

premises of the Investee Entities, including without limitation to the Books and Records, accounts and other 

information of the Investee Entities and shall provide all the necessary information required from the statutory 

auditor(s) of the Investee Entities. 

17.2.2 If the Promoter ceases to be the CEO (other than as a result of a Determined CEO Cause Event, in accordance 

with the CEO Employment Agreement), the Promoter Group shall be entitled to the same rights as KKR’s as 

set out in this Article 17.2.1 for as long as: (a) the Promoter Group holds at least 6% (six per cent) of the KCM 

Share Capital, and (b) the Promoter is, subject to Article 19, not engaged in and has not commenced and does 

not intend to engage in or commence any of the activities as agreed for the purposes of the non-compete and 

non-solicit obligations in relation to Promoter as agreed between the Parties in writing.  

17.3 D&O Insurance.  

17.3.1 The Company shall and shall cause the other Investee Entities to, at all times keep insured, with a reputable 

insurer reasonably acceptable to the Board, their respective directors and officers (including the independent 

directors) against any liability incurred by them in the lawful performance of their duties, on terms approved by 

the board of directors of the Company and each Investee Entity, as applicable.  

17.4 Accounts.  

17.4.1 The accounts and financial statements of the Company shall be prepared in accordance with Applicable Law. 

17.4.2 Subject to the provisions of the Companies Act and these Articles, the Board shall also, from time to time, 

determine whether and to what extent and at what time and place and under what conditions or regulations, 

account books of the Company or any of them, shall be open to the inspection of members not being Directors. 

17.4.3 Subject to the provisions of the Companies Act and these Articles, no member (not being a Director) or other 

Person shall have any right of inspecting any account book or document of the Company, except as conferred 

by law or authorised by the Board or by the Company in general meetings. 

17.5 Compliance with Applicable Law. The Company shall, and the Promoter (for so long as he is the CEO) and 

KMPs shall cause the Company to:  

17.5.1 be in material compliance with Applicable Law;  

17.5.2 conduct its corporate affairs in accordance with its Charter Documents;  

17.5.3 obtain and keep valid and in force all authorisations as may be required under Applicable Law; and 

17.5.4 duly file all documents required to be so filed with Governmental Authorities, in accordance with Applicable 

Law.  

17.6 Branding.  

Licensing of the Incred Brand shall be governed by such terms as may be agreed in writing between the Parties.  

17.7 US Tax Elections.  

The Company shall provide KKR with such Tax forms or information as may be agreed in writing between the 

Parties.  

18. KEY MANAGERIAL PERSONS 

18.1 Promoter and KMPs Employment.  

18.1.1 The KMPs and the Promoter (for so long as he is the CEO) shall together be responsible for the implementation 

of the Initial Business Plan/ the Business Plan and for the day-to-day management and operations of the 

Company and the Investee Entities, under the supervision of the Board.  

18.1.2 All KMPs shall be employees of KCM or the Company or any other Investee Entity. 

18.1.3 Notwithstanding anything to the contrary contained in these Articles:  

(a) the Promoter shall not, during the Agreed Period, voluntarily resign from his position as CEO, other than on 

account of a Permanent Disability and any such resignation shall be taken only in accordance with the CEO 

Employment Agreement;  

(b) the Promoter shall not, during the Agreed Period, be terminated or suspended as the CEO, other than on account 

of a Determined CEO Cause Event; 
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(c) any action in connection with the termination or suspension of the Promoter’s employment as CEO on account 

of a Determined CEO Cause Event, shall be taken only in accordance with the CEO Employment Agreement; 

(d) following the Agreed Period, any action in connection with the termination or suspension of the Promoter may 

be undertaken on the occurrence of a Determined CEO Cause Event or on the death of the CEO, in which case 

the CEOs employment shall automatically terminate without the requirement of further action. Notwithstanding 

anything to the contrary, the Promoter shall not be terminated or suspended for any other reason.  

(e) none of the KMPs shall, during the Agreed Period, be terminated or suspended, other than on account of a 

Determined KMP Cause Event in accordance with their respective KMP Employment Agreements, without the 

prior written consent of the Promoter; and 

(f) without prejudice to Article 18.2.1 any action in connection with any termination or suspension of any KMP’s 

employment shall be undertaken in the manner set out in the relevant KMP Employment Agreement for such 

KMP.  

18.1.4 For as long as the Promoter is the CEO: 

(a) all the KMPs shall report to the Promoter;  

(b) the Promoter, pursuant to the guidance and recommendations of the NRC, shall be responsible for the 

performance and compensation of the KMPs; and 

(c) the CEO Employment Agreement for the Promoter shall: (i) contain an acknowledgement from the Promoter 

that the Promoter shall devote substantially all of his time to the business of the Investee Entities by which he is 

employed, and (ii) document that the Promoter shall not be prohibited from continuing to be engaged with Incred 

Capital, subject to the terms of the CEO Employment Agreement.  

(d) The Board may, in consultation with the CEO, prescribe performance metrics for the CEO for each financial 

year. 

18.2 Appointment and Termination of KMPs.  

18.2.1 For as long as the Promoter is the CEO:  

(a) all KMPs shall be identified by the Promoter and recommended to the NRC. The NRC shall consider the 

appointment of such persons recommended by the Promoter and shall not unreasonably withhold its approval 

of such appointments. In the event that the NRC does not approve any such appointment, the NRC shall convey 

its rationale for such decision to the Promoter in writing; and 

(b) any amendment to a KMP Employment Agreement shall require the prior consent of the Promoter. 

18.2.2 Any termination/ suspension of the KMPs other than on account of a Determined KMP Cause Event in 

accordance with Article 18.3 shall for so long as the Promoter is the CEO, be determined solely by the Promoter, 

and the Company and the Board shall do all acts, deed and things as necessary to give effect to the decision of 

the Promoter in this respect.  

18.2.3 The Promoter shall enter into the CEO Employment Agreement with effect from the Effective Date and the 

KMPs shall enter into the KMP Employment Agreement (in case of KMPs identified as on the Effective Date, 

with effect from the Effective Date, and in the case of all other KMPs, with effect from the appointment date of 

the relevant KMP), in the manner and on terms agreed between the Parties in writing. 

18.2.4 The Company shall procure that the KMP Employment Agreements entered into by it with the KMPs contain 

an acknowledgement from the KMPs that each such KMP shall ensure that all of his or her time is devoted to 

the business of the Company or of the relevant Investee Entity by which he or she is employed, provided that in 

case Vivek Bansal, Saurabh Jhalaria, Ashwin Sekar and/or Kamlesh Dangi are employed by the Company, the 

KMP Employment Agreements for Vivek Bansal, Saurabh Jhalaria and/or Kamlesh Dangi, as applicable, shall 

require Vivek Bansal, Saurabh Jhalaria and/or Kamlesh Dangi (as applicable) to devote substantially all of their 

time to KCM, the Company and the Investee Entities.  

18.2.5 The provisions of this Article 18 shall mutatis mutandis apply to each of the other Investee Entities vis-à-vis 

their KMPs, and the Promoter (for as long as he is the CEO) and the Company shall procure that each of the 

other Investee Entities comply with such provisions.  

18.3 Determined KMP Cause Events. 

18.3.1 Upon occurrence of a Determined KMP Cause Event, the Company shall terminate the employment of the 

relevant KMP.  
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19. NON-COMPETE AND NON-SOLICITATION  

19.1 The Company shall procure that the KMP Employment Agreements entered into by it with the KMPs:  

19.1.1 provide that the KMPs shall not, during their employment with the Company carry on or engage in, directly or 

indirectly, whether through partnership or as a shareholder, joint venture partner, collaborator, consultant or 

agent or in any other manner whatsoever, whether for profit or otherwise, any of the Restricted Business in 

India.  

19.1.2 provide that the KMPs shall not, during their employment with the Company and for a period of, 6 (six) months 

thereafter, or 6 (six) months from the commencement of the gardening leave (if any), whichever is earlier, 

undertake the following (except through or on behalf of the Investee Entities):  

(a) attempt in any manner to solicit from any client/ customer, partner, principal, supplier, service provider, agent 

or consultant except on behalf of the Company, any Restricted Business or to persuade any Person, which is a 

client/ customer, partner, principal, supplier, service provider, agent or consultant of the Company to cease doing 

business or to reduce the amount of business which any such Person has customarily done or might propose 

doing with the Company, whether or not the relationship between the Company and such Person was originally 

established in whole or in part through his efforts, or 

(b) employ or attempt to employ or assist anyone else to employ any person who is in the employment of the 

Company or was in the employment of the Company at any time during the preceding 12 (twelve) months;  

19.1.3 contain an acknowledgement from the KMPs that the covenants of non-competition and non-solicitation 

contained in this Article 19.1.1 and Article 19.1.2 above and as contained in the KMP Employment Agreements 

are reasonable covenants, integral and necessary for protecting the goodwill and value of the Company, and that 

a violation of any of the terms of such covenants and obligations may cause the Company irreparable injury; 

and 

19.1.4 contain an acknowledgement from the KMPs that each of the covenants in Article 19.1.1 and Article 19.1.2 

above and as contained in the KMP Employment Agreements is considered fair and reasonable, but if any such 

restriction is found to be unenforceable but would be valid if any part of it were deleted or the period or area of 

application reduced, the restriction shall apply with such modifications as may be necessary to make it valid and 

effective. 

19.2 It being clarified that the restrictions set out in this Article 19 shall mutatis mutandis apply to each of the other 

Investee Entities vis-à-vis their KMPs, and the Company shall ensure that the other Investee Entities (to the 

extent of the Company’s shareholding in such entity) comply with such provisions and procure that the relevant 

terms are incorporated in the relevant KMP Employment Agreements.  

20. DIVIDENDS AND RESERVE 

20.1 Subject to these Articles, the Company in its general meeting may declare dividends, but no dividend shall 

exceed the amount recommended by the Board. 

20.2 Subject to the provisions of the Companies Act and these Articles, the Board may from time to time pay to the 

members such interim dividends as appear to it to be justified by the profits of the Company. 

20.3 Subject to these Articles, the Board may, before recommending any dividend, set aside, out of the profits of the 

Company such sums as it thinks proper as a reserve, which shall, at the discretion of the Board, be applicable 

for any purpose to which the profits of the Company may be properly applied, including provision for meeting 

contingencies or for equalizing dividends and pending such applications, may, at the discretion, either be 

employed in the business of the Company or be invested is such investments as the Board may, from time to 

time think fit. 

21. FALL AWAY OF RIGHTS  

21.1 Major Investors Fall Away.  

21.1.1 Notwithstanding anything to the contrary in these Articles, a Major Investor shall cease to have all rights 

available expressly to Major Investors under the Charter Documents on and from the earlier of:  

(a) the date on which such Major Investor ceases to be a Major Investor; and  

(b) the date on which an IPO is completed, subject to and in accordance with the provisions of the KCM Articles.  

21.1.2 Notwithstanding anything contained in Article 21.1.1 above, if at any time prior to occurrence of the event under 

Article 21.1.1(b) above, the aggregate shareholding of a Major Investor and its Affiliates in the KCM Share 
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Capital falls below 6% (six per cent) but is at least 1% (one per cent) of the KCM Share Capital, such Major 

Investor shall cease to be classified as a “Major Investor” and be classified as an “Other Investor” and subject 

to article 17.3.3(b)(i) of the KCM Articles, be entitled to all rights of an “Other Investor” under these Articles, 

and all references to Other Investors under these Articles shall be deemed to include a reference to such Major 

Investor. 

21.2 Other Investors Fall Away.  

21.2.1 Notwithstanding anything to the contrary in these Articles, an Other Investor shall cease to have all rights 

available expressly to Other Investors under the Charter Documents on and from the earlier of:  

(a) the date on which such Other Investor ceases to be an Other Investor; and  

(b) the date on which an IPO is completed, subject to and in accordance with the provisions of the KCM Articles.  

21.2.2 Notwithstanding anything contained in Article 21.2.1 above, if at any time prior to occurrence of the event under 

Article 21.2.1(b) above, the aggregate shareholding of an Other Investor and its Affiliates in the KCM Share 

Capital falls below 1% (one per cent) of the KCM Share Capital, such Other Investor and/or its Affiliates holding 

KCM Securities in KCM shall cease to be classified as an “Other Investor”, and shall execute a Deed of 

Undertaking (in accordance with the KCM Articles) and shall be entitled only to those rights available to 

shareholders of KCM under the KCM Articles and the Charter Documents and as may be agreed in writing 

between the Parties, as documented under the Deed of Undertaking.  

21.3 KKR Fall Away. Notwithstanding anything to the contrary in these Articles:  

21.3.1 if at any time, the aggregate shareholding of KKR and its Affiliates in the KCM Share Capital falls below 18% 

(eighteen per cent) but is at least 6% (six per cent), KKR shall have the right to nominate 1 (one) KKR Nominee 

Director, instead of 2 (two) KKR Nominee Directors;  

21.3.2 if at any time, the aggregate shareholding of KKR and its Affiliates in the KCM Share Capital falls below 12% 

(twelve per cent) but is at least 6% (six per cent) then without prejudice to KKR’s rights under Article 21.3.1: 

(a) all rights specifically granted to KKR and its Affiliates, and not to any other Investor, under the Charter 

Documents or any other document as agreed in writing between the Parties (collectively, the “KKR Special 

Rights”) shall fall away, and 

(b) KKR shall be classified as a “Major Investor” and subject to Article 21.1 be entitled to all rights of a Major 

Investor under these Articles, and all references to Major Investors under these Articles shall be deemed to 

include a reference to KKR;  

21.3.3 if at any time, the aggregate shareholding of KKR and its Affiliates in the KCM Share Capital falls below 6% 

(six per cent) but is at least 1% (one per cent), then: 

(a) all rights granted to KKR and its Affiliates under the Charter Documents or any other document as agreed in 

writing between the Parties as a Major Investor pursuant to Article 21.3.2 shall fall away, and 

(b) KKR shall be classified as an “Other Investor” and subject to Article 21.2 be entitled to all rights of an Other 

Investor under these Articles, and all references to Other Investors under these Articles shall be deemed to 

include a reference to KKR; and 

21.3.4 if at any time, the aggregate shareholding of KKR and its Affiliates in the KCM Share Capital falls below 1% 

(one per cent), then: 

(a) all rights granted to KKR under the Charter Documents as an Other Investor pursuant to Article 21.3.3 shall fall 

away, and  

(b) KKR and/or its Affiliates holding KCM Securities shall execute a Deed of Undertaking (in accordance with the 

KCM Articles) and shall be entitled only to those rights available to shareholders of KCM under the KCM 

Articles and Charter Documents and such other rights as may be agreed in writing between the Parties, as 

documented under the Deed of Undertaking.  

21.3.5 Notwithstanding anything contained in this Article 21.3, with effect from the date on which an IPO is completed, 

all rights granted to KKR and its Affiliates under the Charter Documents or any other document as agreed in 

writing between the Parties shall fall away.  

21.4 Promoter Fall Away.  

21.4.1 Promoter Suspension as CEO. Notwithstanding anything to the contrary in these Articles or the CEO 

Employment Agreement, if the Promoter’s employment as CEO is suspended in terms of the CEO Employment 
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Agreement then:  

(a) for so long as the Promoter remains so suspended, all his obligations under the CEO Employment Agreement 

and these Articles, to the extent that they are linked to the Promoter holding the CEO position, shall also remain 

suspended; 

(b) non-performance of such obligations shall not be deemed to be breach of the CEO Employment Agreement 

and/or these Articles, and no Party shall Claim such breach; and  

(c) such non-performance shall not result in any consequences contemplated under these Articles, the CEO 

Employment Agreement or any other document agreed between the Parties in writing.  

21.4.2 Death/ Disability of the Promoter. Notwithstanding anything to the contrary in these Articles, in the event of 

death of the Promoter or the Promoter ceasing to be the CEO on account of his Permanent Disability (prior to 

or post the Agreed Period):  

(a) all obligations imposed on the Promoter/ Promoter Group, under the Charter Documents or any other document 

as agreed in writing between the Parties shall fall away;  

(b) the Promoter Group shall be classified as a “Major Investor”, for so long as the aggregate shareholding of the 

Promoter Group in the KCM Share Capital is at least 6%, (six per cent), and subject to Article 21.1 be entitled 

to all rights of a Major Investor under these Articles, and all references to Major Investors under these Articles 

shall be deemed to include a reference to the Promoter Group; 

(c) the Promoter Group shall be classified as an “Other Investor”, if the aggregate shareholding of the Promoter 

Group in the KCM Share Capital falls below 6% (six per cent) but is at least 1%, (one per cent), and subject to 

Article 21.2 be entitled to all rights of an Other Investor under these Articles, and all references to Other 

Investors under these Articles shall be deemed to include a reference to the Promoter Group; and 

(d) if the aggregate shareholding of the Promoter Group in the KCM Share Capital falls below 1% (one per cent), 

then the Promoter Group shall execute a Deed of Undertaking (in accordance with the KCM Articles) and shall 

be entitled only to those rights available to shareholders of KCM under the KCM Articles, Charter Documents 

or any other document as agreed in writing between the Parties, as documented under the Deed of Undertaking. 

21.4.3 Promoter Removal as CEO on account of a non-compete breach (Determined CEO Cause Event). 

Notwithstanding anything to the contrary in these Articles, if the Promoter’s employment as CEO is terminated 

in terms of the CEO Employment Agreement on account of a Determined CEO Cause Event resulting from a 

breach by the Promoter of the non-compete and non-solicitation as agreed between the Parties in writing then, 

all rights (and not obligations, which shall fall away in accordance with the relevant provisions of these Articles) 

specifically granted to the Promoter, and not to any other KCM Shareholder, under the Charter Documents 

(collectively, the “Promoter Special Rights”) shall fall away, other than as expressly provided under Article 13.  

21.5 Automatic Termination. To the extent required by Applicable Law, the rights granted to each KCM Shareholder 

under the Charter Documents shall stand automatically terminated upon receipt of the final listing and trading 

approval from the relevant Stock Exchange in relation to the IPO of KCM. Notwithstanding the foregoing, any 

rights granted to each KCM Shareholder under the Charter Documents that are permitted, under Applicable 

Law, to survive following the completion of such IPO shall not terminate and shall continue in effect; and KCM, 

and for as long as the Promoter is the CEO following completion of the IPO, the Promoter, shall use reasonable 

endeavours to ensure the survival of such rights, including seeking such approvals from the KCM Shareholders 

following the completion of the IPO, as may be required to give effect to this Article 21.5. The provisions of 

this Article 21.5 shall not affect the rights, obligations or liability of any Party which have accrued prior to such 

termination of rights. 

22. POLICY COVENANTS AND ARRANGEMENTS WITH OAKS AND OAKS NOMINEES 

22.1 KKR Policy Covenants: For so long as KKR is a KCM Shareholder, the Company shall comply with the 

covenants and undertakings applicable to it as set forth in Schedule 5.  

22.2 Disclosures. Each Party undertakes to Disclose in writing to the other Parties anything which constitutes a breach 

or is materially inconsistent with any of its undertakings in this Article 22 immediately upon it coming to the 

notice of that Party.  

22.3 Rights and Obligations of Oaks and the Oaks Nominees. 

22.3.1 Oaks is the portfolio manager for the Oaks Nominees and in such capacity all rights and obligations of each 

Oaks Nominee: (a) under these Articles; and (b) under Applicable Law in its capacity as a KCM Shareholder; 

shall be exercised and undertaken by Oaks for and on behalf of such Oaks Nominee, as its duly constituted 



 

 

446 

 

attorney. Oaks shall procure that the Oaks Nominees comply with the provisions of these Articles and do not 

undertake any actions that are inconsistent with the provisions or intent of these Articles.  

22.3.2 All notices or documents to be delivered to an Oaks Nominee under these Articles and/or under Applicable Law 

in its capacity as a KCM Shareholder will be delivered to Oaks who shall receive such notices and documents 

as the duly constituted attorney of such Oaks Nominee.  

22.3.3 Oaks represents and warrants to the other Parties that it is the duly constituted attorney for each Oaks Nominee 

for the purpose of these Articles. Oaks further represents and warrants to the other Parties that Oaks and each 

Oaks Nominee have executed all deeds and documents required under Applicable Law in order to carry out, 

give effect to and confirm the provisions of this Article 22.3 and copies of all such deeds and documents have 

been made available for the review of each other Party. Oaks hereby agrees and undertakes to execute and 

deliver, and to cause the Oaks Nominees to execute and deliver, all such other instruments and documents and 

take such other actions as may be required from time to time under Applicable Law in order to carry out, give 

effect to and confirm the provisions of this Article 22.3 and Oaks shall make all such documents available for 

inspection by the Company within 7 (seven) days of a written request for such inspection.  

22.3.4 Unless stated otherwise, in computing the shareholding of Oaks for the purpose of determination of the rights 

and privileges available to Oaks under these Articles, the KCM Securities held by the Oaks Nominees shall be 

included in the computation of the shareholding of Oaks and all rights shall be exercised jointly by Oaks and 

the Oaks Nominees as one block and the obligations shall be fulfilled jointly and severally, as applicable. 

23. ASSIGNMENT  

23.1 No Assignment. Except as permitted under these Articles and as permitted under and in accordance with the 

KCM Articles, no Party shall assign any of his/ its rights or obligations to another Party or Person without the 

prior written consent of the Promoter Group, KKR and each Major Investor.  

23.2 The Promoter Group and KKR will be permitted to assign their respective rights under these Articles in 

accordance with the KCM Articles. Notwithstanding anything contained in Article 23 and the KCM Articles, 

no assignment of rights by the Promoter, Promoter Group, Investors or KKR shall result in duplication of any 

rights under these Articles. 

24. SEAL 

The Company may have a Common Seal, and the Board shall provide for the safe custody thereof. The Common 

Seal, if adopted, shall not be applied to any instrument except by the authority or resolution of the Board, and 

except in the presence of at least 1 (one) Director and of the company secretary or such other person as the Board 

may appoint for the purpose, and such persons aforesaid shall sign every instrument to which the Seal of the 

Company is so affixed in their presence. 

25. SECRECY CLAUSE 

Other than as provided under these Articles, no member shall be entitled to require discovery of or any 

information respecting any details of the Company's trading or any other matter which may be in the nature of 

a trade secret or secret process which may relate to the conduct of the business of the Company and which in 

the opinion of the Board will not be expedient in the interest of the Company to communicate the same. 

26. WINDING UP 

26.1 All proceedings of winding-up of the Company shall be undertaken in accordance with Applicable Law.  

27. INDEMNITY 

The Company shall indemnify the KKR Nominee Directors, the Major Investor Nominee Directors, the 

Promoter and the Promoter Nominee Directors in their capacities as Directors of the Company, to the fullest 

extent permissible under Applicable Law, including against any and all expenses which such Directors incur or 

become obligated to incur in connection with any proceeding that any such Director was, is or becomes a party 

to, or witness or participant (including on appeal) in, or is threatened to be made a party to, or witness or 

participant (including on appeal) in, any willful omission or misconduct of or by the Company, the Promoter or 

their employees or agents as a result of which, in whole or in part, any such Director is made a party to, or 

otherwise incurs any Loss pursuant to, any action, suit, claim or proceeding arising out of or relating to any such 

conduct, or contravention of any law in respect of the Business, and any action or proceedings taken against a 

Director in connection with any such contravention or alleged contravention.  

28. NON-RECOURSE  
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Notwithstanding anything that may be expressed or implied in these Articles or any of the transactions 

contemplated thereby, no recourse under or in connection with these Articles or any other document as agreed 

in writing between the Parties or otherwise arising out of or relating in any way to these Articles, such document 

or the transactions contemplated hereunder, or in respect of any oral representations made or alleged to be made 

in connection therewith, shall be had against, and no liability, obligation or commitment of whatever nature, 

known or unknown, whether due or to become due, assigned or unassigned, absolute, contingent or otherwise 

(collectively, for the purposes of this Article, “Liability”) shall attach to, be imposed on or otherwise be incurred 

by, an Affiliate of any Party or any former, current or future director, officer, employee, agent, general or limited 

partner, manager, member, stockholder, assignee or affiliate of any Party or of any of its Affiliates of any Party 

or its Affiliates, whether by or through attempted piercing of the corporate veil, by the enforcement of any 

assessment or by any legal or equitable proceeding, or by virtue of any statute, regulation or other Applicable 

Law, for any obligations of any Party under these Articles or any of the transactions contemplated thereby, or 

in respect of any oral representations made or alleged to be made in connection therewith, provided that: (a) if 

any of the rights and/or obligations of a Party are assigned to any such Person in accordance with the terms of 

these Articles or any other agreement as agreed in writing between the Parties, this Article shall cease to apply 

to such Person; (b) nothing contained in this Article shall apply to successors in interest of a Party; and (c) 

nothing contained in this Article shall apply to any obligations or liabilities imposed on or assumed by such 

Persons under the provisions of these Articles or any other agreement as agreed in writing between the Parties.  

29. COMPLIANCE WITH THE CHARTER DOCUMENTS  

Exercise of Rights. Each of the Parties undertake to the other Parties that it will exercise all powers and rights 

available to it in KCM in order to give effect to the provisions of these Articles and to ensure that all Investee 

Entities (including the Company) comply with their respective obligations under these Articles.  

30. MISCELLANEOUS 

30.1 Notices. Unless otherwise stated, all notices, requests, waivers, approvals, instructions, demand and other 

communication given or made under these Articles shall be in writing and may be given by email or by personal 

delivery or by sending the same by pre-paid registered mail or courier addressed to the relevant Party at its 

address or email intimated by such Party to the Company in writing.  

30.2 Assurances.  

30.2.1 Each of the Parties, each Shareholder and each KCM Shareholder undertakes and covenants to comply with the 

terms of these Articles, to the extent applicable to such Person and co-operate with the others and execute and 

deliver to the others such instruments and documents and take such other actions (including but not limited to 

exercising voting rights in favour of any resolutions) and execute and deliver such other instruments and 

documents as may be reasonably requested or required from time to time in order to carry out, give effect to and 

confirm their rights and the intended purpose of these Articles and to cause the fulfilment at the earliest 

practicable date of all of the conditions to their respective obligations to consummate the transactions 

contemplated by under these Articles, provided that no such document or agreement shall be inconsistent with 

the spirit and intent of these Articles. 

30.3 Severability. Each of the provisions of these Articles is severable. The validity, legality and enforceability of 

the remaining provisions of these Articles shall not in any way be affected or impaired if any provision of these 

Articles is rendered void, illegal or unenforceable in any respect under any Applicable Law. If any invalid, 

unenforceable or illegal provision would be valid, enforceable or legal if some part of it were deleted or 

modified, the provision shall apply with modification as necessary to give effect to the commercial intention of 

the Parties. 

30.4 Waivers. No waiver shall be valid unless given in writing by the Party or Parties from whom such waiver is 

sought. Any such waiver shall constitute a waiver only with respect to the specific matter described in such 

writing and shall in no way impair the rights of the Party granting such waiver in any other respect or at any 

other time. Neither the waiver by any of the Parties of a breach of or a default under any of the provisions of 

these Articles, nor the failure by any of the Parties, on one or more occasions, to enforce any of the provisions 

of these Articles or to exercise any right or privilege hereunder, shall be construed as a waiver of any other 

breach or default of a similar nature, or as a waiver of any of such provisions, rights or privileges hereunder. 

30.5 Authorisations. Subject to these Articles, wherever in the Companies Act it has been provided, that the Company 

shall have any right, privilege or authority, or that the Company could carry out any transaction only, if the 

Company is so authorised by its articles then and in that case this Article 30.5 hereby authorizes and empowers 

the Company to have such right, privilege or authority and to carry out such transactions as have been permitted 

by the Companies Act without there being any specific regulation in that behalf herein provided. 
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(These Articles of Association were amended and restated as per Special Resolution passed at the Extra Ordinary 

General Meeting held on 25 August 2022.)) 

 

SCHEDULE 1 

KKR AFFIRMATIVE VOTE MATTERS 

1. Any change to the size of the Board/ Committee or the composition of the Board/ Committee as set out in Article 

11.2.1 (Composition of Board), Article 11.10 (Committee), (as the case may be).  

2. Commencement of new business lines, or cessation of existing business lines.  

3. Acquisition or disposal of Assets (movable, immovable, tangible and intangible, securities held by it in other 

entities), if such acquisition or disposal represents more than 1% (one per cent) of the Applicable FMV of KCM, 

as calculated at such time, other than in the Ordinary Course of Business.  

4. Entering into any contractual arrangement not being in the Ordinary Course of Business which obligates the 

Company to pay in excess of INR 500,000,000 (Indian Rupees five hundred million) over the term of the 

contract.  

5. Approving the adoption and/or changes to any key policies of the Company (including credit policy, risk 

management policy, conflict of interest policy, but excluding anti-money laundering policy, know your customer 

policy and environmental policy and social policies).  

6. Except as agreed between the Parties in writing, (a) any transfer of the Incred Brand (other than any transfer 

between KCM and any wholly owned Subsidiaries of KCM (including the Company)); or (b) any creation of 

Encumbrance over the Incred Brand (other than general charges over the Assets of the Investee Entities 

including the Incred Brand, in the Ordinary Course of Business, as long as such Encumbrance is not created 

specifically over the Incred Brand), or grant of any right, title or interest therein; or (c) any transaction resulting 

in the Incred Brand ceasing to be owned by KCM or its wholly owned Subsidiaries (including the Company). 

 

SCHEDULE 2 

KKR AND MAJOR INVESTOR AFFIRMATIVE VOTE MATTERS 

1. Any material change to the nature of existing business line, such change being independent of and completely 

unrelated to the existing business lines. 

2. Entering into any acquisition, merger, consolidation or any other similar business combination which involves 

a transaction value of an amount which: (a) represents more than 2.5% (two point five per cent) of the Applicable 

FMV of KCM, the Company and the other Investee Entities, taken as a whole as calculated at such time; or (b) 

results in a material alteration in Business scope. 

3. Any transactions of the Company with Related Parties (including any shareholder, employee or Director of the 

Company) of any Party (other than any transactions inter se the group entities): where: (a) the value of each such 

transaction, or the aggregate value of any series of connected transactions, is in excess of INR 200,000,000 

(Indian Rupees two hundred million); or (b) a transaction involves any intra-group indebtedness, whether in the 

nature of a loan, advance, debenture or bond issuance, inter-corporate deposit or otherwise, other than the 

issuance of any bonds or debentures by an Investee Entity to Incred Wealth Private Limited, to the extent that 

such bonds or debentures are issued to Incred Wealth Private Limited for syndication by Incred Wealth Private 

Limited to third party investors.  

4. Entry by the Company into any guarantee, indemnity, or surety contract or any contract of a similar nature 

(including creating a lien on any of its Assets) in favour or for the benefit of any Person, other than in the 

Ordinary Course of Business.  

5. Incurrence of indebtedness in excess of 5 (five) times of the combined net worth of KCM and the Investee 

Entities as on the date of such incurrence.  

6. Any change in the Share Capital structure of the Company (including creation or issuance of Securities including 

the rights and obligations attached to such issuance, change in authorised capital, re-classification, buyback, 

redemption or repurchase, issuance of Securities to, or grant of options to employees including formulation of 

ESOPs and any amendments to the ESOPs of the Company. 

7. Any amendment of the Charter Documents.  
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8. Initiating or consummating an initial public offer of the securities of the Company on any stock exchange, or 

any decision as to the timing, structure, pricing and other details of such initial public offer of the securities of 

the Company, or any other action leading to such initial public offer of the securities of the Company. 

9. Any decision involving the use of the Company’s reserves and other funds for any distribution, other than in the 

Ordinary Course of Business, and any deviation/ change in the distribution policy.  

10. Approving the adoption and/or changes to the anti-money laundering policy, know your customer policy and 

environmental policy and social policies of the Company. 

11. Commencement of any action in connection with a voluntary winding up, dissolution or liquidation, or: (a) any 

other event amounting to a deemed liquidation of the Company (including a merger or consolidation, sale, lease, 

transfer, exclusive licence or other disposition of all or substantially all Assets of the Company); (b) entry into 

a settlement or arrangement with a creditor or debtor of the Company, outside the Ordinary Course of Business 

and for an amount in excess of INR 100,000,000 (Indian Rupees one hundred million), either individually or in 

the aggregate for a series of related transactions; or (c) any agreement or arrangement in relation to the foregoing.  

12. Except as agreed between the Parties in writing, any transfer of ownership of the Incred Brand (other than any 

transfer between KCM and any wholly owned Subsidiaries of KCM (including the Company)).  

13. Approving any financial commitment or expenditure above 10% (ten per cent) of the net Asset value of KCM 

in one or a series of related transactions (whether or not included generally in the Business Plan, unless already 

specifically included as a specific line item in the Business Plan). 

14. Any investments by the Company other than: (a) investments in accordance with such terms as may be agreed 

in writing between the Parties; and/or (b) investments in the Ordinary Course of Business; and/or (c) investments 

up to 2.5% (two point five per cent) of the combined net worth of KCM and the Investee Entities as on the date 

of such investment. 

15. Appointment or removal of KMP of the Company where such appointment or removal involves a reputational 

concern. 

16. Appointment of the statutory auditor of the Company, other than: (a) Deloitte Touche Tohmatsu; (b) EY 

(formerly Ernst and Young); (c) PricewaterhouseCoopers; or (d) KPMG, or their respective Indian affiliates. 

SCHEDULE 3 

PROMOTER AFFIRMATIVE VOTE MATTERS 

PART A 

PROMOTER OPERATIONAL AFFIRMATIVE VOTE MATTERS 

1. Any amendment to the Initial Business Plan, agreement on any Business Plan thereafter or any amendment to 

such Business Plan.  

2. Any change to the size of the Board/ Committee or the composition of the Board/ Committee as set out in Article 

11.2.1 (Composition of Board), Article 11.10 (Committee), (as the case may be).  

3. Commencement of new business lines, or cessation of existing business lines.  

4. Any material change to the nature of existing business line, such change being independent of and completely 

unrelated to the existing business lines. 

5. Acquisition or disposal of Assets (movable, immovable, tangible and intangible, securities held by it in other 

entities), if such acquisition or disposal represents more than 1% (one per cent) of the Applicable FMV of KCM, 

as calculated at such time, other than in the Ordinary Course of Business.  

6. Entering into any contractual arrangement not being in the Ordinary Course of Business which obligates the 

Company to pay in excess of INR 500,000,000 (Indian Rupees five hundred million) over the term of the 

contract.  

7. Approving the adoption and/or changes to any key policies of the Company (including credit policy, risk 

management policy, conflict of interest policy, but excluding anti-money laundering policy, know your customer 

policy and environmental policy and social policies).  

8. Except as agreed between the Parties in writing: (a) any transfer of the Incred Brand (other than any transfer 

between KCM and any wholly owned Subsidiaries of KCM (including the Company)); or (b) any creation of 

Encumbrance over the Incred Brand (other than general charges over the Assets of the Investee Entities 
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including the Incred Brand, in the Ordinary Course of Business, as long as such Encumbrance is not created 

specifically over the Incred Brand), or grant of any right, title or interest therein; or (c) any transaction resulting 

in the Incred Brand ceasing to be owned by KCM or its wholly owned Subsidiaries (including the Company).  

9. Entering into any acquisition, merger, consolidation or any other similar business combination which involves 

a transaction value of an amount which: (a) represents more than 2.5% (two point five per cent) of the Applicable 

FMV of KCM, the Company and the other Investee Entities, taken as a whole as calculated at such time; or (b) 

results in a material alteration in Business scope.  

10. Any transactions of the Company with Related Parties (including any shareholder, employee or Director of the 

Company) of any Party (other than any transactions inter se the group entities): where (i) the value of each such 

transaction, or the aggregate value of any series of connected transactions, is in excess of INR 200,000,000 

(Indian Rupees two hundred million); or (ii) a transaction involves any intra-group indebtedness, whether in the 

nature of a loan, advance, debenture or bond issuance, inter-corporate deposit or otherwise, other than the 

issuance of any bonds or debentures by an Investee Entity to Incred Wealth Private Limited, to the extent that 

such bonds or debentures are issued to Incred Wealth Private Limited for syndication by Incred Wealth Private 

Limited to third party investors.  

11. Entry by the Company into any guarantee, indemnity, or surety contract or any contract of a similar nature 

(including creating a lien on any of its Assets) in favour or for the benefit of any Person, other than in the 

Ordinary Course of Business.  

12. Incurrence of indebtedness in excess of 5 (five) times of the combined net worth of KCM and the Investee 

Entities as on the date of such incurrence.  

13. Any change in the Share Capital structure of the Company (including creation or issuance of Securities including 

the rights and obligations attached to such issuance, change in authorised capital, re-classification, buyback, 

redemption or repurchase, issuance of Securities to, or grant of options to employees, including formation of 

ESOPs and amendments to the ESOPs of the Company. 

14. Any amendment of the Charter Documents.  

15. Initiating or consummating an initial public offer of the securities of the Company on any stock exchange, or 

any decision as to the timing, structure, pricing and other details of such initial public offer of the securities of 

the Company, or any other action leading to such initial public offer of the securities of the Company. 

16. Any decision involving the use of the Company’s reserves and other funds for any distribution, other than in the 

Ordinary Course of Business, and any deviation/ change in the distribution policy.  

17. Approving the adoption and/or changes to the anti-money laundering policy, know your customer policy and 

environmental policy and social policies of the Company. 

18. Commencement of any action in connection with a voluntary winding up, dissolution or liquidation, or: (a) any 

other event amounting to a deemed liquidation of the Company (including a merger or consolidation, sale, lease, 

transfer, exclusive licence or other disposition of all or substantially all Assets of the Company); (b) entry into 

a settlement or arrangement with a creditor or debtor of the Company, outside the Ordinary Course of Business 

and for an amount in excess of INR 100,000,000 (Indian Rupees one hundred million), either individually or in 

the aggregate for a series of related transactions; or (c) any agreement or arrangement in relation to the foregoing.  

19. Approving any financial commitment or expenditure above 10% (ten per cent) of the net Asset value of KCM 

in one or a series of related transactions (whether or not included generally in the Business Plan, unless already 

specifically included as a specific line item in the Business Plan). 

20. Any investments by the Company other than: (a) investments in accordance with such terms as may be agreed 

in writing between the Parties; and/or (b) investments in the Ordinary Course of Business; and/or (c) investments 

up to 2.5% (two point five per cent) of the combined net worth of KCM and the Investee Entities as on the date 

of such investment.  

21. Appointment or removal of KMP of the Company where such appointment or removal involves a reputational 

concern. 

22. Appointment of the statutory auditor of the Company, other than: (a) Deloitte Touche Tohmatsu; (b) EY 

(formerly Ernst and Young); (c) PricewaterhouseCoopers; or (d) KPMG, or their respective Indian affiliates. 
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PART B 

PROMOTER SHAREHOLDING AFFIRMATIVE VOTE MATTERS 

1. Entering into any acquisition, merger, consolidation or any other similar business combination which involves 

a transaction value of an amount which: (a) represents more than 2.5% (two point five per cent) of the Applicable 

FMV of KCM, the Company and the other Investee Entities, taken as a whole as calculated at such time; or (b) 

results in a material alteration in Business scope.  

2. Acquisition or disposal of Assets (movable, immovable, tangible and intangible, securities held by it in other 

entities), if such acquisition or disposal represents more than 1% (one per cent) of the Applicable FMV of KCM, 

as calculated at such time, other than in the Ordinary Course of Business. 

3. Any transactions of the Company with Related Parties (including any shareholder, employee or Director of the 

Company) of any Party (other than any transactions inter se the group entities): where: (a) the value of each such 

transaction, or the aggregate value of any series of connected transactions, is in excess of INR 200,000,000 

(Indian Rupees two hundred million); or (b) a transaction involves any intra-group indebtedness, whether in the 

nature of a loan, advance, debenture or bond issuance, inter-corporate deposit or otherwise, other than the 

issuance of any bonds or debentures by an Investee Entity to Incred Wealth Private Limited, to the extent that 

such bonds or debentures are issued to Incred Wealth Private Limited for syndication by Incred Wealth Private 

Limited to third party investors.  

4. Incurrence of indebtedness in excess of 5 (five) times of the combined net worth of KCM and the Investee 

Entities as on the date of such incurrence.  

5. Any change in the Share Capital structure of the Company (including creation or issuance of Securities including 

the rights and obligations attached to such issuance, change in authorised capital, re-classification, buyback, 

redemption or repurchase, issuance of Securities to, or grant of options to employees including formulation of 

ESOPs and any amendments to the ESOPs of the Company), other than on account of any Transfer of securities 

by the Shareholders, in each case, only to the extent that such change would disproportionately prejudice the 

Promoter Group with respect to the rights of the Promoter Group under these Articles.  

6. Any amendment of the Charter Documents, only to the extent that such change would disproportionately 

prejudice the Promoter Group with respect to the rights of the Promoter Group under these Articles.  

7. Any decision involving the use of the Company’s reserves and other funds for any distribution, other than in the 

Ordinary Course of Business, and any deviation/ change in the distribution policy.  

8. Approving the adoption and/or changes to the anti-money laundering policy, know your customer policy and 

environmental policy and social policies of the Company. 

9. Commencement of any action in connection with a voluntary winding up, dissolution or liquidation, or: (a) any 

other event amounting to a deemed liquidation of the Company (including a merger or consolidation, sale, lease, 

transfer, exclusive licence or other disposition of all or substantially all Assets of the Company); (b) entry into 

a settlement or arrangement with a creditor or debtor of the Company, outside the Ordinary Course of Business 

and for an amount in excess of INR 100,000,000 (Indian Rupees one hundred million), either individually or in 

the aggregate for a series of related transactions; or (c) any agreement or arrangement in relation to the foregoing.  

10. Except as agreed between the Parties in writing: (a) any transfer of the Incred Brand (other than any transfer 

between KCM and any wholly owned Subsidiaries of KCM (including the Company)); or (b) any creation of 

Encumbrance over the Incred Brand (other than general charges over the Assets of the Investee Entities 

including the Incred Brand, in the Ordinary Course of Business, as long as such Encumbrance is not created 

specifically over the Incred Brand), or grant of any right, title or interest therein; or (c) any transaction resulting 

in the Incred Brand ceasing to be owned by KCM or its wholly owned Subsidiaries (including the Company).  

11. Appointment of the statutory auditor of the Company, other than: (a) Deloitte Touche Tohmatsu; (b) EY 

(formerly Ernst and Young); (c) PricewaterhouseCoopers; or (d) KPMG, or their respective Indian affiliates. 
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SCHEDULE 4 

LIST OF KMPs 

1. Chief Financial Officer  

2. Head of Credit  

3. Head of Risk  

4. Head of Human Resources  

5. Head of Balance Sheet, Structured Finance  

6. Chief Technology Officer  

7. ‘Key Managerial Personnel’, as defined under the Companies Act, provided that for the purpose of these 

Articles, including this Schedule 4, the Promoter shall not be considered a KMP. 

 

SCHEDULE 5 

KKR POLICY COVENANTS 

1. The Company shall, and shall procure that each other Investee Entity shall: 

(a) take all measures as are required by Applicable Law to ensure that the funds invested in the Company and in 

any Investee Entity are derived from transactions that do not violate Applicable AML Laws, the Applicable 

Anti-Corruption Laws, and any Economic Sanctions Laws. 

(b) provide such information and documentation in relation to the Investee Entities, the Company and its 

shareholders, and the Investee Entities’ and the Company’s legal or beneficial ownership, policies, procedures 

and sources of funds as KKR, each Investor and the Promoter may reasonably deem necessary or prudent to 

enable KKR, each Investor and the Promoter, and Investee Entities to comply with Applicable Anti-Corruption 

Laws, Applicable AML Laws and Economic Sanctions Laws. 

(c) conduct, and shall cause each of its officers, directors, employees and agents to conduct the business of the 

Investee Entities in compliance with Applicable Anti-Corruption Laws, Applicable AML Laws and Economic 

Sanctions Laws. 

(d) not use, directly or indirectly, any proceeds received by it from any shareholder for the purpose of, or with the 

effect of, funding or facilitating any activities or business of or with any Person that is, at the time of such 

funding or facilitation, a Sanctioned Person, or in any other manner that would result in a violation of any 

provision of any of the Applicable AML Laws and Economic Sanctions Laws by any Person; and  

(e) maintain all necessary and appropriate safeguards to ensure their compliance with the covenants contained in 

this Schedule 5. 

2. The Company acknowledges that if KKR believes that an Investee Entity or the Company may have breached 

any of the covenants set forth in this Schedule 5, KKR and its Affiliates shall have the right (and may have the 

obligation under Applicable Law), with prior notice to the relevant Investee Entity or the Company (if such 

notice is permitted to be provided by KKR to the relevant Investee Entity or the Company under Applicable 

Law), to notify the appropriate Governmental Authority of such breach and to take such action, or require that 

the relevant Investee Entity and/or the Company takes such action, as such Governmental Authority may direct. 

3. The Company shall deliver, and shall cause each Investee Entity in which it holds any securities to deliver, to 

KKR and its Affiliates all information as may be requested by KKR and its Affiliates to satisfy their respective 

reporting and audit obligations, including to KKR and its Affiliates’ direct and indirect investors. The Company 

shall, and shall cause each Investee Entity in which it holds any securities to, if so directed by KKR, perform 

background checks on third parties transacting business of a material nature with itself or such an Investee 

Entity, and shall not knowingly permit itself or any such Investee Entity to transact business with any Person 

who, because of such Person’s known bad character, criminal conduct or criminal associations or status on any 

“restricted” or “prohibited” list, could cause such an Investee Entity, the Company, KCM or any KCM 

Shareholder or any of their respective Affiliates regulatory issues with respect to and/or under the Applicable 

Anti-Corruption Laws, Economic Sanctions Laws, Applicable AML Laws, gaming, liquor, anti-terrorism or 

other such regulations. 

4. Prohibited Actions. The Company shall procure that: 
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(a) the Company, nor any of its or its Investee Entity’s agents, employees, and other persons acting on their behalf, 

shall take any act that would cause it, such Investee Entity, KCM or any KCM Shareholder to be in violation of 

any Applicable Anti-Corruption Laws, Applicable AML Laws or Economic Sanctions Laws. 

(b) Without limiting the generality of the foregoing, neither the Company, and Investee Entity nor any of their 

agents, officers, directors, employees, and other persons acting on their behalf, shall take any act in furtherance 

of a payment, offer, promise to pay, or authorization or ratification of a payment of any gift, money or anything 

of value to: 

(i) a Government Official; or 

(ii) any person or entity while knowing or having reasonable grounds to believe that all or a portion of that payment 

will be passed on to a Government Official; 

in each case, to obtain or retain business or to secure an improper advantage. 

(c) No Government Official or Governmental Authority shall receive an interest, whether direct or indirect, legal 

or beneficial, in the Company or any Investee Entity or receive any legal or beneficial interest in payments made 

to the Company or any Investee Entity. 

(d) The Company and each Investee Entity shall maintain reasonable internal controls and procedures intended to 

ensure compliance with the Applicable Anti-Corruption Laws, Applicable AML Laws and Economic Sanctions 

Laws, including an anti-corruption, anti-money laundering and economic sanctions compliance policy.  

5. The Company shall, and shall procure that each other Investee Entity shall: 

(a) maintain its books and records in a manner that, in reasonable detail, accurately and fairly reflects the 

transactions and disposition of their assets, and 

(b) maintain a system of internal accounting controls sufficient to provide reasonable assurances that: (i) the 

transactions are executed and access to assets is given only in accordance with management’s authorization; (ii) 

the transactions are recorded as necessary to permit preparation of periodic financial statements and to maintain 

accountability of corporate assets; and (iii) the transactions are recorded as necessary to permit preparation of 

periodic financial statements and to maintain accountability of corporate assets, as may be required under its 

applicable Laws. 

6. No director or officer of the Company, or any of its Subsidiaries shall make or cause to be made false or 

misleading statements to, or shall attempt to coerce or fraudulently influence, an accountant in connection with 

any audit, review or examination of the financial statements of the Company or any of its Subsidiaries. 

7. Notwithstanding any other provision of these Articles to the contrary, nothing herein shall (i) require any 

shareholder of KCM to make any payment that it reasonably believes will constitute a violation of the Applicable 

Anti-Corruption Laws, Applicable AML Laws or Economic Sanctions Laws; or (ii) prohibit any shareholder of 

KCM, in its sole discretion, from reporting any actual or possible violation of the Applicable Anti-Corruption 

Laws, Applicable AML Laws or Economic Sanctions Laws to law enforcement officials. 

8. Transactional Requirements. 

(a) The Parties acknowledge that KKR and its Affiliates may be subject to: (i) the FCPA, (ii) the Applicable Anti-

Corruption Laws; (iii) Title III of the Uniting and Strengthening America by Providing Appropriate Tools 

Required to Intercept and Obstruct Terrorism Act of 2001, Pub. L. No. 107-56 (2001) and other similar laws 

and regulations, (iv) Economic Sanctions Laws, and (v) U.S. anti-boycott laws and regulations administered by 

the U.S. Department of Commerce and the U.S. Internal Revenue Service (collectively, the “Transactional 

Requirements”). 

(b) The Company shall not and shall notify and direct the other Investee Entities and each of its and their respective 

direct or indirect shareholders, officers, Directors, employees and agents not to take any action or knowingly 

omit to take any action that would cause a violation by any Investee Entity, KKR or any of its Affiliates of the 

Transactional Requirements, regardless of U.S. jurisdiction over the activity. 

(c) The Company and each Investee Entity shall maintain policies and procedures designed to ensure accurate books 

and records and prevent its directors, officers, employees, and agents (including but not limited to contractors, 

sub-contractors and service providers) from undertaking any activity, practice or conduct relating to the business 

of the Investee Entities that would constitute a violation of the Applicable Anti-Corruption Laws, Applicable 

AML Laws and Economic Sanctions Laws (the “Compliance Policy”). In implementing the Compliance Policy, 

the Company shall, and shall cause each Investee Entity and the directors, officers, employees and agents of the 

Company and the Investee Entities to follow the policies and procedures set forth in the Compliance Policy 
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including: (i) all training, education and certification procedures, (ii) all due diligence procedures related to 

agents of the Company and the Investee Entities, (iii) all audit and internal control procedures, (iv) adequate 

commitment of resources to ensure the capacity to carry out the programs required by the Compliance Policy 

and (v) appropriate procedures to ensure accurate books and records, and other policies and procedures set forth 

in the Compliance Policy. The Company shall appoint for itself and shall cause a chief compliance officer to be 

appointed by each Investee Entity (who shall be a suitable and competent person with relevant knowledge of 

and experience with laws applicable to the Company / the relevant Investee Entity to carry out the compliance 

function of the Company / such Investee entity). The Company shall cause each Investee Entity to enforce 

disciplinary procedures and to create and adopted reporting mechanisms for suspected violations. 
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SECTION IX - MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

 

The following contracts which are or may be deemed material have been entered or are to be entered into by our Company. 

These contracts and also the documents for inspection referred to hereunder, may be inspected on Working Days at the 

Registered Office of our Company situated at Unit No. 1203, 12th Floor, B Wing, The Capital, Plot No. C-70, G Block, 

Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra – 400 051, India between 10.00 am to 5.00 pm on any 

Working Days from the date of filing of the Draft Prospectus until the Issue Closing Date. 

 

MATERIAL CONTRACTS  

 

1. Issue Agreement dated September 26, 2023 executed between our Company and the Lead Managers. 

 

2. Registrar Agreement dated September 26, 2023 executed between our Company and the Registrar to the Issue. 

 

3. Debenture Trustee Agreement dated September 25, 2023 executed between our Company and the Debenture 

Trustee.  

 

4. Agreed form of Debenture Trust Deed to be executed between our Company and the Debenture Trustee. 

 

5. Tripartite agreement dated August 1, 2022 among our Company, the Registrar to the Issuer and CDSL. 

 

6. Tripartite agreement dated August 8, 2022 among our Company, the Registrar to the Issuer and NSDL. 

 

MATERIAL DOCUMENTS 

 

1. Memorandum and Articles of Association of our Company, as amended to date. 

 

2. Certificate of Incorporation of our Company dated February 03, 1995, issued in name of Multiflow Financial 

Services Private Limited by Registrar of Companies, Registrar of Companies, Chennai Tamil Nadu. 

 

3. Fresh Certificate of Incorporation of the Company dated August 13, 2010 pursuant to change of name to KKR India 

Financial Services Private Limited by Registrar of Companies, Tamil Nadu, Chennai, Andaman and Nicobar Islands. 

 

4. Fresh Certificate of Incorporation of the Company dated July 24, 2019 upon conversion of Company from private 

company to public company under section 18 of Companies Act 2013 and consequently change of name of the 

Company to KKR India Financial Services Limited by Registrar of Companies, Chennai Tamil Nadu.  

 

5. Fresh Certificate of Incorporation of the Company dated April 21, 2021 for change in registered office of the 

Company w.e.f. April 1, 2021 from State of Tamil Nadu to State of Maharashtra. 

 

6. Fresh Certificate of Incorporation of the Company dated August 03, 2022 for change in name to InCred Financial 

Services Limited, by Registrar of Companies, Mumbai, Maharashtra. 

 

7. Certificate of Registration as an NBFC dated October 25, 2000 issued by RBI u/s 45 IA of the Reserve Bank of 

India, 1934 in the name of Multiflow Financial Services Private Limited under the registration number B-07.00498.  

 

8. Fresh Certificate of Registration as an NBFC dated September 03, 2010 issued by RBI u/s 45 IA of the Reserve Bank 

of India, 1934 in the name of KKR India Financial Services Private Limited under registration number B-07-00498.  

 

9. Fresh Certificate of Registration as an NBFC dated November 14, 2019 issued by RBI u/s 45 IA of the Reserve Bank 

of India, 1934 in name of KKR India Financial Services Limited pursuant to conversion from private company to 

public company under registration number B-07.00498.  

 

10. Fresh Certificate of Registration as an NBFC dated September 28, 2022 issued by RBI u/s 45 IA of the Reserve Bank 

of India, 1934 in name of InCred Financial Services Private Limited (Formerly known as KKR India Financial 

Services Limited) under registration number B-13.02417. 

 

11. No-objection in relation to the Scheme from RBI dated December 8, 2021 
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12. Copy of shareholders’ resolution on August 25, 2022 under Section 180(1)(c) of the Companies Act, 2013 on overall 

borrowing and security creation limits of the Board of Directors of our Company.  

 

13. Copy of the resolution passed by the Board of Directors dated August 2, 2023 and resolution passed by the Finance 

Committee at its meeting held on August 29, 2023 approving the issue of NCDs. 

 

14. Copy of the resolution passed by the Finance Committee at its meeting held on September 26, 2023 approving this 

Draft Prospectus.  

 

15. Credit rating letter dated September 14, 2023 by CRISIL Ratings Limited assigning a rating of “CRISIL A+/Stable” 

for the Issue with rating rationale dated September 14, 2023.  

 

16. Shareholders' Agreement, dated August 16, 2021 executed between KKR Capital Markets India Private Limited 

((now known as InCred Holdings Limited) “KCM”)), Pre-demerger KKR, KKR India Financial Investments Pte. 

Ltd., Bhupinder Singh, B Singh Holdings Limited, Effective Date Major Investors, Effective Date Other Investors 

and Pre-demerger InCred (the “Shareholders’ Agreement") 

 

17. Implementation Agreement, dated August 16, 2021 executed between InCred Financial Services Limited (Pre-

Demerger InCred), Booth Fintech Private Limited, Incred Management and Technology Services Private Limited, 

InCred.AI Limited, Bee Finance Limited, KKR Capital Markets India Private Limited (now known as InCred 

Holdings Limited), KKR India Financial Services Limited (our Company) and KKR India Financial Investments Pte. 

Ltd. (the “Implementation Agreement”) 

 

18. Consents of the Directors, Chief Financial Officer, Company Secretary and Compliance Officer, Lead Managers to 

the Issue, Legal Advisor to the Issue, Credit Rating Agencies for this Issue, Bankers to our Company, Registrar to 

the Issue and the Debenture Trustee for the NCDs to include their names in this Draft Prospectus in their respective 

capacity.  

 

19. Consent of CareEdge Research as the agency issuing the CareEdge Report, forming part of the Industry Overview 

chapter. 

 

20. Our Company has received the written consent dated September 26, 2023 from S.R. Batliboi & Associates LLP our 

Statutory Auditor, to include their name as required under section 26 (1) of the Companies Act, 2013 read with SEBI 

NCS Regulations, in this Draft Prospectus, and as an “expert” as defined under section 2(38) of the Companies Act, 

2013 to the extent and in their capacity as our Statutory Auditor, and in respect of (i) their report dated August 2, 

2023 on the Quarterly Unaudited Standalone Financial Results for the three months period ended June 30, 2023; (ii) 

reports dated April 27, 2023 on the Audited Financial Statements for Fiscal 2023; and (iii) their report dated 

September 26, 2023 on the statement of special tax benefits included in this Draft Prospectus, and such consent has 

not been withdrawn as on the date of this Draft Prospectus. However, the term “expert” shall not be construed to 

mean an “expert” as defined under the U.S. Securities Act, 1993.  

21. The Limited Review Report dated August 2, 2023 on the Quarterly Unaudited Standalone Financial Results for the 

three months period ended June 30, 2023.  

 

22. The reports on statement of possible tax benefits dated September 26, 2023 issued by S.R. Batliboi & Associates 

LLP. 

 

23. Annual Report of our Company for the last three financial years ended March 31, 2023, March 31, 2022 and March 

31, 2021. 

 

24. Annual Report of Pre-Demerger InCred (now known as InCred Prime Finance Limited) for the financial years ended 

March 31, 2022 and 2021.  

 

25. In-principle listing approval from BSE by its letter no. [•] dated [•], 2023. 

 

26. Due Diligence Certificate dated [•], 2023 filed by the Lead Managers with SEBI. 

 

27. Due Diligence certificate dated September 26, 2023 filed by the Debenture Trustee to the Issue.   
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DECLARATION 

 

We, the Directors of the Company, hereby certify and declare that all the applicable legal requirements in connection 

with the Issue including the all relevant provisions of the Companies Act, 2013, as amended, and the rules prescribed 

thereunder, to the extent applicable and the guidelines issued by the Government of India and/or the 

regulations/guidelines/circulars issued by the Reserve Bank of India, and the Securities and Exchange Board of India, 

established under Section 3 of the Securities and Exchange Board of India Act, 1992, as applicable, including the 

Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended, 

provisions under the Securities Contracts (Regulation) Act, 1956, as amended, and rules made thereunder, including the 

Securities Contracts (Regulation) Rules, 1957, as amended, including the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent applicable , as the case may be 

have been complied with and no statement made in this Draft Prospectus is contrary to the provisions of the Companies 

Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities and Exchange Board of India Act, 1992 or 

rules made there under, regulations or guidelines or circulars issued, as the case may be. We hereby confirm that the 

compliance with the Securities and Exchange Board of India Act, 1992 or rules made there under does not imply that 

payment of dividend or interest or repayment of debt securities, is guaranteed by the Central Government. 

 

We further certify that all the disclosures and statements made in this Draft Prospectus are true, correct and complete in 

all material respects, are in conformity with Companies Act, 2013, Securities and Exchange Board of India (Issue and 

Listing of Non-Convertible Securities) Regulations, 2021, as amended, the Securities Contracts (Regulation) Act, 1956, 

as amended and rules made thereunder including the Securities Contracts (Regulation) Rules, 1957 and the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, the 

Securities and Exchange Board of India Act, 1992 or rules made there under, regulations or guidelines or circulars issued, 

as the case may be and do not omit disclosure of any material information which may make the statements made therein, 

in light of circumstances under which they were made, misleading and that this Draft Prospectus does not contain any 

misstatements. Furthermore, all the monies received under this Issue shall be used only for the purposes and objects 

indicated in this Draft Prospectus. No information material to the subject matter of this form has been suppressed or 

concealed and whatever is stated in this Draft Prospectus thereto is true, correct, and complete and is as per the original 

records maintained by the Promoter subscribing to the Memorandum of Association and Articles of Association.  

 

Signed by the Directors of our Company  
 

 

___________________________ 

Bhupinder Singh 

Whole Time Director and Chief Executive Officer  

DIN: 07342318 

Place: Mumbai 

 

 

________________________ 

Vivek Bansal  

Whole Time Director and Chief Financial Officer  

DIN: 07835456 

Place: Mumbai 

 

 

 

_____________________________ 

_____________________ 

Rohan Rakesh Suri 

Non-Executive Director 

DIN: 07074450 

Place: Mumbai 

 

 

 

___________________________ 

_____________________ 

Anil Nagu 

Additional Director 

DIN: 00110529 

Place: Mumbai 

 

 

 

___________________________ 

_______________________ 

Sankaran Nair Rajagopal 

Independent Director 

DIN:10087762 

Place: Mumbai 

 

 

 

____________________________ 

______________________ 

Sekar Karnam  

Independent Director  

DIN: 07400094 

Place: Mumbai  

 

  

Date: September 26, 2023 
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DECLARATION 

We, the Directors of the Company, hereby certify and declare that all the applicable legal requirements in connection 

with the Issue including the all relevant provisions of the Companies Act, 2013, as amended, and the rules prescribed 

thereunder, to the extent applicable and the guidelines issued by the Government of India and/or the 

regulations/guidelines/circulars issued by the Reserve Bank of India, and the Securities and Exchange Board of India, 

established under Section 3 of the Securities and Exchange Board of India Act, 1992, as applicable, including the 

Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended, 

provisions under the Securities Contracts (Regulation) Act, 1956, as amended, and rules made thereunder, including the 

Securities Contracts (Regulation) Rules, 1957, as amended, including the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent applicable , as the case may be 

have been complied with and no statement made in this Draft Prospectus is contrary to the provisions of the Companies 

Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities and Exchange Board of India Act, 1992 or 

rules made there under, regulations or guidelines or circulars issued, as the case may be. We hereby confirm that the 

compliance with the Securities and Exchange Board of India Act, 1992 or rules made there under does not imply that 

payment of dividend or interest or repayment of debt securities, is guaranteed by the Central Government. 

We further certify that all the disclosures and statements made in this Draft Prospectus are true, correct and complete in 

all material respects, are in conformity with Companies Act, 2013, Securities and Exchange Board of India (Issue and 

Listing of Non-Convertible Securities) Regulations, 2021, as amended, the Securities Contracts (Regulation) Act, 1956, 

as amended and rules made thereunder including the Securities Contracts (Regulation) Rules, 1957 and the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, the 

Securities and Exchange Board of India Act, 1992 or rules made there under, regulations or guidelines or circulars issued, 

as the case may be and do not omit disclosure of any material information which may make the statements made therein, 

in light of circumstances under which they were made, misleading and that this Draft Prospectus does not contain any 

misstatements. Furthermore, all the monies received under this Issue shall be used only for the purposes and objects 

indicated in this Draft Prospectus. No information material to the subject matter of this form has been suppressed or 

concealed and whatever is stated in this Draft Prospectus thereto is true, correct, and complete and is as per the original 

records maintained by the Promoter subscribing to the Memorandum of Association and Articles of Association.  

Signed by the Directors of our Company 

________________________ 

Sunita Gupta 

Independent Director  

DIN: 06902258 

Place: Delhi 

Date: September 26, 2023 



459 

DECLARATION 

We, the Directors of the Company, hereby certify and declare that all the applicable legal requirements in connection 

with the Issue including the all relevant provisions of the Companies Act, 2013, as amended, and the rules prescribed 

thereunder, to the extent applicable and the guidelines issued by the Government of India and/or the 

regulations/guidelines/circulars issued by the Reserve Bank of India, and the Securities and Exchange Board of India, 

established under Section 3 of the Securities and Exchange Board of India Act, 1992, as applicable, including the 

Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended, 

provisions under the Securities Contracts (Regulation) Act, 1956, as amended, and rules made thereunder, including the 

Securities Contracts (Regulation) Rules, 1957, as amended, including the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent applicable , as the case may be 

have been complied with and no statement made in this Draft Prospectus is contrary to the provisions of the Companies 

Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities and Exchange Board of India Act, 1992 or 

rules made there under, regulations or guidelines or circulars issued, as the case may be. We hereby confirm that the 

compliance with the Securities and Exchange Board of India Act, 1992 or rules made there under does not imply that 

payment of dividend or interest or repayment of debt securities, is guaranteed by the Central Government. 

We further certify that all the disclosures and statements made in this Draft Prospectus are true, correct and complete in 

all material respects, are in conformity with Companies Act, 2013, Securities and Exchange Board of India (Issue and 

Listing of Non-Convertible Securities) Regulations, 2021, as amended, the Securities Contracts (Regulation) Act, 1956, 

as amended and rules made thereunder including the Securities Contracts (Regulation) Rules, 1957 and the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, the 

Securities and Exchange Board of India Act, 1992 or rules made there under, regulations or guidelines or circulars issued, 

as the case may be and do not omit disclosure of any material information which may make the statements made therein, 

in light of circumstances under which they were made, misleading and that this Draft Prospectus does not contain any 

misstatements. Furthermore, all the monies received under this Issue shall be used only for the purposes and objects 

indicated in this Draft Prospectus. No information material to the subject matter of this form has been suppressed or 

concealed and whatever is stated in this Draft Prospectus thereto is true, correct, and complete and is as per the original 

records maintained by the Promoter subscribing to the Memorandum of Association and Articles of Association.  

Signed by the Directors of our Company 

_____________________ 

Ambika Bisla 

Independent Director 

DIN:09789579 

Place: Gurgaon 

Date: September 26, 2023 
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DECLARATION 

We, the Directors of the Company, hereby certify and declare that all the applicable legal requirements in connection 

with the Issue including the all relevant provisions of the Companies Act, 2013, as amended, and the rules prescribed 

thereunder, to the extent applicable and the guidelines issued by the Government of India and/or the 

regulations/guidelines/circulars issued by the Reserve Bank of India, and the Securities and Exchange Board of India, 

established under Section 3 of the Securities and Exchange Board of India Act, 1992, as applicable, including the 

Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended, 

provisions under the Securities Contracts (Regulation) Act, 1956, as amended, and rules made thereunder, including the 

Securities Contracts (Regulation) Rules, 1957, as amended, including the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent applicable , as the case may be 

have been complied with and no statement made in this Draft Prospectus is contrary to the provisions of the Companies 

Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities and Exchange Board of India Act, 1992 or 

rules made there under, regulations or guidelines or circulars issued, as the case may be. We hereby confirm that the 

compliance with the Securities and Exchange Board of India Act, 1992 or rules made there under does not imply that 

payment of dividend or interest or repayment of debt securities, is guaranteed by the Central Government. 

We further certify that all the disclosures and statements made in this Draft Prospectus are true, correct and complete in 

all material respects, are in conformity with Companies Act, 2013, Securities and Exchange Board of India (Issue and 

Listing of Non-Convertible Securities) Regulations, 2021, as amended, the Securities Contracts (Regulation) Act, 1956, 

as amended and rules made thereunder including the Securities Contracts (Regulation) Rules, 1957 and the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, the 

Securities and Exchange Board of India Act, 1992 or rules made there under, regulations or guidelines or circulars issued, 

as the case may be and do not omit disclosure of any material information which may make the statements made therein, 

in light of circumstances under which they were made, misleading and that this Draft Prospectus does not contain any 

misstatements. Furthermore, all the monies received under this Issue shall be used only for the purposes and objects 

indicated in this Draft Prospectus. No information material to the subject matter of this form has been suppressed or 

concealed and whatever is stated in this Draft Prospectus thereto is true, correct, and complete and is as per the original 

records maintained by the Promoter subscribing to the Memorandum of Association and Articles of Association.  

Signed by the Directors of our Company 

________________________ 

Rupa Rajul Vora  

Independent Director  

DIN: 01831916 

Place: Ontario 

 Dated: September 26, 2023 
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DECLARATION 

 

We, the Directors of the Company, hereby certify and declare that all the applicable legal requirements in connection 

with the Issue including the all relevant provisions of the Companies Act, 2013, as amended, and the rules prescribed 

thereunder, to the extent applicable and the guidelines issued by the Government of India and/or the 

regulations/guidelines/circulars issued by the Reserve Bank of India, and the Securities and Exchange Board of India, 

established under Section 3 of the Securities and Exchange Board of India Act, 1992, as applicable, including the 

Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended, 

provisions under the Securities Contracts (Regulation) Act, 1956, as amended, and rules made thereunder, including the 

Securities Contracts (Regulation) Rules, 1957, as amended, including the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent applicable , as the case may be 

have been complied with and no statement made in this Draft Prospectus is contrary to the provisions of the Companies 

Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities and Exchange Board of India Act, 1992 or 

rules made there under, regulations or guidelines or circulars issued, as the case may be. We hereby confirm that the 

compliance with the Securities and Exchange Board of India Act, 1992 or rules made there under does not imply that 

payment of dividend or interest or repayment of debt securities, is guaranteed by the Central Government. 

 

We further certify that all the disclosures and statements made in this Draft Prospectus are true, correct and complete in 

all material respects, are in conformity with Companies Act, 2013, Securities and Exchange Board of India (Issue and 

Listing of Non-Convertible Securities) Regulations, 2021, as amended, the Securities Contracts (Regulation) Act, 1956, 

as amended and rules made thereunder including the Securities Contracts (Regulation) Rules, 1957 and the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, the 

Securities and Exchange Board of India Act, 1992 or rules made there under, regulations or guidelines or circulars issued, 

as the case may be and do not omit disclosure of any material information which may make the statements made therein, 

in light of circumstances under which they were made, misleading and that this Draft Prospectus does not contain any 

misstatements. Furthermore, all the monies received under this Issue shall be used only for the purposes and objects 

indicated in this Draft Prospectus. No information material to the subject matter of this form has been suppressed or 

concealed and whatever is stated in this Draft Prospectus thereto is true, correct, and complete and is as per the original 

records maintained by the Promoter subscribing to the Memorandum of Association and Articles of Association.  

 

Signed by the Directors of our Company  
 

________________________ 

Vivekanand Suryaprakash Periayapatnam  

Non-executive Director  

DIN: 02363239 

 

Place: Bangalore 

 Dated: September 26, 2023 
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ANNEXURE A – RATING, RATIONALE AND PRESS RELEASE 

[Rest of the page intentionally kept blank] 



Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does 
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it 
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a 
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of 
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially 
states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to 
the public on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating 
information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at  
CRISILratingdesk@crisil.com or at 1800-267-1301

CRISIL Ratings Limited  
A subsidiary of CRISIL Limited, an S&P Global Company 
Corporate Identity Number: U67100MH2019PLC326247 

____________________________________________________________________________________
Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000  | Fax: +91 22 3342 3001
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CONFIDENTIAL
RL/KKRIFSL/327969/NCD/0923/69900/157357394
September 14, 2023

Mr. Vivek Bansal
Chief Financial Officer
Incred Financial Services Limited
The Capital, Unit no 1502 A,
15th Floor - B Wing,
Bandra Kurla Complex, Bandra East
Mumbai City - 400051

Dear Mr. Vivek Bansal,

Re: CRISIL Rating on the Rs. 300 Crore Non Convertible Debentures* of Incred Financial Services Limited

We refer to your request for a rating for the captioned Debt instrument.

CRISIL Ratings has, after due consideration, assigned a CRISIL A+/Stable (pronounced as CRISIL A plus rating with 
Stable outlook) rating to the captioned Debt instrument. Securities with this rating are considered to have adequate degree 
of safety regarding timely servicing of financial obligations. Such securities carry low credit risk.

Further, in view of your decision to accept the CRISIL Ratings, we request you to apprise us of the instrument details (in 
the enclosed format) as soon as it has been placed.  In the event of your company not making the issue within a period of 
180 days from the above date, or in the event of any change in the size or structure of your proposed issue, a fresh letter of 
revalidation from CRISIL Ratings will be necessary.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications 
and other media, and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings 
reserves the right to withdraw, or revise the rating / outlook assigned to the captioned instrument at any time, on the basis 
of new information, or unavailability of information, or other circumstances which CRISIL Ratings believes may have an 
impact on the rating. Please visit www.crisilratings.com and search with the name of the rated entity to access the latest 
rating/s.

As per SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for 
corporate bonds/debentures, you are required to provide international securities identification number (ISIN; along with 
the reference number and the date of the rating letter) of all bond/debenture issuances made against this rating letter to us. 
The circular also requires you to share this information with us within 2 days after the allotment of the ISIN. We request 
you to mail us all the necessary and relevant information at debtissue@crisil.com. This will enable CRISIL Ratings to 
verify and confirm to the depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by 
SEBI. Feel free to contact us at debtissue@crisil.com for any clarification you may need.

Should you require any clarification, please feel free to get in touch with us.

With warm regards,

Yours sincerely,

Ajit Velonie         Nivedita Shibu
Senior Director - CRISIL Ratings         Associate Director - CRISIL Ratings

*Public Issue

https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.crisilratings.com%2F&data=04%7C01%7CGude.Suryanarayana%40crisil.com%7Ccfee94fe0b3546aa5b0c08da17c76019%7C4d8b04bf7a7c48a0b6e338da5008297e%7C0%7C0%7C637848442366455053%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=LRFha3%2FuqKohHjvr02HXOKSKTE6h7Ls3lQWaGu5TlxM%3D&reserved=0
http://www.crisilratings.com
mailto:CRISILratingdesk@crisil.com
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Details of the Rs.300 Crore Non Convertible Debentures of 
Incred Financial Services Limited

1st tranche 2nd tranche 3rd tranche
Instrument Series:

Amount Placed:

Maturity Period:

Put or Call Options (if any):

Coupon Rate:

Interest Payment Dates:

Principal Repayment Details: Date Amount Date Amount Date Amount

Investors:

Trustees:

In case there is an offer document for the captioned Debt issue, please send us a copy of it.

https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.crisilratings.com%2F&data=04%7C01%7CGude.Suryanarayana%40crisil.com%7Ccfee94fe0b3546aa5b0c08da17c76019%7C4d8b04bf7a7c48a0b6e338da5008297e%7C0%7C0%7C637848442366455053%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=LRFha3%2FuqKohHjvr02HXOKSKTE6h7Ls3lQWaGu5TlxM%3D&reserved=0
http://www.crisilratings.com
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Rating Rationale
September 14, 2023 | Mumbai

Incred Financial Services Limited
'CRISIL A+/Stable' assigned to Non Convertible Debentures

Rating Action
Total Bank Loan Facilities Rated Rs.4100 Crore (Reduced from Rs.6600 Crore)
Long Term Rating CRISIL A+/Stable (Reaffirmed)

Rs.300 Crore Non Convertible Debentures* CRISIL A+/Stable (Assigned)
Rs.11.5 Crore (Reduced from Rs.200 Crore) Long Term
Principal Protected Market Linked Debentures CRISIL PPMLD A+/Stable (Reaffirmed)

Rs.200 Crore Long Term Principal Protected Market Linked
Debentures CRISIL PPMLD A+/Stable (Reaffirmed)

Rs.200 Crore Long Term Principal Protected Market Linked
Debentures CRISIL PPMLD A+/Stable (Reaffirmed)

Rs.275 Crore (Reduced from Rs.825 Crore) Non
Convertible Debentures CRISIL A+/Stable (Reaffirmed)

Rs.347.87 Crore (Reduced from Rs.400 Crore) Non
Convertible Debentures* CRISIL A+/Stable (Reaffirmed)

Rs.300 Crore Commercial Paper CRISIL A1+ (Reaffirmed)
*Public Issue
Note: None of the Directors on CRISIL Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any ratings. The
Board of Directors also does not discuss any ratings at its meetings.
1 crore = 10 million
Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale
CRISIL Ratings has assigned its ‘CRISIL A+/Stable’ rating to Rs.300 crore non convertible debentures of Incred Financial Services
Limited (Incred). CRISIL Ratings has also reaffirmed its rating on the bank loan facilities and existing debt instruments at ‘CRISIL
A+/CRISIL PPMLD A+/Stable/CRISIL A1+’.

Consequent to redemption and receipt of requisite documentation, CRISIL Ratings has also withdrawn its rating on Long-Term
Principal Protected Market Linked Debentures of Rs.38.9 crore (See ‘Annexure - Details of Rating Withdrawn').  CRISIL Ratings has
also withdrawn its ratings on Incred’s proposed long-term bank loan of Rs 2500 crore and proposed non-convertible debentures
facilities of Rs 100 crore, basis Incred’s request and receipt of requisite documentation for the same. The withdrawal is in line with
CRISIL Ratings’ rating withdrawal policy.

The ratings continue to factor in Incred’s strong capital position backed by a high pedigree investor base, experienced leadership
team and diversified loan portfolio. These strengths are partially offset by Incred’s moderate scale of operations within product
segments, modest earnings profile, though improving, unsecured nature of majority of the loan portfolio and moderate asset quality
in some of the product segments.

Incred’s capital position is supported by a networth base of Rs 2,548 crore, thus leading to a comfortable leverage of 1.5 times as of
June 30, 2023.  The company’s earnings profile has also improved evidenced by a rising return on managed assets (RoMA) of 3.5%
(annualized) for the three-month period ending June 30, 2023, albeit operating expenses remain elevated.

The rating also factors in steady improvement in Incred’s asset quality metrics with a reduction in the level of stressed assets. Gross
non-performing assets (GNPAs) and net non-performing assets (NNPA) stood at 2.1% and 0.9% as on March 31, 2023, respectively
(as against 2.8% and 1.4% respectively as of March 31, 2022). However, GNPA moderated marginally to 2.4% as on June 30, 2023,
on the back of interim slippages from the anchor-backed business loan segment.

Having commenced operations in February 2017, Incred has built a diversified portfolio with assets under management (AUM) of Rs
6,484 crore as on June 30, 2023. The company provides a wide range of loan products that include personal loans, small and
medium enterprise (SME) business loans, education loans, school financing loans and loans to financial institutions (FIs). After the
amalgamation, erstwhile KKR India’s wholesale lending book has also become a part of the overall AUM of Incred. However, this
book presently forms 2% of the AUM and, is expected to run down fully in the near to medium term.

Analytical Approach
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For arriving at the rating, CRISIL Ratings has evaluated the standalone business, financial, and management risk profile of Incred,
factoring in the changes post implementation of the corporate scheme of arrangement.

Key Rating Drivers & Detailed Description
Strengths:
Strong capitalisation position supported by high pedigree of investor base
Incred is well-capitalised with networth of Rs 2,484 crore and a comfortable gearing of 1.6 times as on March 31, 2023, which further
improved to Rs 2,548 crore and 1.5 times respectively as on June 30, 2023, following rising positive internal accruals. This marks a
significant improvement from a networth of Rs 595 crore as on March 31, 2019. The improvement stemmed primarily from the
implementation of the recent scheme of corporate reorganization along with internal accretions.
 
The company commenced its operations with a networth of around Rs 500 crore, mainly contributed by the founder’s company –
Bee Finance Ltd (Mauritius).  Incred initially raised optionally convertible debentures (OCDs) in fiscal 2017, and converted them to
equity in fiscal 2019 (April 2018) amounting to the tune of Rs 116 crore from Investcorp (IDFC Private Equity) and Paragon Partners.
Furthermore, during April and May 2019, Incred raised compulsorily convertible preference shares (CCPS) of Rs 427 crore from
institutional investors such as FMO (the Netherlands Development Finance Company), OAKS Asset Management (Formerly known
as Alpha Capital), Moore Strategic Ventures, and Elevar Equity.
 
CRISIL Ratings believes Incred’s capital position will remain comfortable with regards to its scale and nature of operations,
supported by its demonstrated ability to raise capital from existing as well as new investors.
 
Experienced promoters and senior management team
Incred was promoted in 2016, by Mr Bhupinder Singh, Whole Time Director and Chief Executive Officer. Having been associated
with Deutsche Bank with his last stint as head of the Corporate Finance division and the co-head of the Fixed Income, Equities and
Investment Banking divisions for the Asia Pacific region, Mr Singh has a professional experience of over two decades. Over its
operating history, the company’s senior management team has gained strength, and now comprises renowned professionals from
various industry sections.
 
Mr Vivek Bansal, Incred’s Chief Financial Officer (CFO), has experience of two decades, which include leadership stints in Fidelity
Investments (London) and Standard Chartered (Mumbai). Prior to Incred, Mr Bansal served as deputy CFO of YES Bank and Group
Head of Finance. Mr Ashwin Sekar, who is the Chief Technology Officer, had been associated with companies such as Gain Credit
for over 13 years. The business side is headed by Mr. Saurabh Jhalaria who has almost 20 years of work experience and was earlier
Managing Director – Singapore operations at Deutsche Bank.
 
Mr Prithvi Chandrasekhar (Head of Risk Analytics and PL business), has held various positions across several companies, including
Capital One and McKinsey over a professional stint of over 25 years.
 
Mr. Krishna Bahety (Chief Risk Officer) has over 22 years of experience in credit risk management, underwriting, process control,
portfolio management and risk analysis across multiple product verticals. Prior to Incred he was with Udaan as Head of Policy
responsible for various policy development and implementation. This team of senior executives reports to a board comprising
veterans from the financial services industry. These include independent directors, nominee directors from investor bodies and a few
representatives from the senior management team of Incred.
 
Diversified loan portfolio
InCred had a diversified loan portfolio of Rs 6,484 crore as on June 30, 2023, which marks an y-o-y growth of 44%. The growth
during the period was driven by growing retail personal loan and education loan portfolio. As on June 30, 2023, the AUM mix
consisted of personal loans (44%, including co-lending portfolio), student loans (18%), lending to FIs (9%), anchor & escrow backed
business lines (19%) and secured school financing (8%). Apart from these, erstwhile KKR India’s wholesale portfolio also constituted
2% of the AUM. This book is spread across 2 group accounts and is expected to run down in the near to medium term.
 
In the past two fiscal years, retail AUM of Incred has witnessed sequential growth, with its share in total AUM increasing from ~58%
as on March 31, 2021, to 82% as on March 31, 2023, with the share of unsecured personal loans , education loans and escrow
backed anchor-based financing gaining traction, while the share of wholesale loan book has declined considerably from 42% as on
March 31, 2021 (via school financing and lending to Fis) to 18% as on March 31, 2023, and further to 17% as on June 30, 2023. The
same has been on the back of rising disbursements towards retail loan category, under which majority was via personal loans and
anchor backed business loans, as it accounted for 81% of total disbursements in fiscal 2023 (84% in June 2023), as compared to
62% in fiscal 2021.
 
Therefore, concentration around wholesale segments has reduced over time and the loan book has diversified across retail
segments.
 
Also, given low correlation between these segments, CRISIL Ratings believes that the diversified loan portfolio supports the overall
business profile, especially in case of stress in any one segment.
 
Weaknesses:
Moderate earnings profile, albeit improving
Owing to its nascent scale of operations, operating expenses for Incred, though correcting, have remained high attributed to support
costs, employee and technology-linked expenses. Furthermore, on-boarding of senior management to lead respective asset
segments also contributed to the high employee expenses in fiscal 2023. Over the past five fiscal years, operating expenses for
Incred has remained elevated in the range of 5-6% (adjusting for one-time business expenses).
 
For fiscal 2022, the company reported an annualized return on managed assets (RoMA) of 1.1% corresponding to a net profit of Rs
36 crore. After adjusting for non-cash ESOP expenses, demerger related legal expenses incurred and net charge on P&L due to sale
of two-wheeler portfolio, the annualized RoMA for the period was about 1.6%. Thereafter, for fiscal 2023, overall profitability
improved gradually with Incred reporting a net income of Rs 121 crore supported by rise in share of higher yielding loan portfolio and
minimal credit costs during the period, thus translating into a RoMA of 2.2% for fiscal 2023. End quarter June 30, 2023, on an
annualized basis, RoMA for the entity improved sequentially to 3.5% during the period on the back of improving margins.
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Given the provisioning policy, coupled with sustained focus on tightening costs and operating expenses, CRISIL Ratings expects
Incred’s profitability to sustain at healthier levels than that seen in the past in normal course of business. However, Incred’s ability to
scale up the portfolio, enhance recoveries and improve profitability while keeping credit costs low, will be a key rating sensitivity
factor.
 
Asset quality remains a monitorable
Given the relatively short track record of operations and low, though increasing, seasoning in the loan portfolio across its multiple
asset classes remains modest.
 
As on March 31, 2023, gross NPA (GNPA) of the overall loan portfolio of Incred remained comfortable while improving gradually to
2.1%, as compared to 2.8% as on March 31, 2022, and 3.4% as on March 31, 2021. The NPA metrics were impacted during the
pandemic albeit improving collections have supported the improvement in the asset quality metrics.
 
However, the entity witnessed marginal moderation in its asset quality metrics during the period ending June 30, 2023, with its GNPA
inching up to 2.4%. In terms of collections, when calculated after accounting for over-dues, collection efficiency of the overall book
was around 98%. Going forward, the company’s ability to scale up operations, while maintaining asset quality and profitability at
adequate levels will be key rating sensitivity factors.
 
Modest scale of operations and market position with limited seasoning
As on June 30, 2023, Incred’s AUM stood at Rs 6,484 crore, spread across seven asset classes. While this gives Incred the benefit
of diversity, scale of operations and market position remains moderate within each asset class. Therefore, as the portfolio continues
to gain vintage, the company’s ability to profitably scale the portfolio across diverse segments remains to be demonstrated.

Liquidity: Adequate
As on August 31, 2023, the company had liquidity balance of Rs 264 crore (includes undrawn bank lines amounting to Rs 114 crore).
Also, as per its ALM statement dated June 30, 2023, Incred has positive cumulative mismatches across all time buckets, with debt
obligations for the next three months amounting to Rs 685 crore, against which Incred had projected asset inflows of Rs 1,018 crore.

Outlook: Stable
Incred is expected to maintain adequate capitalisation and diversity in its lending portfolio. The company will also continue to benefit
from the extensive experience of its leadership.

Rating Sensitivity Factors
Upward Factors:

Significant improvement in market position led by increase in scale of operations while maintaining comfortable adjusted gearing.
Sustenance of improvement in earnings profile as well as RoMA at healthier levels on a steady state basis.
Sustenance in asset quality metrics with 90+ days past due (dpd) (including write-offs) remaining below 4% on steady-state
basis over the medium term

 
Downward Factors:

Steady-state adjusted gearing of over 4 times, or inability to raise capital to fund growth
Any adverse movement in asset quality with 90+ dpd (including write-offs) seeing material deterioration over the medium term.
Earnings profile remaining sub-optimal impacting RoMA over the near to medium term.

About the Company
The erstwhile Incred Financial Services Ltd (now renamed as Incred Prime Finance Ltd) was a non-deposit taking, non-banking
financial company headquartered in Mumbai. Incorporated in January 1991 as Visu Leasing and Finance Pvt Ltd (VLFL), this
company was acquired by Incred in 2016, after which, its name was changed to reflect the Incred brand. Having started its
operations in February 2017, Incred is a new-age financial services platform that leverages technology and data science, throughout
its lending chain, thereby reducing the turnaround time.
 
On March 31, 2023, the company had a diversified AUM of Rs 6,062 crore which includes the effect of corporate reorganization with
erstwhile KKR India Financial Services. KKR India was a non-deposit taking, systemically important, NBFC, engaged in providing
structured funding, promoter financing, and mezzanine financing, commenced operations in October 2009. Prior to the corporate
reorganization, KKR Capital Markets India Private Limited held 100% stake in KKR India. The current Incred Financial Services Ltd
refers to the merged entity.

Key Financial Indicators
As on/for the year ended Unit June-2023^ Mar-2023^ Mar-2022 Mar- 2021
  Including the effect of the

amalgamation
Excluding the effect of the

amalgamation
Total assets Rs crore 6,524 6,653 4,024 2,791
Advances Rs crore 5,799 5,552 3,823 2,634
Total income Rs crore 272 877 521 392
Profit after tax (PAT) Rs crore 63 121 36 10
Gross NPA % 2.4 2.1 2.8 3.4
Gearing Times 1.5 1.6 2.5 1.6
Return on managed assets % 3.5# 2.2 1.1 0.4

^Includes the amalgamation impact of InCred Housing Finance Private Limited
#annualised

Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings` complexity levels are assigned to various types of financial instruments and are included (where applicable) in the
'Annexure - Details of Instrument' in this Rating Rationale.

CRISIL Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on available
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information. The complexity level for instruments may be updated, where required, in the rating rationale published subsequent to
the issuance of the instrument when details on such features are available.

For more details on the CRISIL Ratings` complexity levels please visit www.crisilratings.com. Users may also call the Customer
Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name of instrument Date of
allotment

Coupon
rate (%)

Maturity
date

Issue size
(Rs.Crore)

Complexity
Levels

Rating
outstanding

with
outlook

NA
Non-Convertible

Debenture (Public
Issue)^

NA NA NA 300 Simple CRISIL
A+/Stable

NA
Non-Convertible

Debenture (Public
Issue)^

NA NA NA 18.96 Simple CRISIL
A+/Stable

INE321N07277
Non-

Convertible Debenture
(Public Issue)

2-Feb-23 9.65 2-May-
26 14.77 Simple CRISIL

A+/Stable

INE321N07285
Non-Convertible

Debenture (Public
Issue)

2-Feb-23 9.8 2-May-
25 25.46 Simple CRISIL

A+/Stable

INE321N07301
Non-Convertible

Debenture (Public
Issue)

2-Feb-23 9.45 2-May-
25 173.83 Simple CRISIL

A+/Stable

INE321N07293
Non-Convertible

Debenture (Public
Issue)

2-Feb-23 10 2-May-
26 16.98 Simple CRISIL

A+/Stable

INE945W07399
Non-Convertible

Debenture (Public
Issue)

18-Feb-
22 9.25% 16-Feb-

24 41.55 Simple CRISIL
A+/Stable

INE945W07407
Non-Convertible

Debenture (Public
Issue)

18-Feb-
22 9.13% 16-Feb-

24 10.77 Simple CRISIL
A+/Stable

NA
Non-Convertible

Debenture (Public
Issue)^

NA NA NA 45.55 Simple CRISIL
A+/Stable

INE321N07251 Non-Convertible
Debenture

30-Aug-
22 9.50% 30-Aug-

24 35 Simple CRISIL
A+/Stable

INE945W07316 Non-Convertible
Debenture 27-Jul-21 10.95% 27-Jul-

27 115 Complex CRISIL
A+/Stable

NA Non-Convertible
Debenture^ NA NA NA 125 Simple CRISIL

A+/Stable

NA

Long Term
Principal Protected

Market Linked
Debentures^

NA NA NA 120.6 Highly
Complex

CRISIL
PPMLD

A+/Stable

INE945W07282
Long Term Principal

Protected Market
Linked Debentures

1-Jun-21
NIFTY

50
LINKED

4-Oct-24 13.9 Highly
Complex

CRISIL
PPMLD

A+/Stable

INE945W07308
Long Term Principal

Protected Market
Linked Debentures

20-Jul-21
NIFTY

50
LINKED

26-Apr-
24 15 Highly

Complex

CRISIL
PPMLD

A+/Stable

INE945W07340 (Tranche-
I)

Long Term Principal
Protected Market

Linked Debentures
23-Sep-

21
10Y G-
SEC

22-Apr-
24 32 Highly

Complex

CRISIL
PPMLD

A+/Stable

INE945W07365
Long Term Principal

Protected Market
Linked Debentures

29-Sep-
21

NIFTY
50

LINKED
29-Mar-

24 75 Highly
Complex

CRISIL
PPMLD

A+/Stable

INE945W07415
Long Term Principal

Protected Market
Linked Debentures

19-Jan-
22

NIFTY
50

LINKED
8-May-

25 17.3 Highly
Complex

CRISIL
PPMLD

A+/Stable

INE945W07340 (Tranche-
II)

Long Term Principal
Protected Market

Linked Debentures
29-Jun-

22

NIFTY
50

LINKED
22-Apr-

24 101 Highly
Complex

CRISIL
PPMLD

A+/Stable

INE945W07423

Long Term
Principal Protected

Market Linked
Debentures

25-Jul-22
NIFTY

50
LINKED

5-Dec-
25 11.7 Highly

Complex
CRISIL
PPMLD

A+/Stable

INE321N07269
Long Term Principal

Protected Market
Linked Debentures

22-Sep-
22

NIFTY
50

LINKED
8-Apr-

25 25 Highly
Complex

CRISIL
PPMLD

A+/Stable

NA Commercial Paper NA NA 7 to 365
Days 300 Simple CRISIL A1+

https://www.crisilratings.com/en/home/our-business/ratings/complexity-levels.html
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NA Cash Credit NA NA NA 10 NA CRISIL
A+/Stable

NA
Cash Credit &

Working Capital
Demand Loan

NA NA NA 425 NA CRISIL
A+/Stable

NA Proposed Long Term
Bank Loan Facility NA NA NA 714.99 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Feb-
24 8.89 NA CRISIL

A+/Stable

NA Term Loan NA NA 5-Jul-25 11.81 NA CRISIL
A+/Stable

NA Term Loan NA NA 5-Apr-
26 23.83 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Dec-
25 29.17 NA CRISIL

A+/Stable

NA Term Loan NA NA 27-Nov-
25 56.25 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Mar-
26 68.75 NA CRISIL

A+/Stable

NA Term Loan NA NA 30-Jun-
26 73.33 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Oct-
26 83.33 NA CRISIL

A+/Stable

NA Term Loan NA NA 30-Nov-
24 16.54 NA CRISIL

A+/Stable

NA Term Loan NA NA 26-Jan-
24 3.74 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Sep-
25 24.99 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Dec-
26 77.78 NA CRISIL

A+/Stable

NA Term Loan NA NA 30-Nov-
27 100 NA CRISIL

A+/Stable

NA Term Loan NA NA 28-Mar-
26 30.56 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Mar-
26 18.33 NA CRISIL

A+/Stable

NA Term Loan NA NA 14-Jul-
27 18.89 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Mar-
27 56.25 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Mar-
27 37.5 NA CRISIL

A+/Stable

NA Term Loan NA NA 10-Sep-
24 13.62 NA CRISIL

A+/Stable

NA Term Loan NA NA 25-Jul-
25 24.55 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Mar-
26 30 NA CRISIL

A+/Stable

NA Term Loan NA NA 28-Jun-
25 33.33 NA CRISIL

A+/Stable

NA Term Loan NA NA 19-Mar-
24 9.86 NA CRISIL

A+/Stable

NA Term Loan NA NA 28-Dec-
24 10.76 NA CRISIL

A+/Stable

NA Term Loan NA NA 28-Jun-
26 50 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Dec-
24 69.44 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Dec-
25 122.22 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Dec-
25 27.78 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Mar-
25 26.25 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Mar-
27 41.67 NA CRISIL

A+/Stable

NA Term Loan NA NA 9-Mar-
27 41.67 NA CRISIL

A+/Stable

NA Term Loan NA NA 30-Sep-
23 8.33 NA CRISIL

A+/Stable

NA Term Loan NA NA 28-Feb-
26 64.17 NA CRISIL

A+/Stable

NA Term Loan NA NA 3-Jun-
25 33.91 NA CRISIL

A+/Stable
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NA Term Loan NA NA 11-Apr-
24 9.55 NA CRISIL

A+/Stable

NA Term Loan NA NA 22-Sep-
27 47.25 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Jun-
25 23.33 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Feb-
26 59.58 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Mar-
26 95.83 NA CRISIL

A+/Stable

NA Term Loan NA NA 24-Dec-
23 4.55 NA CRISIL

A+/Stable

NA Term Loan NA NA 29-Sep-
25 38.88 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Jun-
25 20 NA CRISIL

A+/Stable

NA Term Loan NA NA 1-Mar-
26 36.67 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Aug-
24 10.69 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Jan-
26 17.24 NA CRISIL

A+/Stable

NA Term Loan NA NA 27-Jan-
28 50 NA CRISIL

A+/Stable

NA Term Loan NA NA 10-Nov-
25 136 NA CRISIL

A+/Stable

NA Term Loan NA NA 28-Feb-
25 27.51 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Oct-
25 62.5 NA CRISIL

A+/Stable

NA Term Loan NA NA 24-Mar-
26 68.75 NA CRISIL

A+/Stable

NA Term Loan NA NA 25-Mar-
28 100 NA CRISIL

A+/Stable

NA Term Loan NA NA 25-Mar-
24 60 NA CRISIL

A+/Stable

NA Term Loan NA NA 15-Dec-
23 4.41 NA CRISIL

A+/Stable

NA Term Loan NA NA 1-Jun-
25 28 NA CRISIL

A+/Stable

NA Term Loan NA NA 30-Jun-
25 44.38 NA CRISIL

A+/Stable

NA Term Loan NA NA 1-Jul-26 81.25 NA CRISIL
A+/Stable

NA Term Loan NA NA 25-Jan-
26 25.14 NA CRISIL

A+/Stable

NA Term Loan NA NA 29-Feb-
24 50 NA CRISIL

A+/Stable

NA Term Loan NA NA 30-Nov-
24 100 NA CRISIL

A+/Stable

NA Term Loan NA NA 25-Aug-
28 75 NA CRISIL

A+/Stable

NA Term Loan NA NA 31-Aug-
28 200 NA CRISIL

A+/Stable

NA Term Loan NA NA 22-Aug-
25 100 NA CRISIL

A+/Stable

NA Term Loan NA NA 12-Sep-
26 26 NA CRISIL

A+/Stable
^Yet to be issued

Annexure - Details of Rating Withdrawn

ISIN Name of
instrument

Date of
allotment

Coupon
rate (%)

Maturity
date

Issue size
(Rs.Crore)

Complexity
level

Rating
assigned

with outlook

INE945W07332 (Tranche-
I)

Long Term
Principal
Protected

Market Linked
Debentures

29-Jul-21 10Y G-
SEC

29-Aug-
23 20 Highly

Complex Withdrawn

INE945W07332 (Tranche-
II)

Long Term
Principal
Protected

Market Linked
Debentures

19-Jul-22 10Y G-
SEC

29-Aug-
23 18.9 Highly

Complex Withdrawn
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NA
Non-

Convertible
Debenture^

NA NA NA 100 Simple Withdrawn

NA
Proposed Long

Term Bank
Loan Facility

NA NA NA 2500 NA Withdrawn

^Yet to be issued

Annexure - Rating History for last 3 Years
 Current 2023 (History) 2022 2021 2020 Start of

2020

Instrument Type Outstanding
Amount Rating Date Rating Date Rating Date Rating Date Rating Rating

Fund Based
Facilities LT 6600.0 CRISIL

A+/Stable 07-08-23 CRISIL
A+/Stable 25-11-22 CRISIL

A+/Stable 18-11-21
CRISIL

AA/Watch
Negative

13-07-20 CRISIL
AA/Stable

CRISIL
AA/Stable

   -- 23-03-23 CRISIL
A+/Stable 25-08-22 CRISIL

A+/Stable 20-08-21
CRISIL

AA/Watch
Negative

30-03-20 CRISIL
AA/Stable --

   -- 08-02-23 CRISIL
A+/Stable 15-02-22

CRISIL
AA/Watch
Negative

12-02-21 CRISIL
AA/Stable  -- --

Commercial Paper ST 300.0 CRISIL
A1+ 07-08-23 CRISIL

A1+ 25-11-22 CRISIL
A1+ 18-11-21 CRISIL

A1+ 13-07-20 CRISIL
A1+

CRISIL
A1+

   -- 23-03-23 CRISIL
A1+ 25-08-22 CRISIL

A1+ 20-08-21 CRISIL
A1+ 30-03-20 CRISIL

A1+ --

   -- 08-02-23 CRISIL
A1+ 15-02-22 CRISIL

A1+ 12-02-21 CRISIL
A1+  -- --

Non Convertible
Debentures LT 922.87 CRISIL

A+/Stable 07-08-23 CRISIL
A+/Stable 25-11-22 CRISIL

A+/Stable 18-11-21
CRISIL

AA/Watch
Negative

13-07-20 CRISIL
AA/Stable

CRISIL
AA/Stable

   -- 23-03-23 CRISIL
A+/Stable 25-08-22 CRISIL

A+/Stable 20-08-21
CRISIL

AA/Watch
Negative

30-03-20 CRISIL
AA/Stable --

   -- 08-02-23 CRISIL
A+/Stable 15-02-22

CRISIL
AA/Watch
Negative

12-02-21 CRISIL
AA/Stable  -- --

Long Term
Principal Protected
Market Linked
Debentures

LT 411.5
CRISIL
PPMLD

A+/Stable
07-08-23

CRISIL
PPMLD

A+/Stable
25-11-22

CRISIL
PPMLD A+

r /Stable
 --  -- --

   -- 23-03-23
CRISIL
PPMLD

A+/Stable
25-08-22

CRISIL
PPMLD A+

r /Stable
 --  -- --

   -- 08-02-23
CRISIL
PPMLD

A+/Stable
 --  --  -- --

All amounts are in Rs.Cr.

Annexure - Details of Bank Lenders & Facilities
Facility Amount (Rs.Crore) Name of Lender Rating

Cash Credit 10 The Karnataka Bank Limited CRISIL A+/Stable
Cash Credit & Working
Capital Demand Loan 50 RBL Bank Limited CRISIL A+/Stable

Cash Credit & Working
Capital Demand Loan 60 YES Bank Limited CRISIL A+/Stable

Cash Credit & Working
Capital Demand Loan 225 State Bank of India CRISIL A+/Stable

Cash Credit & Working
Capital Demand Loan 10 Kotak Mahindra Bank

Limited CRISIL A+/Stable

Cash Credit & Working
Capital Demand Loan 5 IndusInd Bank Limited CRISIL A+/Stable

Cash Credit & Working
Capital Demand Loan 50 IDFC Limited CRISIL A+/Stable

Cash Credit & Working
Capital Demand Loan 25 RBL Bank Limited CRISIL A+/Stable

Proposed Long Term Bank
Loan Facility 2500 Not Applicable Withdrawn

Proposed Long Term Bank
Loan Facility 714.99 Not Applicable CRISIL A+/Stable

Term Loan 136 Small Industries
Development Bank of India CRISIL A+/Stable

Term Loan 125.62 Union Bank of India CRISIL A+/Stable
Term Loan 93.75 Central Bank Of India CRISIL A+/Stable



9/21/23, 2:57 PM Rating Rationale

https://www.crisilratings.com/mnt/winshare/Ratings/RatingList/RatingDocs/IncredFinancialServicesLimited_September 14, 2023_RR_327969.html 8/12

Term Loan 13.62 ESAF Small Finance Bank
Limited CRISIL A+/Stable

Term Loan 50 RBL Bank Limited CRISIL A+/Stable
Term Loan 60 State Bank of India CRISIL A+/Stable

Term Loan 4.55 Maanaveeya Development &
Finance Private Limited CRISIL A+/Stable

Term Loan 64.17 IndusInd Bank Limited CRISIL A+/Stable
Term Loan 41.67 Indian Overseas Bank CRISIL A+/Stable
Term Loan 8.33 IndusInd Bank Limited CRISIL A+/Stable

Term Loan 23.33 Kisetsu Saison Finance
India Private Limited CRISIL A+/Stable

Term Loan 38.88 Mahindra and Mahindra
Financial Services Limited CRISIL A+/Stable

Term Loan 30 The Federal Bank Limited CRISIL A+/Stable

Term Loan 50 Hinduja Leyland Finance
Limited CRISIL A+/Stable

Term Loan 100 Bank of India CRISIL A+/Stable

Term Loan 25.14 Utkarsh Small Finance Bank
Limited CRISIL A+/Stable

Term Loan 20 Nabkisan Finance Limited CRISIL A+/Stable
Term Loan 158.76 State Bank of India CRISIL A+/Stable
Term Loan 36.67 Nabkisan Finance Limited CRISIL A+/Stable

Term Loan 33.91 Jana Small Finance Bank
Limited CRISIL A+/Stable

Term Loan 191.67 IDFC Limited CRISIL A+/Stable
Term Loan 67.78 Canara Bank CRISIL A+/Stable

Term Loan 95.83 Kotak Mahindra Bank
Limited CRISIL A+/Stable

Term Loan 17.24 Nabsamruddhi Finance
Limited CRISIL A+/Stable

Term Loan 50 Punjab and Sind Bank CRISIL A+/Stable

Term Loan 10.69 Nabsamruddhi Finance
Limited CRISIL A+/Stable

Term Loan 33.33 HDFC Bank Limited CRISIL A+/Stable
Term Loan 100 State Bank of India CRISIL A+/Stable
Term Loan 56.8 The Karnataka Bank Limited CRISIL A+/Stable
Term Loan 44.53 Aditya Birla Finance Limited CRISIL A+/Stable
Term Loan 95.69 Indian Bank CRISIL A+/Stable
Term Loan 24.55 The Federal Bank Limited CRISIL A+/Stable

Term Loan 32.41 Tata Capital Financial
Services Limited CRISIL A+/Stable

Term Loan 29.17 Axis Bank Limited CRISIL A+/Stable

Term Loan 59.58 Kisetsu Saison Finance
India Private Limited CRISIL A+/Stable

Term Loan 75 Canara Bank CRISIL A+/Stable
Term Loan 200 IDFC FIRST Bank Limited CRISIL A+/Stable
Term Loan 100 Sundaram Finance Limited CRISIL A+/Stable

Term Loan 26 Utkarsh Small Finance Bank
Limited CRISIL A+/Stable

Term Loan 16.54 Bank of India CRISIL A+/Stable
Term Loan 281.67 Bank of Baroda CRISIL A+/Stable
Term Loan 206.51 Bank of Maharashtra CRISIL A+/Stable

Term Loan 20.62 Hinduja Leyland Finance
Limited CRISIL A+/Stable

Criteria Details

Links to related criteria
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CRISILs Bank Loan Ratings - process, scale and default recognition
Rating Criteria for Finance Companies
Mapping global scale ratings onto CRISIL scale
CRISILs Criteria for rating short term debt
Criteria for Notching up Stand Alone Ratings of Companies based on Parent Support
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Note for Media:
This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited, an S&P Global Company)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InvITs).
 
CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ('CRISIL'). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").
 
For more information, visit www.crisilratings.com 
 

About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better. 

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE
 
CRISIL respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit ra�ng report and/or credit ra�ng ra�onale ('report') that is provided by
CRISIL Ra�ngs Limited ('CRISIL Ra�ngs'). To avoid doubt, the term 'report' includes the informa�on, ra�ngs and other content
forming part of the report. The report is intended for the jurisdic�on of India only. This report does not cons�tute an offer of
services. Without limi�ng the generality of the foregoing, nothing in the report is to be construed as CRISIL Ra�ngs providing
or intending to provide any services in jurisdic�ons where CRISIL Ra�ngs does not have the necessary licenses and/or
registra�on to carry out its business ac�vi�es referred to above. Access or use of this report does not create a client
rela�onship between CRISIL Ra�ngs and the user.

We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into considera�on the objec�ves or par�cular needs of any par�cular user. It is made
abundantly clear that the report is not intended to and does not cons�tute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securi�es, instruments, facili�es or solicita�on of any kind to
enter into any deal or transac�on with the en�ty to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regula�on (including the laws and regula�ons applicable in
the US).

Ra�ngs from CRISIL Ra�ngs are statements of opinion as of the date they are expressed and not statements of fact or
recommenda�ons to purchase, hold or sell any securi�es/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without no�ce, and are only current as of the stated date of their
issue. CRISIL Ra�ngs assumes no obliga�on to update its opinions following publica�on in any form or format although CRISIL
Ra�ngs may disseminate its opinions and analysis. The ra�ng contained in the report is not a subs�tute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment or other business
decisions. The recipients of the report should rely on their own judgment and take their own professional advice before ac�ng
on the report in any way. CRISIL Ra�ngs or its associates may have other commercial transac�ons with the en�ty to which the
report pertains.

http://www.crisilratings.com/
http://www.crisil.com/
https://twitter.com/CRISILLimited
http://www.linkedin.com/company/crisil
https://www.youtube.com/user/CRISILLimited
https://www.facebook.com/CRISILLimited
https://www.crisil.com/en/home/crisil-privacy-notice.html
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Neither CRISIL Ra�ngs nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents (collec�vely, 'CRISIL Ra�ngs Par�es') guarantee the accuracy, completeness or adequacy of the report, and no CRISIL
Ra�ngs Party shall have any liability for any errors, omissions or interrup�ons therein, regardless of the cause, or for the
results obtained from the use of any part of the report. EACH CRISIL RATINGS PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ra�ngs Party be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, puni�ve, special or consequen�al damages, costs, expenses, legal fees or losses
(including, without limita�on, lost income or lost profits and opportunity costs) in connec�on with any use of any part of the
report even if advised of the possibility of such damages.

CRISIL Ra�ngs may receive compensa�on for its ra�ngs and certain credit-related analyses, normally from issuers or
underwriters of the instruments, facili�es, securi�es or from obligors. Public ra�ngs and analysis by CRISIL Ra�ngs, as are
required to be disclosed under the regula�ons of the Securi�es and Exchange Board of India (and other applicable regula�ons,
if any), are made available on its website, www.crisilra�ngs.com (free of charge). Reports with more detail and addi�onal
informa�on may be available for subscrip�on at a fee - more details about ra�ngs by CRISIL Ra�ngs are available here:
www.crisilra�ngs.com.

CRISIL Ra�ngs and its affiliates do not act as a fiduciary. While CRISIL Ra�ngs has obtained informa�on from sources it believes
to be reliable, CRISIL Ra�ngs does not perform an audit and undertakes no duty of due diligence or independent verifica�on of
any informa�on it receives and/or relies on in its reports. CRISIL Ra�ngs has established policies and procedures to maintain
the confiden�ality of certain non-public informa�on received in connec�on with each analy�cal process. CRISIL Ra�ngs has in
place a ra�ngs code of conduct and policies for managing conflict of interest. For details please refer to:
h�ps://www.crisil.com/en/home/our-businesses/ra�ngs/regulatory-disclosures/highlighted-policies.html.

Ra�ng criteria by CRISIL Ra�ngs are generally available without charge to the public on the CRISIL Ra�ngs public website,
www.crisilra�ngs.com. For latest ra�ng informa�on on any instrument of any company rated by CRISIL Ra�ngs, you may
contact the CRISIL Ra�ngs desk at crisilra�ngdesk@crisil.com, or at (0091) 1800 267 1301.

This report should not be reproduced or redistributed to any other person or in any form without prior wri�en consent from
CRISIL Ra�ngs.

All rights reserved @ CRISIL Ra�ngs Limited. CRISIL Ra�ngs is a wholly owned subsidiary of CRISIL Limited.
 

 

CRISIL Ratings uses the prefix 'PP-MLD' for the ratings of principal-protected market-linked debentures (PPMLD) with effect
from November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked

Debentures". The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
instrument. For details on CRISIL Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and

Structured Finance Instruments at the following link: h�ps://www.crisil.com/en/home/our-businesses/ra�ngs/credit-ra�ngs-scale.html

https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html
https://www.crisil.com/en/home/our-businesses/ratings/credit-ratings-scale.html
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S.R. BATLIBOI & ASSOCIATES LLP 
Chartered Accountants 

12th Floor, The Ruby 
29 Senapati Bapat Marg 
Dadar (West) 
Mumbai - 400 028, India 

Tel: +91 22 6819 8000 

Independent Auditor's Review Report on the Quarterly Unaudited Financial Results of lnCred Financial 
Services Limited pursuant to Regulation 52 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 

Review Report to 
The Board of Directors 
lnCred Financial Services Limited 

1. We have reviewed the accompanying statement of unaudited financial results of lnCred Financial Services
Limited (formerly known as KKR India Financial Services Limited) (the "Company") for the quarter ended
30 June 2023 (the "Statement") attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the "Listing Regulations").

2. The Company's Management is responsible for the preparation of the Statement in accordance with the 
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) "Interim
Financial Reporting" prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 52 of the Listing Regulations. The Statement has been approved by the 
Company's Board of Directors. Our responsibility is to express a conclusion on the Statement based on 
our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity" 
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement. A 
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Standards on Auditing and 
consequently does not enable us to-obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion. 

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standards ('Ind AS') specified under Section 133 of the
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms
of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

5. We draw attention to Note 2 of the Statement describing the demerger during the previous year. The
Scheme of Arrangement ("the Scheme"), has been given effect to in the books of account from the 
appointed date in accordance with the Scheme instead of the acquisition date as per Ind AS - Business
Combinations (i.e. the date when actual control is obtained). The accounting treatment for demerger is as
per Ind AS 103. Our conclusion is not modified in respect of this matter.

For S.R. Batliboi & Associates LLP 
Chartered Accountants 
ICAI Firm registration number: 101049W/E300004 

per Sarvesh Warty 
Partner 
Membership No.: 121411 
UDIN: 23121411BGWEYQ6473 
Place: Mumbai 
Date: 02 August 2023 

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295 
Regd. Office: 22. Camac Street. Block 'B', 3rd Floor. Kolkata·700 016 
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(INR in lakhs)

 Year ended 

 June 30, 2023

Unaudited 

 March 31, 2023

Audited 

 June 30, 2022

Unaudited 

 March 31, 2023

Audited 

Revenue From operations

(i) Interest income 25,579.89 24,208.45 17,838.88 82,256.46 

(ii) Dividend income - 25.18 - 25.18 

(iii)
448.39 584.69 - 1,560.88 

(iv) Fees and commission income 582.14 659.35 315.02 2,088.89 

(v) Net gain on fair value changes 83.94 174.71 301.89 443.96 

(I) 26,694.36 25,652.38 18,455.79 86,375.37 

(II) Other income 488.42 472.50 574.45 1,278.10 

(III) Total income (I + II) 27,182.78 26,124.88 19,030.24 87,653.47 

Expenses

(i) Finance costs 9,740.36 9,574.36 8,312.66 35,583.91 

(ii)
- 25.00 21.69 25.00 

(iii) Impairment on financial instruments (Refer Note 7) 1,481.88 (1,526.86) (1,893.50) (1,195.76) 

(iv) Employee benefits expenses 5,278.50 5,797.43 4,394.00 18,990.23 

(v) Depreciation, amortization and impairment 375.49 376.87 234.83 1,166.32 

(vi) Others expenses 2,006.85 2,142.46 1,368.75 8,002.33 

(IV) 18,883.08 16,389.26 12,438.43 62,572.03 

(V) Profit before tax and exceptional items (III - IV) 8,299.70 9,735.62 6,591.81 25,081.44 

(VI) Exceptional Item (Refer Note 13) - 1,890.00 2,489.81 4,379.81 

(VII) Profit before tax (V - VI) 8,299.70 7,845.62 4,102.00 20,701.63 

Tax Expense:

(i) Current Tax 101.52 181.87 58.76 461.22 

(ii) Deferred Tax 1,920.51 2,676.12 1,043.31 8,160.30 

(VIII) Total Tax Expense 2,022.03 2,857.99 1,102.07 8,621.52 

(IX) Profit for the period (VII - VIII) 6,277.67 4,987.63 2,999.93 12,080.11 

(X) Other comprehensive income

(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurements of the defined benefit plans - (17.82) (20.16) (63.25) 

(ii) Income tax relating to items that will not be reclassified to

profit or loss
- 4.48 5.07 15.92 

Subtotal (A) - (13.34) (15.09) (47.33) 

(B) Items that will be reclassified to profit or loss

(i) Items that will be reclassified to profit or loss

(a) Debt instruments through other comprehensive income (87.82) (43.81) (23.93) (74.88) 

(b) The effective portion of gains and loss on hedging instruments

in a cash flow hedge
(55.06) 52.75 19.60 129.99 

(ii) Income tax relating to items that will be reclassified to profit 

or loss
35.96 (2.25) 1.09 (13.87) 

Subtotal (B) (106.92) 6.69 (3.24) 41.24 

Other comprehensive income (A + B) (106.92) (6.65) (18.33) (6.09) 

(XI) 6,170.75 4,980.98 2,981.60 12,074.02 

(XII) Earnings per equity share (EPS) (Refer note 4)

(Face value of INR 10 each)

Basic (INR) 1.36 1.08 0.65 2.62 

Diluted (INR) 1.36 1.08 0.65 2.62 

Particulars

 Quarter ended 

INCRED FINANCIAL SERVICES LIMITED
(Formerly known as KKR India Financial Services Limited)

Corporate Office and Registered Office:

Unit 1203, 12th Floor, B wing, The Capital, Plot no C-70, G Block, Bandra Kurla Complex, Mumbai, India, 400051

CIN: U67190MH1995PLC360817 | Email: incred.compliance@incred.com| Contact: 022-6844 6100 | Website-www.incred.com

STANDALONE STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2023

Net gain on derecognition of financial instruments under amortised 

cost category

Total revenue from operations

Net loss on derecognition of financial instruments under amortised 

cost category

Total expenses

Total comprehensive income for the period (IX + X)
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Notes:

1.

2. Composite Scheme of Arrangement

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

14.

(Formerly known as KKR India Financial Services Limited)

Bhupinder Singh

Place: Mumbai Whole Time Director and CEO

Date: August 02, 2023 DIN: 07342318

The above standalone financial results of InCred Financial Services Limited (formerly known as KKR India Financial Services Limited ('KIFS')) ("the Company") have been

reviewed and recommended by the Audit Committee to the Board of Directors and the same has been approved at the meeting held on August 02, 2023.

The Board of Directors of the Company at their meeting held on September 3, 2021, had approved the Composite Scheme of Arrangement (the ‘Scheme’) with KKR Capital

Markets India Private Limited, Bee Finance Limited, InCred Prime Finance Limited (formerly known as “InCred Financial Services Limited and the Company") and the same

was filed with various regulatory authorities and National Company Law Tribunal ("NCLT").

The NCLT passed the final order dated May 6, 2022 . The Scheme was made effective by the Board of Directors of the Company, InCred Prime Finance Limited and InCred

Holdings Limited (formerly known as "KKR Capital Markets Limited") at their meetings held on July 26, 2022 and the relevant filing were done with the Registrar of

Companies, Mumbai on July 26, 2022. 

The Appointed date of the Scheme is April 1, 2022, and accordingly the books of account and financial results effecting the Scheme have been prepared with effect from

April 1, 2022.

Under the Scheme, the identified NBFC business of InCred Prime Finance Limited (‘erstwhile IFSL’) shall be demerged with the Company (‘new IFSL’). As per the terms of the

Scheme, the Board of Directors of erstwhile IFSL have been appointed as the directors of the new IFSL constituting majority. Further, with the discharge of purchase

consideration for demerger, the shareholders of erstwhile IFSL hold majority shareholding of the new IFSL.

The standalone financial results have been prepared in accordance with Indian Accounting Standards (‘Ind AS’) notified under the Companies (Indian Accounting Standards)

Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016, prescribed under section 133 of the Companies Act 2013 ('the Act) read with relevant

rules issued thereunder and the other accounting principles generally accepted in India. Any application guidance / clarifications / directions issued by Reserve Bank of India

or other regulators are implemented as and when they are issued / applicable. 

Earnings per equity share for the quarter ended June 30, 2023 ; June 30, 2022 and March 31, 2023 have not been annualised.

These standalone financial results have been prepared in accordance with the requirement of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations 2015, as amended.

In accordance with the Board approved moratorium policy read with the Reserve Bank of India ("RBI") guidelines dated March 27, 2020; April 17, 2020 and May 23, 2020

relating to ‘COVID19 -Regulatory Package’, the Company had granted moratorium up to six months on the payment of instalments which became due between March 1,

2020 and August 31, 2020 to all eligible borrowers. During the current and previous year, the Company had provided loan moratorium in respect of certain loan accounts

pursuant to RBI’s Resolution Framework 1.0. dated August 6, 2020 and Resolution Framework 2.0. dated May 5, 2021 for COVID-19 induced stress.

As at June 30, 2023, the Company holds adequate provisions on the loan portfolio as per requirements of Ind AS 109. 

The impairment on financial instruments is adjusted for recovery from debts written off amounting to Rs. 1,175.63 lakhs for the period ended June 30, 2023.

All secured Non Convertible Debentures ("NCDs") issued by the Company are either secured by pari-passu charge / exclusive charge over receivables of the Company to the

minimum extent of 100% or such higher security as per the respective information memorandum of the outstanding secured NCDs. Refer Annexure II for the security cover

for all NCDs required to be maintained by the Company. The Company is in compliance with the requirement.

Pursuant to the RBI circular dated February 15, 2022, the Company has implemented necessary system in place w.e.f. October 01, 2022 to align its definition of default for

loan assets with the guidelines stipulated in RBI circular dated November 12, 2021 – “Prudential Norms on Income Recognition, Asset classification and Provisioning

pertaining to Advances – Clarifications” (the "RBI circular").

During the previous year ended March 31, 2023, the Company has tested the investment in its subsidiaries for impairment and recognised an impairment loss of Rs.

2,689.81 lakhs on investment in BFPL and Rs. 1,690.00 lakhs on investment in Incred Management and Technology Services Private Limited ("IMTS") as an exceptional item.

The previous period's / year's figures have been regrouped / reclassified, wherever necessary, to correspond with the current period's / year's classification / disclosure.

For InCred Financial Services Limited

There is no separate reportable segment as per Ind AS 108 on 'Operating Segments' in respect of the Company.

Disclosures in compliance with Regulation 52(4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the year ended March 31, 2023 is

attached as Annexure I to these financial results.

During the period ended June 30, 2023, the Company has transferred loans amounting to Rs. 23,920.29 lakhs through co-lending arrangements to the respective

participating banks which are akin to direct assignment transaction under circular no. RBI/2020-21/63 FIDD.CO.Plan.BC.No.8/04.09.01/2020-21, dated November 05, 2020.
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Annexure I:

a) Omitted

b) Omitted

c) Debt equity ratio (Refer Note 1) : 1.84

d) Omitted

e) Omitted

f) Debt service coverage ratio: Not applicable

g) Interest service coverage ratio: Not applicable

h) Outstanding redeemable preference shares 

(quantity and value): 

Not applicable 

i) Capital Redemption Reserve: Nil

j) Net worth (Refer Note 2): INR 2,02,515.05 Lakhs

k) Net profit after tax: 

Particulars
Quarter ended 

June 30, 2023

Net profit after tax: INR 6,277.67 Lakhs

l) Earnings per share (not annualised for quarter ended ):

Particulars
Quarter ended 

June 30, 2023

- Basic: INR 1.36

- Diluted: INR 1.36

m) Current ratio: Not applicable

n) Long term debt to working capital: Not applicable

o) Bad debts to Account receivable ratio: Not applicable

p) Current liability ratio: Not applicable

q) Total debts to total assets (Refer Note 3): 56.98%

r) Debtors turnover: Not applicable

s) Inventory turnover: Not applicable

t) Operating margin (%): Not applicable

u) Net profit margin (%) (Refer Note 4):

Particulars
Quarter ended 

June 30, 2023

Net profit margin (%) : 23.09%

v) Sector specific ratios:

Gross NPA ratio (stage III assets) (Refer Note 5) 2.44%

Net NPA ratio (stage III assets) (Refer Note 6) 1.14%

Provision coverage ratio (Refer Note 7) 53.94%

CRAR 33.61%

Liquidity coverage ratio 168.15%

Notes:

1

2

3

4

5

6

7

Net NPA ratio = (Stage III gross carrying amount - Impairment allowance on Stage III loans) / (Gross carrying amount - Impairment allowance on Stage III loans).

Provision coverage ratio = Impairment allowance on Stage III gross carring amount / Stage III gross carrying amount.

Additional Disclosures pursuant to Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as at

June 30, 2023 with respect to listed secured debentures of the Company issued on a private placement basis.

Debt to equity ratio = (Debt securities + Borrowings other than debt securities) / Net-worth.

Net-worth is paid up share capital plus reserves less deferred revenue expenditure.

Total debt to total assets = (Debt securities + Borrowings other than debt securities) / Total assets.

Net profit margin = Net profit for the period / Total income for the period.

Gross NPA ratio = Stage III gross carrying amount / Gross carrying amount.
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Annexure II : Security Cover as at June 30, 2023
(in lakhs)

Column A Column B Column C Column D Column E Column F Column G Column H Column I Column J Column K Column L Column M Column N Column O

Exclusive 

Charge

Exclusive 

Charge

Pari-Passu 

Charge

Pari-Passu 

Charge

Pari-Passu 

Charge

Assets not 

offered as 

Security

Elimination 

(amount in 

negative)

(Total C to H)

Debt for which 

this

certificate being 

issued

Other

Secured Debt

Debt for which 

this certificate 

being issued

Assets shared 

by

pari passu

debt holder

(includes

debt for

which this

certificate is

issued &

other debt

with 

paripassu

charge)

Other

assets on

which

there is

pari-

Passu

charge

(excludin

g items

covered

in column

F)

debt amount

considered 

more than 

once (due to 

exclusive

plus pari

passu

charge)

Market Value for 

Assets charged 

on Exclusive 

basis

Carrying /book 

value for 

exclusive 

charge assets 

where market 

value is not 

ascertainable or 

applicable (For 

Eg. Bank 

Balance, DSRA 

market value is 

not applicable)

Market

Value for

Pari passu

charge

Assetsviii

Carrying value/ 

book value for 

pari passu 

charge assets 

where market 

value

is not 

ascertainable or 

applicable (For 

Eg. Bank 

Balance, DSRA 

market value is 

not applicable)

Total

Value(=K+L+M+

N)

Book Value Book Value Yes/No Book Value Book Value

ASSETS

Property, Plant and

Equipment

Immovable 

Property
Yes -               2,338.86             2,338.86 -                          -   

Capital Work-in-

Progress
565.24 565.24 -   

Right of Use Assets             2,033.31             2,033.31 -   

Goodwill             6,126.09             6,126.09 -   

Intangible Assets 520.78 520.78 -   

Intangible Assets under 

Development
-                          -   -   

Investments             6,001.29             6,001.29 -   

Loans

Receivable 

under financing 

activities

          30,515.87 -    Yes        3,90,303.42 -          1,42,401.64        5,63,220.93           30,515.87           59,934.93           90,450.80 

Inventories -                          -   -   

Trade Receivables -                          -   -   

Cash and Cash Equivalents             6,135.23             6,135.23 -   

Bank Balances other than 

Cash and Cash Equivalents
            5,860.32             5,860.32 -   

Others           59,562.46           59,562.46 -   

Total           30,515.87 -          3,90,303.42        2,31,545.22        6,52,364.51      -             30,515.87 -             59,934.93           90,450.80 
LIABILITIES -   
Debt securities to which this 

certificate

pertains

          28,028.47 Yes           28,028.47 -   

Other debt sharing

pari-passu charge with above 

debt

No           54,934.86           54,934.86 -   

Other Debt -   No           12,194.25           12,194.25 -   

Subordinated debt No -                          -   

Borrowings No        2,76,588.82 -          2,76,588.82 -   

Bank No -                          -   

Debt Securities No -                          -   

Others No -                          -   

Trade payables No -                          -   

Lease Liabilities No             2,385.56             2,385.56 -   

Provisions No             1,301.79             1,301.79 -   

Others No           22,196.24           22,196.24 -   

Total           28,028.47 -                          -          3,31,523.68 -           38,077.84 -          3,97,629.99 -                          -                 -                          -   -   

Cover on Book Value 1.09 1.18 -   

Cover on Market Value -   

Exclusive 

security cover 

ratio

1.09 

Pari-passu 

security cover 

ratio

1.18 -   

Notes:

Particulars

Description of 

asset for which 

this certificate 

relate

Related to only those items covered by this certificate

Relating to Column F

1. The Company's receivable balance is a part of non-trading book where loans are in nature of held to maturity and created with sole objective of collecting principal and interest. Therefore Company has considered the book value (before netting off impairment) for this certificate.
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S.ll. BAT/ 1Bo1&AssocJA1Es LLP 
Chartna,a Accot.1ntanl\ 

INDEPENDENT AUDITOR'S REPORT 

l'o the Members of lnCred Financial Services Limited 

Report on the Audit of the Standalone Hnancial Statements 

Opinion 

12\fl f)OOr Tn• Rvb',' 
29 Senap�III 81p:si1 Marg 
Dada, (\VU1J 
M�mbel • .CC9 028 ll'IIU 

Ill •91 22,6819!1>00 

We have audited the accompanying standalone financial statements of lnCred Financial Services Limlted 
[f«merly known as "KK'R India financial Services limited") ("tile Company"), which comprise tho 
Balance Sheet as at March 31, 2023, the Statement of Profit and Loss, including the statoment of Other 
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for Ule year 
then ended, and notes to lllC standalone financial statements, including a summary of significant 
accounting poricies and other eicplanatory infonnation, 

In our opinion and to the best of our information and according 10 the explanations given to us, tho 
aforesaid standalone financial statements give the information required by the Companies Act. 2013, 
as amended ("the Aat") in the manner so required and give o true ai,d fair view in confotmity with the 
accounting principles generally accepted in India, or the state or affairs or the Company as at 
Marct1 31, 2023, its proOt, including other comprel1et1Sive income, its cash flows and the changes in 
equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit or tho standalone nnancial statements in accordance with the Standards on 
Auditing (SAs), os specified under section 143(10) of the Act. Our responsibilities under those 
Standards arc further described in the 'Auditor's Responsibilities for the Audit of the Standalone 
financial Statements' section of our report. We are independent of the Company in accordance with the 
'Code of Ethics' issued by the Institute or Chartered Accountants of India together with tho ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act 
and tho Rtlles thereunder. and we have fulrllled our other ethical rcsponsibilitlos in accordance with 
lhesc requirements and the Code of Ethics. We believe that the audit evidence we have obtained Is 
sufficient and ;ipproprialO lo provide a basis for our audit opinion on the standalone financial 
statements. 

Emphasis or Matter 

We draw attention to Noto 42 of the standalOfle financial statements describing the dcmerger during 
the year ended March 31, 2023. The Scheme or Arrar,gemenl f'the Sct1e1nc"), has been given effect 10 
in the books of account from the appointed date in accordance with the Scheme instcod of the 
acquisition date as per Ind AS 103 - Business Comblnations (Lo, Ille date when actual control is 
obtained.) The accounting treatment for demerger is as per Ind AS 103. 

Our conclusion is not modified in respect of this matter. 

Key Audit Matters 

Key audit matters are those mauers U'lal, In our professional judgment. were or most significance in our 
audit of the standalone financial statements for the financial year ended MarQh 31, 2023. Ttlese matters 
were addressed in t11e context of our audit of the standalone financial statements as a wholo, and in 
forming our opinion thereon, and we do not provide a separate oplnio11 on these matters. For each 
matter below. our description of hew, our audit addressed the matter Is provided In th11t-1:onte><l. 

ta l,cl�.I,:,� "1"1.V' al.w--,�I. ,i,>th��p.t,lt I\J'�cft1b.-... .. 4i?fi 
�j Of•c» 11 �S�eu 6.o(i B �·•� .. IJ�!•.l'J,7MQU, 
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S.R. BATLI/JOI t.:ASSOC.IATES LIP 
CNnered A«ourKanu-

ln�red Financial Services Limited 

We have determined the matters described below to be the key audit matters to be communicated in 
our report. We have fulfilled the responsibilities described In the A!Jditor's responsil}ifitles for the audit 
of the standalone financial statements section of our report, including In relation to these- matters. 
Accordinglt, our audit Included the perfomlllnce of procedures deS►]ned to respond to our assessment 
of lhe risks of material misstatement of lhe standalone flrtanciaf statements. The results of our audit 
procedures, lnch,Jding the procedure� performed to address the nimers below, provide the basis for 
our audit opinion on the accompanying standalone financial statements. 

Key audit matters How our audit addressed the key audit matter 
(a) Impairment of loans as at balance sheet date (expected credit fossos) (refer note 1 - D.6 and

note 30 of the standalone financial statements)
Ind AS 109 requires the Company to provide for • Read and asressed U1e Company's accounting 
Impairment of  its loans (desi9natcd at amortised policies for impairment or loans considering 
cost .and fair value through other comprehensive thu requirements of Ind AS 109 and the 
income) using the expected credit loss (ECL) governance r·amework approved by the Board 
approach. ECL invol,cs an estimation of or Dirnctnf" r·• ,rsuant to Reservo Bank or lndln 
probablfity•welghted loss on financial instruments guldcllnes issued on March 13, 2020. 
over their life, cons'dering reasonable and 
supportable information about past events, 
current conditions. and forecasts of future 
economic conditions and other factors which 
could impact the credit quality of the Company's 
roans. 

In the above process, managemClnt has applied 
significant degree of judgements and estimates 
for the following 

• Stagln9 or loans (i,o. classification in 'slgnlflcant
Increase in credit rlst.' ("SICR") and 'default'
categories) based on past due status or 
qualitative assessment.

• Grouping or borrowers (rctall loan portfolio)
based on 'homogeneity ror cstimatihg
probability of default ('PO'), loss given default
('LGD') and exposure al default ('EAD') on a
collective basis;

, 0eterniining macro-economic and uthP.r f�c.tor!< 
Impacting credit quality of loans; 

• Estimation of losses for loan products with oo/
min1maf historical defaults,

In view of the high degree of management's 
judgement Involved in estimation of ECL and the 
overall signlOcance of the impairment loss 
olfowancoJ to the standalcne financial statements, 
it is a key audit matter. 

(b) IT svstems and controls
The Financial accounting and reporting systems, 
of the Company are fundamentally re!iant on IT 
systems and IT controls to process significant 
transaction volumes. 

• Evaluated lhe reasonableness of the
management estimates by understanding the 
process of ECL estimation and rclat.cd 
assumptions and tested the controls around 
data extracticn, validation and computation. 

• Assessed the criteria for Slaglng of loans based
on their past-due status as per the
requirements of Ind AS 109.Assessed lhe
performing lo.ans on sample basis for any SICR
or loss indicators requiring them to be
classified under highOr stages.

• Evaluated segmentation done by the
management for PD computation and assessed
scenar1o weights applied for computation of
PD

• Involved internal experts for tostlng of tho ECL
mod�I (Ind computallon1 Including rocto;:s thot
affect the: PO, LG0 and EA0 considering
various forward looking, macro-economic
factors,

• Tested assumptions used by the management
in determining the overlay for macro-economic
and other factors.

, Assessed di1etosurcs included in the 
standalone financial statements in respect of 
expected credl! tosses, 

, The aspects covered in the asse$sment of IT 
General Controls comprised: (i) User Access
Management; (ii) Program Change 
Manaaement; (iii) Other related ITGCs - to 
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S.ll BATI 180/ & ASSOCIATL-S I l p
Ch.-.rtered Account.ants 

lncre·d financial Serl/ices limited 

Key audit matters 

Autqmated accounting procedures and IT 
environment control�, which include IT 
governance, general IT controls over program 
development and char,ges, access to programs 
and d'ata and IT operations, are required to be 
designed and to operato effectively to ensure 
accurate financial reporting. 

Any gaps in the IT control environmen1 could 
result in a material misstatement of the financial 
accounting and reportir,g records. Therefore, due 
to the pervasive nature and pomplexity of the IT 
environment, the assessment of the general IT 
controls and the application controls specific to 
the accounting and preparation of the financial 
information is considered to be a key audit matter. 

Other Information 

How our ;iudit addressed the key audit matter 
understand Ille design and test the operating 
effectiveness of such controls in respect of 
information systems that are important to 
financial reporting (''in-scope applicat1ons"), 

• Tested lhe changes that were made to the in
scope applications during the audit period to
assess cha119es that have Impact on finarl'cial
reporting.

• Tested the Company's periodic review of
access rigtit;. We also tested requests or
changes to systems for appropriate approval
and auttloriiation,

• Performed' tests or controls (including other
compensator; controls; wherever applicable)
on the IT application controls and 11 dependent
manual controls in llie system .

._ T!iSted <the design and operating effectiveness 
or compensating controls, where ileficiencies 
were identi�ed and, where n�essary, 
extended the scope of our substantive audit 
procedures. 

• Involved inte-nal experts to verif)' t�,lt the
physical servers on which the accounting
records are naintained by the Company are
present in lnd•a and bacf(ups are. performed on
dailv basis.

The Company's Board of Directors is responsible for tlie other information, The other information 
comprises the Annual Report, but docs not incfi,de the Staridalone'finincial statements and our auditor's 
r.eport thereon.

Our opinion on the standalone financial statements does not cover tlle other Information and we do no\ 
express any form of assurance conclusion thereon. 

In ,connection with ou, audit of the standalone financial statements. our responsibility is to read' the 
other information identified above when it becomes available and, in doing so, consider whether such 
other information is materially inconsistent With the standalone finari;ial statements or our knowledge 
obtained in 1he audit or otherwise appears to be materially misstated. When we read the Annual Report, 
if, based on the work ,.,e have performed, we conclude that thete is a material misstatement therein, 
\'l<J are required to communicate that matter to those charged with governance. 

Responsibllit1es of Management and Those Charged with Governance for the Standalone Financial 
Statements 

The Company's Board ofO reotor�is responsible for th_e matters stated in section 134(5) of the Act with 
respect to the preparation of these standalone financial statements that give a uue and fair view of the 
financial position, financial performance including other comprehen�ve income, cash ftows ancj.changes 
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S.R. BATLIBOJ & ASSOCIATtS LL,, 
Cho,tl'rcd Accountants 

lncred financial !;ervices Limited 

in equil:Y of the Company in accordance wilfl the accounting principles generally accepted in India, 
inch/ding the Indian Accou11nng Standards (Ind AS) specified under section 13:i of the Act read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes 
maintenance Qf adequate accountirig records ir1 accordance. wilh the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds -and other 
1rregularitfes; selection and appli'cation of appropriate accounting policies; making judgme11t, and 
esfimates tl]at are reasonable and prudent; and the de�gn, l�lementation and maintenance of 
adequate internal financial controls, that were operating effeCtivdy for ensuring U1e accuracy and 
completeness of the accounting record,s, relevant to the preparation and presentation·of the standalone 
financial statements that give a true and fair view and are free from material misstatement, whether 
due to fraud or error. 

In preparing the standalone. financial Statements, managemen1 is responsible ror assessing, the 
Company's ability to continue as a going conc;crn, disclosing, as applicable, matters related to going 
concern and using the going concern basfs of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative, bUt lo do so. 

Tlrose ct 1lll'yeu with 9overnance are also responsible for overseelng the Cpmpany·s financi'al reporting 
process. 

Au�itor's Responsibiliti'e; for the Audit of the Standalone Financial Statements 

Our objecti'vl;ls are to obtain reasonable ;-,ssurance about wl,ether the standalone financial statements 
as a Whole are. free from material misstatement, whether due to frauc or error. and to issue an auditor's 
repor,t that includes our opinion. Reasonable assurance 1s a high level of assurance, but .is not a 
guarantee that an audit conducted in accordance with SAs ,will alv,ays detect a material misstatement 
when it exists. Misstatements can arise rrom fraud Or error and ar!l considered material if, individually 
or in the aggregate, t11ey could reasonably be expected to influence the economi•c decisions of users 
taken on the basis of these standalone financial statements. 

As part of an audit in accordance. with SAs, we exercise professionaljOO:gment and maintain professional 
skepticism throughout the audit. We also: 

lden\ify ,ind assess the risks of' material misstatement or Lile staAdalone financial statements, 
whether due to fraud or error. design and perform audit proced�res responsive to those risks, an(l 
obtain audit evidence that is sufficient Md appropriate to provide a oasis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error. as fraud may . involve collusion, forgery, intentional omissions. misrepresentations. or the 
override or intemal control. 

Obtain an unde.rstanrJing of intP.rnat control rere·vant to thQ audit Tn order to design nudit 
procedures that are appropriate in the circumstances. Under s�,�tion 14 3(3),(i) or the, Act, we are 
also respoi1sible ror e�pressing our opinion on whether the Company has adequate- internal 
financial controls wit'l reference to financial statements in plact and the operating effectiveness 
of such controls, 

£valuate 1,he appropriateness of accovntirig policies used and tne reasonableness of accounting 
estimates and relatec' disclosures made•by management, 

, Conclude on the-appropriateness of management's use of the going concern basis of,acco4ntin.g
and,. based on the audit evidence obtained, whet11er a material uncertainty exists related to . events 
or conditions that m3y cast significanr d'oubt on tho Company's ability to contiriue as a going 
concern. If we conclude that a material uncertainty exists. we are required to draw attention in 9ur

auditor's report Lo the related disclosures in tll<) financial statements or, ir suct1 disclosures are 
inadequate, Lo modify our Opinion. 01,1r conclusions are based on the audit evidence obt<!i'neg up to• 
the date of our auditor's report. However, future events or condtions may cause the Cor,1pany to 
cease to continue as a going concern. 

Evaluate-the overall presentation; �tn,cture and, content of the standalone financial statements, 
Including the disclosures, and vihclher the standalone financial st.itements represent the 
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underlying transactions and events in a manner that achieves l9ir presentation. 

We communicate with those charged wtt11 governance regarding, among other matters, the planned 
scope and timing or the audit and significant audit Ondings, Jncluding any significant deficiencies 1n 
internal control that we identily during our audit. 

We also provide those ctarged with governance with a statement ttat we have complied with relevant 
ethical requirements regarding Independence, and to oommunicatewith them all relationships and other 
matters that may reasonably be thought to bear on our ind�pcndoncc, and where applicable, related 
saruguards. 

from the matters communicated with those charged with governaoce, we determine those matters that 
were or most significance in the audit of u,e standalone financial statements for the financial year ended 
March 31. 2023 and are therefore the key audit matters. We describe these matlers in our auditor's 
reporl unless law or reguiation precludes public disclosure about the matter or when, in extremely rare 
circumstances, wc determine that a matter should not be communicated in our report because ttio 
adverse consequences er doing so would reasonably be expected to outweigh the ptlblic interest 
benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 rthe Order"), issued by the Central
Government of India In terms of sub-section (11) or section 143 of the Act. we give In the
"Armexure.1" a statement on \tu) mailers specified In paragraphs 3 and 4 of the Order.

2, As required by Section 143(3} orthc Act, we report that: 

(a) We have sought and obtained all the information and explioations Which to the be.st of our
knowledge and belief wore necessary for the purposes of our audit;

(bl In our opinion, proper books or account as required by law h,wc been kept by the Company so 
far as it appears.from our examination of those books; 

(c} The Balance Sheet, the Statement of Profit and loss ln,:ludfng the Statement of Other 
Comprehensive ln.:omo. the Cash Flow Statement and Statement of Changes in Equity dealt with 
by lhis Report are in ag<eement with the books of account; 

(d) In our opinion, thO- aforesaid standalone financial statemc,ts comply with the Accounting
Standards specified under Section 133 or the Act, read with Companies (Indian Accounting
Stardards) Rules, 201 S, as amended:

(e) On the basis of the written representations received from the directors os on March 31, 2023
taken on record by the Board of Directors, none of lhc directors is disqualified as on
March 31, 2023 from being appointed as a director in termsef Section 164 (2) of the Act;

(fl With respect to the adequacy of the internal financial controls with rererenco to these 
standalone financi3I statements and, the operating effectiveness or such controls, refer to our 
separate Report in "Ahnexure 2" to this report: 

(9) In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid
/ proviCled by the Company to its directors in accordance with the provisions or section 197 read
with Schedule V lo the Act;

(h) With respect to the other matters to be included in the AUd tor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, 2s amended in our opinion and to 
the best or our in.formation and according to tho explanations given 10 us1
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i·, The Company dof)s no.t have any pending litigations which would impact its financial 
position; 

il. The Company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable IOsses, if any, on long-term contracts including 
deriva.tive contracts - Refer Note 1 - 0.23 to t11e stan<lalone financial.statements; 

Iii. There were no am01ints which were required to be transferred to the Investor fdue<1tion 
and Protection Fund by the Company. 

iv. a) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 4 4(vi) to the standalor1e fi,1ancial statements, no funds have
been advanc,ed or loaned or ihvested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any 0th.er person(s) or entity(ies),
including, foreign entities (''Intermediaries"), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
lnvesl In omer persons or entities identified in any manner whatsoever by or on behalf of
the Company ('Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of'Ule Ultimate Beneficiaries:

b) The management has represented that, to the best or its knowledge and belier, as
disciosed 1n lhe note 4 4(vii) to the standalone financia' stat.ements, 110 funds. have been
received 'by the Company rrom ,any person(s} or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whether rerorded1n writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified .in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf or the Ultimate
Beneficiaries: and

c) Based on sµch audit procedures that were considered reasonable and l;lppropriate in the
circumstances, nothing has come to our notice that has caused us to beJicve that the
representations under sub-clause .(a) and (b) contain an.\' materlal m1sstatemcnt.

v, No dividend has been declared or paid during the year by the Comp;iny. 

vi. As proviso to rule 3(H or tr1e Companies (Accounts) Rules, 2014 is applicable for �he
Company only w.e.L April 1, 202·3, reporting under this clause is not applicable.

For S.R. Batliboi &Associates LLP 
Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

S13xve�h Wq,t,7. 
per Sarvesh Warty 
Partner 
Membership Numt)cr: 121411 
UOIN: 23121411BGW£f03270 

Place of Signature: Mumbai 
Date: April 27, 2023 
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Annexure 1 referred 10 in paragraph 1 under lhe headinri ·Report on other legal and regulatory 
requirements· of ourrepor! of even dale on t!'ie·stancfalone financial statements of lnCred Flnanclal 
Services limited 

(a) (A) The Company l)ils maintained proper records showing full patlltulars, Including
quanlitati,e cfetalfs and situation of Property. Plant and Equipment. 

(8) The Company has maintained proper record$Sh01•An9 /JI particulars of intangible assets

(b) Property, Pla�I am;! Equipment have· been physically verified by the management during lhe
year and no material discrepancies were ldenllfied on such ve<lficallon.

(c) The title deeds of all the immovable p roperties (other than properties whe.rc the Company Is
the lessee-and the le�se agreements are dlily executed in favour of the lessee) are held In the
name of the Company.

(d) Th� Company has not revalued it� Property, Plont ond Cquipment (11\Cluding Right of use
assets) or intangible a.isets during !he year ended March 31, 2023,

(e) There are no proce.edlngs Initiated or are pendlr,g against the Company for holding any benami
properly under the Prohibition of 8enam; Properly Transattlons Ac1,· 1988 and rules made
thereunder.

ii, (a) The Company's bus'ness does not re11uire. maintenance of hWentorles and. accordingly, the 
requirement to repor\ on cl«use 3(11)(a) of the Order is not appllcallle to the Company. 

(b) As dlsclost-d in note 13 10 the standalone !lnancial stale<nents, the Company has �e en
sanctioned wcrkir10 capital limits ln excess of Rs, five crores In a�regale from banks and financial
institutions.during the year on the basis of seturity of current a;scls of !he Company. Based on
the records examined by us in the normal course of audit of the financial slatements, the quarterly
returns/slat.ements filed by the Company with such banks am nnancial lnslitutions are In 
agreement 1•1lth th� audited books of accounts of the Company.

IO. (a) The Company's principal business 1s to g ive loans and is a registered non-banking financial 
company ('NBFC·), accordingly, the reporting under clause 3(iii)(a) of the Order ls not applicab'le 
10 the Company. 

(bl During the year the iovestments made and the terms.and cordlllons of the granl of all loans 
and advances In the nature of loans to con1pan1es, nrms, limited liability partnerships or any olher 
parties are not p·ejudlctal to the Company's interest. The Gompany has rot .provided any 
guarantee.s or given any secu,ity <lufi119 th� y�ctr. 

(c) In respect of loans, i'"d advances In lhe riature of loans .granle,j by l�e Company as part of its
business of providing ioans to Individuals and corporates, 11\e s�dlJle of repayment of principal
and payment of inler�sl· has bee n slipulaled by the Company and lhe repayments/ re<:eipts of 
principal and intertsJ are regular except for cQrlaio instances as below: 

Oulstandl'na of overdue loans as on March 31 2023· 
Davs Past Due , Total amount !Rs, In lakhs) No.of cases 
01-30 days I 15,020.SA 18,015 
31-60days ' 13,568,07 14,586 
61-90,days I 2,136.23 7,710 
Above 9 0  days I 9,279.00 9,351 

'Total I 4 0,004.14 49,662 
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(d) Accor(jlng lo lhe lnforrnatfon and e:Xplanalions gfven to us, the total amP<Jnt whlcn Is overdue
for 90 days er more ir\Jespecl or loans and advances in lhe nature of loans given In lhe course of

11111 business ope1atiOn$ of lhe Company aggregates 10 Rs 9,279.00 lakhs a, at Match 31. 2023
In respect of 9,351 number of loans. Furlher In such ir,stances, 1n P<Jr opinion, reasonable steps
have been tal\en by lhe Company for recovery of lhe overdue amount of prlncrpal and lnteresr.

(e) The Company's prlr.clpal business rs to give loans and Is a regrstered N8FC and accordingly,
!he requirement to 1

1eport on clause 3(iil)(e) of the Order Is rot applicable to the Compar\y. 

(F) The Company has not granted any loans or advances In ihe nature of loans. elther repayable
on demand or without specifying any l6rms or period of repa}rnent to companies, firms. Limited
Uablllty Partnerships or any other parties. Accordingly, the ,ei]uirement to report on c[ause.
3(1ii)(F) of the Ot<l!Jr Is not applicable to the·Company.

fv. There are no loans, fnvcstments, guarantees, and security In respect of which provisions or 
sections 185 anj 186 of the Companies Acf, 2013 are applicable and accordingly, the 
requirement to report on clause 3(iv) of the Order Is not appli.ablo lo th� Coo1Jpa11_y, 

v. The Company has neither accepted any deposits from !he public noraccepted any amounts Which
are deemed to oedeposlts within the meaning of sec lions 7 3 to 76 of the Companies Act and the
rules made I hereunder, lo the extent applicable. Accordlogly, the requirement to report on clause
3(v} of the Order Is not applicable to the Company.

VI. Tne Centtal Government Ms not specifled the maintenance or cost records un<1erSect1011·148(1}
of tl\e Companies Act, 2013, for the prOducts/servlces of the Company.

vlt. (a) Undisputed s12tulo'ry dues lncludl119 provident fund, employees· ;tale Insurance. ]ncomc-tax. 
goods and service tax, duty or �ustom, duty of excise, value added tax. cess a(ld other statutory 
cues appflcable to !h� Company have generally been regula�y t<eposiled with the appropriate 
authorities. According to the information and explanalions glven 10 us, no ur1dispuled amounts 
payable In respect of provident fund, employees· slate lnsuraoce, Income-tax, gooos and service 
lax, duly of custom, duty or e�cise, value added tax, cess and other statutory dues applicable to 
the Cornpanf were outstanding; at the year en(l, for a period of more \ha.n-slx months ,from the 
date I hey became payable. 

(b) There are no dues of goods and scrvlc�s tax, provident fu,cl, employees· state Insurance,
lr1come tax, sales-tax, seNlce tax, customs du1y, excise duly, value added tax, cess, goods and
servfce tax and O!her statutory dues Which have not been clepositro on account or any dispute.

Viii. The ,Company has not surrendered or dl�closed any lransactron, previnusly unrecorded In mo 
tioo�s or account, in the tax assessments unaer the Income Taxl).ct. 1961 as Income dtirlng lhe 
year. Accordingly, the requirement to report on ctavse 3(viii) of the Order Is not applicable •to tM 
Compar,y. 

Ix; (-a) :he Company has not (lel'llul\Cd in repayment orloans or otherborrcwlngs or fn the payment 
or Interest thereon to aoy lender. 

(b) The Company nas, riot been declare� ,,11ru1 defaulter by an, bank or 'fl.nanclal Institution or
government or any goJerM1ent authority.

(c) Term l0ans were a�Jle(I For the purpose for Which the loans were obtained.

(d) On an overall examination of \he financl�I statements of the C9mpany; no funds raised on

S 
shOrl-lerm basis have teen used For long-term purposes by lhe Corripany
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(e) On an overall examination of the financial statements of the Company. the Company has not 
taken any funds from any entity or pe1'SOO on account of or to meet the obligations of its
subsidiaries. associates or joint ventures.

(f) The Company has not raised loans during the year on lhe pledge of securities held in its
subsidiaries. joint ventures or associate companies. Hence. the requirement to report on clause
(ix)(f) of the Order is not applicable to lhe Company,

8. (a) The Company has utilized tho monies raised during the }'CM by way of initial public offer /
further public offer (including debt Instruments) In the nature of non-convertible debentures for
the purposes for \"1ich Ihey were raised.

(b) The Company has not made any preferMtial allot.ment or private placement of shares /fully
or partially or optionally conve(tible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not apj>llcable to the Company.

�i. (n) No fraud by 11,., Cu111pany or ,,o material lral•d on the Company has been noticed or reported
during the yoar.

(b) During the year no reponunder sub-section (12) or section 143 of the Companies Act. 2013
has been riled by cost auditor/ secretariat auditor or by us In form AOT - 4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 wil h the. Cenlral Governn1ont.

(c) As represented :o us by the management, there are no whistle blower complaints received by
the Company during the year having financial impact.

xli. The Company is not a Nldhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii) of Ihe Order is not applicable to the
Company

.xiii, Transactions with th11 related parties are in. compliance wlth sections 177 and 188 or Companies 
Act, 2013 where applicable and the details have been disclosed in u,e notes to the financial 
statements, as required by the applicable accounting standard�. 

xiv. (a) The Company has an Internal audit system commensuraIe with the size and nature of its
business.

(b) The internal audit reports of the Company Issued till the dale of the audit report, for the period
under apdlt nave been consielered by us.

xv. As represented by the management, the Company has not entered into any non-cash transactions
with its directors or persons connected with Its directors an<I hence requirement to report on 
clause 3(xv) or the Order is not applicable to the Company.

KVi. (a) The Company hes registered as rL'C)ttfred, lmcler section 45-IA, bf the Reserve Bank of India
Act, 1934 (2 of 1934). 

5 

(b)The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per 
the Reserve Bank orlndla Act, 1934.

(c) The Company is not a Core Investment Company as defined In the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(Kvi) of the Order is no\
applicable to the Cornpa,,v.

F 14



SR. BATLIBOI & ASSOCIATES LLP 
ChtHtorcd Accountants 

lnqed Financial Servi<;es Limited 

((l) There is no Core lnves\n1ent Company as a part of the Group., hence, the requirement to report 
on clause 3(xvl) or the Order is not applicable to the Company. 

xvii. The Company has not incurred cash losses in the current financial year and immediately
preceding fi1Jancial year,

xviii. The previous statutory auditors of the Company have resigned durin.9 the yea, and we have taken
Into consideration the issues. objections or concerns raised by the outgoing auditors.

xk On the basis of the·linancial ratios, ageing and expected d .ate, or realiiation or financial assets 
and payment of finandal liabilitfes. other information accompanying the financial statements, our 
knowledge or the Board or Directors and management plans and based on our ex'amination of the 
evidence supporting the assumptions. no{hing has come to our attention, which causes us to 
believe that any material uncertainty exfsts as on ·the date orthe audit report that Company is 
not capable of meeting its liabilities existing at the date or ba.ance sheet as and when they fall 
due within a period of one year from the balance sheet date. We, however. state that this ·is not 
"'' assurance a:; to the future vlat>llity or the company. We further state tnat our reporting Is 
based on the facts up to the date of the audit report and we neither give any guarantee nor any 
assurance that all liabilities falling clue withii'I a period of one year fiom the'balance sheet date. 
will get discharged by the Company as and when they fall dve. 

xx. The provisions of Section 135 to the Con1pan[es Acl, 2013' in relation to Corporate Social
Responsibility is not applicable-to the Company, Accordingly, the requirement.to report on clause
3(xli) of the Order is not applicable to the Company.

for S, R. Batllboi & Associates LLP 
Chartered Accountants 
!CAI Firm Re.gistration Number: 101049W/E300004

Sq..,.ve..sh w� ic, .
per Sarvesh Warty 
Partner 
Membership Number; 121411 
UDIN; 23121411 BGWEF03270 

Place orSignawre: Mumb�i 
Date: April 27, 2023 
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Annexure 2 riilferred to h paragr,iph 2 (f) under the heading "�eport on ot·hcr legal and regulatory 
requirements" of our report.of even date on the standalone financial statements of lnCr� Financial 
Services Limiied 

tseport on Internal Fina,,cial Controls un\fcr Clause (i) of Sub.•section 3 of Section 143 of the 
Companies Act, 2013 (tlie "Act") 

We have audited the internal financial controls with reference to standalon¢ financial statements of 
lnGred Financial Services Limited (the "Company'') as of March 31, 2023 in conjunctTon with our audit 
or the standalone financial statements of the Company for the year ended 011 that da\e. 

Management's Responsibility for Internal• flnancfal Controls 

The Company's Management is responsible ror establishing ar'!d maini,atning internal financial controls 
based on the internal (;Ontrol over financial reporting criteria escablist,ed by U1e Company considering 
the essential, comppnents of internal control stated in the Guidance Note on Audit or Internal Financial 
Controls Over rinancial Reporting issued by the ln�titute of Chartered Accountants of India f'ICAJ"). 
These responsibilities include the design, implementation and maintenance of adequate internal 
financial controls that we·e operating effectively for ensuring the orderly and efficient conduct of 'its 
business, including adherence to the Company's policies, tlie safeguarding of its assets, the prevention 
and detection ,of frauds and errors, the accuracy and completeness of the accounting records, anti the 
timcJy preparation of reliable financial in formation, a.s required under the Companies Act, 2013, 

Auditor's Responsibility 

Our responsibility is to express ·an opinfon on the Company's internal financial controls with rererente 
to tt,ese standalone financial statements based on our audit, We cor,ducted our audit in acc6rdance with 
the Guidance Note on Audit of Internal Financial Controls Over Fin_ancial Reporting (the "Gtiidance 
Note") and the Standards on Auditing as specified uilder section 143(10) of the Act, to the extent 
applicable lo an audit of internal financial controls, both Issued by the ICAL 'Those Standards and the 
Guidance Note require th3t we comply with ethical requirements. and plan and perform the audit to 
obtain reasonable assurance about Whether adequate Internal financial controls with reference to these 
standalone financfal ·statements was established and h1aii1taineJI and 1f such tOritrols ·operated 
effectively in all material re�pects. 

Our audit 1nvolves performing procedures to obtain audit evidence.about the adequacy of the internal 
financial controls with reference to these standalone financial sta.tements and their operating 
effectiveness. Our audit> of internal 'financial controls with reference to standalone financial statements 
included otitain1ng a,, u11uer�lc:1r1lliny ur h1l�1 rml fi11c:1r1dc11 t.:ur1uu1� witt1 referen�e tu Lhe�e standalone 
financial statements, asse,sing the risk that a material weakness exists, and testing afld evalu;it ing the 
(lesign and operating effectiveness of internal control based on the •ass')ssed risk. The proced(1res 
selected depend on the auditor's judgement, Including the asse1sinent of the risks or material 
mi�staternent. of the financial statements, whether due to fraUd or e((or. 

We believe that tile audit evidence we have obtained is sufficieflt and appropriate to provide a basis for 
our aud.it opinion on the Company's internal financial controls With reference to these standalone 
financial statements. 

Meaning or Internal flnan:ial Controls wilt1 reference to these.Stantlalone Financial Statements 

A compan)l'.s internal financ.ial controls 1111th reference to standalone financial statements is a process 
designed to provide reasonable assurance. regarding tile reliability of financial reporting and the 
preparation of 'ffnancial statements for exte·rnal purposes in acccrdancc with generally accepted 
accounting principles, A cornpa·ny's internal rinancial controls with reference \b standalone financial 
statements includes those policies arid p,o�et/ures that (1) pertain lo the maintenance of records that, 
in reasonable detail, accurately and fairly rcOect tho trilnSactions and dispositions of the assets of the 
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company; (2) provide reasonable assurance that transactions are recorded as niacessary to permit 
preparation of financial statements ih accordance with generally accepted accounting principles, and 
that receipts and expenditures of the company are being made only in accordance with authorisations 
of management and directors of the company; and (3) provide reasonable assurance regarding 
prevention o r  timely detection of unauthorised acquisition, use, or disposition of the company's assets 
lhat could have a material effect on the fl/lancial statements. 

Inherent Limitations of Internal Fir,anclal Controls with reference toStandalone Financial Statements 

Because of the inherent l1nltations or ·internal financial controls with reference. to .standalone financial 
statements, including the possil)ility or collusion or improper management override of c.ontrols, material 
misstatements due to error or fraud may occur and not be detected, Also, projections of any evaluation 
of the internal financial centrals with refer,ence to standalone financial statements to future periods are 
sul/ject to the risk Ulat tha internal financial control with reference to standalone financial statements 
may become inadequate because or changes in co.nditiol]s, or that the degree of c0111pllance with the 
policies or procedures may deteriorate, 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial control.s with 
n:feronce to standalone Financial statements arid such internal financial controls with reference to 
itandalone financial statements were operating effectively as at March 31, 2023, based on the internal 
�ontrol over financial reporting crit1;>ria established by the Company considering the essential 
componetits of intern.al oJntroi stated in the Guida11ce Note on Audit of Internal Financials Controls 
issued by the ICAI. 

for S.R, Batliboi & Associates-LLP 
Chartered Accountants 
ICAI Firm Registration Number. 101049W/E300004 

.Savvesh 'vJ,,.,l'.7, 
per Sarvesh Warty 
Partner 
Membership Number: 121411 
UDIN: 23121411BGWEF03270 

Place. of Signature: Mumbai 
Date: April 27, 2023 
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InCred Financial Services Limited
(formerly known as KKR India Financial Services Limited)

Standalone Financial Statements

Balance Sheet as at March 31, 2023

(Rs. in lakhs)

 Note 

No 

 As at 

March 31, 2023 

 As at 

March 31, 2022 

ASSETS

(1) Financial assets

(a) Cash and cash equivalents 2 38,833.58 5,203.13 

(b) Bank balance other than cash and cash equivalents 3 4,795.43 2,991.36 

(c) Derivative financial instruments 4 1,388.54 1,181.05 

(d) Loans 5 5,40,380.02 3,73,226.42 

(e) Investments 6 8,210.59 8,679.53 

(f) Other financial assets 7 9,512.24 2,736.69 

6,03,120.40 3,94,018.18 

(2) Non-financial assets

(a) Current tax assets (Net of provision for tax) 1,405.35 1,184.47 

(b) Deferred tax assets (Net of deferred tax liabilities) 8 47,472.61 2,038.67 

(c) Property, plant and equipment 9A 4,281.96 3,384.80 

(d) Capital work-in-progress 9B 161.79 293.95 

(e) Goodwill 43 6,126.09 - 

(f) Other intangible assets 10 540.52 188.63 

(g) Other non-financial assets 11 2,228.22 1,280.55 

62,216.54 8,371.07 

Total assets 6,65,336.94 4,02,389.25 

LIABILITIES AND EQUITY

LIABILITIES

(1) Financial liabilities

(a)  Derivative financial instruments 4 727.43 186.87 

(b)  Debt securities 12 1,15,190.08 1,06,523.77 

(c)  Borrowings (other than debt securities) 13 2,76,105.88 1,75,065.49 

(d)  Other financial liabilities 14 20,391.35 7,337.93 

4,12,414.74 2,89,114.06 

(2) Non-financial liabilities

(a) Provisions 15 2,763.69 1,143.27 

(b) Other non-financial liabilities 16 1,791.10 900.48 

4,554.79 2,043.75 

EQUITY

(a) Equity share capital 17 46,022.65 46,022.65 

(c) Other equity 18 2,02,344.76 65,208.78 

2,48,367.41 1,11,231.44 

Total liabilities and equity 6,65,336.94 4,02,389.25 

1          

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023

 The accompanying notes form an integral part of the standalone financial statements 

Particulars

 Significant accounting policies and other explanatory information 
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InCred Financial Services Limited
(formerly known as KKR India Financial Services Limited)

Standalone Financial Statements

Statement of Profit and Loss for the year ended March 31, 2023

(Rs. in lakhs)

Note No
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Revenue From operations

(i) Interest income 19 82,256.46 47,334.45 

(ii) Dividend income 25.18 - 

(ii) Net gain on derecognition of financial instruments under amortised cost category 1,560.88 336.68 

(iii) Fees and commission income 20 2,088.89 1,022.24 

(iv) Net gain/(loss) on fair value changes 21 443.96 98.29 

(I) 86,375.37 48,791.66 

(II) Other income 22 1,278.10 3,330.04 

(III) Total income (I + II) 87,653.47 52,121.70 

Expenses

(i) Finance costs 23 35,583.91 21,951.92 

(ii) Net loss on derecognition of financial instruments under amortised cost category 25.00 1,045.87 

(iii) Impairment on financial instruments 24 (1,195.76) 4,351.64 

(iv) Employee benefits expenses 25 18,990.23 13,687.26 

(v) Depreciation, amortization and impairment 9A & 10 1,166.32 1,070.98 

(vi) Others expenses 26 8,002.33 5,196.83 

(IV) 62,572.03 47,304.50 

(V) Profit before exceptional items and tax (III - IV) 25,081.44 4,817.20 

(VI) Exceptional Items 6 4,379.81 - 

(VII) Profit before tax (V - VI) 20,701.63 4,817.20 

Tax Expense:

(i) Current Tax 461.22 1,358.68 

 '(ii) Deferred Tax 8,160.30 (153.25) 

(VIII) Total Tax Expense 27 8,621.52 1,205.43 

(IX) Profit for the period (VII - VIII) 12,080.11 3,611.77 

(X) Other comprehensive income

(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurement gain/(loss) of the defined benefit plans (63.25) (94.84) 

(ii) Income tax relating to items that will not be reclassified to profit or loss 15.92 23.87 

Subtotal (A) (47.33) (70.97) 

(B) (i) Items that will be reclassified to profit or loss

(a) Debt instruments through other comprehensive income (74.88) (120.30) 

(b) The effective portion of gains and loss on hedging instruments in a cash flow hedge 129.99 103.74 

(ii) Income tax relating to items that will  be reclassified to profit or loss (13.87) 4.17 

Subtotal (B) 41.24 (12.39) 

Other comprehensive income / (loss)  (A + B) (6.09) (83.36) 

(XI) 12,074.02 3,528.41 

(XII) Earnings per equity share (Face Value : Rs. 10 per share) 28

Basic (Rs.) 2.62 0.94 

Diluted (Rs.) 2.62 0.93 

Significant accounting policies and other explanatory information 1 

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023

Particulars

Total revenue from operations

Total expenses 

Total comprehensive income for the period (IX + X)
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InCred Financial Services Limited

(formerly known as KKR India Financial Services Limited)

Standalone Financial Statements

Cash Flow Statement for the year ended March 31, 2023

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Cash flow from operating activities

Profit before tax 20,701.63 4,817.20 

Adjustments ro reconcile net profit to net cash generated from / (used in) operating activities

Depreciation, amortization and impairment 1,166.32 656.90 

Loss on sale of property, plant and equipment 10.40 3.40 

Net (gain) on fair value changes (441.32) (98.29) 

Impairment of  Goodwill 14,628.66 - 

Net gain on derecognition of financial instruments (1,535.88) - 

Interest income (82,256.46) (47,334.45) 

Finance costs 35,583.91 21,568.06 

Impairment on financial instruments (1,197.00) 4,356.83 

Share based payment to employees 3,765.87 2,442.16 

Provision for dimunition on investment 4,379.81 - 

Retirement Benefit expenses 206.24 60.52 

Operating profit before working capital changes (4,987.82) (13,527.67) 

Working capital adjustments

(Increase) in Loans (1,14,133.80) (1,22,227.31) 

(Increase) in other financial assets (5,343.94) (915.42) 

Decrease / (Increase) in other non financial assets (195.36) 5.00 

Increase in other financial liabilities 11,506.20 1,840.23 

Increase in other non financial liabilities 608.72 384.28 

(Decrease) / Increase in provisions 553.21 (1.58) 

Cash generated from operations (1,11,992.79) (1,34,442.48) 

Interest received on loans 80,569.04 45,746.66 

Interest paid on borrowings and debt (34,955.42) (21,568.06) 

Income taxes paid (net) 2,830.81 (1,822.50) 

Net cash (used in) / generated from operating activities (63,548.36) (1,12,086.37) 

Cash flow from investing activities

(Purchase) / Sale of property, plant and equipment (1,926.45) (489.53) 

(Purchase) / Sale of intangibles assets (500.56) (107.08) 

(Addition) / Deletion of Capital work-in-progress 132.16 (279.45) 

Investment in subsidiaries (1,820.00) (999.34) 

Proceeds from business combination 35,939.05 - 

Purchase of investments (44,273.32) (61,273.28) 

Proceeds from sale of investments 44,709.19 66,947.44 

Investment in term deposits earmarked with banks (1,37,589.04) (57,430.30) 

Proceeds from maturity of term deposits earmarked with banks 1,35,784.97 55,027.40 

Net cash (used in) / generated from investing activities 30,456.00 1,395.86 

Cash flow from financing activities

Issue of equity shares (including securities premium) - 671.64 

Reversal of rent expense (604.40) (441.55) 

Proceeds / (Repayment) of borrowings (other than debt securities) 59,865.70 80,895.44 

Proceeds / (Redemption) of debt securities 8,666.30 32,696.74 

Net cash (used in) / generated from generated from financing activities 67,927.60 1,13,822.27 

Net increase / (decrease) in cash and cash equivalents 34,835.24 3,131.76 

Cash and cash equivalents at the beginning of the year 2,486.08 (645.69) 

Cash and cash equivalents at the end of the year 37,321.32 2,486.07 

Significant accounting policies and other explanatory information 1

The accompanying notes form an integral part of the standalone financial statements

Notes:

(a) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash Flow
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InCred Financial Services Limited

(formerly known as KKR India Financial Services Limited)

Standalone Financial Statements

Cash Flow Statement for the year ended March 31, 2023

(b) Cash and cash equivalents comprises of

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Balances with banks

  '- Current Accounts 36,300.96 4,953.13 

Deposit with bank with maturity less than 3 months 2,532.62 250.00 

Cash and cash equivalents (Refer note 2) 38,833.58 5,203.13 

Less: Bank overdraft and cash credit (Refer note 13) (1,512.26) (2,717.05) 

Cash and cash equivalents in cash flow statement 37,321.32 2,486.08 

Significant accounting policies and key accounting estimates and judgments 1

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023
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InCred Financial Services Limited
(formerly known as KKR India Financial Services Limited)

Standalone Financial Statements

Statement of Changes in Equity for the year ended March 31, 2023

A. Equity share capital

(Rs. in lakhs)
Particulars  As at March 31, 2023  As at March 31, 2022 

Balance as at the beginning of the year 46,022.65 46,022.65 

Changes in equity share capital during the year - - 

Balance as at the end of the year 46,022.65 46,022.65 

B. Other equity 

(Rs. in lakhs)

Special reserve Securities premium Deemed equity
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2021 656.72 61,730.15 27.74 62.27 1,751.34 1,627.75 (7,224.42) 89.03 - 15.36 58,735.93 

Profit for the year - - - - - 3,611.77 - - - - 3,611.77 

Other comprehensive income for the year - - - - - (70.97) - (90.02) 77.63 - (83.36) 

Total comprehensive income for the year (net of tax) - - - - - 3,540.80 - (90.02) 77.63 - 3,528.41 

Transfer / utilisations

Additions during the year (cash premium) - 497.86 - - - - - - - - 497.86 

Additions during the year (non-cash premium) - 270.48 - - (270.48) - - - - - - 

Transferred to special reserve from retained earnings 722.35 - - - - (722.35) - - - - - 

Share based payment expense - - - 3.82 2,442.76 - - - - - 2,446.58 

Transfer from share based payment reserve - - - - (23.07) 23.07 - - - - - 

Balance at March 31, 2022 1,379.07 62,498.49 27.74 66.09 3,900.55 4,469.27 (7,224.42) (0.99) 77.63 15.36 65,208.78 

Profit for the year - - - - - 12,080.11 - - - - 12,080.11 

Other comprehensive income for the year - - - - - (47.33) - (56.03) 97.27 - (6.09) 

Total comprehensive income for the year (net of tax) - - - - - 12,032.78 - (56.03) 97.27 - 12,074.02 

Transfer / utilisations

Purchase consideration towards business combination (Refer Note No 42) - - - 98,118.06 - - 24,255.34 - - - 1,22,373.40 

Transferred to special reserve from retained earnings 2,416.02 - - - - (2,416.02) - - - - - 

Share based payment expense - - - 3,765.87 - - - - - - 3,765.87 

Transfer from share based payment reserve 

(Refer Note No 33) - - - 3,900.55 (3,900.55) - - - - - - 

Transfer of business (Refer Note No 42) - - - - - (1,077.31) - - - - (1,077.31) 

Balance at March 31, 2023 3,795.09 62,498.49 27.74 1,05,850.57 - 13,008.72 17,030.92 (57.02) 174.90 15.36 2,02,344.76 

Significant accounting policies and key accounting estimates and judgments 1

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal Gajendra Thakur

Partner Whole Time Director and CEO Whole Time Director and CFO Company Secretary

Membership No: 121411 DIN: 07342318 DIN: 07835456 Membership No: A19285

Place: Mumbai Place: Mumbai

Date: April 27, 2023 Date: April 27, 2023

TotalParticulars
Reserves and Surplus 

Equity instruments 

through OCI

Debt instruments 

through OCI

Cash flow hedge 

reserve
Merger Reserve
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InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Standalone Financial Statements 

(1) Significant Accounting Policies and Other Explanatory Information

A. Corporate Information

InCred Financial Services Limited (formerly known as KKR India Financial Services Limited)
(“Company”) was incorporated in India on 3 February 1995, under the provisions of the Companies
Act, 1956.

The Company received a Certificate of Registration from the Reserve Bank of India ('RBI'), on 25th
October 2000 to commence/carry on the business of Non-Banking Financial Institution ('NBFC')
without accepting public deposits. The Company currently holds a Certificate of Registration from
RBI dated 28th September 2022 bearing number B-13.02417 The Company qualifies to be a NBFC -
Systematically Important Non-Deposit taking Company as per Master - Direction - Non-Banking
Financial Company - Systematically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions 2016, as amended (the “Master Directions”).

The registered office of the Company is Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C -
70, G Block, Bandra - Kurla Complex, Bandra East, Mumbai – 400051

The standalone financial statements are authorized for issue by the Company’s Board of Directors on
April 27, 2023.

B. Basis of preparation

The standalone financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended from
time to time and notified under section 133 of the Companies Act, 2013 (the Act) along with other
relevant provisions of the Act, the RBI Master Directions and notification for Implementation of
Indian Accounting Standard vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109
/22.10.106/2019-20 dated March 13, 2020 (‘RBI Notification for Implementation of Ind AS’) issued
by RBI. The Company uses accrual basis of accounting except as explained in Note D15.

i. Functional and presentation currency

The standalone financial statements are presented in Indian Rupees (‘INR’), which is also the
Company’s functional currency. All the amounts have been rounded-off to the nearest lakhs,
unless otherwise indicated.

ii. Basis of measurement

The standalone financial statements have been prepared under the historical cost convention
except for the following items:

a. Certain financial assets and liabilities that are measured at fair value
b. Net defined benefit asset / liability – plan assets are measured at fair value less present

value of defined benefit obligation; and
c. Share-based payments - measured at fair value on initial recognition

F 23



InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Standalone Financial Statements 

iii. Use of estimates and judgements

The preparation of standalone financial statements in conformity with Ind AS requires the
management to make estimates, judgements and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of financial
statements, reported amounts of revenues and expenses during the period. Actual results may
defer from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions in the
accounting estimates are recognised prospectively.

Significant accounting estimates and judgements:

i. Business model assessment
ii. Fair value of financial instruments
iii. Effective interest rate (EIR)
iv. Impairment of financial assets
v. Provision for tax expenses
vi. Residual value, useful life and indicators of impairment and recoverable value of property,

plant and equipment

C. Presentation of financial statements

The standalone financial statements of the Company are presented as per Division III of Schedule III,
as amended, of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry of
Corporate Affairs (‘MCA’). The Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7, Statement of Cash Flows. The disclosure requirements with respect to
items in the Balance Sheet and Standalone Statement of Profit and Loss, as prescribed in the
Schedule III to the Act, are presented by way of notes forming part of the financial statements along
with the other notes required to be disclosed under the notified Accounting Standards and RBI
regulations to the extent applicable.

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance
Sheet. They are offset and reported net only when Ind AS specifically permits the same or it has an
unconditional legally enforceable right to offset the recognised amounts without being contingent
on a future event. Similarly, the Company offsets incomes and expenses and reports the same on a
net basis when permitted by Ind AS.

D. Significant accounting policies and other explanatory information

1. Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values for
financial instruments.

The Company has an established control framework with respect to the measurement of fair
values. The management has the overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.
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InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Standalone Financial Statements 

The management regularly reviews significant unobservable inputs and valuation adjustments. 
If third party information, such as broker quotes or pricing services, is used to measure fair 
values, then the management assesses the evidence obtained from the third parties to support 
the conclusion that these valuations meet the requirements of Ind AS, including the level in the 
fair value hierarchy in which such valuations should be classified. 

When measuring the fair values of a financial asset or a financial liability, the Company uses 
observable market data as far as possible. Fair values are categorized into different levels in a 
fair value hierarchy based on the inputs used in the valuation techniques as follows. 

▪ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

▪ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e. derived from prices).

▪ Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of a financial asset or a financial liability, the Company uses 
observable market data as far as possible. If the inputs used to measure the fair value of an asset 
or a liability fall into different levels of the fair value hierarchy, then the fair value measurement 
is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input 
that is significant to the entire measurement. 

The Company recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. 

2. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity. Trade receivables and payables,
loan receivables, investments in securities and subsidiaries, debt securities and other
borrowings, preferential and equity capital are some examples of financial instruments.

All financial instruments are at amortised cost, unless otherwise specified.

All the financial instruments are recognised on the date when the Company becomes party to
the contractual provisions of the financial instruments. For tradable securities, the Company
recognises the financial instruments on settlement date.

i. Financial assets

Initial measurement 

All financial assets are recognised initially at fair value including transaction costs that are 
attributable to the acquisition of financial assets except in the case of financial assets recorded at 
FVTPL where the transaction costs are charged to profit or loss. Generally, the transaction price 
is treated as fair value unless proved to the contrary. 
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InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Standalone Financial Statements 

On initial recognition, a financial asset is classified as measured at 

- Amortised cost;

- Fair value through other comprehensive income (‘FVOCI’)

- Fair value through profit and loss (‘FVTPL’)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the 
period the Company changes its business model for managing financial assets. The Company 
classifies its financial assets in the following measurement categories: 

Financial assets measured at amortised cost 

A financial asset that meets the following two conditions is measured at amortised cost (net of 
any write down for impairment), unless the asset is designated at FVTPL:  

i. the financial asset is held within a business model whose objective is to hold assets to
collect contractual cash flows; and

ii. the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (‘SPPI’) on the principal amount
outstanding.

Financial assets measured at Fair value through other comprehensive Income (‘FVOCI’) 

A financial asset is measured at FVOCI if it meets both of the following conditions and is not 

designated as at FVTPL: 

i. the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

ii. the contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (‘SPPI’) on the principal amount outstanding.

Financial assets measured at Fair Value through Profit and Loss (‘FVTPL’) 

A financial asset which is not classified in above category is subsequently measured at FVTPL. 
Where assets are measured at fair value, gains and losses are recognized entirely in the 
Standalone Statement of Profit and Loss. 

Subsequent measurement  

The assets classified in the aforementioned categories are subsequently measured as follows: 

Financial assets at Amortised cost 

These assets are subsequently measured at amortised cost at each reporting period using the 
effective interest method. The amortised cost is reduced by impairment losses. Interest income, 
foreign exchange gains and losses and impairment are recognised in standalone statement of 
profit and loss. Any gain or loss on derecognition is recognised in standalone statement of profit 
and loss . 
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InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Standalone Financial Statements 

Debt investments at FVOCI 

These assets are subsequently measured at each reporting period at fair value. Interest income 
under the EIR method, foreign gains and losses and impairment are recognised in Standalone 
Statement of Profit and Loss. Other net gains and losses are recognised in OCI. On 
derecognition, gains and losses accumulated in OCI are reclassified to Standalone Statement of 
Profit and Loss. 

Equity investments designated at FVOCI 

These assets are subsequently measured at each reporting period at fair value. Dividends are 
recognised as income in standalone statement of profit and loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net gains and losses are 
recognised in OCI and are not reclassified to standalone statement of profit and loss . 

Financial assets at FVTPL 

These assets are subsequently measured at each reporting period at fair value. Net gains and 
losses, including any interest or dividend income, are recognised in Standalone Statement of 
Profit and Loss. 

ii. Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability 
is classified as at FVTPL if it is classified as held-for-trading or it is designated as on initial 
recognition. 

Financial liabilities and equity instruments issued by the Company are classified according to 
the substance of the contractual arrangements entered into and the definitions of a financial 
liability and an equity instrument. 

All financial liabilities are recognised initially at fair value and, in the case of payables, net of 
directly attributable and incremental transaction cost. 

Amortised cost is calculated by taking into account any discount or premium on acquisition 
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance 
costs profit and loss. 

The Company’s financial liabilities include trade payables and other financial liabilities. 

iii. Derecognition

Financial assets

The Company derecognizes a financial asset (or, where applicable, a part of a financial asset
or part of a group of similar financial assets) when the contractual rights to receive cash
flows from the financial asset expires or it transfers the rights to receive to receive the
contractual cash flows in a transaction in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
asset.
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InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Standalone Financial Statements 

The Company sells, assigns (including Co-lending transaction) its loans to counter-parties 
wherein the risk and reward of the asset is transferred for the entire/substantial portion of 
the Loan. As per Ind AS 109, Financial assets are derecognized on the date of assignment. 
Any right on interest on sold portion of asset is recognized as a financial asset at fair value, 
basis the scheduled cash flows on execution of the transaction estimated for prepayments 
and defaults. Estimated costs to be incurred for servicing the de-recognised portion is 
recorded as servicing liability at fair value.   

On de-recognition of a financial asset in its entirety, the difference between the carrying 
amount (measured at the date of de-recognition) and the consideration received (including 
any new asset obtained less any new liability assumed) shall be recognized in profit or loss. 

If the Company enters into transactions whereby it transfers assets recognized on its 
balance sheet, but retains either all or substantially all of the risks and rewards of the 
transferred assets, the transferred assets are not derecognised. 

Financial assets subsequently measured at amortised cost are generally held for collection 
of contractual cashflow. The Company on looking at economic viability of certain portfolios 
measured at amortised cost may enter into immaterial and infrequent transaction for sale 
of loans which doesn’t affect the business model of the Company. 

Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as the derecognition of the original liability and 
the recognition of a new liability. The difference in the respective carrying amounts is 
recognised in the statement of Profit and Loss. 

iv. Offsetting of financial instruments

A financial asset and a financial liability is offset and presented on net basis in the balance
sheet when there is a current legally enforceable right to set-off the recognised amounts
and it is intended to either settle on net basis or to realise the asset and settle the liability
simultaneously.
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v. Derivatives recorded at fair value through profit and loss

A derivative is a financial instrument or other contract with all three of the following
characteristics:

• Its value changes in response to the change in a specified interest rate, financial
instrument price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index, or other variable, provided that, in the case of a non-
financial variable, it is not specific to a party to the contract (i.e., the 'underlying').

• It requires no initial net investment or an initial net investment that is smaller than
would be required for other types of contracts expected to have a similar response
to changes in market factors.

• It is settled at a future date.

The Company enters into derivative transactions with various counterparties to hedge its 
foreign currency risks, interest rate risks and equity price risks, respectively. These include cross-
currency swaps, forward foreign exchange contracts, futures and options on equities.  

Derivatives are recorded at fair value and carried as assets when their fair value is positive and 
as liabilities when their fair value is negative. Changes in the fair value of derivatives are included 
in net gain on fair value changes unless hedge accounting is applied.  

vi. Embedded derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-
derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative. An embedded derivative causes
some or all of the cash flows that otherwise would be required by the contract to be
modified according to a specified interest rate, financial instrument price, commodity price,
foreign exchange rate, index of prices or rates, credit rating or credit index, or other
variable, provided that, in the case of a non-financial variable, it is not specific to a party to
the contract. A derivative that is attached to a financial instrument, but is contractually
transferable independently of that instrument, or has a different counterparty from that
instrument, is not an embedded derivative, but a separate financial instrument.

If the hybrid contract contains a host that is a financial asset / financial liability within the
scope of Ind AS 109, the Company does not separate embedded derivatives. Rather, it
applies the classification requirements contained in Ind AS 109 to the entire hybrid contract.

Derivatives embedded in all other host contracts are accounted for as separate derivatives
and recorded at fair value if their economic characteristics and risks are not closely related
to those of the host contracts and the host contracts are not held for trading or designated
at fair value though profit or loss. These embedded derivatives are measured at fair value
with changes in fair value recognised in profit or loss, unless designated as effective hedging
instruments.
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3. Share capital

Equity and preference shares are classified as equity. Incremental costs directly attributable
to the issuance of new ordinary shares and share options are recognised as a deduction
from equity, net of any tax effects.

4. Investment in subsidiaries

Investment in subsidiaries is carried at cost less impairment if any in the standalone
financial statements.

5. Business Combination

Business combinations of entities under common control are accounted using the “pooling
of interests” method and assets and liabilities are reflected at the predecessor carrying
values and the only adjustments that are made are to harmonise accounting policies. The
figures for the previous periods are restated as if the business combination had occurred at
the beginning of the preceding period irrespective of the actual date of the combination.

6. Impairment of financial assets

Overview of the Expected Credit Losses (‘ECL’) principles

- The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with financial guarantee contracts, in this section all
referred to as ‘financial instruments’. Equity instruments are not subject to impairment
under Ind AS 109.

- The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss), unless there has been no significant increase in credit
risk since origination, in which case, the allowance is based on the 12 months’ expected
credit loss)

- Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL
that represent the ECLs that result from default events on a financial instrument that are
possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a
collective basis, depending on the nature of the underlying portfolio of financial
instruments. The Company has established a policy to perform an assessment, at the end
of each reporting period, of whether a financial instrument’s credit risk has increased
significantly since initial recognition, by considering the change in the risk of default
occurring over the remaining life of the financial instrument. The Company does the
assessment of significant increase in credit risk at a borrower level. Based on the above, the
Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described below:
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Stage 1 
All exposures where there has not been a significant increase in credit risk since initial 
recognition or that has low credit risk at the reporting date and that are not credit impaired 
upon origination are classified under this stage. The Company classifies all standard 
advances and advances upto 30 days default under this category. 12’month ECL is 
recognized on stage 1 exposures. 

Stage 2 
All exposures where there has been a significant increase in credit risk since initial 
recognition but are not credit impaired are classified under this stage. 30 Days Past Due is 
considered as significant increase in credit risk. Lifetime ECL is recognized for exposures with 
significant increase in credit risk. 

Stage 3 
All exposures assessed as credit impaired when one or more events that have a detrimental 
impact on the estimated future cash flows of that asset have occurred are classified in this 
stage.  
W.e.f October 1, 2022, a financial instrument is considered as Stage 3 if the asset crosses 90
days pass due and remains in overdue category. This is aligned to the definition of default
for loan assets stipulated in RBI circular dated November 12, 2021 – “Prudential Norms on
Income Recognition, Asset classification and Provisioning pertaining to Advances –
Clarifications” (the "RBI circular"). For exposures that have become credit impaired, a
lifetime ECL is recognized. Stage 3 exposures represent Non-Performing Assets (NPA).

Credit-impaired financial assets: 

At each reporting period, the Company assesses whether financial assets carried at 
amortised cost and FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when 
one or more events that have a detrimental impact on the estimated future cash flows of 
the financial asset have occurred. 

- Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;
b) A breach of contract such as a default or past due event;
c) The restructuring of a loan or advance by the Company on terms that the Company

would not consider otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial

reorganisation; or
e) The disappearance of an active market for a security because of financial difficulties.

The mechanics of ECL: 
The Company calculates ECLs based on probability-weighted scenarios to measure the 
expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the 
difference between the cash flows that are due to the Company in accordance with the 
contract and the cash flows that the Company expects to receive. 

The mechanics of the ECL calculations are outlined below and the key elements are, as 
follows: 
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Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of 
default over a given time horizon. A default may only happen at a certain time over the 
assessed period, if the facility has not been previously derecognised and is still in the 
portfolio. 

 While estimating the PD, the Company reviews macro-economic developments occurring in 
the economy and market it operates in. On annual basis, the Company analyses if there is 
any relationship between key economic trends like GDP, unemployment rates, private 
consumption rate, Gross national saving/investment, real wholesale & retail trade and 
services with the estimate of PD. Typically, these macro-economic scenarios span a base 
case, plus an upside and downside scenario.   

  The ECL model allows for multiple macro-economic scenarios to be reflected in a 
probabilistic manner. The weights are reviewed on annual basis. 

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a 
future default date. 

Loss Given Default (LGD)- The Loss Given Default is an estimate of the loss arising in the 
case where a default occurs at a given time. It is based on the difference between the 
contractual cash flows due and those that the lender would expect to receive, including 
from the realisation of any collateral. It is usually expressed as a percentage of the EAD.  

 In absence of enough historical data, LGD rates are adopted from RBI circular 
“Implementation of  the Internal Rating Based (IRB) Approaches for Calculation of Capital 
Charge for Credit Risk” by RBI dated December 22, 2011.- (RBI/2011-12/311 
DBOD.No.BP.BC.67/21.06.202/2011-12) . 

The Company may also make additional impairment allowance based on its assessment of 
risk profile and create safeguard from potential future events. 

Write-offs 

The Company writes off Retail secured and unsecured loans which have a days past due 
(DPD) for more than 18 months and 15 months respectively. However, Small and Medium 
Enterprises (SME) Secured and Unsecured Loans, are written off on a case-to-case basis, 
based on the probability of recoverability. Any subsequent recoveries against such loans are 
credited to the statement of profit and loss. 

7. Hedge accounting

The Company makes use of derivative instruments to manage exposures to interest rate
risk and foreign currency risk. In order to manage particular risks, the Company applies
hedge accounting for transactions that meet specified criteria.

At the inception of a hedge relationship, the Company formally designates and documents
the hedge relationship to which the Company wishes to apply hedge accounting and the
risk management objective and strategy for undertaking the hedge. The documentation
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includes the Company’s risk management objective and strategy for undertaking hedge, the 
hedging/economic relationship, the hedged item or transaction, the nature of the risk being 
hedged, hedge ratio and how the Company would assess the effectiveness of changes in the 
hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s 
cash flows attributable to the hedged risk. Such hedges are expected to be highly effective 
in achieving offsetting changes in cash flows and are assessed on an on-going basis to 
determine that they actually have been highly effective throughout the financial reporting 
periods for which they were designated. 

During the year, hedges that meet the criteria for hedge accounting and qualify as cash flow 
hedges are accounted as follows: 

Cash flow hedge 
 A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable 
to a particular risk associated with a recognised asset or liability and could affect profit or 
loss. For designated and qualifying cash flow hedges, the effective portion of the cumulative 
gain or loss on the hedging instrument is initially recognised directly in OCI within equity 
(cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging 
instrument is recognised immediately as finance cost in the Statement of Profit and Loss. 
When the hedged cash flow affects the Statement of Profit and Loss, the effective portion 
of the gain or loss on the hedging instrument is recorded in the corresponding income or 
expense line of the Statement of Profit and Loss. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no 
longer meets the criteria for hedge accounting, any cumulative gain or loss that has been 
recognised in OCI at that time remains in OCI and is recognised when the hedged forecast 
transaction is ultimately recognised in the statement of profit and loss.  

When a forecast transaction is no longer expected to occur, the cumulative gain or loss that 
was reported in OCI is immediately transferred to the Statement of Profit and Loss. 

8. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.
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9. Share-based payment arrangements

a. The cost of equity-settled transactions is determined by the fair value at the date when the
grant is made using an appropriate valuation model.

b. That cost is recognised, together with a corresponding increase in share-based payment
reserves in equity, over the period in which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-settled transactions at each
reporting date until the vesting date reflects the extent to which the vesting period has
expired and the Company’s best estimate of the number of equity instruments that will
ultimately vest.

c. When the terms of an equity-settled award are modified, the minimum expense
recognised is the expense had the terms not been modified, if the original terms of the
award are met. An additional expense is recognised for any modification that increases the
total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the
entity or by the counterparty, any remaining element of the fair value of the award is
expensed immediately through the Standalone Standalone Statement of Profit and Loss.

d. The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

10. Lease Accounting

The Company evaluates if an arrangement qualifies to be a lease as per the requirements
of Ind AS 116. The Company uses significant judgement in assessing the lease term
(including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together
with both periods covered by an option to extend the lease if the Company is reasonably
certain to exercise that option; and periods covered by an option to terminate the lease if
the Company is reasonably certain not to exercise that option. The Company revises the
lease term if there is a change in the non-cancellable period of a lease

At the date of commencement of the lease, the Company recognizes right – of – use
(“ROU”) asset and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases. For these short-term and low value leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount
of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives. They
are subsequently measured at cost less accumulated depreciation and impairment losses.

The lease liability is initially measured at amortised cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing
rates.
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11. Income Tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of
Profit and Loss except to the extent that it relates to a business combination or to an item
recognised directly in equity or in other comprehensive income (‘OCI’).

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the period and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:

a) has a legally enforceable right to set off the recognised amounts; and
b) intends to realise the asset or settle the liability on a net basis or simultaneously.

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for 
taxation purposes. 

Deferred tax is not recognised for: 

i. temporary differences on the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit
and loss; and

ii. temporary differences related to investments in subsidiaries and associates to the
extent that the Company is able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the foreseeable future.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be 
available against which they can be used. Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that the related tax benefit 
will be realised. Such reductions are reversed when the probability of future taxable profits 
improves. Unrecognised deferred tax assets are reassessed at each reporting date and 
recognised to the extent that it has become probable that future taxable profits will be 
available against which they can be used. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
in the period when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted as on the reporting date. Taxes 
relating to items recognised directly in equity or OCI is recognised in equity or OCI. 

The measurement of deferred tax reflects the tax consequences that would follow from the 
manner in which the Company expects, at the reporting date, to recover or settle the 
carrying amount of its assets and liabilities. 
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Deferred tax assets and liabilities are offset only if: 

a) the Company has a legally enforceable right to set off current tax assets against current
tax liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority on the same taxable entity.

12. Property, plant and equipment

i. Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises:

(i) its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates,

(ii) any directly attributable costs of bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item 
to the location and condition necessary for it to be capable of operating in the manner 
intended by management, are recognised in Standalone Statement of Profit and Loss. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in 
Standalone Statement of Profit and Loss. 

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iii. Depreciation
Depreciation is provided on straight line basis as per the useful life given under Schedule II
of the Companies Act, 2013, and is generally recognised in the Standalone Statement of
Profit and Loss.

Depreciation on additions / (disposals) is provided on a pro-rata basis i.e., from / (upto)
the date which the asset is ready for use / (disposed of).

The useful life as per Schedule II are as follows:

Asset Useful life as per Schedule II 

Buildings 60 years 

Furniture & fixtures 10 years 

Office equipment 5 years 

Computers and printers 3 years 

Vehicles 8 years 
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Depreciation methods, useful lives and residual values are reviewed at each reporting 
date and adjusted if appropriate. Based on technical evaluation and consequent advice, 
the management believes that its estimated useful life as given above best represent 
the period over which management expects to use these assets. 

13. Intangible assets

i. Recognition and measurement
Intangible assets (computer software) are stated at cost of acquisition less accumulated
amortisation and impairment losses, if any. The cost of an intangible asset comprises its
purchase price including any import duties and other taxes (other than those subsequently
recoverable from the taxing authorities), and any directly attributable expenditure on
making the asset ready for its intended use and net of any trade discounts and rebates.

ii. Subsequent expenditure
Subsequent expenditure on an intangible asset is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it relates. All other
expenditures are recognised in the Statement Profit and Loss as incurred.

iii. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated
residual values over their estimated useful life using the straight-line method, and is included
in depreciation, amortisation and impairment in the Standalone Statement of Profit and Loss.

The intangible assets are amortised over the estimated useful life of 3 years.

Amortisation methods, useful life and residual values are reviewed at each reporting date
and adjusted if appropriate.

14. Impairment of non-financial assets

The carrying values of these assets at each balance sheet date are reviewed to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of these asset is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

If the carrying amount of these assets exceed the estimated recoverable amount, an
impairment loss is recognised in the Standalone Statement of Profit and Loss for such excess
amount.

In respect of assets (except goodwill) for which impairment loss has been recognised in prior
periods, the Company reviews at each reporting date whether there is any indication that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been
a change in the estimates used to determine the recoverable amount. Such reversal of
impairment loss is recognised in the Standalone Statement of Profit and Loss, to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been
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determined, net of depreciation or amortisation, if no impairment loss had been 
recognised. 

15. Revenue from operations

Recognition of interest and fee income or expense:

Dividend income is recognised on the date on which the Company's right to receive the
payment is established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross 
carrying amount of the asset (when the asset is not credit-impaired) or to the amortised 
cost of the liability. However, for financial assets that have become credit-impaired 
subsequent to initial recognition, interest income is recognised by applying the effective 
interest rate to the recoverable amount of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis. 

Fee and commission income: 

The Company recognises revenue from contracts with customers (other than financial 
assets to which Ind AS 109 ‘Financial instruments’ is applicable) based on a comprehensive 
assessment model as set out in Ind AS 115 ‘Revenue from contracts with customers’. The 
Company identifies contract(s) with a customer and its performance obligations under the 
contract, determines the transaction price and its allocation to the performance obligations 
in the contract and recognises revenue only on satisfactory completion of performance 
obligations. 

Loan related charges such as cheque bounce charges, foreclosure charges, are recognised 
only on receipt basis. 

16. Income from de-recognition of assets:

Gains arising out of de-recognition transactions comprise the difference between the
interest on the loan portfolio and the applicable rate at which the transaction is entered
into with the transferee, also known as the right of excess interest spread (EIS). The future
EIS basis the scheduled cash flows on execution of the transaction estimated for
prepayments and defaults, discounted at the applicable rate entered into with the
transferee is recorded upfront, net off estimated cost, in the statement of profit and loss.
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17. Finance Cost

Finance costs include interest expense computed by applying the effective interest rate on
respective financial instruments measured at amortised cost.

18. Employee benefits

i. Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

ii. Contribution to provident fund and ESIC

Company’s contribution paid/payable during the period to provident fund and ESIC is
recognised in the Statement of profit and loss.

iii. Gratuity

The Company’s liability towards gratuity scheme is determined by independent actuaries,
using the projected unit credit method. The present value of the defined benefit obligation
is determined by discounting the estimated future cash outflows by reference to market
yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation. This cost is included in employee benefit expense in the
Statement of profit and loss.

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on
plan assets excluding interest income are recognised immediately in the balance sheet with
corresponding debit or credit to Other Comprehensive Income (OCI). Remeasurements are
not reclassified to Statement of profit and loss in the subsequent period.

iv. Compensated absence

The Company does not have a policy of encashment of unavailed leaves for its employees
and are not permitted to carry forward the leaves. Hence there is no liability towards
compensated absence.
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19. Foreign currency

Transaction and balances

Transactions in foreign currencies are translated into the functional currency of the
Company at the exchange rates at the dates of the transactions or an average rate if the
average rate approximates the actual rate at the date of the transaction.

Foreign currency transactions are recorded on initial recognition in the functional currency,
using the exchange rate at the date of the transaction. At each closing date, foreign currency
monetary items are reported using the closing exchange rate.

Exchange differences that arise on settlement of monetary items or on reporting at each
balance sheet date of the Company’s monetary items at the closing rate are recognized as
income and expenses in the period in which they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of transactions. Non-monetary items that
are measured at fair value in a foreign currency shall be translated using the exchange rates
at the date when the fair value was determined.  Exchange differences are recognised in
the Standalone Statement of Profit and Loss.

20. Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit / (loss) after tax
for the period attributable to the equity shareholders by the weighted average number of
equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the
year attributable to the equity shareholders and the weighted average number of equity
shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

21. Statement of Cash flows

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and items of income or expenses associated
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

22. Segment Reporting

The Company operates in a single reportable segment i.e., financing, since the nature of the
loans are exposed to similar risk and return profiles hence they are collectively operating
under a single segment. The Company operates in a single geographical segment i.e.
domestic.
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23. Provisions, contingent liabilities and contingent assets

a. Provisions

Provisions are recognized when there is a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

The expenses relating to a provision is presented in the Standalone Statement of Profit and
Loss.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows specific to the liability. The unwinding of the
discount is recognised as finance cost.

b. Onerous contracts

Provisions for onerous contracts are recognized when the expected benefits to be derived
from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract. The provision is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Company recognises any impairment loss on
the assets associated with that contract.

c. Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but will probably not, require an outflow of resources. When there is a
possible obligation of a present obligation in respect of which the likelihood of outflow of
resources is remote, no disclosure is made.
The Company has a process whereby periodically all long term contracts (including
derivative contracts) are assessed for material foreseeable losses. The Company assesses
its obligations arising in the normal course of business, including pending litigations,
proceedings pending with tax authorities and other contracts including derivative and long
term contracts periodically and ensures that appropriate treatment has been made as
required under Ind AS.

d. Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.

Provisions, contingent assets, contingent liabilities and commitments are reviewed at each
reporting date.
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24. Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such
size, nature or incidence that their disclosure is relevant to explain the performance of the
enterprise for the period, the nature and amount of such items is disclosed separately as
exceptional items.

25. Standards issued but not yet effective upto the date of issuance of the financial
statements

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards)
Amendment Rules, 2023 dated  31 March  2023 to amend the following Ind AS which are
effective from 01 April  2023.

(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and 
changes in accounting policies and the correction of errors.   

(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more 
useful by replacing the requirement for entities to disclose their ‘significant’ accounting 
policies with a requirement to disclose their ‘material’ accounting policies and adding 
guidance on how entities apply the concept of materiality in making decisions about 
accounting policy disclosures.  

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so 
that it no longer applies to transactions that give rise to equal taxable and deductible 
temporary differences. 
The amendments applies to transactions that occur on or after the beginning of the earliest 
comparative period presented. In addition, at the beginning of the earliest comparative 
period presented, a deferred tax asset (provided that sufficient taxable profit is available) 
and a deferred tax liability should also be recognised for all deductible and taxable 
temporary differences associated with leases and decommissioning obligations. 
Consequential amendments have been made in Ind AS 101.   

The above amendments are applicable for annual periods beginning on or after 1 April 
2023.The Company is currently assessing the impact of the amendments. 
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2. Cash and cash equivalents

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Balances with banks 36,300.96 4,953.13 

Fixed deposit with bank with original maturity of less than 3 

months 2,532.62 250.00 

Total 38,833.58 5,203.13 

3. Bank balance other than cash and cash equivalents

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Fixed deposits with bank with original maturity of more than 3 

months* 4,795.43 2,991.36 

Total 4,795.43 2,991.36 

4. Derivative financial instruments at Fair Value

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

(A) Derivative financial assets

(i) Cross Currency Interest Rate Swaps

Cash flow hedge (Notional amount : 5,110.00 , PY : 5,110.00)* 875.63 299.22 

(ii) Equity Linked Derivatives

Options and futures (Notional amount : 5,718.00, PY : 5,443.98) 

(Refer note 12) 512.91 881.83 

Total 1,388.54 1,181.05 

(B) Derivative financial liabilities

Embedded Derivative on Market Linked Debentures (Notional 

amount : 5,790.00, PY : 4,620.00) (Refer Note 12) 727.43 186.87 

Total 727.43 186.87 

5. Loans

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

(A) (i) Term loans* 5,55,231.55            3,82,323.85            

(ii) Loans repayable on demand - - 

Total - Gross (A) 5,55,231.55            3,82,323.85            

Less: Impairment loss allowance (14,851.53) (9,097.43) 

Total - Net of impairment loss allowance (A) 5,40,380.02            3,73,226.42            

(B) (i) Secured by tangible assets** 1,92,715.85            1,54,384.85            

(ii) Covered by Bank and Government guarantees 2,833.05 4,778.52 

(iii) Unsecured 3,59,682.65            2,23,160.48            

Total - Gross (B) 5,55,231.55            3,82,323.85            

Less: Impairment loss allowance (14,851.53) (9,097.43) 

Total - Net of impairment loss allowance (B) 5,40,380.02            3,73,226.42            

(C) Loans in India

(i) Public sectors - - 

(ii) Others 5,55,231.55            3,82,323.85            

Total - Gross (C) 5,55,231.55            3,82,323.85            

Less: Impairment loss allowance (14,851.53) (9,097.43) 

Total - Net of impairment loss allowance (C) 5,40,380.02            3,73,226.42            

*Derivative transactions comprise of currency and interest rate swaps. The Company undertakes such transactions

for hedging borrowings in foreign currency. 

**Secured by charge on immovable properties, vehicles, inventories and receivables.

Particulars

*Includes lien marked fixed deposits for borrowings amounting to Rs. 4,121.04 lakhs (Previous Year Rs. 2,946.04

lakhs) 

* Does not include outstanding of Rs.51,045.20 lakhs (PY : 2,085.00 lakhs) derecognised on account of Co-Lending

transaction.
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6. Investments

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

(A) At Amortised Cost

- Debt securities 1,500.00 855.47 

(B) At Fair Value Through Other Comprehensive Income

(FVOCI)

- Debt securities 4,353.78 2,909.12 

(C) Others (At cost)
- Subsidiaries (Refer Note 31) 6,735.00 4,915.00 

- Convertible Preference Shares 9.66 9.22 
Total - Gross (D= A+B+C) 12,598.44 8,688.81 
Investments in India (E) 12,598.44 8,688.81 

Total - Gross (F) 12,598.44 8,688.81 

Less: Allowance for impairment loss on amortised cost (G)
- (0.03) 

Less: Allowance for impairment loss FVOCI (H) (8.04) (9.25) 

Less: Allowance for impairment loss others (I)# (4,379.81) - 
Total - Net (F - G - H - I) 8,210.59 8,679.53 
* Investments at amortised cost and FVOCI are all classified as Stage I under credit risk

** Others are measured at cost

7. Other financial assets

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

Security Deposits (Unsecured, considered good) 494.12 304.83 

Retained interest on loans derecognised 2,775.31 336.68 

Receivable from related parties (Refer note 31) 1,819.87 521.35 

Balances with partners/anchors 570.51 746.31 

Margin money deposit - 150.00 

Receivable from Co-lending assignment 3,580.24 - 

Others 272.19 677.52 

Total 9,512.24 2,736.69 

Particulars

#The Company has tested for investments in its subsidiaries for impairment and recognised a charge of Rs. 4,379.81 lakhs as an

exceptional item for the year ended March 31, 2023.
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8. Deferred tax

The major components of deferred tax assets arising on account of timing differences are as follows:

(Rs. in lakhs)

Particulars
Net balance as at 

March 31, 2022

Merger 

Adjustment

Demerger 

Adjustment

Recognised in 

profit or loss

Recognised

in OCI

Net balance as at 

March 31, 2023

Deferred tax assets

Provision for impairment loss on financial instruments 2,282.81 4,975.54             (54.25) 5,003.39             - 12,207.48 

Provision for employee benefit plans 78.99 212.63 - 368.01 15.92            675.56 

Disallowance of merger expenses 148.69 248.50 - (182.41) - 214.78 

Lease liability 67.27 - - 18.25 - 85.52 

Fair value change on financial instruments 57.92 3,355.18             (3,401.24)           - 11.86 

Unabsorbed business loss/capital loss 44,629.29          - (9,862.59)           - 34,766.70 

Difference between written down value of property plant

and equipment and Intangible assets as per the books of

accounts and income tax 98.51 - - (11.20) - 87.31 

Fair value change of investment valued at Fair value through 

OCI (2.97) - - 30.87 (13.87)           14.03 

(A) 2,731.22 53,421.14          (54.25) (8,036.92)           2.05 48,063.24 

Deferred tax liabilities

EIR impact on financial instruments (692.55) (85.06) (1.62) 199.50 - (579.73) 

Others - 311.97 - (322.88) - (10.90) 

(B) (692.55) 226.91 (1.62) (123.38) - (590.63) 

Deferred tax asset (net) (A-B) 2,038.67 53,648.05          (55.87) (8,160.30)           2.05 47,472.61 

(Rs. in lakhs)

Particulars
Net balance as at 

March 31, 2021

Merger 

Adjustment

Demerger 

Adjustment

Recognised in 

profit or loss

Recognised

in OCI

Net balance as at 

March 31, 2022

Deferred tax assets

Provision for impairment loss on financial instruments 2,107.36 - - 175.45 - 2,282.81 

Provision for retirement benefit plans 39.89 - - 15.23 23.87            78.99 

Disallowance of merger expenses 119.56 - - 29.13 - 148.69 

Lease liability 54.18 - - 13.09 - 67.27 

Fair value change on financial instruments - - - 53.75 4.17 57.92 

Difference between written down value of property plant

and equipment and Intangible assets as per the books of

accounts and income tax 71.45 - - 27.06 - 98.51 

(A) 2,392.44 - - 313.71 28.04            2,734.19 

Deferred tax liabilities

Fair value change of investment valued at Fair value through 

OCI (29.96) - - 26.99 - (2.97) 

EIR impact on financial instruments (504.81) - - (187.74) - (692.55) 

Others (0.28) - - 0.28 - - 

(B) (535.05) - - (160.47) - (695.52) 

Deferred tax asset (net) (A-B) 1,857.39 - - 153.24 28.04            2,038.67 
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9A. Property, plant and equipment

(Rs. in lakhs)

Particulars Buildings*
Furniture and 

fixtures

Leasehold 

Improvements
Office equipment

Computer & 

Printer
Vehicles

Right-of-use 

assets**
Total 

Year ended March 31, 2022

At carrying cost at the beginning of the year 22.71 157.60 1,081.18 186.78 730.68 124.28 2,318.53 4,621.76 

Additions during the year - 13.25 35.37 9.32 383.94 85.42 552.36 1,079.66 

Disposals - (13.68) (141.57) (1.74) (18.78) (52.84) - (228.61) 

Gross carrying value as March 31, 2022 22.71 157.17 974.98 194.36 1,095.84 156.86 2,870.89 5,472.81 

Accumulated depreciation as at the beginning of the year 1.16 13.52 165.22 42.32 479.20 38.02 605.97 1,345.41 

Depreciation for the year 0.38 33.61 212.33 45.89 208.75 15.01 414.08 930.05 

Disposals - (13.68) (135.81) (0.65) (18.28) (19.03) - (187.45) 

Accumulated depreciation as at March 31, 2022 1.54 33.45 241.74 87.56 669.67 34.00 1,020.05 2,088.01 

Net carrying value as at March 31, 2022 21.17 123.72 733.24 106.80 426.17 122.86 1,850.84 3,384.80 

Year ended March 31, 2023

At carrying cost at the beginning of the year 22.71 157.17 974.98 194.36 1,095.84 156.86 2,870.89 5,472.81 

Additions during the year - 132.37 415.57 138.17 437.52 37.53 863.49 2,024.65 

Disposals - (28.99) (11.02) (19.19) - - (313.90) (373.10) 

Gross carrying value as March 31, 2023 22.71 260.55 1,379.53 313.34 1,533.36 194.39 3,420.48 7,124.36 

Accumulated depreciation as at the beginning of the year 1.54 33.45 241.74 87.56 669.67 34.00 1,020.05 2,088.01 

Depreciation for the year 0.38 23.30 197.54 51.47 272.92 20.89 451.17 1,017.67 

Disposals - (10.38) (3.77) (16.18) - - (232.95) (263.28) 

Accumulated depreciation as at March 31, 2023 1.92 46.37 435.51 122.85 942.59 54.89 1,238.27 2,842.40 

Net carrying value as at March 31, 2023 20.79 214.18 944.02 190.49 590.77 139.50 2,182.21 4,281.96 

* Immovable properties have been pledged against debt securities issued. Refer Note 12

** Refer Note 34 for recognisition of right-of-use assets

9B. Capital Work in progress
(Rs. in lakhs)

Ageing Schedule Less than 1 year 1-2 years 2-3 years More than 3 years Less than 1 year 1-2 years 2-3 years More than 3 years

Projects in progress 161.79 - - - 293.95 - - - 

161.79 - - - 293.95 - - - 

As at March 31, 2023 As at March 31, 2022
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10. Other intangible assets

(Rs. in lakhs)

Particulars
Computer 

software

Year ended March 31, 2022

At cost at the beginning of the year 762.12 

Additions during the year 107.08 

Gross carrying value as March 31, 2022 869.20 

Accumulated amortisation:

Accumulated amortisation as at the beginning of the year 539.63 

Amortisation for the year 140.94 

Accumulated amortisation as at March 31, 2022 680.57 

Net carrying value as at March 31, 2022 188.63 

Year ended March 31, 2023

At cost at the beginning of the year 869.20 

Additions during the year 500.56 

Gross carrying value as March 31, 2023 1,369.76 

Accumulated amortisation:

Accumulated amortisation as at the beginning of the year 680.57 

Amortisation for the year 148.67 

Accumulated amortisation as at March 31, 2023 829.24 

Net carrying value as at March 31, 2023 540.52 

11. Other non-financial assets
(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

Prepaid expenses 354.05 294.29 

Advances to vendors 127.53 94.73 

GST receivable 1,746.64 891.53 
Total 2,228.22 1,280.55 

Particulars
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12. Debt Securities

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

Debentures 1,14,207.24 95,683.00 

Commercial Papers 982.84 10,840.77 

Total 1,15,190.08 1,06,523.77 

Debt securities in India 1,15,190.08 1,06,523.77 

Debt securities outside India - - 

Total 1,15,190.08 1,06,523.77 

Terms and conditions (Rs. in lakhs)

Sr No Particulars Maturity date
As at 

March 31, 2023

As at 

March 31, 2022

1 500, 9.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

22-Jun-23 5,364.39 5,313.88 

2 1,000, 9.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

26-Jun-23 10,729.18           10,689.83           

3 350, 9.50% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 7,50,000 each

30-Aug-24 2,626.94 - 

4 250, 9.10% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

04-Jun-22 - 628.49 

5 1150, 10.95% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

27-Jul-24 12,293.76           12,128.60           

6 5,21,273, 0% Secured Rated Listed Redeemable

Non-Convertible Debentures issued at INR 1,000

each

17-Feb-23 - 5,203.54 

7 4,15,484, 9.25% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

17-Feb-24 4,175.32 4,146.15 

8 53,836, 9.13% Secured Rated Listed Redeemable

Non-Convertible Debentures issued at INR 1,000

each

17-Feb-24 537.61 1,074.31 

9 17,38,325, 9.45% Secured Rated Listed

Redeemable Non-Convertible issued atINR 1,000

each

02-May-25 17,347.01           - 

10 2,54,599, 9.80% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

02-May-25 2,543.63 - 

11 1,47,712, 9.65% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

02-May-26 1,466.09 - 

12 1,69,758, 10.00% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

02-May-26 1,684.95 - 

Principal & Coupon Payment to be paid quarterly

Redeemable at par at the end of 820 days from the date of allotment.

Coupon to be paid quaterly.

Redeemable at par at the end of 820 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 1185 days from the date of allotment.

Coupon to be paid quaterly.

50% will be redeemed on the date at the end of 365 days and remaining

50% at the end of 730 days from the date of allotment.

Particulars

Nature of security Terms of repayment

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 547 days from the date of allotment.

Coupon to be paid quarterly.

Redeemable with agreed coupon at the end of 2191 days from the date

of allotment, subject to a Put Option or Call Option at the end of 1096

days.
Redeemable with agreed coupon at the end of 366 days from the date

of allotment.

Redeemable with agreed coupon at the end of 730 days from the date

of allotment.

Redeemable at par at the end of 1185 days from the date of allotment.

Coupon to be paid annually.

1. Non- Convertible Debentures issued by the

company are secured by way of a first pari- passu

charge over the receivables of the Company to the

extent they meet the stipulated security cover

(“Hypothecated Receivables”) created pursuant to

the deed of hypothecation executed by the

Company in favour of the Debenture Trustee.

2. Additionally secured by way of a pari- passu

charge with other debenture holders over the

identified immovable property owned by the

Company.

Non- Convertible Debentures issued by the

company are secured by way of a first pari- passu

charge over the receivables of the Company to the

extent they meet the stipulated security cover

(“Hypothecated Receivables”) created pursuant to

the deed of hypothecation executed by the

Company in favour of the Debenture Trustee.

Non- Convertible Debentures issued by the

company are secured by way of a first ranking

exclusive and continuing charge created over

identified book debts/loan receivables (the

"Hypothecated Assets") pursuant to the deed of

hypothecation executed by the Company in favour

of the Debenture Trustee. 

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.
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12. Debt Securities

13 550, 0% Secured Redeemable Principal Protected

- Market Linked Non-Convertible Debenture of

INR 10,00,000

03-Mar-23 - 6,406.88 

14 370, 0% Secured Redeemable Principal Protected

- Market Linked Non-Convertible Debenture of

INR 10,00,000

28-Jul-23 4,491.65 1,657.03 

15 372, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

20-Oct-22 - 4,056.95 

16 154, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

26-May-23 1,828.81 1,658.75 

17 139, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

04-Oct-24 1,387.36 1,400.88 

18 150, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

26-Apr-24 1,359.24 1,527.53 

19 200, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

29-Dec-22 - 2,132.32 

20 389, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

29-Aug-23 4,529.57 2,139.44 

21 1330, 0% Secured Redeemable Principal

Protected - Market Linked Non-Convertible

Debenture of INR 10,00,000

22-Apr-24 15,163.88           3,309.36 

22 7500, 0% Secured Redeemable Principal

Protected - Market Linked Non-Convertible

Debenture of INR 1,00,000

03-Apr-23 8,739.96 7,707.02 

23 400, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

23-Jun-23 4,460.70 4,062.03 

24 173, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

08-May-25 1,369.88 1,705.86 

25 117, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

05-Dec-25 975.69 - 

26 250, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

08-Apr-25 2,598.43 - 

27 1,000, 0% Secured Redeemable Principal

Protected - Market Linked Non-Convertible

Debenture of INR 10,00,000

04-Nov-24 - 10,780.60           

28 750, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

29-Mar-24 8,533.19 7,953.55 

29 Commercial Paper NA 982.84 10,840.77           

Total 1,15,190.08        1,06,523.77        

1. First ranking and exclusive charge over the

Identified Receivables together with all right, title

and interest in relation thereto including the rights

in relation to the security interests created in

connection therewith:

2. A first ranking and exclusive charge over the Cash

Collateral;

3. A first ranking and exclusive charge over all right,

title and interest of the Company in the SPV Trust,

whether as residual beneficiary or in connection

with the contribution undertaken to be made

available by the Company to the SPV Trust in terms

of the Assignment Documents.

Redeemable with agreed coupon at the end of 761 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 942 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 911 days from the date

of allotment.

Redeemable with agreed coupon at the end of 910 days from the date

of allotment.

Redeemable with agreed coupon at the end of 545 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Issued at a discount and redeemable at par. The tenure is 32 days to 189

days with an average discount rate of 8.13% p.a.Unsecured

Redeemable with agreed coupon at the end of 912 days from the date

of allotment (or on the call option exercise date of April 03, 2023) if

NIFTY final fixing level is greater than or equal to 25% of the initial fixing

level or else at par

Redeemable with agreed coupon at the end of 1011 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 518 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Non- Convertible Market- Linked Debentures issued

by the company are secured by way of a first pari

passu charge over the receivables of the Company

to the extent they meet the stipulated security

cover (“Hypothecated Receivables”) created

pursuant to the deed of hypothecation executed by

the Company in favour of the Debenture Trustee. 

Redeemable with agreed coupon at the end of 912 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 547 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 1205 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 729 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 1221 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 1229 days from the date 

of allotment if NIFTY final fixing level is greater than or equal to 25% of 

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 929 days from the date 

of allotment if NIFTY final fixing level is greater than or equal to 25% of 

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 1279 days from the date

of allotment (or on the call option exercise date of January 04, 2023) if

NIFTY final fixing level is greater than or equal to 25% of the initial fixing

level or else at par
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(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

(a) Term loans

 (i) from banks 2,13,635.31 1,42,452.01 

 (ii) from other parties 41,108.05 19,839.77 

(b) Inter corporate borrowings from other parties - 4,550.00 

(c) Loans repayable on demand

 (i) from banks 21,362.52 8,223.71 

Total 2,76,105.88 1,75,065.49 

Borrowings in India 2,70,329.64 1,69,735.67 

Borrowings outside India 5,776.24 5,329.82 

Total 2,76,105.88 1,75,065.49 

Terms and conditions (Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Borrowings

a) Banks 2,13,635.31 1,42,452.01 

b) Others 35,331.81 14,509.95 

b) Others- External commercial borrowings 5,776.24 5,329.82 

Inter corporate borrowings from other parties -   4,550.00 

Loans repayable on demand

(WCDL and CC)

21,362.52 8,223.71 

Total 2,76,105.88 1,75,065.49 

Term Loan from Banks are secured by way of a first

pari passu charge over all the receivables; both

present and future of the Company; to the extent

they meet the asset cover requirement of each

lender, stipulated in respect of the outstanding

facilities.

Loans are repayable in monthly or quarterly installments with original

tenure ranging from 11 to 60 months at an average rate of interest

("ROI") of 9.61% p.a.

Term Loan from Others are secured by way of a first 

pari passu charge over all the receivables; both

present and future of the Company; to the extent

they meet the asset cover requirement of each

lender, stipulated in respect of the outstanding

facilities.

Loans are repayable in monthly or quarterly installments with original

tenure ranging from 24 to 39 months at an average ROI of 10.55% p.a.

13. Borrowings (other than debt securities)

Particulars

Nature of security Terms of repayment

Note : The borrowings from banks and financial institutions have been used for the specific purpose for which it 

was borrowed.

Term Loan from Others (External Commercial

Borrowings) are secured by way of a first pari passu

charge over all the receivables; both present and

future of the Company; to the extent they meet the

asset cover requirement of each lender, stipulated

in respect of the outstanding facilities.

Loan is repayable on maturity at the end of 60 months. 

Interest linked to LIBOR and payable half yearly.

Working Capital Demand Loans ("WCDL") and Cash

Credit ("CC") from Banks are secured by way of a

first pari passu charge over all the receivables; both

present and future of the Company; to the extent

they meet the asset cover requirement of each

lender, stipulated in respect of the outstanding

facilities.

CC / WCDL facilities are repayable on demand with renewal at the end of

1 year. Interest is payable on a monthly basis at an average ROI of 9.32%

p.a.

Unsecured The tenure is 1 month to 3 months. Interest is payable on a monthly basis

at an average ROI of 7.98% p.a.
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14. Other financial liabilities

(Rs. in lakhs)

 As at 

March 31, 2023 

 As at 

March 31, 2022 

 Amortised cost  Amortised cost 

Lease liability (Refer Note 34) 2,522.02 2,141.57 

Collaterals received towards loans 7,201.54 3,098.48 

Security deposits 62.92 55.35 

Payable on servicing portfolio 2,351.39 106.13 

Payable to customers 3,431.01 - 

Provision for expenses 3,963.10 1,914.66 

Servicing liability on loans derecognised 610.00 - 

Others 249.37 21.74 

Total 20,391.35 7,337.93 

15. Provisions

(Rs. in lakhs)

Particulars
 As at 

March 31, 2023 

 As at 

March 31, 2022 

Provision for employee benefits 2,743.53 1,133.85 

Expected credit loss provision on undrawn 

commitments 20.16 9.42 

Total 2,763.69 1,143.27 

16. Other non-financial liabilities

(Rs. in lakhs)

Particulars
 As at 

March 31, 2023 

 As at 

March 31, 2022 

Statutory dues payable 1,791.10 900.48 

Total 1,791.10 900.48 

Particulars
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(Rs. in lakhs)

Number Amount Number Amount

Authorised Capital

Equity shares of Rs. 10/- each 50,00,00,000 50,000.00 50,00,00,000 50,000.00 

Total 50,00,00,000 50,000.00 50,00,00,000 50,000.00 

Issued, subscribed and paid up capital

Equity Shares of Rs. 10/- each fully paid up 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

Total 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

*Refer Note No 1 and 42 for details of the Scheme of Arrangement.

Terms/rights attached to equity shares

Equity shares held by holding company

(Rs. in lakhs)

No. of shares held Amount No. of shares held Amount

InCred Holdings Limited (formerly known as KKR Capital 

Markets Pvt Ltd) 46,02,26,538 46,022.65 46,02,26,538 46,022.65

Total 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

Equity shares held by promoters of the company

(Rs. in lakhs)

No. of shares held % of shares held No. of shares held % of shares held

InCred Holdings Limited (formerly known as KKR Capital 

Markets Pvt Ltd) 46,02,26,538 100.00% 46,02,26,538 100.00%

Total 46,02,26,538 100.00% 46,02,26,538 100.00%

Details of shareholder(s) holding more than 5% of the total equity shares in the company :

No. of shares held % Holding No. of shares held % Holding

InCred Holdings Limited (formerly known as KKR Capital 

Markets Pvt Ltd) 46,02,26,538 100.00% 46,02,26,538 100.00%

Total 46,02,26,538 100.00% 46,02,26,538 100.00%

Aggregate number of shares issued for consideration other than cash during the period for a period of five years immediately preceding

Equity shares reconciliation

(Rs. in lakhs)

Number Amount Number Amount

At the beginning of the year 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

Add: Issued during the year

Shares issued during the year - - - 

Stock options exercised during the year - - - - 

Preference shares converted into equity shares - - - - 

At the end of the year 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

Particulars
As at March 31, 2023 As at March 31, 2022*

Name of shareholder
As at March 31, 2023 As at March 31, 2022*

Out of the equity shares issued by the company, shares held by its promoters:

Name of shareholder
As at March 31, 2023 As at March 31, 2022*

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive remaining assets of the company, after distribution of all 

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Out of the equity shares issued by the company, shares held by its holding company :

During the current financial year the Company has issued Nil equity shares for consideration other than cash (Previous year: Nil).

Name of shareholder
As at March 31, 2023 As at March 31, 2022*

17. Equity share capital

Particulars

As at March 31, 2023 As at March 31, 2022*

The company has only one class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of equity shares is entitled to one vote per share. 

The company declares and pays dividend in Indian Rupees. The dividend if and when proposed by the Board of Directors will be subject to the approval of 

shareholders in the ensuing Annual General Meeting, except in case of interim dividend.
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(Rs. in lakhs)

Special reserve Securities premium Deemed equity
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2021 656.72 61,730.15 27.74 62.27 1,751.34 1,627.75 (7,224.42) 89.03 - 15.36 58,735.93 

Profit for the year - - - - - 3,611.77 - - - - 3,611.77 

Other comprehensive income for the year - - - - - (70.97) - (90.02) 77.63 - (83.36) 

Total comprehensive income for the year (net of tax) - - - - - 3,540.80 - (90.02) 77.63 - 3,528.41 

Transfer / utilisations

Additions during the year (cash premium) - 497.86 - - - - - - - - 497.86 

Additions during the year (non-cash premium) - 270.48 - - (270.48) - - - - - - 

Transferred to special reserve from retained earnings 722.35 - - - - (722.35) - - - - - 

Share based payment expense - - - 3.82 2,442.76 - - - - - 2,446.58 

Transfer from share based payment reserve - - - - (23.07) 23.07 - - - - - 

Balance at March 31, 2022 1,379.07 62,498.49 27.74 66.09 3,900.55 4,469.27 (7,224.42) (0.99) 77.63 15.36 65,208.78 

Profit for the year - - - - - 12,080.11 - - - 12,080.11 

Other comprehensive income for the year - - - - - (47.33) - (56.03) 97.27 - (6.09) 

Total comprehensive income for the year (net of tax) - - - - - 12,032.78 - (56.03) 97.27 - 12,074.02 

Transfer / utilisations

Purchase consideration towards business combination 

(Refer Note No 41) - - - 98,118.06 24,255.34 1,22,373.40 

Transferred to special reserve from retained earnings 2,416.02 - - - - (2,416.02) - - - - - 

Share based payment expense - - - 3,765.87 - - - - - - 3,765.87 

Transfer from share based payment reserve 

(Refer Note No 31) - - - 3,900.55 (3,900.55) - - - - - - 

Transfer of business (Refer Note No 41) - - - - - (1,077.31) - - - - (1,077.31) 

Balance at March 31, 2023 3,795.09 62,498.49 27.74 1,05,850.57 - 13,008.72 17,030.92 (57.02) 174.90 15.36 2,02,344.76 

Nature and purpose of each reserves:

Equity instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through other comprehensive income.

TotalParticulars

Reserves and Surplus 

Equity instruments 

through OCI

Debt instruments 

through OCI

Debt instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of debt instruments measured at fair value through other comprehensive income.

Cash flow hedge 

reserve

Special reserve - Reserves created under Section 45IC of Reserve Bank of India Act, 1934.

Securities premium - The securities premium account is used to record the premium received on issue of shares including non-cash component arising on exercise of stock options. The reserve is utilised in accordance with the provisions of the Act.

Deemed equity - This reserve is outcome of security deposits placed by Incred Management and Technology Services Private Limited (wholly owned subsidiary) on behalf of the Company.

Cash Flow hedge reserve- This represents the cumulative gains / (losses) arising on the revaluation of derivative instruments designated at cash flow hedges through other comprehensive income.

Merger Reserve - As per Ind AS 103, on account of reverse acquisition, the share capital to be presented will be as per legal share capital of new IFSL. The merger reserve is created on account of difference in the share capital. Refer Note No 42

18. Other Equity

Retained earnings - Retained earnings represents surplus / accumulated earnings of the Company and are available for distribution to shareholders.

Capital contribution from parent - The capital contribution from parent is the outcome of share issued by InCred Holdings Limited (formerly known as KKR Capital Markets Pvt Ltd) to shareholders of InCred Prime Limited (formerly known as "InCred Financial Services Limited")as a part of purchase 

consideration in lieu of demerger of identified NBFC business. Refer Note No 42. The reserves also includes share based arrangement where the Holding Company has granted equity settled options to the employees of the company. Refer Note No 33.

Share based payment reserve - The share based payment reserve is used to recognise the grant date fair value of options issued to employees of the company and its subsidiaries under stock option schemes of the Company. During the current year, the Holding Company has adopted new ESOP 

Scheme. Refer Note no 33.

Merger Reserve
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(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

On financial assets measured at amortised cost:

-Interest on loans 80,205.44 45,746.66 

-Interest income from investments 416.65 856.75 

-Interest on deposits with banks 851.93 122.17 

On Financial Assets measured at fair value through profit

or loss:

-Interest on loans 363.60 - 

On Financial Assets measured at fair value through Other

Comprehensive Income: - - 

-Interest income from investments 418.84 608.87 

Total 82,256.46 47,334.45 

20. Fees and commission income

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Loan servicing and administration charges 2,088.89 966.24 

Service fees (Refer Note 31) - 56.00 

Total 2,088.89 1,022.24 

Geographical Markets

Within India 2,088.89 1,022.24 

Outside India - - 

Total 2,088.89 1,022.24 

Timing of revenue recognition

Services transferred at a point in time 2,088.89 1,022.24 

Services transferred over time - - 

Total 2,088.89 1,022.24 

Note: For receivable balances against the income, refere note no 7

19. Interest income

Note - No revenue from transactions with a single customer amounted to 10% or more of the Company’s total revenue for the year 

ended March 31, 2023 and March 31, 2022.
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21. Net gain/ (loss) on fair value changes

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Net gain/ (loss) on financial instruments at fair value 

through profit or loss

-Investments 442.64 132.93 

-Derivatives 1.32 (34.64) 

Total 443.96 98.29 

Fair value changes:

-Realised 442.64 132.93 

-Unrealised 1.32 (34.64)

22. Other income

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Marketing income 510.00 1,764.00 

Business support charges 273.26 1,349.32 

Other income 494.84 216.72 

Total 1,278.10 3,330.04 
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23. Finance costs

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

On financial liabilities measured at amortised cost:

(i) Interest on borrowings 23,131.97 10,593.94 

(ii) Discount on Commercial Paper 749.41 487.26 

(iii) Interest on Debentures 10,968.39 10,206.40 

(iv) Interest on Inter Corporate Debts ("ICD") 105.65 280.46 

(v) Interest on lease liability (Refer Note 34) 202.32 198.43 

(vi) Other finance cost 426.17 185.43 

Total 35,583.91 21,951.92 

24. Impairment on financial instruments

(Rs. in lakhs)

On Financial instruments measured at amortised cost:

(i) Loans (including amount written off, net of recovery) (1,187.18) 4,360.72 

(ii) Investments (8.58) (3.90)

(iii) Others -   (5.18)

Total (1,195.76) 4,351.64 

25. Employee benefits expenses

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Salaries and wages 14,124.45 10,685.21 

Contribution to provident and other funds 373.39 270.31 

Share based payment to employees (Refer Note 33) 3,765.87 2,443.68 

Staff welfare expenses 518.06 225.32 

Retirement Benefit expenses (Refer Note 32) 206.24 60.52 

Others 2.22 2.22 

Total 18,990.23 13,687.26 

Particulars
 Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 
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26. Other expenses

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Information Technology expenses 1,608.11 1,312.43 

Collection expenses 1,542.70 1,150.94 

Legal, professional and consultancy charges 1,813.37 1,137.49 

Office Expense 637.27 442.45 

Travelling and conveyance 453.42 260.31 

Advertisement, publicity and sales promotion expenses 393.51 226.59 

Rating fees 199.59 189.75 

Payment to auditors 120.30 111.83 

Directors' sitting fees (Refer Note 31) 40.96 45.35 

Stamp Duty & Filing fees 32.21 29.68 

Bank charges 36.15 26.64 

Repairs and maintenance 19.12 21.22 

Corporate Social responsibility (Refer Note 38) - 16.35 

Rent (Refer Note 34) 148.25 10.51 

Membership and Subscription 6.19 4.70 

Miscellaneous expenses 951.18 210.59 

Total 8,002.33 5,196.83 

Payment to the auditors:

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Auditor's remuneration

- Audit fees 74.17 68.33 

- Limited review 29.71 18.97 

In other capacity

- Certification services 16.42 24.53 

Total 120.30 111.83 
Excludes fees of Rs. 47.43 lakhs (exlcuding GST) (Previous year Rs. 15.00 lakhs) incurred during the year in respect of services 

provided in connection with public issue of non-convertible debentures which is considered as a part of finance costs for the 

issue.
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27. Tax expense

(a) Amounts recognised in profit and loss

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Current tax expense

Current year 461.22 1,358.68            

Current tax expense 461.22 1,358.68            

Deferred tax expense

Origination and reversal of temporary differences 8,160.30            (153.25) 

Deferred tax expense 8,160.30            (153.25) 

Tax expense for the year 8,621.52            1,205.43            

(b) Amounts recognised in other comprehensive income

(Rs. in lakhs)

Before tax
Tax (expense) 

benefit
Net of tax Before tax

Tax (expense) 

benefit
Net of tax

Items that will not be reclassified to profit or loss
(a) Remeasurements of defined benefit liability (asset) (63.25) 15.92 (47.33) (94.84) 23.87 (70.97) 

(b) Equity instruments through other comprehensive income - - - - - - 

Items that will be reclassified to profit or loss
(a) Debt instruments through other comprehensive income (74.88) 18.85 (56.03) (120.30) 30.28 (90.02) 

(b) The effective portion of gains and loss on hedging 

instruments in a cash flow hedge 129.99 (32.72) 97.27 103.74 (26.11) 77.63 

(8.14) 2.05 (6.09) (111.40) 28.04 (83.36) 

(c) Amounts recognised directly in equity

There are no temporary difference recognised directly in equity for the year ended March 31, 2023 (Previous Year: Nil)

(d) Reconciliation of effective tax rate

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Profit before tax as per Statement of profit and loss (A) 20,701.63          4,817.20            

Statutory tax rate 25.17% 25.17%

Tax using the Company's domestic tax rate (B) 5,210.60            1,212.49            

Tax effect of:

Tax effect of amounts which are not deductible in calculating 

taxable income 3,377.23            4.15 

Effect of income exempt from income tax - (25.17) 

Other adjustments 33.69 13.96 

Effective tax amount 8,621.52            1,205.43            

Effective tax rate 41.65% 25.02%

Particulars

Year ended March 31, 2023 Year ended March 31, 2022
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28. Earnings per share

i. Profit attributable to Equity shareholders:

(Rs. in lakhs)

Particulars Year ended March 

31, 2023

Year ended March 

31, 2022

Profit attributable to equity holders of the Company used in calculating

basic earnings per share
12,080.11 3,611.77 

Profit attributable to equity holders of the Company used in calculating

diluted earnings per share
12,080.11 3,611.77 

ii. Weighted average number of ordinary shares

Particulars As at 

March 31, 2023

As at 

March 31, 2022

Weighted average number of equity shares used as the denominator in

calculating basic earnings per share (A) 
         46,02,26,538          38,60,17,437 

Adjustments for calculation of diluted earnings per share (B) -   21,16,274 

Weighted average number of equity shares and potential equity shares 

used as the denominator in calculating diluted earnings per share (A+B)          46,02,26,538          38,81,33,711 

Basic earnings per share 2.62 0.94

Diluted earnings per share 2.62 0.93

Refer Note No 42 - Composite Scheme of Arrangement

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted 

average number of equity shares outstanding during the year.
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29. Fair Value Measurements

A. Accounting classification

Carrying amounts of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below :

(Rs. in lakhs)

Particulars

FVTPL FVOCI Amortised Cost Total FVTPL FVOCI Amortised Cost Total

Financial assets

Cash and cash equivalents -                                -   38,833.58 38,833.58 -                                -   5,203.13 5,203.13 

Bank balance other than cash and cash equivalents -                                -   4,795.43 4,795.43 -                                -   2,991.36 2,991.36 

Derivative financial instruments 1,388.54 -                                -   1,388.54 1,181.05 -                                -   1,181.05 

Loans -                                -              5,40,380.02            5,40,380.02 -                                -              3,73,226.42            3,73,226.42 

Investments -   

-Debt securities -   4,345.74 1,500.00 5,845.74 -   2,899.87 855.44 3,755.31 

-Convertible Preference Shares 9.66 -                                -   9.66 9.22 -                                -   9.22 

Other financial assets -                                -   9,512.24 9,512.24 -                                -   2,736.69 2,736.69 

Total financial assets 1,398.20 4,345.74            5,95,021.27            6,00,765.21 1,190.27 2,899.87            3,85,013.04            3,89,103.18 

Financial liabilities

Derivative financial instruments 727.43 -                                -   727.43 186.87 -                                -   186.87 

Debt securities -                                -              1,15,190.08            1,15,190.08 -                                -              1,06,523.77            1,06,523.77 

Borrowings (other than debt securities) -                                -              2,76,105.88            2,76,105.88 -                                -              1,75,065.49            1,75,065.49 

Other financial liabilities -                                -   20,391.35 20,391.35 -                                -   7,337.93 7,337.93 

Total financial liabilities 727.43 -              4,11,687.31            4,12,414.74 186.87 -              2,88,927.19            2,89,114.06 

B. Fair Value 

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Convertible preference shares -   9.66 -   9.66 -   9.22 -   9.22 

Derivative Financial Instruments -                                -   1,388.54 1,388.54 -                                -   1,181.05 1,181.05 

Investment in debt securities -                                -   4,345.74 4,345.74 -                                -   2,899.87 2,899.87 

Total -   9.66 5,734.28 5,743.94 -   9.22 4,080.92 4,090.14 

Financial liabilities

Derivative Financial Instruments -                                -   727.43 727.43 -                                -   186.87 186.87 

Total -                                -   727.43 727.43 -                                -   186.87 186.87 

As at March 31, 2023 As at March 31, 2022

Fair values of financial assets and financial liabilities measured at fair value, including their levels in the fair value hierarchy, are presented below.

Particulars
Fair value

As at March 31, 2023 As at March 31, 2022

Note: Investment in subsidiaries amounting to Rs. 2,355.19 lakhs (Previous year: Rs. 4,915.00 lakhs) is carried at cost (less impairment) in accordance with Ind AS 27 and does not form part of the above.
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(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Cash and cash equivalents 38,833.58 -                                -   38,833.58 5,203.13 -                                -   5,203.13 

Bank balance other than cash and cash equivalents 4,795.43 -                                -   4,795.43 2,991.36 -                                -   2,991.36 

Investments -                                -   -                                -   -                                -   -   

- Debt securities -                                -   1,500.00 1,500.00 -                                -   855.44 855.44 

Loans -                                -              6,01,741.00            6,01,741.00 -                                -              3,96,023.64            3,96,023.64 

Other financial assets 9,512.24 -                                -   9,512.24 2,736.69 -                                -   2,736.69 

Total 53,141.25 -              6,03,241.00            6,56,382.25 10,931.18 -              3,96,879.08            4,07,810.26 

Financial Liabilities

Debt securities -                                -              1,17,566.27            1,17,566.27 -                                -              1,07,546.28            1,07,546.28 

Borrowings (other than debt securities) -                                -              2,76,015.73            2,76,015.73 -                                -              1,75,643.97            1,75,643.97 

Other financial liabilities 20,391.35 -                                -   20,391.35 7,337.93 -                                -   7,337.93 

Total 20,391.35 -              3,93,582.00            4,13,973.35 7,337.93 -              2,83,190.25            2,90,528.18 

(Rs. in lakhs)

Carrying Value Fair Value Carrying Value Fair Value

Financial assets

Cash and cash equivalents 38,833.58 38,833.58 5,203.13 5,203.13 

Bank balance other than cash and cash equivalents 4,795.43 4,795.43 2,991.36 2,991.36 

Derivative Financial instruments 1,388.54 1,388.54 1,181.05 1,181.05 

Loans            5,40,380.02            6,01,741.00            3,73,226.42            3,96,023.64 

Investments

-Debt securities at Other comprehensive income 4,345.74 4,345.74 2,899.87 2,899.87 

-Debt securities at amortised cost 1,500.00 1,500.00 855.44 855.44 

Other financial assets 9,512.24 9,512.24 2,736.69 2,736.69 

Total            6,00,755.55            6,62,116.53            3,89,093.96            4,11,891.18 

Financial liabilities

Derivative Financial instruments 727.43 727.43 186.87 186.87 

Debt securities            1,15,190.08            1,17,566.27            1,06,523.77            1,07,546.28 

Borrowings (other than debt securities)            2,76,105.88            2,76,015.73            1,75,065.49            1,75,643.97 

Other financial liabilities 20,391.35 20,391.35 7,337.93 7,337.93 

Total            4,12,414.74            4,14,700.78            2,89,114.06            2,90,715.05 

This section explains the judgments and estimates made in determining the fair value of the financial instrument that are measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into three levels prescribed under the accounting standard. An explanation

of each level follows underneath table.

Particulars

Fair value

As at March 31, 2023 As at March 31, 2022

Particulars
As at March 31, 2023 As at March 31, 2022

F 61



InCred Financial Services Limited

(formerly known as KKR India Financial Services Limited)

Notes to the Standalone Financial Statements

C. Measurement of fair values

Financial instruments held at amortised cost

iv. Investment in debt securities:

The following sets out the Company’s basis of establishing fair values of amortised cost financial instruments and their classification between Levels 1, 2 and 3. As certain categories of financial instruments are not 

actively traded, there is a significant level of management judgement involved in calculating the fair values:

Except for those financial instruments for which the fair value amounts are mentioned in the above table (which is different than the carrying value), the Company considers that the carrying amounts recognised in the 

financial statements approximate their fair values. For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.

i. Cash and bank balance: 

The fair value of cash and balances with bank is their carrying amounts

ii. Loans and advances to customers: 

For loans and advances to customers, the fair value of floating rate loans is their carrying amounts.  Loans and advances are presented net of provisions for impairment. The fair value of loans and advances to 

customers with a residual maturity of less than one year generally approximates the carrying value. The fair value of fixed rate loans were calculated based on discounted cash flows using a current lending rate.

iii. Other financial assets:

The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.

v. Debt securities and borrowings: 

The estimated fair value of fixed interest bearing borrowings without quoted market prices is based on discounted cash flows using the prevailing rates at which Company has borrowed for debts with a similar credit 

risk and remaining maturity. For market linked debentures, the fair value published by CARE Rating Agency as at March 31, 2023 has been considered for fair valuation. For floating rate borrowings, the carrying value is 

a reasonable approximation to the fair value.

vi. Other financial liabilities:

The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are either short term in nature.

The Company has investments in debt securities with fixed rates. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.
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Gains or losses on transfers amongst categories

Inter-level transfers

Particulars Input name + 1% change - 1% change + 1% change - 1% change
Financial Assets:

Loans Discount rate (3,639.93) 3,719.65 (2,035.95) 2,077.02 

Investment in debt securities Gsec / FIMMDA 

rate

(10.53) 10.69 (9.46) 9.58 

Derivative Financial Instruments Volatility rate 21.56 (21.91) 25.11 (33.00) 

Financial Liabilities:

Debt securities Discount rate (22.16) 19.43 146.99 (149.14) 

Borrowings (other than debt securities) Discount rate (336.15) 344.16 (663.65) 678.98 

Derivative Financial Instruments Volatility rate 21.87 (25.12) 29.55 (29.42) 

D. Fair value measurements for financial assets measured at FVOCI using significant unobservable inputs (level 3)

(Rs. in lakhs)

Particulars Derivative Debt Instruments

As at March 31, 2021 - 6,652.06 

Net Acquisitions/(Disposal) - (3,622.64) 

Gains recognised in other comprehensive income 299.22 (120.30) 

As at March 31, 2022 299.22 2,909.12 

Net Acquisitions/(Disposal) - 1,519.54 

Gains /(Loss) recognised in other comprehensive income 576.41 (74.88) 

As at March 31, 2023 875.63 4,353.78 

i. Investment in mutual fund: 

Financial instruments held at fair value

There are no transfers of financial assets and liabilities measured at fair value between Levels 1 and 2  and Level 2 and 3 during the financial years ended March 31, 2023 and March 31, 2022.

The following table presents the change in level 3 items for the year ended March 31, 2023 and March 31, 2022

The investment in mutual funds are valued using the closing NAV in the market.

The Company's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of reporting period

ii. Investment in debt securities: 

Fair value is based on market-observable data such as secondary market prices for its traded debt and where no data is available, it is estimated using market yeild on the balance period to maturity on similar 

instruments using G-Sec rates adjusted for credit risk of the instruments.

D. Sensitivity analysis of financial instruments at Level 3

Delta effect of Delta effect of 

As at March 31, 2023 As at March 31, 2022
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30. Financial risk management

A. Credit risk

i) Credit risk management

In the course of its business, the Company is exposed to certain financial risks namely credit risk, interest risk, market risk & liquidity risk. The

Company's primary focus is to achieve better predictability of financial markets and seek to minimize potential adverse effects on its financial

performance. The financial risks are managed in accordance with the Company’s risk management policy which has been approved by its

Board of Directors.

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management

framework. The board of directors has established the Risk Management Committee, which is responsible for developing and monitoring the

Company's risk management policies. The committee reports regularly to the board of directors on its activities.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits

and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in

market conditions and the Company's activities. 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual

obligations i.e. receivables from customers, investments in debt securities etc. Credit risk arises from loans and advances, investments carried

at amortized cost and deposits with banks and financial institutions.

The Company key objective is to maintain a strong culture of responsible lending, and robust risk policies and control frameworks . The

Company considers various factors, which provide an assessment of the borrower’s ability-to-pay and willingness-to-pay. While the techniques

used for assessment vary across product-segments, the credit principles remain a common factor.

The key factors considered include:

- Income and cash flow analysis: The borrower’s income for multiple sources is assessed, along with the borrower’s obligations and financial

commitments. Hence, the funds available to repay the loan/EMI is computed, and the loan is tailored to be affordable to the borrower. For

certain product types working capital gap is also calculated.

- Credit history analysis: The borrower’s experience in managing debt is considered. Prior delinquencies and considered. A strong repayment

track record is typically an indicator of the customer’s willingness-to-pay. Exceptions and nuances, like customers with a limited credit history

but with strengths like job-tenure or asset-ownership, are also considered to make appropriate credit decisions.

- Borrower’s profile and intended use of the funds: The borrower’s intended use of funds is considered as a part of the credit process,

including the calculation of working capital cycle for certain product types. In some product-segments, the use of funds may be certified by the

borrower or controlled by disbursing directly to the end-use. Borrower profiles which are not in targeted market-segments are screened out.

- Security cover provided: The Company has a well defined credit policy which lays out the security to be provided. In certain cases, providing

the relevant collateral is a pre-condition for loan sanction.

- Collectability and geo-location: . The borrower’s location, accessibility, stability and contact-ability are all considered before loan sanction. In

cases where there are doubts or concerns about any of these factors, an adverse adjustment to the risk-profile is made. 

The Company has separate data science/analytics team which monitors the vintage curve, bounce rates, collection efficiency, portfolio metrics

and delinquencies further periodic re-audit of existing cases to unearth delinquency trends and credit learnings.
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Stage 1 Stage 2 Stage 3

Personal Loan

Student Loans

Supply Chain Finance

Escrow Backed 

Unsecured Business 

Loan

50% basis 

management 

estimates

Escrow Backed 

Funding

Two Wheeler Finance

Secured School 

Finance

Micro Finance

Loan Against 

Property

Home Loans

Measurement of Expected Credit Losses ('ECL')

The Company has segmented its outstanding portfolio based on the risk profiles i.e. risk management policies, historical experiences with

respect to default rates etc. for the computation of ECL.

A three-stage model for impairment based on changes in credit quality since initial recognition has been implemented. The Company has used

Days Past Due (‘DPD’) basis for staging of the portfolio and has opted for the rebuttable presumption prescribed by the standard to recognize

default in case payments are overdue 90 days and a Significant Increase in Credit Risk (‘SICR’) in case payments are overdue for more than 30

days.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss), unless there has

been no significant increase in credit risk since origination, in which case, the allowance is based on the 12 months’ expected credit loss).

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-

month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on a financial instrument that are possible

within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis /collective basis, depending on the nature of the underlying

portfolio of financial instruments. The Company has established a policy to perform an assessment, at the end of each reporting period, of

whether a financial instrument’s credit risk has increased significantly since initial recognition, by considering the change in the risk of default

occurring over the remaining life of the financial instrument. The Company does the assessment of significant increase in credit risk at a

borrower level. Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3. 

Further, the Company on the basis of its assessment of credit risk classifies loans under Stage 2 irrespective of its overdues status during the 

period, including loans under one-time resolution (OTR) framework prescribed by the Reserve Bank of India (RBI) for COVID-19 related stress. 

These accounts are upgraded to Stage 1 as and when they demonstrate satisfactory behaviour under the revised repayment schedule.

Secured 100%

Portfolio Segment Lending verticals
PD

Exposure at Default 

(EAD) is the 

amount which the 

borrower owes as 

at the reporting 

date (including 

overdue and 

undrawn amount)

EAD LGD

RBI standard 

provision for NPAs 

in unsecured 

portfolios is 

assumed (65%) 

In absence of sufficient default data, 

a management judgement-based PD 

is used in line with industry 

benchmarks 

Unsecured

An empirical PD is derived basis the 

historical portfolio default rates. 

Forward looking PD is estimated from 

a statistical model that takes the 

empirical PD and future the macro-

economic forecast as inputs.

100%

Exposure at Default 

(EAD) is the 

amount which the 

borrower owes as 

at the reporting 

date (including 

overdue and 

undrawn amount)

An empirical PD is derived basis the 

historical portfolio default rates. 

Forward looking PD is estimated from 

a statistical model that takes the 

empirical PD and future the macro-

economic forecast as inputs

RBI standard 

provision for NPAs 

in secured 

portfolios is 

assumed (50%)
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As at March 31, 2023

(Rs. in lakhs)

Particulars Asset group
Gross carrying 

amount (GCA)

Expected credit 

losses (ECL)

Net carrying 

amount (NCA)

Term Loans* 5,17,664.54          2,959.88 5,14,704.67          

Loan commitments 34,555.27 20.16 34,535.11 

Stage 2 Term Loans 26,125.43 5,463.35 20,662.08 

Stage 3 Term Loans 11,441.58 6,428.30 5,013.27 

As at March 31, 2022

(Rs. in lakhs)

Particulars Asset group
Gross carrying 

amount (GCA)

Expected credit 

losses (ECL)

Net carrying 

amount (NCA)

Term Loans 3,49,541.03          2,461.45 3,47,079.58          

Loan commitments 14,248.30 9.42 14,238.88 

Stage 2 Term Loans 21,971.46 1,229.09 20,742.37 

Stage 3 Term Loans 10,811.36 5,406.89 5,404.47 

Collateral held

The Company periodically monitors the quality as well as the value of the security to meet the prescribed limits. The collateral held by the 

Company varies on case to case basis and includes:

i) First/Subservient charge on the Land and/or Building of the project or other projects

ii) First/Subservient charge on the fixed and current assets of the borrower

iii) Hypothecation over receivables from funded project or other projects of the borrower

iv) First loss guarantee default (FLDG) in the form of cash collateral, lien on fixed deposits etc.

Stage 1

The Company measures the amount of ECL on a financial instrument in a way that reflects an unbiased and probability-weighted amount. The

Company considers its historical loss experience and adjusts the same for current observable data. The key inputs into the measurement of ECL 

are the probability of default, loss given default and exposure at default. These parameters are derived from the Company’s internally

developed statistical models and other historical data. In addition, the Company uses reasonable and supportable information on future

economic conditions including macroeconomic factors such as services, GDP, recorded unemployment, growth rate, current account balance

etc. Since incorporating these forward looking information increases the judgment as to how the changes in these macroeconomic factor will

affect ECL, the methodology and assumptions are reviewed regularly. While considering the macreconomic factor company consider economic

span of  base case, plus upside and downside scenario.

Stage 1

* Out of the above GCA of 5,17,664.54 from 3,90,019 loan accounts, 3,72,262 loan accounts with GCA of Rs. 4,95,542.17 lakhs are zero days

past due.

F 66



InCred Financial Services Limited

(formerly known as KKR India Financial Services Limited)

Notes to the Standalone Financial Statements

(iii) Reconciliation of Loan exposure and Loan loss allowance

For Loan exposure 

The below table signifies movement of gross carrying amount:

(Rs. in lakhs)

Stage 1 Stage 2 Stage 3

2,32,999.00          24,066.63 9,052.53 

(1,24,612.06)         (7,159.92) (2,629.64) 

2,50,658.03          2,454.79 493.14 

2,000.14 (1,971.06) (29.08) 

(7,580.59) 7,921.29 (340.70) 

(3,923.49) (3,340.27) 7,263.75 

- - (2,998.64) 

3,49,541.03          21,971.46 10,811.36 

48,520.59 4,400.87 - 

(797.77) (72.00) (379.33) 

3,97,263.85          26,300.33 10,432.03 

(2,52,032.71)         1,179.26 (4,167.47) 

3,76,402.96          3,283.46 1,239.05 

5,126.57 (5,103.82) (22.75) 

(4,103.52) 4,109.52 (5.99) 

(4,992.61) (3,643.32) 8,635.92 

- - (4,669.21) 

5,17,664.54          26,125.43 11,441.58 

*represents outstanding balance of loan exposures originated during the year as at reporting date.

For Loan loss allowance:

(Rs. in lakhs)

Stage 1 Stage 2 Stage 3

1,865.67 2,009.41 5,229.81 

(1,342.22) (640.79) (54.68) 

1,973.46 178.72 249.06 

63.41 (265.29) (15.65) 

(49.40) 290.43 (171.57) 

(49.47) (343.39) 3,168.56 

- - (2,998.64) 

2,461.45 1,229.09 5,406.89 

(15.59) (15.85) (184.07) 

2,445.86 1,213.24 5,222.82 

(1,915.03) 4,348.76 4,915.20 

2,254.94 438.44 596.51 

294.64 (283.22) (11.42) 

(35.68) 38.89 (3.20) 

(84.83) (292.77) 377.60 

- - (4,669.21) 

2,959.88 5,463.35 6,428.30 

*represents outstanding balance of loss allowance on loan exposures originated during the year as at reporting date.

Reconciliation of Loan exposure

Loan exposure on March 31, 2021

Change in opening credit exposure

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Transfer of credit exposure due demerger

Transferred to 12-month ECL

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2023

Write – offs

Loss allowance on March 31, 2022

Loss allowance on Apr 01, 2022

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loan exposure on March 31, 2023

Reconciliation of loss allowance

Loss allowance on March 31, 2021

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Write – offs

Loan exposure on March 31, 2022

New credit exposures due business Combination 

Transfer of credit exposure due demerger

Loan exposure on April 01, 2022

Change in opening credit exposure

New credit exposures during the year, net of repayment*
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For investments

(Rs. in lakhs)

Stage 1

13.17 

(3.89) 

9.28 

4,378.57 

4,387.85 

For loan commitments

(Rs. in lakhs)

Stage 1

11.00 

(1.58) 

9.42 

10.74 

20.16 

Offsetting financial assets and financial liabilities

Impact of COVID-19

Loss allowance on 31 March 2022

Changes in loss allowances due to Assets 

used or released

Loss allowance on March 31, 2023

Reconciliation of loss allowance

Changes in loss allowances due to Assets 

used or released

Loss allowance on 31 March 2023

(A) In accordance with the Board approved moratorium policy read with the Reserve Bank of India (RBI) guidelines dated 27 March 2020, 17 

April 2020 and 23 May 2020 relating to ‘COVID19 -Regulatory Package’, the Company had granted moratorium up to six months on the 

payment of instalments which became due between 1 March, 2020 and 31 August, 2020 to all eligible borrowers. During the financial year 

2022 and 2021, the Company had provided loan moratorium in respect of certain loan accounts pursuant to RBI’s Resolution Framework 1.0. 

dated August 6, 2020 and Resolution Framework 2.0. dated May 5, 2021 for COVID-19 induced stress. As at March 31, 2023 and March 31, 

2022, the Company holds adequate impairment allowance on the loan portfolio as per requirements of Ind AS 109.

There are no financial assets and Financial liabilities which are subject to offsetting, enforceable master netting arrangements and similar 

agreements.

(B)'(B) 'Pursuant to the RBI circular dated February 15, 2022, the Company has implemented necessary system in place w.e.f. October 01, 2022 

to align its definition of default for loan assets with the guidelines stipulated in RBI circular dated November 12, 2021 – “Prudential Norms on 

Income Recognition, Asset classification and Provisioning pertaining to Advances – Clarifications” (the "RBI circular").

The company has assessed the impairment allowance on other financial assets. The impact is immaterial and hence no allowance is created.

Loss allowance on March 31, 2021

Changes in loss allowances due to Assets 

used or released

Loss allowance on March 31, 2022

Reconciliation of loss allowance

Loss allowance on 31 March 2021

Changes in loss allowances due to Assets 

used or released
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30. Financial risk management (continued)

B. Liquidity risk

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

- Expiring within one year 26,137.00             17,010.00 

Total 26,137.00             17,010.00 

As at March 31, 2023 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Derivative financial instruments 4 727.43 (727.43) -   (727.43) - - 

Debt securities 12 1,15,190.08 (1,26,757.59)          (62,752.34)            (60,789.16)            (3,216.09) - 

Borrowings (other than debt securities) 13 2,76,105.88 (3,15,611.76)          (1,37,326.49)        (1,55,086.12)        (23,199.15)            - 

Other financial liabilities 14 20,391.35 (20,391.35) (10,811.09)            (1,231.59) (942.52) (7,406.16) 

Loan commitments 35 34,887.47 (34,887.47) (34,555.27)            (332.20) - - 

Total 4,47,302.21           (4,98,375.60)         (2,45,445.19)         (2,18,166.50) (27,357.76) (7,406.16)

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and marketable securities and the

availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Company has formulated an Asset Liability Management Policy. The Asset Liability Management Committee ('ALCO') is responsible for the management of the Company's short-term,

medium-term and long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and by continuously

monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The Company has access to undrawn borrowing facilities at the end of

each reporting period, as detailed below:

The Company has the following undrawn credit lines available as at the end of the reporting period:

The following tables detail the Company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn up based on the

undiscounted cash flows of the financial liabilities based on the earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows. To the

extent that interest flows are floating rate, the rate applicable as of reporting period ends respectively has been considered.

Particulars Note No 

Contractual cash flows
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As at March 31, 2022 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Derivative financial instruments 4 186.87 (186.87) - (186.87) - - 

Debt securities 12 1,06,523.77 (1,23,335.86)          (48,013.55)            (60,046.05)            (2,517.01) (12,759.25) 

Borrowings (other than debt securities) 13 1,75,065.49 (2,13,959.44)          (92,103.90)            (88,864.92)            (32,990.62)            - 

Other financial liabilities 14 7,337.93 (7,337.93) (7,337.93) - - - 

Loan commitments 35 14,248.30 (14,248.30) (11,907.93)            (2,340.37) - - 

Total 3,03,362.36           (3,59,068.40)         (1,59,363.31)         (1,51,438.21) (35,507.63) (12,759.25)

As at March 31, 2023 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 38,833.58 38,836.13 38,836.13 -                                -   -   

Bank deposits 3 4,795.43 4,975.17 4,140.87 834.30 -                                    -   

Derivative financial instruments 4 1,388.54 1,388.54 226.82 1,161.72 -                                    -   

Loans 5 5,40,380.02             8,65,142.59           3,25,041.62           2,34,473.03 87,987.21 2,17,640.73 

Investments (other than investments at cost) 6 5,863.44 5,930.57 554.95 5,375.62 -                                    -   

Other financial assets 7 9,512.24 8,668.88 8,387.29 137.53 43.90 100.16 

Total 6,00,773.25             9,24,941.88           3,77,187.68           2,41,982.20 88,031.11 2,17,740.89 

As at March 31, 2022 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 5,203.13 5,203.13 5,203.13 -                                -   -   

Bank deposits 3 2,991.36 3,064.90 3,064.90 -                                -   -   

Derivative financial instruments 4 1,181.05 1,181.05 -   1,181.05 -                                    -   

Loans 5 3,73,226.42             5,17,087.67           2,21,380.60           1,48,771.24 55,625.27 91,310.56 

Investments (other than subsidiaries) 6 3,773.81 3,946.47 3,393.46 553.01 

Other financial assets 7 2,736.69 2,736.69 2,736.69 -                                -   -   

Total 3,89,112.46             5,33,219.91           2,35,778.78           1,50,505.30 55,625.27 91,310.56 

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows

The following table details the Company's expected maturity for its financial assets. The table has been drawn up based on the undiscounted contractual maturities of the financial assets

including interest that will be earned on those assets. The inclusion of information is necessary in order to understand the Company's liquidity risk management as the liquidity is managed

on a net asset and liability basis. Hence, maturities of the relevant assets have been considered below.

Particulars Note No 

Contractual cash flows
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30. Financial risk management (continued)

C. Market risk

Exposure to interest rate risk

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Loans

Fixed rate loans 3,43,369.47 2,22,062.75 

Variable rate loans 2,15,879.21 1,58,346.89 

Bank balance other than cash and cash equivalents 4,795.43 2,991.36 

Fixed rate investments in debt securities at amortised 

cost 1,500.00 855.47 

Fixed rate investments in debt securities at other 

comprehensive income 4,353.78 2,909.12 

Total 5,69,897.89 3,87,165.59 

Debt and Borrowings

Fixed rate Debt and Borrowings (1,34,450.54)            (1,56,641.86) 

Variable rate Debt and Borrowings (2,49,572.91)            (1,21,500.62) 

Total (3,84,023.45)            (2,78,142.48)              

Fair value sensitivity analysis for fixed-rate instruments

Cash flow sensitivity analysis for variable-rate instruments

(Rs. in lakhs)

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

March 31, 2023

Variable-rate instruments (336.94) 336.94 (336.94) 336.94 

Cash flow sensitivity (net) (336.94) 336.94 (336.94) 336.94 

March 31, 2022

Variable-rate instruments 397.55 (397.55) 397.55 (397.55) 

Cash flow sensitivity (net) 397.55 (397.55) 397.55 (397.55) 

D. Other Price risk

E. Foreign Currency Risk
The Company is exposed to foreign currency fluctuation risk for its external currency borrowing (ECB). The Company’s borrowings in foreign currency are governed by RBI

guidelines (RBI master direction RBI/FED/2018-19/67 dated 26 March 2019 and updated from time to time) which requires entities raising ECB for an average maturity of less

than 5 years to hedge minimum 70% of the its ECB exposure (Principal and Coupon). The Company hedges its entire ECB exposure for the full tenure of the ECB as per Board 

approved policy. The Company for its ECB, evaluates the foreign currency exchange rates, tenure of ECB and its fully hedged costs. The Company manages its currency risks by 

entering into derivatives contracts as hedge positions and the same are being governed through the Board approved policy.

The Company is not exposed to any other price risk.

The sensitivity analyses below have been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting period. For floating rate

assets and liabilities, the analysis is prepared assuming the amount of the liabilities/assets outstanding at the end of the reporting period was outstanding for the whole year

and the rates are reset as per the applicable reset dates.

If interest rates related to loans and borrowings had been 100 bps higher/ lower and all other variables were held constant, the Company's Profit before tax for the year

ended/ Other Equity (pre-tax) as on March 31, 2023 and March 31, 2022 would increase/ (decrease) by the following amounts:

Market risk or Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

Company is exposed to interest rate risk through the impact of rate changes on interest-bearing liabilities and assets. The Company manages its interest rate risk by monitoring

the movements in the market interest rates closely. The Company has Asset and Liability Management Committee (ALCO) and has empowered it to assess the interest rate risk

run by it and provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on periodic basis.

Company’s interest rate risk arises majorly from borrowings, loans and investments. The interest rate profile of the Company’s interest-bearing financial instruments as

reported to the management of the Company is as follows.

Particulars

Nominal amount

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the

reporting date would not affect profit or loss.

Particulars Profit or (loss) Equity (before of tax)

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance

sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily representative of the average debt

outstanding during the period. 
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31. Related party disclosures

Key managerial personnel ("KMP")

Name of the KMP Designation Nature of change

 (resignation, 

appointment)

Effective date

Mr. Anil Nagu Executive Director Resignation 26.07.2022

Mr. Jigar Shah Whole-Time Director Resignation 30.06.2022

Mr. Brian Wesley Dillard Non-Executive Director Resignation 26.07.2022

Mr. Karthik Krishna Independent Director Resignation 26.07.2022

Ms. Aparna Ravi Independent Director Resignation 26.07.2022

Mr. Bhupinder Singh Wholetime Director & CEO Appointment 26.07.2022

Mr. Vivek Bansal Wholetime Director & CFO Appointment 26.07.2022

Mr. Gaurav Trehan Non-Executive Director Appointment 26.07.2022

Mr. Sanjay Nayar Non-Executive Director Appointment 26.07.2022

Mr. Vivek Anand PS Non-Executive Director Appointment 26.07.2022

Ms. Rupa Vora Independent Director Appointment 26.07.2022

Mr. Karnam Sekar Independent Director Appointment 26.07.2022

Mr. Debashish Dutta Gupta Independent Director Appointment 26.07.2022

Mr. Sanjay Nayar Non-Executive Director Resignation 21.03.2023

Mr. Debashish Dutta Gupta Independent Director Resignation 30.03.2023

Dr. Sankaran Nair Rajagopal Independent Director Appointment 30.03.2023

Ms. Sunita Gupta Independent Director Appointment 30.03.2023

Ms. Ambika Bisla Independent Director Appointment 30.03.2023

Mr. Rohan Suri Non-Executive Director Appointment 30.03.2023

Mr. Binoy Parikh Company Secretary Resignation 26.07.2022

Mr. Gajendra Thakur Company Secretary Appointment 27.07.2022

Enterprises where key management personnel exercises significant influence

Fellow subsidiaries:

On account of the effectiveness of the Composite Scheme of amalgamation and arrangement amongst InCred Holdings Limited

(formerly ‘KKR Capital Markets India Limited'), Bee Finance Limited, InCred Financial Services Limited (formerly 'KKR India Financial

Services Limited') ("the Company”), InCred Prime Finance Limited (formerly 'InCred Financial Services Limited') and their respective

shareholders on July 26, 2022, which was approved by the National Company Law Tribunal vide its order dated May 6, 2022, Mr. Karthik 

Krishna, Ms. Aparna Ravi, Mr. Anil Nagu and Mr Brian Wesley Dillard, resigned from the Board of the Company.

1. InCred Capital Financial Services Private Limited (Formerly known as Proud Securities Private Limited)

2. InCred Wealth Private Limited (Formerly known as InCred Capital Inclusion Advisory Private Limited)

3. InCred Asset Management Private Limited (Formerly known as InCred Capital Investment Advisors and Managers Private

Limited)
4. InCred Capital Wealth Portfolio Managers Private Limited (Formerly known as BSH Corporate Advisors and Consultants

Private Limited)

5. InCred Research Services Private Limited (Formerly known as Earnest Innovation Partners Private Limited)

6. InCred Alternative Investments Private Limited

7. InCred Wealth and Investment Private Limited

1. InCred Prime Finance Limited (Formerly known as InCred Financial Services Limited) F 72
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A. Names of related parties and nature of relationship

As at

March 31, 2023

As at

March 31, 2022

Bee Finance Limited (Mauritius), 

Holding Co. Mauritius 0.00% 59.38%

InCred Holdings Limited (formerly 

known as KKR Capital Markets Pvt 

Ltd) India 100.00% 0.00%

Refer Note No 42 for change in shareholding due to business combination

Direct subsidiaries:

As at

March 31, 2023

As at

March 31, 2022

Incred Management and Technology 

Services Private Limited India Mumbai 100.00% 100.00%

Booth Fintech Private Limited India Mumbai 100.00% 100.00%

Incred.AI Limited India Mumbai 100.00% 100.00%

Associate of Booth Fintech Private Limited (upto May 17, 2022)

As at

March 31, 2023

As at

March 31, 2022

mValu Technology Services Private 

Limited 
India

Mumbai NA 47.39%

Subsidiary of Booth Fintech Private Limited (w.e.f. May 18, 2022)

As at

March 31, 2023

As at

March 31, 2022

mValu Technology Services Private 

Limited 

India

Mumbai 75.82% 47.39%

Transactions with key management personnel

i. Key management personnel compensation (Rs. in lakhs)

Particulars  Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Employee benefit expenses 990.97 692.35 

Directors' sitting fees 40.96 45.35 

Name of subsidiaries Country of Incorporation Principal place of 

business

Proportion of ownership interest

Holding Company Country of Incorporation Proportion of ownership interest

(% holding)

Name of subsidiaries Country of Incorporation Proportion of ownership interest

(% holding)

Principal place of 

business

As the liabilities for gratuity and share based payments are provided on actuarial basis for the Company as a whole and 

hence the amounts pertaining to the key management personnel are not included in the above.

Name of subsidiaries Country of Incorporation Proportion of ownership interestPrincipal place of 

business

Note: Information in respect of comparative period represent of related parties of erstwhile IFSL as required in Ind AS 103.
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31. Related party disclosures (continued)

(Rs. in lakhs)

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

Balance Sheet transactions

Investment in equity shares - - 1,820.00 1,000.87 - - - - - - 

ICD taken - - 800.00 2,500.00 - - 3,500.00 8,500.00 - 1,700.00 

Repayment of ICD taken (including interest) - - 801.02 2,924.17 - - 3,503.72 13,100.89 - 3,071.29 

ICD given 1,500.00 - - - 

Refund of Security Deposit - - - - - - - - - 

Payment against expenses - - - - - - - - - - 

Refund of amount given for expenses - - - - - - - - - - 

Purchase of Loan Portfolio - - - - - - - - - - 

Proceeds from sale of Fixed Assets - - - - - - 1.95 - - - 

Issue of Market Linked Debentures ("MLD") - - - - - - 6,899.36 9,910.00 - - 

Proceeds from redemption of MLDs - - - - - - - - - - 

Reimbursement of credit loss - - - 61.70 - - - - - 1.85 

Proceeds from sale of Debentures - - - - - - - - - - 

Stock options exercised - - - - - 3.85 - - - - 

Income transactions

Service fee - - - - - - - - - 56.00 

Interest on ICD 82.62 - - - - - - - - - 

Income on account of reimbursement 1.96 - 0.59 17.86 - - 70.36 977.89 - 300.60 

Profit on sale of Debentures - - - - - - - - - - 

Expense transactions

License fees - - - 5.45 - - - - - - 

Interest on ICD - - 1.02 24.17 - - 3.72 100.89 - 71.29 

Expense on account of reimbursement - - - 0.01 - - - 78.69 - - 

Fee and commission - - - - - - 158.18 569.56 - - 

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Note: During the current year, the Holding Company has issued employee stock options to the employees of the Company (Refer Note 33 for further details).

 Holding Company  Subsidiaries 
 KMP/ KMP exercising  influence/ close member 

of KMP 
 Enterprises owned or controlled by KMP  Associate of subsidiary 

Nature of transactions
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31. Related party disclosures (continued)

Summary of balance receivable from / payable to the above related parties are as follows:

(Rs. in lakhs)

For the year 

ended

March 31, 2023

For the year 

ended

March 31, 2022

For the year 

ended

March 31, 2023

For the year 

ended

March 31, 2022

For the year 

ended

March 31, 2023

For the year 

ended

March 31, 2022

For the year 

ended

March 31, 2023

For the year 

ended

March 31, 2022

For the year 

ended

March 31, 2023

For the year 

ended

March 31, 2022

For the year 

ended

March 31, 2023

For the year 

ended

March 31, 2022

1 Advances/Receivables 644.23 - 3.24 17.00 - - 28.72 489.06 1,143.68 - - 15.17 

2 Investments (at cost) - - 6,735.00 4,915.00 - - - - - - - - 

3 ICD Payable - - - - - - - - - - - - 

4 ICD Receivable 1,500.00 - - - - - - - - - - - 

5 Other Payables - - - - - - - - - - - - 

6 Security deposit payable - - - - - - - - - - - - 

Notes:

For terms and conditions of ICD payable to related parties, refer Note No 13

No Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or jointly with any other person.

* Other than those mentioned, there are no debts due by directors or other officers of the company or any of them either severally or jointly with any other person or debts due by firms or private companies respectively in which any director is a partner or a 

director or a member.

Holding Company Subsidiaries KMP/ KMP exercising  influence/ 

close member of KMP

Enterprises owned or controlled by 

Key Managerial Personnel*

Associate of subsidiaryBalance outstandingSr. No. Fellow Subsidiary
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32. Employee benefits

(Rs. in lakhs)

Year ended 

March 31, 2023

Year ended 

March 31, 2022

373.39 270.31 

2. Gratuity

Table showing change in the present value of projected benefit obligation

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Change in benefit obligations

Present value of benefit obligation at the beginning of the year 313.85 158.48 

Interest cost 16.16 6.74 

Current Service cost 89.41 53.78 

Past Service cost - incurred during the period 122.21 - 

Benefit Paid Directly by the Employer (58.25) - 

Actuarial Loss / (Gains) on Obligations - Due to Change in Demographic Assumptions - (0.02) 

Actuarial Loss / (Gains) on Obligations - Due to Change in Financial Assumptions (24.47) (0.57) 

Actuarial Losses on Obligations - Due to Experience 87.72 95.44 

Liability at the end of the year 546.63 313.85 

Amount recognized in the Balance Sheet

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Present value of benefit obligation at the end of the year (546.63) (313.85) 

Fair value of plan assets at the end of the year

Funded Status (Deficit) (546.63) (313.85) 

Net (Liability)/Asset Recognized in the Balance Sheet (546.63) (313.85) 

(Rs. in lakhs)

Year ended 

March 31, 2023

Year ended 

March 31, 2022

Current service cost* 89.41 53.78 

Interest cost 16.16 6.74 

Benefit Paid Directly by the Employer 122.21 - 

Expenses recognised 227.78 60.52 

*Above does not include the movement of opening gratuity liability on acccount of business combination

(Rs. in lakhs)

Year ended 

March 31, 2023

Year ended 

March 31, 2022

Actuarial Loss / (Gains) on obligation for the year 63.25 94.86 

Net Loss / (Income) for the year recognized in OCI 63.25 94.86 

The actuarial assumptions used to determine benefit obligations as at March 31, 2023 and March 31, 2022 are as follows:

Year ended 

March 31, 2023

Year ended 

March 31, 2022

7.20% 5.15%

8.00% 8.00%
N.A N.A
35% 35%

60 years 60 years

Indian Assured Lives 

Mortality (2012-14)

Indian Assured Lives 

Mortality (2012-14)

1. The Company has recognised the following amounts in the Profit & Loss Account towards contributions to provident fund and other 

funds:

Every employee who will complete five years or more of service gets a gratuity on departure at 15 days salary (last drawn) for each 

completed year of service as per Payment of Gratuity Act, 1972.

Particulars

Discount Rate

Particulars

Expenses recognized in the Statement of Profit and Loss

Particulars

Expenses recognized in the Other comprehensive income (OCI)

Particulars

Mortality Rate during employment

Particulars

Provident fund and other funds

Particulars

Salary escalation rate

Retirement Age

Expected Rate of return on Plan Assets
Rate of Employee Turnover
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Balance sheet reconciliation

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

313.85 158.48 

227.78 60.52 

63.25 94.85 

(58.25) - 

546.63 313.85 

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

159.91 59.12 

122.95 71.58 

95.37 63.25 

75.29 48.49 

58.89 36.75 

115.12 69.81 

20.07 12.11 

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022
546.63 313.85 

(10.96) (7.61) 

11.58 8.06 

16.15 6.57 

(15.56) (6.38) 

(3.25) (3.86) 

3.35 3.95 

Qualitative disclosures

Gratuity is a defined benefit plan and company is exposed to the Following Risks:

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant 

factors 

Cash Flow Projection

Particulars

Opening net liability

Expenses recognized in Statement of Profit and Loss

Expenses recognized in OCI

Benefit Paid Directly by the Employer

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any 

longevity risk.

Delta effect of -1% change in rate of salary increase

3rd following year

4th following year

5th following year

Sum of years 6 to 10

Sum of years 11 and above

Sensitivity analysis

Particulars

Projected benefit obligation on current assumptions

Delta effect of +1% change in rate of discounting

Delta effect of -1% change in rate of discounting

Delta effect of +1% change in rate of salary increase

Delta effect of +1% change in rate of employee turnover

Delta effect of -1% change in rate of employee turnover

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher 

provision.

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an 

increase in the salary of the members more than assumed level will increase the plan's liability.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Company has to manage pay-out based on pay as 

you go basis from own funds.

2nd following year

Maturity analysis of the benefit payments: from the employer

Particulars

Projected benefits payable in future years from the date of reporting

1st following year

Net liability recognized in the Balance Sheet
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A. Measurement of fair values

Equity-settled share-based payment arrangements

The model inputs for options granted during 

Particulars / Grant date

For the year 

ended March 31, 

2023

For the year 

ended March 31, 

2022
Fair value as on grant date (weighted average) 35.03 to 44.82 24.91 to 42.17
Share prices during the year , on grant dates 65.00 to 67.02 55.00 to 65.00
Exercise price 40.00 40.00
Expected volatility (weighted average volatility) 40% 40%
Rate of Employee Turnover 20% 35%
Expected life (expected weighted average life) 11.02 years 8.5 years
Risk- free interest rate (based on government bonds) 6.89% to 7.59% 4.89% to 6.85%

Method used to determine expected volatility

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

As at 

March 31, 2023

As at 

March 31, 2022

Opening balance 37.26 3,42,48,588        1,80,44,938        

Add: Options granted during the year 40.00 27,47,500            1,88,51,500        

Less: Options exercised during the year 36.28 (37,31,310)          (17,38,050)          

Less: Options lapsed during the year 38.09 (13,07,124)          (9,09,800)            

Options outstanding as at the year end 37.32 3,19,57,654        3,42,48,588        

Option exercisable of the above 1,33,54,082        1,20,39,181        

33. Share-based payment arrangements

A. Description of share-based payment arrangements

i. Share option plans (equity-settled)

The Company has established share option plans that entitle the employees of the Company and its subsidiary companies to purchase the shares of the Company. Under

these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares determined at the respective date of grant of options. 

The key terms and conditions related to the vesting of grants under these plans are continued employment with the company from the date of grant of option till the date

of vesting (25% each year); all options are to be settled by the delivery of shares.

The Board of Directors of InCred Holdings Limited (formerly, KKR Capital Markets Limited) (the "Holding Company") on August 26, 2022 adopted Employees Stock Incentive

Plan under which share options shall be granted to eligible employees of the Holding Company and the Company from time to time ("New ESOP Scheme"). Such Scheme

also covered employees of the Company which were transferred pursuant to the Scheme of Arrangement referred to in Note 42 holding Employee Stock Options under the

ESOP Scheme of erstwhile IFSL ("Erstwhile ESOP Scheme"). The options granted to employees under the Erstwhile ESOP scheme continue to have similar terms and

conditions in respect of vesting / exercise etc. under the New ESOP Scheme. As assessed by the Company, grant of options under the New ESOP Scheme to employees of

erstwhile IFSL does not form part of consideration discharged as the Company is assessed to be accounting acquiree as per Ind AS 103. 

Consequently, the charge towards share-based payment in terms of Ind AS 102 has been recorded on a basis that such New ESOP Scheme is only a continuation of Erstwhile

ESOP Scheme. The liability towards the employee ESOP cost in the books of the Company is compensated by way of capital contribution by Holding Company in the

Company. Further, the balance outstanding in Employees Stock Option Reserve as at March 31, 2023 pertaining to erstwhile ESOP Scheme has been transferred to 'Capital

contribution from parent' pursuant to such change. 

* The Nomination and Remuneration Committee during the previous year has approved modification of exercise price in respect of options granted in the year ended March 31, 2021 from

Rs. 40.00 per share to Rs. 28.00 per share. Accordingly the incremental fair value of the option ranging from Rs. 5.37 to Rs. 7.40 per option has been included in the measurement of amount

recognised for services received over the period from the modification date until the date when the modified equity instruments vest.

Weighted average remaining contractual life of options outstanding at end of the year: 1.96 years

Number of options

The fair value of the employee share options has been measured using Black-Scholes Option pricing model. The fair value of the options and the inputs used in the 

measurement of the grant-date fair values of the equity-settled share based payment options granted during the year are as follows:

Average exercise 

price per option
Particulars

The expected volatility is based on 

price volatility of listed companies 

in same industry.
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a) Share options issued by Bee Finance Limited (Mauritius)

A. Measurement of fair values

The model inputs for options granted during the year ended March 31, 2023:

No fresh grants have been given during the year ended March 31, 2023 and year ended March 31, 2022

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

Particulars
Average exercise 

price per option

Number of 

options

Average exercise 

price per option

Number of 

options

Opening balance - - 47,728.27           241.00 

Add: Options granted during the year - - - - 

Less: Options lapsed during the year - - (47,728.27)          (241.00) 

Options outstanding as at the year end - - - - 

C. Expenses arising from share-based payment transactions

Refer Note 25 on employee benefit expense, for share based payment expense charged to Statement of Profit and Loss.

As at March 31, 2023 As at March 31, 2022

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the 

previous year are as follows:

The key terms and conditions related to the grants under these plans are continued employment with the company from the date of grant of option till the date of vesting ;  

all options are to be settled by the delivery of shares.

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.

II. Share option plans (equity-settled) by Bee Finance Limited (Mauritius), erstwhile Holding Company

On August 1, 2018, Bee Finance Limited (Mauritius), erstwhile Holding Company of the Company has established share option plans that entitle the employees of the

Company purchase the shares of the erstwhile Holding Company. Under these plans, holders of the vested options are entitled to purchase shares at the exercise price of

the shares determined at the respective date of grant of options. 
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34. Lease accounting

i.

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Balance at the beginning of the year 1,850.84             1,712.56 

Addition during the year 863.49 552.36 

Disposals during the year (80.95) - 

Depreciation for the year (451.17) (414.08) 

Balance as at the end of the year 2,182.21             1,850.84 

ii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Balance at the beginning of the year 2,141.57 1,927.82 

Addition during the year 782.53 552.36 

Finance cost accrued during the year 202.32 198.43 

Payment of Lease liabilities made during the year (604.40) (537.04) 

Balance as at the end of the year 2,522.02             2,141.57 

iii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Less than one year 553.85 369.50 

Between one and five years 1,950.12             1,674.34 

More than five years 18.05 97.72 

Total 2,522.02             2,141.56 

iv. Expenses recognised in the statement of Profit and Loss

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Depreciation expense on right-of-use assets (Refer Note 9A) 451.17 414.08 

Interest expense on lease liabilities (Refer Note 23) 202.32 198.43 

Expense relating to short-term leases (Refer Note 26) 148.25 10.51 

Expense relating to leases of low value assets - - 

(Rs. in lakhs)

Particulars As at 

March 31, 2023

As at 

March 31, 2022
Commitments

Undrawn committed credit lines* 34,555.27           14,248.30 
Obligation on investments in partly paid up preference shares 332.20 181.81 

Total 34,887.47           14,430.11 

The Company has entered into leasing arrangements for premises. Right of Use Assets ("ROU") has been included under ‘Property,

Plant and Equipment’ and Lease Liability has been included under ‘Other Financial Liabilities’ in the Balance Sheet.

The following is the movement in lease liabilities:

Following are the changes in the carrying value of right of use assets (ROU):

35. Contingent liabilities and commitments

There are no litigations and proceedings against the Company which requires any provision or disclosure as contingent liability.

The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the 

obligations related to lease liabilities as and when they fall due.

*Does not include undrawn commitments which are unconditionally cancellable by the Company or improbable for future drawdowns. 

Such lines are not considered for impairment allowance testing.
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36. Current and Non-current maturity

(Rs. in lakhs)

Within 12 months After 12 months Total Within 12 months After 12 months Total

ASSETS

Financial assets

Cash and cash equivalents 38,833.58 - 38,833.58 5,203.13 - 5,203.13 

Bank balance other than cash and cash equivalents 4,019.85 775.58 4,795.43 2,991.36 - 2,991.36 

Derivative financial instruments 893.28 495.26 1,388.54 451.45 729.60 1,181.05 

Loans 2,35,756.95 3,04,623.07 5,40,380.02 1,74,340.33 1,98,886.09 3,73,226.42 

Investments 2,291.48 5,919.11 8,210.59 3,198.35 5,481.18 8,679.53 

Other financial assets 7,436.51 2,075.73 9,512.24 1,473.59 1,263.10 2,736.69 

Sub total 2,89,231.65 3,13,888.75 6,03,120.40 1,87,658.21 2,06,359.97 3,94,018.18 

Non-financial assets

Current Tax assets (Net of provision for tax) - 1,405.35 1,405.35 - 1,184.47 1,184.47 

Deferred Tax assets (Net of deferred tax liabilities) - 47,472.61 47,472.61 - 2,038.67 2,038.67 

Property, plant and equipment - 4,281.96 4,281.96 - 3,384.80 3,384.80 

Capital Work-in-progress - 161.79 161.79 - 293.95 293.95 

Goodwill - 6,126.09 6,126.09 - - - 

Other intangible assets - 540.52 540.52 - 188.63 188.63 

Other non-financial assets 2,205.12 23.10 2,228.22 480.00 800.55 1,280.55 

Sub total 2,205.12 60,011.42 62,216.54 480.00 7,891.07 8,371.07 

Total assets 2,91,436.77 3,73,900.17 6,65,336.94 1,88,138.21 2,14,251.04 4,02,389.25 

LIABILITIES

Financial liabilities

Derivative financial instruments - 727.43 727.43 186.87 - 186.87 

Debt securities 55,950.22 59,239.86 1,15,190.08 40,463.06 66,060.71 1,06,523.77 

Borrowings (other than debt securities) 1,16,438.61 1,59,667.27 2,76,105.88 69,333.94 1,05,731.55 1,75,065.49 

Other financial liabilities 10,811.09 9,580.26 20,391.35 3,094.13 5,063.80 8,157.93 

Sub total 1,83,199.92 2,29,214.82 4,12,414.74 1,13,078.00 1,76,856.06 2,89,934.06 

Non-Financial liabilities

Provisions 2,357.58 406.11 2,763.69 59.12 264.15 323.27 

Other non-financial liabilities 1,791.10 - 1,791.10 900.48 - 900.48 

Sub total 4,148.68 406.11 4,554.79 959.60 264.15 1,223.75 

Total liabilities 1,87,348.60 2,29,620.93 4,16,969.53 1,14,037.60 1,77,120.21 2,91,157.81 

Particulars

As at  March 31, 2023 As at  March 31, 2022

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled:
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37. Foreign currency transactions

(Rs. in lakhs)

Particulars
Year Ended 

March 31, 2023

Year Ended 

March 31, 2022

Remittance in foreign currency

Directors' sitting fees - 9.20 

Legal, professional and consultancy charges 964.81 165.65 

Information Technology expenses 61.40 14.27 

Membership and subscription 0.42 - 

Travelling and conveyance 1.10 - 

Miscellaneous expenses 19.55 8.18 

Interest on External Commercial Borrowings 418.26 215.69 

Purchase of Software 83.32 - 

Total 1,548.86 412.99 

38. Corporate social responsibility

(Rs. in lakhs)

Particulars
Year Ended 

March 31, 2023

Year Ended 

March 31, 2022
Amount required to be spent as per section 135 of the Companies 

Act, 2013: - 16.12 

Amount spent during the year

(i) Construction/ acquisition of any asset - - 

(ii) On purposes other than (i) above

In cash 16.35 

Yet to be paid in cash - - 

Total - 16.35 

Details related to spent obligations:

i) Contribution to Public Trust - - 

ii) Contribution to Charitable Trust - 11.68 

iii) Covid vaccination other than employees and family members - 4.67 

iv) Unspent amount in relation to:

- Ongoing project - - 

- Other than ongoing project - - 

Total - 16.35 

39. Micro, Small and Medium Enterprises Development

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August

2008 which recommends that the Micro and Small Enterprises should mention in their correspondence with

its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum. Based

on the information available with the management, as at March 31, 2023, no dues were outstanding to micro

and small enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006.

Further, the Company has not received any claim for interest from any supplier under the said Act till March

31, 2023.

Pursuant to the Composite Scheme of amalgamation and arrangement dated September 27, 2021 the

identified NBFC business of InCred Prime Finance Limited (formerly, InCred Financial Services Limited) (“Pre-

Demerged InCred” / “Demerged Company”) demerged with KKR India Financial Services Private Limited (later

renamed as ‘Incred Financial Services Limited) with effect from April 1, 2022 (“Appointed Date”). The Scheme

was approved by National Company Law Tribunal (“NCLT”), Mumbai Bench on May 6, 2022.

As a consequence of the above demerger, for regulatory purpose, the CSR liability will be of KKR India

Financial Services Private Limited (later renamed as ‘‘Incred Financial Services Limited’). 

Please find attached the table showing the CSR obligation and the actual payment against the same.
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40. Capital Management

(Rs. in lakhs)

Particulars
As at

March 31, 2023

As at

March 31, 2022

Common Equity Tier1 (CET1) capital             1,90,992.91            1,08,442.86 

Other Tier 2 capital 2,959.88 2,461.45 

Total capital             1,93,952.79            1,10,904.31 

Refer Note 47 (2) for further details.

41. Ratio Analysis and its elements

Ratio
As at 

March 31, 2023

As at 

March 31, 2022
% change

CRAR (%) 33.40% 28.05% 19.08%

CRAR - Tier I Capital (%) 32.89% 27.43% 19.93%

CRAR - Tier II Capital (%) 0.51% 0.62% -18.12%

Liquidity Coverage Ratio (LCR)* 609.24% Not Applicable Not Applicable

LCR : Refer Note no 47 (18 f) 

*Not Applicable in for year ended March 31, 2022, as the Company is a Non-Deposit taking NBFC with an asset size

which was less than Rs. 5,000 Crore as stipulated in the Master Directions.

CRAR - Tier I Capital : Tier I Capital / Total Risk Weighted Assets

CRAR - Tier II Capital : Tier II Capital / Total Risk Weighted Assets

CRAR : (Tier I Captital + Tier II Capital) / Total Risk Weighted Assets

The Company maintains an actively managed capital base to cover risks inherent in the business which includes

issued equity capital, share premium and all other equity reserves attributable to equity holders of the Company. 

As a NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of

Tier I and Tier II capital of 15% of our aggregate risk weighted assets. Further, the total of our Tier II capital cannot

exceed 100% of the Tier I capital at any point of time. The capital management process of the Company ensures to

maintain a healthy CRAR at all the times.

The primary objectives of the Company’s capital management policy are to ensure that the Company complies

with externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order

to support its business and to maximise shareholder value.

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained earnings

including current year profit and loss. Certain adjustments are made to Ind AS–based results and reserves.
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42. Composite Scheme of Arrangement:

(Rs. in lakhs)

Amount Amount

1,22,373.35

36,802.10 

52,921.51 

105.87 

3,622.84 

53,648.13 

650.89 

1,675.99 

43,379.48 

760.66 

6.46 

68.15 

242.00 

1,01,618.60

20,754.75 Goodwill (A-B)

Net Assets Recognised Pursuant to the Scheme (i-ii)

Current Tax Assets

Deferred tax assets

Other non-financial assets

(ii) Liabilities taken over at fair value:

Trade Payables

Borrowings (Other than Debt Securities)

Other financial liabilities

Current tax liabilities (Net)

Provisions

Other non-financial liabilities

Other financial assets

The Board of Directors of the Company at their meeting held on September 3, 2021, had approved the Composite Scheme of Arrangement (the ‘Scheme’) with KKR

Capital Markets India Private Limited, Bee Finance Limited, InCred Prime Finance Limited (formerly known as “InCred Financial Services Limited and the Company) and

the same was filed with various regulatory authorities and National Company Law Tribunal.

The NCLT passed the final order dated May 6, 2022 . The Scheme was made effective by the Board of Directors of the Company, InCred Prime Finance Limited and

KKR Capital Markets Limited at their meetings held  on July 26, 2022 and the relevant filing were done with the Registrar of Companies, Mumbai on July 26, 2022. 

The Appointed date of the Scheme is April 1, 2022, and accordingly the books of account and financial statements effecting the Scheme have been prepared with

effect from April 1, 2022.

Under the Scheme, the identified NBFC business of InCred Prime Finance Limited (formerly, InCred Financial Services Limited) (‘erstwhile IFSL’) shall be demerged with

InCred Financial Services Limited (formerly, KKR India Financial Services Limited) (‘new IFSL’). As per the terms of the Scheme, the Board of Directors of erstwhile

InCred Financial Services Limited have been appointed as the directors of the new IFSL constituting majority. Further, with the discharge of purchase consideration for

demerger, the shareholders of erstwhile IFSL will hold majority shareholding of the new IFSL.

Accordingly, the business combination has been treated as reverse acquisition for financial reporting purpose as per Ind AS 103 and erstwhile IFSL has been identified

as the accounting acquirer and new IFSL being the accounting acquiree.

As per Ind AS 103, these financial statements issued under the name of new IFSL represent the continuation of the financial statements of erstwhile IFSL (including

comparatives) except for share capital which is currently presented as per legal share capital of new IFSL. Accordingly the assets, liabilities and reserves of erstwhile

IFSL have been continued at their pre-business combination carrying values and measured the fair value of identified assets and liabilities of new IFSL acquired as per

requirements of Ind AS 103. The earnings per share figure presented in respect of comparative previous year is of erstwhile IFSL and is accordingly not comparable

with the current year figure.

The accounting impact of the aforesaid Scheme in the books of new IFSL has been summarily presented as follows:

Particulars

(A) Deemed Purchase consideration (Equity instruments to be issued on reverse merger as per Ind AS 103)

(B) Assets and liabilities (Net Assets) recorded at fair value pursuant to reverse merger

(i) Assets taken over at fair value:

Cash and cash equivalents

Loans
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(Rs. in lakhs)

Amount Amount

1,033.58

2,213.71

1,000.00

1,169.98

1,077.31

43. Goodwill

(Rs. in lakhs)

As at March 31, 2023 As at March 31, 2022

-                                          -   

20,754.75 -   

(14,628.66) -   

6,126.09 -   

Net Assets transferred  (i-ii)

(ii) Liabilities 

Borrowings (Other than Debt Securities)

Other liabilities

Particulars

(i) Assets 

Loans

Other assets

As per the terms of the Scheme, the shareholders of erstwhile IFSL have received compulsorily convertible preference shares ("CCPS") of M/s. InCred Holdings Limited 

(formerly known as "KKR Capital Markets Limited"), being the Holding Company, as a consideration for demerger of identified NBFC business. These CCPS have been 

converted into equity shares on November 2, 2022 as per the terms of the Scheme. The same is shown as capital contribution from parent.

As per Ind AS 103, the difference between legal capital of ersthwile IFSL (includig purhase consideration determined above as per Ind AS 103) and new IFSL along with 

capital contribution from parent has been recorded as 'Merger Reserve'.

Further as per the Scheme, the remaining NBFC business (i.e after excluding identified NBFC business demerged under the Scheme) shall continue to be carried out by

erstwhile IFSL. Accordingly, the net assets of Rs. 1,077.31 lakhs pertaining to the remaining NBFC business will continue to remain in the erstwhile IFSL.

Above Goodwill represents the residual consideration attributable to unidentified intangible assets acquired by the acquirer as result of business

combination. The Company has performed its impairment test for year ended 31 March 2023 and it is concluded that the fair value less costs of

disposal exceeds the value in use. As a result of this analysis, management has recognised impairment charge of Rs. 14,628.66 lakhs against the

goodwill.

Impaired during the year

The carrying amount of goodwill acquired in business combination as follows:

Particulars

Balance at the beginning of the year

Goodwill arising on account of business combination 

Balance at the end of year
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44 .Other Statutory Information

(i) 

(ii)

(iii)

(iv)

(v)

(vi) Funding Transactions:

(vi) (a)

(vi) (b)

(vi)(c)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

The Company has not been declared as wilful defaulter by any bank or financial institution or any other lender.

The Company has not revalued any property plant and equipment and intangible assets.

(II) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or

any other relevant provisions of the Income Tax Act, 1961.

On September 20, 2021, the Board of Directors had approved investment in equity for an aggregate amount of upto Rs.

999.87 lakhs in Booth Fintech Private Limited ("BFPL") (a wholly owned subsidiary of the Company). Subsequently, BFPL

subscribed to 17,240 equity shares of mValu Technology Services Private Limited (an Associate Company of BFPL) on

September 20, 2021 at a price of Rs. 5,797 (including premium of Rs. 5,787) per share aggregating to Rs. 999.40 lakhs. The

transactions are in compliance with the relevant provisions of the Companies Act, 2013 and are not violative of the

Prevention of Money-Laundering Act, 2002 (15 of 2003). Further the provisions of Foreign Exchange Management Act,

1999 (42 of 1999) are not applicable to the transactions.

There are no scheme of arrangements which have been filed by the Company under the Act and which have been

approved by the competent authority u/s 232 to 237 of the Act except as disclosed in Note no 42.

The Company, being a Non-Banking Financial Company ("NBFC") registered with the Reserve Bank of India as a

systematically important NBFC, the provisions of sec 2(87) read with Companies (Restriction on number of Layers) Rules,

2017 are not applicable.

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the company (Ultimate Beneficiaries) or

During the current year and previous year:

The quarterly statement of current assets submitted to banks / financial institutions which are provided as security

against the borrowings are in agreement with the books of accounts.

(II) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with

the understanding (whether recorded in writing or otherwise) that the Company shall:

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (Ultimate Beneficiaries) or

The Company do not have any Benami property, where any proceeding has been initiated or pending against the

Company for holding any Benami property.

The Company do not have any transactions with companies struck off.

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency.

Except as disclosed above, the Company has not advanced or loaned or invested funds to any other person(s) or

entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise)

that the Intermediary shall :

On May 18, 2022, the Board of Directors of the InCred Financial Services Limited ("IFSL"), the Holding Company, had 

approved investment in equity for an aggregate amount of upto Rs. 1,819.99 lakhs in the Company. Subsequently, the 

Company purchased 45,000 equity shares of mValu Technology Services Private Limited (its Associate Company ) from 

external parties on May 18, 2022 at a price of Rs. 4,044 per share aggregating to Rs. 1,819.99 lakhs. The transactions are 

in compliance with the relevant provisions of the Companies Act, 2013 and are not violative of the Prevention of Money-

Laundering Act, 2002 (15 of 2003). Further the provisions of Foreign Exchange Management Act, 1999 (42 of 1999) are 

not applicable to the transactions.
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(Rs. in lakhs)

Type of borrower

Exposure to accounts 

classified as Standard 

consequent to 

implementation of resolution 

plan – Position as at 

September 30, 2022 (A)

Of (A), aggregate debt that 

slipped into NPA during the 

half-year ended March 31, 

2023

Of (A) amount written off 

during the half-year ended 

March 31, 2023#

Of (A) amount paid by the 

borrowers during the half-

year ended March 31, 2023

Exposure to accounts 

classified as Standard 

consequent to 

implementation of resolution 

plan – Position as at March 

31, 2023

Personal Loans* 2,913.83 270.95 43.98 841.61 1,757.29 

Corporate persons - - - - - 

- of which, MSMEs - - - - - 

Others - - - - - 

Total 2,913.83 270.95 43.98 841.61 1,757.29 

(Rs. in lakhs)

No. of accounts restructured Amount No. of accounts restructured Amount

- - 13 1,222.00

45. Disclosure pursuant to RBI notification RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020 and RBI/2021-22/31 DOR.STR.REC.11/21.04.048/2021-22 dated 5

May 2021

46. Disclosure as per RBI Notification RBI/2018-19/100 DBR.No.BP.BC.18/21.04.048/2018-19 dated January 1, 2019 extended via RBI notification RBI/2019-20/160

DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 extended further via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020

extended further via RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22 dated May 5, 2021 - Micro, Small and Medium Enterprises (MSME) sector – Restructuring of Advances

For the year ended March 31, 2023 For the year ended March 31, 2022

*includes resolution framework implemented pursuant to OTR 2.0 till 30 September 2021 for persoanl loans and small business loans

# Accounts written off during the half year ended March 31, 2023 were classified as NPA prior to being written off

F 87



InCred Financial Services Limited

(formerly known as KKR India Financial Services Limited)

Notes to the Standalone Financial Statements

47. Additional disclosures required by Reserve Bank of India ('RBI')

1 Fraud reported during the year

2  Capital to Risk Assets Ratio (CRAR)

i) CRAR (%) 33.40% 28.05%

ii) CRAR - Tier I Capital (%) 32.89% 27.43%

iii) CRAR - Tier II Capital (%) 0.51% 0.62%

iv) Amount of subordinated debt raised as Tier-II capital - - 

v) Amount raised by issue of Perpetual Debt Instruments - - 

vi) Risk weighted asset 5,80,627.84 3,95,365.69 

The Company has reported frauds aggregating Rs. 27.10 (previous year: Rs. NIL ) based on management reporting to risk committee 

and to the RBI through prescribed returns FMR-1.

The ratios calculated in accordance with the guidelines of Reserve Bank of India, are as under:

Particulars
As at

March 31, 2023

As at

March 31, 2022
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3 Investments

(1)

(i) Gross value of investments

(a) In India 12,598.44 8,688.81 

(b) Outside India - - 

(ii) Provisions for depreciation

(a) In India 4,387.85 9.28 

(b) Outside India - - 

(iii) Net value of investments

(a) In India 8,210.59 8,679.53 

(b) Outside India - - 

(2) Movement of provisions held towards depreciation on investments

(i) Opening balance 9.28 13.17 

(ii) Add : Provisions made during the year 4,387.85 9.28 

(iii) Less : Write-off/(write-back )of excess provisions during the year (9.28) (13.17) 

(iv) Closing balance 4,387.85 9.28 

4 Derivatives

(a) Forward rate agreement/interest rate swap

(Rs. in lakhs)

 As at

March 31, 2023 

 As at

March 31, 2022 
(i) The notional principal of swap agreements* 5,100.00 5,100.00 

(ii)
875.63 299.22 

(iii) Collateral required by the applicable NBFC upon entering into swaps - - 

(iv) Concentration of credit risk arising from the swaps - - 

(v) The fair value of the swap book 875.63 299.22 

(b) Exchange traded interest rate derivatives

(c) Disclosures on risk exposure in derivatives

Qualitative disclosure

Quantitative disclosure

 As at

March 31, 2023 

 As at

March 31, 2022 

(i) Derivatives (notional principal amount) for hedging 5,100.00 5,100.00 

(ii) Marked to market positions

(a) Asset 875.63 299.22 

(b) Liability - - 

(iii) Credit exposure 875.63 299.22 

(iv) Unhedged exposures - - 

(d) Unhedged Foreign Currency Exposure - NIL (PY: Nil). (Refer Note No 1 and 30) 

Particulars

Losses which would be incurred if counterparties failed to fulfill their obligations under

the agreements

*The Company has hedged its foreign currency borrowings through CCIRS (cross currency interest rate swaps). For Accounting Policy & Risk Management 

Policy. (Refer note no. 1 and 30)

The Company has not traded in exchange traded interest rate derivative during the current and previous year.

Details for qualitative disclosure are part of accounting policy as per financial statements. (Refer note no. 1 and 30)

Value of investments

Particulars

(Rs. in lakhs)

Particulars
 As at

March 31, 2023 

 As at

March 31, 2022 
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5 Disclosures relating to securitisation

(a) Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction - NIL (PY: NIL)

(b) Disclosures pursuant to RBI Notification - RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021

I) Details of transfer through co-lending in respect of loans not in default during the the year ended March 31, 2023

(Rs. in lakhs)

 Year ended

March 31, 2023 

 Year ended

March 31, 2022 

i) Amount of Loan accounts assigned 55,975.35 2,085.00

ii) Retention of Beneficial Economic Interest (in%) 20.08% 68.01%

iii) Weighted Average Maturity (in Years) 6.23 10.75 

iv) NA NA

v) Coverage of tangible security Coverage (in%) NA NA

 (Rs. in lakhs) 

II) Details of overdue loans (NPA and SMA) transferred during previous year ended March 31, 2022

 (Rs. in lakhs) 

 Aggregate consideration 485.72

 Additional consideration realised in respect of accounts transferred in earlier years -   

 Aggregate principal outstanding of loans transferred 1,412.27

 Weighted average residual tenor of the loans transferred < 1 year

 Net book value of loans transferred (at the time of transfer) 936.38

 Details of overdue loans (NPA and SMA) transferred during the previous year: 

Particulars To permitted transferees

 No of Accounts 5,417.00

 The above transaction is pursuant to Co-lending option II (Direct Assignment) pursuant to RBI notification  RBl/2020-

21/63/FIDD.CO.Plan.BC.No.8/04.09.01/2020-21 

The Company has sold its existing business of Direct Sourced Two-Wheeler Loans comprising of loan portfolio amounting to Rs. 2,085.87

lakhs for Rs. 1,040.00 lakhs effective October 01, 2021. The sale has resulted in a gross loss of Rs. 1,045.87 lakhs with a corresponding release

of loan provision amounting to Rs. 481.67 lakhs, thus resulting in a net charge of Rs.564.20 lakhs for the quarter. 

Weighted Average Holding Period (in Years)

Particulars

 Aggregate consideration 

 Additional consideration realised in respect of accounts transferred in earlier years 

0.00

17,140.55

-   

To permitted transferees

2.00

34,229.00

< 1 year

 Net book value of loans transferred (at the time of transfer) 

 Details of overdue loans (NPA and SMA) transferred during the year ended March 31, 2023: 

Particulars

 No of Accounts 

 Aggregate principal outstanding of loans transferred 

 Weighted average residual tenor of the loans transferred 
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6 Asset liability management maturity pattern of certain items of assets and liabilities as at March 31, 2023 (Rs. in lakhs)

Particulars Up to 30/31 days
Over 1 month up 

to 2 months

Over 2 months up 

to 3 months

Over 3 months & 

up to 6 months

Over 6 months & 

up to 1 year

Over 1 year & up to 

3 years

Over 3 years & up 

to 5 years
Over 5 years Total

Deposits - - - - - - - - - 

Advances 32,536.49 35,552.82             30,334.42 52,024.80 85,308.42 1,48,029.55 46,478.10 1,10,115.42 5,40,380.02 

Investments 517.76 26.11 - 1,747.61 - 1,781.57 - 4,137.54 8,210.59 

Borrowings 14,668.77 8,610.94 32,315.89 32,310.45 84,458.20 1,88,537.42 24,617.80 - 3,85,519.47 

Foreign currency assets - - - - - - - - - 

Foreign currency liabilities - - - 24.60 - 5,751.90 - - 5,776.50 

Asset liability management maturity pattern of certain items of assets and liabilities as at March 31, 2022 (Rs. in lakhs)

Particulars
Up to 30/31 days

Over 1 month up 

to 2 months

Over 2 months up 

to 3 months

Over 3 months & 

up to 6 months

Over 6 months & 

up to 1 year

Over 1 year & up to 

3 years

Over 3 years & up 

to 5 years
Over 5 years Total

Deposits - - - - - - - - - 

Advances 26,199.73 28,325.29             24,844.62 39,523.35 55,447.34 1,03,065.88 35,671.75 60,148.46 3,73,226.42 

Investments 135.10 122.21 129.52 2,420.05 391.47 566.18 - 4,915.00 8,679.53 

Borrowings 12,176.76 4,178.65 14,799.29 16,881.31 61,736.66 1,39,846.43 26,640.34 - 2,76,259.44 

Foreign currency assets - - - - - - - - - 

Foreign currency liabilities - 11.73 - 12.61 - 5,305.48 - - 5,329.82 
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7 Exposure to sensitive sector

a Exposure to real estate sector (Rs. in lakhs)

As at

March 31, 2023

As at

March 31, 2022

Direct Exposure

Residential Mortgages -

a)(i)
Lending fully secured by mortgages on residential property that is or will be occupied by the

borrower or that is rented
50.10 405.25 

Commercial Real Estate -

a)(ii)

Lending secured by mortgages on commercial real estates (office buildings, retail space, multi-

purpose commercial premises, multi-family residential buildings, multi-tenanted commercial

premises, industrial or warehouse space, hotels, land acquisition, development and construction,

etc.). Exposure would also include non-fund based limits

23,409.46 55,098.11 

Investments in Mortgage Backed Securities (MBS) and other securitised exposures -

a. Residential -   - 

b. Commercial Real Estate -   - 

Indirect Exposure

Fund based and non based exposures on National housing  Bank and Housing  Finance Companies -   - 

b Exposure to capital market

(Rs. in lakhs)

As at

March 31, 2023

As at

March 31, 2022

(i) Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-

oriented mutual funds the corpus of which is not exclusively invested in corporate debt; 6,744.66 4,924.22 

Total exposure to capital market 6,744.66 4,924.22 

8

During the current year, the Company has given ICD of Rs. 1,500 lakhs to the parent company (PY: NIL)

9 Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC

10 Unsecured advances

Particulars

a)(iii)

Particulars

The Company has not exceeded the prudential exposure limits for Single Borrower Limit (SGL) / Group Borrower Limit (GBL) in the current year and previous year.

The Company has not granted unsecured advances against collateral of intangible securities such as charge over the rights, licenses, authority. For details of

unsecured advances, refer note 5

Details of financing of parent company products
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11 Miscellaneous

(a) Registration obtained from other financial sector regulators

Reg. Number

B-13.02417

U67190MH1995PLC360817

(b) Related Party Transactions

Refer Note 31 to the Financial statements for the transaction with the related parties.

(c)

Rating Agency Facilities As at March 31, 2023 As at March 31, 2022

Long Term Bank Loan Facilities CRISIL A+/Stable
CRISIL A (Under Credit watch 

with Positive Implication)

Non-convertible debentures CRISIL A+/Stable
CRISIL A (Under Credit watch 

with Positive Implication)

Principal Protected Market Linked 

Debenture
CRISIL PPMLD A+/ Stable

CRISIL PPMLD Ar (Under Credit 

watch with Positive 

Implication)

Principal Protected Market Linked 

Debenture

CRISIL PP MLD

AA+ (CE)/Stable

CRISIL PP MLD

AA+r (CE)/Stable

Commercial paper CRISIL A1+ CRISIL A1

Long Term Bank Facilities CARE A+/Stable
CARE A (Under Credit watch 

with Positive Implication)

Principal Protected Market Linked 

Debenture
CARE PP- MLD A+/Stable

CARE PPMLD A (Under Credit 

watch with Positive 

Implication)

Non-convertible debentures CARE A+/Stable
CARE A (Under Credit watch 

with Positive Implication)

Commercial paper CARE A1+ NA

12

(a) Provisions and contingencies

(Rs. in lakhs)

Break up of 'Provisions and contingencies' 

shown under the head expenditure in Profit 

and Loss account

Year ended

March 31, 2023

Year ended

March 31, 2022

Provisions for depreciation on investment 4,378.57 (3.89) 

Provision towards NPA/ Write off 5,690.62 3,786.02 

Provision made towards income tax 8,621.52 1,205.43 

Provision for Standard Assets 4,732.69 (186.14) 

(b) Draw down from reserves

During the year, the Company has not drawn down any amount from Reserves.

(c) Concentration of Advances, Exposures and NPAs

(c) (i) Concentration of advances

(Rs. in lakhs)

Particulars
As at

March 31, 2023

As at

March 31, 2022

Total advances to twenty largest borrowers 34,924.82 26,183.49 

Percentage of advances to twenty largest 

borrowers to total advances of the NBFC 6.29% 6.85%

(c) (ii) Concentration of exposures

(Rs. in lakhs)

Particulars
As at

March 31, 2023

As at

March 31, 2022

Total exposure to twenty largest 

borrowers/customers 34,924.82 26,183.49 

Percentage of exposures to twenty largest 

borrowers/customers to total exposure of the 

NBFC on borrowers/customers 5.92% 6.60%

(c) (iii) Concentration of NPAs

(Rs. in lakhs)

Particulars  As at

March 31, 2023 

 As at

March 31, 2022 

Total exposure to top four NPA accounts 2,204.87 2,040.67

(c) (iii) Intragroup Exposures

(Rs. in lakhs)

Particulars  As at

March 31, 2023 

 As at

March 31, 2022 

Total Amount of Intragroup Exposures 5,675.06 5,436.23

Total amount of Top-20 Intragroup Exposures 5,675.06 5,436.23

% of Intragroup Exposure to Total Exposure on 

customers 1.03% 1.42%

Credit rating

Particulars

RBI Registration Number (COR)

Corporate Identification number (CIN)

CRISIL Ratings Limited

CARE Ratings Limited
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(c) (iv) Sector-wise exposure and NPAs

(Rs. In lakhs)

Total Exposure 

(includes on balance 

sheet and off-balance 

sheet exposure)

Gross NPAs

% Gross NPAs to 

total exposure in 

that sector

 Total Exposure 

(includes on balance 

sheet and off-balance 

sheet exposure) 

 Gross NPAs 

% Gross NPAs to 

total exposure in 

that sector

I. Bank Credit (II + III) 5,89,786.83 11,441.58        1.94% 3,96,572.15 10,811.36 2.73%
II. Food Credit - - - - - - 
III. Non-food Credit 5,89,786.83 11,441.58        1.94% 3,96,572.15 10,811.36 2.73%

1. Agriculture and Allied Activities 11,235.43 282.14 2.51% 2,904.07 418.35 14.41%

2. Industry (Micro and Small, Medium and 

Large) 16.56 - 0.00% 206.27 3.50 3.29%
  2.1. Micro and Small 16.31 - 0.00% 106.27 3.50 3.29%
  2.2. Medium 0.23 - 0.00% 100.00 - 0.00%
  2.3. Large 0.02 - 0.00% - - 0.00%
3. Services 2,35,137.75 6,315.76          2.69% 1,81,792.06 6,816.88 3.75%
  3.1. Transport Operators 1,134.11 - 0.00% 357.24 - 0.00%
  3.2. Computer Software 250.55 - 0.00% 49.87 - 0.00%
  3.3. Tourism, Hotels and Restaurants 9,706.48 841.54 8.67% 6,246.17 526.08 8.42%
  3.4. Shipping - - - - - - 
  3.5. Aviation - - - - - - 
  3.6. Professional Services 3,189.38 - 0.00% 3,631.50 40.29 1.11%
  3.7. Trade 75,144.15 1,033.02          2.18% 44,590.54 720.63 1.62%
    3.7.1. Wholesale Trade (other than food 

procurement) 26,783.41 29.33 0.11% 17,916.58 55.09 0.31%
  3.7.2. Retail Trade 48,360.74 1,003.70          2.08% 26,673.96 665.54 2.50%

  3.8. Commercial Real Estate 12,455.66 - 0.00% - - - 
  3.9. Non-Banking Financial Companies 

(NBFCs) of which, 61,246.89 7.98 0.01% 52,635.52 7.99 0.02%
  3.9.1. Housing Finance Companies (HFCs) 1,433.62 - 0.00% 1,502.91 - 0.00%
  3.9.2. Public Financial Institutions (PFIs) - - - - - - 

  3.10. Other Services* 72,010.53 4,433.22          6.16% 74,281.22 5,521.89 7.43%
4. Personal Loans 3,43,397.08 4,843.67          1.41% 2,11,669.76 3,572.64 1.69%
  4.1. Consumer Durables - - - - - - 
  4.2. Housing (Including Priority Sector 

Housing) 50.10 43.69 87.21% 407.94 95.70 23.46%
  4.3. Advances against Fixed Deposits - - - - - 0.00%
  4.4. Advances to Individuals against share, 

bonds, etc. - - - - - - 
  4.5. Credit Card Outstanding - - - - - - 
  4.6. Education 1,19,834.71 147.71 0.12% 60,872.92 40.06 0.07%
  4.7. Vehicle Loans 3,779.10 0.36 0.01% 3,758.12 0.50 0.01%
  4.8. Loans against gold jewellery - - - - - - 
  4.9. Other Personal Loans 2,19,733.17 4,651.91          2.12% 1,46,630.79 3,436.39 2.34%
* Other Services include services which are not indicated elsewhere.

Sector

As at March 31, 2023 As at March 31, 2022
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13 Movement of NPAs

(i) 0.91% 1.43%

(ii) Movement of NPAs (Gross)

(a) Opening balance 10,811.36 9,036.67 

(b) Other adjustments (379.33) 15.86 

(c) Additions during the year 9,874.97 7,756.89 

(d) Reductions during the year 8,865.42 5,998.06 

(e) Closing balance 11,441.58             10,811.36             

(iii) Movement of Net NPAs

(a) Opening balance 5,404.46 4,424.55 

(b) Other adjustments (195.26) (601.83) 

(b) Additions during the year 3,985.66 4,339.27 

(c) Reductions during the year 4,181.59 2,757.53 

(d) Closing balance 5,013.27 5,404.46 

(iv)

(a) Opening balance 5,406.90 4,612.12 

(b) Other adjustments (184.07) 617.69 

(c) Provisions made during the year 5,889.31 3,417.62 

(d) Write-off of excess provisions 4,683.83 3,240.53 

(e) Closing balance 6,428.31 5,406.90 

14 Overseas Assets (For those with Joint Ventures and Subsidiaries Abroad) 

The Company does not have any joint ventures or subsidiaries abroad, hence not applicable.

15

Movement of provisions for NPAs

In accordance with Master Direction Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 Master Direction - Non-

Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016, 

the Company has not lent against gold jewellery during the year ended March 31, 2023 (March 31, 2022:NIL)

(Rs. in lakhs)

Particulars  Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Net NPAs to net advances (%)
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16 Customer Complaints

Sr No  Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

1 Number of complaints pending at the beginning of the year 7 4 

2 Number of complaints received during the year 2,506 2,710 

3 Number of complaints disposed during the year 2,496 2,707 

3.1 Of which, number of compliants rejected by the NBFC - - 

4 Number of complaints pending at the end of the year 17 7 

5* Number of complaints received by the NBFC from Office of Ombudsman 179 20 

5.1 177 20 

5.2 2 - 

5.3 - - 

6 - - 

Top five grounds of complaints received by the NBFCs from customers

Grounds of complaints, 

(i.e. complaints relating 

to)

Number of 

complaints pending 

at the beginning of 

the year

Number of complaints received during 

the year

% increase/ decrease in 

the number of 

complaints received 

over the previous year

Number of complaints 

pending at the end of 

the year

Of 5, number of 

complaints 

pending beyond 

30 days

1 2 3 4 5 6

Collections related 2 1,698 -0.93% 3 - 

Sales Related Complaint 4 443 104.15% 5 2 

Fraudulent Practice - 101 100.00% 9 2 

Mobile App Related - 73 -70.08% - - 

Bureau Related - 72 100.00% - - 

Others 1 119 -77.76% - - 

Total 7 2,506 -7.53% 17 4 

Collections Related - 1,714 195.52% 2 - 

Disbursal Issue - 316 100.00% - - 

Mobile App Related - 244 45.24% - - 

Feedback On Sales 3 217 520.00% 4 - 

EMI Related - 162 -63.43% - - 

Others 1 57 -24.00% 1 - 

Total 4 2,710 108.30% 7 - 

(Rs. in lakhs)

Compliants received by the NBFC from its customers

For the year ended March 31, 2023

For the year ended March 31, 2022

Particulars

Maintainable complaints received by the NBFC from the Office 

of Ombudsman

Of 5, number of complaints resolved in favour of the NBFC by 

Office of Ombudsman
Of 5, number of complaints resolved through conciliation/ 

mediation/ advisories issued by Office of Ombudsman

Of 5, number of complaints resolved after passing of Awards by 

th Office of Ombudsman against the NBFC

Number of Awards unimplemented within the stipulated time 

(other than those appealed)

*Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated Ombudsman Scheme, 2021 (Previously 

The Ombudsman Scheme for Non-Banking Financial Companies, 2018) and covered within the ambit of the Scheme.
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a Loans & Advances availed by the Non-Banking Financial company inclusive of interest accrued thereon but not paid:

(Rs. in lakhs)

(1) Liabilities side :

 Amount 

outstanding  Amount overdue 

 Amount 

outstanding  Amount overdue 

Loans and advances availed by the NBFCs inclusive of interest accrued 

thereon but not paid:

(a) Debentures*

 - Secured 1,14,207.24             - 95,683.00 - 

- Unsecured - - - - 

(b) Deferred Credits - - - - 

(c) Term Loans 2,54,743.36             - 1,62,291.78          - 

(d) Inter-corporate loans and borrowing - - 4,550.00 - 

(e) Commercial Paper 982.84 - 10,840.77 - 

(f) Public Deposits - - - - 

(g) Other Loans 21,362.52 - 8,223.71 - 

*other than falling within the meaning of public deposits

(2) Assets side :

Break-up of loans and advances including bills receivables:

(a) Secured 1,95,548.90 3,889.72 1,59,163.37          3,200.39

(b) Unsecured 3,59,682.65 4,820.60 2,23,160.48          4,900.36

b Break up of Leased Assets and stock on hire and other assets counting towards asset financing activities

(Rs. in lakhs)

(i) Lease assets including lease rentals under sundry debtors:

(a) Financial lease - - 

(b) Operating lease - - 

(ii) Stock on hire including hire charges under sundry debtors:

(a)  Assets on hire - - 

(b)  Repossessed Assets - - 

(iii) Other loans counting towards AFC activities:

(a) Loans where assets have been repossessed - - 

(b) Loans other than (a) above - - 

c Break-up of investments:

(Rs. in lakhs)

Current investments :

1 Quoted:

(i) Shares : (a) Equity - - 

(b) Preference - - 

(ii) Debenture and bonds - - 

(iii) Units of mutual funds - - 

(iv) Government securities - - 

(v) Others - - 

2 Unquoted:

(i) Shares: (a) Equity - - 

(b) Preference - - 

(ii) Debentures and bonds 4,345.74 2,899.87 

(iii) Units of mutual funds - - 

(iv) Government securities - - 

(v) Others - 855.44 

Non- current investments:

1 Quoted:

(i) Shares : (a) Equity - - 

(b) Preference - - 

(ii) Debentures and bonds - - 

(iii) Units of mutual funds - - 

(iv) Government securities - - 

(v) Others - - 

2 Unquoted:

(i) Shares: (a) Equity 2,355.19 4,915.00 

(b) Preference 9.66 9.22 

(ii) Debentures and bonds - - 

(iii) Units of mutual funds - - 

(iv) Government securities - - 

(v) Others 1,500.00 - 

Sr. No. Particulars
As at

March 31, 2023

As at

March 31, 2022

Sr. No. Particulars
As at

March 31, 2023

As at

March 31, 2022

17. Schedule to the Balance Sheet as per Master Directions

Sr. No. Particulars
As at

March 31, 2023

As at

March 31, 2022
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d Borrower group-wise classification of  assets, financed as in (3) and (4) above :

(Rs. in lakhs)

Sr. No. Category

Secured Unsecured  Total 

1. Related Parties

 (a) Subsidiaries - - - 

 (b) Companies in the same group - - - 

 (c) Other related parties - - - 

2. Other than related parties 1,88,094.27             3,52,285.76          5,40,380.02          

Total 1,88,094.27             3,52,285.76          5,40,380.02          

(Rs. in lakhs)

Secured Unsecured  Total 

1. Related Parties

 (a) Subsidiaries - - - 

 (b) Companies in the same group - - - 

 (c) Other related parties - - - 

2. Other than related parties 1,55,424.71             2,17,801.71          3,73,226.42          

Total 1,55,424.71             2,17,801.71          3,73,226.42          

e Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted):

(Rs. in lakhs)

 Market Value / 

Break up or fair 

value or NAV 

 Book Value (Net 

of Provisions) 

 Market Value / 

Break up or fair 

value or NAV 

 Book Value (Net 

of Provisions) 

1. Related Parties

 (a) Subsidiaries 3,855.19 3,855.19 4,915.00 4,915.00 

 (b) Companies in the same group - - - - 

 (c) Other related parties - - - - 

2. Other than related parties 4,363.44 4,355.40 3,773.81 3,764.53 

Total 8,218.63 8,210.59 8,688.81 8,679.53 

f Other information

(Rs. in lakhs)

(i) Gross non-performing assets

(a) Related parties - - 

(b) Other than related parties 11,441.58 10,811.36 

(ii) Net non-performing assets

(a) Related parties - - 

(b) Other than related parties 5,013.27 5,404.46 

(iii) Assets acquired in satisfaction of debt - - 

As at

March 31, 2023

Sr. No. Particulars
As at

March 31, 2023

As at

March 31, 2022

Amount (Net of provisions)

Sr. No. Category
As at

March 31, 2022

Amount (Net of provisions)

Sr. No. Category
As at

March 31, 2023

As at

March 31, 2022
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a Funding Concentration based on significant counterparty

(Rs. in lakhs)

1 24 2,79,524.87 NA 67.04%

b Top 20 large deposits : NA

c Top 10 Borrowings

(Rs. in lakhs)

1,95,440.03 49.95%

d Funding Concentration based on significant instrument/product

(Rs. in lakhs)

1 Term Loan 2,48,963.67 59.71%

2 Market Linked Debentures 55,438.42 13.30%

3 Non Convertible Debentures 58,768.82 14.09%

4 Commercial paper 982.84 0.24%

5 Cash Credit / WCDL 21,362.52 5.12%

6 External Commercial Borrowings 5,779.70 1.39%

e Stock Ratios

a Commercial paper 0.25% 0.24% 0.16%

b

Non-convertible debentures 

(Original maturity of less than 1 

year) 0.00% 0.00% 0.00%

c Other short term liabilities 47.61% 44.68% 29.87%

% of Total Assets

Amount % of Total borrowings

Sr. No. Name of Instrument Amount % of Total liabilities

Sr. No. Name of Instrument % of Total public funds % of Total Liabilities

18. Disclosure as per RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 4th November, 2019 -

Liquidity Risk Management Framework for Non-Banking Financial Companies and Core Investment Companies

Sr. No.
Number of Significant 

Counterparties
Amount % of Total Deposits % of Total liabilities
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f LCR Disclosure

Total unweighted 

value

Total weighted 

value

Total unweighted 

value

Total weighted 

value

Total unweighted 

value

Total weighted 

value

Total unweighted 

value

Total weighted 

value

1 Total High Quality Liquid Assets (HQLA) 42,936.16 42,408.12 24,922.96 21,521.19 35,880.06 35,880.06 57,574.10 57,574.10 

2 Deposits (for deposit taking companies) -                               -   -                               -   -                               -   -                               -   

3 Unsecured wholesale funding 933.80 1,073.87 827.27 951.36 11,801.48 13,571.70 5,469.36 6,289.76 

4 Secured wholesale funding 13,734.97 15,795.22 14,063.05 16,172.51 7,425.25 8,539.04 4,923.89 5,662.47 

5 Additional requirements, of which -                               -   -                               -   -                               -   -                               -   

(i)

Outflows related to derivative exposures and 

other collateral requirements -                               -   -                               -   -                               -   -                               -   

(ii)

Outflows related to loss of funding on debt 

products -                               -   -                               -   -                               -   -                               -   

(iii) Credit and liquidity facilities -                               -   -                               -   -                               -   -                               -   

6 Other contractual funding obligations 9,542.91 10,974.35 7,820.68 8,993.78 4,999.35 5,749.25 4,077.29 4,688.88 

7 Other contingent funding obligations -                               -   

8 TOTAL CASH OUTFLOWS 24,211.68 27,843.44 22,711.00 26,117.65 24,226.08 27,859.99 14,470.54 16,641.12 

9 Secured lending@ 18,137.00 13,602.75 22,000.00 16,500.00 23,000.00 17,250.00 7,000.00 5,250.00 

10 Inflows from fully performing exposures 32,898.76 24,674.07 28,191.29 21,143.47 28,660.69 21,495.52 27,835.95 20,876.96 

11 Other cash inflows 5,509.69 4,132.27 9,424.84 7,068.63 12,095.55 9,071.66 150.82 113.12 

12 TOTAL CASH INFLOWS 56,545.45 42,409.09 59,616.13 44,712.10 63,756.24 47,817.18 34,986.77 26,240.08 

Total Adjusted 

Value

Total Adjusted 

Value

Total Adjusted 

Value

Total Adjusted 

Value

13 TOTAL HQLA 42,408.12 21,521.19 35,880.06 57,574.10

14 TOTAL NET CASH OUTFLOWS 6,960.86 6,529.41 6,965.00 4,160.28

15 LIQUIDITY COVERAGE RATIO (%) 609.24% 329.60% 515.15% 1383.90%

 Total Unweight  

Total Weighted 

Value  Total Unweight  

Total Weighted 

Value  Total Unweight  

Total Weighted 

Value  Total Unweight  

Total Weighted 

Value

36,300.96 36,300.96 13,946.35 13,946.35 24,776.11 24,776.11 6,627.01 6,627.01 

3,114.89 3,114.89 1,029.25 1,029.25 11,103.95 11,103.95 50,947.09 50,947.09 

39,415.85 39,415.85 14,975.60 14,975.60 35,880.06 35,880.06 57,574.10 57,574.10 

3,520.31 2,992.26 4,491.19 3,817.51 - - - - 

- - 5,456.16 2,728.08 - - - - 

3,520.31 2,992.26 9,947.36 6,545.59 - - - - 

42,936.16 42,408.12 24,922.96 21,521.19 35,880.06 35,880.06 57,574.10 57,574.10 

   

18. Disclosure as per RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 4th November, 2019 - Liquidity Risk Management Framework for Non-Banking Financial Companies and Core Investment

Companies (Contd.)

The Reserve Bank of India has introduced Liquidity Coverage Ratio (LCR) requirement for all NBFCs with asset size of Rs. 5,000 crore and above. LCR has been introduced to ensure that NBFCs have

adequate stock of un-encumbered high quality liquid assets (HQLA) to meet the liquidity requirements for a period of at least 30 days under stress scenario. The LCR requirement has been inducted

in a phased manner with company required to maintain minimum LCR of 50% from December 1, 2020 eventually increasing to 100% by December 1, 2024.

The LCR of the company is governed by the Liquidity Risk Management framework as defined in the Asset Liability Management (ALM) policy of the company. The Asset Liability Committee (ALCO)

is responsible for implementing the liquidity risk management strategy of the company and ensures compliance of the same with the overall risk management strategies of the company.

Accordingly, the company has implemented the prescribed format and calculated its LCR on monthly basis by dividing company’s stock of HQLA by its total net cash outflows over a 30 days stress

period. The company has maintained HQLA of Rs. 42,936.16 lakhs as on March 31, 2023. The company has maintained LCR of 609.24% as on March 31, 2023 as against minimum requirement of

60%. LCR as on March 31, 2022 was not applicable since asset size of the company as on March 31, 2022 was less than Rs. 5,000 crore.

Total HQLA (A+B)

As at

September 30, 2022

As at 

June 30, 2022

High Quality Liquid Assets

Cash Outflows

Cash Inflows

Particulars

As at 

March 31, 2023

As at

December 31, 2022

Details of HQLA

Cash & Bank Balance

FD - Non Earmarked

HQLA 1 (A)

Investment with long term rating of AA- or above

Investment with long term rating between A+ and BBB-

HQLA 2 (B)
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19. Restructuring of Loans

(Rs. in lakhs)

1 Restructured Accounts as on April 1, 2022 No. of borrowers 95.00         2,728.00 -           -           2,823.00    

Amount outstanding 10,117.32  1,524.73 -           -           11,642.05  

Provision thereon 428.05       843.66 -           -           1,271.71    

2 Fresh Restructuring during the year No. of borrowers - 6.00 -           -           6.00           

Amount outstanding - 69.75 -           -           69.75         

Provision thereon - 45.33 -           -           45.33         

3 Upgradations to restructured standard category during the FY* No. of borrowers 24.00         74.00 -           -           98.00         

Amount outstanding 1,570.66    605.72 -           -           2,176.38    

Provision thereon (1,362.91)   304.45 -           -           (1,058.46)  

4

Restructured Standard Advances which cease to attract higher provisioning 

and/ or additional risk weight at the end of the FY and hence need not be 

shown as restructured standard advances at the beginning of the next FY No. of borrowers - - -           -           - 

Amount outstanding - - -           -           - 

Provision thereon - - -           -           - 

5 Down gradations of restructured accounts during the FY No. of borrowers (13.00)        13.00 -           -           - 

Amount outstanding (1,290.35)   1,233.00 -           -           (57.35)        

Provision thereon (52.97)        616.29 -           -           563.32       

6 Write-offs of restructured accounts during the FY No. of borrowers 3.00           2,426.00 -           -           2,429.00    

Amount outstanding 16.22         436.47 -           -           452.69       

Provision thereon 6.30           287.03 -           -           293.33       

7 Restructured Accounts as on March 31, 2023 No. of borrowers 55.00         247.00 -           -           302.00       

Amount outstanding 7,240.09    1,785.29          -           -           9,025.38    

Provision thereon 1,731.69    913.80 -           -           2,645.49    

*Includes accounts closed/settled or repayments received from restructured accounts during the current year and previous year

There are no cases restructured on account of CDR mechanism or SME debt restructuring in the current year and previous year.

The Company has availed asset classification benefit under RBI Notification RBI/2018-19/100 DBR.No.BP.BC.18/21.04.048/2018-19 dated January 1, 2019 extended via RBI notification RBI/2019-20/160

DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 extended further via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020 extended further via RBI/2021-

22/32 DOR.STR.REC.12/21.04.048/2021-22 dated May 5, 2021 - Micro, Small and Medium Enterprises (MSME) sector - Restructuring of Advances during FY 2021-20 and FY 2020-21. 

The above disclosure does not include assets where resolution plan is implemented under RBI circular RBI/2021-22/31 DOR.STR.REC.11/21.04.048/2021-22 dated May 5, 2021 -Resolution Framework – 2.0: 

Resolution of Covid-19 related stress of Individuals and Small Businesses and RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6th August 2020 - Resolution Framework for COVID-19-related Stress. 

Sr. 

No.

Type of Restructuring Others

Asset Classification
Standard Sub-standard Doubtful Loss TotalDetails 
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19. Restructuring of Loans (Continued)

(Rs. in lakhs)

1 Restructured Accounts as on April 1, 2021 No. of borrowers 138 3,816 -            -            3,954          

Amount outstanding 9,474.01    1,070.79           -            -            10,544.80  

Provision thereon 603.52        476.93 -            -            1,080.45    

2 Fresh Restructuring during the year No. of borrowers 15 17 -            -            32 

Amount outstanding 1,998.03    17.00 -            -            2,015.03    

Provision thereon 3.08            10.20 -            -            13.28          

3 Upgradations to restructured standard category during the FY* No. of borrowers 24 1,119 -            -            1,143          

Amount outstanding 626.38        297.57 -            -            923.95        

Provision thereon 89.38          115.66 -            -            205.04        

4

Restructured Standard Advances which cease to attract higher 

provisioning and/ or additional risk weight at the end of the FY and hence 

need not be shown as restructured standard advances at the beginning of 

the next FY No. of borrowers - - -            -            - 

Amount outstanding - - -            -            - 

Provision thereon - - -            -            - 

5 Down gradations of restructured accounts during the FY No. of borrowers (34) 34 -            -            - 

Amount outstanding (728.34)      765.32 -            -            36.98          

Provision thereon (89.17)        492.21 -            -            403.04        

6 Write-offs of restructured accounts during the FY No. of borrowers - 20 -            -            20 

Amount outstanding - (30.81) -            -            (30.81)        

Provision thereon - 20.02 -            -            20.02          

7 Restructured Accounts as on March 31, 2022 No. of borrowers 95 2,728 -            -            2,823          

Amount outstanding 10,117.32  1,524.73           -            -            11,642.06  

Provision thereon 428.05        843.66 -            -            1,271.71    

Sr. 

No.

Type of Restructuring Others

Asset Classification
Standard Sub-standard Doubtful Loss Total

Details 
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20. Disclosure as per Section II of RBI circular RBI/2022-23/26 DOR.ACC.REC.No.20/21.04.018/2022-23 dated April 19, 2022

(A) Corporate Governance

1 Composition of Board

Held@ Attended

1 Mr. Bhupinder Singh July 26, 2022 Chairperson 7342318 8 4 10 395

2 Mr. Vivek Bansal July 26, 2022
Wholetime 

Director & CFO
7835456 8 6 4 1

3 Mr. Gaurav Trehan July 26, 2022
Non-Executive 

Director
3467781 8 5 3 -

4 Mr. Rohan Suri March 30, 2023
Non-Executive 

Director
7074450 8 - 6 -

5 Mr. Vivek Anand PS July 26, 2022
Non-Executive 

Director
2363239 8 4 3 -

6 Ms. Rupa Vora July 26, 2022
Independent 

Director
1831916 8 6 6 -

7 Mr. Karnam Sekar July 26, 2022
Independent 

Director
7400094 8 6 4 -

8 Ms. Sunita Gupta March 30, 2023
Independent 

Director
6902258 8 - - -

9 Ms. Ambika Bisla March 30, 2023
Independent 

Director
9789579 8 - - -

10
Dr. Sankaran Nair 

Rajagopal
March 30, 2023

Independent 

Director
10087762 8 - - -

For Remuneration details, refer note No 31 - Related party

**excluding number of directorship held in foreign entities.

No. of shares 

held in and 

convertible 

instruments 

held in the 

NBFC*

Capacity
Number of Board Meetings

@ The total number of Board meetings mentioned above included the meetings held prior to the effectiveness of the Composite Scheme of 

Arrangement. Refer Note 42

Name of DirectorSr No Director since DIN

No. of other 

Director 

ships**
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Details of change in composition of the Board during the current and previous financial year

Sr No Name of Director Effective date

1.       Mr. Anil Nagu July 26, 2022

2.       Mr. Jigar Shah June 30, 2022

3.      
Mr. Brian Wesley 

Dillard
July 26, 2022

4.       Mr. Karthik Krishna July 26, 2022

5.       Ms. Aparna Ravi July 26, 2022

6.       Mr. Bhupinder Singh July 26, 2022

7.       Mr. Vivek Bansal July 26, 2022

8.       Mr. Gaurav Trehan July 26, 2022

9.       Mr. Sanjay Nayar July 26, 2022

10.    Mr. Vivek Anand PS July 26, 2022

11.    Ms. Rupa Vora July 26, 2022

12.    Mr. Karnam Sekar July 26, 2022

13.   
Mr. Debashish Dutta 

Gupta
July 26, 2022

14.    Mr. Sanjay Nayar March 21, 2023

15.   
Mr. Debashish Dutta 

Gupta
March 30, 2023

16.   
Dr. Sankaran Nair 

Rajagopal
March 30, 2023

17.    Ms. Sunita Gupta March 30, 2023

18.    Ms. Ambika Bisla March 30, 2023

19.    Mr. Rohan Suri March 30, 2023

i

ii

None of the directors of the Company are related to each other.

Capacity

Executive Director

Whole-Time Director

Non-Executive Director

Independent Director

Where an independent director resigns before expiry of her/ his term, the reasons for resignation as given by her/him shall be

disclosed.

Non-Executive Director

Non-Executive Director

Appointment

Appointment

Resignation

Resignation

Appointment

Appointment

Appointment

Appointment

Appointment

Appointment

Independent Director

Independent Director

Non-Executive Director

Nature of change

Resignation

Resignation

Resignation

Resignation

Resignation

Independent Director

Independent Director

Independent Director

Non-Executive Director

Independent Director

Independent Director

Independent Director

Wholetime Director & CEO

Wholetime Director & CFO

Non-Executive Director

Appointment

Appointment

Appointment

Appointment

On account of the effectiveness of the Composite Scheme of amalgamation and arrangement amongst InCred Holdings Limited

(formerly ‘KKR Capital Markets India Limited'), Bee Finance Limited, InCred Financial Services Limited (formerly 'KKR India Financial

Services Limited') ("the Company”), InCred Prime Finance Limited (formerly 'InCred Financial Services Limited') and their respective

shareholders on July 26, 2022, which was approved by the National Company Law Tribunal vide its order dated May 6, 2022, Mr.

Karthik Krishna and Ms. Aparna Ravi who were appointed as Independent Director of the Company, resigned before completion of

their term.

Mr. Debashish Dutta Gupta who was appointed as an Independent Director of the Company, resigned before completion of his term on

30th March, 2023 due to his pre-occupation with other assignments.
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2 Committees of the Board and their composition

AUDIT COMMITTEE

Held Attended

1 Ms. Rupa Vora  July 26, 2022 Chairperson 5 4 -

2 Mr. Vivek Anand PS July 26, 2022 Member 5 2 -

3 Mr. Karnam Sekar July 26, 2022 Member 5 4 -

4 Ms. Sunita Gupta March 30, 2023 Member 5 -** -

5
Dr. Sankaran Nair 

Rajagopal
March 30, 2023 Member 5 -** -

NOMINATION AND REMUNERATION COMMITTEE

Held Attended

1 Mr. Bhupinder Singh July 26, 2022 Member 2 1 395

2 Mr. Gaurav Trehan July 26, 2022 Member 2 2 -

3 Ms. Rupa Vora July 26, 2022 Member 2 2 -

4
Dr. Sankaran Nair 

Rajagopal
March 30, 2023 Member 2 -** -

5 Ms. Ambika Bisla March 30, 2023 Member 2 -** -

6 Mr. Karnam Sekar July 26, 2022 Member 2 - -

 RISK MANAGEMENT COMMITTEE

Held Attended

1 Mr. Bhupinder Singh July 26, 2022 Member 2 1 395

2 Mr. Vivek Bansal July 26, 2022 Member 2 1 1

3 Ms. Rupa Vora July 26, 2022 Member 2 1 -

4
Mr. Prithviraj 

Chandrasekar
July 26, 2022 Member 2 1 -

5 Mr. Saurabh Jhalaria July 26, 2022 Member 2 1 -

6 Mr. Krishna Bahety January 17, 2023 Member 2 - -

7 Mr. Rohan Suri March 30, 2023 Member 2 -** -

8
Mr. Sankaran Nair 

Rajagopal
March 30, 2023 Member 2 -** -

No. of shares 

held in the 

NBFC*

Sr No Name of Director
Member of 

Committee since
Capacity

Number of Meetings 

ofthe Committee

No. of shares 

held in the 

NBFC*

Sr No
Member of 

Committee since

Number of Meetings 

ofthe Committee
CapacityName of Director

Sr No Name of Director
Member of 

Committee since
Capacity

Number of Meetings 

ofthe Committee

No. of shares 

held in the 

NBFC*
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CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

Held Attended

1 Mr. Karnam Sekar July 26, 2022 Member 1 1 -

2 Mr. Vivek Bansal July 26, 2022 Member 1 1 -

3 Ms. Rupa Vora July 26, 2022 Member 1 1 -

4 Ms. Ambika Bisla March 30, 2023  Member 1 -*** -

5 Ms. Sunita Gupta March 30, 2023  Member 1 -*** -

STAKEHOLDER RELATIONSHIP COMMITTEE

Held Attended

1 Mr. Bhupinder Singh July 26, 2022 Member 1 - 395

2 Mr. Vivek Bansal July 26, 2022 Member 1 1 1

3 Ms. Ambika Bisla March 30, 2023 Member 1 -*** -

4 Ms. Sunita Gupta March 30, 2023 Member 1 -*** -

IT STRATEGY COMMITTEE

Held Attended

1 Mr. Vivek Bansal July 26, 2022 Member 1 - 1

2 Mr. Karnam Sekar July 26, 2022 Member 1 1 -

3 Mr. Ashwin Sekar July 26, 2022 Member 1 1 -

4
Dr. Sankaran Nair 

Rajagopal
March 30, 2023 Member 1 -*** -

5 Ms. Ambika Bisla March 30, 2023 Member 1 -*** -

6 Ms. Sunita Gupta March 30, 2023 Member 1 -*** -

ASSETS LIABILITY MANAGEMENT COMMITTEE

Held Attended

1 Mr. Bhupinder Singh July 26, 2022 Member 3 2 395

2 Mr. Vivek Bansal July 26, 2022 Member 3 2 1

3 Mr. Saurabh Jhalaria July 26, 2022 Member 3 2 -

4 Mr. Krishna Bahety January 17, 2023 Member 3 1 -

Number of Meetings 

ofthe Committee
No. of shares 

held in the 

NBFC*

Name of Director
Member of 

Committee since

Sr No Name of Director
Member of 

Committee since
Capacity

Number of Meetings 

ofthe Committee

No. of shares 

held in the 

NBFC*

Sr No Capacity

Sr No Name of Director
Member of 

Committee since
Capacity

Number of Meetings 

ofthe Committee

No. of shares 

held in the 

NBFC*

Sr No Name of Director
Member of 

Committee since
Capacity

Number of Meetings 

ofthe Committee

No. of shares 

held in the 

NBFC*
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FINANCE COMMITTEE

Held Attended

1 Mr. Bhupinder Singh July 26, 2022 Member 29 29 395

2 Mr. Vivek Bansal July 26, 2022 Member 29 29 1

1 General Body Meetings

Sr No

1

2

3

2 Details of non-compliance with requirements of Companies Act, 2013 - Not applicable

3 Details of penalties and strictures – For year ended March 31, 2023 – Rs. 5.00 Lakhs  (PY – NIL)

B) Breach of Covenant

There are no breach of Covenants in the current year and previous year 

C) Divergence in Asset Classification and Provisioning

During the current year, the Company has had an RBI inspection; the report of which is awaited. 

RBI has imposed, by an order dated May 05, 2022, a monetary penalty of Rs. 5.00 lakh on InCred Financial Services Limited (formerly

known as KKR India Financial Services Limited), for non-compliance with the ‘Monitoring of Frauds in NBFCs (Reserve Bank) Directions,

2016’ issued by RBI. This penalty has been imposed in exercise of powers vested in RBI under the provisions of clause (b) of sub-section

(1) of section 58 G read with clause (aa) of sub-section (5) of section 58 B of the Reserve Bank of India Act, 1934, taking into account

the failure of the company to adhere to the aforesaid RBI Directions.

Type of Meeting 

(Annual/ Extra-Ordinary)

 Annual General Meeting

Extra-Ordinary General Meeting

Extra-Ordinary General Meeting

Date and Place

June 23, 2022 at Registered 

office of the Company

August 25, 2022 at 

Registered office of the 

Company

March 27, 2023 at 

Registered office of the 

Company

#For terms of reference of each Committee, refer Corporate Governance Section under Annual Report.

*The shares are held on behalf on InCred Holdings Limited (erstwhile known as KKR Capital Markets India Limited), the Holding Company.

***Ms. Sunita Gupta, Ms. Ambika Bisla, Mr. Sankaran Nair Rajagopal and Mr. Rohan Suri were appointed on March 30, 2023 and were not 

eligible for attending the meetings held during the year.

Special resolutions passed

None

Adoption Restated Articles of Association of the Company, 

Issuance of Non-Convertible Debentures/Bonds during the FY 

2022-23, Revision in overall borrowing power of the Company, 

Creation of Mortgage/charge on the assets, Approval of 

material Related Party Transaction

Approval for the amendment in Articles of Association of the 

company

Sr No Name of Director
Member of 

Committee since
Capacity

Number of Meetings 

ofthe Committee

No. of shares 

held in the 

NBFC*
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(Rs. in lakhs)

Asset Classification as per RBI Norms for year 

ended March 31, 2023

Asset 

classification 

as per Ind AS 

109

Gross Carrying 

Amount as per 

Ind AS

Loss Allowances 

(Provisions) as 

required under 

Ind AS 109

Net Carrying 

Amount

Provisions 

required as per 

IRACP norms

Difference 

between Ind AS 

109 provisions 

and IRACP 

norms
(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)

Performing Assets

Stage 1 5,17,664.54        2,959.88 5,14,704.66        1,102.26             1,857.62 

Stage 2 26,125.43           5,463.35 20,662.08           1,649.29             3,814.06 

Subtotal 5,43,789.98        8,423.22 5,35,366.74        2,751.55             5,671.68 

Non-Performing Assets (NPA)

Substandard Stage 3 11,441.58           6,428.30 5,013.28 844.65 5,583.65 

Doubtful - up to 1 year Stage 3 - - - 391.79 (391.79) 

1 to 3 years Stage 3 - - - 497.72 (497.72) 

More than 3 years Stage 3 - - - - - 

Subtotal for doubtful - - - 889.51 (889.51) 

Loss Stage 3 - - - - - 

Subtotal for NPA 11,441.58           6,428.30 5,013.28 1,734.16 4,694.13 

Stage 1 34,555.27 20.16 34,535.11           - 20.16 

Stage 2 - - - - - 

Stage 3 - - - - - 

Subtotal 34,555.27           20.16 34,535.11           - 20.16 

Stage 1 5,52,219.81       2,980.04             5,49,239.77       1,102.26             1,877.78             

Stage 2 26,125.43           5,463.35             20,662.08           1,649.29             3,814.06             

Stage 3 11,441.58           6,428.30             5,013.28             1,734.16             4,694.13             

Total 5,89,786.82       14,871.69           5,74,915.13       4,485.71             10,385.97           

21. Disclosure pursuant to RBI notification 'RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20' dated March 13, 2020 - implementation

of Indian Accounting Standards

Standard

Other items such as guarantees, loan 

commitments, etc. which are in the scope of Ind 

AS 109 but not covered under current Income 

Recognition, Asset Classification and 

Provisioning (IRACP) norms

Total
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(Rs. in lakhs)

Asset Classification as per RBI Norms for year 

ended March 31, 2022

Asset 

classification 

as per Ind AS 

109

Gross Carrying 

Amount as per 

Ind AS

Loss Allowances 

(Provisions) as 

required under 

Ind AS 109

Net Carrying 

Amount

Provisions 

required as per 

IRACP norms

Difference 

between Ind AS 

109 provisions 

and IRACP 

norms
(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)

Performing Assets

Stage 1 3,49,541.03       2,461.45             3,47,079.58       1,519.64             941.81                

Stage 2 21,971.46           1,229.09             20,742.37           982.06                247.03                

Subtotal 3,71,512.49       3,690.54             3,67,821.95       2,501.70             1,188.84             

Non-Performing Assets (NPA)

Substandard Stage 3 10,811.36           5,406.89             5,404.47             760.31                4,646.58             

Doubtful - up to 1 year Stage 3 - - - 790.24                (790.24)               

1 to 3 years Stage 3 - - - 222.51                (222.51)               

More than 3 years Stage 3 - - - - - 

Subtotal for doubtful - - - 1,012.75             (1,012.75)            

Loss Stage 3 - - - - - 

Subtotal for NPA 10,811.36           5,406.89             5,404.47             1,773.06             3,633.83             

Stage 1 14,248.30 9.42 14,238.88           - 9.42 

Stage 2 - - - - - 

Stage 3 - - - - - 

Subtotal 14,248.30           9.42 14,238.88           - 9.42 

Stage 1 3,63,789.33       2,470.87             3,61,318.46       1,519.64             951.23                

Stage 2 21,971.46          1,229.09             20,742.37          982.06                247.03                

Stage 3 10,811.36          5,406.89             5,404.47             1,773.06             3,633.83             

Total 3,96,572.15       9,106.85             3,87,465.30       4,274.76             4,832.09             

48 . Previous year figures are regrouped/reclassified, wherever necessary, to correspond with the current year's classification / disclosure

49. There have been no significant events after the reporting date that require disclosure in these financial statements

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023

21. Disclosure pursuant to RBI notification 'RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20' dated March 13, 2020 - 

implementation of Indian Accounting Standards (Continued)

Standard

Other items such as guarantees, loan 

commitments, etc. which are in the scope of Ind 

AS 109 but not covered under current Income 

Recognition, Asset Classification and 

Provisioning (IRACP) norms

Total
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INDEPENDENT AUDITOR'S REPORT 

To the Members of lnCred Financial Services Limited 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

12th Floor, The Ruby 
29 Senapati 8apat Marg 
Dadar ( West) 
Mumbai· 400 028, India 

Tel : +91 22 6819 8000 

We have audited the accompanying consolidated financial statements of lnCred Financial Services 
Limited [formerly known as "KKR India Financial Services Limited"] (hereinafter referred to as "the 
Holding Company") and its subsidiaries (the Holding Company and its subsidiaries together referred 
to as "the Group") comprising of the consolidated Balance Sheet as at March 31, 2023, the 
consolidated Statement of Profit and Loss, including Other Comprehensive Income, the consolidated 
Cash Flow Statement and the consolidated Statement of Changes in Equity for the year then ended, 
and notes to the consolidated financiaal statements, including a summary of significant accounting 
policies and other explanatory information (hereinafter referred to as "the consolidated financial 
statements"). 

In our opinion and to the best of our information and according to the explanations given to us and 
based on the consideration of reports of other auditor on separate financial statement and on the 
other financial information of the subsidiary, the aforesaid consolidated financial statements give the 
information required by the Companies Act, 2013, as amended ("the Act") in the manner so required 
and give a true and fair view in conformity with the accounting principles generally accepted in India, 
of the consolidated state of affairs of the Group as at March 31, 2023, their consolidated profit 
including other comprehensive income, their consolidated cash flows and the consolidated statement 
of changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards 
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those 
Standards are further described in the 'Auditor's Responsibilities for the Audit of the Consolidated 
Financial Statements' section of our report. We are independent of the Group in accordance with the 
'Code of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the 
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial 
statements. 

Emphasis of Matter 

We draw attention to Note 43 of the consolidated financial statements describing the demerger 
during the year ended March 31, 2023. The Scheme of Arrangement ("the Scheme"), has been given 
effect to in the books of account from the appointed date in accordance with the Scheme instead of 
the acquisition date as per Ind AS 103 • Business Combinations (i.e. the date when actual control is 
obtained.) The accounting treatment for demerger is as per Ind AS 103. 

Our conclusion is not modified in respect of this matter. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements for the financial year ended March 31, 2023. These 
matters were addressed in the context of our audit of the consolidated financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. For each matter below, our description of how our audit addressed the matter is provided 
in that context. 

S.R. Balllboi g Associalcs LLP, a Limited Lft1bilily Partnership with LLP Identity No. AA.0·4295 
Regel. omce; 22, Cam.ic Strt'CI. Block ·e·. Jrd floor. Kolkala·700 016 
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5 

lnCred Financial Services Limited 

We have determined the matters described below to be the key audit matters to be communicated in 
our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the 
audit of the consolidated financial statements section of our report, including in relation to these 
matters. Accordingly, our audit included the performance of procedures designed to respond to our 
assessment of the risks of material misstatement of the consolidated financial statements. The 
results of audit procedures performed by us, including those procedures performed to address the 
matters below, provide the basis for our audit opinion on the accompanying consolidated financial 
statements. 

Key audit matters reported in the standalone financial statements of the Holding Company: 

Key audit matters How our audit addressed the key audit matter 

(a) Impairment of loans as at balance sheet date (expected credit losses) (refer note 1 - D.6 and

note 32 of the consolidated financial statements)

Ind AS 109 requires the Holding Company to • Read and assessed the Holding Company's 
provide for impairment of its loans (designated accounting policies for impairment of loans 
at amortised cost and fair value through other considering the requirements of Ind AS 109 
comprehensive income) using the expected and the governance framework approved by 
credit loss (ECL) approach. ECL involves an the Board of Directors pursuant to Reserve 
estimation of probability-weighted loss on Bank of India guidelines issued on March 13, 
financial instruments over their life, considering 2020. 
reasonable and supportable information about 
past events, current conditions, and forecasts of 
future economic conditions and other factors 
which could impact the credit quality of the 
Company's loans. 

In the above process, management has applied 
significant degree of judgements and estimates 
for the following: 

• Staging of loans (i.e. classification in
'significant increase in credit risk' ("SICR") and
'default' categories) based on past due status
or qualitative assessment;

• Grouping of borrowers (retail loan portfolio)
based on homogeneity for estimating
probability of default ('PD'), loss given default
('LGD') and exposure at default ('EAD') on a
collective basis;

• Determining macro-economic and other
factors impacting credit quality of loans;

• Estimation of losses for loan products with no/
minimal historical defaults.

In view of the high degree of management's 
judgement involved in estimation of ECL and the 
overall significance of the impairment loss 
allowance to the consolidated financial 
statements, it is a key audit matter. 

• Evaluated the reasonableness of the
management estimates by understanding the
process of ECL estimation and related
assumptions and tested the controls around
data extraction, validation and computation.

• Assessed the criteria for staging of loans
based on their past-due status as per the
requirements of Ind AS 109.Assessed the
performing loans on sample basis for any
SICR or loss indicators requiring them to be
classified under higher stages.

• Evaluated segmentation done by the
management for PD computation and
assessed scenario weights applied for
computation of PD

• Involved internal experts for testing of the
ECL model and computation, including
factors that affect the PD, LGD and EAD
considering various forward looking, macro
economic factors.

• Tested assumptions used by the management
of the Holding Company in determining the
overlay for macro-economic and other
factors.

• Assessed disclosures included in the
standalone financial statements in respect ot
expected credit losses.
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Key audit matters 

(b) IT systems and controls

The Financial accounting and reporting systems, 
of the Holding Company are fundamentally 

reliant on IT systems and IT controls to process 
significant transaction volumes. 

Automated accounting procedures and IT 

environment controls, which include IT 
governance, general IT controls over program 

development and changes, access to programs 
and data and IT operations, are required to be 

designed and to operate effectively to ensure 

accurate financial reporting. 

Any gaps in the IT control environment could 

result in a material misstatement of the financial 

accounting and reporting records. Therefore, 

due to the pervasive nature and complexity of 

the IT environment, the assessment of the 

general IT controls and the application controls 

specific to the accounting and preparation of the 

financial information is considered to be a key 

audit matter. 

Other Information 

How our audit addressed the key audit matter 

• The aspects covered in the assessment of IT
General Controls comprised: (i) User Access

Management; (ii) Program Change

Management; (iii) Other related ITGCs - to

understand the design and test the operating
effectiveness of such controls in respect of 
information systems that are important to
financial reporting ("in-scope applications").

• Tested the changes that were made to the in

scope applications during the audit period to

assess changes that have impact on financial
reporting.

• Tested the Holding Company's periodic

review of access rights. We also tested
requests of changes to systems for
appropriate approval and authorization.

• Performed tests of controls (including other

compensatory controls, wherever applicable)

on the IT application controls and IT

dependent manual controls in the system.

• Tested the design and operating

effectiveness of compensating controls,
where deficiencies were identified and, where

necessary, extended the scope of our

substantive audit procedures.

• Involved internal experts to verify that the
physical servers on which the accounting
records are maintained by the Holding
Company are present in India and backups
are performed on daily basis.

The Holding Company's Board of Directors is responsible for the other information. The other 
information comprises the Annual Report, but does not include the financial statements and our 

auditor's report thereon. 

5 

Our opinion on the consolidated financial statements does not cover the other information and we 

will not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether such 
other information is materially inconsistent with the consolidated financial statements, or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. When we read the 

Annual report, if, based on the work we have performed, we conclude that there is a material 

misstatement therein, we are required to communicate that matter to those charged with 

governa nee. 
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Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 

The Holding Company's Board of Directors is responsible for the preparation and presentation of 
these consolidated financial statements in terms of the requirements of the Act that give a true and 
fair view of the consolidated financial position, consolidated financial performance including other 
comprehensive income, consolidated cash flows and consolidated statement of changes in equity of 
the Group in accordance with the accounting principles generally accepted in India, including the 
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended. The respective Board of Directors of the 
companies included in the Group are responsible for maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Group and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the consolidated financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error, which have been used for 
the purpose of preparation of the consolidated financial statements by the Directors of the Holding 
Company, as aforesaid. 

In preparing the consolidated financial statements, the respective Board of Directors of the 
companies included in the Group are responsible for assessing the ability of the Group to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 

Those respective Board of Directors of the companies included in the Group are also responsible for 
overseeing the financial reporting process of their respective company(ies). 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opirion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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• Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associate
to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group and its associate to cease to continue as a going
concern.

• Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements

represent the underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group and its associate of which we are the independent
auditors, to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements of which we are the independent
auditors. For the other entities included in the consolidated financial statements, which have
been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance of the Holding Company and such other 
entities included in the consolidated financial statements of which we are the independent auditors 

regarding, among other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements for the financial 
year ended March 31, 2023 and are therefore the key audit matters. We describe these matters in 
our auditor's report unless law or regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to outweigh the 
public interest benefits of such communication. 

Other Matter 

We did not audit the financial statements and other financial information, in respect of one subsidiary, 
whose financial statements include total assets of Rs. 4.32 lakhs as at March 31, 2023, total revenue 
of Rs. Nil, total net loss after tax of Rs. 1.08 lakhs, total comprehensive loss of Rs. 1.08 lakhs, for 
the year ended on that date respectively and net cash outflows of Rs. 8. 76 lakhs for the year ended 
on that date. These financial statements and other financial information have been audited by other 
auditors, Which financial statements, other financial information and auditor's reports have been 
furnished to us by the management. Our opinion on the consolidated financial statements, in so far 
as it relates to the amounts and disclosures included in respect of this subsidiary and our report in 
terms of sub-sections (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary, 
is based solely on the report of such other auditors. 
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Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, based on our
audit and on the consideration of report of the other auditors on separate financial statements
and the other financial information of the subsidiary companies, incorporated in India, as noted
in the 'Other Matter' paragraph, there are no qualifications or adverse remarks by the respective
auditors in the Companies (Auditors Report) Order (CARO) reports of the companies included in
the consolidated financial statements.

2. As required by Section 143(3) of the Act, based on our audit and on the consideration of report
of the other auditors on separate financial statements and the other financial information of the
subsidiary, as noted in the 'other matter' paragraph we report, to the extent applicable, that:

(a) We/the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid consolidated financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidation of the financial statements have been kept so far as it appears from
our examination of those books and reports of the other auditors;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
the Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account maintained for the purpose of preparation of the consolidated
financial statements;

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2023 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors who are appointed under Section 139
of the Act, of its subsidiary companies, associate companies, none of the directors of the
Group's companies and its associate, incorporated in India, is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to
consolidated financial statements of the Holding Company and its subsidiary companies and
its associate, incorporated in India, and the operating effectiveness of such controls, refer
to our separate Report in "Annexure 1" to this report;

(g) In our opinion and based on the consideration of reports of other statutory auditors of the
subsidiary, the managerial remuneration for the year ended March 31, 2023 has been paid
/ provided by the Holding Company and its subsidiaries incorporated in India to their
respective directors. The provisions of section 197 read with Schedule V of the Act are not
applicable to the Holding Company and its subsidiaries incorporated in India for the year
ended March 31, 2023.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us and based
on the consideration of the report of the other auditors on separate financial statements as
also the other financial information of the subsidiary, as noted in the 'Other matter'
paragraph:
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i. The consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group and its associate in its consolidated financial
statements - Refer Note 38 to the consolidated financial statements;

ii. Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long
term contracts including derivative contracts - Refer Note 1 - D.23 and 4 to the

consolidated financial statements in respect of such items as it relates to the Group.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, its subsidiaries and associate,

incorporated in India during the year ended March 31, 2023.

iv. a) The respective managements of the Holding Company and its subsidiaries which are

companies incorporated in India whose financial statements have been audited under
the Act have represented to us and the other auditors of such subsidiaries respectively
that, to the best of its knowledge and belief, other than as disclosed in the note 47(vi)(a)

to the consolidated financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Holding Company or any of such subsidiaries to or in any other person(s)

or entity(ies), including foreign entities ("Intermediaries"), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the respective Holding Company or any of such

subsidiaries ("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The respective managements of the Holding Company and its subsidiaries which are
companies incorporated in India whose financial statements have been audited under
the Act have represented to us and the other auditors of such subsidiaries respectively
that, to the best of its knowledge and belief, other than as disclosed in the note 47(vii)(a)
to the consolidated financial statements, no funds (which are material either individually
or in the aggregate) have been received by the respective Holding Company or any of
such subsidiaries from any person(s) or entity(ies), including foreign entities ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Holding Company or any of such subsidiaries shall, whether, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; and

c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances performed by us and those performed by the auditors of the

subsidiaries which are companies incorporated in India whose financial statements have
been audited under the Act, nothing has come to our or other auditor's notice that has
caused us or the other auditors to believe that the representations under sub-clause (a)
and (b) contain any material mis-statement.

v. No dividend has been declared or paid during the year by the Holding company and 
subsidiary companies, incorporated in India.
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vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable only w .e. f.
April 01, 2023 for the Holding Company, its subsidiaries, associate companies 
incorporated in India, hence reporting under this clause is not applicable. 

For S.R. Batliboi & Associates LLP 
Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

s.?\YvC?!>h. U�--i C-i. 
per Sarvesh Warty 
Partner 
Membership Number: 121411 
UDIN: 23121411BGWEFP9819 

Place: Mumbai 
Date: April 27, 2023 
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Annexure 1 referred to in paragraph 2 (f) under the heading "Report on other legal and regulatory 
requirements" of our report of even date on the consolidated financial statements of lnCred 
Financial Services Limited 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act") 

In conjunction with our audit of the consolidated financial statements of lnCred Financial Services 
Limited (hereinafter referred to as the "Holding Company") as of and for the year ended March 31, 
2023, we have audited the internal financial controls with reference to consolidated financial 
statements of the Holding Company and its subsidiaries (the Holding Company and its subsidiaries 
together referred to as "the Group"), which are companies incorporated in India, as of that date. 

Management's Responsibility for Internal Financial Controls 

The respective Board of Directors of the companies included in the Group and its associate, which 
are companies incorporated in India, are responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established by the 
Holding Company considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to the respective company's 
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Holding Company's internal financial controls with 
reference to consolidated financial statements based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 
(the "Guidance Note") and the Standards on Auditing, specified under section 143(10) of the Act, to 

the extent applicable to an audit of internal financial controls, both, issued by ICAI. Those Standards 
and the Guidance Note require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether adequate internal financial controls with 
reference to consolidated financial statements was established and maintained and if such controls 
operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to consolidated financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to consolidated financial 
statements included obtaining an understanding of internal financial controls with reference to 
consolidated financial statements, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other 
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and 
appropriate to provide a basis for our audit opinion on the internal financial controls with reference 
to consolidated financial statements. 
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Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements 

A company's internal financial control with reference to consolidated financial statements is a 
process designed to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial control with reference to consolidated financial 
statements includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance 
with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition 
of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial 
Statements 

Because of the inherent limitations of internal financial controls with reference to consolidated 
financial statements, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls with reference to consolidated financial 
statements to future periods are subject to the risk that the internal financial controls with reference 
to consolidated financial statements may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Group, which are companies incorporated in India, have, maintained in all material 
respects, adequate internal financial controls with reference to consolidated financial statements and 
such internal financial controls with reference to consolidated financial statements were operating 
effectively as at March 31, 2023, based on the internal control over financial reporting criteria 
established by the Holding Company considering the essential components of internal control stated 
in the Guidance Note issued by the ICAI. 

Other Matters 

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the 
internal financial controls with reference to consolidated financial statements of the Holding 
Company, in so far as it relates to subsidiaries, which is a company incorporated in India, is based on 
the corresponding reports of the auditors of such subsidiaries incorporated in India. 

For S.R. Batliboi & Associates LLP

Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

st:;YvC:.>"' W.::i--, };-, . 
per Sarvesh Warty 
Partner 
Membership Number: 121411 
UDIN: 23121411BGWEFP9819 

Place of Signature: Mumbai 
Date: April 27, 2023 
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(formerly known as KKR India Financial Services Limited)

Consolidated Financial Statements

Consolidated Balance Sheet as at March 31, 2023

(Rs. in lakhs)

 Note No 
 As at 

March 31, 2023 

 As at 

March 31, 2022 

ASSETS

(1) Financial assets

(a) Cash and cash equivalents 2 34,227.75 5,505.98  

(b) Bank balance other than cash and cash equivalents 3 4,795.43 2,991.36  

(c) Derivative financial instruments 4 1,388.54 1,181.05  

(d) Receivables

 (I) Trade receivables 5 2.45 108.34 

 (II) Other receivables - - 

(e) Loans 6 5,40,380.02 3,73,226.42 

(f) Investments 7 7,235.56 8,119.65  

(g) Other financial assets 8 9,578.75 2,754.80  

5,97,608.50 3,93,887.60 

(2) Non-financial assets

(a) Current tax assets (net) 1,417.91 1,209.98  

(b) Deferred tax assets (net) 9 47,140.31 2,038.67  

(c) Property, plant and equipment 10 4,357.86 3,479.68  

(d) Capital work-in-progress 11 161.79 293.95 

(e) Goodwill 43 6,778.74 652.65 

(f) Other intangible assets 12 666.43 433.27 

(g) Other non-financial assets 13 2,707.43 1,468.76  

63,230.47 9,576.96 

Total assets 6,60,838.97 4,03,464.56 

LIABILITIES AND EQUITY

LIABILITIES

(1) Financial liabilities

(a)  Derivative financial liabilities 4 727.43 186.87 

(b)  Debt securities 14 1,15,190.08 1,06,523.77 

(c)  Borrowings (other than debt securities) 15 2,71,246.87 1,75,065.49 

(d)  Other financial liabilities 16 20,458.93 8,198.31 

4,07,623.31 2,89,974.44 

(2) Non-financial liabilities

(a) Provisions 17 2,765.02 324.46 

(b) Deferred tax liabilities (net) 9 - 728.89 

(c) Other non-financial liabilities 18 1,789.58 918.07 

4,554.60 1,971.42 

EQUITY

(a) Equity share capital 19 46,022.65 46,022.65 

(b) Other equity 20 2,02,638.41 65,496.05 

2,48,661.06 1,11,518.70  

Total liabilities and equity 6,60,838.97 4,03,464.56 

1             

As per our report of even date For and on behalf of the Board of Directors of

For S. R. Batliboi & Associates LLP InCred Financial Services Limited

Chartered Accountants CIN: U67190MH1995PLC360817

ICAI Firm Registration No.: 101049W/E300004

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023

Particulars

 Significant accounting policies and key accounting estimates and judgements 

 The accompanying notes form an integral part of the consolidated financial statements 
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Consolidated Statement of Profit and Loss for the year ended March 31, 2023

(Rs. in lakhs)

Note No
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Revenue From operations

(i) Interest income 21 82,282.87 47,340.06 

(ii) Dividend income 25.18 - 

(iii) Net gain on derecognition of financial instruments under amortised cost category 1,560.88 336.68 

(iv) Fees and commission income 22 2,088.89 1,022.24 

(v) Net (loss)/gain on fair value changes 23 500.05 104.17 

(I) 86,457.87 48,803.15 

(II) Other income 24 1,287.52 3,624.09 

(III) Total income (I + II) 87,745.39 52,427.24 

Expenses

(i) Finance costs 25 35,583.91 21,946.81 

(ii) Net loss on derecognition of financial instruments under amortised cost category 25.00 1,045.87 

(iii) Impairment on financial instruments 26 (1,196.29) 4,352.02 

(iv) Employee benefit expenses 27 19,167.79 13,921.43 

(v) Depreciation and amortisation 10 & 12 1,283.42 1,227.80 

(vi) Other expenses 28 8,488.93 5,326.87 

(IV) 63,352.76 47,820.80 

(V) Profit before share of loss of Associates (III - IV) 24,392.63 4,606.44 

(VI) Share of loss of associates 10.14 420.90 

(VII) Profit before exceptional items and tax (V - VI) 24,382.49 4,185.54 

(VIII) Exceptional item 4,065.48 - 

(IX) Profit before tax (VII - VIII) 20,317.01 4,185.54 

Tax Expense:

 (1) Current Tax 461.22 1,358.99 

 '(2) Tax pertaining to previous years - - 

 '(3) Deferred Tax 7,763.71 (256.21) 

(X) Total Tax Expense 29 8,224.93 1,102.78 

(XI) Profit for the year (IX - X) 12,092.08 3,082.76 

(XII) Other comprehensive income

(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurement gain/(loss) of the defined benefit plans (62.34) (94.84) 

(ii) Income tax relating to items that will not be reclassified to profit or loss 15.92 23.87 

Subtotal (A) (46.42) (70.97) 

(B) Items that will be reclassified to profit or loss

(a) Debt instruments through other comprehensive income (73.59) (120.30) 

(b) The effective portion of gains and loss on hedging instruments in a cash flow hedge 129.99 103.74 

(ii) Income tax relating to items that will be reclassified to profit or loss (13.87) 4.17 

Subtotal (B) 42.53 (12.39) 

Other comprehensive income (A + B) (3.89) (83.36) 

(XIII) 12,088.19 2,999.40 

Profit is attributable to:

Owners of the Group 12,092.08 3,082.76 

Non controlling interests - - 

Other Comprehensive Income is attributable to:

Owners of the Group (3.89) (83.36) 

Non controlling interests - - 

Total Comprehensive Income is attributable to:

Owners of the Group 12,088.19 2,999.40 

Non controlling interests - - 

(XIV) Earnings per equity share (Face Value : Rs. 10 per share) 30

Basic (Rs.) 2.63 0.80 

Diluted (Rs.) 2.63 0.79 

1              

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023

 The accompanying notes form an integral part of the consolidated financial statements 

Particulars

Total revenue from operations

Total expenses 

Total comprehensive income for the year (XI + XII) 

 Significant accounting policies and key accounting estimates and judgements 
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Consolidated Cash Flow Statement for the year ended March 31, 2023

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2023 

 Year ended 

March 31, 2022 

Cash flow from operating activities

Profit  / (Loss) before tax 20,317.01 4,185.54 

Adjustments to reconcile net profit to net cash generated from / (used in) operating activities

Depreciation, amortization and impairment 1,283.42 813.72 

Loss on sale of property, plant and equipment 10.40 3.40 

Net (gain) on fair value changes (497.41) (104.17) 

Impairment of  Goodwill 14,628.66 - 

Net gain on derecognition of financial instruments (1,535.88) - 

Interest Income (82,282.87) (47,340.06) 

Finance Cost 35,381.59 21,562.20 

Impairment on financial instruments (1,178.60) 4,350.54 

Retirement Benefit expenses 207.48 60.92 

Share based payment to employees 3,765.87 2,446.59 

Provision for dimunition on investment (8.58) - 

Share in loss of associate 10.14 420.90 

Operating cash flow before working capital changes (9,898.77) (13,600.42) 

Working capital adjustments

(Increase) / decrease in other trade receivables 105.89 (99.87) 

(Increase) in loans (1,14,133.80) (1,22,227.31) 

(Increase) in other financial assets (5,392.34) (902.32) 

(Increase) in other non financial assets (486.36) 14.03 

Increase in other financial liabilities 11,735.45 1,817.10 

Increase in provisions 553.02 0.38 

Increase in other non financial liabilities 589.61 401.47 

Cash (used in) / generated from operations (1,16,927.30) (1,34,596.94) 

Interest received on loans 80,569.04 45,746.63 

Interest paid on borrowings and debt (34,955.42) (21,562.20) 

Income taxes paid 2,843.78 (1,831.74) 

Net cash (used in) / generated from operating activities (68,469.90) (1,12,244.25) 

Cash flow generated from investing activities

(Purchase) / Sale of property, plant and equipment (1,939.45) (496.34) 

(Purchase) / Sale of intangibles assets (466.95) (107.08) 

(Addition) / Deletion of Capital work-in-progress 132.16 (279.45) 

Investment in associate 4,276.47 (999.40) 

Proceeds from business combination 35,939.05 - 

Purchase of investments (45,309.07) (61,273.28) 

Proceeds from sale of investments 44,500.37 66,880.30 

Investment in term deposits (1,37,589.04) (57,680.30) 

Proceeds from maturity of term deposits earmarked with banks 1,35,784.97 55,277.40 

Net cash (used in) / generated from investing activities 35,328.50 1,321.85 

Cash flow generated from financing activities

Issue of equity shares (including securities premium) - 671.64 

Reversal of rent expense (604.40) (441.55) 

Proceeds / (Repayment) of borrowings (other than debt securities) 55,006.69 81,295.65 

Proceeds / (Redemption) of debt securities 8,665.66 32,696.74 

Net cash (used in) / generated from financing activities 63,067.95 1,14,222.48 

Net increase / (decrease) in cash and cash equivalents 29,926.56 3,300.08 

Cash and cash equivalents at the beginning of the year 2,788.93 (511.15) 

Cash and cash equivalents at the end of the year 32,715.49 2,788.93 

Notes:

(b) Cash and cash equivalents comprises of

(Rs. in lakhs)

Particulars  As at 

March 31, 2023 

 As at 

March 31, 2022 

Cash on hand - - 

Balances with banks

       '- Current Accounts 31,695.13 5,255.98 

Deposit with bank with maturity less than 3 months 2,532.62 250.00 

Cash and cash equivalents (Refer note 2) 34,227.75 5,505.98 

Less: Bank overdraft and cash credit (Refer note 15) (1,512.26) (2,717.05) 

Cash and cash equivalents in cash flow statement 32,715.49 2,788.93 
(0.00) 

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023

(a) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash Flow
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Consolidated Statement of Changes in Equity for the year ended March 31, 2023

A. Equity share capital 

(Rs. in lakhs)

Particulars
 As at 

March 31, 2023 

 As at 

March 31, 2022 

Balance as at the beginning of the year 46,022.65 46,022.65 

Changes in equity share capital during the year - - 

Balance as at the end of the year 46,022.65 46,022.65 

B. Other equity 

(Rs. in lakhs)

Special reserve Securities premium
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2021 656.72 61,729.95 62.28 1,751.33 3,088.92 (7,224.42) 89.03 - 15.36 (616.81) 59,552.34 

Profit for the year - - - - 3,082.76 - - - - - 3,082.76 

Other comprehensive income for the year - - - - (70.97) - (90.02) 77.63 - - (83.36) 

Total comprehensive income for the year (net of tax) 3,011.79 - (90.02) 77.63 - - 2,999.41 

Transfer / utilisations

Additions during the year (cash premium) - 497.86 - - - - - - - - 497.86 

Additions during the year (non-cash premium) - 270.48 - (270.48) - - - - - - - 

Utilized during the year - - - - - - - - - - - 

Transferred to special reserve from retained earnings 722.35 - - - (722.35) - - - - - - 

Share based payment expense - - 3.82 2,442.64 - - - - - - 2,446.46 

Transferred from share based payment reserve - - (23.07) 23.07 - - - - - - 

Balance at March 31, 2022 1,379.07 62,498.29 66.10 3,900.43 5,401.43 (7,224.42) (0.99) 77.63 15.36 (616.81) 65,496.05 

Profit for the year - - - - 12,092.08 - - - - 12,092.08 

Other comprehensive income for the year - - - - (46.42) (54.74) 97.27 - - (3.89) 

Total comprehensive income for the year (net of tax) - - - - 12,045.66 - (54.74) 97.27 - - 12,088.18 

Transfer / utilisations

Purchase consideration towards business combination (Refer Note 

No 41) - - 98,118.06 - 24,255.34 - - - - 1,22,373.40 

Transferred to special reserve from retained earnings 2,416.02 - - - (2,416.02) - - - - - - 

Share based payment expense - - 3,758.07 - - - - - - 3,758.07 

Transfer from share based payment reserve  (Refer Note No 31) - - 3,900.43 (3,900.43) - - - - - - - 

Transfer of business (Refer Note No 41) - - - (1,077.31) - - - - - (1,077.31) 

Balance at March 31, 2023 3,795.09 62,498.29 1,05,842.66 - 13,953.76 17,030.92 (55.73) 174.90 15.36 (616.81) 2,02,638.41 

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal Gajendra Thakur

Partner Whole Time Director and CEO Whole Time Director and CFO Company Secretary

Membership No: 121411 DIN: 07342318 DIN: 07835456 Membership No: A19285

Place: Mumbai Place: Mumbai

Date: April 27, 2023 Date: April 27, 2023

TotalParticulars

Reserves and Surplus 
Equity instruments 

through OCI

Loss on change in 

proportion held by 

NCI

Debt instruments 

through OCI

Cash flow hedge 

reserve
Merger Reserve
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Notes to the Consolidated Financial Statements 

(1) Significant Accounting Policies and Other Explanatory Information

A. Corporate Information

InCred Financial Services Limited (formerly known as “KKR India Financial Services limited”) (the
‘Parent') was incorporated in India on 3 February 1995, under the provisions of the Companies Act,
1956. The Parent together with its subsidiaries (hereinafter collectively referred to as the ‘Group’)
has a diversified lending portfolio across retail, SME and commercial customers with a significant
presence in urban and rural India.

The Parent has received a Certificate of Registration from the Reserve Bank of India ('RBI'), on 25th
October 2000 to commence/carry on the business of Non-Banking Financial Institution ('NBFC')
without accepting public deposits. The Parent qualifies to be a NBFC - Systematically Important Non-
Deposit taking Company as per Master - Direction - Non-Banking Financial Company - Systematically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions
2016, as amended (the “Master Directions”).

The registered office of the Group is Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C - 70, G
Block, Bandra - Kurla Complex, Bandra East, Mumbai – 400051.

The consolidated financial statements are authorized for issue by the Parent’s Board of Directors on
April 27, 2023.

B. Basis of preparation

(BA) The consolidated financial statements have been prepared in accordance with Indian Accounting 
Standards (Ind AS 34) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended 
from time to time and notified under section 133 of the Companies Act, 2013 (the Act) along with 
other relevant provisions of the Act, various directions issued by the Reserve Bank of India from time 
to time. the RBI Master Directions and notification for Implementation of Indian Accounting Standard 
vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109 /22.10.106/2019-20 dated March 13, 2020 
(‘RBI Notification for Implementation of Ind AS’) issued by RBI. The Company uses accrual basis of 
accounting except as explained in Note D15. 

(BB) The financial statements of mValu Technology Services Private Limited, a subsidiary have been 
prepared on a liquidation basis pursuant to the mValu’s management’s decision to exit the cards 
business and consequently wound up its business. Accordingly, its assets are recorded at their 
expected realisable values and its liabilities are recorded at their expected settlement values. The 
actual realisation / settlement values could be different from the expected realisable / settlement 
values. 

i. Functional and presentation currency

The consolidated financial statements are presented in Indian Rupees (‘INR’), which is also the
Group’s functional currency. All the amounts have been rounded-off to the nearest lakhs, unless
otherwise indicated.
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ii. Basis of measurement

The consolidated financial statements have been prepared under the historical cost convention 
except for the following items: 

a. Certain financial assets and liabilities that are measured at fair value
b. Net defined benefit asset / liability – plan assets are measured at fair value less present

value of defined benefit obligation; and
c. Share-based payments - measured at fair value on initial recognition

iii. Use of estimates and judgements

The preparation of consolidated financial statements in conformity with Ind AS requires the
management to make estimates, judgements and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of financial
statements, reported amounts of revenues and expenses during the period. Actual results may
defer from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions in the
accounting estimates are recognised prospectively.

Significant accounting estimates and judgements:

a. Business model assessment
b. Fair value of financial instruments
c. Effective interest rate (EIR)
d. Impairment of financial assets
e. Provision for tax expenses
f. Residual value, useful life and indicators of impairment and recoverable value of

property, plant and equipment

iv. Basis of consolidation
a. Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable returns from its involvement with the
entity and has the ability to affect those returns through its power to direct the relevant
activities of the entity. Subsidiaries are consolidated from the date on which the control is
transferred to the Group. They are deconsolidated from the date the control ceases.

The Group combines the financial statements of the parent and its subsidiaries line by line 
adding together like items of assets, liabilities, equity, income and expenses. Intercompany 
transactions, balances and unrealised gains on transactions between the Group companies are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of 
an impairment of the transferred asset. Accounting policies of subsidiaries have been changed 
wherever necessary to ensure consistency with the policies adopted by the Group. 
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Non-controlling interest in the results and equity of subsidiaries are shown separately in the 
consolidated statement of profit and loss, consolidated statement of changes in equity and 
balance sheet respectively. 

b. Associates
Associates are all entities over which the Group has significant influence but not control or
joint control. This is generally the case where the Group holds between 20% and 50% of the
voting rights. Investments in associates are accounted for using the equity method of
accounting, after initially being recognized at cost.

• Equity method

 Under equity method of accounting, the investments are initially recognized at cost and 
adjusted thereafter to recognize the Group’s share of the post-acquisition profits or 
losses of the investee in profit and loss, and the Group’s share of other comprehensive 
income of the investee and in other comprehensive income. Dividends received or 
receivable from associates are recognized as a reduction in the carrying amount of 
investment. 

When the Group’s share of losses in an equity-accounted investment equals or exceeds 
its interest in the entity, including any other unsecured long-term receivables, the Group 
does not recognize further losses, unless it has incurred obligations or made payments 
on behalf of the other entity. 

Unrealised gains on transactions between the Group and its associates are eliminated to 
the extent the Group’s interest in these entities. Unrealised losses are eliminated unless 
the transaction provides evidence of an impairment of asset transferred. Accounting 
policies of equity accounted investees have been changed where necessary to ensure 
consistency with the policies adopted by the Group. 

c. Change in ownership interests

The Group considers transactions with non-controlling interests that do not result in a 
loss of control as transactions with equity owners of the Group.  A change in ownership 
interest results in an adjustment between the carrying amounts of the controlling and 
non-controlling interests to reflect their relative interest in the subsidiary. Any difference 
between the amount of the adjustment to non-controlling interests and any 
consideration paid or received is recognized within equity.  

When the Group ceases to consolidate or equity account for an investment because of 
loss of control, any retained interest in the entity is remeasured to its fair value with the 
change in carrying amount recognized in profit or loss. The fair value becomes the initial 
carrying amount for the purposes of subsequently accounting for the retained interest 
as an associate, joint venture or financial asset. In addition, any amounts previously 
recognized in the other comprehensive income are reclassified to profit or loss.  

If the ownership interest in an associate is reduced but significant influence is retained, 
only proportionate share of the amounts previously recognized in other comprehensive 
income are reclassified to profit or loss where appropriate. 
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d. Business Combination

The acquisition method of accounting is used to account for all business combinations,
regardless of whether equity instruments or other assets are acquired. The consideration
transferred for the acquisition of a subsidiary comprises of the:

• Fair values of assets transferred

• Liabilities incurred to the former owners of the acquired business

• Equity interests issued by the Group and

• Fair value of any assets and liabilities resulting from a contingent consideration
arrangement.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business 
combination are, with limited exceptions, measured initially at their fair values at acquisition 
date. The Group recognizes any non-controlling interests in the acquired entity on acquisition-
by-acquisition basis either at fair value or by non-controlling interest’s proportionate share of 
the acquired entity’s net identifiable assets. 

The excess of: 

• Consideration transferred

• Any amount of non-controlling interest in the acquired entity and

• Acquisition date fair value of the previous entity interest in the acquired entity

Over the fair value of identifiable assets acquired is recorded as goodwill. If those amounts are 
less than the fair value of identifiable assets , the difference is recognized in other 
comprehensive income and accumulated in equity as capital reserve provided there is clear 
evidence of the underlying reason for carrying the business combination as a bargain purchase. 
In other cases, bargain purchase gain are recognized directly in equity as capital reserve. 

If the business combination is achieved in stages, the acquisition date carrying value of the 
acquirer’s previously held equity interest in the acquire is remeasured to fair value at 
acquisition date. Any gains or losses arising from such remeasurement are recognized in profit 
or loss or other comprehensive income, as appropriate. 

C. Presentation of financial statements

The consolidated financial statements of the Group are presented as per Division III of Schedule III,
as amended, of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry of
Corporate Affairs (‘MCA’). The Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7, Statement of Cash Flows. The disclosure requirements with respect to
items in the Balance Sheet and Consolidated Statement of Profit and Loss, as prescribed in the
Schedule III to the Act, are presented by way of notes forming part of the financial statements along
with the other notes required to be disclosed under the notified Accounting Standards and RBI
regulations to the extent applicable.

The Group generally reports financial assets and financial liabilities on a gross basis in the Balance 
Sheet. They are offset and reported net only when Ind AS specifically permits the same or it has an 
unconditional legally enforceable right to offset the recognised amounts without being contingent 
on a future event. Similarly, the Group offsets incomes and expenses and reports the same on a net 
basis when permitted by Ind AS. 
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D. Significant accounting policies and other explanatory information

1. Measurement of fair values

The Group’s accounting policies and disclosures require the measurement of fair values for
financial instruments.

The Group has an established control framework with respect to the measurement of fair
values. The management has the overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.

The management regularly reviews significant unobservable inputs and valuation adjustments.
If third party information, such as broker quotes or pricing services, is used to measure fair
values, then the management assesses the evidence obtained from the third parties to support
the conclusion that these valuations meet the requirements of Ind AS, including the level in the
fair value hierarchy in which such valuations should be classified.

When measuring the fair values of a financial asset or a financial liability, the Group uses
observable market data as far as possible. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows.

▪ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

▪ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e. derived from prices).

▪ Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of a financial asset or a financial liability, the Group uses 
observable market data as far as possible. If the inputs used to measure the fair value of an asset 
or a liability fall into different levels of the fair value hierarchy, then the fair value measurement 
is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input 
that is significant to the entire measurement. 

The Group recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. 

2. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity. Trade receivables and payables,
loan receivables, investments in securities and subsidiaries, debt securities and other
borrowings, preferential and equity capital are some examples of financial instruments.

All financial instruments are at amortised cost, unless otherwise specified.

All the financial instruments are recognised on the date when the Group becomes party to the
contractual provisions of the financial instruments. For tradable securities, the Group
recognises the financial instruments on settlement date.
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i. Financial assets

Initial measurement 

All financial assets are recognised initially at fair value including transaction costs that are 
attributable to the acquisition of financial assets except in the case of financial assets recorded at 
FVTPL where the transaction costs are charged to profit or loss. Generally, the transaction price 
is treated as fair value unless proved to the contrary. 

On initial recognition, a financial asset is classified as measured at 

- Amortised cost;

- Fair value through other comprehensive income (‘FVOCI’)

- Fair value through profit and loss (‘FVTPL’)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the 
period the Group changes its business model for managing financial assets. The Group classifies 
its financial assets in the following measurement categories: 

Financial assets measured at amortised cost 

A financial asset that meets the following two conditions is measured at amortised cost (net of 
any write down for impairment), unless the asset is designated at FVTPL:  

i. the financial asset is held within a business model whose objective is to hold assets to
collect contractual cash flows; and

ii. the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (‘SPPI’) on the principal amount
outstanding.

Financial assets measured at Fair value through other comprehensive Income (‘FVOCI’) 

A financial asset is measured at FVOCI if it meets both of the following conditions and is not 

designated as at FVTPL: 

i. the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

ii. the contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (‘SPPI’) on the principal amount outstanding.

Financial assets measured at Fair Value through Profit and Loss (‘FVTPL’) 

A financial asset which is not classified in above category is subsequently measured at FVTPL. 
Where assets are measured at fair value, gains and losses are recognized entirely in the 
Consolidated Statement of Profit and Loss. 
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Subsequent measurement 

The assets classified in the aforementioned categories are subsequently measured as follows: 

Financial assets at Amortised cost 

These assets are subsequently measured at amortised cost at each reporting period using the 
effective interest method. The amortised cost is reduced by impairment losses. Interest income, 
foreign exchange gains and losses and impairment are recognised in consolidated statement of 
profit and loss. Any gain or loss on derecognition is recognised in consolidated statement of 
profit and loss . 

Debt investments at FVOCI 

These assets are subsequently measured at each reporting period at fair value. Interest income 
under the EIR method, foreign gains and losses and impairment are recognised in Consolidated 
Statement of Profit and Loss. Other net gains and losses are recognised in OCI. On 
derecognition, gains and losses accumulated in OCI are reclassified to Consolidated Statement 
of Profit and Loss. 

Equity investments designated at FVOCI 

These assets are subsequently measured at each reporting period at fair value. Dividends are 
recognised as income in consolidated statement of profit and loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net gains and losses are 
recognised in OCI and are not reclassified to consolidated statement of profit and loss . 

Financial assets at FVTPL 

These assets are subsequently measured at each reporting period at fair value. Net gains and 
losses, including any interest or dividend income, are recognised in Consolidated Statement of 
Profit and Loss. 

ii. Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held-for-trading or it is designated as on initial
recognition.

Financial liabilities and equity instruments issued by the Group are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument.

All financial liabilities are recognised initially at fair value and, in the case of payables, net of
directly attributable and incremental transaction cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs profit and loss.

The Group’s financial liabilities include trade payables and other financial liabilities.
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iii. Derecognition

Financial assets

The Group derecognizes a financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) when the contractual rights to receive cash flows
from the financial asset expires or it transfers the rights to receive to receive the contractual
cash flows in a transaction in which the Group neither transfers nor retains substantially all
of the risks and rewards of ownership and does not retain control of the asset.

The Group sells, assigns (including Co-lending transaction) its loans to counter-parties
wherein the risk and reward of the asset is transferred for the entire/substantial portion of
the Loan. As per Ind AS 109, Financial assets are derecognized on the date of assignment.
Any right on interest on sold portion of asset is recognized as a financial asset at fair value,
basis the scheduled cash flows on execution of the transaction estimated for prepayments
and defaults. Estimated costs to be incurred for servicing the de-recognised portion is
recorded as servicing liability at fair value.

On de-recognition of a financial asset in its entirety, the difference between the carrying
amount (measured at the date of de-recognition) and the consideration received (including
any new asset obtained less any new liability assumed) shall be recognized in profit or loss.

If the Group enters into transactions whereby it transfers assets recognized on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Financial assets subsequently measured at amortised cost are generally held for collection
of contractual cashflow. The group on looking at economic viability of certain portfolios
measured at amortised cost may enter into immaterial and infrequent transaction for sale
of loans which doesn’t affect the business model of the Group.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the derecognition of the original liability and
the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of Profit and Loss.

iv. Offsetting of financial instruments

A financial asset and a financial liability is offset and presented on net basis in the balance
sheet when there is a current legally enforceable right to set-off the recognised amounts
and it is intended to either settle on net basis or to realise the asset and settle the liability
simultaneously.
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v. Derivatives recorded at fair value through profit and loss

A derivative is a financial instrument or other contract with all three of the following
characteristics:

• Its value changes in response to the change in a specified interest rate, financial
instrument price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index, or other variable, provided that, in the case of a non-
financial variable, it is not specific to a party to the contract (i.e., the 'underlying').

• It requires no initial net investment or an initial net investment that is smaller than
would be required for other types of contracts expected to have a similar response
to changes in market factors.

• It is settled at a future date.

The Group enters into derivative transactions with various counterparties to hedge its foreign 
currency risks, interest rate risks and equity price risks, respectively. These include cross-
currency swaps, forward foreign exchange contracts, futures and options on equities.  

Derivatives are recorded at fair value and carried as assets when their fair value is positive 
and as liabilities when their fair value is negative. Changes in the fair value of derivatives are 
included in net gain on fair value changes unless hedge accounting is applied.  

vi. Embedded derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-
derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative. An embedded derivative causes
some or all of the cash flows that otherwise would be required by the contract to be
modified according to a specified interest rate, financial instrument price, commodity price,
foreign exchange rate, index of prices or rates, credit rating or credit index, or other
variable, provided that, in the case of a non-financial variable, it is not specific to a party to
the contract. A derivative that is attached to a financial instrument, but is contractually
transferable independently of that instrument, or has a different counterparty from that
instrument, is not an embedded derivative, but a separate financial instrument.

If the hybrid contract contains a host that is a financial asset / financial liability within the
scope of Ind AS 109, the Group does not separate embedded derivatives. Rather, it applies
the classification requirements contained in Ind AS 109 to the entire hybrid contract.

Derivatives embedded in all other host contracts are accounted for as separate derivatives
and recorded at fair value if their economic characteristics and risks are not closely related
to those of the host contracts and the host contracts are not held for trading or designated
at fair value though profit or loss. These embedded derivatives are measured at fair value
with changes in fair value recognised in profit or loss, unless designated as effective hedging
instruments.
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3. Share capital

Equity and preference shares are classified as equity. Incremental costs directly attributable
to the issuance of new ordinary shares and share options are recognised as a deduction
from equity, net of any tax effects.

4. Investment in subsidiaries

Investment in subsidiaries is carried at cost less impairment if any in the consolidated
financial statements.

5. Business Combination

Business combinations of entities under common control are accounted using the “pooling
of interests” method and assets and liabilities are reflected at the predecessor carrying
values and the only adjustments that are made are to harmonise accounting policies. The
figures for the previous periods are restated as if the business combination had occurred at
the beginning of the preceding period irrespective of the actual date of the combination.

6. Impairment of financial assets

Overview of the Expected Credit Losses (‘ECL’) principles

- The Group records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with financial guarantee contracts, in this section all
referred to as ‘financial instruments’. Equity instruments are not subject to impairment
under Ind AS 109.

- The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss), unless there has been no significant increase in credit
risk since origination, in which case, the allowance is based on the 12 months’ expected
credit loss)

- Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL
that represent the ECLs that result from default events on a financial instrument that are
possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a
collective basis, depending on the nature of the underlying portfolio of financial
instruments. The Group has established a policy to perform an assessment, at the end of
each reporting period, of whether a financial instrument’s credit risk has increased
significantly since initial recognition, by considering the change in the risk of default
occurring over the remaining life of the financial instrument. The Group does the
assessment of significant increase in credit risk at a borrower level. Based on the above, the
Group categorises its loans into Stage 1, Stage 2 and Stage 3 as described below:

Stage 1
All exposures where there has not been a significant increase in credit risk since initial
recognition or that has low credit risk at the reporting date and that are not credit impaired
upon origination are classified under this stage. The Group classifies all standard advances
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and advances upto 30 days default under this category. 12’month ECL is recognized on stage 
1 exposures.  

Stage 2 
All exposures where there has been a significant increase in credit risk since initial 
recognition but are not credit impaired are classified under this stage. 30 Days Past Due is 
considered as significant increase in credit risk. Lifetime ECL is recognized for exposures with 
significant increase in credit risk. 

Stage 3 
All exposures assessed as credit impaired when one or more events that have a detrimental 
impact on the estimated future cash flows of that asset have occurred are classified in this 
stage.  

W.e.f October 1, 2022, a financial instrument is considered as Stage 3 if the asset crosses 90
days pass due and remains in overdue category. This is aligned to the definition of default
for loan assets stipulated in RBI circular dated November 12, 2021 – “Prudential Norms on
Income Recognition, Asset classification and Provisioning pertaining to Advances –
Clarifications” (the "RBI circular"). For exposures that have become credit impaired, a
lifetime ECL is recognized. Stage 3 exposures represent Non-Performing Assets (NPA).

Credit-impaired financial assets: 

At each reporting period, the Group assesses whether financial assets carried at amortised 
cost and FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more 
events that have a detrimental impact on the estimated future cash flows of the financial 
asset have occurred. 

- Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;
b) A breach of contract such as a default or past due event;
c) The restructuring of a loan or advance by the Group on terms that the Group would not

consider otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial

reorganisation; or
e) The disappearance of an active market for a security because of financial difficulties.

The mechanics of ECL: 
The Group calculates ECLs based on probability-weighted scenarios to measure the 
expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the 
difference between the cash flows that are due to the Group in accordance with the 
contract and the cash flows that the Group expects to receive. 

The mechanics of the ECL calculations are outlined below and the key elements are, as 
follows: 

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of 
default over a given time horizon. A default may only happen at a certain time over the 
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assessed period, if the facility has not been previously derecognised and is still in the 
portfolio.  

While estimating the PD, the Company reviews macro-economic developments occurring in 
the economy and market it operates in. On annual basis, the Company analyses if there is 
any relationship between key economic trends like GDP, unemployment rates, private 
consumption rate, Gross national saving/investment, real wholesale & retail trade and 
services with the estimate of PD. Typically, these macro-economic scenarios span a base 
case, plus an upside and downside scenario.   

  The ECL model allows for multiple macro-economic scenarios to be reflected in a 
probabilistic manner. The weights are reviewed on annual basis. 

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a 
future default date.  

Loss Given Default (LGD)- The Loss Given Default is an estimate of the loss arising in the 
case where a default occurs at a given time. It is based on the difference between the 
contractual cash flows due and those that the lender would expect to receive, including 
from the realisation of any collateral. It is usually expressed as a percentage of the EAD.  

Forward looking information 
In absence of enough historical data, LGD rates are adopted from RBI circular 
“Implementation of  the Internal Rating Based (IRB) Approaches for Calculation of Capital 
Charge for Credit Risk” by RBI dated December 22, 2011.- (RBI/2011-12/311 
DBOD.No.BP.BC.67/21.06.202/2011-12) . 

The Group may also make additional impairment allowance based on its assessment of risk 
profile and create safeguard from potential future events. 

Write-offs 

The Group writes off Retail secured and unsecured loans which have a days past due (DPD) 
for more than 18 months and 15 months respectively. However, Small and Medium 
Enterprises (SME) Secured and Unsecured Loans, are written off on a case-to-case basis, 
based on the probability of recoverability. Any subsequent recoveries against such loans are 
credited to the statement of profit and loss. 

7. Hedge accounting

The Group makes use of derivative instruments to manage exposures to interest rate risk
and foreign currency risk. In order to manage particular risks, the Group applies hedge
accounting for transactions that meet specified criteria.

At the inception of a hedge relationship, the Group formally designates and documents the
hedge relationship to which the Group wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge. The documentation
includes the Group’s risk management objective and strategy for undertaking hedge, the

F 135



InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Consolidated Financial Statements 

hedging/economic relationship, the hedged item or transaction, the nature of the risk being 
hedged, hedge ratio and how the Group would assess the effectiveness of changes in the 
hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s 
cash flows attributable to the hedged risk. Such hedges are expected to be highly effective 
in achieving offsetting changes in cash flows and are assessed on an on-going basis to 
determine that they actually have been highly effective throughout the financial reporting 
periods for which they were designated. 

During the year, hedges that meet the criteria for hedge accounting and qualify as cash flow 
hedges are accounted as follows: 

Cash flow hedge 
 A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable 
to a particular risk associated with a recognised asset or liability and could affect profit or 
loss. For designated and qualifying cash flow hedges, the effective portion of the cumulative 
gain or loss on the hedging instrument is initially recognised directly in OCI within equity 
(cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging 
instrument is recognised immediately as finance cost in the Statement of Profit and Loss. 
When the hedged cash flow affects the Statement of Profit and Loss, the effective portion 
of the gain or loss on the hedging instrument is recorded in the corresponding income or 
expense line of the Statement of Profit and Loss. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no 
longer meets the criteria for hedge accounting, any cumulative gain or loss that has been 
recognised in OCI at that time remains in OCI and is recognised when the hedged forecast 
transaction is ultimately recognised in the statement of profit and loss.  

When a forecast transaction is no longer expected to occur, the cumulative gain or loss that 
was reported in OCI is immediately transferred to the Statement of Profit and Loss. 

8. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Group’s cash management.

9. Share-based payment arrangements

a. The cost of equity-settled transactions is determined by the fair value at the date when the
grant is made using an appropriate valuation model.

b. That cost is recognised, together with a corresponding increase in share-based payment
reserves in equity, over the period in which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-settled transactions at each
reporting date until the vesting date reflects the extent to which the vesting period has
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expired and the Group’s best estimate of the number of equity instruments that will 
ultimately vest. 

c. When the terms of an equity-settled award are modified, the minimum expense
recognised is the expense had the terms not been modified, if the original terms of the
award are met. An additional expense is recognised for any modification that increases the
total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the
entity or by the counterparty, any remaining element of the fair value of the award is
expensed immediately through the Consolidated Consolidated Statement of Profit and
Loss.

d. The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

10. Lease Accounting

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of
Ind AS 116. The Group uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate.

The Group determines the lease term as the non-cancellable period of a lease, together
with both periods covered by an option to extend the lease if the Group is reasonably
certain to exercise that option; and periods covered by an option to terminate the lease if
the Group is reasonably certain not to exercise that option. The Group revises the lease
term if there is a change in the non-cancellable period of a lease

At the date of commencement of the lease, the Group recognizes right – of – use (“ROU”)
asset and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Group recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount
of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives. They
are subsequently measured at cost less accumulated depreciation and impairment losses.

The lease liability is initially measured at amortised cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing
rates.

11. Income Tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of
Profit and Loss except to the extent that it relates to a business combination or to an item
recognised directly in equity or in other comprehensive income (‘OCI’).
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Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income or loss 
for the period and any adjustment to the tax payable or receivable in respect of previous 
years. The amount of current tax reflects the best estimate of the tax amount expected to 
be paid or received after considering the uncertainty, if any, related to income taxes. It is 
measured using tax rates enacted or substantively enacted at the reporting date. 

Current tax assets and liabilities are offset only if, the Group: 

a) has a legally enforceable right to set off the recognised amounts; and
b) intends to realise the asset or settle the liability on a net basis or simultaneously.

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for 
taxation purposes. 

Deferred tax is not recognised for: 

ii temporary differences on the initial recognition of assets or liabilities in a transaction 
that is not a business combination and that affects neither accounting nor taxable 
profit and loss; and 

iii temporary differences related to investments in subsidiaries and associates to the 
extent that the Group is able to control the timing of the reversal of the temporary 
differences and it is probable that they will not reverse in the foreseeable future. 

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be 
available against which they can be used. Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that the related tax benefit 
will be realised. Such reductions are reversed when the probability of future taxable profits 
improves. Unrecognised deferred tax assets are reassessed at each reporting date and 
recognised to the extent that it has become probable that future taxable profits will be 
available against which they can be used. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
in the year when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted as on the reporting date. Taxes 
relating to items recognised directly in equity or OCI is recognised in equity or OCI. 

The measurement of deferred tax reflects the tax consequences that would follow from the 
manner in which the Group expects, at the reporting date, to recover or settle the carrying 
amount of its assets and liabilities. 

Deferred tax assets and liabilities are offset only if: 

a) the Group has a legally enforceable right to set off current tax assets against current tax
liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority on the same taxable entity.
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12. Property, plant and equipment

i. Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises:

(i) its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates,

(ii) any directly attributable costs of bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item 
to the location and condition necessary for it to be capable of operating in the manner 
intended by management, are recognised in Consolidated Statement of Profit and Loss. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in 
Consolidated Statement of Profit and Loss. 

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

iii. Depreciation
Depreciation is provided on straight line basis as per the useful life given under Schedule II
of the Companies Act, 2013, and is generally recognised in the Consolidated Statement of
Profit and Loss.

Depreciation on additions / (disposals) is provided on a pro-rata basis i.e., from / (upto)
the date which the asset is ready for use / (disposed of).

The useful life as per Schedule II are as follows:

Asset Useful life as per Schedule II 

Buildings 60 years 

Furniture & fixtures 10 years 

Office equipment 5 years 

Computers and printers 3 years 

Vehicles 8 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting 
date and adjusted if appropriate. Based on technical evaluation and consequent advice, 
the management believes that its estimated useful life as given above best represent 
the period over which management expects to use these assets. 
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13. Intangible assets

i. Recognition and measurement
Intangible assets (computer software) are stated at cost of acquisition less accumulated
amortisation and impairment losses, if any. The cost of an intangible asset comprises its
purchase price including any import duties and other taxes (other than those subsequently
recoverable from the taxing authorities), and any directly attributable expenditure on
making the asset ready for its intended use and net of any trade discounts and rebates.

ii. Subsequent expenditure
Subsequent expenditure on an intangible asset is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it relates. All other
expenditures are recognised in the Statement Profit and Loss as incurred.

iii. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated
residual values over their estimated useful life using the straight-line method, and is included
in depreciation, amortisation and impairment in the Consolidated Statement of Profit and
Loss.

The intangible assets are amortised over the estimated useful life of 3 years.

Amortisation methods, useful life and residual values are reviewed at each reporting date
and adjusted if appropriate.

iv. Goodwill
Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill is not

amortised but it is tested for impairment annually, or more frequently if events or changes

in circumstances indicate that it might be impaired, an is carried at cost less accumulated

impairment losses. Gains and losses on the disposal of an entity include the carrying amount

of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The

allocation is made to those cash-generating units or Groups of cash-generating units that are

expected to benefit from the business combination in which the goodwill arose. The units or

Groups of units are identified at the lowest level at which goodwill is monitored for internal

management purposes, which in our case are the operating segments.

14. Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to 

amortization and are tested annually for impairment, or more frequently if events or 

changes in circumstances indicate that they might be impaired. 
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The carrying values of these assets at each balance sheet date are reviewed to determine 

whether there is any indication of impairment. If any such indication exists, then the asset’s 

recoverable amount is estimated.  

The recoverable amount of these asset is the higher of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset. 

If the carrying amount of the assets exceed the estimated recoverable amount, an 
impairment loss is recognised in the Consolidated Statement of Profit and Loss for such 
excess amount. 

In respect of assets (except goodwill) for which impairment loss has been recognised in prior 
periods, the Group reviews at each reporting date whether there is any indication that the 
loss has decreased or no longer exists. An impairment loss is reversed if there has been a 
change in the estimates used to determine the recoverable amount. Such reversal of 
impairment loss is recognised in the Consolidated Statement of Profit and Loss, to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would 
have been determined, net of depreciation or amortisation, if no impairment loss had been 
recognised. 

15. Revenue from operations

Recognition of interest and fee income or expense

Dividend income is recognised on the date on which the Group's right to receive the
payment is established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross 
carrying amount of the asset (when the asset is not credit-impaired) or to the amortised 
cost of the liability. However, for financial assets that have become credit-impaired 
subsequent to initial recognition, interest income is recognised by applying the effective 
interest rate to the recoverable amount of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis. 
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Fee and commission income: 

The Group recognises revenue from contracts with customers (other than financial assets 
to which Ind AS 109 ‘Financial instruments’ is applicable) based on a comprehensive 
assessment model as set out in Ind AS 115 ‘Revenue from contracts with customers’. The 
Group identifies contract(s) with a customer and its performance obligations under the 
contract, determines the transaction price and its allocation to the performance obligations 
in the contract and recognises revenue only on satisfactory completion of performance 
obligations. 

Loan related charges such as cheque bounce charges, foreclosure charges are recognised 
only on receipt basis. 

16. Income from de-recognition of assets:

Gains arising out of de-recognition transactions comprise the difference between the
interest on the loan portfolio and the applicable rate at which the transaction is entered
into with the transferee, also known as the right of excess interest spread (EIS). The future
EIS basis the scheduled cash flows on execution of the transaction estimated for
prepayments and defaults, discounted at the applicable rate entered into with the
transferee is recorded upfront, net off estimated cost, in the statement of profit and loss.

17. Finance Cost

Finance costs include interest expense computed by applying the effective interest rate on
respective financial instruments measured at amortised cost.

18. Employee benefits

i. Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

ii. Contribution to provident fund and ESIC

Group’s contribution paid/payable during the period to provident fund and ESIC is
recognised in the Statement of profit and loss.
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iii. Gratuity

The Group’s liability towards gratuity scheme is determined by independent actuaries, using
the projected unit credit method. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows by reference to market
yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation. This cost is included in employee benefit expense in the
Statement of profit and loss.

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on
plan assets excluding interest income are recognised immediately in the balance sheet with
corresponding debit or credit to Other Comprehensive Income (OCI). Remeasurements are
not reclassified to Statement of profit and loss in the subsequent period.

iv. Compensated absence

The Group does not have a policy of encashment of unavailed leaves for its employees and
are not permitted to carry forward the leaves. Hence there is no liability towards
compensated absence.

19. Foreign currency

Transaction and balances

Transactions in foreign currencies are translated into the functional currency of the Group
at the exchange rates at the dates of the transactions or an average rate if the average rate
approximates the actual rate at the date of the transaction.

Foreign currency transactions are recorded on initial recognition in the functional currency,
using the exchange rate at the date of the transaction. At each closing date, foreign currency
monetary items are reported using the closing exchange rate.

Exchange differences that arise on settlement of monetary items or on reporting at each
balance sheet date of the Group’s monetary items at the closing rate are recognized as
income and expenses in the period in which they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of transactions. Non-monetary items that
are measured at fair value in a foreign currency shall be translated using the exchange rates
at the date when the fair value was determined.  Exchange differences are recognised in
the Consolidated Statement of Profit and Loss.

F 143



InCred Financial Services Limited 
(formerly known as KKR India Financial Services Limited) 

Notes to the Consolidated Financial Statements 

20. Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit / (loss) after tax
for the period attributable to the equity shareholders by the weighted average number of
equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the
period attributable to the equity shareholders and the weighted average number of equity
shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

21. Statement of Cash flows

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and items of income or expenses associated
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Group are segregated.

22. Segment Reporting

The Group operates in a single reportable segment i.e., financing, since the nature of the
loans are exposed to similar risk and return profiles hence they are collectively operating
under a single segment. The Group operates in a single geographical segment i.e. domestic.

23. Provisions, contingent liabilities and contingent assets

a. Provisions

Provisions are recognized when there is a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

The expenses relating to a provision is presented in the Consolidated Statement of Profit
and Loss.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows specific to the liability. The unwinding of the
discount is recognised as finance cost.
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b. Onerous contracts

Provisions for onerous contracts are recognized when the expected benefits to be derived
from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract. The provision is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Group recognises any impairment loss on
the assets associated with that contract.

c. Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but will probably not, require an outflow of resources. When there is a
possible obligation of a present obligation in respect of which the likelihood of outflow of
resources is remote, no disclosure is made.
The Company has a process whereby periodically all long term contracts (including
derivative contracts) are assessed for material foreseeable losses. The Company assesses
its obligations arising in the normal course of business, including pending litigations,
proceedings pending with tax authorities and other contracts including derivative and long
term contracts periodically and ensures that appropriate treatment has been made as
required under Ind AS.

d. Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.

Provisions, contingent assets, contingent liabilities and commitments are reviewed at each
reporting date.

24. Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such
size, nature or incidence that their disclosure is relevant to explain the performance of the
enterprise for the period, the nature and amount of such items is disclosed separately as
exceptional items.
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25. Standards issued but not yet effective upto the date of issuance of the financial
statements

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards)
Amendment Rules, 2023 dated  March  31, 2023 to amend the following Ind AS which are
effective from April  01, 2023.

(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and 
changes in accounting policies and the correction of errors.   

(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more 
useful by replacing the requirement for entities to disclose their ‘significant’ accounting 
policies with a requirement to disclose their ‘material’ accounting policies and adding 
guidance on how entities apply the concept of materiality in making decisions about 
accounting policy disclosures.  

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so 
that it no longer applies to transactions that give rise to equal taxable and deductible 
temporary differences. 
The amendments applies to transactions that occur on or after the beginning of the earliest 
comparative period presented. In addition, at the beginning of the earliest comparative 
period presented, a deferred tax asset (provided that sufficient taxable profit is available) 
and a deferred tax liability should also be recognised for all deductible and taxable 
temporary differences associated with leases and decommissioning obligations. 
Consequential amendments have been made in Ind AS 101.   

The above amendments are applicable for annual periods beginning on or after April 01, 
2023.The Group is currently assessing the impact of the amendments. 
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2. Cash and cash equivalents

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

31,695.13 5,255.98 

2,532.62 250.00 

34,227.75 5,505.98 

3. Bank balance other than cash and cash equivalents

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

4,795.43 2,991.36 

4,795.43 2,991.36 

*Includes lien marked fixed deposits for borrowings amounting to Rs. 4,121.04 lakhs (Previous Year Rs. 2,946.04 lakhs) 

4. Derivative financial instruments at Fair Value

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

875.63 299.22 

512.91 881.83 

1,388.54 1,181.05 

727.43 186.87 

727.43 186.87 

5. Trade Receivables

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

2.46 108.74 

(0.01) (0.40) 

2.45 108.34 

Refer Note 51 for ageing of the outstanding balance

6. Loans

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

(A) (i) Term loans* 5,55,231.55 3,82,323.85 

(ii) Loans repayable on demand - - 

Total - Gross 5,55,231.55 3,82,323.85 

Loans03 Less: Impairment loss allowance (14,851.53) (9,097.43) 

Total - Net of impairment loss allowance (A) 5,40,380.02 3,73,226.42 

(B) (i) Secured by tangible assets** 1,92,715.85 1,54,384.85 

(ii) Covered by Bank and Government guarantees 2,833.05 4,778.52 

(iii) Unsecured 3,59,682.65 2,23,160.48 

Total - Gross 5,55,231.55 3,82,323.85 

Less: Impairment loss allowance (14,851.53) (9,097.43) 

Total - Net of impairment loss allowance (B) 5,40,380.02 3,73,226.42 

(C) Loans in India

(i) Public sectors - - 

(ii) Others 5,55,231.55 3,82,323.85 

Total - Gross 5,55,231.55 3,82,323.85 

Less: Impairment loss allowance (14,851.53) (9,097.43) 

Total - Net of impairment loss allowance (C) 5,40,380.02 3,73,226.42 

**Secured by charge on immovable properties, vehicles, inventories and receivables.

(B) Derivative financial liabilities

Embedded Derivative on Market Linked Debentures (Notional 

amount : 5,790.00, PY : 4,620.00) (Refer Note 15)

Total
*Derivative transactions comprise of currency and interest rate swaps. The Company undertakes such transactions for

hedging borrowings in foreign currency. 

Particulars

Cash flow hedge (Notional amount : 5,110.00 , PY : 5,110.00)*

(ii) Equity Linked Derivatives

Options and futures (Notional amount : 5,718.00, PY : 5,443.98) 

(Refer note 15)

Total

* Does not include outstanding of Rs.51,045.20 lakhs (PY : 2,085.00 lakhs) derecognised on account of Co-Lending 

transaction.

Allowance for impairment loss

Particulars

Balances with banks

Total

Particulars

Fixed deposit with bank with original maturity of more than 3 

months*

Total

Unsecured, considered good

Particulars

Fixed Deposit with banks with original maturity of less than 3 

months

Particulars

(A) Derivative financial assets

(i) Cross Currency Interest Rate Swaps

Total
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7. Investments

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022
(A) At Amortised Cost
- Debt securities 1,500.00 855.47 

(B) At Fair Value Through Other Comprehensive
- Debt securities 4,617.81 2,909.12 
(C) At Fair Value Through Profit or Loss (FVTPL)
- Liquid funds 1,116.13 78.65 
(D) Others
Equity instruments
- Associates (Refer Note 34 and note 49) - 4,276.47 
- Convertible Preference Shares 9.66 9.22 

Total - Gross (E= A+B+C+D) 7,243.60 8,128.93 
Investments in India (F) 7,243.60 8,128.93 

Total - Gross (G) 7,243.60 8,128.93 
Less: Allowance for impairment loss on amortised cost 

(H)

- 
(0.03) 

Less: Allowance for impairment loss FVOCI (I) (8.04) (9.25) 
Total - Net (G- H - I) 7,235.56 8,119.65 

* Investments at amortised cost and FVOCI are all classified as Stage I under credit risk

** Others are measured as per Equity method

8. Other financial assets
(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

Security Deposits (Unsecured, considered good) 758.21 340.08 

Retained interest on Loans derecognised 2,775.31 336.68 

Receivables from related parties (Refer Note 34) 1,815.55 504.35 

Balances with Partners/Anchors 570.51 746.31 

Margin money deposit - 150.00 

Others 272.20 677.52 

Receivable from Co-lending assignment 3,580.24 - 

Less: Allowance for impairment loss (193.27) (0.14) 

Total 9,578.75 2,754.80 

Particulars
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9. Deferred tax

The major components of Deferred Tax Assets ('DTA') / Deferred Tax Liabilities ('DTL') arising on account of timing differences for the year ended March 31, 2023:

(Rs. in lakhs)

Particulars
As at

April 1, 2022

Merger 

Adjustment

Demerger 

Adjustment

Recognised in 

profit and loss

Recognised

in OCI

As at 

March 31, 2023

Deferred tax assets

Provision for impairment loss on financial instruments 2,282.81 4,975.54 (54.25) 5,003.39 - 12,207.49           

Provision for employee benefit plans 78.99 212.63 - 368.01 15.92 675.55 

Disallowance of merger expenses 148.69 248.50 - (182.41) - 214.78 

Lease liability 67.27 - - 18.25 - 85.52 

Fair value change on financial instruments 57.92 3,355.18 - (3,401.24)            - 11.86 

Unabsorbed business loss/capital loss - 44,629.29           - (9,862.59)            - 34,766.70           

Difference between written down value of property plant

and equipment and Intangible assets as per the books of

accounts and income tax 98.51 - - (11.20) - 87.31 

Fair value change of investment valued at Fair value 

through OCI (2.97) - - 30.87 (13.87) 14.03 

Total (A) 2,731.22 53,421.14           (54.25) (8,036.92)            2.05 48,063.24           

Deferred tax liabilities

EIR impact on financial instruments (692.55) (85.05) (1.62) 199.50 - (579.72) 

Fair valuation of investments in associate (728.89) - - 728.89 - - 

Others - 311.97 - (655.18) - (343.21) 

Total (B) (1,421.44)            226.92 (1.62) 273.21 - (922.93) 

Deferred tax assets (net) (A+B) 1,309.78 53,648.06           (55.87) (7,763.71)            2.05 47,140.31           

The major components of Deferred Tax Assets ('DTA') / Deferred Tax Liabilities ('DTL') arising on account of timing differences for the year ended March 31, 2022:

(Rs. in lakhs)

Particulars
As at

April 1, 2021

Merger 

Adjustment

Demerger 

Adjustment

Recognised in 

profit and loss

Recognised

in OCI

As at 

March 31, 2022

Deferred tax assets

Provision for impairment loss on financial instruments 2,107.36 - - 175.45 - 2,282.81 

Provision for retirement benefit plans 39.89 - - 15.23 23.87 78.99 

Disallowance of merger expenses 119.56 - - 29.13 - 148.69 

Lease liability 54.18 - - 13.09 - 67.27 

Fair value change on financial instruments - - - 53.75 4.17 57.92 

Difference between written down value of property plant

and equipment and Intangible assets as per the books of

accounts and income tax 71.45 - - 27.06 - 98.51 

Total (A) 2,392.44 - - 313.71 28.04 2,734.19 

Deferred tax liabilities

Revaluation of  investment valued at Fair value through OCI (29.96) - - 26.99 - (2.97) 

EIR impact on financial instruments (504.81) - - (187.74) - (692.55) 

Fair valuation of investments in associate (832.26) - - 103.37 - (728.89) 

Others (0.28) - - 0.28 - - 

Total (B) (1,367.31)            - - (57.10) - (1,424.41)            

Deferred tax assets (net) (A+B) * 1,025.13 - - 256.61 28.04 1,309.78 

* Movement in deferred tax has been disclosed on a net basis (DTA - DTL) i.e. (Rs 2,038.67 lakhs - Rs.728.89 lakhs)

F 149



InCred Financial Services Limited
(formerly known as KKR India Financial Services Limited)

Notes to the Consolidated Financial Statements

10. Property, plant and equipment

(Rs. in lakhs)

Particulars Buildings*
Furniture and 

fixtures

Leasehold 

Improvements
Office equipment

Computers & 

Printers
Vehicles

Right-of-use 

assets**
Total 

Year ended March 31, 2022
At carrying cost at the beginning of the year 22.71 161.16 1,081.18 193.89 760.09 351.20 2,390.04 4,960.27        
Additions during the year - 13.25 35.37 10.44 389.64 85.42 552.36 1,086.48        
Disposals - (13.68) (141.57) (1.74) (36.02) (52.84) - (245.85)          
Gross carrying value as March 31, 2022 22.71 160.73 974.98 202.59 1,113.71 383.78 2,942.40 5,800.90        

Accumulated depreciation as at the beginning of the year 1.16 14.74 165.22 47.15 505.36 135.40 650.30 1,519.33        
Depreciation for the year 0.38 33.97 212.33 47.19 212.04 59.42 441.27 1,006.60        
Disposals - (13.68) (135.81) (0.65) (35.53) (19.04) - (204.71)          
Accumulated depreciation as at March 31, 2022 1.54 35.03 241.74 93.69 681.87 175.78 1,091.57 2,321.22        

Net carrying value as at March 31, 2022 21.17 125.70 733.24 108.90 431.84 208.00 1,850.83 3,479.68        

Year ended March 31, 2023
At carrying cost at the beginning of the year 22.71 160.73 974.98 202.59 1,113.71 383.78 2,942.40 5,800.89        
Additions during the year - 132.37 415.57 138.17 447.52 37.53 863.49 2,034.64        
Acquisition of subsidiary - - - - 19.59 - - 19.59 
Disposals (28.99) (11.02) (19.19) - - (313.90) (373.11)          
Gross carrying value as March 31, 2023 22.71 264.10 1,379.54 321.56 1,580.82 421.30 3,491.98 7,482.02        

Accumulated depreciation as at the beginning of the year 1.54 35.03 241.74 93.69 681.87 175.78 1,091.57 2,321.22        
Depreciation for the year 0.38 25.27 197.54 53.58 280.93 40.75 451.17 1,049.62        
Acquisition of subsidiary - - - - 16.63 - - 16.63 
Disposals - (10.38) (3.77) (16.18) - - (232.95) (263.30)          
Accumulated depreciation as at March 31, 2023 1.92 49.90 435.51 131.09 979.44 216.51 1,309.78 3,124.16        

Net carrying value as at March 31, 2023 20.79 214.20 944.03 190.47 601.38 204.79 2,182.19 4,357.86        

* Immovable properties have been pledged against debt securities issued. Refer Note 14

** Refer Note 36 for recognition of right-of-use assets

11. Capital Work in progress
(Rs. in lakhs)

Capital work in progress (CWIP) Less than 1 year 1-2 years 2-3 years More than 3 years Less than 1 year 1-2 years 2-3 years
More than 3 

years

Projects in progress 161.79 - - - 293.95 - - - 
Projects temporarily suspended - - - - - - - - 

161.79 - - - 293.95 - - - 

As at March 31, 2023 As at March 31, 2022
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12. Other intangible assets

(Rs. in lakhs)

Particulars
Computer 

software

Year ended March 31, 2022
At cost at the beginning of the year 1,279.03 
Additions during the year 107.08 
Gross carrying value as March 31, 2022 (A) 1,386.11 

Accumulated amortisation:
Accumulated amortisation at the beginning of the year 731.60 

Amortisation for the year 221.24 
Accumulated amortisation as at March 31, 2022 (B) 952.84 

Net carrying value as at March 31, 2022 (A-B) 433.27 

Year ended March 31, 2023
At cost at the beginning of the year 1,386.11 
Additions during the year 466.95 
Gross carrying value as March 31, 2023 (A) 1,853.06 

Accumulated amortisation:
Accumulated amortisation at the beginning of the year 952.84 

Amortisation for the year 233.79 
Accumulated amortisation as at March 31, 2023 (B) 1,186.63 

Net carrying value as at March 31, 2023 (A-B) 666.43 

13. Other non-financial assets
(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022
Prepaid expenses 356.08 298.63 

Advances to vendors 132.35 94.73 

GST receivable 2,219.00 1,075.40 
Total 2,707.43 1,468.76 
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14. Debt Securities

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

Debentures 1,14,207.24        95,683.00           

Commercial Paper 982.84 10,840.77           

Total 1,15,190.08        1,06,523.77        

Debts securities in India 1,15,190.08        1,06,523.77        

Debt securities outside India - - 

Total 1,15,190.08        1,06,523.77        

Terms and conditions (Rs. in lakhs)

Sr No Particulars Maturity date
As at 

March 31, 2023

As at 

March 31, 2022

1 500, 9.75% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

22-Jun-23 5,364.39 5,313.88           

2 1,000, 9.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

26-Jun-23 10,729.18           10,689.83         

3 350, 9.50% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 7,50,000 each

30-Aug-24 2,626.94 - 

4 250, 9.10% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

04-Jun-22 - 628.49 

5 1150, 10.95% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

27-Jul-24 12,293.76           12,128.60         

6 5,21,273, 0% Secured Rated Listed Redeemable

Non-Convertible Debentures issued at INR 1,000 

17-Feb-23 - 5,203.54           

7 4,15,484, 9.25% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

17-Feb-24 4,175.32 4,146.15           

8 53,836, 9.13% Secured Rated Listed Redeemable

Non-Convertible Debentures issued at INR 1,000

each

17-Feb-24 537.61 1,074.31           

9 17,38,325, 9.45% Secured Rated Listed

Redeemable Non-Convertible issued at INR 1,000

each

02-May-25 17,347.01           - 

10 2,54,599, 9.80% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

02-May-25 2,543.63 - 

11 1,47,712, 9.65% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

02-May-26 1,466.09 - 

12 1,69,758, 10.00% Secured Rated Listed

Redeemable Non-Convertible Debentures issued

at INR 1,000 each

02-May-26 1,684.95 - 

13 550, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

03-Mar-23 - 6,406.88           

14 370, 0% Secured Redeemable Principal Protected -

Market Linked Non-Convertible Debenture of INR

10,00,000

28-Jul-23 4,491.65 1,657.03           

15 372, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

20-Oct-22 - 4,056.95           

16 154, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

26-May-23 1,828.81 1,658.75           

17 139, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

04-Oct-24 1,387.36 1,400.88           

18 150, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

26-Apr-24 1,359.24 1,527.53           

19 200, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

29-Dec-22 - 2,132.32           

20 389, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

29-Aug-23 4,529.57 2,139.44           

21 1330, 0% Secured Redeemable Principal Protected

- Market Linked Non-Convertible Debenture of

INR 10,00,000

22-Apr-24 15,163.88           3,309.36           

Non- Convertible Market- Linked

Debentures issued by the company

are secured by way of a first pari

passu charge over the receivables

of the Company to the extent they

meet the stipulated security cover

(“Hypothecated Receivables”)

created pursuant to the deed of

hypothecation executed by the

Company in favour of the

Debenture Trustee. 

Redeemable with agreed coupon at the end of 1011 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 729 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 1221 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Particulars

Redeemable with agreed coupon at the end of 730 days from the date of

allotment.

50% will be redeemed on the date at the end of 365 days and remaining

50% at the end of 730 days from the date of allotment.

Redeemable at par at the end of 820 days from the date of allotment.

Coupon to be paid quaterly.

Redeemable at par at the end of 820 days from the date of allotment.

Coupon to be paid annually.

Redeemable with agreed coupon at the end of 2191 days from the date

of allotment, subject to a Put Option or Call Option at the end of 1096

days.

Redeemable with agreed coupon at the end of 366 days from the date of

allotment.

Nature of security Terms of repayment

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Principal & Coupon Payment to be paid quarterly

Redeemable at par at the end of 547 days from the date of allotment.

Coupon to be paid quarterly.

1. Non- Convertible Debentures

issued by the company are secured

by way of a first pari- passu charge

over the receivables of the

Company to the extent they meet

the stipulated security cover

(“Hypothecated Receivables”)

created pursuant to the deed of

hypothecation executed by the

Company in favour of the

Debenture Trustee.

2. Additionally secured by way of a

pari- passu charge with other

debenture holders over the

identified immovable property

owned by the Company.

Non- Convertible Debentures issued 

by the company are secured by way

of a first pari- passu charge over the

receivables of the Company to the

extent they meet the stipulated

security cover (“Hypothecated

Receivables”) created pursuant to

the deed of hypothecation

executed by the Company in favour

of the Debenture Trustee.

Non- Convertible Debentures issued 

by the company are secured by way

of a first ranking exclusive and

continuing charge created over

identified book debts/loan

receivables (the "Hypothecated

Assets") pursuant to the deed of

hypothecation executed by the

Company in favour of the

Debenture Trustee. 

Redeemable with agreed coupon at the end of 518 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 761 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 942 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable at par at the end of 1185 days from the date of allotment.

Coupon to be paid quaterly.

Redeemable at par at the end of 1185 days from the date of allotment.

Coupon to be paid annually.

Redeemable with agreed coupon at the end of 911 days from the date of

allotment.

Redeemable with agreed coupon at the end of 910 days from the date of

allotment.

Redeemable with agreed coupon at the end of 545 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par
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22 7500, 0% Secured Redeemable Principal Protected

- Market Linked Non-Convertible Debenture of

INR 1,00,000

03-Apr-23 8,739.96 7,707.02           

23 400, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

23-Jun-23 4,460.70 4,062.03           

24 173, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

08-May-25 1,369.88 1,705.86           

25 117, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

05-Dec-25 975.69 - 

26 250, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

08-Apr-25 2,598.43 - 

27 1,000, 0% Secured Redeemable Principal

Protected - Market Linked Non-Convertible

Debenture of INR 10,00,000

04-Nov-24 - 10,780.60         

28 750, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR

10,00,000

29-Mar-24 8,533.19 7,953.55           

29 Commercial Paper NA 982.84 10,840.77         

Total 1,15,190.08        1,06,523.77      

Redeemable with agreed coupon at the end of 1205 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 1229 days from the date 

of allotment if NIFTY final fixing level is greater than or equal to 25% of 

the initial fixing level or else at par

Redeemable with agreed coupon at the end of 929 days from the date of 

allotment if NIFTY final fixing level is greater than or equal to 25% of the 

initial fixing level or else at par

Redeemable with agreed coupon at the end of 1279 days from the date

of allotment (or on the call option exercise date of January 04, 2023) if

NIFTY final fixing level is greater than or equal to 25% of the initial fixing

level or else at par

Redeemable with agreed coupon at the end of 912 days from the date of

allotment (or on the call option exercise date of April 03, 2023) if NIFTY

final fixing level is greater than or equal to 25% of the initial fixing level or

else at par

Issued at a discount and redeemable at par. The tenure is 32 days to 189

days with an average discount rate of 8.13% p.a.Unsecured

Non- Convertible Market- Linked

Debentures issued by the company

are secured by way of a first pari

passu charge over the receivables

of the Company to the extent they

meet the stipulated security cover

(“Hypothecated Receivables”)

created pursuant to the deed of

hypothecation executed by the

Company in favour of the

Debenture Trustee.

1. First ranking and exclusive charge 

over the Identified Receivables

together with all right, title and

interest in relation thereto

including the rights in relation to

the security interests created in

connection therewith:

2. A first ranking and exclusive

charge over the Cash Collateral;

3. A first ranking and exclusive

charge over all right, title and

interest of the Company in the SPV

Trust, whether as residual

beneficiary or in connection with

the contribution undertaken to be

made available by the Company to

the SPV Trust in terms of the

Assignment Documents.

Redeemable with agreed coupon at the end of 547 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 912 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par
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(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Amortised cost Amortised cost

(a) Term loans

 (i) from banks 2,13,635.31 1,42,452.01 

 (ii) from other parties 41,108.05 19,839.77 

(b) Inter corporate borrowings from other parties - 4,550.00 

(c) Loans repayable on demand (Net)

 (i) from banks 16,503.51 8,223.71 

Total 2,71,246.87 1,75,065.49 

Borrowings in India 2,65,470.63 1,69,735.67 

Borrowings outside India 5,776.24 5,329.82 

Total 2,71,246.87 1,75,065.49 

Terms and conditions (Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Borrowings

a) Banks 2,13,635.31 1,42,452.01 

b) Others 35,331.81 14,509.95 

b) Others- External commercial borrowings 5,776.24 5,329.82 

Inter corporate borrowings from other parties -   4,550.00 

Loans repayable on demand

(WCDL and CC)

16,503.51 8,223.71 

Total 2,71,246.87 1,75,065.49 

15. Borrowings (other than debt securities)

Particulars

Nature of security Terms of repayment

Note : The borrowings from banks and financial institutions have been used for the specific purpose for which it 

was borrowed.

Term Loan from Banks are secured by way of a

first pari passu charge over all the receivables;

both present and future of the Company; to

the extent they meet the asset cover

requirement of each lender, stipulated in

respect of the outstanding facilities.

Loans are repayable in monthly or quarterly installments

with original tenure ranging from 11 to 60 months at an

average rate of interest ("ROI") of 9.61% p.a.

Term Loan from Others are secured by way of

a first pari passu charge over all the

receivables; both present and future of the

Company; to the extent they meet the asset

cover requirement of each lender, stipulated in

respect of the outstanding facilities.

Loans are repayable in monthly or quarterly installments

with original tenure ranging from 24 to 39 months at an

average ROI of 10.55% p.a.

Term Loan from Others (External Commercial

Borrowings) are secured by way of a first pari

passu charge over all the receivables; both

present and future of the Company; to the

extent they meet the asset cover requirement

of each lender, stipulated in respect of the

outstanding facilities.

Loan is repayable on maturity at the end of 60 months. 

Interest linked to LIBOR and payable half yearly.

Working Capital Demand Loans ("WCDL") and

Cash Credit ("CC") from Banks are secured by

way of a first pari passu charge over all the

receivables; both present and future of the

Company; to the extent they meet the asset

cover requirement of each lender, stipulated in

respect of the outstanding facilities.

CC / WCDL facilities (Net amount) are repayable on

demand with renewal at the end of 1 year. Interest is

payable on a monthly basis at an average ROI of 9.32%

p.a.

Unsecured The tenure is 1 month to 3 months. Interest is payable on

a monthly basis at an average ROI of 7.98% p.a.
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16. Other financial liabilities
(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Lease liability (Refer Note 36) 2,522.02 2,141.57 

Collaterals received towards loans 7,201.54 3,098.48 

Security deposits 69.92 55.35 

Payable on servicing portfolio 2,351.39 106.13 

Provision for expenses 4,007.95 2,769.74 

Payable to customers 3,431.01 5.36 

Servicing liability on loans derecognised 610.00 - 

Others 265.10 21.68 

Total 20,458.93 8,198.31 

17. Provisions

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Provision for employee benefits 2,744.86 315.04 

Expected credit loss provision on undrawn commitments 20.16 9.42 

Total 2,765.02 324.46 

18. Other non-financial liabilities

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Statutory dues payable 1,789.58 918.07 

Total 1,789.58 918.07 
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(Rs. in lakhs)

Number Amount Number Amount

Authorised Capital

Equity shares of Rs. 10/- each 50,00,00,000 50,000.00 50,00,00,000 50,000.00 

Total 50,00,00,000 50,000.00 50,00,00,000 50,000.00 

Issued, subscribed and paid up capital

Equity Shares of Rs. 10/- each fully paid up 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

Total 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

*Refer Note No 1 and 43 for details of the Scheme of Arrangement.

Terms/rights attached to equity shares

Equity shares held by holding company

(Rs. in lakhs)

No. of shares held Amount No. of shares held Amount

InCred Holdings Limited (formerly known as KKR Capital 

Markets Pvt Ltd) 46,02,26,538 46,022.65 46,02,26,538 46,022.65

Total 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

Equity shares held by promoters of the group

(Rs. in lakhs)

No. of shares held % of shares held No. of shares held % of shares held

InCred Holdings Limited (formerly known as KKR Capital 

Markets Pvt Ltd) 46,02,26,538 100.00% 46,02,26,538 100.00%

Total 46,02,26,538 100.00% 46,02,26,538 100.00%

Details of shareholder(s) holding more than 5% of the total equity shares in the Group :

No. of shares held % Holding No. of shares held % Holding

InCred Holdings Limited (formerly known as KKR Capital 

Markets Pvt Ltd) 46,02,26,538 100.00% 46,02,26,538 100.00%

Total 46,02,26,538 100.00% 46,02,26,538 100.00%

Aggregate number of shares issued for consideration other than cash during the period for a period of five years immediately preceding

Equity shares reconciliation

(Rs. in lakhs)

Number Amount Number Amount

At the beginning of the year 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

Add: Issued during the year

Shares issued during the year - - - 

Stock options exercised during the year - - - - 

Preference shares converted into equity shares - - - - 

At the end of the year 46,02,26,538 46,022.65 46,02,26,538 46,022.65 

During the current financial year the Group has issued Nil equity shares for consideration other than cash (Previous year: Nil).

Particulars
As at March 31, 2023 As at March 31, 2022

Out of the equity shares issued by the group, shares held by its promoters:

Name of shareholder
As at March 31, 2023 As at March 31, 2022

Name of shareholder
As at March 31, 2023 As at March 31, 2022

In the event of liquidation of the Group, the holders of the equity shares will be entitled to receive remaining assets of the Group, after distribution of all preferential 

amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Out of the equity shares issued by the group, shares held by its holding company :

Name of shareholder
As at March 31, 2023 As at March 31, 2022

19. Equity share capital

Particulars

As at March 31, 2023 As at March 31, 2022

The Group has only one class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of equity shares is entitled to one vote per share. The 

Group declares and pays dividend in Indian Rupees. The dividend if and when proposed by the Board of Directors will be subject to the approval of shareholders in 

the ensuing Annual General Meeting, except in case of interim dividend.
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20. Other equity

(Rs. in lakhs)

Special reserve Securities premium
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2021 656.72 61,729.95 62.28 1,751.33 3,088.92 (7,224.42) 89.03 - 15.36 (616.81) 59,552.34 

Profit for the year - - - - 3,082.76 - - - - - 3,082.76 

Other comprehensive income for the year - - - - (70.97) - (90.02) 77.63 - - (83.36) 

Total comprehensive income for the year (net of tax) - - - - 3,011.79 - (90.02) 77.63 - - 2,999.41 

Transfer / utilisations

Additions during the year (cash premium) - 497.86 - - - - - - - - 497.86 

Additions during the year (non-cash premium) - 270.48 - (270.48) - - - - - - - 

Transferred to special reserve from retained earnings 722.35 - - - (722.35) - - - - - - 

Share based payment expense - - 3.82 2,442.64 - - - - - - 2,446.46 

Transferred from share based payment reserve - - - (23.07) 23.07 - - - - - - 

Balance at March 31, 2022 1,379.07 62,498.29 66.10 3,900.43 5,401.43 (7,224.42) (0.99) 77.63 15.36 (616.81) 65,496.05 

Profit for the year - - - - 12,092.08 - - - - - 12,092.08 

Other comprehensive income for the year - - - - (46.42) - (54.74) 97.27 - - (3.89) 

Total comprehensive income for the year (net of tax) - - - - 12,045.66 - (54.74) 97.27 - - 12,088.18 

Transfer / utilisations

Purchase consideration towards business combination (Refer Note No 42) - - 98,118.06 - - 24,255.34 - - - - 1,22,373.40 

Transferred to special reserve from retained earnings 2,416.02 - - - (2,416.02) - - - - - - 

Share based payment expense - - 3,758.07 - - - - - - - 3,758.07 

Transfer from share based payment reserve 

(Refer Note No 35) - - 3,900.43 (3,900.43) - - - - - - - 

Transfer of business (Refer Note No 42) - - - - (1,077.31) - - - - - (1,077.31) 

Balance at March 31, 2023 3,795.09 62,498.29 1,05,842.66 - 13,953.76 17,030.92 (55.73) 174.90 15.36 (616.81) 2,02,638.41 

TotalParticulars
Reserves and Surplus 

Equity instruments 

through OCI

Loss on change in 

proportion held by NCI

Debt instruments 

through OCI

Cash flow hedge 

reserve
Merger Reserve

Share based payment reserve - The employee stock option outstanding reserve is used to recognise the grant date fair value of options issued to employees of the Group under stock option schemes of the Group. During the current year, the Holding Company has adopted new ESOP Scheme. Refer Note no 35.

Retained earnings - Retained earnings represents surplus / accumulated earnings of the Group and are available for distribution to shareholders.

Equity instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through other comprehensive income, under an irrevocable option, net of amounts reclassified to retained earnings when such assets are disposed off.
Cash Flow hedge reserve- This represents the cumulative gains / (losses) arising on the revaluation of derivative instruments designated at cash flow hedges through other comprehensive income.

Description of nature and purpose of each reserve

Special reserve - Reserves created under Section 45IC of Reserve Bank of India Act, 1934.

Securities premium - The securities premium account is used to record the premium received on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Capital contribution from parent -The capital contribution from parent is the outcome of share issued by InCred Holdings Limited (formerly known as KKR Capital Markets Pvt Ltd) to shareholders of InCred Prime Limited (formerly known as "InCred Financial Services Limited")as a part of purchase consideration in lieu of demerger of 

identified NBFC business. Refer Note No 42. The reserves also includes share based arrangement where the Holding Company has granted equity settled options to the employees of the Group. Refer Note No 35.

Debt instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of debt instruments measured at fair value through other comprehensive income.

Merger Reserve - As per Ind AS 103, on account of reverse acquisition, the share capital to be presented will be as per legal share capital of new IFSL. The merger reserve is created on account of difference in the share capital. Refer Note No 42.
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(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

On financial assets measured at amortised cost:

-Interest on loans 80,205.44 45,746.63 

-Interest income from investments 419.07 862.39 

-Interest on deposits with banks 855.05 122.17 

On Financial Assets measured at fair value through profit

or loss:

-Interest on loans 363.60 - 

On Financial Assets measured at fair value through Other 

Comprehensive Income:

-Interest income from investments 439.71 608.87 

Total 82,282.87 47,340.06 

22. Fees and commission income

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Loan servicing and administration charges 2,088.89 966.24 

Service fees (Refer Note 33) - 56.00 

Total 2,088.89 1,022.24 

Geographical Markets

Within India 2,088.89 1,022.24 

Outside India - - 

Total 2,088.89 1,022.24 

Timing of revenue recognition

Services transferred at a point in time 2,088.89 1,022.24 

Services transferred over time - - 

Total 2,088.89 1,022.24 

Note: For receivable balances against the income, refere note no 8

23. Net (loss)/ gain on fair value changes

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Net (loss)/ gain on financial instruments at fair value 

through profit or loss

- Investments 498.73 138.81 

- Derivatives 1.32 (34.64) 

Total 500.05 104.17 

Fair value changes:

- Realised 498.73 (34.64) 

- Unrealised 1.32 138.81 

24. Other income

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Marketing fees 510.00 1,331.47 

Business support charges 273.26 2,055.20 

Other income 504.26 237.42 

Total 1,287.52 3,624.09 

21. Interest income

Note - No revenue from transactions with a single customer amounted to 10% or more of the Group’s total revenue for the year ended 31 

March 2023 and 31 March 2022.
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25. Finance costs

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

On financial liabilities measured at amortised cost:

(i) Interest on borrowings 23,131.97 10,593.94 

(ii) Discount on Commercial Paper 749.41 487.26 

(iii) Interest on Debentures 10,968.39 10,206.40 

(iv) Interest on Inter Corporate Debts ("ICD") 105.65 274.60 

(v) Interest on lease liability (Refer Note 36) 202.32 199.18 

(vi) Other finance cost 426.17 185.43 

Total 35,583.91 21,946.81 

26. Impairment on financial instruments

(Rs. in lakhs)

On Financial instruments measured at amortised cost

- Loans (including amount written off, net of recovery) (1,187.18) 4,360.72 

- Investments (8.58) (3.90) 

- Others (0.53) (4.80) 

Total (1,196.29) 4,352.02 

27. Employee benefit expenses

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Salaries and wages 14,283.38 10,897.47 

Contribution to provident and other funds 382.34 280.21 

Share based payment to employees (Refer Note 35) 3,765.87 2,446.48 

Staff welfare expenses 526.50 234.13 

Retirement Benefit expenses (Refer Note 34) 207.48 60.92 

Others 2.22 2.22 

Total 19,167.79 13,921.43 

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022
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28. Other expenses

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Information Technology expenses 1,748.41 1,360.83 

Cost of collection 1,559.81 1,150.94 

Legal, professional and consultancy charges 1,875.89 1,144.55 

Office Expense 642.34 469.16 

Travelling and conveyance 453.45 260.73 

Advertisement, publicity and sales promotion expenses 407.57 226.59 

Rating fees 199.59 189.75 

Payment to auditors 140.28 122.83 

Directors' sitting fees (Refer Note 33) 40.96 45.35 

Stamp Duty & Filing fees 41.43 30.81 

Bank charges 36.15 26.68 

Repairs and maintenance 20.74 28.06 

Corporate Social responsibility (Refer Note 40) - 16.35 

Rent (Refer Note 36) 166.62 27.31 

Membership and Subscription 6.19 4.70 

Miscellaneous expenses 1,149.50 222.23 

Total 8,488.93 5,326.87 

Payment to the auditors: (Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Auditor's remuneration

- Audit fees 94.15 79.33 

- Limited review 29.71 18.97 

In other capacity

- Certification services 16.42 24.53 

Total 140.28 122.83 

Excludes fees of Rs. 47.43 lakhs (exlcuding GST) (Previous year Rs. 15.00 lakhs) incurred during the year in respect of services provided in connection 

with public issue of non-convertible debentures which is considered as a part of finance costs for the issue.
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29. Tax expense

(a) Amounts recognised in profit and loss

(Rs. in lakhs)

Year ended 

March 31, 2023

Year ended 

March 31, 2022

Current tax expense

Current year 461.22 1,358.99 

Current tax expense 461.22 1,358.99 

Deferred tax expense

Origination and reversal of temporary differences 7,763.71 (256.21) 

Current tax expense 7,763.71 (256.21) 

Tax expense for the year 8,224.93 1,102.79 

(b) Amounts recognised in other comprehensive income

(Rs. in lakhs)

Before tax Tax (expense) Net of tax Before tax Tax (expense) Net of tax

Items that will not be reclassified to profit or loss

(a) Remeasurements of defined benefit liability (asset) (62.34) 15.92 (46.42) (94.84) 23.87 (70.97) 

Items that will be reclassified to profit or loss
(a) Debt instruments through other comprehensive income (73.59) 18.85 (54.74) (120.30) 30.28 (90.02) 

(b) The effective portion of gains and loss on hedging instruments in 

a cash flow hedge 129.99 (32.72) 97.27 103.74 (26.11) 77.63 

Total (5.94) 2.05 (3.89) (111.40) 28.04 (83.36) 

(d) Reconciliation of effective tax rate

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Profit before tax as per Statement of profit and loss 20,317.01            4,185.54 

Statutory tax rate 25.17% 25.17%

Tax using the Company's domestic tax rate 5,113.79 1,053.50 

Tax effect of:

Tax effect of amounts which are not deductible in calculating taxable 

income 3,377.23 60.49 

Effect of income exempt from income tax - (25.17) 

Tax pertaining to prior year - - 

Other adjustments (266.09) 13.96 

Total income tax expense 8,224.93 1,102.78 
Effective tax rate 40.48% 26.35%

Particulars

Particulars
Year ended March 31, 2023 Year ended March 31, 2022
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30. Earnings per share

i. Profit attributable to Equity shareholders:

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2023

Year ended 

March 31, 2022

Profit attributable to equity holders of the Company used in calculating

basic earnings per share 12,092.08 3,082.76 

Profit attributable to equity holders of the Company used in calculating

diluted earnings per share
12,092.08 3,082.76 

ii. Weighted average number of ordinary shares

Particulars As at 

March 31, 2023

As at 

March 31, 2022

Weighted average number of equity shares used as the denominator in

calculating basic earnings per share
          46,02,26,538           38,60,17,437 

Add: Adjustments for calculation of diluted earnings per share -   21,16,274 

Weighted average number of equity shares and potential equity shares 

used as the denominator in calculating diluted earnings per share           46,02,26,538           38,81,33,711 

Basic earnings per share 2.63 0.80

Diluted earnings per share 2.63 0.79
Refer Note No 42 - Composite Scheme of Arrangement

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by 

the weighted average number of equity shares outstanding during the year.
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31. Fair value measurements

A. Accounting classification

Carrying amounts of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below :
(Rs. in lakhs)

FVTPL FVOCI Amortised Cost FVTPL FVOCI Amortised Cost

Financial assets

Cash and cash equivalents - - 34,227.75           - 5,505.98 

Bank balance other than cash and cash equivalents - - 4,795.43 - - 2,991.36 

Derivative finncial instruments 1,388.54 - - 1,181.05 - - 

Receivables
 (I) Trade receivables - - 2.45 - - 108.34 
(II) Other receivables - - - - - - 

Loans - - 5,40,380.02        - - 3,73,226.42        

Investments

- Liquid funds 1,116.13 - - 78.65 - 

- Debt securities 4,609.77 1,500.00 2,899.87 855.44 

- Convertible preference shares 9.66 - - 9.22 - 

Other financial assets - - 9,578.75 - - 2,754.80 

Total financial assets 2,514.33 4,609.77 5,90,484.40       1,268.92 2,899.87 3,85,442.34       

Financial liabilities

Derivative finncial instruments 727.43 - - 186.87 - - 

Debt securities - - 1,15,190.08        - - 1,06,523.77        

Borrowings (other than debt securities) - - 2,71,246.87        - - 1,75,065.49        

Other financial liabilities - - 20,458.93           - - 8,198.31 

Total financial liabilities 727.43 - 4,06,895.88       186.87 - 2,89,787.57       

B. Fair Value

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Convertible preference shares - 9.66 - 9.66 - 9.22 - 9.22 

Investment in liquid funds 1,116.13 - - 1,116.13 78.65 - - 78.65 

Derivative financial instruments 1,388.54 1,388.54 - - 1,181.05 1,181.05 

Investment in debt securities - - 4,609.77 4,609.77 - - 2,899.87 2,899.87 

Total 1,116.13 9.66 5,998.31 7,124.10 78.65 9.22 4,080.92 4,168.79 

Financial liabiltiies

Derivative financial instruments - - 727.43 727.43 - - 186.87 186.87 

Total - - 727.43 727.43 - - 186.87 186.87 

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Cash and cash equivalents 34,227.75           - - 34,227.75           5,505.98 - - 5,505.98 

Bank balance other than cash and cash equivalents 4,795.43 - - 4,795.43 2,991.36 - - 2,991.36 

Receivables

(I) Trade receivables 2.45 - - 2.45 108.34 - - 108.34 

(ii) Other receivables - - -   - - - - - 

Investments 

-Debt securities - -          1,500.00 1,500.00 - - 855.44 855.44 

Loans - -   6,01,741.00 6,01,741.00        - - 3,96,023.64        3,96,023.64        

Other financial assets 9,578.75 - - 9,578.75 2,754.80 - - 2,754.80 

Total 48,604.38           - 6,03,241.00       6,51,845.38       11,360.48           - 3,96,879.08       4,08,239.56       

Financial Liabilities

Debt securities - -   1,17,566.27 1,17,566.27        - - 1,07,546.28        1,07,546.28        

Borrowings (other than debt securities) - -   2,71,156.72 2,71,156.72        - - 1,75,643.97        1,75,643.97        

Other financial liabilities   20,458.93 - - 20,458.93           8,198.31 - - 8,198.31 

Total 20,458.93           - 3,88,722.99       4,09,181.92       8,198.31 - 2,83,190.25       2,91,388.56       

Particulars
As at March 31, 2023 As at March 31, 2022

Fair values of financial assets and financial liabilities measured at fair value, including their levels in the fair value hierarchy, are presented below:

Particulars
Fair value

As at March 31, 2023 As at March 31, 2022

This section explains the judgments and estimates made in determining the fair value of the financial instrument that are measured at amortised cost and for which fair values are disclosed in the

financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Group has classified its financial instruments into three levels prescribed under the

accounting standard. An explanation of each level follows underneath table.

Particulars
Fair value

As at March 31, 2023 As at March 31, 2022
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(Rs. in lakhs)

Carrying Value Fair Value Carrying Value Fair Value

Financial assets

Cash and cash equivalents 34,227.75                       34,227.75 5,505.98 5,505.98 

Bank balance other than cash and cash equivalents 4,795.43 4,795.43 2,991.36 2,991.36 

Derivative financial instruments 1,388.54 1,388.54 1,181.05 1,181.05 

Receivables

 (I) Trade receivables 2.45 2.45 108.34 108.34 

(II) Other receivables -                           -   - - 

Loans         5,40,380.02         6,01,741.00 3,73,226.42        3,96,023.64        

Investments

- Liquid funds          1,116.13          1,116.13 78.65 78.65 

- Debt securities at Other comprehensive income 4,609.77          4,609.77 855.44 855.44 

- Debt securities at amortised cost 1,500.00          1,500.00 2,899.87 2,899.87 

Convertible preference shares 9.66 9.66 9.22 9.22 

Other financial assets 9,578.75 9,578.75 2,754.80 2,754.80 

Total 5,97,608.50       6,58,969.48       3,89,611.13       4,12,408.35       

Financial liabilities

Derivative financial instruments             727.43             727.43             186.87             186.87 

Debt securities   1,15,190.08   1,17,566.27 1,06,523.77        1,07,546.28        

Borrowings (other than debt securities)   2,71,246.87   2,71,156.72 1,75,065.49        1,75,643.97        

Other financial liabilities        20,458.93        20,458.93 8,198.31 8,198.31 

Total 4,07,623.31       4,09,909.35       2,89,974.44       2,91,575.43       

C. Measurement of fair values

Particulars
As at March 31, 2023 As at March 31, 2022

The following sets out the Group’s basis of establishing fair values of amortised cost financial instruments and their classification between Levels 1, 2 and 3. As certain categories of financial instruments

are not actively traded, there is a significant level of management judgement involved in calculating the fair values:

Except for those financial instruments for which the fair value amounts are mentioned in the above table (which is different than the carrying value), the Group considers that the carrying amounts

recognised in the financial statements approximate their fair values. For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.
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Financial instruments held at amortised cost

iv. Investment in debt securities:

Gains or losses on transfers amongst categories

Inter-level transfers

Particulars Input name + 1% change - 1% change + 1% change - 1% change
Financial Assets:

Loans Discount rate (3,639.93) 3,719.65 (2,035.95) 2,077.02 

Investment in debt securities Gsec rate (10.53) 10.69 (9.46) 9.58 

Derivative Financial Instruments Volatility rate 21.56 (21.91) 25.11 (33.00) 

Financial Liabilities:

Debt securities Discount rate (22.16) 19.43 146.99 (149.14) 

Borrowings (other than debt securities) Discount rate (336.15) 344.16 (663.65) 678.98 

Derivative Financial Instruments Volatility rate 21.87 (25.12) 29.55 (29.42) 

E. Fair value measurements for financial assets measured at FVOCI using significant unobservable inputs (level 3)

(Rs. in lakhs)

Particulars Derivative Debt 

As at March 31, 2021 - 6,652.06 

Acquisitions/(Disposal) - (3,622.64)            

Gains recognised in other comprehensive income 299.22 (120.30) 
As at March 31, 2022 299.22 2,909.12 

Acquisitions/(Disposal) - 1,782.28 

Gains recognised in other comprehensive income 576.41 (73.59) 

As at March 31, 2023 875.63 4,617.81 

The fair value of cash and balances with bank is their carrying amounts

i. Cash and bank balance:

For loans and advances to customers, the fair value of floating rate loans is their carrying amounts. Loans and advances are presented net of provisions for impairment. The fair value of loans and

advances to customers with a residual maturity of less than one year generally approximates the carrying value. The fair value of fixed rate loans were calculated based on discounted cash flows using a

current lending rate. 

ii. Loans and advances to customers:

iii. Other financial assets:

The group has investments in debt securities with fixed rates. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in

nature.

v. Debt securities and borrowings: 

The estimated fair value of fixed interest bearing borrowings without quoted market prices is based on discounted cash flows using the prevailing rates at which Company has borrowed for debts with a

similar credit risk and remaining maturity. For market linked debentures, the fair value published by CARE Rating Agency as at March 31, 2023 has been considered for fair valuation. For floating rate

borrowings, the carrying value is a reasonable approximation to the fair value. 

vi. Other financial liabilities:

The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.

The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are either short term in nature.

i. Investment in liquid fund:

Financial instruments held at fair value

ii. Investment in debt securities:

The investment in liquid funds are valued using the closing NAV in the market.

The Group's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of reporting period

Fair value is based on market-observable data such as secondary market prices for its traded debt and where no data is available, it is estimated using market yeild on the balance period to maturity on

similar instruments using G-Sec rates adjusted for credit risk of the instruments.

The following table presents the change in level 3 items for the year ended March 31, 2023 and March 31, 2022

There are no transfers of financial assets and liabilities measured at fair value between Levels 1 and 2  and Level 2 and 3 during the financial years ended March 31, 2023 and March 31, 2022.

D. Sensitivity analysis of financial instruments at Level 3

Delta effect of Delta effect of 

As at March 31, 2023 As at March 31, 2022
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32. Financial risk management

A. Credit risk

i) Credit risk management

Further, the Group on the basis of its assessment of credit risk classifies loans under Stage 2 irrespective of its overdues status during the period, including loans under one-time resolution (OTR) 

framework prescribed by the Reserve Bank of India (RBI) for COVID-19 related stress. These accounts are upgraded to Stage 1 as and when they demonstrate satisfactory behaviour under the revised 

repayment schedule.

In the course of its business, the Group is exposed to certain financial risks namely credit risk, interest risk, market risk & liquidity risk. The Group's primary focus is to achieve better predictability of 

financial markets and seek to minimize potential adverse effects on its financial performance. The financial risks are managed in accordance with the Group’s risk management policy which has been 

approved by its Board of Directors.
The Group's board of directors has overall responsibility for the establishment and oversight of the Group's risk management framework. The board of directors has established the Risk Management 

Committee, which is responsible for developing and monitoring the Group's risk management policies. The committee reports regularly to the board of directors on its activities.

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 

management policies and systems are reviewed regularly to reflect changes in market conditions and the Group's activities. 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations i.e. receivables from customers, investments in debt 

securities etc. Credit risk arises from loans and advances, investments carried at amortized cost and deposits with banks and financial institutions.

The Group key objective is to maintain a strong culture of responsible lending, and robust risk policies and control frameworks . The Group considers various factors, which provide an assessment of the

borrower’s ability-to-pay and willingness-to-pay. While the techniques used for assessment vary across product-segments, the credit principles remain a common factor.

The key factors considered include:

- Income and cash flow analysis: The borrower’s income for multiple sources is assessed, along with the borrower’s obligations and financial commitments. Hence, the funds available to repay the

loan/EMI is computed, and the loan is tailored to be affordable to the borrower. For certain product types working capital gap is also calculated.

- Credit history analysis: The borrower’s experience in managing debt is considered. Prior delinquencies and considered. A strong repayment track record is typically an indicator of the customer’s

willingness-to-pay. Exceptions and nuances, like customers with a limited credit history but with strengths like job-tenure or asset-ownership, are also considered to make appropriate credit decisions.

- Borrower’s profile and intended use of the funds: The borrower’s intended use of funds is considered as a part of the credit process, including the calculation of working capital cycle for certain

product types. In some product-segments, the use of funds may be certified by the borrower or controlled by disbursing directly to the end-use. Borrower profiles which are not in targeted market-

segments are screened out.

- Security cover provided: The Group has a well defined credit policy which lays out the security to be provided. In certain cases, providing the relevant collateral is a pre-condition for loan sanction.

- Collectability and geo-location: . The borrower’s location, accessibility, stability and contact-ability are all considered before loan sanction. In cases where there are doubts or concerns about any of

these factors, an adverse adjustment to the risk-profile is made. 

The Group has separate data science/analytics team which monitors the vintage curve, bounce rates, collection efficiency, portfolio metrics and delinquencies further periodic re-audit of existing cases

to unearth delinquency trends and credit learnings.

Measurement of Expected Credit Losses ('ECL')

 The Group has segmented its outstanding portfolio based on the risk profiles i.e. risk management policies, historical experiences with respect to default rates etc. for the computation of ECL.

A three-stage model for impairment based on changes in credit quality since initial recognition has been implemented. The Group has used Days Past Due (‘DPD’) basis for staging of the portfolio and

has opted for the rebuttable presumption prescribed by the standard to recognize default in case payments are overdue 90 days and a Significant Increase in Credit Risk (‘SICR’) in case payments are

overdue for more than 30 days.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss), unless there has been no significant increase in credit risk since origination,

in which case, the allowance is based on the 12 months’ expected credit loss).

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL that represent the

ECLs that result from default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis /collective basis, depending on the nature of the underlying portfolio of financial instruments. The Group has

established a policy to perform an assessment, at the end of each reporting period, of whether a financial instrument’s credit risk has increased significantly since initial recognition, by considering the

change in the risk of default occurring over the remaining life of the financial instrument. The Group does the assessment of significant increase in credit risk at a borrower level. Based on the above, the

Group categorises its loans into Stage 1, Stage 2 and Stage 3. 
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Stage 1 Stage 2 Stage 3

Personal Loan

Student Loans

Supply Chain Finance

Escrow Backed Unsecured 

Business Loan

50% basis management 

estimates

Escrow Backed Funding

Two Wheeler Finance

Secured School Finance

Micro Finance

Loan Against Property

Home Loans

As at March 31, 2023

(Rs. in lakhs)

Particulars Asset group
Gross carrying 

amount
Expected credit losses

Net carrying 

amount

Term Loans* 5,17,664.54 2,959.88 5,14,704.66 

Loan commitments 34,555.27 20.16 34,535.11 

Stage 2 Term Loans 26,125.43 5,463.35 20,662.08 

Stage 3 Term Loans 11,441.58 6,428.30 5,013.27 

As at March 31, 2022

(Rs. in lakhs)

Particulars Asset group
Gross carrying 

amount
Expected credit losses

Net carrying 

amount

Term Loans 3,49,541.03 2,461.45 3,47,079.58 

Loan commitments 14,248.30 9.42 14,238.88 

Stage 2 Term Loans 21,971.46 1,229.09 20,742.37 

Stage 3 Term Loans 10,811.36 5,406.89 5,404.47 

Collateral held

Stage 1

Stage 1

Secured 100%

Exposure at Default (EAD) 

is the amount which the 

borrower owes as at the 

reporting date (including 

overdue and undrawn 

amount)

RBI standard provision for 

NPAs in secured 

portfolios is assumed 

(50%)

* Out of the above GCA of 5,17,664.54 from 3,90,019 loan accounts, 3,72,262 loan accounts with GCA of Rs. 4,95,542.17 lakhs are zero days past due.

The Group measures the amount of ECL on a financial instrument in a way that reflects an unbiased and probability-weighted amount. The Group considers its historical loss experience and adjusts the

same for current observable data. The key inputs into the measurement of ECL are the probability of default, loss given default and exposure at default. These parameters are derived from the Group’s

internally developed statistical models and other historical data. In addition, the Group uses reasonable and supportable information on future economic conditions including macroeconomic factors

such as services, GDP, recorded unemployment, growth rate, current account balance etc. Since incorporating these forward looking information increases the judgment as to how the changes in these

macroeconomic factor will affect ECL, the methodology and assumptions are reviewed regularly. While considering the macreconomic factor Group consider economic span of base case, plus upside

and downside scenario.

The Group periodically monitors the quality as well as the value of the security to meet the prescribed limits. The collateral held by the Group varies on case to case basis and includes:

i) First/Subservient charge on the Land and/or Building of the project or other projects

ii) First/Subservient charge on the fixed and current assets of the borrower

iii) Hypothecation over receivables from funded project or other projects of the borrower

iv) First loss guarantee default (FLDG) in the form of cash collateral, lien on fixed deposits etc.

Portfolio Segment Lending verticals
PD

EAD LGD

Unsecured

An empirical PD is derived basis the historical 

portfolio default rates. Forward looking PD is 

estimated from a statistical model that takes 

the empirical PD and future the macro-

economic forecast as inputs.

100%

Exposure at Default (EAD) 

is the amount which the 

borrower owes as at the 

reporting date (including 

overdue and undrawn 

amount)

In absence of sufficient default data, a 

management judgement-based PD is used in 

line with industry benchmarks 

An empirical PD is derived basis the historical 

portfolio default rates. Forward looking PD is 

estimated from a statistical model that takes 

the empirical PD and future the macro-

economic forecast as inputs

RBI standard provision for 

NPAs in unsecured 

portfolios is assumed 

(65%) 
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(ii) Reconciliation of Loan exposure and Loan loss allowance

For Loan exposure 

The below table signifies movement of gross carrying amount:

(Rs. in lakhs)

Stage 1 Stage 2 Stage 3

2,32,999.00 24,066.63 9,052.53 

(1,24,612.06) (7,159.92) (2,629.64) 

2,50,658.03 2,454.79 493.14 

2,000.14 (1,971.06) (29.08) 

(7,580.59) 7,921.29 (340.70) 

(3,923.49) (3,340.27) 7,263.75 

- - (2,998.64) 

3,49,541.03 21,971.46 10,811.36 

48,520.59 4,400.87 - 

(797.77) (72.00) (379.33) 

3,97,263.85 26,300.33 10,432.03 

(2,52,032.71) 1,179.26 (4,167.47) 

3,76,402.96 3,283.46 1,239.05 

5,126.57 (5,103.82) (22.75) 

(4,103.52) 4,109.52 (5.99) 

(4,992.61) (3,643.32) 8,635.92 

- - (4,669.21) 

5,17,664.54 26,125.43 11,441.58 

*represents outstanding balance of loan exposures originated during the year as at reporting date.

For Loan loss allowance:

(Rs. in lakhs)

Stage 1 Stage 2 Stage 3

1,865.68 2,009.41 5,229.81 

(1,342.22) (640.79) (54.68) 

1,973.46 178.72 249.06 

63.41 (265.29) (15.65) 

(49.40) 290.43 (171.57) 

(49.47) (343.39) 3,168.56 

- - (2,998.64) 

2,461.46 1,229.09 5,406.89 

Transfer of credit exposure due demerger (15.59) (15.85) (184.07) 

Loss allowance on Apr 01, 2022 2,445.86 1,213.24 5,222.82 

(1,915.03) 4,348.76 4,915.20 

2,254.94 438.44 596.51 

294.64 (283.22) (11.42) 

(35.68) 38.89 (3.20) 

(84.83) (292.77) 377.60 

- - (4,669.21) 

2,959.88 5,463.35 6,428.30 

*represents outstanding balance of loss allowance on loan exposures originated during the year as at reporting date.

For investments

(Rs. in lakhs)

Stage 1

13.17 

(3.89) 

9.28 

(1.24) 

8.04 

For loan commitments

(Rs. in lakhs)

Stage 1

11.00 

(1.58) 

9.42 

10.74 

20.16 

Offsetting financial assets and financial liabilities

Impact of COVID-19

(B) 'Pursuant to the RBI circular dated February 15, 2022, the Group has implemented necessary system in place w.e.f. October 01, 2022 to align its definition of default for loan assets with the 

guidelines stipulated in RBI circular dated November 12, 2021 – “Prudential Norms on Income Recognition, Asset classification and Provisioning pertaining to Advances – Clarifications” (the "RBI 

circular").

There are no financial assets and Financial liabilities which are subject to offsetting, enforceable master netting arrangements and similar agreements.

(A) In accordance with the Board approved moratorium policy read with the Reserve Bank of India (RBI) guidelines dated 27 March 2020, 17 April 2020 and 23 May 2020 relating to ‘COVID19 -Regulatory

Package’, the Group had granted moratorium up to six months on the payment of instalments which became due between 1 March, 2020 and 31 August, 2020 to all eligible borrowers. During the 

financial year 2022 and 2021, the Group had provided loan moratorium in respect of certain loan accounts pursuant to RBI’s Resolution Framework 1.0. dated August 6, 2020 and Resolution Framework 

2.0. dated May 5, 2021 for COVID-19 induced stress. As at March 31, 2023, the Group holds adequate impairment allowance on the loan portfolio as per requirements of Ind AS 109.

Reconciliation of loss allowance

Loss allowance on 31 March 2021

Changes in loss allowances due to Assets used or released

Loss allowance on 31 March 2022

Changes in loss allowances due to Assets used or released

Loss allowance on 31 March 2023

Reconciliation of loss allowance

Loss allowance on March 31, 2021

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2022

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2023

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2023

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2022

Change in opening credit exposure

Write – offs

Loan exposure on March 31, 2023

Reconciliation of loss allowance

Loss allowance on March 31, 2021

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loan exposure on April 01, 2022

New credit exposures due business Combination 

Transfer of credit exposure due demerger

Reconciliation of Loan exposure

Loan exposure on March 31, 2021

Loan exposure on March 31, 2022
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32. Financial risk management (continued)

B. Liquidity risk

(Rs. in lakhs)

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Expiring within one year 26,137.00            17,010.00 

Total 26,137.00            17,010.00 

As at March 31, 2023

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Derivative financial instruments 4 727.43 (727.43) - (727.43) - - 

Debt securities 14 1,15,190.08             (1,26,757.59)          (62,752.34)            (60,789.16)            (3,216.09) - 

Borrowings 15 2,71,246.87             (3,10,752.75)          (1,32,467.48)        (1,55,086.12)        (23,199.15)            - 

Other financial liabilities 16 20,458.93 (20,458.93) (10,877.34)            (1,232.92) (942.52) (7,406.16) 

Loan commitments 37 34,887.47 (34,887.46) (34,555.27)            (332.20) - - 

Total 4,42,510.78           (4,93,584.16)          (2,40,652.43)          (2,18,167.83) (27,357.76) (7,406.16) 

As at March 31, 2022

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Derivative financial instruments 4 186.87 (186.87) - (186.87) - - 

Debt securities 14 1,06,523.77 (1,23,335.86)          (48,013.55)            (60,046.05)            (2,517.01) (12,759.25) 

Borrowings 15 1,75,065.49 (2,13,959.44)          (92,103.90)            (88,864.92)            (32,990.62)            - 

Other financial liabilities 16 8,198.31 (8,198.31) (8,198.31) - - - 

Loan commitments 37 14,248.30 (14,248.30) (11,907.93)            (2,340.37) - - 

Total 3,04,222.74 (3,59,928.78)         (1,60,223.69)        (1,51,438.21)        (35,507.63)            (12,759.25) 

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and marketable securities and the

availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Group has formulated an Asset Liability Management Policy. The Asset Liability Management Committee ('ALCO') is responsible for the management of the Group's short-term,

medium-term and long-term funding and liquidity management requirements. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and by

continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The Group has access to undrawn borrowing facilities at

the end of each reporting period, as detailed below:

The Group has the following undrawn credit lines available as at the end of the reporting period:

The following tables detail the Group's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn up based on the

undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to pay. The tables include both interest and principal cash flows. To the

extent that interest flows are floating rate, the rate applicable as of reporting period ends respectively has been considered.

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows
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32. Financial risk management (continued)

As at March 31, 2023

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 34,227.75 34,227.75 34,227.75 - - - 

Bank deposits 3 4,795.43 4,975.17 4,140.87 834.30 - - 

Derivative financial instruments 4 1,388.54 1,388.54 226.82 1,161.72 - - 

Trade receivables 5 2.45 2.45 2.45 - - - 

Loans 6 5,40,380.02             8,65,142.58           3,25,041.62          2,34,473.03          87,987.21 2,17,640.73 

Investments (other than subsidiaries) 7 7,243.60 5,930.56 554.95 5,375.62 - - 

Other financial assets 8 9,578.75 8,735.40 8,453.56 137.78 43.90 100.16 

Total 5,97,616.54 9,20,402.45           3,72,648.01          2,41,982.45          88,031.11 2,17,740.89 

As at March 31, 2022

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 5,505.98 5,505.98 5,505.98 -                                -   -   

Bank deposits 3 2,991.36 2,991.36 2,991.36 -                                -   -   

Derivative financial instruments 4 1,181.05 1,181.05 - 1,181.05 - - 

Trade receivables 5 108.34 108.34 108.34 -                                -   -   

Loans 6 3,73,226.42             5,17,087.67            2,21,380.60            1,48,771.24 55,625.27 91,310.56 

Investments 7 3,833.96 4,025.12 3,472.11 553.01 -                                    -   

Other financial assets 8 2,754.80 2,754.80 2,754.80 -                                -   -   

Total 3,89,601.91 5,33,654.32           2,36,213.19          1,50,505.30          55,625.27 91,310.56 

The following table details the Group's expected maturity for its financial assets. The table has been drawn up based on the undiscounted contractual maturities of the financial assets

including interest that will be earned on those assets. The inclusion of information on non-derivative financial assets is necessary in order to understand the Group's liquidity risk

management as the liquidity is managed on a net asset and liability basis. Hence, maturities of the relevant assets have been considered below.

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows
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32. Financial risk management (continued)

C. Market risk

Exposure to interest rate risk

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Loans

Fixed rate loans 3,43,369.47 2,22,062.75 

Variable rate loans 2,15,879.21 1,58,346.89 

Bank balance other than cash and cash equivalents 4,795.43 2,991.36 

Fixed rate investments in debt securities at 

amortised cost

1,500.00 855.47 

Fixed rate investments in debt securities at other 

comprehensive income 4,617.81 2,909.12 

Total 5,70,161.92 3,87,165.59 

Debt and Borrowings

Fixed rate Debt and Borrowings (1,34,450.54)             (1,56,641.86) 

Variable rate Debt and Borrowings (2,44,713.90)             (1,21,500.62) 

Total (3,79,164.44)             (2,78,142.48) 

Fair value sensitivity analysis for fixed-rate instruments

Cash flow sensitivity analysis for variable-rate instruments

(Rs. in lakhs)

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

March 31, 2023

Variable-rate instruments (288.35) 288.35 (288.35) 288.35 

Cash flow sensitivity (net) (288.35) 288.35 (288.35) 288.35 

March 31, 2022

Variable-rate instruments 397.55 (397.55) 397.55 (397.55) 

Cash flow sensitivity (net) 397.55 (397.55) 397.55 (397.55) 

D. Price risk

E. Foreign Currency Risk

The Group is exposed to foreign currency fluctuation risk for its external currency borrowing (ECB). The Group’s borrowings in foreign currency are governed by RBI 

guidelines (RBI master direction RBI/FED/2018-19/67 dated 26 March 2019 and updated from time to time) which requires entities raising ECB for an average maturity of less 

than 5 years to hedge minimum 70% of the its ECB exposure (Principal and Coupon). The Group hedges its entire ECB exposure for the full tenure of the ECB as per Board 

approved policy. The Group for its ECB, evaluates the foreign currency exchange rates, tenure of ECB and its fully hedged costs. The Group manages its currency risks by 

entering into derivatives contracts as hedge positions and the same are being governed through the Board approved policy.

Market risk or Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

Group is exposed to interest rate risk through the impact of rate changes on interest-bearing liabilities and assets. The Group manages its interest rate risk by monitoring the

movements in the market interest rates closely. The Group has Asset and Liability Management Committee (ALCO) and has empowered it to assess the interest rate risk run

by it and provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on periodic basis.

Group’s interest rate risk arises from borrowings and loans. The interest rate profile of the Group’s interest-bearing financial instruments as reported to the management of

the Group is as follows.

Particulars

Nominal amount

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance 

sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily representative of the average debt 

outstanding during the period. 

The Group is exposed to price risk arising from investment in mutual funds and classified in the balance sheet at fair value through profit & loss. If the NAV of the mutual fund 

had been higher/lower by 1% from market price existing as at March 31, 2023, profit or loss(pre-tax) for the year ended March 31, 2023 would increase/decrease by Rs. 0.16 

lakhs (Previous Year: Rs. 0.74 lakhs) with a corresponding increase/decrease in the Total Equity of the Group as at March 31, 2023.

The Group does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the reporting 

date would not affect profit or loss.

The sensitivity analyses below have been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting period. For floating rate 

assets and liabilities, the analysis is prepared assuming the amount of the liabilities/assets outstanding at the end of the reporting period was outstanding for the whole year 

and the rates are reset as per the applicable reset dates.

If interest rates related to loans and borrowings had been 100 bps higher/ lower and all other variables were held constant, the Group's Profit before tax for the year ended/ 

Other Equity (pre-tax) as on March 31, 2023 and March 31, 2022 would increase/ (decrease) by the following amounts:

Particulars
Profit or (loss) Equity (before of tax)
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33. Related party disclosures

A. Names of related parties and nature of relationship:

Key Managerial Personnel (KMP)

Name of the KMP Designation Nature of change

 (resignation, 

appointment)

Effective date

Mr. Anil Nagu Executive Director Resignation 26.07.2022

Mr. Jigar Shah Whole-Time Director Resignation 30.06.2022

Mr. Brian Wesley Dillard Non-Executive Director Resignation 26.07.2022

Mr. Karthik Krishna Independent Director Resignation 26.07.2022

Ms. Aparna Ravi Independent Director Resignation 26.07.2022

Mr. Bhupinder Singh Wholetime Director & CEO Appointment 26.07.2022

Mr. Vivek Bansal Wholetime Director & CFO Appointment 26.07.2022

Mr. Gaurav Trehan Non-Executive Director Appointment 26.07.2022

Mr. Sanjay Nayar Non-Executive Director Appointment 26.07.2022

Mr. Vivek Anand PS Non-Executive Director Appointment 26.07.2022

Ms. Rupa Vora Independent Director Appointment 26.07.2022

Mr. Karnam Sekar Independent Director Appointment 26.07.2022

Mr. Debashish Dutta Gupta Independent Director Appointment 26.07.2022

Mr. Sanjay Nayar Non-Executive Director Resignation 21.03.2023

Mr. Debashish Dutta Gupta Independent Director Resignation 30.03.2023

Dr. Sankaran Nair Rajagopal Independent Director Appointment 30.03.2023

Ms. Sunita Gupta Independent Director Appointment 30.03.2023

Ms. Ambika Bisla Independent Director Appointment 30.03.2023

Mr. Rohan Suri Non-Executive Director Appointment 30.03.2023

Mr. Binoy Parikh Company Secretary Resignation 26.07.2022

Mr. Gajendra Thakur Company Secretary Appointment 27.07.2022

Enterprises where key management personnel exercises control

A. Names of related parties and nature of relationship

As at

March 31, 2023

As at

March 31, 2022
Bee Finance Limited (Mauritius) Mauritius 0.00% 59.38%

InCred Holdings Limited (formerly known as 

KKR Capital Markets Pvt Ltd) India 100.00% 0.00%

Refer Note No 42 for change in shareholding due to business combination

Associate of Booth Fintech Private Limited

As at

March 31, 2023

As at

March 31, 2022

mValu Technology Services Private Limited India Mumbai 0.00% 47.39%

Transactions with key management personnel

i. Key management personnel compensation (Rs. in lakhs)

Particulars  Year ended March 31, 2023  Year ended March 

31, 2021 

Employee benefit expenses 990.97 692.35 

Directors' sitting fees 40.96 45.35 

4. InCred Capital Wealth Portfolio Managers Private Limited (Formerly known as BSH Corporate Advisors and Consultants Private

Limited)

5. InCred Research Services Private Limited (Formerly known as Earnest Innovation Partners Private Limited)

6. InCred Alternative Investments Private Limited

7. InCred Wealth and Investment Private Limited

On account of the effectiveness of the Composite Scheme of amalgamation and arrangement amongst InCred Holdings Limited

(formerly ‘KKR Capital Markets India Limited'), Bee Finance Limited, InCred Financial Services Limited (formerly 'KKR India Financial

Services Limited') ("the Company”), InCred Prime Finance Limited (formerly 'InCred Financial Services Limited') and their respective

shareholders on July 26, 2022, which was approved by the National Company Law Tribunal vide its order dated May 6, 2022, Mr.

Karthik Krishna, Ms. Aparna Ravi, Mr. Anil Nagu and Mr Brian Wesley Dillard, resigned from the Board of the Group.

1. InCred Capital Financial Services Private Limited (Formerly known as Proud Securities Private Limited)

2. InCred Wealth Private Limited (Formerly known as InCred Capital Inclusion Advisory Private Limited)

3. InCred Asset Management Private Limited (Formerly known as InCred Capital Investment Advisors and Managers Private Limited)

Holding Company Country of Incorporation Proportion of ownership interest

(% holding)

As the liabilities for gratuity, leave encashment and share based payments are provided on actuarial basis for the group as a whole 

and hence the amounts pertaining to the key management personnel are not included in the above.

Name of subsidiaries Country of Incorporation Principal place of 

business

Proportion of ownership interest
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33. Related party disclosures (continued)

(Rs. in lakhs)

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

Balance Sheet transactions

Investment in equity shares - - - - - - - - 

ICD taken - - - - 3,500.00 11,000.00 - 1,700.00 

Repayment of ICD taken (including interest) - - - - 3,503.72 15,619.20 - 3,071.29 

ICD given 1,500.00 - - - - - - - 

Refund of Security Deposit - - - - - - - - 

Payment against expenses - - - - - - - - 

Refund of amount given for expenses - - - - - - - - 

Purchase of Loan Portfolio - - - - - - - - 

Proceeds from sale of Fixed Assets - - - - 1.95 - - - 

Issue of Market Linked Debentures ("MLD") - - - - 6,899.36 9,910.00 - - 

Proceeds from redemption of MLDs - - - - - - - - 

Reimbursement of credit loss - - - - - 1.85 

Proceeds from sale of Debentures - - - - - - - - 

Stock options exercised - - - 3.85 - - - - 

Income transactions

License fees - - - - - 56.00 

Interest on ICD 82.62 - - - - - - - 

Income on account of reimbursement 1.96 - - - 70.36 977.89 - 300.60 

Profit on sale of Debentures - - - - - - - - 

Expense transactions

License fees - - - - - - 

Interest on ICD - - 3.72 119.20 - 71.29 

Expenses on account of reimbursement - - - - - 78.69 - - 

Fee and commission - - - - 158.18 569.56 - - 

Note: During the current year the Holding Company has issued employee stock options to its own and subsidiary employees (Refer Note 35 for further details).

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Nature of transactions

Holding Company  KMP/ KMP exercising  influence/ close 

member of KMP 

 Enterprises owned or controlled by KMP  Associate of subsidiary 
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33. Related party disclosures (continued)

Summary of balance receivable from / payable to the above related are as follows:

(Rs. in lakhs)

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

For the year ended

March 31, 2023

For the year ended

March 31, 2022

1 Advances/Receivables 644.23 - - - 28.72 489.18 1,143.68 - - 15.17 

2 ICD Payable - - - - - - - - - - 

3 ICD Receivable 1,500.00 - - - - - - - - - 

4 Other Payables - - - - - - - - - - 

5 Security deposit payable - - - - - - - - - - 

6 Number of options outstanding - - - - - - - - - - 

For terms and conditions of ICD payable to related parties, refer Note No 15

Sr. No. Balance outstanding Holding Company KMP/ KMP exercising  influence/ close 

member of KMP

Enterprises owned or controlled by Key 

Managerial Personnel

Associate of subsidiary

No Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or jointly with any other person.

There are no debts due by directors or other officers of the group or any of them either severally or jointly with any other person or debts due by firms or private companies respectively in which any director is a partner or a director or a member. 

Notes:

Fellow Subsidiary
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34. Employee benefits

(Rs. in lakhs)

For the year ended 

March 31, 2023

For the year ended 

March 31, 2022

382.34 280.21 

2. Gratuity

Table showing change in the present value of projected benefit obligation

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022
Change in benefit obligations

Present value of benefit obligation at the beginning of the year 315.04 158.90 

Interest cost 16.24 6.75 

Acquisition of subsidiary (Refer Note 43) 0.56 - 

Current Service cost 90.57 54.15 

Past Service cost - incurred during the period 122.22 

Benefit Paid Directly by the Employer (58.25) - 

Actuarial (Gains) / Loss on Obligations - Due to Change in Demographic Assumptions - (0.02) 

Actuarial (Gains) / Loss on Obligations - Due to Change in Financial Assumptions (24.55) (0.56) 

Actuarial (Gains) / Loss on Obligations - Due to Experience 86.14 95.82 

Liability at the end of the year 547.96 315.04 

Amount recognized in the Balance Sheet (Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

Present value of benefit obligation at the end of the year (547.96) (315.04) 

Fair value of plan assets at the end of the year

Funded Status (Deficit) (547.96) (315.04) 

Net (Liability) Recognized in the Balance Sheet (547.96) (315.04) 

Expenses recognized in the Statement of Profit and Loss

(Rs. in lakhs)

For the year ended 

March 31, 2023

For the year ended 

March 31, 2022

Current service cost* 90.57 54.15 

Interest cost 16.24 6.75 

Benefit Paid Directly by the Employer 122.22 - 

Expenses recognised 229.03 60.90 

*Above does not include the movement of opening gratuity liability on acccount of business combination

Expenses recognized in the Other comprehensive income (OCI)

(Rs. in lakhs)

For the year ended 

March 31, 2023

For the year ended 

March 31, 2022

Actuarial (Gains) on obligation for the year 61.59 95.24 

Net (Income) for the year recognized in OCI 61.59 95.24 

Every employee who will complete five years or more of service gets a gratuity on departure at 15 days salary (last drawn) for each

completed year of service as per Payment of Gratuity Act, 1972.

1. The Group has recognised the following amounts in the Profit & Loss Account towards contributions to provident fund and other

funds:

Particulars

Provident fund and other funds

Particulars

Particulars

Particulars

Particulars
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As at 

March 31, 2023

As at 

March 31, 2022

7.20% 5.15%

8.00% 8.00%

N.A N.A

35% 35%

60 years 60 years

Indian Assured 

Lives Mortality 

(2012-14)

Indian Assured Lives 

Mortality (2012-14)

Balance sheet reconciliation

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

315.04 158.90 

229.03 60.90 

61.59 95.24 

(58.25) - 

547.41 315.04 

Maturity analysis of the benefit payments: from the employer

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

159.92 59.12 

123.44 71.59 

95.71 63.45 

75.54 48.84 

59.06 37.04 

115.45 70.38 

20.14 12.23 

Sensitivity analysis

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

547.41 315.04 

(11.00) (7.66) 

11.62 8.11 

16.20 6.62 

(15.60) (6.43) 

(3.28) (3.91) 

3.38 4.01 

Discount Rate

The actuarial assumptions used to determine benefit obligations as at March 31, 2023 and March 31, 2022 are as follows:

Particulars

Opening net liability

Salary escalation rate

Expected Rate of return on Plan Assets

Rate of Employee Turnover

Mortality Rate during employment

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other 

relevant factors 

Particulars

Retirement Age

Projected benefits payable in future years from the date of reporting

Expenses recognized in Statement of Profit and Loss

Expenses recognized in OCI

Benefit Paid Directly by the Employer

Net liability recognized in the Balance Sheet

Particulars

1st following year

2nd following year

3rd following year

4th following year

5th following year

Sum of years 6 To 10

Sum of years 11 and above

Particulars

Projected benefit obligation on current assumptions

Delta effect of +1% change in rate of discounting

Delta effect of -1% change in rate of discounting

Delta effect of +1% change in rate of salary increase

Delta effect of -1% change in rate of salary increase

Delta effect of +1% change in rate of employee turnover

Delta effect of -1% change in rate of employee turnover
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Qualitative disclosures

Gratuity is a defined benefit plan and group is exposed to the Following Risks:

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any

longevity risk.

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring

higher provision.

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such,

an increase in the salary of the members more than assumed level will increase the plan's liability.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Group has to manage pay-out based on pay as

you go basis from own funds.
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A. Measurement of fair values

Equity-settled share-based payment arrangements

The model inputs for options granted during 

Particulars / Grant date
For the year ended 

March 31, 2023

For the year ended 

March 31, 2022
Fair value as on grant date (weighted average) 35.03 to 44.82 24.91 to 42.17
Share prices during the year , on grant dates 65.00 to 67.02 55.00 to 65.00
Exercise price 40.00 40.00
Expected volatility (weighted average volatility) 40% 40%
Rate of Employee Turnover 20% 35%
Expected life (expected weighted average life) 11.02 years 8.5 years
Risk- free interest rate (based on government bonds) 6.89% to 7.59% 4.89% to 6.85%

Method used to determine expected volatility

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

As at 

March 31, 2023

As at 

March 31, 2022

Opening balance 37.26 3,42,48,588 1,80,44,938        

Add: Options granted during the year 40.00 27,47,500 1,88,51,500        

Less: Options exercised during the year 36.28 (37,31,310) (17,38,050)          

Less: Options lapsed during the year 38.09 (13,07,124) (9,09,800)            

Options outstanding as at the year end 37.32 3,19,57,654 3,42,48,588        

Option exercisable of the above 1,33,54,082 1,20,39,181        

The fair value of the employee share options has been measured using Black-Scholes Option pricing model. The fair value of the options and the inputs used in the measurement 

of the grant-date fair values of the equity-settled share based payment options granted during the year are as follows:

The expected volatility is based on price 

volatility of listed companies in same 

industry.

* The Nomination and Remuneration Committee during the year has approved modification of exercise price in respect of options granted in the year ended March 31, 2021 from Rs. 40.00 per share

to Rs. 28.00 per share. Accordingly the incremental fair value of the option ranging from Rs. 5.37 to Rs. 7.40 per option has been included in the measurement of amount recognised for services

received over the period from the modification date until the date when the modified equity instruments vest.

Particulars
Average exercise 

price per option

Number of options

Weighted average remaining contractual life of options outstanding at end of the year: 1.96 years

35. Share-based payment arrangements

A. Description of share-based payment arrangements

i. Share option plans (equity-settled)

The Board of Directors of InCred Holdings Limited (formerly, KKR Capital Markets Limited) (the "Holding Company") on August 26, 2022 adopted Employees Stock Incentive Plan 

under which share options shall be granted to eligible employees of the Holding Company and the Company from time to time ("New ESOP Scheme"). Such Scheme also covered 

employees of the Company which were transferred pursuant to the Scheme of Arrangement referred to in Note 42 holding Employee Stock Options under the ESOP Scheme of 

erstwhile IFSL ("Erstwhile ESOP Scheme"). The options granted to employees under the Erstwhile ESOP scheme continue to have similar terms and conditions in respect of vesting 

/ exercise etc. under the New ESOP Scheme. As assessed by the Company, grant of options under the New ESOP Scheme to employees of erstwhile IFSL does not form part of 

consideration discharged as the Company is assessed to be accounting acquiree as per Ind AS 103. 

Consequently, the charge towards share-based payment in terms of Ind AS 102 has been recorded on a basis that such New ESOP Scheme is only a continuation of Erstwhile ESOP 

Scheme.  The liability towards the employee ESOP cost in the books of the Group is compensated by way of capital contribution by Holding Company in the Group. Further, the 

balance outstanding in Employees Stock Option Reserve as at March 31, 2023 pertaining to erstwhile ESOP Scheme has been transferred to 'Capital contribution from parent' 

pursuant to such change.

The Group has established share option plans that entitle the employees of the Group and its subsidiary companies to purchase the shares of the Group. Under these plans,

holders of the vested options are entitled to purchase shares at the exercise price of the shares determined at the respective date of grant of options. 

The key terms and conditions related to the vesting of grants under these plans are continued employment with the Group from the date of grant of option till the date of vesting

(25% each year); all options are to be settled by the delivery of shares.
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a) Share options issued by Bee Finance Limited (Mauritius)

A. Measurement of fair values

The model inputs for options granted during the year ended March 31, 2023:

No fresh grants have been given during the year ended March 31, 2023 and year ended March 31, 2022

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

Particulars
Average exercise 

price per option
Number of options

Average exercise 

price per option

Number of 

options

Opening balance - - 47,728.27           241.00 

Add: Options granted during the year - - - - 

Less: Options lapsed during the year - - (47,728.27)          (241.00) 

Options outstanding as at the year end - - - - 

C. Expenses arising from share-based payment transactions

Refer Note 28 on employee benefit expense, for share based payment expense charged to Statement of Profit and Loss.

The key terms and conditions related to the grants under these plans are continued employment with the company from the date of grant of option till the date of vesting ;  all 

options are to be settled by the delivery of shares.

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the previous 

year are as follows:

As at March 31, 2023 As at March 31, 2022

On August 1, 2018, Bee Finance Limited (Mauritius), erstwhile Holding Company of the Company has established share option plans that entitle the employees of the Company

purchase the shares of the erstwhile Holding Company. Under these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares

determined at the respective date of grant of options. 

II. Share option plans (equity-settled) by Bee Finance Limited (Mauritius), erstwhile Holding Company
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36. Lease accounting

i.

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Balance at the beginning of the year 1,850.83 1,739.74 

Addition during the year 863.49 552.34 

Disposals during the year (80.95) - 

Depreciation for the year (451.17) (441.25) 

Balance as at the end of the year 2,182.21 1,850.83 

ii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Balance at the beginning of the year 2,141.57 1,957.65 

Addition during the year 782.53 552.36 

Finance cost accrued during the year 202.32 199.16 

Payment of Lease liabilities made during the year (604.40) (567.60) 

Balance as at the end of the year 2,522.02 2,141.57 

iii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Less than one year 553.85 369.50 

Between one and five years 1,950.12 1,674.34 

More than five years 18.05 97.72 

Total 2,522.02 2,141.56 

iv. Expenses recognised in the statement of Profit and Loss

(Rs. in lakhs)

Particulars

As at 

March 31, 2023

As at 

March 31, 2022

Depreciation expense on right-of-use assets (Refer Note 10) 451.17 441.27 

Interest expense on lease liabilities (Refer Note 25) 202.32 198.43 

Expense relating to short-term leases (Refer Note 28) 166.62 10.51 

Expense relating to leases of low value assets - - 

(Rs. in lakhs)

Particulars As at 

March 31, 2023

As at 

March 31, 2022
Commitments

Undrawn committed credit lines* 34,555.27            14,248.30 

Obligation on investments in partly paid up preference shares 332.20 181.81 

Total 34,887.47           14,430.11 

There are no litigations and proceedings against the Group which requires any provision or disclosure as contingent liability.

The Group has entered into leasing arrangements for premises. Right of Use Assets ("ROU") has been included under ‘Property, Plant

and Equipment’ and Lease Liability has been included under ‘Other Financial Liabilities’ in the Balance Sheet.

Following are the changes in the carrying value of right of use assets (ROU):

The following is the movement in lease liabilities:

The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the 

obligations related to lease liabilities as and when they fall due.

37. Contingent liabilities and commitments

*Does not include undrawn commitments which are unconditionally cancellable by the Company or improbable for future drawdowns. 

Such lines are not considered for impairment allowance testing.
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38. Current and Non-Current Maturity

(Rs. in lakhs)

Within 12 months After 12 months Total Within 12 months After 12 months Total

ASSETS

Financial assets

Cash and cash equivalents 34,227.75 - 34,227.75 5,505.98 - 5,505.98 

Bank Balance other than cash and cash equivalents 4,019.85 775.58 4,795.43 2,991.36 - 2,991.36 

Derivatives financial instruments 893.28 495.26 1,388.54 451.45 729.60 1,181.05 

Receivables

(I) Trade receivables 2.45 - 2.45 108.34 - 108.34 

(II) Other receivables - - - - - - 

Loans 2,35,756.95           3,04,623.07           5,40,380.02           1,74,340.33           1,98,886.09           3,73,226.42           

Investments 3,671.63 3,563.92 7,235.56 3,277.00 4,842.65 8,119.65 

Other Financial assets 7,502.78 2,075.98 9,578.76 1,456.58 1,298.22 2,754.80 

Sub total 2,86,074.69           3,11,533.82           5,97,608.50           1,88,131.04           2,05,756.56           3,93,887.60           

Non-financial assets

Current Tax assets (Net) - 1,417.91 1,417.91 - 1,209.98 1,209.98 

Deferred Tax assets (Net) - 47,140.31 47,140.31 - 2,038.67 2,038.67 

Property, plant and equipment - 4,357.86 4,357.86 - 3,479.68 3,479.68 

Capital work-in-progress - 161.79 161.79 - 293.95 293.95 

Goodwill - 6,778.74 6,778.74 - 652.65 652.65 

Other intangible assets - 666.43 666.43 - 433.27 433.27 

Other non-financial assets 2,684.33 23.10 2,707.43 480.00 988.76 1,468.76 

Sub total 2,684.33 60,546.14 63,230.47 480.00 9,096.96 9,576.96 

Total assets 2,88,759.01           3,72,079.96           6,60,838.97           1,88,611.04           2,14,853.52           4,03,464.56           

LIABILITIES

Financial liabilities

Derivatives financial instruments - 727.43 727.43 187 - 186.87 

Debt securities 55,950.22 59,239.86 1,15,190.08           40,463.06 66,060.71 1,06,523.77           

Borrowings (Other than Debt Securities) 1,11,579.60           1,59,667.27           2,71,246.87           69,333.95 1,05,731.54           1,75,065.49           

Other Financial liabilities 10,878.67 9,580.26 20,458.93 3,134.51 5,063.80 8,198.31 

Sub total 1,78,408.50           2,29,214.82           4,07,623.31           1,13,118.39           1,76,856.05           2,89,974.44           

Non-Financial liabilities

Provisions 2,357.58 407.44 2,765.02 59.12 265.34 324.46 

Deferred tax liabilities (Net) - - - - 728.89 728.89 

Other non-financial liabilities 1,789.58 1,789.58 918.06 - 918.06 

Sub total 4,147.16 407.44 4,554.60 977.18 994.23 1,971.41 

Total liabilities 1,82,555.66           2,29,622.26           4,12,177.91           1,14,095.57           1,77,850.28           2,91,945.85           

Particulars

As at March 31, 2023 As at March 31, 2022

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled:
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39. Foreign Currency Transactions

(Rs. in lakhs)

Particulars
For the year ended 

March 31, 2023

For the year ended 

March 31, 2022

Expenditure in foreign currency

Directors' sitting fees - 9.20 

Legal, professional and consultancy charges 964.81 165.65 

Information Technology expenses 66.42 14.27 

Membership and subscription 0.42 - 

Travelling and conveyance 1.10 - 

Miscellaneous expenses 19.55 8.18 

Interest on External Commercial Borrowings 418.26 215.69 

Purchase of Software 83.32 - 

Total 1,553.88 412.99 

40. Corporate social responsibility

(Rs. in lakhs)

Particulars
For the year ended 

March 31, 2023

For the year ended 

March 31, 2022

Amount required to be spent as per section 135 of the 

Companies Act, 2013 - 16.12 

Amount spent during the year

(i) Construction/ acquisition of any asset

(ii) On purposes other than (i) above

In cash - 16.35 

Yet to be paid in cash - - 

Total - 16.35 

Details related to spent obligations:

i) Contribution to Public Trust - - 

ii) Contribution to Charitable Trust - 11.68 

iii) Covid vaccination other than employees and family members - 4.67 

iii) Unspent amount in relation to:

- Ongoing project - - 

- Other than ongoing project - - 

Total - 16.35 

41. Micro, Small and Medium Enterprises Development

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August

2008 which recommends that the Micro and Small Enterprises should mention in their correspondence

with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum.

Based on the information available with the management, as at March 31, 2023, no dues were outstanding

to micro and small enterprises as defined under the Micro, Small and Medium Enterprises Development

Act, 2006. Further, the Company has not received any claim for interest from any supplier under the said

Act till March 31, 2023.

Pursuant to the Composite Scheme of amalgamation and arrangement dated September 27, 2021 the

identified NBFC business of InCred Prime Finance Limited (formerly, InCred Financial Services Limited)

(“Pre-Demerged InCred” / “Demerged Company”) demerged with KKR India Financial Services Private

Limited (later renamed as ‘Incred Financial Services Limited) with effect from April 1, 2022 (“Appointed

Date”). The Scheme was approved by National Company Law Tribunal (“NCLT”), Mumbai Bench on May 6,

2022.

As a consequence of the above demerger, for regulatory purpose, the CSR liability will be of KKR India

Financial Services Private Limited (later renamed as ‘‘Incred Financial Services Limited’). 

Please find attached the table showing the CSR obligation and the actual payment against the same.
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42. Business Combination

A. Composite Scheme of Arrangement

Rs. in lakhs Rs. in lakhs

1,22,373.35

36,802.10 

52,921.51 

105.87 

3,622.84 

53,648.13 

650.89 

1,675.99 

43,379.48 

760.66 

6.46 

68.15 

242.00 

1,01,618.60

20,754.75 Goodwill (A-B)

Net Assets Recognised Pursuant to the Scheme (i-ii)

Current Tax Assets 

Deferred tax assets

Other non-financial assets

(ii) Liabilities taken over at fair value:

Trade Payables

Borrowings (Other than Debt Securities)

Other financial liabilities

Current tax liabilities (Net)

Provisions

Other non-financial liabilities

Other financial assets

The Board of Directors of the Company at their meeting held on September 3, 2021, had approved the Composite Scheme of Arrangement (the

‘Scheme’) with KKR Capital Markets India Private Limited, Bee Finance Limited, InCred Prime Finance Limited (formerly known as “InCred Financial

Services Limited and the Company) and the same was filed with various regulatory authorities and National Company Law Tribunal.

The NCLT passed the final order dated May 6, 2022 . The Scheme was made effective by the Board of Directors of the Company, InCred Prime Finance

Limited and KKR Capital Markets Limited at their meetings held on July 26, 2022 and the relevant filing were done with the Registrar of Companies,

Mumbai on July 26, 2022. 

The Appointed date of the Scheme is April 1, 2022, and accordingly the books of account and financial results effecting the Scheme have been

prepared with effect from April 1, 2022.

Under the Scheme, the identified NBFC business of InCred Prime Finance Limited (formerly, InCred Financial Services Limited) (‘erstwhile IFSL’) shall be

demerged with InCred Financial Services Limited (formerly, KKR India Financial Services Limited) (‘new IFSL’). As per the terms of the Scheme, the

Board of Directors of erstwhile InCred Financial Services Limited have been appointed as the directors of the new IFSL constituting majority. Further,

with the discharge of purchase consideration for demerger, the shareholders of erstwhile IFSL will hold majority shareholding of the new IFSL.

Accordingly, the business combination has been treated as reverse acquisition for financial reporting purpose as per Ind AS 103 and erstwhile IFSL has

been identified as the accounting acquirer and new IFSL being the accounting acquiree.

As per Ind AS 103, these financial results issued under the name of new IFSL represent the continuation of the financial results of erstwhile IFSL

(including comparatives) except for share capital which is currently presented as per legal share capital of new IFSL. Accordingly the assets, liabilities

and reserves of erstwhile IFSL have been continued at their pre-business combination carrying values and measured the fair value of identified assets

and liabilities of new IFSL acquired as per requirements of Ind AS 103.

The accounting impact of the aforesaid Scheme in the books of new IFSL has been summarily presented as follows:

Particulars

(A) Deemed Purchase consideration (Equity instruments to be issued on reverse merger as per Ind AS 103)

(B) Assets and liabilities (Net Assets) recorded at fair value pursuant to reverse merger

(i) Assets taken over at fair value:

Cash and cash equivalents

Loans
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INR in lakhs INR in lakhs

1,033.58

2,213.71

1,000.00

1,169.98

1,077.31Net Assets transferred  (i-ii)

(ii) Liabilities

Borrowings (Other than Debt Securities)

Other liabilities

As per the terms of the Scheme, the shareholders of erstwhile IFSL have received compulsorily convertible preference shares ("CCPS") of M/s. InCred 

Holdings Limited (formerly known as "KKR Capital Markets Limited"), being the Holding Company, as a consideration for demerger of identified NBFC 

business. These CCPS have been converted into equity shares on November 2, 2022 as per the terms of the Scheme. The same is shown as capital 

contribution from parent.

As per Ind AS 103, the difference between legal capital of ersthwile IFSL (includig purhase consideration determined above as per Ind AS 103) and new 

IFSL along with capital contribution from parent has been recorded as 'Merger Reserve'.

Further as per the Scheme, the remaining NBFC business (i.e after excluding identified NBFC business demerged under the Scheme) shall continue to

be carried out by erstwhile IFSL. Accordingly, the net assets of Rs. 1,077.31 lakhs pertaining to the remaining NBFC business will continue to remain in

the erstwhile IFSL.

Particulars

(i) Assets

Loans

Other assets
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42. Business Combination(Continued)

B. Acquisition of Subsidiary

Details of acquisition as follows:

Rs. in lakhs Rs. in lakhs

4,852.40

Proceeds paid for incremental stake 1,819.80

3,032.60

Property, plant and equipment 2.30 

Trade receivables 1.43 

Cash and cash equivalents 186.27 

Other bank balances 1,112.58 

Investments 261.90 

Other financial assets 204.80 

Other non-financial assets 280.59 

Provisions 1.83 

Trade payable 24.50 

Other financial liabilities 2.37 

Other non-financial liabilities 0.31 

  2,020.86 

  2,831.54 

43. Goodwill

As at 

March 31 2023

As at 

March 31 2022

652.65 652.65 

20,754.75 -   

(14,628.66)

6,778.74 652.65 

Goodwill (A-B)

Fair value of existing interest in mValu

(Net of charge of Rs 1,233.94 lakhs on remeasurement as per Ind AS)

(B) Assets and Liabilities as at May 18, 2022

(i) Assets:

(ii) Liabilities:

Net Assets Recognised Pursuant to the Scheme (i-ii)

(A) Purchase consideration 

On May 18, 2022, the Holding Company acquired incremental stake in its associate mValu Technology Services Private Ltd. (mValu) 

for Rs.1,819.80 lakhs from existing shareholders, thus acquiring control by holding 75.82% interest in mValu post such acquisition. 

The Group recognises non-controlling interests in an acquired entity either at fair value or at the non-controlling interest’s 

proportionate share of the acquired entity’s net identifiable assets. This decision is made on an acquisition-by-acquisition basis. For 

the non-controlling interests in mValu, the Group has elected to recognise the non-controlling interests at fair value.

The acquired business contributed revenues of Rs. 25.74 lakhs and net profit of Rs. 310.86 lakhs to the Group for the period from 

18 May 2022 to 30 September 2022.If the acquisition had occurred on 1 April 2022, consolidated pro-forma revenue and profit for 

the period ended September 30, 2022 would have been Rs. 29.75 lakhs and Rs. 332.25 lakhs respectively. These amounts have 

been calculated using the subsidiary’s results and adjusting them for differences in the accounting policies between the group and 

the subsidiary.

Particulars

Above Goodwill represents the residual consideration attributable to unidentified intangible assets acquired by the

acquirer as result of business combination. The Group has performed its impairment test for year ended 31 March

2023 and It is concluded that the fair value less costs of disposal exceeds the value in use. As a result of this analysis,

management has recognised impairment charge of Rs. 14,628.66 lakhs against the goodwill.

The carrying amount of goodwill acquired in business combination as follows:

Particulars

Balance at the beginning of the year

Goodwill arising on account of business combination 

Impaired during the year

Balance at the end of Period
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 (Rs. in lakhs) 

Particulars
As at 

March 31, 2023

As at 

March 31, 2022

Common Equity Tier 1 (CET1) capital          1,90,992.91          1,08,442.86 

Other Tier 2 capital 2,959.88 2,461.45 

Total capital          1,93,952.79          1,10,904.31 

46. Ratio Analysis and its elements

Ratio
As at 

March 31, 2023

As at 

March 31, 2022
% change

CRAR (%) 33.40% 28.05% -24.60%

CRAR - Tier I Capital (%) 32.89% 27.43% -24.94%

CRAR - Tier II Capital (%) 0.51% 0.62% -5.71%

Liquidity Coverage Ratio* Not Applicable Not Applicable Not Applicable
*Not Applicable as the Company is a Non-Deposit taking NBFC with an asset size of less than Rs. 5,000

Crore as stipulated in the Master Directions.

CRAR : (Tier I Captital + Tier II Capital) / Total Risk Weighted Assets

CRAR - Tier I Capital : Tier I Capital / Total Risk Weighted Assets

CRAR - Tier II Capital : Tier II Capital / Total Risk Weighted Assets

Below ratios are based on the financial statements of the Parent Company

45. During the current year, the Parent company has reported frauds to RBI aggregating to Rs. 27.10 lakhs (previous year:

Rs. NIL ) based on management reporting to risk committee and to the RBI through prescribed returns FMR-1.

44. Capital Management

The Parent maintains an actively managed capital base to cover risks inherent in the business which includes issued equity

capital, share premium and all other equity reserves attributable to equity holders of the Group.

As a NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of Tier I and

Tier II capital of 15% of our aggregate risk weighted assets. Further, the total of our Tier II capital cannot exceed 100% of our

Tier I capital at any point of time. The capital management process of the Group ensures to maintain a healthy CRAR at all

the times.

Capital Management

The primary objectives of the Parent's capital management policy are to ensure that the Parent complies with externally

imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business

and to maximise shareholder value.

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained earnings including

current year profit and loss. Certain adjustments are made to Ind AS–based results and reserves.
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47 .Other Statutory Information

(i) 

(ii)

(iii)

(iv)

(v)

Funding Transactions:

(vi) (a)

(vi) (b)

(vi)(c)

(vii) (a)

(vii)(b)

(viii)

(ix)

(x)

(xi)

(xii) The Group has not revalued any property plant and equipment and intangible assets.

On 20 September 2021, the Board of Directors had approved investment in equity for an aggregate amount of upto Rs.

999.87 lakhs in Booth Fintech Private Limited ("BFPL") (a wholly owned subsidiary of the Group). Subsequently, BFPL

subscribed to 17,240 equity shares of mValu Technology Services Private Limited (an Associate Group of BFPL) on 20

September 2021 at a price of Rs. 5,797 (including premium of Rs. 5,787) per share aggregating to Rs. 999.40 lakhs. The

transactions are in compliance with the relevant provisions of the Companies Act, 2013 and are not violative of the

Prevention of Money-Laundering Act, 2002 (15 of 2003). Further the provisions of Foreign Exchange Management Act,

1999 (42 of 1999) are not applicable to the transactions.

Except as disclosed above, the Group has not advanced or loaned or invested funds to any other person(s) or entity(ies),

including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the

Intermediary shall :

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Group (Ultimate Beneficiaries) or

(II) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

Except as disclosed above, the Group have not received any fund from any person(s) or entity(ies), including foreign

entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Group shall:

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (Ultimate Beneficiaries) or

(II) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
The Group have not any such transaction which is not recorded in the books of accounts that has been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or

any other relevant provisions of the Income Tax Act, 1961.
There are no scheme of arrangements which have been filed by the Group under the Act and which have been approved

by the competent authority u/s 232 to 237 of the Act. For details of Scheme of arrangement filed by the Group with NCLT

refer Note no 42.

The Group, being a Non-Banking Financial Group ("NBFC") registered with the Reserve Bank of India as a systematically

important NBFC, the provisions of sec 2(87) read with Companies (Restriction on number of Layers) Rules, 2017 are not

applicable.

The Group has not been declared as willful defaulter by any bank or financial institution or any other lender.

On 28 April 2021, the InCred Management and Technology Services Private Limited ("IMTSPL") and Booth Fintech Private

Limited ("BFPL") (wholly owned subsidiaries of the Group) had borrowed Inter Corporate Deposit from InCred Capital

Financial Services Pvt Ltd ("ICFSPL"), of Rs. 2000 lakhs. The amount was used to further invest as Inter Corporate Deposit

to InCred Financial Services Limited ("IFSL"), the Parent. The transactions are in compliance with the relevant provisions of

the Companies Act, 2013 and are not violative of the Prevention of Money-Laundering Act, 2002 (15 of 2003). Further the

provisions of Foreign Exchange Management Act, 1999 (42 of 1999) are not applicable to the transactions.

On May 18, 2022, the Board of Directors of the InCred Financial Services Limited ("IFSL"), the Holding Company, had

approved investment in equity for an aggregate amount of upto Rs. 1,819.99 lakhs in the Company. Subsequently, the

Company purchased 45,000 equity shares of mValu Technology Services Private Limited (its Associate Company ) from

external parties on May 18, 2022 at a price of Rs. 4,044 per share aggregating to Rs. 1,819.99 lakhs. The transactions are in

compliance with the relevant provisions of the Companies Act, 2013 and are not violative of the Prevention of Money-

Laundering Act, 2002 (15 of 2003). Further the provisions of Foreign Exchange Management Act, 1999 (42 of 1999) are not

applicable to the transactions.

The quarterly statement of current assets submitted to banks / financial institutions which are provided as security against

the borrowings are in agreement with the books of accounts.

During the current year and previous year:
The Group do not have any Benami property, where any proceeding has been initiated or pending against the Group for

holding any Benami property.

The Group do not have any transactions with companies struck off.

The Group do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Group has not traded or invested in Crypto currency or Virtual Currency.
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48. Additional Information to the consolidated Financial Statements

Amount

As a % of 

consolidated net 

assets

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Parent

Incred Financial Services Limited 2,49,233.39        100.23% 12,789.05           105.75% (6.09) 156.56% 12,782.95           105.75%

Subsidiaries

Incred Management and Technology Services Private Limited (1,701.72)            -0.68% (375.67) -3.11% 0.91 -23.39% (374.76) -3.10%

Booth Fintech Private Limited (609.44) -0.25% (12.14) -0.10% - 0.00% (12.14) -0.10%

InCred.AI Limited 0.80 0.00% (1.08) -0.01% - 0.00% (1.08) -0.01%

mValu Technologies Services Private Limited 1,738.03 0.70% (308.08) -2.55% 2.03 -52.11% (306.05) -2.53%

Total 2,48,661.06 100.00% 12,092.08 100.00% (3.89) 81.05% 12,088.19 100.00%

 (Rs. in lakhs) 

Amount

As a % of 

consolidated net 

assets

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Parent

Incred Financial Services Limited 1,11,720.24        100.18% 3,640.96 118.11% (83.36) 100.00% 3,557.61 118.61%

Subsidiaries

Incred Management and Technology Services Private Limited (1,316.80)            -1.18% (232.47) -7.54% - 0.00% (232.47) -7.75%

Booth Fintech Private Limited 1,114.40 1.00% (326.60) -10.59% - 0.00% (326.60) -10.89%

InCred.AI Limited 0.87 0.00% 0.87 0.03% - 0.00% 0.87 0.03%

Total 1,11,518.71 100.00% 3,082.76 100.00% (83.36) 100.00% 2,999.42 100.00%

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule III to the Companies Act, 2013 for year ended March 31, 

2023:

Name  of the entity

Net assets Share in profit or loss Share in other comprehensive Share in total comprehensive 

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule III to the Companies Act, 2013 for year ended March 31, 

2022:

Name  of the entity

Net assets Share in profit or loss Share in other comprehensive Share in total comprehensive 
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49. Investments in associates

The Groups interests in associates are:

Name of associate

Principal

place of

busines

Method of

accounting
Proportion of stake

mValu Technology Services Private Limited India Equity Method 0.00%

(Rs. in lakhs)

As at 

March 31, 2023

As at 

March 31, 2022

- 1,801.63 

- 299.03 

- 2,100.66 

47.78 

- 8.82 

- 56.60 

- 2,044.06 

0.00% 47.39%

- 968.68 

- 4,276.47 

(Rs. in lakhs)

For the year ended 

March 31, 2023

For the year ended 

March 31, 2022

- 3.79 

- 123.91 

- 127.70 

- 3.78 

- (58.06) 

- 32.90 

- 1,037.25 

- 1,015.87 

- (888.17) 

- - 

- (888.17) 

- - 

- (888.17) 

0.00% 47.39%

- (420.91) 

- - 

- (420.91) 

Total liabilities (II)

Net assets (I - II) 

Summarised financial information in respect of Group’s associates is set out below:

Particulars 

Total assets (I)

A) Summarised Statement of net assets

Financial assets

Non-Financial assets

Financial liabilities

Non-Financial liabilities

Group's share %

Group's share in amount

Carrying amount of Investment

Tax expense (IV)

Loss after tax (V = III-IV)

Loss before tax (III = I-II)

Particulars 

B) Summarised Statement of Profit and Loss

Revenue from operation

Other income

Group's share %

Group share in Amount in Profit and loss (A) 

Group share in Amount in Other Comprehensive Income (B)

Total Group share in Amount (A+B)

Total income (I)

Finance costs

Employee benefit expenses

Depreciation, amortization and impairment

Other expenses

Total expenses (II)

Other Comprehensive income

Total Comprehensive income
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50. Ageing Schedule

(Rs. in lakhs)

Less than 

6 Months

6 months – 

1 year
1 - 2 years 2 - 3 years

More than 

3 years

As at March 31, 2023

(A) Trade receivables

Unsecured, considered good - 2.46 - - - - 2.46 

Unsecured, considered doubtful - - - - - - - 

(B) Other receivables

Unsecured, considered good - - - - - - - 

Unsecured, considered doubtful - - - - - - - 

As at March 31, 2022

(A) Trade receivables

Unsecured, considered good - 108.74 - - - - 108.74          

Unsecured, considered doubtful - - - - - - - 

(B) Trade receivables

Unsecured, considered good - - - - - - - 

Unsecured, considered doubtful - - - - - - - 

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U67190MH1995PLC360817

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 27, 2023

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 27, 2023

As per our report of even date

Outstanding for following periods from due date of payment

Total
Curent but not 

due
Particulars

51. Previous year's figures have been regrouped/reclassified, wherever necessary, to correspond with the current year's

classification/disclosure.
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V. C. SHAH & CO.
CHARTERED ACCOUNTANTS 

205-206, Regent Chambers, 2" Floor, Jamnalal Bajaj Road, 208, Narlman Point, Mumbai 400 021. Tel.: 022 • 43440123 email- vcshahco@vcshah.com

AUDITOR'S REPORT UNDER "NON-BANKING FINANCIAL COMPANIES AUDITOR'S REPORT (RESERVE 

BANK) DIRECTIONS, 2016" 

To, 

The Board of Directors of 

KKR INDIA FINANCIAL SERVICES LIMITED 

1. We have audited the financial statements of KKR INDIA FINANCIAL SERVICES LIMITED, which

comprise the Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss (including

Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in

Equity, for the year then ended, and notes to the financial statements including a summary of

significant accounting policies and other explanatory information, and issued our audit opinion vide

our Independent Auditors' Report dated May 4, 2022 thereon. These financial statements are the
respons1bility of the Company's management. Our responsibility is to express an opinion of these

financial statements based on our audit. Our audit was conducted in the manner specified in

paragraph- 'Auditor's Responsibilities for the Audit of the Financial Statements' of the said report.

2. As required by the Non-Banking Financial Companies Auditor's Report (Reserve Bank) Directions,

2016 ('the Directions') issued by Reserve Bank of India ('RBl'J, based on our audit referred to in

paragraph 1 above and information and explanations given to us, which to the best of our
knowledge and belief were necessary for this purpose, we furnish hereunder our report on the

matters specified in paragraphs 3 and 4 of the said Directions, to the extent applicable to the
company:

A. Item 3(A) of the Directions:

I. The Company is engaged in the business of a non-banking financial institution ('NBFI'), as defined ln

section 45-1 (a) of the Reserve Bank of India Act, 1934 ('the Act') requiring it to obtain a Certificate of

Regfstration ('CoR') under section 45-IA of the Act. The Company was registered with the RBI as an

NBFI without accepting public deposits vide CoR No. B-07,00498 dated November 14, 2019 and vide
fresh CoR No.B-13.02417 dated August 2, 2021, consequent upon change of its registered office.

fl. The Company has been engaged in the business of providing structured and wholesale finance to 

Indian corporates. The Principal Business Criteria (�lnancial asset / income pattern) has been 

determined by the Management in accordance with the audited financial statements as on 31st 

March, 2022, computed in the manner laid down in RBI circular No. DNBS (PD) CC NO 81/03.05.002 

I 2006- 07 dated 19th October, 2006 and Para 85 of Master Direction- Non- Banking Financial 

Company -Systemically Important Non� Deposit taking Company and Deposit taking Company 

(Reserve Bank) Directions, 2016. The Company has continued to be engaged in the aforesaid 

business durin_g the FY 2021-22 and accordingly the Income from financial assets is more than 50 

percent of the gross income, however, the financial assets as on 31st March, 2022 are not more 
than so percent ofits total assets as giveo below: 

Sr. No. Particulars Details 
1. Asset- Income pattern: 

(a) % of Financial Assets to Total Assets Financial Assets to Total Assets - 39% 
(b) % of Financial Income to Gross Income Financial Income to Gross Income - 88% 
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111. As determined in accordance with the audited financial statements for the year ended 31st March,

'2022, the non-banking financial company has the required rret owned fund as laid down in Master

Direction- Non- Banking Financial Company -Systemically Important Non- Deposit taking Company

and Deposit taking Company {Reserve Bank) Directions, 2016.

B. Item 3(C) of the Directions:

I. The Board of Directors has passed a resolution dated April 11, 2021, for the non-acceptance of

public deposits.

ii. The Company has not accepted any public deposits during the year under report.

iii. The financial statements have been prepared by Management in accordance with the Indian
Accounting Standards specified under section 133 of the Companies Act, 2013, read with Companies

(Indian Accounting Standards) Rules, 2015, as amended. Accordingly, the Company has complied
with the Ind-AS vis-a-vis the prudential norms relating to income recoghrtion, assets classification

and provisioning for bad and doubtful debts, as applicable to it during the financial year ended
March 31_, 2022, in terms of Non-Banking Financial Company-Systemically Important Non-Deposit

taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.

Ill. The annual statement of capital funds, risk assets / exposures and risk asset ratio (NBS - 7) has been 
furnished to the RBI within the stipulated period as specified by RBI, based on the unaudited books 

of account. The Company had correctly arrived at and disclosed the capital adequacy ratio (CRAR), 
based on the unaudited books of account, in the return submitted to the RBI in Form NBS - 7 and 

such ratio is in compliance with the minimum CRAR prescribed by the RBI. 

v. The Non-Banking Financial Company is not a NBFC-Micro Finance Institutions (MFI) during the

financial year ended March 31, 2022, as defined in the Non-Banking Financial Company

Systemically Important Non, Deposit taking Company and Deposit taking Company (Reserve Bank)

Directions, 2016.

3. Other Matters:

The concentration of credit / investment for applicable NBFC, as specified in paragraph 23 of the 

RBI/DNBR/2016-17/45 Master Direction DNBR.PD.008/03.10.119/2016-17 September 01, 2016, on 
Master Direction - Non-BankiMg Financial Company - Systemically Important Non-Deposit taking 

Company and Deposit taking Company (Reserve Bank) Directions, 2016 (as amended from time to 

time) is as stated below: 
No applicable NBFC shall, 
(i) lend to

(a) any single borrower exceeding fifteen per cent of its owned fund; and
(b) any single group of borrowers exceeding twenty-five per cent of its owned fund;
(ii) invest in
(a) the shares of another company exceeding fifteen per cent of its owned fund; and
(b) the shares of a single group of companies exceeding twenty-five per cent of its owned fund;
(iii) lend and Invest (loans/ investments taken together) exceeding
(a) twenty-five per cent of its owned fund to a single party; and
(b) forty per cent of its owned fund to a single group of parties.
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However, as on March 31, 2022, and during the financial year 2021-22, the Company has exceeded 

the lending limit of single borrower of 15% of its owned fund as prescribed in the Master Direction. 

Refer Note No.44.9(D) to the audited financial statements of the Company for the year ended March 

31, 2022. 

4. Restriction on use:

This report is issued solely for reporting on the matters specified in paragraphs 3 and 4 of the 

Directions, and is not intended to be used or distributed for any other purpo.se. 

For V. C. Shah & Co.

Chartered Accountants 

Firm Registration No.109818W 

Viral J. Shah 

Partner 

Membership No.: 110120 

Mumbai, May 5, 2022 

UDIN: 22110120AIMTCL7758 
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V. C. SHAH & CO.
CHARTERED ACCOUNTANTS 

205-206, Regent Chambers, 2'' Floor, Jamnalal Bajaj Road, 208, Nariman Point, Mumbai 400 021. Tel.: 022 • 43440123 email-vcshahco@vcshah.com

INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF KKR INDIA FINANCIAL SERVICES LIMITED 

Report on the Aud1t of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of KKR INDIA FINANCIAL SERVICES 

LIMITED (the "Company"), which comprise the Balance Sheet as at March 31, 2022, the Statement 

of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and 

the Statement of Cash Flows for the year ended on that date and a summary of significant 

accounting policies and other explanatory information (hereinafter referred to as the "financial 

statements"). 

In our opinion and to the best of our information and according to the explanations g{ven to us, the 

aforesaid financial statements give the information required by the Companies Act, 2013 (the 

"Act") in the manner so required and give a true and fair view in conformity with the Indian 

Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian 

Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles generally 

accepted in India, of the state of affairs of the Company as at March 31, 2.022 and its loss, total 

comprehensive income, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the financial statements ih accordance with the Standards on Auditing 

("SAs") specified under section 143(10) of the Act. Our responsibilities under those Standards are 

further described in the Auditor's Responsibilities for the Audit of the Financial Statements section 

of our report. We are independent of the Company in accordance with the Code of Ethics issued by 

the Institute of Chartered Accountants of India ("!CAI'') together with the ethical requirements that 

are relevant to our audit of the financial statements under the provisions of the Act and the Rules 

made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is 

sufficient and appropriate to provide a basis for our audit opinion on the financial statements. 

Emphasis of matter 

We draw attention to Note No.62 to the financial statements, regarding the proposed demerger of 

lnCred Financial Services Limited (demerged undertaking) into the Company by way of composite 

scheme of amalgamation and arrangement. 

The above matter does not have any impact on the current financial statements and accordingly our 

opinion is not modified in respect of this matter. 

Information Other than the Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors ls responsible for the other information. The other information 

comprises the information included in the Director's Report but does not include the financial 

statements and our auditor's report thereon. 
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Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the fioancial statements, our responsibility is to read the othet 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. If, based on the work we have performed, we conclude that there 
Is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

The Company's Board ofDirec,:ors is responsible for the matters stated in section 134{S) of the Actwitn 
respect to the preparation of these financial statements that give a true and fair view of the financial 
position, financial performance, including other comprehensive income, changes in equity and cash 
flows of the Company in accordance with the Ind AS and other accounting principles generally 
accepted in India. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Board of Directors is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Directors either intends 
to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors Is also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
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override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under sect-ion 143(3}(i) of the Act, we are

also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

• Conclude on the appropriateness of managemenes use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence <;>btained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied wlth 
relevant ethical requirements regarding independence, and to communicate with them alt 

relationships clnd other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

Other Matter 

The financial statements of the Company for the year ended March 31, 2021, were audited by 
another firm of Chartered Accountants under the Companies Act, 2013, who, vide their report dated 
June 28, 2021, expressed an unmodified opinion on those financial statements. 

Report on Other legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report} Order, 2020 ("the Order'') issued by the Central
Government of India in terms of section· 143(11} of the Act, we give in "Annexure A", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.
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c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
lncome, Statement of Changes in Equity and the Statement of Cash Flows dealt with by this
Report are in agreement With the books of account.

d) Jn our opinlon, the aforesaid financial statements comply with the Ind AS specified under
Section 133' of the Act read with the Companies {Indian Accounting Standards) Rules, 2015,
as amended.

e) On the basis of the written representations received from the directors as on March 3l,
2022, taken on record by the Board of Directors, none of the directors is disqualified as on
March 311 2022, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in '1Annexure B", Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company's internal financial controls over financial reporting,

(B) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197 (16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

(C) With respect to the other matters to be included in·the Auditor's Report in accordance with
RUie 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note No.41 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses - Refer Note No.46 to the financial
statements.

iii. There were no amounts Which were required to be transferred to the Investor
Education and Protection Fund by the Company,

Iv. (a) The Management has represented that, to the best of its knowledge and belief, as 
disclosed in the Note No.6 to the financial statements, during the year, no funds 

(which are material either individually or in the aggregate) have been advanced or 
loaned or invested (either from borrowed funds or share premium or any other 
sources or kind of funds) by the Company to or in any other person(s) or entity(ies), 
including foreign entities ("Intermediaries"), With the understanding, whether 
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly 
lend or invest in other persons or entities identified in any manner whatsoever by or 
on behalf of the Company {"Ultimate Beneficiaries") or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries; 

(b) The Management has represented, that, to the best of its knowledge and belief, as
disclosed in the Note No.16 to the financial statements, during the year, no funds
(which are material either individually or in the aggregate) have been received by the

F 198



Company from any person(s) or entity(ies), including foreign e�tities ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the 
Company shall, directly or indirectly, lend or invest in other persons or entities 
Identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultlmate Beneficiaries; 

(c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule ll(e), as
provided under {a) and (b) above, contain any material misstatement.

V. The Company has the not declared or paid dividend during the year. Accordingly,
reporting under Rule ll{f) of, the Companies (Audit and Auditors) Rules 2014, is not
applicable to the Company during the year under report.

For V. C. Shah & Co. 
Chartered Accountants 
ICAI Firm Registration No.109818W 

<- �� 
Viral J. Shah 

...__,__=, Partner 
Membership No.: 110120 
Place: Mumbai 
Date: May 5, 2022 
UDIN: 22110120AIMTCL7758 
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ANNEXURE 'A' TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of 

our report of even date to the Members of l<KR INDIA FINANCIAL SERVICES LIMITED on the Ind AS 

financial statements for the year ended March 31, 2022) 

Based on the audit procedures performed for the purpose of reporting a true and fair view on the 
Ind AS financial statements of the Company and to the best of our Information and according to the 

explanations provided to us by the Company and the books of account and records examined by us 

in the normal course of atrdlt, we report that: 

I. (a) The Company has maintained proper records showing fult particulars, including quantitative

details and situation of Property, Plant and Equipment. The Company has also maintained 

proper records showing full particulars of intangible assets. 

(bl The Property, Plant and Equipment at the year end have been physically verified by the 

management. An assessment of the Property, Plant and Equipment was conducted during 
the year and discrepancies observed have been properly dealt with in the books of account. 

(c) According to the information and explanations given to us, there are no immovable

properties, and accordingly, the requirements of reporting under paragraph 3(i)(c) of the

Order are not applicable to the Company.

(d) According to the information and explanations given to us, the company has not revalued its
Property, Plant and Equipment (including Right of Use assets) or intangible assets or both

during the year. Accordingly, the requirements of reporting under paragraph 3(i)(d) of the

Order are not applicable to the Company.

(e) According to the information and explanations given to us and as represented by the

management of the Company, ho proceedings have been initiated during the year or are

pending against the Company as at March 31, 2022 for holding any benami property under

the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made

thereunder.

ii. (a) The Company is in the business of rendering financial services and consequently, does not

hold any inventory. Accordingly, reporting under paragraph 3(ii)(a) of the Order is not 

applicable to the Company. 

{b) The Company has been sanctioned/renewed working capita[ limits in excess of� 5 crores In 

aggregate during the year, from banks, on the basis of security of loans and advances / 

receivables of the Company. The quarterly returns or statements filed by the company with 

such banks are in agreement with the books of account of the Company. 

iii. According to the information and explanations given to us and on the basis of the records of the

Company examined by us, the Company has not provided any guarantees or securities. The

Company has made investments in companies and granted secured and unsecured loans to

other parties, in respect of which:

(a) The Company is a financial services company whose princlpal business is to give loans.

Accordingly, reporting under paragraph 3(iii)(a) and 3(iii)(e) of the Order are not applicable
to the Company.

(b) There are no fresh investments made or loans and advances granted by the Company during

the year. Accordingly, reporting under paragraph 3(iii)(b) of the Order is not applicable to

the Company for the year under report.

(c) In respect of loans and advances granted by the Company, the schedule of repayment of

principal and payment of interest has been stipulated and the repayments of principal
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amounts and receipts of interest are regular except in case of the following loans:

Name of the Amount Rs. Due date Date of receipt of overdue, if Remarks, if any
Entity any 
RA Associates Interest overdue. as on 30.04.2021 Recei�t 'dates

30.04.2021 INR INR 6,755,555 - 05.05.2021
11,603,394 INR 2,464,000 - 12.05.2021

INR 2,383,838 - 15.05.2021
RA Associates Interest overdue as on 31.05.2021 Receii;1t dates

31.05.2021 INR INR 7,692,829 - 02.06.2021
16,981,418 lNR 9,288,589 - 03.06.2021 

Walchandnagar Principal and interest 31.03.2021 Receipt towards Principal from Written off on
Industries Limited overdue as on July-Mar-22 is INR 31.03.2022 

31.03.2021 INR 417,741,202 Principal • INR ,
180,930,992 & INR 972,867,209
10,526,339 respectively Interest . lNR

Walchandnagar Interest overdue as on 30.06.2021. 437,008,899
Industries Limited 30.06.2021 INR

30,159,081 
Walchandnagar Principal and interest 02.07.2021
Industries Limited overcjue as on

02.07.2021 INR 
1,286,781,198 & INR
413,194,640 respectively

Apollo Prlnciapl overdue & 30.06.2021 The account was classified as
International Interest overdue as on NPA & written off on
Limited 30.06.2021 is INR 30.09.2021 with INR

730,000,000 & INR 659,999,000 towards principal
234,968,464 respectively and INR 234,764,200 towards

interest . Post write off, there
is recovery of full principal and
interest to the extent of INR
75,839,559 during Oct 21 - Jan
22 

Amanta Principal and Interest 30.09.2021 Recei�t dates

Healthcare overdue as on INR 27,000,000 - 22.12.2021
Limited l 30.09.2021 INR INR 4,438,134- 22.12.2021

27,000,000 & INR
4,438,134 respectively 

Amanta Principal and interest 30.09.2021 Recei1:1t dates

Healthcare overdue as on INR 123,678,476 - 22.12.2021
Limited 2 30.09.2021 INR INR 33,354,767 - 22.12.2021

123,678,476 & INR
33,354,767 respectively 

Amanta Interest overdue as on 31.12.2021 Received on 25.02.2022
Healthcare 31.12.2021 INR
Limited 1 1,831,808 
Amanta Interest overdue as on 31.12.2021 Received on 25.02.2022
Healthcare 31.12.2021 INR

Limited 2 7,649,358 
Amanta On 30.03.2022 both loans were restructured hence classified as NPA. Entire amount of
Healthcare Principal towards loan 1 and 2, amountlng to INR 750,900,000 and Int 11,686,408 received
Limited 1 in cash and INR 50,000,000 in form of RPS. Under terms of OTS balance amount of Interest
Amanta of INR 370

1
581,098 and RPS of 50,000,000 are written off.

Healthcare
Limited 2

c.SHAH�
;.�co
• \IC.SJ.. l!.o· ·•
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(d) According to the inforh1ation and explanations given to us and on the basis of the records of
the Company examined by us, in respect of loans and advances given, there is no amount of
principal or interest that is overdue for more than ninety days as at the balance sheet date,
Accordingly, reporting under paragraph 3(iii)(d) of the Order is not applicable to the
Company.

(e) The Company has not granted any loans or advances in the nature of loans during the year,
that are either repayable on demand or without specifying any terms or period of
repayment. Accordingly, reporting under paragraph 3(iii)(f) of the Order is n.ot applicable for
the year under report.

iv. In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees and securities granted in respect of which provisions of section
185 and 186 of the Companies Act, 2013, are applicable. Accordingly, reporting under paragraph
3(iv) of the Order is not applicable to the Company.

v. In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits or amounts which are deemed to be deposits. Accordingly, reporting
under paragraph 3(v) of the Order is not applicable to the Company.

vi. The maintenance of cost records has not been specified by the Central Government under sub
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by

the Company. Hence, reporting under paragraph 3(vi) of the Order is not applicable to the
Company.

vii. In respect of statutory dues:

(a) According to the. information and explanations given to us and on the basis of the records of

the Company examined by us, in our opinion, the Company is generally regular in depositing
undisputed statutory dues, including goods and services tax, provident fund, employees'
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues applicable to it with the appropriate
authorities.

According to the information and explanations given to us, there were no undisputed
amounts payable in respect of goods and services tax, provident fund, employees' state
insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues in arrears as at March 31, 2022, outstanding for

a period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as
on March 31, 2022 on account of disputes are given below:

Name of Nature of Amount Period to which th, torum where Remarks 

the statute the dues Rs. Amount Relates Dispute is Pending 

Income Tax Income 1,95,230 AY 2013-14 Commissioner of Disputed 
Act, 1961 Tax Income Tax Tax 

Viii. According to the information and explanations given to us and on the basis of our audit 
procedures, there were no transactions relating to previously unrecorded income that have 
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been surrendered or disclosed as income during the year in the tax assessments under the 
Income Tax Act, 1961 (43 of 1961). 

ix. (a) In our opinion and according to the information and explanations given to us, the Company

has not defaulted in. repayment of loans or other borrowihgs or in payment of any interest 
thereon to any lender. Accordingly, reporting under paragraph 3(ix)(a) of the Order is not 

applicable to the Company. 

(b) According to the information and explanations given to us and on the basis of our audit

procedures, we report that the Company has not been declared wilful defaulter by any bank

or financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, the Company

has Utilized the money obtained by way of term loans for the purposes for which they were

obtained.

(d) According to the information and explanations given to us, and the audit procedures

performed by us, and on an overall examination of the financial statements of the Company,

we report that no funds raised on short-term basis have been used for long-term purposes

by the Company.

(e) On ah overall examination of the financial statements of the Company, we report that the

Company has not taken any funds from any entity or person on account of or to meet the

obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not raised loans during the year on the

pledge of securities held in its subsidiaries, joint ventures or associate companies.

x. (a) The Company did not raise any money by way of initial public offer or further public offer

(including debt instruments} during the year under report. Accordingly, the provisions stated in 

paragraph 3(x}(a) of the Order is not applicable to the Company. 

(b} During the year, the Company has not made any preferential allotment or private placement 

of shares or convertible debentures (fully or partly or optionally). Accordingly, reporting 

under paragraph 3(x)(b) of the Order is not applicable to the Company. 

xi. (a} During the course of our audit, examination of the books of account and records of the

Company, carried out in accordance with generally accepted auditing practices in India and 

according to the information and explanations given to us, no instance of material fraud by 

the Company or on the Company has been noticed or reported during the year, nor have we 
been informed of any such case by the management of the company. 

(b) No report under sub-section {12) of section 143 of the Companies Act has been filed ln Form

ADT- 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2.014 with the

Central Government, during the year and upto the date of this report.

(c) As represented by the management, there were no whistle blower complaints received by
the Company during the year.

xii. The Company is not a Nidhi Company, hence, reporting under paragraph 3(xii) of the Order is
not applicable to the Company.

xiii. According to the information and explanations provided to us and based on our examination of
the records of the Company, in our opinion, the Company is in compliance with Section 177 and
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188 of the Companies Act, 2013 with respect to applicable transactions with the related parties
and the details of related party transactions have been disclosed in the financial statements as
required by the applicable accounting standards. 

xiv. (a) In our opinion, the Company has an adequate internal audit system commensurate with the
size and the nature of its business. 

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures. 

xv. According to the information and explanations given to us, in our opinion, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with its directors. Hence, the provisions of section 192 of the Companies Act, 2013, are not
applicable to the Company. 

xvi. (a) The Company is r·equired to and has been registered under Section 45-IA of the Reserve
Bank of India Act, 1934. It has obtained the certificate of registration vide CoR No.B-
07.00498 dated November 14, 2019 and vide fresh CoR No.B-13.02417 dated August 2,
2021, consequent upon change of its registered office. 

(b) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, reporting under paragraph 3(xvi)(c) of the Order is
not applicable to the Company. 

(c) According to the information and explanations provided to us, there is no core investment
company within the Group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016) and accordingly reporting under paragraph 3(xvi)(d) of the Order is not
applicable. 

xvii. The Company has not incurred cash losses during the financial year covered by our audit and the
immedlately preceding financial year. Hence, reporting under paragraph 3(xvii) of the Order is
not applicable to the Company. 

xviii. During the year, there h-as been resignation of the previous Statutory Auditors, MSKA &
Associates, on account of the applicability of the guidelines issued for Appointment of Central
Statutory Auditors {SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs) UCBs
and NBFCs (including HFCs) dated 27th April, 2021 issued by Reserve Bank of India, whereby the
previous auditors were not eligible to carry out the audit. We have received the No objection
certificate from the previous auditors and there was no concern raised by the previous auditors. 

xix. According to the information and explanations given to us and on the basis of the financial
ratios, ageing ar,d expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,

•:---:::;..� 
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will get discharged by the Company as and when they fair due. 

xx. According to the information and explanations provided to us and in our opinion, there are no
amounts required to be spent by the Company on CSR activities. Accordingly, reporting under
paragraphs 3{xx)(a) and 3(xx)(b) of the Order is not applicable to the Company for the year
under report.

For V. C. Shah & Co.

Chartered Accountants 
l

?g

istration No.109818W 

Viral J. Shah 

Partner-
Membership No.: 110120 
Place: Mumbai 
Date: May 5, 2022 
UDIN: 22110120AIMTCL7758 
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ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements' section 
of our report of even date to the Members of KKR INDIA FINANCIAL SERVICES LIMITED on the Ind 

AS financial statements for the year ended March 311 2022) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub- section 3 

of Section 143 of the Companies Act, 2013 (the "Act'') 

We have audited the internal financia1 controls over financial reporting of KKR INDIA FINANCIAL 

SERVICES LIMITED (the "Company") as of March 31, 2022 in conjunction with our audit of the Ind AS 

financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Management of the Company is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 

of India (the "!CAI"). These responsibilities include the design, implementation and maintenance of 
adequate Internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of its business, including adherence to company's policies, the safeguarding of its 

assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 

accounting records, and the timely preparation of reliable financial information, as required under 

the Act. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 

reporting of the Company based on our audit. We conducted our audit in accordance with the 

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance 

Note") issued by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and 

perform the audit to obtain reasonable. assurance about whether adequate internal financial controls 

over financial reporting was established and maintained and If such controls operated effectively in 
all material respects, 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our audit 

of internal financial controls over financial reporting included obtaining an understanding of internal 

financial controls over financial reporting, assessing the risk that a material weakness exists, and 

testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment 

of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
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statements for external purposes in accordance with generally accepted accounting principles. A 

company's internal financial control over financial reporting includes those policies and procedures 
that 

(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 

transactions are recorded as necessary to permit preparation of financial statements in accordance 

with generally accepted accounting principles, and that receipts and expenditures of the company 
are being made only In accordance with authorisations of management and directors of the 

company; and (3) provide reasonable assurance regarding prevention or timely detection of 

unauthorised acquisition, use, or disposition of the company's assets that could have a material 

effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Repon;ing 

Because of the inherent limitations of internal financial controls over financial reporting, including 

the possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 

financial controls over financial reporting to future periods are subject to the risk that the internal 

financial control over financial reporting may become inadequate because of changes in conditions, 

or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the 

Company has, in all material respects, an adequate internal financial controls system over financial 

reporting and such internal financial controls over financial reporting were operating 

effectively as at March 31, 2022, based on the criteria for internal financial control over financial 

reporting established by the Company considering the essential components of internal control 

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued 
by thelCAI. 

For V. C. Shah & Co. 

Chartered Accountants 

IC

<

stration No.109818W 

Viral J. Shah 

Partner 

Membership No.: 110120 

Place: Mumbai 

Date: May S, 2022 

UDIN: 22110120AIMTCL7758 
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KKR INDIA FINANCIAL SERVICES LIMITED 

BALANCE SHEET AS AT MARCH 31, 2022

(Rs. In Million)

ASSETS

(1) Financial assets

(a) Cash and cash equivalents 4 3,680.21 7,092.72 

(b) Receivables 5

  Trade Receivables - - 

(c) Loans 6 5,928.38 13,826.60 

(d) Investments 7 - 59.62 

(e) Other financial assets 8 10.59 39.83 

Total Financial Assets 9,619.18 21,018.77 

(2) Non-Financial assets

(a) Current Tax Assets (Net) 9 362.28 1,017.85 

(b) Deferred tax assets (Net) 10 5,204.68 3,003.35 

(c) Property, plant and equipment 11 - 73.04 

(d) Other Intangible asset 12 - 1.70 

(e) Other non-financial assets 13 65.09 40.55 

Total Non-Financial Assets 5,632.05 4,136.49 

Total Assets 15,251.23 25,155.26 

LIABILITIES AND EQUITY

LIABILITIES

(1) Financial Liabilities

(a) Payables

Trade Payables 14

(i) total outstanding dues of micro enterprises and 

small enterprises

0.12 - 

(ii) total outstanding dues of creditors other than micro

enterprises and small enterprises

167.48 59.93 

(b) Debt Securities 15 - 2,594.03 

(c) Borrowings (Other than Debt Securities) 16 4,337.95 9,963.10 

(d) Other financial liabilities 17 76.07 1,738.73 

Total Financial Liabilities 4,581.62 14,355.79 

(2) Non-Financial Liabilities

(a) Current tax liabilities (Net) 18 0.65 5.13 

(b) Provisions 19 6.81 22.69 

(c) Other non-financial liabilities 20 24.20 68.24 

Total Non-Financial Liabilities 31.66 96.06 

Total liabilities 4,613.28 14,451.85 

(3) EQUITY

(a) Equity Share Capital 21 4,602.27 4,602.27 

(b) Other equity 22 6,035.68 6,101.14 

Total equity 10,637.95 10,703.41 

Total equity and liabilities 15,251.23 25,155.26 

The accompanying notes are an integral part of the financial statements.

In terms of our report attached

For V.C.Shah & Co.

Chartered Accountants

ICAI Firm Registration No. 109818W

Viral J. Shah Jigar Shah Anil Nagu

Partner Whole time Director Executive Director and Chief 

Financial Officer

Membership No: 110120 DIN: 08496153 DIN: 00110529

Binoy Parikh

Company Secretary

Place: Mumbai Place: Mumbai

Date: May 5, 2022 Date: May 5, 2022

 For KKR India Financial Services Limited 

As at 

March 31, 2021
Particulars Note No.

As at 

March 31, 2022
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KKR INDIA FINANCIAL SERVICES LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

(Rs. In Million)

(i) 23 1,584.65 3,896.53 

(ii) 24 - 7.79 

(I) 1,584.65 3,904.32 

(II) 25 95.59 47.47 

(III) 1,680.24 3,951.79 

(i) 26 917.49 2,287.50 

(ii) 27 1,176.54 2,257.30 

(iii) 28 1,078.59 (2,016.19) 

(iv) 29 232.40 320.44 

(v) 11 25.32 28.46 

(vi) 30 506.22 733.96 

(IV) 3,936.56 3,611.47 

(V) (2,256.32) 340.32 

33 -   - 

19.15 (0.61) 

10 (2,203.51) 1,734.94 

(VI) (2,184.36) 1,734.33 

(VII) (71.96) (1,394.01) 

(VIII)

31 8.68 2.70 

31 (2.18) (0.68) 

6.50 2.02 

(IX) (65.46) (1,391.99) 

(X)

40 (0.16) (3.03)

40 (0.16) (3.03)

The accompanying notes are an integral part of the financial statements.

In terms of our report attached

For V.C.Shah & Co.

Chartered Accountants

ICAI Firm Registration No. 109818W

Viral J. Shah Jigar Shah Anil Nagu

Partner Whole time Director

Membership No: 110120 DIN: 08496153 DIN: 00110529

Binoy Parikh

Company Secretary

Place: Mumbai Place: Mumbai

Date: May 5, 2022 Date: May 5, 2022

  Other expenses

Total expenses

Profit / (Loss) before Tax (III-IV)

  Tax expense

 (i) Items that will not be reclassified to profit or loss

 - for earlier year

  Diluted (₹)

 For KKR India Financial Services Limited 

Other comprehensive income

  Basic (₹)

Particulars

Total Revenue from Operations

  Interest Income

  Fees and commission Income

Revenue from Operations

  Depreciation and amortisation expense

Total comprehensive income (VII+VIII)

Earnings per equity share (Refer note 40)

Other Comprehensive Income 

Executive Director and Chief 

Financial Officer

Year ended 

March 31, 2022

Year ended 

March 31, 2021

  Finance cost

  Net loss on fair value changes

 - Current tax

Note No.

  Impairment on financial instruments 

  Employee benefits expenses

Total Income (I+II)

Expenses

 (ii) Income tax relating to items that will not be reclassified to profit or loss

 - Deferred tax

Total tax expense

Net Profit/ (Loss) After Tax

Other Income
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KKR INDIA FINANCIAL SERVICES LIMITED 
Cash Flow statement for the year ended March 31, 2022

(Rs. In Million)
Year ended 

March 31, 2022

Year ended 

March 31, 2021

(A) Cash Flow from Operating Activities

Profit/(Loss) before Tax (2,256.32) 340.32 

Adjustments for:
Depreciation and amortisation 25.32 28.46 

Impairment on financial instruments (Expected Credit Loss) 1,078.59 (1,866.19) 

Net loss on fair value changes 1,176.54 2,291.35 

Interest expense 926.91 2,249.95 

Interest income 11.06 71.04 

Leasehold asset written off 6.49 - 

Software expenses written off 1.70 - 

Provision for Employee benefits 9.33 15.41 

Operating Cash Flow before Working Capital Changes 979.62 3,130.34

Adjustments for Working Capital Changes

Loans to Corporate and others 5,631.85 12,263.91 

Investments 59.79 6,902.86 

Trade receivables - 0.58 

Other financial assets 29.24 19.64 

Leased Asset - (3.70) 

Other non-financial assets (24.54) (17.19) 

Trade and other payables 107.67 (6.33) 

Provision for Employee benefits (16.53) (7.49) 

Other non-financial liability (44.04) - 

Other Financial Liabilities (53.73) (32.01) 

Cash flows used in operating activities 6,669.33 22,250.61 

Income tax paid 631.95 21.53 

Net Cash generated from/(used in) Operating Activities  (A) 7,301.28 22,272.14 

(B) Cash Flow from Investing Activities

Purchase of property plant and equipment (0.15) (1.12) 

Sale of Fixed asset 41.39 0.11 

Net Cash generated from/(used in) Investing Activities  (B) 41.24 (1.01) 

( C) Cash Flow from Financing Activities

Debt securities repaid (2,600.00) (7,800.00) 

Borrowings (other than debt securities) taken / (repaid) (net) (5,628.61) (8,571.17) 

Interest paid (2,526.42) (4,892.76) 

Net Cash generated from/(used in) Financing Activities (C) (10,755.03) (21,263.93) 

Net Increase/(Decrease) in Cash & Cash Equivalents  (A + B + C) (3,412.51) 1,007.20 

Add: Cash and cash equivalents at the beginning of the year 7,092.72 6,085.52 

Cash and cash equivalents at the end of the year * 3,680.21 7,092.72 

*Components of Cash and Cash Equivalents

Balances with Banks :

- In Current Accounts 857.70 25.12 

- In Deposit accounts with original maturity of 3 months or less 2,822.51 7,067.60 

- - 

The accompanying notes are an integral part of the financial statements.

In terms of our report attached

For V.C.Shah & Co.

Chartered Accountants

ICAI Firm Registration No. 109818W

Viral J. Shah Jigar Shah Anil Nagu

Partner Whole time Director Executive Director and Chief 

Financial Officer

Membership No: 110120 DIN: 08496153 DIN: 00110529

Binoy Parikh

Company Secretary

Place: Mumbai Place: Mumbai

Date: May 5, 2022 Date: May 5, 2022

 For KKR India Financial Services Limited 

Particulars

The above Statement of Cash Flow has been prepared under the indirect method set out in Ind AS-7-Statement of Cash Flow.

F 210



KKR INDIA FINANCIAL SERVICES LIMITED 

STATEMENT OF CHANGES IN EQUITY

A. EQUITY SHARE CAPITAL

 Current reporting period (FY 21-22) 

(Rs. In Million)
Balance at the beginning of the 

current reporting period

Changes in Equity 

Share Capital due to 

prior period errors

Restated balance at 

the beginning of 

the current 

reporting period

Changes in equity 

share capital during 

the current year

Balance at the 

end of the current 

reporting period

4,602.27 - 4,602.27 -   4,602.27 

 Previous  reporting period (FY 20-21)

(Rs. In Million)
Balance at the beginning of the 

previous reporting period

Changes in Equity 

Share Capital due to 

prior period errors

Restated balance at 

the beginning of 

the previous 

reporting period

Changes in equity 

share capital during 

the previous year

Balance at the 

end of the 

previous 

reporting period
4,602.27 - 4,602.27 -   4,602.27 

B. OTHER EQUITY

(Rs. In Million)

Securities Premium Retained Earnings Statutory Reserve 

pursuant to Section 

45-IC of the RBI Act,

1934

Balance as at April 1, 2021 12,436.76 (7,947.86) 1,612.24 6,101.14 

Changes in accounting policy or prior 

period errors

-                              -   -                           -   

Restated balance at the beginning of the 

current reporting period

-                              -   -                           -   

Total Comprehensive Income for the 

current year

-   (65.46) -   (65.46)

Dividends -                              -   -                           -   

Transfer to retained earnings -                              -   -                           -   

Any other change (to be specified) -                              -   -                           -   

Balance as at March 31, 2022 12,436.76 (8,013.32) 1,612.24 6,035.68 

(Rs. In Million)

Securities Premium Retained Earnings Statutory Reserve 

pursuant to Section 

45-IC of the RBI Act,

1934

Balance as at April 1, 2020 12,436.76 (6,555.87) 1,612.24 7,493.13 

Changes in accounting policy or prior 

period errors

-                              -   -                           -   

Restated balance at the beginning of the 

previous reporting period

-                              -   -                           -   

Total Comprehensive Income for the 

previous year

-   (1,391.99) -   (1,391.99)

Dividends -                              -   -   

Transfer to retained earnings -                              -   -   

Any other change (to be specified) -                                  -   

Balance as at March 31, 2021 12,436.76 (7,947.86) 1,612.24 6,101.14 

The accompanying notes are an integral part of the financial statements.

In terms of our report attached

For V.C.Shah & Co.

Chartered Accountants

ICAI Firm Registration No. 109818W

Viral J. Shah Jigar Shah Anil Nagu

Partner Whole time Director

Membership No: 110120 DIN: 08496153 DIN: 00110529

Binoy Parikh

Company Secretary

Place: Mumbai Place: Mumbai

Date: May 5, 2022 Date: May 5, 2022

Executive Director and Chief 

Financial Officer

 For KKR India Financial Services Limited 

Particulars

Reserves and Surplus Total

Particulars

Reserves and Surplus Total
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KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements

Note 1. About the Company

Note 2. Significant accounting policies

a. Basis of accounting and preparation of financial statements

Statement of compliance

b. Use of estimates

c.

d. Revenue recognition

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates, judgements and assumptions. Estimates and underlying

assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the period in which the estimate is revised and future periods

affected. The application of accounting policies that require critical accounting estimates involving complex and subjective judgments and the use of assumptions in the

financial statements have been disclosed below. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes

in estimates are made as the Management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial

statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the Schedule III to the Act. The Statement of Cash Flows has

been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows”. 

Amounts in the financial statements are presented in Indian Rupees in millions rounded off to two decimal places as permitted by Schedule III to the Act. Per share data are

presented in Indian Rupee to two decimal places.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured and there exists

reasonable certainty of its recovery.

i. Interest and Dividend income 

Interest income on financial instruments at amortised cost is recognised on a time proportion basis taking into account the amount outstanding and the effective interest rate

(EIR) applicable.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument through the expected life of the financial instrument or, where appropriate, a

shorter period, to the net carrying amount of the financial instrument. The future cash flows are estimated taking into account all the contractual terms of the instrument. 

The calculation of the EIR includes all fees and points paid or received between parties to the contract that are incremental and directly attributable to the specific lending

arrangement, transaction costs, and all other premiums or discounts. For financial assets at FVTPL, transaction costs are recognised in profit or loss at initial recognition. 

The interest income is calculated by applying the EIR to the gross carrying amount of non-credit impaired financial assets (i.e. at the amortised cost of the financial asset

before adjusting for any expected credit loss allowance). For credit-impaired financial assets the interest income is calculated by applying the EIR to the amortised cost of the

credit-impaired financial assets (i.e. the gross carrying amount less the allowance for expected credit losses (ECLs)).

Dividend income is recognised when the Company’s right to receive dividend is established by the reporting date.

ii. Fee income:

Fee income include fees other than those that are an integral part of EIR such fees are accounted as an accrual basis in the Statement of Profit and Loss.

iii. Other operational revenue:

Other operational revenue represents income earned from the activities incidental to the business and is recognised when the right to receive the income is established as per

the terms of the contract. 

Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements are observable and the

significance of the inputs to the fair value measurement in its entirety, which are described as follows:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at measurement date 

• Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability, either directly or indirectly; and 

• Level 3 inputs are unobservable inputs for the valuation of assets or liabilities

KKR India Financial Services Limited (the Company), was incorporated as a private limited company on February 3, 1995 under the provisions of the Companies Act, 1956. The

Company is registered with the Reserve Bank of India as Non-deposit taking, Non-Banking Financial Company (NBFC). The Company is a Non-deposit taking, Systemically

Important NBFC as defined in Non-Banking Financial Company- Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions,

2016.
The financial statements for the year ended March 31, 2022 were authorised for issue in accordance with a resolution of the board of directors on 5th May 2022. During

Financial year 2019-20, the Company was converted from private limited company to public limited company vide fresh Certificate of Incorporation dated July 24, 2019 issued

by the Ministry of Corporate Affairs, Registrar of Companies, Mumbai, Maharashtra.

The Financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) on the historical cost basis except for certain financial instruments

that are measured at fair values at the end of each reporting period as explained in the accounting policies below, the relevant provisions of the Companies Act, 2013 (the Act)

(to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant

amendment rules issued thereafter.

Historical cost convention

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the end of each reporting 

period, as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date,

regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes

into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement

date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for share based payment transactions that are

within the scope of Ind AS 102.
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KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements

e.  Property, plant and equipment (PPE) 

Furniture and fixtures 3 years

Office equipment 3 years

Computer 3 years

Leasehold improvements amortised over the period of lease

f. Impairment of assets

g. Employee benefits

h. Operating Leases 

As at the end of each accounting year, the Company reviews the carrying amounts of its property, plant and equipment to determine whether there is any indication that those

assets have suffered an impairment loss. If such indication exists, the property, plant and equipment are tested for impairment so as to determine the impairment loss, if any. 

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is the higher of fair value less costs of disposal and

value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market

assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If recoverable amount of an asset is estimated to be less than its carrying amount, such deficit is recognised immediately in the Statement of Profit and Loss as impairment

loss and the carrying amount of the asset is reduced to its recoverable amount. 

Defined contribution plans - Provident Fund

Company’s contributions to provident and other funds are charged as expense to the Statement of Profit and Loss in the period in which the service is rendered.

Defined benefit plans - Gratuity

The Company's Gratuity liability under the Payment of Gratuity Act,1972 is determined on the basis of actuarial valuation made at the end of each financial year using the

projected unit credit method. 

The Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned in the current and prior

periods, discounting that amount and deducting the fair value of any plan assets. The calculation of defined benefit obligations is performed annually by a qualified actuary

using the projected unit credit method. 

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, are recognised immediately in Other Comprehensive Income (OCI). Net interest

expense (income) on the net defined liability is computed by applying the discount rate, used to measure the net defined liability, to the net defined liability at the start of the

financial year after taking into account any changes as a result of payment and benefit payments during the year. Net interest expense and other expenses related to defined

benefit plans are recognised in Statement of Profit and Loss.

Short-term employee benefits 

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognised during the year when the

employees render the service. These benefits include performance incentive and compensated absences which are expected to occur within twelve months after the end of the

period in which the employee renders the related service. 

Long-term employee benefits 

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related service are recognised as a 

liability at the present value of the defined benefit obligation as at the balance sheet date, based on actuarial valuation.

Under Ind AS 116

Operating lease:

The Company evaluates each contract or arrangement, whether it qualifies as lease as defined under Ind AS 116.

The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract involves–

a) the use of an identified asset,

b) the right to obtain substantially all the economic benefits from use of the identified asset, and

c) the right to direct the use of the identified asset.

The Company at the inception of the lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease liability, for all lease arrangements in which it is a

lessee, except for leases with term of less than twelve months (short term) and low-value assets. 

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liability, any lease payments made at or before the inception date of the lease

plus any initial direct costs, less any lease incentives received. Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation and accumulated

impairment losses, if any. The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of

right-of-use assets.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose

of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset

does not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU)

to which the asset belongs.

For lease liabilities at inception, the Company measures the lease liability at the present value of the lease payments that are not paid at that date. The lease payments are

discounted using the interest rate implicit in the lease, if that rate is readily determined, if that rate is not readily determined, the lease payments are discounted using the

incremental borrowing rate.

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to the right-of-use assets. Where the carrying amount of the right-of-use assets

is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company recognizes any remaining amount of the re-measurement in the

Statement of profit and loss.

For short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the lease term.

Property, plant and equipment (PPE) is recognised when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item

can be measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any, less accumulated depreciation and cumulative impairment, if any. Cost includes

professional fees related to the acquisition of PPE.

Depreciation / amortization is recognised on a straight-line basis over the estimated useful lives of respective assets as under:

Assets Useful Life
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i. Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a party to the contractual provisions of the instrument. 

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction costs and revenues that are directly attributable to the acquisition or issue of

financial assets and financial liabilities (other than financial assets and financial liabilities at FVTPL) are added to or deducted from the fair value of the financial assets or

financial liabilities, as appropriate, on initial recognition. Transaction costs and revenues directly attributable to the acquisition of financial assets or financial liabilities at FVTPL

are recognised immediately in profit or loss. 

If the transaction price differs from fair value at initial recognition, the Company will account for such difference as follows:

• if fair value is evidenced by a quoted price in an active market for an identical asset or liability or based on a valuation technique that uses only data from observable

markets, then the difference is recognised in profit or loss on initial recognition (i.e. day 1 profit or loss);

• in all other cases, the fair value will be adjusted to bring it in line with the transaction price (i.e. day 1 profit or loss will be deferred by including it in the initial carrying

amount of the asset or liability). After initial recognition, the deferred gain or loss will be released to profit or loss on a rational basis, only to the extent that it arises from a

change in a factor (including time) that market participants would take into account when pricing the asset or liability.

Financial assets 

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a contract whose terms require delivery of the

financial asset within the timeframe established by the market concerned, and are initially measured at fair value, plus transaction costs, except for those financial assets

classified as at Fair Value Through Profit or Loss (FVTPL). Transaction costs directly attributable to the acquisition of financial assets classified as at FVTPL are recognised

immediately in the Statement of Profit and Loss. 

All recognised financial assets that are within the scope of Ind AS 109 are required to be subsequently measured at amortised cost or fair value on the basis of the entity’s

business model for managing the financial assets and the contractual cash flow characteristics of the financial assets.

Specifically: 

• Loans / investments that are held within a business model whose objective is to collect the contractual cash flows, and that have contractual cash flows that are solely

payments of principal and interest on the principal amount outstanding (SPPI), are subsequently measured at amortised cost;

• all other loans / investments (e.g. loans / investments managed on a fair value basis, or held for sale, or with contractual cash flow that are not SPPI) and equity investments

are subsequently measured at FVTPL. 

However, the Company may make the following irrevocable election / designation at initial recognition of a financial asset on an asset-by-asset basis: 

• the Company may irrevocably elect to present subsequent changes in fair value of an equity investment that is neither held for trading nor contingent consideration

recognised by an acquirer in a business combination to which Ind AS 103 applies, in OCI; and 

• the Company may irrevocably designate loan / investments that meet the amortised cost or FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly

reduces an accounting mismatch (referred to as the fair value option).

Debt instruments at amortised cost or at FVTOCI 

The Company assesses the classification and measurement of a financial asset based on the contractual cash flow characteristics of the asset and the Company’s business

model for managing the asset. 

For an asset to be classified and measured at amortised cost or at FVTOCI, its contractual terms should give rise to cash flows that are meeting SPPI test. 

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That principal amount may change over the life of the financial asset (e.g. if

there are repayments of principal). Interest consists of consideration for the time value of money, for the credit risk associated with the principal amount outstanding during a

particular period of time and for other basic lending risks and costs, as well as a profit margin. The SPPI assessment is made in the currency in which the financial asset is

denominated. 

Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual terms that introduce exposure to risks or volatility in the contractual cash

flows that are unrelated to a basic lending arrangement, such as exposure to changes in equity prices or commodity prices, do not give rise to contractual cash flows that are

SPPI. An originated or an acquired financial asset can be a basic lending arrangement irrespective of whether it is a loan in its legal form. 

An assessment of business models for managing financial assets is fundamental to the classification of a financial asset. The Company determines the business models at a

level that reflects how financial assets are managed together to achieve a particular business objective. The Company’s business model does not depend on management’s

intentions for an individual instrument, therefore the business model assessment is performed at a higher level of aggregation rather than on an instrument-by-instrument

basis.

The Company considers all relevant information available when making the business model assessment. However this assessment is not performed on the basis of scenarios

that the Company does not reasonably expect to occur, such as so-called ‘worst case’ or ‘stress case’ scenarios. The Company takes into account all relevant evidence available

such as: 

• how the performance of the business model and the financial assets held within that business model are evaluated and reported to the entity’s key management personnel;

• the risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular, the way in which those risks are

managed; and 

• how managers of the business are compensated (e.g. whether the compensation is based on the fair value of the assets managed or on the contractual cash flows collected). 

At initial recognition of a financial asset, the Company determines whether newly recognised financial assets are part of an existing business model or whether they reflect the

commencement of a new business model. The Company reassess its business models each reporting period to determine whether the business models have changed since the

preceding period. For the current and prior reporting period the Company has not identified a change in its business models. 

When loans / investments measured at FVTOCI are derecognised, the cumulative gain/loss previously recognised in OCI is reclassified from equity to the Statement of Profit or

Loss. In contrast, for an equity investment designated as measured at FVTOCI, the cumulative gain/loss previously recognised in OCI is not subsequently reclassified to the

Statement of Profit and Loss but transferred within equity. 

Loans/Investments that are subsequently measured at amortised cost or at FVTOCI are subject to impairment.

Financial assets at FVTPL 

Financial assets at FVTPL are: 

• assets with contractual cash flows that are not SPPI; or/and 

• assets that are held in a business model other than held to collect contractual cash flows or held to collect and sell; or 

• assets designated at FVTPL using the fair value option. 

These assets are measured at fair value, with any gains/losses arising on remeasurement recognised in the Statement of Profit and Loss. 
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Write-off 

Impairment 

The Company recognises loss allowances for ECLs on the following financial instruments that are not measured at FVTPL: 

- loans and advances to customers;

- debt investment securities;

- lease receivables; and 

- loan commitments issued.

No impairment loss is recognised on equity investments. 

ECLs are required to be measured through a loss allowance at an amount equal to: 

• 12-month ECL, i.e. lifetime ECL that result from those default events on the financial instrument that are possible within 12 months after the reporting date, (referred to as

Stage 1); or 

• full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of the financial instrument, (referred to as Stage 2 and Stage 3). 

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that financial instrument has increased significantly since initial recognition. For all

other financial instruments, ECLs are measured at an amount equal to the 12-month ECL. 

ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as the present value of the difference between the cash flows due to the

Company under the contract and the cash flows that the Company expects to receive arising from the weighting of multiple future economic scenarios, discounted at the

asset’s EIR. 

• for undrawn loan commitments, the ECL is the difference between the present value of the difference between the contractual cash flows that are due to the Company if the

holder of the commitment draws down the loan and the cash flows that the Company expects to receive if the loan is drawn down; and 

• for financial guarantee contracts, the ECL is the difference between the expected payments to reimburse the holder of the guaranteed debt instrument less any amounts that

the Company expects to receive from the holder, the debtor or any other party. 

The Company measures ECL on an individual basis, or on a collective basis for portfolios of loans that share similar economic risk characteristics. The measurement of the loss

allowance is based on the present value of the asset’s expected cash flows using the asset’s original EIR, regardless of whether it is measured on an individual basis or a

collective basis.

Credit-impaired financial assets 

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred. Credit-

impaired financial assets are referred to as Stage 3 assets. Evidence of credit-impairment includes observable data about the following events: 

• significant financial difficulty of the borrower or issuer;

• a breach of contract such as a default or past due event;

• the lender of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having granted to the borrower a concession that the lender

would not otherwise consider;

• the disappearance of an active market for a security because of financial difficulties; or 

• the purchase of a financial asset at a deep discount that reflects the incurred credit losses. 

It may not be possible to identify a single discrete event—instead, the combined effect of several events may have caused financial assets to become credit-impaired. The

Company assesses whether debt instruments that are financial assets measured at amortised cost or FVTOCI are credit-impaired at each reporting date. To assess if sovereign

and corporate debt instruments are credit impaired, the Company considers factors such as bond yields, credit ratings and the ability of the borrower to raise funding. 

A loan is considered credit-impaired when a concession is granted to the borrower due to a deterioration in the borrower’s financial condition, unless there is evidence that as a

result of granting the concession the risk of not receiving the contractual cash flows has reduced significantly and there are no other indicators of impairment. For financial

assets where concessions are contemplated but not granted the asset is deemed credit impaired when there is observable evidence of credit-impairment including meeting the

definition of default. The definition of default includes unlikeliness to pay indicators and a back-stop if amounts are overdue for 90 days or more. 

Derecognition of financial assets

A financial asset is derecognised only when: 

• The Company has transferred the rights to receive cash flows from the financial assets

• The rights to receive cash flows from the asset have expired or 

• retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual obligation to pay the cash flows to one or more recipients. 

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial assets. In such

cases, the financial assets is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not

derecognised. 

Loans and debt securities are written off when the Company has no reasonable expectations of recovering the financial asset (either in its entirety or a portion of it). This is the

case when the Company determines that the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the

write-off. A write-off constitutes a derecognition event. The Company may apply enforcement activities to financial assets written off. Recoveries resulting from the Company’s

enforcement activities will result in impairment gains. 

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the substance of the contractual

arrangements and the definitions of a financial liability and an equity instrument.

Equity Instrument

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued are recognised at

the proceeds received, net of direct issue costs.

Reclassifications 

If the business model under which the Company holds financial assets changes, the financial assets affected are reclassified. The classification and measurement requirements

related to the new category apply prospectively from the first day of the first reporting period following the change in business model that results in reclassifying the Company’s

financial assets. During the current financial year and previous accounting period there was no change in the business model under which the Company holds financial assets

and therefore no reclassifications were made.
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j.

k. Borrowing Costs

l. Foreign currencies 

m. Earnings per share 

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less including interest

accrued, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term deposits, as defined above.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. All other

borrowing costs are recognised in profit or loss in the period in which they are incurred.

Borrowing costs include interest expense calculated using the EIR, finance charges in respect of assets acquired on finance lease and exchange differences arising from foreign

currency borrowings, to the extent they are regarded as an adjustment to interest costs. 

(i) The functional currency and presentation currency of the Company is Indian Rupee. Functional currency of the Company has been determined based on the primary

economic environment in which the Company operates considering the currency in which funds are generated, spent and retained. 

(ii) Transactions in currencies other than the Company’s functional currency are recorded on initial recognition using the exchange rate at the transaction date. At each Balance

Sheet date, foreign currency monetary items are reported at the rates prevailing at the year end Non-monetary items that are measured in terms of historical cost in foreign

currency are not retranslated. 

Exchange differences that arise on settlement of monetary items or on reporting of monetary items at each Balance Sheet date at the closing spot rate are recognised in the

Statement of Profit and Loss in the period in which they arise except for exchange differences on transactions entered into in order to hedge certain foreign currency risks.

Basic earnings per share are computed by dividing net profit or loss for the year attributable to equity shareholders for the year by the weighted average number of shares

outstanding during the year. Partly paid up shares are included as fully paid equivalents according to the fraction paid up. Diluted earnings per share are computed using the

weighted average number of shares and dilutive potential shares, except where the result would be anti-dilutive.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An exchange between with a lender

of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.

Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an

extinguishment of the original financial liability and the recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognised

and the consideration paid and payable is recognised in profit or loss.

Financial liabilities

A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange financial assets or financial liabilities with another entity under conditions

that are potentially unfavourable to the Company or a contract that will or may be settled in the Company’s own equity instruments and is a non-derivative contract for which

the Company is or may be obliged to deliver a variable number of its own equity instruments, or a derivative contract over own equity that will or may be settled other than by

the exchange of a fixed amount of cash (or another financial asset) for a fixed number of the Company’s own equity instruments.

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing involvement approach applies, financial

guarantee contracts issued by the Company, and commitments issued by the Company to provide a loan at below-market interest rate are measured in accordance with the

specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as an acquirer in a business combination

to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

• it has been incurred principally for the purpose of repurchasing it in the near term; or

• on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual pattern of short-term profit-taking;

or

• it is a derivative that is not designated and effective as a hedging instrument.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting periods. The carrying

amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest method. Interest expense that is not capitalised

as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The effective

interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that form an integral part of the effective interest

rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount

on initial recognition.
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n. Taxes on income

o.

p. Commitments 

Note 3. Critical accounting judgements and key sources of estimation uncertainties 

(i) Impairment of loans / investments portfolio at amortised cost

The measurement of impairment losses across all categories of financial assets at amortised cost requires judgement, in particular, the estimation of the amount and timing of

future cash flows and collateral values when determining impairment losses and the assessment of a significant increase in credit risk. These estimates are driven by a number

of factors which include quantitative and qualitative information and analysis, based on the Company's historical experience and forward-looking information. In certain cases,

the assessment is based on past experience is required for future estimation of cash flow which requires significant judgement. The inputs and method applied for impairment

assessment are detailed in Note 34.

(ii) Fair value of financial assets

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.

All financial assets are initially recognised at fair value, which is normally the transaction price. Subsequent to initial recognition, some of the Company’s financial instruments

are carried at fair value, with changes in fair value either reported within the income statement. Details of the type and classification of the Company’s financial assets are set

out in note 34 and the accounting policy set out in note 2 (i).

Since the market for the Company’s financial assets, which are in unlisted securities, is not active, the Company establishes fair value by using valuation techniques. These

include the use of discounted cash flow analysis, option pricing models and other valuation techniques commonly used by market participants. Determination of fair value is

based on the best information available in the circumstances and may incorporate the managements’ own assumptions, including appropriate risk adjustments for non-

performance and lack of marketability.

Because of the inherent uncertainty of the valuation methodologies and assumptions, estimated fair values of such assets may differ from the values that would have been

used had a ready market for the assets existed and the differences could be material. Considerable judgement is necessarily required in interpreting market data to determine

the estimates of value; accordingly the estimate of value presented in the financial statements are not necessarily indicative of the amounts that the Company could realize in

market exchange.

(iii) Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate of a constant rate of return over the expected

behavioural life of loans given / taken and recognises the effect of potentially different interest rates at various stages and other characteristics of the product life cycle

(including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as well expected changes to Company’s base

rate and other fee income/expense that are integral parts of the instrument.

Information about significant areas of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant effect on the amounts 

recognized in the financial statements is included in the following notes:

Income tax expense comprises current and deferred taxes. Income tax expense is recognized in the Statement of Profit and Loss except when they relate to items that are

recognized outside profit or loss (whether in other comprehensive income or directly in equity), in which case tax is also recognized outside profit or loss.

Current income taxes are determined based on the taxable income of the Company.

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying values of assets and liabilities and their

respective tax bases, and unutilized business loss and depreciation carry-forwards and tax credits. Such deferred tax assets and liabilities are computed separately for each

taxable entity. Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which the deductible temporary

differences, unused tax losses, depreciation carry-forwards and unused tax credits could be utilized. 

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the period when the asset is realized or the liability is settled, based on tax

rates and tax laws that have been enacted or substantively enacted by the balance sheet date. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when they relate to income

taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Provisions, contingent liabilities and contingent assets 

Provisions are recognised only when: 

(i) an entity has a present obligation (legal or constructive) as a result of a past event; and

(ii) it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and

(iii) a reliable estimate can be made of the amount of the obligation

Provision is measured using the cash flows estimated to settle the present obligation and when the effect of time value of money is material, the carrying amount of the

provision is the present value of those cash flows. Reimbursement expected in respect of expenditure required to settle a provision is recognised only when it is virtually certain

that the reimbursement will be received. 

Contingent liability is disclosed in case of:

(i) a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the obligation; and

(ii) a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed where an inflow of economic benefits is probable. Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet

date. 

Where the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received under such contract, the present obligation

under the contract is recognised and measured as a provision.

Contingent Assets:

Contingent assets are not recognised in the financial statements.

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

a) estimated amount of contracts remaining to be executed on capital account and not provided for; 

b) uncalled liability on shares and other investments partly paid;

c) funding related commitment to associate and joint venture companies; and 

d) other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion of management. 
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Note 4. Cash and cash equivalents

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

- - 

857.70 25.12 

2,822.51 7,067.60 

- - 

3,680.21 7,092.72 

Note 5. Receivables 

(Rs. In Million)
As at 

March 31, 2022

As at 

March 31, 2021

Amortised Cost

Trade receivables -                             -   

-                             -   

-                             -   

35.00 35.00 

- - 

(35.00) (35.00) 

- - 

Trade receivables as of 31st March, 2022 (Rs. In Million)

Less than 6 

months

6 months-

1 year 1-2 years 2-3 years

More 

than 3 

years Total

- - - - -         -         -         

35.00 - - - -         -         -         

- - - - -         -         -         

- - - - -        -        -         

- -         

- - - - -         -         -         

35.00 - - - -        -        -        

Trade receivables as of 31st March, 2021 (Rs. In Million)

Less than 6 

months

6 months-

1 year 1-2 years 2-3 years

More 

than 3 

years Total

- - - - -         -         -         

35.00 - - - -         -         -         

- - - - -         -         -         

- - - - -        -        -         

- -         

- - - - -         -         -         

35.00 - - - -        -        -        

Notes:

Unbilled 

receivables

Outstanding for following periods from due date of payment

Particulars
Unbilled 

receivables

Outstanding for following periods from due date of payment

Total

(ii) Undisputed Trade Receivables – which have significant increase in credit

risk

(iii) Undisputed Trade Receivables – credit impaired

(iv) Disputed Trade Receivables–considered good

Particulars

(ii) There are no trade receivables for which there has been a significant increase in credit risk or which have become credit impaired other than those disclosed as doubtful

above.

(iv) Impairment allowance represents allowance for unbilled revenue which in the opinion of the management is doubtful of recovery.

(ii) Undisputed Trade Receivables – which have significant increase in credit

risk

(i) Undisputed Trade receivables – considered good

(iv) Disputed Trade Receivables–considered good

(v) Disputed Trade Receivables – which have significant increase in credit risk

(vi) Disputed Trade Receivables – credit impaired

Total

(i) Trade receivables are non-interest bearing and are generally on credit terms of 30 to 90 days.

(i) Undisputed Trade receivables – considered good

Total

(v) Disputed Trade Receivables – which have significant increase in credit risk

(vi) Disputed Trade Receivables – credit impaired

(iii) No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade receivables are due from

firms or private companies respectively in which any director is a partner, a director or a member.

Total

(i) Cash on hand

(iii) Undisputed Trade Receivables – credit impaired

Particulars

(ii) Balances with banks:

- In Current Accounts

- In Deposit accounts with original maturity of 3 months or less

(iii) Cheques on hand

Particulars

Receivables considered good - Secured

Receivables considered good - Unsecured

Receivables which have significant increase in Credit Risk

Receivables - Credit impaired

Total

Impairment allowance
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Note 6. Loans

(Rs. In Million)

A

Term Loans to Corporates and others 6,301.57 932.46 7,234.03 11,572.03        3,177.78 14,749.81        
Total – Gross (A) 6,301.57          932.46 7,234.03          11,572.03       3,177.78         14,749.81       
Less: Impairment loss allowance (1,305.65)         - (1,305.65)         (923.21) - (923.21) 
Total – Net (A) 4,995.92          932.46 5,928.38          10,648.82       3,177.78         13,826.60       
B

(a) Secured by tangible assets (Refer Note (i) below) 6,153.37 908.56 7,061.93 10,520.64        3,114.23 13,634.87        
(b) Secured by intangible assets - - - - 
(c) Unsecured 148.20 23.90 172.10 1,051.39 63.55 1,114.94 
Total – Gross (B) 6,301.57          932.46 7,234.03          11,572.03       3,177.78         14,749.81       
Less: Impairment loss allowance (1,305.65)         - (1,305.65)         (923.21) - (923.21) 
Total – Net (B) 4,995.92          932.46 5,928.38          10,648.82       3,177.78         13,826.60       
C

Loans in India

(i) Public Sector - - - - - - 

(ii) Others 6,301.57 932.46 7,234.03 11,572.03        3,177.78 14,749.81        

Total (C) Gross 6,301.57          932.46 7,234.03          11,572.03       3,177.78         14,749.81       
Less: Impairment loss allowance (1,305.65)         - (1,305.65)         (923.21) - (923.21) 

Total (C) Net 4,995.92          932.46 5,928.38          10,648.82       3,177.78         13,826.60       

Notes:

Note 7. Investments

(Rs. In Million)

Debt Securities - - - - 59.62 59.62 

Total - - - - 59.62 59.62 

Note:

The Company does not have any Investment outside India.

Amortised cost

At Fair Value 

Through

profit or loss

Total

(i) Term loans are secured against tangible assets such as real estate (including land, residential/commercial/Industrial property, etc.), plant and machinery and

equity shares of  unlisted companies.

Particulars

As at March 31, 2022 As at March 31, 2021

Amortised cost

At Fair Value 

Through

profit or loss

Total

(ii) The Company does not have any loans outside India.

iii) During the year, the company has not advanced or loaned or invested funds to any other person(s) or entity(ies) with the understanding that the Intermediary

shall-

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

Further, in relation to amount of funds advanced or loaned or invested in the Intermediary funded in the earlier years and remaining outstanding as on April 1,

2021, there were no unutilised amounts remaining as on 01.04.2021 which are now utilized in the current year.

(iv) The Company has not advanced any loans or advances in the nature of loans to specified persons viz. promoters, directors, KMPs, related parties; which are

repayable on demand or where the agreement does not specify any terms or period of repayment.

Particulars

As at March 31, 2022 As at March 31, 2021

Amortised cost

At Fair Value 

through profit 

or loss

Total Amortised cost

At Fair Value 

through profit 

or loss

Total
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Note 8. Others financial assets

(Rs. In Million)
As at 

March 31, 2022

As at 

March 31, 2021

0.07 30.07 

10.46 8.20 

0.06 1.56 

10.59 39.83 

Notes:  

Note 9. Current Tax Assets (Net)

(Rs. In Million)
As at 

March 31, 2022

As at 

March 31, 2021

362.28 1,017.85 

362.28 1,017.85 

Note 10. Deferred Tax Assets /(Liabilities) (Net)

A) The major components of deferred tax assets and liabilities are:

(Rs. In Million)
As at 

March 31, 2022

As at 

March 31, 2021

18.40 23.31 

4,448.75 4,091.82 

0.17 6.84 

346.64 241.17 

335.51 254.76 

11.54 14.32 

7.64 1.42 

24.89 - 
Carried forward Short Term Capital Loss 14.17 

5,207.71 4633.64 

3.03 5.40 

- (0.02) 

Deffered tax asset reserve* - 1,624.91 

3.03 1,630.29

5,204.68 3,003.35 

(Rs. In Million)
Deferred tax asset / (liability) Balance as at April 1, 2021 Recognised in profit 

or loss (Expense) 

/Income

Recognised in 

other equity

Balance as at 

March 31 2022

Provisions for employee benefit 23.31 -2.73 (2.18) 18.40 

Carried forward Business Loss 4,091.82 356.93 - 4,448.75 

Depreciation 6.84 -6.67 - 0.17 

Expected Credit Loss on Loans / Investments at

amortised cost 241.17 105.47 - 346.64 

Amortised fee income 14.32 -2.78 - 11.54 

Disallowance under section 40(a) of Income-tax

Act, 1961 1.42 6.22 - 7.64 

Others 0.02 24.87 - 24.89 

Deffered tax asset reserve* (1,624.91) 1,624.91 - - 

Amortised finance cost (5.40) 2.37 - (3.03)

Carried forward Short Term Capital Loss -   14.17 14.17 

(Gain)/Loss on Loans / Investments at FVTPL 254.76 80.75 - 335.51 
3,003.35 2,203.51 -2.18 5,204.68 

Note:

B) The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Amortised Finance Cost

Others

Net Deferred Tax Asset / (Liability)

*The Company has recognised deferred tax assets on carried forward tax losses with respect Financial Year (FY) 2019-20, FY 2020-21 and tax

losses incurred in FY 2021-22 . A composite scheme of arrangement has been filed between KKR Capital Markets India Private Limited (KCM) , KKR

India Financial Services Limited (KIFSL), Incred Financial Services Limited (IFSL or Incred), Bee Finance Limited(BFL), and their respective

shareholders with NCLT Mumbai on September 27, 2021. The resultant entity (post the reorganization subject to necessary approvals) is expected

to use the brand name ‘InCred Financial Services Ltd’ (Incred) and will be spearheaded by the current leadership team of Incred. A consortium led

by KKR and comprising existing investors in KIFS will retain a significant minority stake. Based on representation by Incred, the Company believes

the said deferred tax assets shall be recoverable based on the estimated future taxable income of the new demerged Company .The losses are

allowed to be carried forward to the years in which based on the representation by Incred ,the Company expects that there will be sufficient taxable

profits to offset these losses.

Liabilities:

Advance tax and tax deducted at source (Net of provision for tax INR 4136.42 

Million) (Previous Year: INR 4090.70 Million)

Total

Particulars

Assets:

Provisions for employee benefit

Depreciation

Expected Credit Loss on Loans / Investments / Receivables at amortised cost
Loss on Loans / Investments at FVTPL

Amortised Fees Income

Disallowance under section 40(a) of Income-tax Act, 1961

Others

Carried forward Business Loss

Particulars

Particulars

Contractually recoverable expenses
Security deposits

Advance to Vendors

Total

1. The Company has assessed that the impact of impairment of other financial assets are immaterial, hence no impairment loss 

has been provided.
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Note 11. Property, plant and equipment

(Rs. In Million)

Furniture and Fixtures 1.86 - 1.86 - 1.49 0.20 1.69 - - 0.37 

Office Equipment 6.76 0.15 6.91 - 5.09 1.02 6.11 - - 1.67 

Computers 11.76 - 8.63 3.13 8.07 2.84 7.78 3.13 - 3.69 

Leasehold improvements 25.88 - 25.88 - 16.40 3.00 19.40 - - 9.48 

Sub total (A) 46.26 0.15 43.28 3.13 31.05 7.06 34.98 3.13 - 15.21 

Right-of-use Asset 91.20 - 91.20 - 33.37 18.26 51.63 - - 57.83 

Sub total (B) 91.20 - 91.20 - 33.37 18.26 51.63 - - 57.83 

Total 137.46         0.15 134.48         3.13 64.42 25.32 86.61 3.13 - 73.04 

Note: The company has not revalued its Property, Plant and Equipment (including Right of Use assets) during the year

Note 12. Intangible Asset (The Intangible assets are other than internally generated)

(Rs. In Million)

Software 5.10 - 5.10 - 3.40 - 3.40 - - 1.70 

Total 5.10 - 5.10 - 3.40 - 3.40 - - 1.70 

Note: The company has not revalued its Intangible Asset during the year

As at

 March 31, 

2022

As at

 March 31, 

2022

As at 

March 31, 

2021

Particulars

GROSS BLOCK DEPRECIATION AND AMORTISATION NET BLOCK

As at 

April 01, 

2021

Additions Disposals

As at

 March 31, 

2022

As at 

April 01, 

2021

For the Year Disposals

Disposals As at

 March 31, 

2022

As at

 March 31, 

2022

As at 

March 31, 

2021

Particulars

GROSS BLOCK DEPRECIATION AND AMORTISATION NET BLOCK

As at 

April 01, 

2021

Additions Disposals As at

 March 31, 

2022

As at 

April 01, 

2021

For the Year
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Note 13. Other non-financial assets

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

0.53 0.99 

64.56 39.56 

65.09 40.55 

Note 14. Trade Payables

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

0.12 -   

167.48 59.93 

167.60 59.93 

(Rs. In Million)

Less than 1

year

1-2 years 2-3 years More than 3

Years

Total

(i) MSME 0.12 -                        -   -                        -   -                        -   

(ii) Others 44.20 82.66 40.62 -                        -   -   40.62 

(iii) Disputed Dues - MSME -                        -   -                        -   -                        -   -   

(iv) Disputed Dues - Others -                        -   -                        -   -                        -   -   

Total 44.32 82.66 40.62 -                         -   -   40.62 

(Rs. In Million)

Less than 1

year

1-2 years 2-3 years More than 3

Years

Total

(i) MSME 1.18 -                        -   -                        -   -                        -   

(ii) Others 21.44 -   37.31 -                        -   -   37.31 

(iii) Disputed Dues - MSME -                        -   -                        -   -                        -   -   

(iv) Disputed Dues - Others -                        -   -                        -   -                        -   -   

Total 22.62 -   37.31 -                         -   -   37.31 

Note:

Particulars

Particulars

Outstanding for following periods from due date of payments

Unbilled 

payables

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the management.

Not due

Outstanding for following periods from due date of payments

Particulars

Prepaid Expenses

Total

GST input receivable

Particulars

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and small 

enterprises

Total

Unbilled 

payables Not due

F 222



KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements

Note 15. Debt Securities- At Amortised Cost

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

-   2,594.03 

-   2,594.03 

Notes:

(i) The Company does not have any Borrowings outside India.

(ii) Terms of NCD's

Note 16. Borrowings (Other Than Debt Securities) - At Amortised Cost

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

2,087.95 6,484.50 

2,250.00 2,250.00 

-   1,228.60 

4,337.95 9,963.10 

Notes:

(i) The Company does not have any Borrowings outside India.

(v) Terms of Term loans :

Terms of repayment schedule of borrowings other than debt securities -

(Rs. In Million)

Interest Rate 

Range (%)  

Carrying 

amount Face Value

Interest Rate 

Range (%)  

Carrying 

amount Face Value

Term loan from banks

 State bank of India 25-03-2024 9.95% 1,104.74 1,100.00 9.40% to 9.95% 2,111.22        2,100.00        

 Ratnakar Bank Limited 31-03-2023 8.05% to 8.70% 983.21 1,000.00 8.45% to 9.35% 1,577.88        1,600.00        

 Bank of Baroda 31-03-2022 - - - 9.40% to 10.40% 2,795.39        2,800.00        

Cash credit from banks 03-02-2023 - - - 9.40% to 9.95% 1,228.60        1,228.60        

Working Capital Demand Loan 03-02-2023 9.95% 2,250.00 2,250.00 8.50% to 9.35% 2,250.00        2,250.00        

4,337.95 4,350.00 9,963.09      9,978.60      

Particulars

Non Convertible Debentures

Total 

Particulars

As at 31st March, 2021As at 31st March, 2022Maturity  DateInstrument with repayment 

terms

Secured

Term Loans from Banks

  From Banks (Working Capital Demand Loan)

  From Banks (Cash Credit)

Loan Repayable on Demand

(k) All NCDS are additionally secured by Cash Security comprising cash in specified bank accounts and fixed deposits created / to be created by the

Company.

(ii)The company has not received funds from person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded

in writing or otherwise) that the company shall-

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate

Beneficiaries) or 

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

iii) The Company has utilised funds raised from issue of securities or borrowings from banks and financial institutions for the specific purposes for which

they were issued/taken.

(iv) The Company has not been declared as a wilful defaulter by any lender who has powers to declare a company as a wilful defaulter at any time during

the financial year or after the end of reporting period but before the date when financial statements are approved.

(a) The January 2015 Series 5 NCDs of Rs. 600 Million is redeemable on January 16, 2022.

(b) The April 2015 Series 4 NCDs of Rs. 700 Million is redeemable on April 23, 2021.

(c) The December 2016 Series 2 and 3 NCDs of Rs. 650 Million each are redeemable on March 9, 2022 and March 9, 2023 respectively, with a prepayment

option with the Company in respect of Series 3 NCDs.

(i) The NCDs are redeemable at the amounts arrived at by multiplying the outstanding principal amount of such NCDs being redeemed on the redemption

date, by the Internal Rate of Return (IRR). IRR is calculated as (1 + r)^n, where r = is a rate ranging between 8.90% to 10.50% per annum compounded

annually and n = number of days for which the NCDs are outstanding/365. In case of prepayment, an additional prepayment premium would be payable

in the range of 0.50% to 2.00% of the face value of the amount being prepaid.

(j) All the NCDs are secured by first priority non-exclusive hypothecation on a floating charge basis over whole of the loans, non-convertible debentures,

optionally convertible debentures and receivable thereof, of the Company, whether current or in future, other than excluded assets as defined in the terms

of the NCDs.

Total 
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Note 16. Borrowings (Other Than Debt Securities) - At Amortised Cost (Cont…)

Disclosure in respect of Borrowings obtained on the basis of security of current assets (Rs. In Million)

Quarter Name of Lender Particulars of Securities Provided Amount as per 

books of account

Amount as reported 

in the quarterly 

return / statement 

Amount of 

difference

Reason for material 

discrepancies

Jun-21 State Bank of India Loans and advances / Receivables 10,826.22 10,826.22 - 

Jun-21 Ratnakar Bank Limited Loans and advances / Receivables 10,826.22 10,826.22 - 

Jun-21 Bank of Baroda Loans and advances / Receivables 10,826.22 10,826.22 - 

Sep-21 State Bank of India Loans and advances / Receivables 10,620.71 10,620.71 - 

Sep-21 Ratnakar Bank Limited Loans and advances / Receivables 10,620.71 10,620.71 - 

Sep-21 Bank of Baroda Loans and advances / Receivables 10,620.71 10,620.71 - 

Dec-21 State Bank of India Loans and advances / Receivables 9,298.58 9,298.58 - 

Dec-21 Ratnakar Bank Limited Loans and advances / Receivables 9,298.58 9,298.58 - 

Mar-22 State Bank of India Loans and advances / Receivables 8,464.78 8,464.78 - 

Mar-22 Ratnakar Bank Limited Loans and advances / Receivables 8,464.78 8,464.78 - 

Jun-21 NCD Holders Loans and advances 
1,639.75 1,639.75 

- 

Sep-21 NCD Holders Loans and advances 909.75 909.75 - 

Dec-21 NCD Holders Loans and advances 786.07 786.07 - 

Notes:

a) Term loans and Working Capital Demand Loans from banks are secured by way of First pari-passu charge on standard loans and advances / receivables of the Company

which are eligible for direct bank finance as per RBI guidelines. 

(b) The company has borrowings from banks/financial institutions on the basis of security of current assets. The quaterly returns and/or statements of current assets filed

with lending banks/financial institution are in agreement with the books of accounts.

 Not applicable 
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Note 17. Other financial liabilities

(Rs. In Million)
As at 

March 31, 2022

As at 

March 31, 2021

-   1,608.94 

-   61.77 

76.07 68.02 
76.07 1,738.73 

(Rs. In Million)
As at 

March 31, 2022

As at 

March 31, 2021

0.65 5.13 

0.65 5.13 

Note 19. Provisions

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

1.12 7.03 

5.69 15.66 

6.81 22.69 

Note 20. Other non-financial liabilities

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

23.61 57.05 

0.59 11.19 

24.20 68.24 

Total

Total

Particulars

Provision for Employee Benefits

- Gratuity

- Compensated Absences

Provision for Tax (Net of Advance tax and tax deducted at source INR 11.18 Million)

(Previous Year: INR 169.86 Million)

Particulars

Interest Accrued but not due on Debt Securities at amortised cost

Total

Note 18. Current tax liabilities (Net)

Particulars

Obligations under finance lease 

Employee benefits payable

Particulars

Statutory liabilities

Revenue received in advance

Total
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Note 21. Equity Share Capital

(Rs. In Million)

5,000.00 5,000.00 

5,000.00 5,000.00 

4,602.27 4,602.27 

4,602.27 4,602.27 

(a) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period:

Number Amount Number Amount

46,02,26,538 4,602.27 46,02,26,538 4,602.27 

- - - - 

46,02,26,538 4,602.27 46,02,26,538 4,602.27

Number % Number %

46,02,26,538         100.00% 46,02,26,538         100.00%

Number % Number %

46,02,26,538         100.00% 46,02,26,538         100.00%

Sr. No. Promoter* name

No. of shares at 

the beginning of 

the year

Change during 

the year

No. of shares at 

the end of the 

year

% of total shares

% Change 

during the 

year

1
KKR Capital Markets India 

Private Limited
46,02,26,538 - 46,02,26,538         100.00% 0.00%

Sr. No. Promoter* name

No. of shares at 

the beginning of 

the year

Change during 

the year

No. of shares at 

the end of the 

year

% of total shares

% Change 

during the 

year

1
KKR Capital Markets India 

Private Limited
46,02,26,538 - 46,02,26,538         100.00% 0.00%

Equity shares outstanding as at the 

beginning of the year

Issued during the year

Equity shares outstanding as at the end of 

the year

(d) Details of shareholders holding more than 5 percent shares in the Company are given below:

Particulars
As at March 31, 2021As at March 31, 2022

KKR Capital Markets India Private Limited 

(including 400 Equity Shares held by a 

nominee)

(c) Shares held by its holding company or its ultimate holding company including shares held by subsidiaries or associates of the

holding company or the ultimate holding company in aggregate:

Particulars
As at March 31, 2022 As at March 31, 2021

KKR Capital Markets India Private Limited 

(including 400 Equity Shares held by a 

nominee)

(g) Refer note 34(A) for Company’s objectives, policies and processes for managing capital

500,000,000 (Equity Shares of Rs. 10/- each)

As at 

March 31, 2021

AUTHORISED

Particulars
As at 

March 31, 2022

460,226,538 (Equity Shares of Rs. 10/- each fully paid-up)

ISSUED, SUBSCRIBED AND FULLY PAID UP

As at March 31, 2021
Particulars

As at March 31, 2022

(b) Rights, preferences and restrictions attached to equity shares

*Promoter here means promoter as defined in the Companies Act, 2013

(h) Details of shares held by the Promoters

As at 31 March 2022

As at 31 March 2021

The Equity shares of INR 10 each, fully paid up have equal voting rights. Right to receive dividend as may be approved by the Board / Annual

General Meeting. The equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms of the provisions

of the Companies Act, 2013. Every member of the Company holding equity shares has a right to attend the General Meeting of the Company and

has a right to speak and on a show of hands, has one vote if he is present in person and on a poll shall have the right to vote in proportion to his

share of the paid-up capital of the Company. In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive

remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of Equity Shares

held by the shareholders.

(e) Shares reserved for issue under options and contracts/commitments for the sale of shares or disinvestment, including the terms and amounts :

NIL

(f) Aggregate number and class of shares allotted as fully paid up pursuant to contract without payment being received in cash, Aggregate number

and class of shares allotted as fully paid up by way of bonus shares, and aggregate number and class of shares bought back during the period of

five years  immediately preceding the date as at which the Balance Sheet is prepared: NIL
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Note 22. Other equity

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

1,612.24 1,612.24 

-                            -   

1,612.24 1,612.24 

12,436.76 12,436.76 

-                            -   

12,436.76 12,436.76 

(7,947.86) (6,555.87) 

(71.96) (1,394.01) 

6.50 2.02 

- - 

(8,013.32) (7,947.86) 

6,035.68 6,101.14 

(c) Retained earnings (Surplus in statement of profit and loss)

Opening balance

Profit/ (Loss) for the year

 Remeasurment gain/(loss) on defined benefit plans

Less: Transfer to Reserve Fund under Section 45 I C of Reserve Bank of  India Act, 1934

Note 20.1 Nature and purpose of reserve

(a) Statutory Reserve pursuant to Section 45-IC of the RBI Act, 1934

Particulars

(a) Statutory Reserve pursuant to Section 45-IC of the RBI Act, 1934

Opening balance

Add: Transfer from retained earnings
Closing balance

TOTAL

Closing balance

(b) Securities premium account
Opening balance

Add: Received during the year

Closing balance

This is a Statutory reserve created in accordance with section 45 IC(1) of the RBI Act, 1934 which requires the Company to transfer a 

specified sum (not less than 20% of its profit after tax) to Reserve Fund based on its net profit as per the profit and loss account.

As per Section 45 IC(2) of the RBI Act, 1934, no appropriation of any sum from this reserve fund shall be made by the NBFC except 

for the purpose as may be specified by RBI

(b) Securities premium

Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes in

accordance with the provisions of section 52 of Companies Act, 2013.

(c) Retained earnings

Retained earnings represents surplus/accumulated earnings of the Company and are available for distribution to shareholders
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Note 23. Interest Income

(Rs. In Million)

On Financial Assets 

measured

at Amortised Cost

On Financial Assets 

classified at Fair 

value through Profit 

or Loss

Total

On Financial 

Assets measured

at Amortised Cost

On Financial 

Assets classified at 

Fair value through 

Profit or Loss

Total

Interest on loans 1,153.72 318.64 1,472.36 2,312.27 559.72 2,871.99 

Interest income from investments - 0.20 0.20 223.17 630.58 853.75 

Interest on fixed deposits with banks 111.35 -   111.35 170.11 - 170.11 

Other Interest Income 0.74 -   0.74 0.68 - 0.68 

Total 1,265.81 318.84 1,584.65 2,706.23 1,190.30 3,896.53 

Particulars

Year ended 

March 31, 2022

Year ended 

March 31, 2021
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Note 24. Fees and Commission Income

(Rs. In Million)

Particulars Year ended 

March 31, 2022

Year ended 

March 31, 2021
 Finance arrangement fees -   7.75 

Advisory fees -   0.04 

Total -   7.79 

Note 25. Other Income

(Rs. In Million)

Particulars Year ended 

March 31, 2022

Year ended 

March 31, 2021
Reversal of provision on fee of previous year -   3.43 

Interest on Income Tax refund 79.18 44.04 

Gain on termination of lease 8.45 - 

Miscellaneous Income 5.85 - 

Provision for Compensated absences no longer required written back 2.11 - 

Total 95.59 47.47 

Note 26. Finance cost

(Rs. In Million)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021

Interest on debt securities 183.36 972.59 

Interest on borrowings (other than debt securities) 728.93 1,308.30 

Interest expense on lease liability 5.20 6.61 

Total 917.49 2,287.50 

Note 27. Net loss on fair value changes

(Rs. In Million)

Particulars Year ended 

March 31, 2022

Year ended 

March 31, 2021
(A) Net gain on financial instruments at fair value through profit or loss -                                -   

 On trading portfolio

- Investments -                                -   

- Derivatives -                                -   

- Others 1,176.54 2,257.30 

(B) Others -                                -   

Total Net gain/ (loss) on fair value changes( C) 1,176.54 2,257.30 

Fair Value changes:

-Realised 855.71 4,963.76 

-Unrealised 320.83 (2,706.46)

Total Net gain/ (loss) on fair value changes (D) 1,176.54 2,257.30 

On Financial liabilities measured at 

Amortised Cost
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Note 28. Impairment on financial instruments 

(Rs. In Million)

Year ended March 

31, 2022

Year ended March 

31, 2021

Loans/ Investment at amortised cost* 1175.87 (2,072.29)

Loan commitments (97.28) 56.10 

Total impairment loss 1,078.59 (2,016.19)

* Includes writte offs INR 674.18 Million (Previous year written off net of recovery INR 3136.52 Million)

The table below shows the ECL changes in terms of Ind AS 109 on financial instruments for the year recorded in the profit and loss 

based on evaluation stage:

Particulars

Total Total
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Note 29. Employee benefit expense

(Rs. In Million)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021
Salaries and wages (including reimbursements) (Refer Note 37) 210.11 283.23 

Contribution to Provident Fund 3.98 4.11 

Gratuity (Refer Note 36) 2.76 3.37 

Compensated absences - 9.35 

Staff Welfare Expenses 15.55 20.38 

Total 232.40 320.44 

Note 30. Other expenses

(Rs. In Million)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021

Rent 2.93 0.59 

Rates and taxes 7.51 0.50 

Electricity and water charges 1.12 0.65 

Travelling and conveyance 2.21 0.71 

Legal and professional expenses 461.66 381.36 

Office Expenses 0.00 0.37 

Membership and subscription Expenses 3.65 7.55 

Auditors' Remuneration (Refer Note (i) below) 2.54 2.31 

Donation - 0.09 

Corporate Social Responsibility Expenses (Refer Note (ii) below) - - 

Insurance 0.64 0.38 

Loss on disposal of non-current loan/Investment - 325.02 

Foreign exchange loss (net) 0.51 1.12 

Net loss on derecognition of property, plant and equipment 6.49 - 

Net loss on derecognition of intangible asset 1.70 - 

Miscellaneous expenses 15.26 13.31 

Total 506.22 733.96 

Notes:

(i) Auditors' Remuneration (Rs. In Million)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021

a) For Statutory Audit 2.26 2.05 
b) For Tax Audit 0.15 0.15 
c) For taxation related service -                                -   
d) For other services (Certification Fees) 0.13 0.11 

e) For reimbursement of expenses -   - 

Total 2.54 2.31 

(ii) Corporate Social Responsibility Expenses (Rs. In Million)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021

Gross Amount Required to be spent during the year - - 
Amount spent during the year on CSR for purposes other than construction 

/acquisition of any asset. - - 

Shortfall - - 

Total of previous year shortfall - - 

Reason for shortfall - - 

Nature of CSR activities Not applicable Not applicable
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Note 31. Other comprehensive income

(Rs. In Million)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021

Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurement gain on  defined benefit plan (8.68) (2.70)

Income tax relating to these items 2.18 0.68

Total other comprehensive income for the year, net of tax (6.50) (2.02)
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Note 32 - Loans / Investments at amortised cost

1.1  Credit quality of assets (Rs. In Million)

Stage 1 Stage 2 Stage 3 Total  Stage 1   Stage 2   Stage 3  Total 

Internal rating grade*
Performing grade 4,750.83 -                  -     4,750.83        8,946.10 -                               -          8,946.10 

Under Performing  grade -   1,550.74 -     1,550.74 -     2,625.93 -          2,625.93 

Non-performing grade -                         -   -                   -   -                  -   -                      -   

Total        4,750.83 1,550.74 -     6,301.57   8,946.10   2,625.93 -     11,572.03 

(Rs. In Million)

 Stage 1   Stage 2   Stage 3  Total  Stage 1   Stage 2   Stage 3  Total 

 Gross carrying amount opening balance        8,946.10 2,625.93 -   11,572.03 17,870.89  8,122.05   2,648.35   28,641.29 

New assets originated (net) 3.80 141.01 -            144.81 (46.68)        (178.44) - (225.12)        

 Assets derecognised or repaid (excluding write 

offs) (net) 

       (2,116.09) (1,139.80) (1,723.67)       (4,979.56)   (7,262.20)   (5,835.66) (848.30) (13,946.16)  

Transfers to Stage 1 - - - - - - - - 

Transfers to / from Stage 2 76.40 (76.40) - - (1,615.91)      1,615.91      - - 

Transfers to Stage 3 (2,159.38)       - 2,159.38      - - (1,097.93)     1,097.93 - 

Amounts written off - - (435.71)               (435.71) - - (2,897.98) (2,897.98)    

 Gross carrying amount closing balance        4,750.83 1,550.74 -     6,301.57   8,946.10   2,625.93 -     11,572.03 

13,120 6,571.31 2,648.35      22,339.72     

Reconciliation of ECL balance is given below:

(Rs. In Million)

 Stage 1   Stage 2   Stage 3  Total  Stage 1   Stage 2   Stage 3  Total 

 ECL allowance - opening balance 357.15         566.06 - 923.21        424.01        3,601.70   2,050.21 6,075.92      

 Assets originated/derecognised/repaid (excluding 

write-off) 

(215.70) (91.90)         (228.04) (535.64)      (29.25)   (1,975.32) (508.98) (2,513.54)    

Transfers to Stage 1 - - 

Transfers to Stage 2 296.05 (296.05) - (37.61) 37.61 - 

Transfers to Stage 3 (270.77) 270.77         - (1,097.93)     1,097.93 - 

Amounts written off - (42.73) (42.73)         - (2,639.17) (2,639.17)    

Net remeasurement of loss allowance 204.43 756.38 960.81        

 ECL allowance - closing balance 371.16 934.49 -     1,305.65          357.15         566.06 -   923.21         
(0.01) 

*Internal rating grades are classified on below basis

Grade
Classification 

Basis
Stage

Performing grade 0-30 DPD Stage 1

Under Performing  grade 31-90 DPD Stage 2

Non-performing grade >90 DPD Stage 3

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Company's

receivables from customers and loans and advances. Credit risk encompasses both, direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks.

Particulars
As at March 31, 2022 As at March 31, 2021

 1.2  An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to  lending is, as follows: 

Particulars
As at March 31, 2022 As at March 31, 2021

Particulars
As at March 31, 2022 As at March 31, 2021

F 233



KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements

Note 33. Income Taxes

1. Income Tax recognised in Total Comprehensive Income

(Rs. In Million)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 

2021

Current Tax - - 

Current tax pertaining to prior periods 19.15 (0.61) 

Deferred Tax charge / (credit) (2,203.51) 1,734.94         

Total Income tax expense recognised in the Statement of Profit and Loss (2,184.36)        1,734.33       

Tax on Other Comprehensive Income 2.18 0.68 

Total Income tax expense recognised in Total Comprehensive Income (2,182.18)        1,735.01       

2. Reconciliation of effective tax rate

(Rs. In Million)

Amount %age Amount %age

Profit/(Loss) before tax (2,256.32) 340.32 

Statutory tax rate 25.168% 25.168% 25.168% 25.168%

Tax using the Company's statutory tax rate (567.87) 85.65 

Tax effect of 

DTA reserve reversed in CY (1,624.91) 72.02% 1,624.91         477.47%

Effects of different tax rate (3.78) 0.17% - 0.00%

Tax effects of amounts which are disallowed for taxable income 3.41 -0.15% 18.71 5.50%

Tax adjustment for earlier years 8.78 -0.39% 5.06 1.49%

Total Tax expense (2,184.36)        96.81% 1,734.33      509.62%

Particulars For the year ended

31st March, 2022

For the year ended

31st March, 2021
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Note 34. Financial instruments

A. Capital Management

B. Financial instruments

(i) Fair Value

(Rs in Million)

FVTPL
Amortised 

cost
FVTPL

Amortised 

cost
Financial assets

Investments -                    -   59.62 -   

Trade receivables - - - - 

Loans 932.46 4,995.92       3,177.78        10,648.82      

Cash and cash equivalents - 3,680.21       - 7,092.72        

Security deposits - 10.46 - 8.20 

Other Financial Assets - 0.13 - 31.63 

Total financial assets          932.46   8,686.72   3,237.40   17,781.37 

Financial liabilities

Debt Securities - - - 2,594.03        

Borrowings (Other than Debt Securities) - 4,337.95       - 9,963.10        

Finance lease obligation - - - 61.77 

Trade and other payables - 167.60 - 59.93 

Other financial liabilities - 76.07 - 1,676.96        

Total financial liabilities - 4,581.62      - 14,355.79    

(ii) Fair value and fair value hierarchy for financial assets at FVTPL

(Rs in Million)

Financial assets and liabilities measured at fair 

value - recurring fair value measurements

Notes Carrying 

Amount

Level 1 Level 2 Level 3 Total

As at March 31, 2022

Financial assets

Loans to Corporates and Others at FVTPL 6 932.46 - - 932.46 932.46 

Investments at FVTPL 7 -   - - - -   

Total financial assets 932.46 - - 932.46 932.46

(Rs in Million)

Notes Carrying 

Amount

Fair Value

As at March 31, 2022

Financial assets

Cash and cash equivalents 4 3,680.21          3,680.21          

Trade Receivable 5 - - 

Loans - To Corporates and Others 6 4,995.92          5,832.00          

Investments 7 - - 

Security deposits 8 10.46 10.46 

Other financial assets 8 0.13 0.13 

Total financial assets         8,686.72         9,522.80 

Financial Liabilities

Trade and other payables 14 167.60 167.60 

Debt Securities 15 - - 

Borrowings other than Debt Securities 16 4,337.95          4,359.17          

Finance lease obligation 17 - - 

Other Financial Liabilities 17 76.07 76.07 

Total financial liabilities         4,581.62         4,602.84 

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital

requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholders value.  

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its

activities. Capital Management Policy, objectives and processes are under constant review by the Board. For details of Capital to Risk Assets Ratio

(CRAR) refer Note no. 44(1)

Classes and categories of financial instruments and their fair values

The following table combines information about:

• classes of financial instruments based on their nature and characteristics;

• the carrying amounts of financial instruments;

• fair values of financial instruments (except financial instruments when carrying amount approximates their fair value); and

• fair value hierarchy levels of financial assets and financial liabilities for which fair value was disclosed

Set out below, is the accounting classification of financial instruments by category:

Particulars

As at March 31, 2022 As at March 31, 2021

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and

measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication

about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed

under the accounting standard. An explanation of each level follows underneath the table.

Fair Value

Assets and liabilities which are measured at amortised cost for which fair values are 

disclosed

F 235



KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements

(Rs in Million)

Financial assets and liabilities measured at fair 

value - recurring fair value measurements

Notes Carrying 

Amount

Level 1 Level 2 Level 3 Total

As at March 31, 2021

Financial assets

Loans to Corporates and Others at FVTPL 6        3,177.78 - - 3,177.78                  3,177.78 

Investments at FVTPL 7 59.62 - - 59.62 59.62 

Total financial assets   3,237.40 -   -         3,237.40 3,237.40        

(Rs in Million)

Notes
Carrying 

Amount
Fair Value

As at March 31, 2021

Financial assets

Cash and cash equivalents 4 7,092.72          7,092.72          

Trade Receivable 5 - - 

Loans - To Corporates and Others 6 10,648.82        10,142.35        

Investments 7 - - 

Security deposits 8 8.20 8.20 

Other financial assets 8 31.63 31.63 

Total financial assets   17,781.37   17,274.90 

Financial Liabilities

Trade and other payables 14 59.93 59.93 

Debt Securities 15 2,594.03          2,526.71          

Borrowings other than Debt Securities 16 9,963.10          10,009.90        

Finance lease obligation 17 61.77 61.77 

Other Financial Liabilities 17 1,676.96          1,676.96          

Total financial liabilities   14,355.79   14,335.27 

(iii) Valuation process and technique for financial assets at FVTPL

Type of Financial Instrument

Loans to Corporates and others 

Investments

Debt securities

Borrowings (other than debt securities)

Transfers between Level 1 and Level 2

(iv). Level 3 fair values measurement

Particulars
As at 

April 1, 2021

Total gains/

(losses) 

recorded in 

profit or loss

 Purchases 
Sales/ 

Settlements

Transfers 

in/(out)

 As at 

March 31, 

2022 

Loans        1,012.11 320.77 -   0.24 1,333.11 

Investments 0.17 -                    -   (0.17) 0.00 

Income Approach

Fair Value

Assets and liabilities which are measured at amortised cost for which fair values are 

disclosed

The management estimates the fair values of financial assets and liabilities required for financial reporting purposes, including level 3 fair values, after

giving consideration to purchase price, market conditions, current and projected operating performance, expected cash flows, projected dividends,

anticipated future securities' values and the market value of publicly traded shares of portfolio companies. Determination of fair value is based on the

best information available in the circumstances and may incorporate the management’s own assumptions, including appropriate risk adjustments for non-

performance and lack of marketability. The method used to estimate the fair value of such assets is the income approach (e.g. the discounted cash flow

method, waterfall approach based on issuer yield curve etc.)

Valuation Technique

Income Approach 

Income Approach

The fair value of financial instruments have been classified into three categories depending on the inputs used in the valuation technique. The hierarchy

gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to unobservable

inputs (Level 3 measurements). The categories used are as follows:

Level 1 : Level 1 hierarchy includes financial instruments measured using unadjusted quoted prices in active markets that the Company has the ability

to access for the identical assets or liabilities. A financial instrument is classified as a Level 1 measurement if it is listed on an exchange. This includes

listed equity instruments, traded bonds and mutual funds that have quoted price. The fair value of all equity instruments (including bonds) which are

traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued at the closing Net Asset Value

(NAV).

Level 2 : The fair value of financial instruments that are not traded in active markets is determined using valuation techniques which maximize the use

of observable market data either directly or indirectly, such as quoted prices for similar assets and liabilities in active markets, for substantially the full

term of the financial instrument but do not qualify as Level 1 inputs. If all significant inputs required to fair value an instrument are observable the

instrument is included in level 2.

Level 3 : If one or more of the significant inputs is not based on observable market data, the instruments is included in level 3. That is, Level 3 inputs

incorporate market participants’ assumptions about risk and the risk premium required by market participants in order to bear that risk. The Company

develops Level 3 inputs based on the best information available in the circumstances. 

Income Approach

There were no significant changes in the classification and no significant movements between the fair value hierarchy classifications of assets and 

liabilities during FY 2021-22.

The following table shows a reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 

of the fair value hierarchy.
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Particulars
As at 

April 1, 2020

Total gains/ 

(losses) 

recorded in 

profit or loss

 Purchases 
Sales/

Settlements

Transfers 

in/(out)

 As at 

March 31, 

2021 

Loans        2,443.07   (1,430.96) -                    -   -   1,012.11 

Investments        1,275.68         (974.56) -   (300.94) -   0.17 

(iv). Sensitivity of fair value measurements to changes in unobservable market data

(Rs in Million)

(45.03) (33.70) 

47.29 35.39 

(118.73)        (88.85) 

198.95          148.88 

C. Risk management framework

2. Impairment assessment

(i) Exposure at Default (EAD)

(ii) Significant increase in credit risk

(iii) Definition of default and cure 

The following table demonstrates the sensitivity to a reasonably possible change in the significant unobservable inputs (all other variables being

considered as constant) of the Company’s Statement of Profit and Loss and equity.

Particulars
Increase / (decrease) in 

the issuer yield curve
Sensitivity of profit

or loss

Sensitivity of equity

 Impact on 

Profit before 

Tax 

Impact on 

equity
50 Basis point down

2021-22

Loans/Investments at FVTPL 
75 Basis point Up  Impact on 

Profit before 

Tax 

Impact on 

equity75 Basis point down

The Company’s risks are managed through an integrated risk management framework, including ongoing identification, measurement and monitoring,

subject to risk limits and other controls. The company considers ongoing risk management as a critical function and each individual within the Company

is accountable for the risk exposures relating to his or her responsibilities. The Company is exposed to credit risk, liquidity risk and interest rate risk. 

It is the Company’s policy to ensure that a robust risk awareness is embedded in its organizational risk culture. Further the Company has a designated

Chief Risk Officer (CRO) overseeing the risk management functions.

1. Credit risk

Credit Risk in simple terms is the risk of borrowers / obligors ability to honour their obligations in timely manner and the loss that may be incurred by

the Company in the event of the failure of borrowers to meet their repayment obligations. The Company manages this risk by setting limits for single

and group borrower exposures, sectoral exposure norms and limits on unsecured exposures.

EAD is aggregate of the amortized principal, accrued interest and committed undrawn lines as on the default date and the same is used for purpose of

ECL computation.

Exposure to Loans/Investments which are accounted as per amortized cost method have been classified under the following three stages at borrower

level.

Stage 1 – Loans/Investments with low credit risk and where there is no significant increase in credit risk. The Loans/Investments up to 0-30 days are

classified as Stage1.

Stage 2 – Loans/Investments with significant increase in credit risk as compared to the risk assessed at their origination are considered as stage 2.

These include underperforming assets i.e. assets with overdue > 30 days and < 90 days or any other asset that the management, based on a qualitative

assessment, considers to be underperforming in its view irrespective of the numbers of days the account is overdue. 

Stage 3 – Non Performing or Impaired borrowers and defined as borrowers with over dues > 90 days or where the management, based on a qualitative

assessment, considers the default to be imminent. 

Credit Conversion Factor (CCF) for committed and undrawn lines:

Estimated drawdown within 1 year of date of ECL Calculation: 20%

Estimated drawdown beyond 1 year of date of ECL Calculation: 50%

However, as a measure of prudence, for undrawn lines, CCF of 50% is used irrespective of tenor over which drawdown would occur as the probability of

the year 1 drawdown is high and therefore that becoming a funded exposure is more certain.

The Company continuously monitors all loans/investments subject to ECLs. This monitoring is to evaluate if there has been any significant in the credit

risk over the balance life of the loans/investments as compared to the assessed credit risk at the time of their origination. Such evaluation may lead to

either revision in the probability of default and / or revision in the asset classification stage (1 or 2) based on overdue status or management’s

qualitative assessment that the underlying risk has significantly increased and the asset needs to be assessed either on the basis of lifetime PD or default 

PD if the default is considered imminent. The Company considers an exposure to have significantly increased in credit risk if contractual payments are

more than 30 days past due or where the management, based on a qualitative assessment, considers the asset to be underperforming in its view

irrespective of the numbers of days the account is overdue.

In the event any borrower has defaulted on loan repayment obligations for 90 days or more, the same is considered as credit impaired i.e. stage 3.  

Factors considered for Stage definition 

Besides the number of days an account is overdue, the Company considers various qualitative factors to assess whether any exposure should be moved

to Stage 2 or Stage 3 ( for imminent threat of default cases).  Some of the indicative parameters (non-exhaustive) are :

• Financial parameters such as drop in profitability / increase in debt / adverse changes in debt / EBIDTA or DSCR ratios

• A breach of contract such as a default or past due event or material covenant breaches;

• The restructuring of a loan or advance by the company on terms that the company would not consider otherwise; or

• It is becoming probable that the borrower will enter bankruptcy or other financial reorganization

It is the Company’s policy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage 3 when the borrower makes necessary

payments and the borrower is not 90 days past due after such payments. The decision whether to classify an asset as Stage 2 or Stage 1 once cured

depends on the updated credit grade, at the time of the cure, and the relative credit risk as compared to the asset origination stage. 

2020-21

Loans/Investments at FVTPL 
50 Basis point Up
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(iv) estimation process 

(v) Loss given default

3. Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Company has guidelines in place covering

the acceptability and valuation of each type of collateral. Generally the Company accepts collaterals such as real estate (residential / commercial / land

parcels), shares (listed / unlisted / promoter owned), plant and machinery, stock and book debts etc. Management monitors the market value of

collateral and will request additional collateral in accordance with the underlying agreement. In case of defaults by customers (whether of due payments

or underlying security conditions / covenants), the Company has the right to enforce the security and monetise the same towards part or full liquidation

of the credit exposure. 

The probability of default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the

assessed period, if the facility has not been previously derecognised and is still in the portfolio. The Company has its own internal ratings for client

exposures and these have been mapped to leading external credit rating agency’s ratings and probabilities of default.  The Company has applied 

a. 12 months PD to Stage 1 Loans and Investments

b. Lifetime PD for  Stage 2 assets

c. 100% PD for Stage 3 assets

The loss given default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the

contractual cash flows due and those that would be expected to be received, including from realization of any prime/collateral security. LGD is computed

based on discounted expected recoveries at an account level based on collateral valuation after applying appropriate hair cut and appropriate recovery

time.
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(Rs. In Million)

Sr. No. Particulars
Carrying 

amount
Total

1 Day to 30/31 

Days (One 

Month)

Over one 

Month to 2 

Months

Over 2 Months 

upto 3 Months

Over 3 Months

upto 6 Months

Over 6 Months 

upto 1 Year

Over 1 Year

upto 3 Years

Over 3 Years 

upto 5 Years
Over 5 Years

As at March 31, 2022

Non-derivative financial liabilities

1 Borrowings (Other than Debt Securities) 4,337.95 4,337.95        - - 250.00 250.00 3,250.00 587.95 - - 

2 Trade and other Payables 167.60 167.60 59.22 0.80 - 107.58 - - - 

3 Other Financial Liabilities 76.07 76.07 3.00 - - - 73.07 - - - 

Derivative financial liabilities 4,581.62         4,581.62      62.22 0.80 250.00 250.00 3,430.65        587.95 - - 

(Rs. In Million)

Sr. No. Particulars
Carrying 

amount
Total

1 Day to 30/31 

Days (One 

Month)

Over one 

Month to 2 

Months

Over 2 Months 

upto 3 Months

Over 3 Months

upto 6 Months

Over 6 Months 

upto 1 Year

Over 1 Year

upto 3 Years

Over 3 Years 

upto 5 Years
Over 5 Years

As at March 31, 2021

Non-derivative financial liabilities

1 Debt Securities 2,594.03 2,594.03        700 - - - 1,250 644.03 

2 Borrowings (Other than Debt Securities) 9,963.10 9,963.10        - - - - 7,528.60 2,434.50 

3 Trade and other Payables 59.93 59.94 22.83 9.57 14.73 7.77 3.29 1.75 

4 Other Financial Liabilities 1,738.73 1,738.72        559.55 1.25 1.26 3.85 853.06 315.81 3.94 

Derivative financial liabilities 14,355.79      14,355.79    1,282.38 10.82 15.99 11.62 9,634.95        3,396.09 3.94 - 

Note: In computing the above information, the management has made certain estimates, assumptions and adjustments which are also used for regulatory submission.

4. Liquidity risk and funding management

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or another financial asset. Liquidity risk

arises because of the possibility that the Company might be unable to meet its payment obligations as and when they fall due on account of mismatches in the timing of the cash flows under both normal and

stress circumstances. Such scenarios could occur when funding needed for illiquid asset positions is not available to the Company on acceptable terms. To limit this risk, management has arranged for

diversified funding sources and adopted a policy of managing assets with liquidity in mind and monitoring future cash flows and liquidity on a daily basis.

Liquidity risk is managed in accordance with the approved Asset Liability Management (ALM) Policy framed as per the current regulatory guidelines. The Policy is reviewed periodically to incorporate changes

as required by regulatory stipulation or to realign the policy with changes in the economic landscape. The Asset Liability Committee (ALCO) of the Company formulates and reviews strategies and provides

guidance for management of liquidity risk within the framework laid out in the ALM Policy. 
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5 - Maturity Analysis Of Assets & Laibilities  

(Rs. In Million)

Within 12 months
After 12 

months
Total Within 12 months

After 12 

months
Total

3,680.21 - 3,680.21 7,092.72 - 7,092.72 

- - - - - - 

686.82 5,241.56 5,928.38 1,526.17 12,300.43         13,826.60 

- - - 59.62 - 59.62 

10.59 - 10.59 31.62 8.21 39.83 

- 362.28 362.28 - 1,017.85 1,017.85 

- 5,204.68 5,204.68 - 3,003.35 3,003.35 

- - - - 73.04 73.04 

- - - - 1.70 1.70 

0.41 64.68 65.09 0.80 39.75 40.55 

4,378.03 10,873.20       15,251.23 8,710.93 16,444.33       25,155.26        

167.60 - 167.60 59.93 - 59.93 

- - - 1,950.00 644.03 2,594.03 

3,750.00 587.95 4,337.95 7,528.60 2,434.50 9,963.10 

- - - 15.60 46.17 61.77 

76.07 - 76.07 1,403.37 273.58 1,676.95 

- 

- 

0.65 - 0.65 5.13 - 5.13 

3.59 3.22 6.81 3.06 19.63 22.69 

24.20 24.20 68.24 - 68.24 

4,022.11 591.17 4,613.28 11,033.93 3,417.91 14,451.84        

355.92 10,282.03      10,637.95         (2,323.00) 13,026.42       10,703.42        

Investments

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. They have been classified to mature and/or be repaid within 12 months.

With regards to loans and advances to customers, the Company uses the same basis of expected repayment as used for estimating the EIR.

Particulars As at March 31, 2022 As at March 31, 2021

ASSETS

Cash and cash equivalents

Trade Receivables

Loans

Financial Assets

LIABILITIES

Other financial Assets

Total Assets

Other financial liabilities

Current Tax Assets (Net)

Deferred tax assets (Net)

Property, plant and equipment

Other non-financial assets

Non-Financial assets

Other Intangible asset

Total liabilities

Net

Financial Liabilities

Trade and other Payables

Debt Securities

Borrowings (Other than debt securities)

Finance lease obligation

Non-Financial Liabilities

Current tax liabilities (Net)

Provisions

Other non-financial liabilities
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6. Interest rate risk

Exposure to interest rate risk (Rs in Million)

As at 31-Mar-2022 As at 31-Mar-2021

Variable-rate instruments

Variable Rate Loans 2,808.55 5,259.00 

Variable Rate Borrowings 4,337.95 12,557.14 

Total 7,146.50 17,816.14 

(Rs in Million)

Borrowings (23.29) (17.43) 

23.75 17.77 

Variable rate Loans (6.38) (4.78) 

6.51 4.87 

Borrowings (59.25) (44.34) 

60.01 44.90 

Variable rate Loans (45.45) (34.01) 

46.18 34.55 

2020-21

50 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

50 Basis point Down

50 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

50 Basis point Down

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The core

business of the company is providing loans to Corporates and others. The Company borrows through various financial instruments to finance its core

lending activity. These activities expose the Company to interest rate risk.

Interest rate risk is measured through earnings at risk from an earnings perspective. Further, exposure to fluctuations in interest rates is measured by

way of gap analysis across different time buckets (based on contracted / behavioural maturities), providing a static view of the maturity and re-pricing

characteristic of Balance sheet positions. Interest rate risk is monitored on a quarterly basis.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being considered as constant) of the

Company’s statement of profit and loss and equity.

Currency Increase / (decrease) in basis points
Sensitivity of profit

or loss
Sensitivity of equity

Particulars

75 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

2021-22

50 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

50 Basis point Down

75 Basis point Down
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Note 35. Change in liabilities arising from financing activities

(Rs. In Million)

As at April 1, 

2021
Cash flows Other 

As at March 

31, 2022

2,594.04            (2,600.00)          5.96 - 

9,963.09            (5,628.60)          3.46 4,337.95            
  12,557.13   (8,228.60) 9.42          4,337.95 

Note 36

(i) Provident Fund

(ii) Gratuity Fund

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2022:

(Rs. In Million)

Service cost Net interest 

expense

Actuarial 

changes 

arising from 

changes in 

financial 

assumptions

Experience 

adjustments

Defined benefit obligation 7.03 2.37 0.39 - (0.00) (8.67) 1.12 

Benefit liability 7.03 2.37 0.39 - (0.00) (8.67) 1.12 

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2021:

(Rs. In Million)

Service cost Net interest 

expense

Actuarial 

changes 

arising from 

changes in 

financial 

assumptions

Experience 

adjustments

Defined benefit obligation 7.75 2.84 0.53 (1.39) (0.35) (2.35) 7.03 

Benefit liability 7.75 2.84 0.53 (1.39) (0.35) (2.35) 7.03 

Actuarial assumptions

The following were the principal actuarial assumptions at the reporting date (expressed as weighted averages)

As at March 

31, 2022

As at March 

31, 2021

5.66% 5.58%

10.00% 10.00%

Sensitivity analysis (Rs. In Million)

Particulars
As at March 

31, 2022

As at March 

31, 2021

As at March 

31, 2022

As at March 

31, 2021

Sensitivity Level 1% increase 1% increase 1% decrease 1% decrease

Impact on defined benefit obligation

1) Discount Rate (0.06) (0.32) 0.06 0.34 

2) Future Salary Increases 0.05 0.23 (0.05) (0.24) 

3) Employee Turnover (0.03) (0.16) 0.03 0.17 

Maturity Analysis of benefit payments (Rs. In Million)

Particulars
As at March 

31, 2022

As at March 

31, 2021

Within the next 12 months 0.00 0.20 

Between 2 and 5 years 0.60 4.42 

Between 6 and 10 years 0.57 3.24 

Beyond 10 years 0.41 1.53 

Total expected payments 1.58 9.39

Accumulated Compensated Absences

Discount rate

Salary escalation rate

Particulars

The Company provides for accumulated compensated absences as at the balance sheet date on the basis of an actuarial valuation. The Company

recognized Rs.-2.11 Million (Previous year Rs.9.35 Million) for Compensated Absences in the Statement of Profit and Loss.

Particulars As at April 1, 

2020

Included in profit or loss Benefits paid Included in OCI

Particulars

Debt securities

Borrowings other than debt securities

Total liabilities from financing activities

As at March 

31, 2021

The Company accounts for its liability towards Gratuity based on actuarial valuation made by an independent actuary as at the balance sheet date based

on projected unit credit method. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in which they occur.

The gratuity policy of the company provides for lumpsum payment to vested employees at retirement or on termination of employment, based on

respective employee’s salary and years of employment in accordance with Payment of Gratuity Act, 1972.

Provident fund for certain eligible employees is paid to recognised provident fund managed by the Government. The contribution by the employer and

employee together with the interest accumulated thereon are payable to employees at the time of their termination/retirement, in accordance with PF

rules. The contribution to the said recognised fund is considered as expenses in the Profit and loss account on accrual basis. The charge during the

current year towards employer’s share of contribution is INR 3.98 million( Previous year INR 4.11 million).

As at April 1, 

2021

Included in profit or loss Benefits paid Included in OCI As at March 

31, 2022

Particulars

F 242



KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements

Note 37. Related party transactions

A. Details of related parties

Names of related parties

Kohlberg Kravis Roberts & Co. L.P. Ultimate Holding Company

KKR India Financial Investments Pte Limited Indirect Holding Company

KKR Capital Markets India Private Limited Holding company

KKR India Finance Holding LLC Company having significant influence over the Company

KKR Asia Limited Fellow subsidiary

KKR India Advisors Private Limited Fellow subsidiary

Mr. Karthik Krishna Key Managerial Personnel

Ms. Aparna Ravi Key Managerial Personnel

Mr. Jigar Shah Key Managerial Personnel

Mr. Sanjay Nayar Key Managerial Personnel  (w.e.f December 10, 2019 till December 30, 2020)

Mrs.Parul Sarda Key Managerial Personnel  (till June 30, 2020)

(a) Key management personnel compensation* (Rs. In Million)

Sr. No. Particulars For the year ended 

March 31, 2022

For the Year ended 

March 31, 2021

i. Short-term employee benefits 68.31 68.23 

ii. Post-employment benefits - - 

iii. Other Long Term Benefits - - 

iv. Share Based Payment 42.99 10.55 

v.  Sitting fees 3.78 1.00 

Total 115.08 79.78 

* The above figures do not include provisions for leave encashment and gratuity, as actuarial valuation are determined on overall basis.

(Rs. In Million)

B. Related party transactions Ultimate Holding Company Holding Company Fellow subsidiaries Company having 

significant 

influence over 

the Company

Description of transaction:

Reimbursement of expenses:

Kohlberg Kravis Roberts & Co. L.P. 3.30 - - -

-12.68 ( - ) ( - ) ( - )

KKR Asia Limited - - 12.89 -

( - ) ( - ) -18.09 ( - )

KKR India Finance Holding LLC - - - 15.79

( - ) ( - ) ( - ) -15.55

KKR India Advisors Private Limited - - 0.42 -

( - ) ( - ) -1.55 ( - )

KKR Capital Markets India Private Limited - 33.05 - -

( - ) -49.63 ( - ) ( - )

Recovery of expenses:

KKR Capital Markets India Private Limited - 27.65 - -

( - ) -42.03 ( - ) ( - )

KKR India Advisors Private Limited - - 21.12 -

( - ) ( - ) -21.23 ( - )

Sale of assets:

KKR India Advisors Private Limited - - 1.82 -

( - ) ( - ) ( - ) ( - )

(Rs. In Million)

C. Related party balances as at March

31, 2022

Ultimate Holding Company Holding Company Fellow subsidiaries Company having 

significant 

influence over 

the Company

Equity Share Capital:

KKR Capital Markets India Private Limited - 4,602.27 - -

( - ) -4,602.27 ( - ) ( - )

Payables:

KKR India Finance Holding LLC - - - 0

( - ) ( - ) ( - ) -3.89

Kohlberg Kravis Roberts & Co. L.P. 0.00 - - -

-9.13 ( - ) ( - ) ( - )

KKR India Advisors Private Limited - - 0.00 -

( - ) ( - ) -0.58 ( - )

KKR Capital Markets India Private Limited - 0.00 - -

( - ) -13.63 ( - ) ( - )

Receivables:

KKR Capital Markets India Private Limited - 0.00 - -

( - ) -2.03 ( - ) ( - )

KKR India Advisors Private Limited - - 0.07 -

( - ) ( - ) -13.29 ( - )

Notes :

1. Related parties have been identified by the management.

2. Figures in brackets pertain to those of the previous year.

Description of Relationship
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Note 38. Segment Information

Note 39. Lease Disclosures

Changes in the carrying value of Right-of-use Assets (Rs. In Million)

Particulars As at 

March 31, 2022

As at 

March 31, 2021

Opening balance 55.41 72.91 
Additions - - 
Deletion 37.91 

Depreciation 17.50 17.50 
Closing balance - 55.41 

Changes in the Lease liabilities (Rs. In Million)

Particulars As at 

March 31, 2022

As at 

March 31, 2021

Opening balance 61.77 75.96 
Addition - - 
Add: Lease interest 5.20 6.61 
Less: Lease payments 20.80 20.80 
Less:Deletion 46.17 - 
Closing balance - 61.77 

Maturity analysis of lease liabilities (Rs. In Million)

Particulars As at 

March 31, 2022

As at 

March 31, 2021

a) Payable not later than one year - 15.60 

b) Payable later than one year and not later than five years - 46.17 

c) Payable later than five years - - 

Amounts recognised in statement of Profit and Loss account (Rs. In Million)

Particulars As at 

March 31, 2022

As at 

March 31, 2021

Interest on Lease liability 5.20 6.61 

Depreciation on Leased asset 17.50 17.50 

Expense relating to short-term leases 0.43 - 

- 

Amounts recognised in statement of Cash Flows (Rs. In Million)

Particulars As at 

March 31, 2022

As at 

March 31, 2021

Total Cash outflow for lease asset 20.80 20.80 

Note 40. Earnings Per Share

(Rs. In Million)

As at 

March 31, 2022

As at 

March 31, 2021

Net Profit / (Loss) attributable to equity holders of the Company ( A ) (Rs. In Million) (71.96) (1,394.01) 

Weighted average number of equity shares for calculating Basic EPS ( B ) Nos.
46,02,26,538      46,02,26,538 

Weighted average number of equity shares for calculating Diluted EPS ( C ) Nos.
46,02,26,538      46,02,26,538 

Basic earnings per equity share (in Rupees) (Face value of Rs. 10/- per

share)
(A)/(B) Rs. (0.16) (3.03) 

Diluted earnings per equity share (in Rupees) (Face value of Rs. 10/- per

share)
(A)/(C) Rs. (0.16) (3.03) 

The principal object of the Company is to carry on the activities of advisory and finance arrangement services. All other activities of the Company revolve

around / are connected with its principal object. Considering this, the Company has only one reportable segment.

The computation of earnings per share is set out below:

Particulars

Under Ind-AS 116, the Company recognises right-of-use assets and lease liabilities for leases i.e. these leases are on the balance sheet. Lease liabilities as

at 01 April 2019 were measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate. The

weighted average of lessee’s incremental borrowing rate applied to the lease liabilities as at 01 April 2019 was 9.50%.
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Note 41. Contingent liabilities

(Rs. In Million)

 As at

March 31, 2022 

 As at

March 31, 2021 

(a) Income tax demand disputed in appeal 0.20 0.20 

Note 42. Employee Share Incentive Plan

The RSUs shall be eligible for vesting as per following schedule:

Vesting Date No. of RSUs Status Exercise Price per 

RSU (Rupees)

April 1, 2018         3,70,087 Vested 1 year from the Date of Vesting 10 

April 1, 2019         3,70,088 Vested 2 years from the Date of Vesting 10 

April 1, 2020 16,033 Vested 0.5 year from the Date of Vesting 10 

April 1, 2020 38,599 Vested 1 year from the Date of Vesting 10 

April 1, 2020 84,982 Vested 1.75 years from the Date of Vesting 10 

April 1, 2020 27,414 Vested 3 years from the Date of Vesting 10 

April 1, 2021 16,033 Vested 1.5 years from the Date of Vesting 10 

April 1, 2021 38,600 Vested 2 years from the Date of Vesting 10 

April 1, 2021 42,493 Vested 2.75 years from the Date of Vesting 10 

October 1, 2020 11,348 Vested 1 year from the Date of Vesting 10 

July 1, 2019 84,983 Vested 1 year from the Date of Vesting 10 

January 1, 2020 10,592 Vested 1 year from the Date of Vesting 10 

January 1, 2021 10,592 Vested 2 years from the Date of Vesting 10 

January 1, 2022 10,590 Vested 3 years from the Date of Vesting 10 

January 1, 2022 15,439 Vested 2.75 years from the Date of Vesting 10 

January 1, 2022 16,032 Vested 2.5 years from the Date of Vesting 10 

The current status of the RSUs granted to the employees is as under: (Rs. In Million)

Current year Previous year

Outstanding at the beginning of the year 3,21,665 18,10,972 

Granted during the year 7,58,384 - 

Transfer in/ (out) during the year - - 

Lapsed/ forfeited during the year 8,37,821 5,67,630 

Exercised during the year 2,42,228 9,21,677 

Outstanding at the end of the year - 3,21,665 

Exercisable at the end of the year - 1,29,520 

The charge on account of the above plan is included in employee benefits expense aggregating Rs.(8.68) Million (Previous year reversal

Rs.(6.61) Milliion). Since the RSUs are granted by the Holding Company, basic and diluted earnings per share of the Company would

remain unchanged.

Particulars

KKR Capital Markets India Private Limited (the Holding Company), has granted the Restricted Share Units (RSUs), inter alia, to the

eligible employees and/or directors (the employees) of the Company. 2,364,448 RSUs have been granted on April 1, 2017, 249,888

RSUs have been granted on January 1, 2018, 308,406 RSUs have been granted on July 1, 2018, 31,774 RSUs have been granted on

January 1, 2019, 251,512 RSUs have been granted on April 1, 2019, 513,372 RSUs have been granted on October 1, 2019 and 758,384

RSUs have been granted on May 31, 2021. The particulars of vesting of the RSUs granted to the employees are given in the below table.

Exercise Period

Particulars
Number of outstanding RSUs

(b) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for

holding any Benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

F 245



KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements 

Note 43.

(Rs. In Million)

 Amount 

Outstanding As on

March 31, 2022 

Amount Overdue

Liabilities side:

(1) Loans and advances availed by the non banking financial company (comprises

principal amount and interest accrued thereon but not paid):

(a) Debentures : Secured 0.00  - 

-4,202.97  (-) 

Unsecured -  - 

(-)  (-) 

(other than falling within the meaning of public deposits)

(b) Deferred Credits - 

(-)

 - 

(-) 

(c) Term Loans 2,087.95  -  

-6,484.50  (-) 

(d) Inter-corporate loans and borrowings  - 

(-) 

 - 

(-) 

(e) Commercial Paper  - 

(-) 

 - 

(-) 

(f) Public Deposits  - 

(-) 

 - 

(-) 

(g) Other Loans (Working Capital demand loan, CC facility) 2,250.00  - 

-3,478.60  (-) 

(2) Break-up of (1)(f) above (Outstanding public deposits inclusive of interest

accrued thereon but not paid):

(a) In the form of Unsecured debentures  - 

(-) 

 - 

(-) 
 - 

(-) 

 - 

(-) 

(c) Other public deposits  - 

(-) 

 - 

(-) 

(Rs. In Million)

Assets side:  Amount 

Outstanding As on

March 31, 2022 

(3) Break-up of Loans and Advances including bills receivables

[other than those included in (4) below] (principal amounts):

8,330.43

-14,630.43

236.72

-1,131.50

(i) Lease assets including lease rentals under sundry debtors :

(a) Financial lease  - 

(-) 

(b) Operating lease  - 

(-) 

(ii) Stock on hire including hire charges under sundry debtors:

(a) Assets on hire  - 

(-) 

(b) Repossessed Assets  - 

(-) 

(iii) other loans counting towards AFC activities

(a) Loans where assets have been repossessed  - 

(-) 

(b) Loans other than (a) above  - 

(-) 

(b) Unsecured

Disclosure as required in terms of Annexure I of Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and 

Deposit taking Company (Reserve Bank) Directions, 2016 (the Direction)

Particulars

(b) In the form of partly secured debentures i.e. debentures where there is a 

shortfall in the value of security

(a) Secured

(4) Break up of Leased Assets and stock on hire and other assets counting towards AFC 

activities
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(Rs. In Million)
Amount

Outstanding
 As on

March 31, 2022 

(5) Break-up of Investments (excluding interest accrued but not due)

1. Quoted :

(i) Shares : (a) Equity  - 

(-) 

(b) Preference  - 

(-) 

(ii) Debentures and Bonds  - 

(-) 

(iii) Units of mutual funds  - 

(-) 

(iv) Government Securities  - 

(-) 

(v) Others (please specify)  - 

(-) 

2. Unquoted :

(i) Shares : (a) Equity  - 

(-) 

(b) Preference  - 

(-) 

(ii) Debentures and Bonds  - 

(-) 

(iii) Units of mutual funds  - 

(-) 

(iv) Government Securities  - 

(-) 

(v) Others (Please specify)  - 

(-) 

1. Quoted :

(i) Shares : (a) Equity -

-

(b) Preference  - 

(-) 

(ii) Debentures and Bonds  - 

(-) 

(iii) Units of mutual funds  - 

(-) 

(iv) Government Securities  - 

(-) 

(v) Others (please specify)  - 

(-) 

2. Unquoted :

(i) Shares : (a) Equity  - 

(-) 

(b) Preference  - 

(-) 

0.00

-59.79

(iii) Units of mutual funds -

(-)

(iv) Government Securities  - 

(-) 

(v) Others (Please specify)  - 

(-) 

Current Investments: (excluding current position of long term investments)

Long Term investments: (including current position of long term investments)

(ii) Debentures and Bonds

F 247



KKR INDIA FINANCIAL SERVICES LIMITED 

Notes forming part of the financial statements 

(6) Borrower group-wise classification of assets financed as in (3) and (4) above

(Rs. In Million)
Amount net of provisions

Category Secured Unsecured Total

1. Related Parties

(a) Subsidiaries  -  -  - 

 (-)  (-)  (-) 

(b) Companies in the same group -  -  - 

 (-)  (-)  (-) 

- - -

 (-)  (-)  (-) 
8,330.43 236.72 8,567.15

-14,630.43 -1,131.50 -15,761.93

8,330.43 236.72 8,567.15

-14,630.43 -1,131.50 -15,761.93

(7) Investor group-wise classification of all investments (current and long term) in shares and securities

(both quoted and unquoted):

(Rs. In Million)
Market Value /  Book Value

Category Break up or fair (Net of

value or NAV Provisions)

1. Related Parties

(a) Subsidiaries  - 

(-) 

 - 

(-) 

(b) Companies in the same group  - 

(-) 

 - 

(-) 

(c) Other related parties  - 

(-) 

 - 

(-) 

0.00 0.00

-59.79 -59.79

0.00 0.00

-59.79 -59.79

(Rs. In Million)

(8) Other information

 Amount 

Rupees 

Particulars

(i) Gross Non-Performing Assets

(a) Related parties  - 

(-) 

(b) Other than related parties -   

(-)
(ii) Net Non-Performing Assets

(a) Related parties  - 

(-) 

(b) Other than related parties -   

(-)

(iii) Assets acquired in satisfaction of debt

 - 

(-) 

(c) Other related parties

2. Other than related parties

Total

2. Other than related parties

Total 

Note: Figures in brackets pertain to those of the previous year
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Note 44. Disclosures as required in terms of the RBI Directions.

44.1. Capital (Rs. In Million)

CRAR (%) 83.01 53.42 

CRAR - Tier I Capital (%) 81.76 51.05 

CRAR - Tier II Capital (%) 1.25 2.37 

Liquidity Covergae ratio (%) Not applicable Not applicable 

Amount of subordinated debt raised as Tier-II capital - - 

Amount raised by issue  of  Perpetual Debt Instruments - - 

44.2. Investments (Rs. In Million)

(1) Value of Investments

(i) Gross Value of Investments

(a) In India - 59.79 

(b) Outside India

(ii) Provisions for Depreciation

(a) In India - 0.17 

(b) Outside India - - 

(iii) Net Value of Investments

(a) In India - 59.62 

(b) Outside India - - 

(i) Opening balance 0.17 4,438.90 

(ii) Add: Provisions made during the year - 233.33 

(iii) Less: Write-off/write-back of excess provisions during the year (0.17) (4,672.06) 

(iv) Closing balance 0.00 0.17 

44.3. Derivatives

44.4. Securitisation

44.5. Assignment

Details of assignment transactions undertaken by the Company (Rs. In Million)

(i) Number of accounts - 3 

(ii) Aggregate value (net of provisions) of accounts sold - 339.32 

(iii) Aggregate consideration - 700.00 

- - 

(v) Aggregate (gain) / loss over net book value - (360.68) 

Details of non-performing financial assets purchased / sold

Details of Non-performing assets purchased (Rs. In Million)

1 - - 

- - 

2 - - 

- - 

Details of Non-performing assets sold (Rs. In Million)

(i) Number of accounts sold 1 3 

(ii) Aggregate outstanding - 848.30 

(iii) Aggregate consideration received 426.20 700.00 

Details of financial asset sold to Securitisation / Reconstruction company for Asset reconstruction (Rs. In Million)

(i) Number of accounts sold - - 

(ii) Aggregate value (net of provisions) of accounts sold to SC / RC - - 

(iii) Aggregate consideration - - 

- - 

(v) Aggregate (gain) or loss over net book value
- - 

44.6. Fraud

Particulars
 As at

March 31, 2022 

 As at

March 31, 2021 

Particulars
 As at

March 31, 2022 

 As at

March 31, 2021 

(2) Movement of provisions held towards depreciation on investments

The Company has not entered into any Forward rate agreement/Interest rate swap/Exchange traded interest rate derivative transactions during 

the current and previous year.

The Company has not entered into any Securitisation transactions during the current and previous year.

Particulars
 As at

March 31, 2022 

 As at

March 31, 2021 

(iv) Additional consideration realized in respect of accounts transferred in earlier years 

Particulars
 As at

March 31, 2022 

 As at

March 31, 2021 

Particulars
 As at

March 31, 2022 

 As at

March 31, 2021 

(a) No. of accounts purchased during the year

(b) Aggregate outstanding

(a) Of these, number of accounts restructured during the year

(b) Aggregate outstanding

The Company has reported frauds (on Company) aggregating Rs 9,315.37 million (FY 2020-21: Rs  9,315.37 million) to the regulators through 

prescribed returns.

(iv) Aggregate consideration realised in respect of accounts transferred in earlier years

Particulars
 As at

March 31, 2022 

 As at

March 31, 2021 
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Notes forming part of the financial statements 

Standard Sub-standard Doubtful Loss Total Standard Sub-standard Doubtful Loss Total

No.of borrowers - 

Amount Outstanding - 

Provision there on - 

No.of borrowers - 1 - - 1 - 1 -         -         1 

Amount Outstanding - 1,183.17 - - 1,183.17       - 1,183.17 -         -         1,183.17 

Provision there on - 431.24 - - 431.24 - 431.24 -         -         431.24 

No.of borrowers - 

Amount Outstanding - 

, Provision there on - 

No.of borrowers - 

Amount Outstanding - 

Provision there on - 

No.of borrowers - 1 - - 1 - 1 -         -         1 

Amount Outstanding - - - - - - - -         -         - 

Provision there on - - - - - - - -         -         - 

No.of borrowers - - - - - - - -         -         - 

Amount Outstanding - - - - - - - - - - 

Provision there on - - - - - - - - - - 

** Excluding the figures of Standard Restructured Advances which do not attract higher provisioning or risk weight

Asset Classification details 

Restructured assets as at 

April 01, 2021**

Fresh restructuring 

during the year

Upgradations to 

restructured standard 

category during the year
Restructured standard 

advances which cease to 

attract higher 

provisioning and / or 

additional risk weight at 

the end of the financial 

year and hence need not 

be shown as restructured 

standard advances at the 

beginning of the next 

financial year

No.of borrowers - 

Down gradation of 

restructured accounts 

during the year
Write off restructured 

accounts during the 

year*
Restructured accounts as 

at March 31, 2022 **

Type of Restructuring Other than CDR and SME Debt Restructuring

Amount Outstanding - 

Provision there on - 

Note 44.7 Disclosure on restructuring pursuant to Reserve Bank of India notification DNBS.CO. PD. No. 367/03.10.01/2013-14 dated 23rd January 2014

(Rs. In Million)

* Includes reduction in existing restructured account in form of cash repayments of INR 762.59 million and issuance of RPS of INR 50 million during the year.  It also includes write off amounting to INR 420.58 million (including 

RPS) .

Total
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44.8. Asset Liability Management - Maturity pattern of certain items of assets and liabilities (Rs. In Million)

Particulars
1 day to 7 days 8 days to 14 

days

15 days to 

30/31 days 

(One month)

Over 1 month 

to 2 months

Over 2 months 

to 3 months

Over 3 months 

to 6 months

Over 6 months to 

1 year

Over 1 year to 3 

years

Over 3 years to 

5 years

Over  5 years Total

Deposits - - - - - - - - - - - 

(-) (-) (-) (-) (-) (-) (-) (-) (-) (-) 0.00

Advances - - - 47.88 16.60 199.69 422.65 7,417.32 508.84 - 8,612.98         

- - -333.27 - -41.13 -435.12 -1,037.65 -9,904.07 -3,157.74 -909.84 -15,818.82

Investments - - - - - - - - - - - 

- - - - - - -59.79 - - - -59.79

- - - - 250.00 250.00 3,250.00 600.00 - - 4,350.00         

- -700.00 - - - - -8,778.60 -3,100.00 - - -12,578.60

Foreign currency assets - - 

(-) (-) (-) (-) (-) (-) (-) (-) (-) (-) (-)

Foreign currency liabilities - - - - - - - - - - - 

(-) (-) (-) (-) (-) (-) (-) (-) (-) (-) (-)

Note:

1) Figures in brackets pertain to those of the previous year.

44.9. Exposures

A) Exposure to real estate Sector (Rs. In Million)

Direct exposure

- - 

8,325.28 9,688.27 

a) Residential, - - 

b) Commercial Real Estate. - - 

Total Exposure to Real Estate Sector 8,325.28 9,688.27 

(ii) Commercial Real Estate -

Lending secured by mortgages on commercial real-estate (office buildings, retail space, multipurpose commercial premises, multi-family 

residential buildings, multi-tenanted commercial premises, industrial or warehouse space, hotels, land acquisition, development and 

construction, etc.). Exposure would also include non-fund based (NFB) limits; 

(iii) Investments in Mortgage Backed Securities (MBS) and other securitised exposures -

KKR INDIA FINANCIAL SERVICES LIMITED 

2) Impairment loss allowance of INR 2638.76 million and adjustments related to effective interest rate, INR 45.83 MM are not part of above disclosure. Moratorium status for the months of April 20 and May 20 has been taken as on the

date of signing the financial statement.

3) In computing the above information certain estimates, assumptions and adjustments have been made by the Management for its regulatory submission which have been relied upon by the Auditors.

 As at

March 31, 2021 

(i) Residential Mortgages - 

Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented; (Individual housing 

loans up to Rs.15 lakh may be shown separately)

Debt securities and 

Borrowings (other than debt 

securities)

Category 

 As at

March 31, 2022 
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KKR INDIA FINANCIAL SERVICES LIMITED 

B) Exposure to Capital Market (Rs. In Million)

- - 

- - 

- 1,190.72 

- - 

- - 

- - 

- - 

- - 

Note:

C) Details of financing of parent company product - Nil (Previous year Nil)

D) Details of single borrower limit (SGL)/ group borrower limit (GBL) exceeded by the Company 

i) Loans and advances including off balance sheet exposures to any single party in excess of 15 per cent of owned fund of the NBFC

(Rs. In Million)

Bhartiya Urban Pvt Ltd - 1,186.55 

Karle Homes Private Limited - 1,701.81 

Hindupur Solar Park Private Ltd - 1,140.79 

Walchandnagar Industries - 1,390.61 

One Place Commercials Private Limited - 1,650.00 

ND Telecom Services Pvt Ltd 1,278.34 1,278.34 

RA Associates 1,202.43 1,475.68 

Bharat Gears - 1,096.75 

2,480.77         10,920.53       - 

ii) Loans and advances including off-balance sheet exposures to a single group of parties in excess of 25 per cent of owned fund of the NBFC

(Rs. In Million)

- 2,078.97 

- 2,311.03 

- 4,390.00         

Impairment loss allowance of INR 2638.76 million and undrawn commitment does not form part of above disclosure. Moratorium status for the months of April 20 and May 20 has 

been taken as on the date of signing the financial statement.

Bhartiya Group

Lodha Group

Total

Name of the Company

 As at

March 31, 2022 

 As at

March 31, 2021 

Total

Name of the Group Company

 As at

March 31, 2022 

 As at

March 31, 2021 

Particulars

 As at

March 31, 2022 

 As at

March 31, 2021 

44.10   Unsecured Advances: The amount of advances for which intangible securities such as charge over the rights, licenses, authority, etc. has been taken as also the estimated

value of such intangible collateral – Rs. NIL.

(viii) all exposures to Venture Capital Funds (both registered and unregistered)

(ii) advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares (including IPOs 

/ ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual funds;

(iii) advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual funds 

are taken as primary security;

(iv) advances for any other purposes to the extent secured by the collateral security of shares  or  convertible bonds or convertible 

debentures or units of equity oriented mutual funds i.e. where the primary security other than shares / convertible bonds / convertible

debentures  /  units  of  equity  oriented  mutual  funds 'does not fully cover the advances;

(v) secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers;

(vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for meeting 

promoter's contribution to the equity of new companies in anticipation of raising resources;

(vii) bridge loans to companies against expected equity flows / issues;

(i) direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented mutual funds the corpus of

which is not exclusively invested in corporate debt;
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Note 44.11. Miscellaneous details

As at

March 31, 2022

As at

March 31, 2020

Not applicable Not applicable

CRISIL AA/Watch Negative 

& Crisil A1+

CRISIL AA/Stable & 

CRISIL A1+

Nil Nil

Not applicable Not applicable

Note 44.18.1 Additional Disclosures

A) Provisions and Contingencies

(Rs. In Million)

Provisions for depreciation on Investment - - 

Provision towards NPA# (270.77) (3,345.73) 

Provision for contingencies - - 

Provision made towards Income-tax 19.15 (0.61) 

Other provision and Contingencies:

Provision towards impairment of financial instruments other than provision for stage 3 assets 653.21 (2,241.20) 
# Provision for Stage 3 assets

B) Draw down from reserves
44.18.2 Concentration of Deposits, Advances, Exposures and NPAs

A) Concentration of advances

Total advances to twenty largest borrowers 8,612.98 15,878.61 

100% 100%
B) Concentration of Exposures

Total advances to twenty largest borrowers / customers 9,153.53 17,264.32 
100% 100%

C) Concentration of NPAs

Total exposure to top four NPA accounts - - 

D) Sector-wise NPAs

1) Agriculture and allied activities - - 

2) MSME - - 

3) Corporate borrowers - - 

4) Services - - 

5) Unsecured personal loans - - 

6) Auto loans - - 

7) Other personal loans - - 

Note:

44.15   Impact of prior period items on current year's profit and loss: Nil

44.16   Circumstances in which Revenue Recognition has been postponed: Nil

44.17   Ind AS 110 - Consolidated Financial Statements (CFS)- Not Applicable

Note:

(iv) Information namely, area, country of operation and joint venture partners with regard to 

Joint ventures and overseas subsidiaries

Particulars

(i) Registration/ licence/ authorisation, by whatever name called, obtained from other financial 

sector regulators 

(ii) Ratings assigned by credit rating agencies and migration of ratings during the year

(iii) Penalties, if any, levied by any regulator

KKR INDIA FINANCIAL SERVICES LIMITED 

Break up of 'Provisions and Contingencies' expenditure for the year  
As at

March 31, 2022

As at

March 31, 2021

Percentage of advances to twenty largest borrowers to total advances of the NBFC

Percentage of exposures to twenty largest borrowers/ customers to total exposures of the NBFC 

on borrower/ customers

Sector

The Credit rating disclosed are as per Crisil report dated August 20, 2021

Impairment loss allowance of INR 2,638.77 million and adjustments related to effective interest rate, INR 45.83 MM are not part of above disclosure.

Moratorium status for the months of April 20 and May 20 has been taken as on the date of signing the financial statement.

44.12    Disclosures of Penalties imposed by RBI and other regulators: NIL

44.13    Related party Transactions:

a.    Details of all material transactions with the related parties: Refer Note No. 37 forming part of the Notes to the Financial Statements.

b.   Disclosure of Policy on dealing with Related Party transactions: 

The Company has made a list of related parties after considering the requirements and based on the annual declaration received from individuals like

directors. The directors are also required to inform the Company of any changes to such declaration during the year. 

All related party transactions are reported and referred for approval to the Audit Committee as per section 177 of the Companies Act, 2013. The Audit

committee may grant general approval for repetitive related party transactions. Such general approval will be valid for a period of one year and a

fresh approval shall be taken for every financial year.

As per section 188 of the Act, the consent of the Board/Shareholders’ approval is required, by a special resolution in a general meeting, for entering

into the specified transactions with a related party, if they are not in ordinary course of business of the Company or at arm’s length and exceeds the

threshold limits as specified in the Act.

44.14   Remuneration of Directors and Transactions with non executive directors: : Refer Note No. 37 forming part of the Notes to the 

Financial Statements.
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Note 44.19. Movement of NPAs

(Rs. In Million)

(i) Net NPAs to Net Advances (%) 0.00% 0.00%

(ii) Movement of NPAs (Gross)

(a) Opening balance - 3,808.17 

(b) Additions during the year 3,964.08 11,311.82 

(c) Reductions during the year 3,964.08 15,119.99 

(d) Closing balance - - 

(iii) Movement of Net NPAs

(a) Opening balance - 1,372.52 

(b) Additions during the year 2,081.37 4,707.37 

(c) Reductions during the year 2,081.37 6,079.89 

(d) Closing balance - - 

(iv) Movement of provisions for NPAs (excluding provisions on standard assets)

(a) Opening balance - 2,435.65 

(b) Provisions made during the year 1,882.71 6,604.45 

(c) Write-off / write-back of excess provisions 1,882.71 9,040.10 

(d) Closing balance - - 

Name of the Joint Venture / 

Subsidiary

Other Partner 

in the JV
Country Total Assets

N.A. N.A. N.A. N.A.

Domestic Overseas

N.A. N.A.

44.22. Disclosure of Complaints

(a) No. of complaints pending at the beginning of the year - - 

(b) No. of complaints received during the year - - 

(c) No. of complaints redressed during the year - - 

(d) No. of complaints pending at the end of the year - - 

Note 45: Capital commitment/ Other commitments

(Rs. In Million)

540.56 1,385.70 

Note 46. Long-term contracts

Note 47. Foreign currency exposure not hedged by derivative instruments

(Rs. In Million)

USD in Million Rs in Million USD in Million Rs in Million

-                      -   0.18 12.89 Trade payable

44.21. Off- balance sheet SPVs sponsored (which are required to be consolidated as per accounting norms)

Name of the SPV sponsored

44.20.Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

Particulars
As at

March 31, 2022

As at

March 31, 2021

Particulars
As at

March 31, 2022

As at

March 31, 2021

As at

March 31, 2022

As at

March 31, 2021
Particulars

Other commitments (loans committed to be disbursed to borrowers)

The Company did not have any long-term contracts including derivative contracts for which any provision is required for the foreseeable losses.

Particulars

As at  

March 31, 2022

As at  

March 31, 2021
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Note 48

(Rs. In Million)

Asset Classification as per RBI Norms Asset 

classificati

on as per 

Ind AS 

109

Gross 

Carrying 

Amount as 

per Ind AS

Loss 

Allowances 

(Provisions) 

as required 

under Ind AS 

109

Net Carrying 

Amount

Provisions 

required as 

per IRACP 

norms

Provisions 

required as per 

IRACP norms

1 2 3 4 5=3-4 6 7=4-6

Performing Assets

Stage 1 4,750.83         344.92 4,405.91 19.00 325.92 

Stage 2 1,550.74         934.48 616.26 6.20 928.28 

Subtotal 6,301.57         1,279.40         5,022.17 25.20 1,254.20 

Non-Performing Assets (NPA)

Substandard Stage 3 - - - - - 

- - - 

Doubtful

Up to 1 year Stage 3 - - - - - 

1 to 3 years Stage 3 - - - - - 

More than 3 years Stage 3 - - - - - 

Subtotal for doubtful - - - - - 

Loss Stage 3 - - - - - 

Subtotal for NPA - - - - - 

Stage 1 210.00 26.25 183.75 - 26.25 

Stage 2 - - - - - 

Stage 3 - - - - - 

Subtotal

Total Stage 1 4,960.83         371.17 4,589.66 19.00 352.17 

Stage 2 1,550.74         934.48 616.26 6.20 928.28 

Stage 3 - - - - - 

Total 6,511.57         1,305.65         5,205.92 25.20 1,280.45 

Note: For the purpose of above disclosure company has not considered loans measured at fair value through profit and loss account

Note 49

Particulars

Note 50

Note 51

Note 52

Nil

#Note: The company being NBFC has complied with INDAS and guidelines duly approved by the Board for recognition of impairment.

Disclosure pertaining to RBI Master Direction - RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 Reserve Bank of India (Transfer of

Loan Exposures) Directions, 2021 dated September 24, 2021 

(a) The Company has not transferred through assignment in respect of loans not in default during financial year ended March 31, 2022

(b) The Company has not acquired any loans (not in default) through assignment during the financial year ended March 31, 2022

(c) The Company has neither acquired nor transferred any stressed loans during the year ended March 31, 2022.

Pursuant to RBI Circular on Prudential Norms on Income Recognition, Asset Classification and Provisioning pertaining to advances - Clarification

dated November 12, 2021, the Company has taken necessary steps in accordance with the provision of the aforesaid circular. Further, on February

15, 2022, RBI has allowed a deferment of Para 10 of the aforesaid circular till September 30, 2022, pertaining to upgrade of non-performing

account.

KKR INDIA FINANCIAL SERVICES LIMITED 

Disclosure requirements as per RBI circular dated March 13, 2020 having reference number RBI/2019-20/170 , DOR 

(NBFC).CC.PD.No.109/22.10.106/2019-20 as per para 2 of Prudential Floor of ECL in respect of loan/investment at amortised cost

Standard

Other items such as guarantees, loan 

commitments, etc. which are in the scope 

of Ind AS 109 but not covered under 

current Income Recognition, Asset 

Classification and Provisioning (IRACP) 

norms

Disclosure as per the format prescribed as per the notification no. RBI/2020-21/16 DOR.NO.BP.BC/3/21.04.048/2020-21 dated August 6, 2020 and

RBI/2021-22/31/DOR.STR.REC.11 /21.04.048/2021-22 dated May 05, 2021 - on Resolution Framework -Resolution of Covid-19 related stress - Not

applicable since no resolution plan implemented under this framework

Disclosure in respect of RBI circular on "COVID19 Regulatory Package - Asset Classification and Provisioning
(Rs. In Million)

Amount

Respective amounts in SMA/overdue categories, where the moratorium/deferment was extended, in terms of 

paragraph 2 and 3 of the RBI Circular; - 

Respective amount where asset classification benefits is extended - 

Provisions made during the Q4FY2020 and Q1FY2021 in terms of paragraph 5 of the RBI Circular* # Nil

Provisions adjusted during the respective accounting periods against slippages and the residual provisions in 

terms of paragraph 6.
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Note 53

(Rs. In Million)

Sr No Number of Significant

Counterparties

Amount % of deposit % of liabilities

1 2 4,350.00 Not Applicable 94.29%

Sr No Amount % of Total Borrowings

1 3,350.00 77.01%

2 1,000.00 22.99%

4,350.00 100.00%

Sr No Number of Significant

Counterparties

Amount % of Total

Liabilities

1 Non-Convertible Debentures - 0.00%

2 Term Loans 2,100.00 45.52%

3 Working Capital Loans 2,250.00 48.77%

(v) Stock Ratios:

Sr No Ratio

1 NIL

2 NIL

3 NIL

4 NIL

5 NIL

6 92.30%

5 87.19%

6 26.37%

(vi) Institutional set-up for liquidity risk management

Note:

Total liabilities refers to the aggregate of financial liabilities and non – financial liabilities.

Note 54. Moratorium in accordance with the Reserve Bank of India (RBI) guidelines:

Total Public Funds refers to the aggregate of Debt securities, borrowings other than debt securities and subordinated liabilities.

The outbreak of Covid-19 pandemic across the globe and India has contributed to a significant decline and volatility in the global and Indian financial markets and

slowdown in the economic activities. The RBI has issued guidelines relating to COVID-19 Regulatory Package dated March 27, 2020, April 17, 2020 and May 23, 2020

and in accordance therewith, the Company has provided a moratorium of upto six months on the payment of instalments falling due between March 1, 2020 and

August 31, 2020 to eligible borrowers. For all such loan asset accounts classified as standard and overdue as on February 29, 2020, where the moratorium is granted,

the asset classification, both as per the RBI’s income recognition and asset classification norms and for determining the staging of such assets to determine the

expected credit loss allowance as per the model approved by the Board of Directors of the Company, will remain at standstill during the moratorium period (i.e. the

number of days past due shall exclude the moratorium period for the purposes of asset classification).

Disclosures as required by Liquidity Risk Management Framework pursuant RBI Circular RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20

("Framework")

Short term liabilities considers the maturity profile of the respective liabilities in the less than or equal to 1 year bucket in line with the RBI ALM guidelines.

The Board of Directors of KKR India Financial Services Limited (the Company) has an overall responsibility and oversight for the management of all the risks, including

liquidity risk, to which the Company is exposed to in the course of conducting its business. The Board constituted Asset Liability Management Committee (ALCO) and

Risk Management Committee to strengthen and raise the standard of Asset Liability Management (ALM)

(ii) Top 20 large deposits: Not Applicable

(iii) Top 10 borrowings

NCDs (Original maturity < 1 Year) to Total Liabilities

NCDs (Original maturity < 1 Year) to Total Assets

Other Short-Term Liabilities to Total Liabilities

Other Short-Term Liabilities to Total Assets

NCDs(Original Maturity<1 year)/Public Funds

Other Short Term Liabilities/Public Funds

(i) Funding Concentration based on significant counterparty (both deposits and borrowings)

Commercial Paper to Total Assets

(iv) Funding Concentration based on significant instrument/product

Particulars

Commercial Paper to Total Liabilities

Significant counterparty as per RBI circular DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 4 Nov 2019 is defined as a single counterparty or group of

connected counterparties accounting in aggregate for more than 1% of the Company's total liabilities
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Note 55. Estimation uncertainty relating to COVID-19 global health pandemic:

Note 56. Managerial Remuneration

Note 57. Social Security Code

Note 58. Standards issued but not yet effective

Note 59.Relationship and Transactions with struck off companies

The Company does not have any transactions with struck-off companies.

Note 60.Undisclosed income

Note 61.Registration of charges or satisfaction with Registrar of companies

In assessing the recoverability of loans, receivables and investments, the Company has considered internal and external sources of information, including credit

reports, economic forecasts and industry reports upto the date of approval of these financial statements. Included in the allowance for expected credit loss is also the

adjustment on account of macro-economic factors which involves significant judgement. Based on current indicators of future economic conditions, the Company

expects to recover the carrying amount of these assets. The ultimate outcome of the impact of the said global health pandemic may be materially different from that

estimated as on the date of approval of these financial statements and will depend on future developments’ which are highly uncertain, including, among other

things, any new information concerning the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether government-

mandated or elected by the Company. The Company will continue to closely monitor any material changes to future economic conditions.

Recent pronouncements Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting

Standards) Rules as issued from time to time. On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable

from April 1st, 2022, as below: 

Ind AS 103 – Reference to Conceptual Framework The amendments specifiy that to qualify for recognition as part of applying the acquisition method, the identifiable

assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting

Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These changes do not significantly change the

requirements of Ind AS 103. The Company does not expect the amendment to have any significant impact in its financial statements. 

Ind AS 16 – Proceeds before intended use The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts

received from selling items produced while the company is preparing the asset for its intended use. Instead, an entity will recognise such sales proceeds and related

cost in profit or loss. The Company does not expect the amendments to have any impact in its recognition of its property, plant and equipment in its financial

statements. 

Ind AS 37 – Onerous Contracts - Costs of Fulfilling a Contract The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate

directly to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials)

or an allocation of other costs that relate directly to fulfilling contracts. The amendment is essentially a clarification and the Company does not expect the amendment

to have any significant impact in its financial statements. 

Ind AS 109 – Annual Improvements to Ind AS (2021) The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in

assessing whether to derecognise a financial liability. The Company does not expect the amendment to have any significant impact in its financial statements.

Ind AS 106 – Annual Improvements to Ind AS (2021) The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order

to resolve any potential confusion regarding the treatment of lease incentives that might arise because of how lease incentives were described in that illustration. The

Company does not expect the amendment to have any significant impact in its financial statements.

During the year, Company has paid the managerial remuneration to the directors which exceeds the limit prescribed under section 197 and rules thereunder read with

Schedule V of the Act. The said managerial remuneration has been paid in accordance with the requisite approvals mandated under the provisions of section 197 read

with Schedule V to the Act.

The Code on Social Security 2020 (‘the Code’) relating to employee benefits, during the employment and post-employment, has received Presidential assent on

September 28, 2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and Employment has released draft rules for the Code on

November 13, 2020. However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also not

yet issued. 

The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the period in which, the Code becomes effective and

the related rules to determine the financial impact are published

The Company does not have any transaction which is not recorded in the books of accounts but has been surrendered or disclosed as income during the year in the

tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

The Company does not have any charges or satisfaction which is yet to be registered with the Registrar of Companies (ROC) beyond the statutory period.
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Note 62. Scheme(s) of Arrangements 

Note 63. Disclosure w.r.t Crypto currency or virtual currency

Note 64. Prior period comparatives

In terms of our report attached

For V.C.Shah & Co.

Chartered Accountants

ICAI Firm Registration No. 109818W

Viral J. Shah Jigar Shah Anil Nagu

Partner Whole time Director

Membership No.: 110120 DIN: 08496153 DIN: 00110529

Binoy Parikh

Company Secretary

Place: Mumbai Place: Mumbai

Date: May 5, 2022 Date: May 5, 2022

Executive Director and Chief Financial Officer

Signature to Notes 1 to 64

 For KKR India Financial Services Limited 

Previous years figures have been regrouped and reclassified where necessary to confirm to current year's presentation

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

A composite scheme of arrangement has been filed between KKR Capital Markets India Private Limited (KCM) , KKR India Financial Services Limited (KIFSL), Incred

Financial Services Limited (IFSL or Incred), Bee Finance Limited(BFL), and their respective shareholders with NCLT Mumbai on September 27, 2021. Further, a joint

application has been made by Incred and KIFSL to RBI for prior approval of change in control and no objection on the NCLT application. RBI has given its No

Objection Certificate for the proposed transaction on December 8, 2021. The Company has received an NCLT order dated November 10, 2021 pursuant to which a

meeting of the Equity shareholders, Preference shareholders and secured creditors was called. As on date, the merger scheme is approved by all lenders, majority

investors, RBI and SEBI; only NCLT approval is pending.

The resultant entity (post the reorganization subject to necessary approvals) is expected to use the brand name ‘InCred Financial Services Ltd’ (Incred) and will be

spearheaded by the current leadership team of Incred. InCred’s retail non-banking finance business and KIFS will be combined and will be led by InCred CEO Mr.

Bhupinder Singh. A consortium consisting of Mr. Singh, as well as existing InCred investors, will own a majority stake in InCred Finance. A consortium led by KKR and

comprising existing investors in KIFS will retain a significant minority stake. KKR will be the single largest investor in InCred Finance at the time of the transaction’s

close and will remain a long-term strategic partner to the business. The transaction is not a monetization event for investors of InCred, KIFS or KKR. InCred Finance

will be a strategic investment for KKR and will not be a portfolio company in any KKR fund. It will operate independently of KKR.
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INDEPENDENT AUDITOR’S REPORT    

To the Members of KKR India Financial Services Limited 

Report on the Audit of the Financial Statements  

Opinion 

We have audited the financial statements of KKR India Financial Services Limited (“the Company”), 
which comprise the Balance sheet as at March.31, 2021, and the Statement of Profit and Loss, 
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to 
the financial statements, including a summary of significant accounting policies and other explanatory 
information (hereinafter referred to as “the financial statements”). 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in 
the manner so required and give a true and fair view in conformity with the Indian Accounting 
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards) 
Rules, 2015 as amended and other accounting principles generally accepted in India, of the state of 
affairs of the Company as at March 31, 2021, and its loss, changes in equity and its cash flows for the 
year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of 
India (ICAI) together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matter 

We draw attention to Note 51 to the financial statements, which describes that the extent to which 
the COVID-19 Pandemic will impact the company’s financial statements will depend on future 
developments, which are highly uncertain. 
Our opinion is not modified in respect of this matter. 

Information Other than the Financial Statements and Auditor’s Report Thereon  

The Company’s Board of Directors is responsible for the other information. The other information 
comprises the Director’s report but does not include the financial statements and our auditor’s report 
thereon. 
Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 
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Responsibilities of Management and Those Charged with Governance for the Financial Statements  

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act 
with respect to the preparation of these financial statements that give a true and fair view of the 
financial position, financial performance, changes in equity and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Accounting 
Standards specified under section 133 of the Act. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Company and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial statement that give a true and 
fair view and are free from material misstatement, whether due to  fraud or error. 

In preparing the financial statements, the Board of Directors is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Directors either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that 
an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

Auditor’s Responsibilities for the Audit of the Financial Statements  

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.
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• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
“Annexure A” a  statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flow dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on March 31, 2021,
taken  on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate   report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements – Refer Note 39 to the financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses – Refer Note 44 to
the financial statements; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3. As required by The Companies (Amendment) Act, 2017, in our opinion, according to
information, explanations given to us, the remuneration paid by the Company to its directors is
within the limits laid prescribed under Section 197 of the Act and the rules thereunder.

For MSKA & Associates     
Chartered Accountants 
ICAI Firm Registration No. 105047W 

Srividya Vaidison 
Partner 
Membership Number: 207132  
UDIN: 21207132AAAABA7132 

Mumbai 
June 28, 2021 
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS 
OF KKR INDIA FINANCIAL SERVICES LIMITED FOR THE YEAR ENDED MARCH 31, 2021 

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the 
Independent Auditor’s Report] 

i. 

(a) The Company has maintained proper records showing full particulars including quantitative details
and situation of Property, Plant and Equipment.

(b) All the Property, Plant and Equipment of the Company have not been physically verified by the
Management during the year. Accordingly, material discrepancies, if any, could not be ascertained
and therefore, we are unable to comment on whether such material discrepancies have been
properly dealt with in the books of account.

(c) According to the information and explanations given to us, there are no immovable properties, and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

ii. The Company is involved in the business of rendering financial services and consequently, does
not hold any inventory. Accordingly, the provisions stated in paragraph 3(ii) of the Order are not
applicable to the Company.

iii. The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited Liability
Partnerships (LLP) or other parties covered in the register maintained under section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, the provisions stated in paragraph 3 (iii) (a) to (c) of
the Order are not applicable to the Company.

iv. In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in
whom the director is interested, in accordance with the provisions of section 185 of the Act and the
Company has not made investments through more than two layers of investment companies in
accordance with the provisions of section 186 of the Act. Accordingly, provisions stated in paragraph
3(iv) of the Order are not applicable to the Company.

v. In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act
and the rules framed there under.

vi. The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the
products of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are not
applicable to the Company.

vii.

(a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, income-tax, goods and service tax, cess and any
other statutory dues applicable to it.
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(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom,
duty of excise, value added tax, goods and service tax, cess and other statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became
payable.

(c) According to the information and explanation given to us and examination of records of the Company,
the outstanding dues of income-tax, goods and service tax, customs duty, cess and any other
statutory dues on account of any dispute, are as follows:

Name of the 
statute 

Nature of 
dues 

Amount 
Rs. 

Period to which 
the amount 
relates 

Forum where dispute 
is  pending 

Remarks ifany

Income Tax 
Act, 1961 

Income Tax 
Demands 

195,230 AY 2013-14 Commissioner of 
Income Tax 

Disputed 
Tax 

viii. In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to the financial institution, bank or debenture holders.

ix. The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, the provisions stated in paragraph 3
(ix) of the Order are not applicable to the Company.

x. During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees.

xi. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has paid/ provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

xii. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) of the Order are not applicable
to the Company.

xiii. According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

xiv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, the provisions stated
in paragraph 3 (xiv) of the Order are not applicable to the Company.
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xv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, provisions stated in paragraph 3(xv) of the Order are not
applicable to the Company.

xvi. The Company is required to and has been registered under Section 45-IA of the Reserve Bank of India
Act, 1934 as Non-Banking Financial Company.

For MSKA & Associates 
Chartered Accountants 
ICAI Firm Registration No. 105047W 

Srividya Vaidison 
 Partner 
Membership Number: 207132 
UDIN: 21207132AAAABA7132 

Mumbai 

June 28, 2021 

F 265

http://www.mska.in/


602, Floor 6, Raheja Titanium 
Western Express Highway, Geetanjali 
Railway Colony, Ram Nagar, Goregaon (E) 
Mumbai 400063, INDIA 
Tel: +91 22 6831 1600 

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6831 1600 

Regd. No. 105047W   |   Ahmedabad   |   Bengaluru   |   Chennai   |   Goa   |   Gurugram   |   Hyderabad   |   Kochi   |   Kolkata   |   Mumbai   |   Pune              www.mska.in 

ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS 
OF KKR INDIA FINANCIAL SERVICES LIMITED. 
[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the 
Independent Auditor’s Report] 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls with reference to financial statements of KKR India 
Financial Services Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the 
financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls 

The Company’s Management is responsible for establishing and maintaining internal financial controls based 
on the internal control with reference to financial statements criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI) 
(the “Guidance Note”). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, as required under the Act. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and 
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to 
the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether internal financial controls with reference to financial statements was established 
and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the internal financial controls 
with reference to financial statements and their operating effectiveness. Our audit of internal financial 
controls with reference to financial statements included obtaining an understanding of internal financial 
controls with reference to financial statements, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. 
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company’s internal financial controls with reference to financial statements. 
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Meaning of Internal Financial Controls with Reference to Financial Statements 

A Company's internal financial control with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A Company's 
internal financial control with reference to financial statements includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with reference to financial statements to future periods are subject to the risk that the 
internal financial control with reference to financial statements may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, internal financial controls with reference to 
financial statements and such internal financial controls with reference to financial statements were 
operating effectively as at March 31, 2021, based on the internal control with reference to financial 
statements criteria established by the Company considering the essential components of internal control 
stated in the Guidance Note. 

For MSKA & Associates 
Chartered Accountants 
ICAI Firm Registration No. 105047W 

Srividya Vaidison 
Partner 
Membership Number: 207132 
UDIN: 21207132AAAABA7132 

Mumbai 
June 28, 2021 
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
BALANCE SHEET AS AT MARCH 31, 2021

(Rs. In Million)

ASSETS
(1) Financial assets
(a) Cash and cash equivalents 4 7,092.72  6,085.52  
(b) Trade Receivables 5 -   0.58   
(c) Loans 6 13,826.60  25,557.97  
(d) Investments 7 59.62  7,991.22  
(e) Other financial assets 8 39.83  59.47   

Total Financial Assets 21,018.77  39,694.76  

(2) Non-Financial assets
(a) Current Tax Assets (Net) 9 1,017.85  1,048.60  
(b) Deferred tax assets (Net) 10 3,003.35  4,738.97  
(c) Property, plant and equipment 11 74.74  98.44   
(e) Other non-financial assets 12 27.39  10.20   

Total Non-Financial Assets 4,123.33  5,896.21  

Total Assets 25,142.10  45,590.97  

EQUITY AND LIABILITIES

LIABILITIES

(1) Financial Liabilities
(a) Payables

Trade Payables 13
(i) total outstanding dues of micro enterprises and
small enterprises

-   -  

(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

59.93  66.22   

(b) Debt Securities 14 2,594.03  10,384.10  
(c) Borrowings (Other than Debt Securities) 15 9,963.10  18,581.75  
(d) Other financial liabilities 16 1,793.81  4,431.08  

Total Financial Liabilities 14,410.87  33,463.15  

(2) Non-Financial Liabilities
(a) Current tax liabilities (Net) 17 5.13  14.95   
(b) Provisions 18 22.69  17.47   

Total Non-Financial Liabilities 27.82  32.42  

Total liabilities 14,438.69  33,495.57  

(3) EQUITY
(a) Equity Share Capital 19 4,602.27  4,602.27  
(b) Other equity 20 6,101.14  7,493.13  

Total equity 10,703.41  12,095.40  

Total equity and liabilities 25,142.10  45,590.97  

The accompanying notes are an integral part of the financial statements.

In terms of our report attached
For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Srividya Vaidison Jigar Shah Anil Nagu
Partner Whole time Director Executive Director and 

Chief Financial Officer
Membership No.: 207132 DIN: 08496153 DIN: 00110529

Binoy Parikh
Company Secretary

Place: Mumbai Place: Mumbai
Date: June 28, 2021 Date: June 28, 2021

 For KKR India Financial Services Limited 
(Formerly known as KKR India Financial Services Private Limited)

As at 
March 31, 2020

Particulars Note No.
As at 

March 31, 2021
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021
(Rs. In Million)

(i) 21 3,895.85  7,370.16  
(ii) 22 7.79  4.47  
(I) 3,903.64  7,374.63  
(II) 23 235.95    2.70  
(III) 4,139.59  7,377.33  

(i) 24 2,287.50  3,875.75  
(ii) 25 2,291.35   7,128.14  
(iii) 26 (1,866.19)  12,000.11  
(iv) 27 320.44     345.07     
(v) 11 28.46  23.17  
(vi) 28 737.71     389.90     
(IV) 3,799.27  23,762.14  
(V) 340.32  (16,384.81)  

31  - -   
(0.61)  56.94  

10 1,734.94   (3,883.37)  
(VI) 1,734.33   (3,826.43)  
(VII) (1,394.01)  (12,558.38)  
(VIII)

29 2.70  (4.62)  
29 (0.68)  1.16

2.02  (3.46)  

(IX) (1,391.99)  (12,561.84)  

(X)
 (3.03) (27.29)  
 (3.03) (27.29)  

The accompanying notes are an integral part of the financial statements.

In terms of our report attached
For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Srividya Vaidison Jigar Shah Anil Nagu
Partner Whole time Director

Membership No.: 207132 DIN: 08496153 DIN: 00110529

Binoy Parikh
Company Secretary

Place: Mumbai Place: Mumbai
Date: June 28, 2021 Date: June 28, 2021

 Depreciation and amortisation expense

Total comprehensive income (VII+VIII)

Earnings per equity share (Refer note 38)

Other Comprehensive Income 

 Other expenses
Total expenses
Profit / (Loss) before Tax (III-IV)
 Tax expense

(i) Items that will not be reclassified to profit or loss

- for earlier year

 Diluted (₹)

(Formerly known as KKR India Financial Services Private Limited)
 For KKR India Financial Services Limited 

Other comprehensive income

 Basic (₹)

Particulars

Total Revenue from Operations

 Interest Income
 Fee Income

Revenue from Operations

Executive Director and Chief Financial 
Officer

Year ended 
March 31, 2021

Year ended 
March 31, 2020

 Finance cost
 Net loss on fair value changes

- Current tax

Note No.

 Impairment on financial instruments (Expected Credit Loss)
 Employee benefit expense

Total Income (I+II)
Expenses

(ii) Income tax relating to items that will not be reclassified to profit or loss

- Deferred tax
Total tax expense
Net Loss After Tax

Other Income
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Cash Flow statement for the year ended March 31, 2021

(Rs. In Million)
Year ended March 

31, 2021
Year ended March 

31, 2020
(A) Cash Flow from Operating Activities
Profit/(Loss) before Tax 340.32  (16,384.81)  
Adjustments for:
Depreciation and amortisation 28.46   23.17   
Impairment on financial instruments (Expected Credit Loss) (1,866.19)   12,000.11  
Net loss on fair value changes 2,291.35  7,128.14  
Interest expense 2,249.95  3,947.38  
Interest income 71.04   223.47  
Provision for doubtful advance -    38.43   
Provision for Employee benefits 15.41   (2.58)    

Operating Cash Flow before Working Capital Changes 3,130.34  6,973.31

Adjustments for Working Capital Changes
Loans to Corporate and others 12,263.91  4,164.93  
Investments 6,902.86  4,623.44  
Trade receivables 0.58  18.53   
Other financial assets 19.64   (7.39)    
Leased Asset (3.70)    (87.50)  
Other non-financial assets (17.19)  (44.46)  
Trade and other payables (6.34)    (93.42)  
Provision for Employee benefits (7.49)    -    
Other non-financial liability -    (46.70)  
Other Financial Liabilities (32.01)  216.87  
Cash flows used in operating activities 22,250.61  15,717.61  
Income tax paid 21.53   (687.05)   
Net Cash generated from/(used in) Operating Activities  (A) 22,272.14  15,030.56  

(B) Cash Flow from Investing Activities
Purchase of property plant and equipment (1.12)    (21.42)  
Sale of Fixed asset 0.11  -    
Net Cash generated from/(used in) Investing Activities  (B) (1.01)  (21.42)  

( C) Cash Flow from Financing Activities
Debt securities repaid (7,800.00)   (7,550.00)   
Borrowings (other than debt securities) taken / (repaid) (net) (8,571.17)   1,721.13  
Interest paid (4,892.78)   (4,912.03)   
Net Cash generated from/(used in) Financing Activities (C) (21,263.95)  (10,740.90)  

Net Increase/(Decrease) in Cash & Cash Equivalents  (A + B + C) 1,007.20  4,268.24  
Add: Cash and cash equivalents at the beginning of the year 6,085.52  1,817.28  
Cash and cash equivalents at the end of the year * 7,092.72   6,085.52   

*Components of Cash and Cash Equivalents
Balances with Banks :
- In Current Accounts 25.12    1,120.36  
- In Deposit accounts with original maturity of 3 months or less 7,067.60  4,965.16  

-    -    

The accompanying notes are an integral part of the financial statements.

In terms of our report attached
For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Srividya Vaidison Jigar Shah Anil Nagu
Partner Whole time Director Executive Director and 

Chief Financial Officer

Membership No.: 207132 DIN: 08496153 DIN: 00110529

Binoy Parikh
Company Secretary

Place: Mumbai Place: Mumbai
Date: June 28, 2021 Date: June 28, 2021

(Formerly known as KKR India Financial Services Private Limited)

Particulars

The above Statement of Cash Flow has been prepared under the indirect method set out in Ind AS-7-Statement of Cash Flow.

 For KKR India Financial Services Limited 
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)

STATEMENT OF CHANGES IN EQUITY

A. EQUITY SHARE CAPITAL
(Rs. In Million)

As at April 01, 2019 Changes in equity 
share capital during 
the year 2019-20

As at March 31, 
2020

Changes in equity 
share capital during 
the year 2020-21

As at March 31, 
2021

4,602.27       -     4,602.27 - 4,602.27

B. OTHER EQUITY
(Rs. In Million)

Securities Premium Retained Earnings Statutory Reserve - 
Reserve Fund 
pursuant to Section 
45-IC of the RBI Act,
1934

Balance as at April 1, 2019  12,436.76  6,005.97  1,612.24  20,054.97 
Profit/(loss) for the year - (12,558.38) - (12,558.38)
Other Comprehensive Income for the 
year

        -           (3.46)        -    (3.46)

Transfer from retained earnings         -           -    -  
Balance as at March 31, 2020  12,436.76  (6,555.87)  1,612.24  7,493.13 

(Rs. In Million)

Securities Premium Retained Earnings Statutory Reserve - 
Reserve Fund 
pursuant to Section 
45-IC of the RBI Act,
1934

Balance as at April 1, 2020  12,436.76  (6,555.87)  1,612.24  7,493.13 
Profit/(loss) for the year - (1,394.01) - (1,394.01)
Other Comprehensive Income for the 
year

        -            2.02       -    2.02 

Transfer from retained earnings         -           -    -  
Balance as at March 31, 2021  12,436.76  (7,947.86)  1,612.24  6,101.14 

The accompanying notes are an integral part of the financial statements.

In terms of our report attached
For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Srividya Vaidison Jigar Shah Anil Nagu
Partner Whole time Director Executive Director 

and Chief Financial 
Officer

Membership No.: 207132 DIN: 08496153 DIN: 00110529

Binoy Parikh
Company Secretary

Place: Mumbai Place: Mumbai
Date: June 28, 2021 Date: June 28, 2021

 For KKR India Financial Services Limited 
(Formerly known as KKR India Financial Services Private Limited)

Particulars

Reserves and Surplus Total

Particulars

Reserves and Surplus Total
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

Note 1. About the Company

Note 2. Significant accounting policies

a. Basis of accounting and preparation of financial statements

Statement of compliance

b. Use of estimates

c.

d. Revenue recognition

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates, judgements and assumptions.
Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the period in
which the estimate is revised and future periods affected. The application of accounting policies that require critical accounting estimates involving
complex and subjective judgments and the use of assumptions in the financial statements have been disclosed below. Accounting estimates could
change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as the Management
becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the
period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Presentation of financial statements
The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the Schedule III to the Act. The
Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows”. 

Amounts in the financial statements are presented in Indian Rupees in millions rounded off to two decimal places as permitted by Schedule III to
the Act. Per share data are presented in Indian Rupee to two decimal places.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured and there exists reasonable certainty of its recovery.

Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:
• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at measurement
date
• Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability, either directly or
indirectly; and
• Level 3 inputs are unobservable inputs for the valuation of assets or liabilities

KKR India Financial Services Limited (the Company), was incorporated as a private limited company on February 3, 1995 under the provisions of
the Companies Act, 1956. The Company is registered with the Reserve Bank of India as Non-deposit taking, Non-Banking Financial Company
(NBFC). The Company is a Non-deposit taking, Systemically Important NBFC as defined in Non-Banking Financial Company- Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.

The financial statements for the year ended March 31, 2021 were authorised for issue in accordance with a resolution of the board of directors on
June 28, 2021. During Financial year 2019-20, the Company was converted from private limited company to public limited company vide fresh
Certificate of Incorporation dated July 24, 2019 issued by the Ministry of Corporate Affairs, Registrar of Companies, Mumbai, Maharashtra.

The Standalone financial statements (financial statements) have been prepared in accordance with the Indian Accounting Standards (Ind AS) on
the historical cost basis except for certain financial instruments that are measured at fair values at the end of each reporting period as explained in
the accounting policies below, the relevant provisions of the Companies Act, 2013 (the Act) (to the extent notified). The Ind AS are prescribed
under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued
thereafter.

Historical cost convention
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values
at the end of each reporting period, as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on such a basis, except for share based payment transactions that are within the scope of
Ind AS 102.
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

e. Property, plant and equipment (PPE)

Furniture and fixtures 3 years
Office equipment 3 years
Computer 3 years
Leasehold improvements amortised over the period of lease

f. Impairment of assets

g. Employee benefits

As at the end of each accounting year, the Company reviews the carrying amounts of its property, plant and equipment to determine whether
there is any indication that those assets have suffered an impairment loss. If such indication exists, the property, plant and equipment are tested
for impairment so as to determine the impairment loss, if any.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is the higher of fair
value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If recoverable amount of an asset is estimated to be less than its carrying amount, such deficit is recognised immediately in the Statement of
Profit and Loss as impairment loss and the carrying amount of the asset is reduced to its recoverable amount.

Defined contribution plans - Provident Fund
Company’s contributions to provident and other funds are charged as expense to the Statement of Profit and Loss in the period in which the
service is rendered.

i. Interest and Dividend income
Interest income on financial instruments at amortised cost is recognised on a time proportion basis taking into account the amount outstanding
and the effective interest rate (EIR) applicable.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument through the expected life of the financial
instrument or, where appropriate, a shorter period, to the net carrying amount of the financial instrument. The future cash flows are estimated
taking into account all the contractual terms of the instrument. 

The calculation of the EIR includes all fees and points paid or received between parties to the contract that are incremental and directly
attributable to the specific lending arrangement, transaction costs, and all other premiums or discounts. For financial assets at FVTPL, transaction
costs are recognised in profit or loss at initial recognition. 

The interest income is calculated by applying the EIR to the gross carrying amount of non-credit impaired financial assets (i.e. at the amortised
cost of the financial asset before adjusting for any expected credit loss allowance). For credit-impaired financial assets the interest income is
calculated by applying the EIR to the amortised cost of the credit-impaired financial assets (i.e. the gross carrying amount less the allowance for
expected credit losses (ECLs)).

Dividend income is recognised when the Company’s right to receive dividend is established by the reporting date.

ii. Fee income:
Fee income include fees other than those that are an integral part of EIR such fees are accounted as an accrual basis in the Statement of Profit
and Loss.

iii. Other operational revenue:
Other operational revenue represents income earned from the activities incidental to the business and is recognised when the right to receive the
income is established as per the terms of the contract.

Property, plant and equipment (PPE) is recognised when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any, less accumulated
depreciation and cumulative impairment, if any. Cost includes professional fees related to the acquisition of PPE.

Depreciation / amortization is recognised on a straight-line basis over the estimated useful lives of respective assets as under:

Assets Useful Life
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

h. Operating Leases

Defined benefit plans - Gratuity
The Company's Gratuity liability under the Payment of Gratuity Act,1972 is determined on the basis of actuarial valuation made at the end of each
financial year using the projected unit credit method. 

The Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have
earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets. The calculation of defined benefit
obligations is performed annually by a qualified actuary using the projected unit credit method. 

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, are recognised immediately in Other Comprehensive
Income (OCI). Net interest expense (income) on the net defined liability is computed by applying the discount rate, used to measure the net
defined liability, to the net defined liability at the start of the financial year after taking into account any changes as a result of payment and
benefit payments during the year. Net interest expense and other expenses related to defined benefit plans are recognised in Statement of Profit
and Loss.

Short-term employee benefits 
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised during the year when the employees render the service. These benefits include performance incentive and compensated absences
which are expected to occur within twelve months after the end of the period in which the employee renders the related service. 

Long-term employee benefits 
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the
related service are recognised as a liability at the present value of the defined benefit obligation as at the balance sheet date, based on actuarial
valuation.

Under Ind AS 116
Operating lease:
The Company evaluates each contract or arrangement, whether it qualifies as lease as defined under Ind AS 116.
The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract involves–
a) the use of an identified asset,
b) the right to obtain substantially all the economic benefits from use of the identified asset, and
c) the right to direct the use of the identified asset.

The Company at the inception of the lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease liability, for all lease
arrangements in which it is a lessee, except for leases with term of less than twelve months (short term) and low-value assets. 
The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liability, any lease payments made at or before
the inception date of the lease plus any initial direct costs, less any lease incentives received. Subsequently, the right-of-use assets is measured at
cost less any accumulated depreciation and accumulated impairment losses, if any. The right-of-use assets is depreciated using the straight-line
method from the commencement date over the shorter of lease term or useful life of right-of-use assets.
Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use)
is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets.
In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.
For lease liabilities at inception, the Company measures the lease liability at the present value of the lease payments that are not paid at that date.
The lease payments are discounted using the interest rate implicit in the lease, if that rate is readily determined, if that rate is not readily
determined, the lease payments are discounted using the incremental borrowing rate.
The Company recognizes the amount of the re-measurement of lease liability as an adjustment to the right-of-use assets. Where the carrying
amount of the right-of-use assets is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company
recognizes any remaining amount of the re-measurement in the Statement of profit and loss.
For short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the lease
term.

F 274



KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

i. Financial instruments
Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a party to the contractual
provisions of the instrument.
Recognised financial assets and financial liabilities are initially measured at fair value. Transaction costs and revenues that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at FVTPL) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs and revenues
directly attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised immediately in profit or loss.
If the transaction price differs from fair value at initial recognition, the Company will account for such difference as follows:
• if fair value is evidenced by a quoted price in an active market for an identical asset or liability or based on a valuation technique that uses only
data from observable markets, then the difference is recognised in profit or loss on initial recognition (i.e. day 1 profit or loss);
• in all other cases, the fair value will be adjusted to bring it in line with the transaction price (i.e. day 1 profit or loss will be deferred by including
it in the initial carrying amount of the asset or liability). After initial recognition, the deferred gain or loss will be released to profit or loss on a
rational basis, only to the extent that it arises from a change in a factor (including time) that market participants would take into account when
pricing the asset or liability.

Financial assets 
All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a contract whose
terms require delivery of the financial asset within the timeframe established by the market concerned, and are initially measured at fair value,
plus transaction costs, except for those financial assets classified as at Fair Value Through Profit or Loss (FVTPL). Transaction costs directly
attributable to the acquisition of financial assets classified as at FVTPL are recognised immediately in the Statement of Profit and Loss. 
All recognised financial assets that are within the scope of Ind AS 109 are required to be subsequently measured at amortised cost or fair value on
the basis of the entity’s business model for managing the financial assets and the contractual cash flow characteristics of the financial assets.

Specifically: 
• Loans / investments that are held within a business model whose objective is to collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest on the principal amount outstanding (SPPI), are subsequently measured at amortised
cost;
• all other loans / investments (e.g. loans / investments managed on a fair value basis, or held for sale, or with contractual cash flow that are not
SPPI) and equity investments are subsequently measured at FVTPL.

However, the Company may make the following irrevocable election / designation at initial recognition of a financial asset on an asset-by-asset
basis: 
• the Company may irrevocably elect to present subsequent changes in fair value of an equity investment that is neither held for trading nor
contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies, in OCI; and
• the Company may irrevocably designate loan / investments that meet the amortised cost or FVTOCI criteria as measured at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch (referred to as the fair value option).

Debt instruments at amortised cost or at FVTOCI 
The Company assesses the classification and measurement of a financial asset based on the contractual cash flow characteristics of the asset and
the Company’s business model for managing the asset. 
For an asset to be classified and measured at amortised cost or at FVTOCI, its contractual terms should give rise to cash flows that are meeting
SPPI test. 
For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That principal amount may change over the life
of the financial asset (e.g. if there are repayments of principal). Interest consists of consideration for the time value of money, for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs, as well as a profit
margin. The SPPI assessment is made in the currency in which the financial asset is denominated. 
Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual terms that introduce exposure to risks or
volatility in the contractual cash flows that are unrelated to a basic lending arrangement, such as exposure to changes in equity prices or
commodity prices, do not give rise to contractual cash flows that are SPPI. An originated or an acquired financial asset can be a basic lending
arrangement irrespective of whether it is a loan in its legal form. 
An assessment of business models for managing financial assets is fundamental to the classification of a financial asset. The Company determines
the business models at a level that reflects how financial assets are managed together to achieve a particular business objective. The Company’s
business model does not depend on management’s intentions for an individual instrument, therefore the business model assessment is performed
at a higher level of aggregation rather than on an instrument-by-instrument basis.
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

Impairment 
The Company recognises loss allowances for ECLs on the following financial instruments that are not measured at FVTPL: 
- loans and advances to customers;
- debt investment securities;
- lease receivables; and
- loan commitments issued.

No impairment loss is recognised on equity investments. 
ECLs are required to be measured through a loss allowance at an amount equal to: 
• 12-month ECL, i.e. lifetime ECL that result from those default events on the financial instrument that are possible within 12 months after the
reporting date, (referred to as Stage 1); or
• full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of the financial instrument, (referred to as Stage 2 and
Stage 3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that financial instrument has increased significantly
since initial recognition. For all other financial instruments, ECLs are measured at an amount equal to the 12-month ECL. 
ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as the present value of the difference between
the cash flows due to the Company under the contract and the cash flows that the Company expects to receive arising from the weighting of
multiple future economic scenarios, discounted at the asset’s EIR. 
• for undrawn loan commitments, the ECL is the difference between the present value of the difference between the contractual cash flows that
are due to the Company if the holder of the commitment draws down the loan and the cash flows that the Company expects to receive if the loan
is drawn down; and
• for financial guarantee contracts, the ECL is the difference between the expected payments to reimburse the holder of the guaranteed debt
instrument less any amounts that the Company expects to receive from the holder, the debtor or any other party.
The Company measures ECL on an individual basis, or on a collective basis for portfolios of loans that share similar economic risk characteristics.
The measurement of the loss allowance is based on the present value of the asset’s expected cash flows using the asset’s original EIR, regardless
of whether it is measured on an individual basis or a collective basis.

Reclassifications 
If the business model under which the Company holds financial assets changes, the financial assets affected are reclassified. The classification and
measurement requirements related to the new category apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying the Company’s financial assets. During the current financial year and previous accounting period there
was no change in the business model under which the Company holds financial assets and therefore no reclassifications were made.

The Company considers all relevant information available when making the business model assessment. However this assessment is not
performed on the basis of scenarios that the Company does not reasonably expect to occur, such as so-called ‘worst case’ or ‘stress case’
scenarios. The Company takes into account all relevant evidence available such as: 
• how the performance of the business model and the financial assets held within that business model are evaluated and reported to the entity’s
key management personnel;
• the risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular, the way
in which those risks are managed; and
• how managers of the business are compensated (e.g. whether the compensation is based on the fair value of the assets managed or on the
contractual cash flows collected).

At initial recognition of a financial asset, the Company determines whether newly recognised financial assets are part of an existing business model 
or whether they reflect the commencement of a new business model. The Company reassess its business models each reporting period to
determine whether the business models have changed since the preceding period. For the current and prior reporting period the Company has not
identified a change in its business models. 
When loans / investments measured at FVTOCI are derecognised, the cumulative gain/loss previously recognised in OCI is reclassified from equity
to the Statement of Profit or Loss. In contrast, for an equity investment designated as measured at FVTOCI, the cumulative gain/loss previously
recognised in OCI is not subsequently reclassified to the Statement of Profit and Loss but transferred within equity. 
Loans/Investments that are subsequently measured at amortised cost or at FVTOCI are subject to impairment.

Financial assets at FVTPL 
Financial assets at FVTPL are: 
• assets with contractual cash flows that are not SPPI; or/and
• assets that are held in a business model other than held to collect contractual cash flows or held to collect and sell; or
• assets designated at FVTPL using the fair value option.
These assets are measured at fair value, with any gains/losses arising on remeasurement recognised in the Statement of Profit and Loss.
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KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

Write-off 

Credit-impaired financial assets 
A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Credit-impaired financial assets are referred to as Stage 3 assets. Evidence of credit-impairment includes observable data
about the following events: 
• significant financial difficulty of the borrower or issuer;
• a breach of contract such as a default or past due event;
• the lender of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having granted to the borrower a
concession that the lender would not otherwise consider;
• the disappearance of an active market for a security because of financial difficulties; or
• the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

It may not be possible to identify a single discrete event—instead, the combined effect of several events may have caused financial assets to
become credit-impaired. The Company assesses whether debt instruments that are financial assets measured at amortised cost or FVTOCI are
credit-impaired at each reporting date. To assess if sovereign and corporate debt instruments are credit impaired, the Company considers factors
such as bond yields, credit ratings and the ability of the borrower to raise funding. 

A loan is considered credit-impaired when a concession is granted to the borrower due to a deterioration in the borrower’s financial condition,
unless there is evidence that as a result of granting the concession the risk of not receiving the contractual cash flows has reduced significantly
and there are no other indicators of impairment. For financial assets where concessions are contemplated but not granted the asset is deemed
credit impaired when there is observable evidence of credit-impairment including meeting the definition of default. The definition of default
includes unlikeliness to pay indicators and a back-stop if amounts are overdue for 90 days or more. 

Derecognition of financial assets

A financial asset is derecognised only when: 
• The Company has transferred the rights to receive cash flows from the financial assets or
• retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual obligation to pay the cash flows to one
or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of
the financial assets. In such cases, the financial assets is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised. 

Loans and debt securities are written off when the Company has no reasonable expectations of recovering the financial asset (either in its entirety
or a portion of it). This is the case when the Company determines that the borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. A write-off constitutes a derecognition event. The Company may
apply enforcement activities to financial assets written off. Recoveries resulting from the Company’s enforcement activities will result in impairment
gains. 

Financial liabilities and equity instruments

Classification as debt or equity
Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instrument
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued are recognised at the proceeds received, net of direct issue costs.

Financial liabilities
A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange financial assets or financial liabilities with
another entity under conditions that are potentially unfavourable to the Company or a contract that will or may be settled in the Company’s own
equity instruments and is a non-derivative contract for which the Company is or may be obliged to deliver a variable number of its own equity
instruments, or a derivative contract over own equity that will or may be settled other than by the exchange of a fixed amount of cash (or another
financial asset) for a fixed number of the Company’s own equity instruments.

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing involvement
approach applies, financial guarantee contracts issued by the Company, and commitments issued by the Company to provide a loan at below-
market interest rate are measured in accordance with the specific accounting policies set out below.

F 277



KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

j.

k. Borrowing Costs

l. Foreign currencies

m. Earnings per share

Cash and Cash Equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less including interest accrued, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term deposits, as defined above.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Borrowing costs include interest expense calculated using the EIR, finance charges in respect of assets acquired on finance lease and exchange
differences arising from foreign currency borrowings, to the extent they are regarded as an adjustment to interest costs.

(i) The functional currency and presentation currency of the Company is Indian Rupee. Functional currency of the Company has been determined
based on the primary economic environment in which the Company operates considering the currency in which funds are generated, spent and
retained.
(ii) Transactions in currencies other than the Company’s functional currency are recorded on initial recognition using the exchange rate at the
transaction date. At each Balance Sheet date, foreign currency monetary items are reported at the rates prevailing at the year end Non-monetary
items that are measured in terms of historical cost in foreign currency are not retranslated.

Exchange differences that arise on settlement of monetary items or on reporting of monetary items at each Balance Sheet date at the closing spot
rate are recognised in the Statement of Profit and Loss in the period in which they arise except for exchange differences on transactions entered
into in order to hedge certain foreign currency risks.

Basic earnings per share are computed by dividing net income by the weighted average number of shares outstanding during the year. Partly paid
up shares are included as fully paid equivalents according to the fraction paid up. Diluted earnings per share are computed using the weighted
average number of shares and dilutive potential shares, except where the result would be anti-dilutive.

Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An
exchange between with a lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability
(whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as an
acquirer in a business combination to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:
• it has been incurred principally for the purpose of repurchasing it in the near term; or
• on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual
pattern of short-term profit-taking; or
• it is a derivative that is not designated and effective as a hedging instrument.

Financial liabilities subsequently measured at amortised cost
Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the
effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of
the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.
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n. Taxes on income

o.

p. Commitments

Income tax expense comprises current and deferred taxes. Income tax expense is recognized in the Statement of Profit and Loss except when
they relate to items that are recognized outside profit or loss (whether in other comprehensive income or directly in equity), in which case tax is
also recognized outside profit or loss.

Current income taxes are determined based on the taxable income of the Company.

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying values of assets
and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-forwards and tax credits. Such deferred tax assets
and liabilities are computed separately for each taxable entity. Deferred tax assets are recognized to the extent that it is probable that future
taxable income will be available against which the deductible temporary differences, unused tax losses, depreciation carry-forwards and unused
tax credits could be utilized.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the period when the asset is realized or the
liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and
when they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a
net basis.

Provisions, contingent liabilities and contingent assets 

Provisions are recognised only when: 
(i) an entity has a present obligation (legal or constructive) as a result of a past event; and
(ii) it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
(iii) a reliable estimate can be made of the amount of the obligation
Provision is measured using the cash flows estimated to settle the present obligation and when the effect of time value of money is material, the
carrying amount of the provision is the present value of those cash flows. Reimbursement expected in respect of expenditure required to settle a
provision is recognised only when it is virtually certain that the reimbursement will be received.
Contingent liability is disclosed in case of:
(i) a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the obligation; and
(ii) a present obligation arising from past events, when no reliable estimate is possible.
Contingent assets are disclosed where an inflow of economic benefits is probable. Provisions, contingent liabilities and contingent assets are
reviewed at each Balance Sheet date.
Where the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received under such
contract, the present obligation under the contract is recognised and measured as a provision.

Contingent Assets:
Contingent assets are not recognised in the financial statements.

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:
a) estimated amount of contracts remaining to be executed on capital account and not provided for;
b) uncalled liability on shares and other investments partly paid;
c) funding related commitment to associate and joint venture companies; and
d) other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion of management.

F 279



KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)
Notes forming part of the financial statements

Note 3. Critical accounting judgements and key sources of estimation uncertainties 

(i) Impairment of loans / investments portfolio at amortised cost
The measurement of impairment losses across all categories of financial assets at amortised cost requires judgement, in particular, the estimation
of the amount and timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors which include quantitative and qualitative information and analysis,
based on the Company's historical experience and forward-looking information. In certain cases, the assessment is based on past experience is
required for future estimation of cash flow which requires significant judgement. The inputs and method applied for impairment assessment are
detailed in Note 32.

(ii) Fair value of financial assets
Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length
transaction.
All financial assets are initially recognised at fair value, which is normally the transaction price. Subsequent to initial recognition, some of the
Company’s financial instruments are carried at fair value, with changes in fair value either reported within the income statement. Details of the
type and classification of the Company’s financial assets are set out in note 32 and the accounting policy set out in note 2 (i).
Since the market for the Company’s financial assets, which are in unlisted securities, is not active, the Company establishes fair value by using
valuation techniques. These include the use of discounted cash flow analysis, option pricing models and other valuation techniques commonly
used by market participants. Determination of fair value is based on the best information available in the circumstances and may incorporate the
managements’ own assumptions, including appropriate risk adjustments for non-performance and lack of marketability.
Because of the inherent uncertainty of the valuation methodologies and assumptions, estimated fair values of such assets may differ from the
values that would have been used had a ready market for the assets existed and the differences could be material. Considerable judgement is
necessarily required in interpreting market data to determine the estimates of value; accordingly the estimate of value presented in the financial
statements are not necessarily indicative of the amounts that the Company could realize in market exchange.

(iii) Effective Interest Rate (EIR) method
The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate of a constant rate
of return over the expected behavioural life of loans given / taken and recognises the effect of potentially different interest rates at various stages
and other characteristics of the product life cycle (including prepayments and penalty interest and charges).
This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as well expected
changes to Company’s  base rate and other fee income/expense that are integral parts of the instrument.

Information about significant areas of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant 
effect on the amounts recognized in the financial statements is included in the following notes:
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Note 4. Cash and cash equivalents
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

-  0.00  

25.12  1,120.36  
7,067.60  4,965.16  

-  -  
7,092.72  6,085.52  

Note 5. Trade receivables (Unsecured)
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

-  0.50  
-  3.51  
-  4.01  

-  4.37  
-  -  
-  4.37  
-  (7.80)  
-  0.58  

Notes:
(i) Trade receivables are non-interest bearing and are generally on credit terms of 30 to 90 days.
(ii) There are no trade receivables for which there has been a significant increase in credit risk or which have become credit
impaired other than those disclosed as doubtful above.
(iii) No trade receivables are due from directors or other officers of the Company either severally or jointly with any other
person. Nor any trade receivables are due from firms or private companies respectively in which any director is a partner, a
director or a member.

-Outstanding for a period more than six months
-Outstanding for a period less than six months

Impairment allowance
Total

Considered doubtful

Particulars

(ii) Balances with banks:
- In Current Accounts
- In Deposit accounts with original maturity of 3 months or less

(iii) Cheques on hand
Total

Particulars

Considered good
-Outstanding for a period more than six months
-Outstanding for a period less than six months

(i) Cash in hand
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Note 6. Loans
(Rs. In Million)

A
Term Loans to Corporates and others 11,572.03  3,177.78   14,749.81  23,592.28  4,878.38   28,470.66  
Loans and advances to related parties - Holding 
Company

-  -  -  -   

Total – Gross (A) 11,572.03  3,177.78   14,749.81  23,592.28  4,878.38   28,470.66  
Less: Expected Credit Loss (923.21)  -  (923.21)  (2,912.69)  - (2,912.69) 
Total – Net (A) 10,648.82  3,177.78  13,826.60   20,679.59  4,878.38  25,557.97  
B
(a) Secured by tangible assets (Refer Note (i) below) 10,520.64  - 10,520.64 20,140.40  4,878.38   25,018.78  
(b) Secured by intangible assets -  -  - -   
(c) Unsecured 1,051.39   1,051.39   3,451.88  3,451.88  
Total – Gross (B) 11,572.03  - 11,572.03  23,592.28  4,878.38  28,470.66  
Less: Expected Credit Loss (923.21)  -  (923.21)  (2,912.69)  - (2,912.69) 
Total – Net (B) 10,648.82  - 10,648.82  20,679.59  4,878.38  25,557.97  
C
Loans in India
(i) Public Sector -  -  - -  -   
(ii) Others 11,572.03  3,177.78   14,749.81  23,592.28  4,878.38   28,470.66  
Total (C) Gross 11,572.03  3,177.78  14,749.81   23,592.28  4,878.38  28,470.66  
Less: Expected Credit Loss (923.21)  -  (923.21)  (2,912.69)  - (2,912.69) 
Total (C) Net 10,648.82  3,177.78  13,826.60   20,679.59  4,878.38  25,557.97  

Notes:

Note 7. Investments

Debt Securities -  59.62  59.62  5,049.01  5,849.22   10,898.23  
Investment in Equity shares -  -  -  - 256.22  256.22  
Less: Expected Credit Loss -  -  -  (3,163.23)  - (3,163.23) 
Total -  59.62  59.62  1,885.78  6,105.44  7,991.22  
Note:
The Company does not have any Investment outside India.

Amortised cost
At Fair Value 

Through
profit or loss

Total

(i) Term loans are secured against tangible assets such as real estate (including land, residential/commercial/Industrial property, etc.), plant and machinery and equity shares of
listed / unlisted companies.

Particulars

As at March 31, 2021 As at March 31, 2020

Amortised cost
At Fair Value 

Through
profit or loss

Total

(ii) The Company does not have any loans outside India.

Particulars

As at March 31, 2021 As at March 31, 2020

Amortised cost
At Fair Value 

through profit or 
loss

Total Amortised cost
At Fair Value 

through profit or 
loss

Total
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Note 8. Others financial assets
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

35.00  53.49  
30.07  49.15  
8.20   7.48  
1.56   2.84  
-   -  

74.83  112.96  
(35.00)  (53.49)  
39.83  59.47  

Notes:  

Note 9. Current Tax Assets (Net)
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

1,017.85  1,048.60  
1,017.85   1,048.60  

Note 10. Deferred Tax Assets /(Liabilities) (Net)

A) The major components of deferred tax assets and liabilities are:
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

23.31  46.91  
Loss during the period 4,091.82  2,169.07  

6.84  8.90  
232.36  1,659.92  
254.76  1,007.58  
14.32  55.30   

Amortised Finance Cost -   (0.93)   

1.42  1.47  

-   -  
  4,624.83 4948.22 

5.40  -  
(8.83)  209.25  

Deffered tax asset reserve* 1,624.91 -  
1,621.48 209.25
3,003.35   4,738.97  

(Rs. In Million)
Deferred tax asset / (liability) Balance as at 

April 1, 2020
Impact of Rate 
change

Recognised in 
profit or loss 
(Expense) 
/Income

Recognised in 
other equity

Balance as at 
March 31 2021

Provisions for employee benefit  46.91 -20.32 -2.60 -0.68 23.31  
Loss during the period  2,169.07 0.00 1,922.75 4,091.82   
Depreciation   8.90 -2.57 0.51 6.84  
Expected Credit Loss on Loans / Investments at
amortised cost  1,659.92 -130.73 -1,296.83 232.36  
Amortised fee income  55.30 -23.10 -17.88 14.32  
Disallowance under section 40(a) of Income-tax
Act, 1961   1.47 -0.13 0.08 1.42  
Others  (209.25) 243.53 -25.45 8.83  
Deffered tax asset reserve*  -  -   -1,624.91 -1,624.91
Amortised finance cost  (0.93) 4.98 -9.45 -5.40
(Gain)/Loss on Loans / Investments at FVTPL  1,007.58 -71.66 -681.16 254.76

  4,738.97 0.00 -1,734.94 -0.68   3,003.35 

Note:

B) The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Amortised Finance Cost
Others

Net Deferred Tax Asset / (Liability)

*The Company has recognised deferred tax assets on carried forward tax losses with respect Financial Year (FY) 2019-20 and tax losses incurred in FY 2020-
21 where the Company believes that the said deferred tax assets shall be recoverable based on the estimated future taxable income which in turn is based
on approved business plans and budgets. The losses are allowed to be carried forward to the years in which the Company expects that there will be
sufficient taxable profits to offset these losses.

Liabilities:

Advance Tax (net of provision for tax)
Total

Particulars

Assets:
Provisions for employee benefit

Depreciation
Expected Credit Loss on Loans / Investments at amortised cost
Loss on Loans / Investments at FVTPL
Amortised Fees Income

Disallowance under section 40(a) of Income-tax Act, 1961

Others

Particulars

Particulars

Unbilled revenue
Contractually recoverable expenses
Security deposits
Advance to Vendors
Advance to Employees

Less: Impairment allowance
Total

1. Impairment allowance represents allowance for unbilled revenue which in the opinion of the management is
doubtful of recovery.
2. The Company has assessed that the impact of impairment of other financial assets are immaterial, hence no
impairment loss has been provided.
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Note 11. Property, plant and equipment 
(Rs. In Million)

Furniture and Fixtures 1.86  -  -  1.86  1.20  0.29  -  1.49  0.37  0.63  

Office Equipment 6.61  0.26  0.11  6.76  3.76  1.33  -  5.09  1.67  2.85  

Computers 10.90   0.86  - 11.76 4.70  4.40  -  9.10  2.66  6.18  

Leasehold improvements 25.88   -  -  25.88   13.40   3.00  - 16.40 9.48  12.48   

Software 5.10  -  5.10  1.71  0.66  -  2.37  2.73  3.39  

Sub total (A) 50.35   1.12  0.11  51.36   24.77   9.68  - 34.45  16.91   25.53   

Leased asset:
Office Premises 87.50   -  -  87.50   14.59   17.50   - 32.09 55.41   72.91   
Right-of-use Asset -  3.70  -  3.70  1.28  -  1.28  2.42  -  

Sub total (B) 87.50   3.70  - 91.20  14.59   18.78   - 33.37  57.83   72.91   

Total 137.85  4.82  0.11  142.56  39.36   28.46   - 67.82  74.74   98.44   

As at
 March 31, 

2021

As at
 March 31, 

2021

As at 
March 31, 2020

Particulars

GROSS BLOCK DEPRECIATION AND AMORTISATION NET BLOCK

As at 
April 01, 2020

Additions Deductions
As at

 March 31, 
2021

As at 
April 01, 2020

For the Year Deductions
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Note 12. Other non-financial assets
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

0.99  0.34  
26.40  6.58  

-  3.28  
27.39  10.20  

Note 13. Trade Payables
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

 - - 
 59.93  66.22 

 59.93  66.22 

Note:

Total

There are no dues to Micro and Small Enterprises as at March 31, 2021. Dues to Micro and Small Enterprises have been
determined to the extent such parties have been identified on the basis of information collected by the management.

Total outstanding dues of creditors other than micro enterprises and small 
enterprises

Particulars

Prepaid Expenses

Total

Particulars

Total outstanding dues of micro enterprises and small enterprises

Prepaid Rent
GST receivable
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Note 14. Debt Securities- At Amortised Cost
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

  2,594.03 10,384.10   
  2,594.03   10,384.10 

Notes:
(i) The Company does not have any Borrowings outside India.

(ii) Terms of NCD's

Note 15. Borrowings (Other Than Debt Securities) - At Amortised Cost
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

Secured
Term Loans from Banks   6,484.50    14,831.97 

Loan Repayable on Demand
   From Banks (Working Capital Demand Loan)   2,250.00 2,250.00  
   From Banks (Cash Credit)   1,228.60   1,499.78 

Unsecured
Loans from Bank   -   -   

Total 9,963.10  18,581.75   

Notes:
(i) The Company does not have any Borrowings outside India.

(ii) Terms of Term loans :

(a) Term loans from banks are repayable in annual instalments commencing from the date of initial disbursement, with a door
to door tenor of up-to five years. 
(b) The rate of interest is in the range of 8.45% to 9.95% p.a.
(c) Term loans and Working Capital Demand Loans from banks are secured by way of First pari-passu charge on standard loans
and advances / receivables of the Company which are eligible for direct bank finance as per RBI guidelines except excluded
assets.

(i) The NCDs are redeemable at the amounts arrived at by multiplying the outstanding principal amount of such NCDs being
redeemed on the redemption date, by the Internal Rate of Return (IRR). IRR is calculated as (1 + r)^n, where r = is a rate
ranging between 8.90% to 10.50% per annum compounded annually and n = number of days for which the NCDs are
outstanding/365. In case of prepayment, an additional prepayment premium would be payable in the range of 0.50% to 2.00%
of the face value of the amount being prepaid.

(j) All the NCDs are secured by first priority non-exclusive hypothecation on a floating charge basis over whole of the loans,
non-convertible debentures, optionally convertible debentures and receivable thereof, of the Company, whether current or in
future, other than excluded assets as defined in the terms of the NCDs.

(k) All NCDS are additionally secured by Cash Security comprising cash in specified bank accounts and fixed deposits created /
to be created by the Company.

Particulars

(c) The December 2016 Series 2 and 3 NCDs of Rs. 650 Million each are redeemable on March 9, 2022 and March 9, 2023
respectively, with a prepayment option with the Company in respect of Series 3 NCDs.

Particulars

Non Convertible Debentures
Total 

(a) The January 2015 Series 5 NCDs of Rs. 600 Million is redeemable on January 16, 2022.
(b) The April 2015 Series 4 NCDs of Rs. 700 Million is redeemable on April 23, 2021.
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Note 16. Other financial liabilities
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

 1,608.94 4,214.21  

 61.77 75.96  
 68.02  97.50 
 43.89 43.41  
 11.19 -  

1,793.81  4,431.08  

(Rs. In Million)
As at 

March 31, 2021
As at 

March 31, 2020
  5.13  14.95 
 5.13  14.95 

Note 18. Provisions
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

7.03   7.75 
15.66  9.72 

22.69   17.47  

Total

Total

Particulars

Provision for Employee Benefits
- Gratuity
- Compensated Absences

Provision for Tax (Net of Advance Tax)

Particulars

Interest Accrued but not due on Debt Securities at amortised cost

Total

Note 17. Current tax liabilities (Net)

Particulars

Obligations under finance lease 
Provision for Salary & Bonus
Statutory liabilities
Advances from customers
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Note 19. Equity Share Capital
(Rs. In Million)

  5,000.00  5,000.00 

 5,000.00  5,000.00 

  4,602.27  4,602.27 

 4,602.27  4,602.27 

Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period:

Number Amount Number Amount
46,02,26,538 4,602.27 46,02,26,538 4,602.27   

-  -  -   -  
46,02,26,538 4,602.27 46,02,26,538 4,602.27

Number % Number %
46,02,26,538  100.00% 46,02,26,538   100.00%KKR Capital Markets India Private Limited (Holding company 

w.e.f. March 30, 2017) (including 400 Equity Shares held by a
nominee)

All the above Equity shares have the same dividend and voting rights and in case of repayment of capital.

Equity shares outstanding as at the beginning of the year
Issued during the year
Equity shares outstanding as at the end of the year

Details of shareholders holding more than 5 percent shares in the Company are given below:

Particulars
As at March 31, 2020As at March 31, 2021

500,000,000 (March 31, 2018: 500,000,000 , March 31, 2017: 400,000,000) 

As at 
March 31, 2020

AUTHORISED

Particulars
As at 

March 31, 2021

460,226,538 (March 31, 2018: 460,226,538 , March 31, 2017: 37,92,73,338)

Equity Shares of Rs. 10/- each 

ISSUED, SUBSCRIBED AND FULLY PAID UP

As at March 31, 2020

Equity Shares of Rs. 10/- each fully paid-up 

Particulars
As at March 31, 2021
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Note 20. Other equity
(Rs. In Million)

As at 
March 31, 2021

As at 
March 31, 2020

 1,612.24  1,612.24 
 - - 

 1,612.24  1,612.24 

 12,436.76  12,436.76 
 - - 

 12,436.76  12,436.76 

(6,555.87)   6,005.97 
(1,394.01)  (12,558.38)  

2.02 (3.46)  
-  -  

(7,947.86)  (6,555.87)  

 6,101.14  7,493.13 TOTAL

Closing balance

(b) Securities premium account
Balance as per the last financial statements
Add: Received during the year
Closing balance

(c) Retained earnings (Surplus in statement of profit and loss)
Balance as per the last financial statements
Profit/ (Loss) for the year
Other Comprehensive Income
Less: Transfer to Reserve Fund under Section 45 I C of Reserve Bank of  India Act, 1934

Particulars

(a) Statutory Reserve - Reserve Fund pursuant to Section 45-IC of the RBI Act,
1934
Balance as per the last Financial Statements
Add: Amount transferred from Statement of Profit and Loss
Closing balance
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Note 21. Interest Income
(Rs. In Million)

On Financial Assets 
measured

at Amortised Cost

On Financial Assets 
classified at Fair 

value through 
Profit or Loss

Total
On Financial 

Assets measured
at Amortised Cost

On Financial
Assets classified 

at Fair value 
through Profit or 

Loss

Total

Interest on loans 2,312.27   559.72 2,871.99  3,859.47   1,063.40 4,922.87  
Interest income from investments  223.17  630.58 853.75   789.81 1,508.06  2,297.87  
Interest on fixed deposits with bank  170.11 - 170.11 149.42  - 149.42 
Total 2,705.55   1,190.30  3,895.85  4,798.70   2,571.46   7,370.16  

Particulars

Year ended Year ended 
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Note 22. Fee Income
(Rs. In Million)

Particulars Year ended 
March 31, 2021

Year ended 
March 31, 2020

 Finance arrangement fees   7.75   1.37 
Advisory fees   0.04   3.10 
Total  7.79  4.47 

Note 23. Other Income
(Rs. In Million)

Particulars Year ended 
March 31, 2021

Year ended 
March 31, 2020

Profit on disposal of non-current loan/Investment         187.80 -    
Reversal of provision on fee of previous year   3.43 -    
Interest on Income Tax refund  44.04 -    
Income on recovery from loan written off in previous years      -   2.28  
Discount value of future rent   0.68 0.42  
Total  235.95  2.70 

Note 24. Finance cost
(Rs. In Million)

Particulars
Year ended 

March 31, 2021
Year ended 

March 31, 2020

Interest on debt securities         972.59      1,973.71 
Interest on borrowings (other than debt securities)      1,308.30 1,896.24     
Interest expense on lease liability   6.61   5.80 
Total  2,287.50  3,875.75 

Note 25. Net loss on fair value changes
(Rs. In Million)

Particulars Year ended 
March 31, 2021

Year ended 
March 31, 2020

(A) Net gain on financial instruments at fair value through profit or loss         (2,706.46)        2,985.88 

Fair Value changes:
-Realised -    -    
-Unrealised     (2,706.46) 2,985.88     
(B) Loans written off (including accrued interest)      4,997.81 4,142.26     

Total Net loss on fair value changes  2,291.35  7,128.14 

On Financial liabilities measured at 
Amortised Cost
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Note 26. Impairment on financial instruments (Expected Credit Loss)

The table below shows the ECL charges in terms of Ind AS 109 on financial instruments for the year recorded in the profit and loss based on evaluation stage:
(Rs. In Million)

Loans/ Investment at 
amortised cost  (2,240.32)  377.24  (3,345.73)  (5,208.81)  (201.50)  3,538.72  1,472.96  4,810.18 
Loan commitments  (0.89)  56.99 - 56.10 10.11 - -  10.11 
Loans written off (including 
accrued interest)  - -   3,286.52  3,286.52 - -  7,179.82  7,179.82 
Total impairment loss   (2,241.21)  434.23  (59.21)   (1,866.19)   (191.39)  3,538.72  8,652.78   12,000.11 

Particulars
Year ended March 31, 2021 Year ended March 31, 2020

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
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Note 27. Employee benefit expense

Particulars Year ended 
March 31, 2021

Year ended 
March 31, 2020

Salaries and Bonus (including reimbursements) (Refer Note 45) 283.23  304.67       
Contribution to Provident Fund 4.11     3.95  
Gratuity (Refer Note 39) 3.37     5.80  
Compensated absences 9.35     6.43  
Staff Welfare Expenses 20.38   24.22         
Total 320.44  345.07  

Note 28. Other expenses
(Rs. In Million)

Particulars
Year ended 

March 31, 2021
Year ended 

March 31, 2020

Rent -       3.56  
Rates and taxes 0.50     1.05  
Repairs and maintenance 2.00     1.16  
Electricity and water charges 0.65     0.82  
Travelling and conveyance 0.71     44.74         
Legal and professional expenses 381.36  278.25       
Office Expenses 0.96     0.89  
Membership and subscription Expenses 7.55     3.89  
Auditors' Remuneration (Refer Note (i) below) 2.31     2.20  
Donation 0.09     0.15  
Corporate Social Responsibility Expenses (Refer Note (ii) below) -       -   
Insurance 0.38     0.38  
Fee written off 3.75     -   
Loss on disposal of non-current loan/Investment 325.02  -   
Provision for doubtful advance         -   38.43         
Foreign exchange loss (net) 1.12     0.87  
Miscellaneous expenses (Refer Note (iii) below) 11.31   13.51         
Total 737.71  389.90  

Notes:
(i) Auditors' Remuneration (Rs. In Million)

Particulars
Year ended 

March 31, 2021
Year ended 

March 31, 2020
a) For Statutory Audit      2.05   2.05 
b) For Tax Audit      0.15   0.15 
c) For taxation related service         -        -   
d) For other services (Certification Fees)      0.11 -   
e) For reimbursement of expenses         -   -   
Total 2.31  2.20  

(ii) Corporate Social Responsibility Expenses (Rs. In Million)

Particulars
Year ended 

March 31, 2021
Year ended 

March 31, 2020
Gross Amount Required to be spent during the year -       -   
Amount spent during the year on CSR for purposes other than 
construction /acquisition of any asset. -       -   

(iii) Miscellaneous Expenses
Miscellaneous expenses include Postage, Courier charges, Printing and Stationary etc.
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Note 29. Other comprehensive income

(Rs. In Million)

Particulars
Year ended 

March 31, 2021
Year ended 

March 31, 2020

Other comprehensive income

Items that will not be reclassified to profit or loss
Remeasurement gain on  defined benefit plan (2.70) 4.62
Income tax relating to these items 0.68 (1.16)

Total other comprehensive income for the year, net of tax (2.02) 3.46
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Note 30 - Loans / Investments at amortised cost

1.1  Credit quality of assets (Rs. In Million)

Stage 1 Stage 2 Stage 3 Total  Stage 1  Stage 2  Stage 3  Total 
Internal rating grade*
Performing grade  8,946.10  -   -    8,946.10  17,870.89  - -  17,870.89 
Under Performing  grade - 2,625.93 - 2,625.93 - 8,122.05 - 8,122.05
Non-performing grade  -  -    -  -    - -  2,648.35  2,648.35 
Total  8,946.10  2,625.93 - 11,572.03    17,870.89  8,122.05  2,648.35  28,641.29 

(Rs. In Million)

 Stage 1  Stage 2  Stage 3  Total  Stage 1  Stage 2  Stage 3  Total 
 Gross carrying amount opening balance  17,870.89  8,122.05 2,648.35    28,641.29 34,187.54  2,113.08  1,611.07   37,911.69 
New assets originated (net)  (46.68)  (178.44) - (225.12)   8,328.30  3,031.12 186.07   11,545.49 

 Assets derecognised or repaid (excluding write 
offs) (net) 

 (7,262.20)  (5,835.66) (848.30)    (13,946)  (13,855.25)  (199.80) -  (14,055.05)

Transfers to Stage 1 -  -  -   -  -  -  
Transfers to Stage 2 (1,615.91)  1,615.91   -   -  (5,090.92)  5,090.92  -  
Transfers to Stage 3 - (1,097.93) 1,097.93  - (851.21) 851.21  -  
Amounts written off -  -  (2,897.98)   (2,897.98) (4,847.57)  (1,913.27)  - (6,760.84) 

 Gross carrying amount closing balance  8,946.10  2,625.93 - 11,572.03  17,870.89  8,122.05  2,648.35  28,641.29 
8,925  5,496.11  2,648.35  17,069.25  

Reconciliation of ECL balance is given below:
(Rs. In Million)

 Stage 1  Stage 2  Stage 3  Total  Stage 1  Stage 2  Stage 3  Total 
 ECL allowance - opening balance 424.01  3,601.70   2,050.21  6,075.92  615.40  62.97  577.26  1,255.63  
 Assets originated/derecognised/repaid (excluding 
write-off) 

 (29.24) (1,975.32)   (508.98) (2,513.54)   181.45  3,540.69 1,429.62   5,151.76  

Transfers to Stage 1 -  -  -  -  -  
Transfers to Stage 2 (37.61)  37.61  - (61.01) 61.01  -  
Transfers to Stage 3 (1,097.93)  1,097.93  - (43.33) 43.33  -  
Amounts written off - (2,639.17) (2,639.17)   (268.50)   (62.97)   - (331.47) 

 ECL allowance - closing balance  357.16  566.06 - 923.21  424.01  3,601.70  2,050.21 6,075.92  
-  

*Internal rating grades are classified on below basis

Grade
Classification 

Basis
Stage

Performing grade 0-30 DPD Stage 1
Under Performing  grade 31-90 DPD Stage 2
Non-performing grade >90 DPD Stage 3

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company's receivables from customers and loans and advances. Credit risk encompasses both, direct risk of default and the risk of deterioration of creditworthiness as well as
concentration of risks.

Particulars As at March 31, 2021 As at March 31, 2020

 1.2  An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to  lending is, as follows: 

Particulars As at March 31, 2021 As at March 31, 2020

Particulars As at March 31, 2021 As at March 31, 2020
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Note 31. Income Taxes

1. Income Tax recognised in Total Comprehensive Income

(Rs. In Million)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 

2020

Current Tax - - 

Deferred Tax 1,734.94 (3,883.37)       

Total Income tax expense recognised in the Statement of Profit and Loss 1,734.94 (3,883.37)     

Tax on Other Comprehensive Income (0.68) 1.16 

Total Income tax expense recognised in Total Comprehensive Income 1,734.26 (3,882.21)     

2. Reconciliation of income tax expense for the year:

(Rs. In Million)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 

2020
Profit before tax 340.32 (16,384.81)      

Income tax rate 25.168% 25.168%

Income tax expense 85.65 (4,123.73)     

Tax effect of:

DTA reserve 1,624.91 - 

Expenses disallowed 23.71 1.32 

Exempt income - - 

Reversal of provisions disallowed in earlier years - - 

Impact of change in tax rate - 240.20 

Total 1,648.62 241.52 

Income tax expense recognised in Total Comprehensive Income 1,734.27 (3,882.21)     
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Note 32. Financial instruments

A. Capital Management

B. Financial instruments
(i) Fair Value

(Rs in Million)

FVTPL
Amortised 

cost
FVTPL

Amortised 

cost
Financial assets

Investments 59.62 -          6,105.44 1,885.78       

Trade receivables - - - 0.58 

Loans 3,177.78       10,648.82     4,878.38       20,679.59      

Cash and cash equivalents - 7,092.72       - 6,085.52       

Security deposits - 8.20 - 7.48 

Other Financial Assets - 31.63 - 51.99 

Total financial assets   3,237.40   17,781.37   10,983.82   28,710.95 

Financial liabilities

Debt Securities - 2,594.03       - 10,384.10      

Borrowings (Other than Debt Securities) - 9,963.10       - 18,581.75      

Finance lease obligation - 61.77 - 75.96 

Trade and other payables - 59.93 - 66.22 

Other financial liabilities - 1,732.04       - 4,355.12       

Total financial liabilities - 14,410.87   - 33,463.15    

(ii) Fair value and fair value hierarchy for financial assets at FVTPL

(Rs in Million)

Financial assets and liabilities measured at fair 

value - recurring fair value measurements

Notes Carrying 

Amount

Level 1 Level 2 Level 3 Total

As at March 31, 2021

Financial assets

Loans to Corporates and Others at FVTPL 7        3,177.78 - - 3,177.78 3,177.78 

Investments at FVTPL 8 59.62 - - 59.62 59.62 

Total financial assets 3,237.40 - - 3,237.40 3,237.40

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital

requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholders value.  

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its

activities. Capital Management Policy, objectives and processes are under constant review by the Board. For details of Capital to Risk Assets Ratio

(CRAR) refer Note no. 42(1)

Classes and categories of financial instruments and their fair values

The following table combines information about:

• classes of financial instruments based on their nature and characteristics;

• the carrying amounts of financial instruments;

• fair values of financial instruments (except financial instruments when carrying amount approximates their fair value); and

• fair value hierarchy levels of financial assets and financial liabilities for which fair value was disclosed

Set out below, is the accounting classification of financial instruments by category:

Particulars
As at March 31, 2021 As at March 31, 2020

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and

measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication

about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed

under the accounting standard. An explanation of each level follows underneath the table.

Fair Value
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(Rs in Million)

Notes Carrying 

Amount

Fair Value

As at March 31, 2021

Financial assets

Cash and cash equivalents 5 7,092.72 7,092.72 

Trade Receivable 6 - - 

Loans - To Corporates and Others 7 10,648.82        10,142.35        

Investments 8 - - 

Security deposits 9 8.20 8.20 

Other financial assets 9 31.63 31.63 

Total financial assets   17,781.37   17,274.90 

Financial Liabilities

Trade and other payables 14 and 15 59.93 59.93 

Debt Securities 16 2,594.03 2,526.71 

Borrowings other than Debt Securities 17 9,963.10 10,009.90        

Finance lease obligation 17 61.77 61.77 

Other Financial Liabilities 18 1,732.04 1,732.04 

Total financial liabilities   14,410.87   14,390.35 

(Rs in Million)

Financial assets and liabilities measured at fair 

value - recurring fair value measurements

Notes Carrying 

Amount

Level 1 Level 2 Level 3 Total

As at March 31, 2020

Financial assets

Loans to Corporates and Others at FVTPL 7        4,878.38 - - 4,878.38         4,878.38 

Investments at FVTPL 8        6,105.44 256.22 - 5,849.22         6,105.44 

Total financial assets   10,983.82          256.22 -   10,727.60 10,983.82      

(Rs in Million)

Notes
Carrying 

Amount
Fair Value

As at March 31, 2020

Financial assets

Cash and cash equivalents 5 6,085.52 6,085.52 

Trade Receivable 6 0.58 0.58 

Loans - To Corporates and Others 7 20,679.59        19,649.18        

Investments 8 1,885.78 1,300.30 

Security deposits 9 7.48 7.48 

Other financial assets 9 51.99 51.99 

Total financial assets   28,710.95   27,095.05 

Financial Liabilities

Trade and other payables 14 and 15 66.22 66.22 

Debt Securities 16 10,384.10        10,186.53        

Borrowings other than Debt Securities 17 18,581.75        18,686.06        

Finance lease obligation 17 75.96 75.96 

Other Financial Liabilities 18 4,355.12 4,355.12 

Total financial liabilities   33,463.15   33,369.89 

(iii) Valuation process and technique for financial assets at FVTPL

Type of Financial Instrument

Loans to Corporates and others 

Investments

Debt securities

Borrowings (other than debt securities)

Income Approach

Assets and liabilities which are measured at amortised cost for which fair values are 

disclosed

Fair Value

Assets and liabilities which are measured at amortised cost for which fair values are 

disclosed

The management estimates the fair values of financial assets and liabilities required for financial reporting purposes, including level 3 fair values, after

giving consideration to purchase price, market conditions, current and projected operating performance, expected cash flows, projected dividends,

anticipated future securities' values and the market value of publicly traded shares of portfolio companies. Determination of fair value is based on the

best information available in the circumstances and may incorporate the management’s own assumptions, including appropriate risk adjustments for

non-performance and lack of marketability. The method used to estimate the fair value of such assets is the income approach (e.g. the discounted cash

flow method, waterfall approach based on issuer yield curve etc.)

Valuation Technique

Income Approach 

Income Approach

The fair value of financial instruments have been classified into three categories depending on the inputs used in the valuation technique. The hierarchy

gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to unobservable

inputs (Level 3 measurements). The categories used are as follows:

Level 1 : Level 1 hierarchy includes financial instruments measured using unadjusted quoted prices in active markets that the Company has the ability

to access for the identical assets or liabilities. A financial instrument is classified as a Level 1 measurement if it is listed on an exchange. This includes

listed equity instruments, traded bonds and mutual funds that have quoted price. The fair value of all equity instruments (including bonds) which are

traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued at the closing Net Asset Value

(NAV).

Level 2 : The fair value of financial instruments that are not traded in active markets is determined using valuation techniques which maximize the use

of observable market data either directly or indirectly, such as quoted prices for similar assets and liabilities in active markets, for substantially the full

term of the financial instrument but do not qualify as Level 1 inputs. If all significant inputs required to fair value an instrument are observable the

instrument is included in level 2.

Level 3 : If one or more of the significant inputs is not based on observable market data, the instruments is included in level 3. That is, Level 3 inputs

incorporate market participants’ assumptions about risk and the risk premium required by market participants in order to bear that risk. The Company

develops Level 3 inputs based on the best information available in the circumstances. 

Income Approach
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(iv). Sensitivity of fair value measurements to changes in unobservable market data

(Rs in Million)

(118.73)        (88.85) 

198.95          148.88 

(387.26)        (136.42) 

(100.68)        139.66 

- - 

(-) (-)

4.83 3.61 

(3.75) (2.80) 

- - 

(-) (-)

9.64 7.21 

(9.64) (7.21) 

- - 

(-) (-)

7.78 5.83 

(7.57) (5.67) 

C. Risk management framework

The following table demonstrates the sensitivity to a reasonably possible change in the significant unobservable inputs (all other variables being

considered as constant) of the Company’s Statement of Profit and Loss and equity.

Particulars
Increase / (decrease) in 

the issuer yield curve
Sensitivity of profit

or loss

Sensitivity of equity

2020-21

Loans/Investments at FVTPL 
50 Basis point Up  Impact on 

Profit before 

Tax 

Impact on 

equity50 Basis point down

2019-20

Loans/Investments at FVTPL 
70 Basis point Up

 Impact on 

Profit before 

Tax 

Impact on 

equity
70 Basis point down

Loans/Investments at FVTPL 10% Increase in Price
 Impact on 

Profit before 

Tax 

Impact on 

equity
10% Decrease in Price

2020-21

Particulars
Increase / (decrease) in 

the Equity Price

Sensitivity of profit

or loss
Sensitivity of equity

2019-20

Loans/Investments at FVTPL 10% Increase in Price
 Impact on 

Profit before 

Tax 

Impact on 

equity10% Decrease in Price

Loans/Investments at FVTPL 1% Increase in Margin

 Impact on 

Profit before 

Tax 

Impact on 

equity
1% Decrease in Margin

2020-21

Particulars
Increase / (decrease) in 

the Operating Margin
Sensitivity of profit

or loss
Sensitivity of equity

2019-20

Loans/Investments at FVTPL 1% Increase in Margin
 Impact on 

Profit before 

Tax 

Impact on 

equity
1% Decrease in Margin

 Impact on 

Profit before 

Tax 

Impact on 

equity1% Decrease in Revenue

2020-21

Particulars
Increase / (decrease) in 

the Revenue
Sensitivity of profit

or loss
Sensitivity of equity

Loans/Investments at FVTPL 1% Increase in Revenue

 Impact on 

Profit before 

Tax 

Impact on 

equity
1% Decrease in Revenue

The Company’s risks are managed through an integrated risk management framework, including ongoing identification, measurement and monitoring,

subject to risk limits and other controls. The company considers ongoing risk management as a critical function and each individual within the Company

is accountable for the risk exposures relating to his or her responsibilities. The Company is exposed to credit risk, liquidity risk and interest rate risk. 

It is the Company’s policy to ensure that a robust risk awareness is embedded in its organizational risk culture. Further the Company has a designated

Chief Risk Officer (CRO) overseeing the risk management functions.

1. Credit risk

Credit Risk in simple terms is the risk of borrowers / obligors ability to honour their obligations in timely manner and the loss that may be incurred by

the Company in the event of the failure of borrowers to meet their repayment obligations. The Company manages this risk by setting limits for single

and group borrower exposures, sectoral exposure norms and limits on unsecured exposures.

2019-20

Loans/Investments at FVTPL 
1% Increase in Revenue
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2. Impairment assessment

(i) Exposure at Default (EAD)

(ii) Significant increase in credit risk

(iii) Definition of default and cure 

(iv) estimation process 

(v) Loss given default

3. Collateral and other credit enhancements
The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Company has guidelines in place covering

the acceptability and valuation of each type of collateral. Generally the Company accepts collaterals such as real estate (residential / commercial / land

parcels), shares (listed / unlisted / promoter owned), plant and machinery, stock and book debts etc. Management monitors the market value of

collateral and will request additional collateral in accordance with the underlying agreement. In case of defaults by customers (whether of due payments

or underlying security conditions / covenants), the Company has the right to enforce the security and monetise the same towards part or full liquidation

of the credit exposure. 

EAD is aggregate of the amortized principal, accrued interest and committed undrawn lines as on the default date and the same is used for purpose of

ECL computation.

Exposure to Loans/Investments which are accounted as per amortized cost method have been classified under the following three stages at borrower

level.

Stage 1 – Loans/Investments with low credit risk and where there is no significant increase in credit risk. The Loans/Investments up to 0-30 days are

classified as Stage1.

Stage 2 – Loans/Investments with significant increase in credit risk as compared to the risk assessed at their origination are considered as stage 2.

These include underperforming assets i.e. assets with overdue > 30 days and < 90 days or any other asset that the management, based on a qualitative

assessment, considers to be underperforming in its view irrespective of the numbers of days the account is overdue. 

Stage 3 – Non Performing or Impaired borrowers and defined as borrowers with over dues > 90 days or where the management, based on a qualitative

assessment, considers the default to be imminent. 

Credit Conversion Factor (CCF) for committed and undrawn lines:

Estimated drawdown within 1 year of date of ECL Calculation: 20%

Estimated drawdown beyond 1 year of date of ECL Calculation: 50%

However, as a measure of prudence, for undrawn lines, CCF of 50% is used irrespective of tenor over which drawdown would occur as the probability of

the year 1 drawdown is high and therefore that becoming a funded exposure is more certain.

The Company continuously monitors all loans/investments subject to ECLs. This monitoring is to evaluate if there has been any significant in the credit

risk over the balance life of the loans/investments as compared to the assessed credit risk at the time of their origination. Such evaluation may lead to

either revision in the probability of default and / or revision in the asset classification stage (1 or 2) based on overdue status or management’s

qualitative assessment that the underlying risk has significantly increased and the asset needs to be assessed either on the basis of lifetime PD or

default PD if the default is considered imminent. The Company considers an exposure to have significantly increased in credit risk if contractual

payments are more than 30 days past due or where the management, based on a qualitative assessment, considers the asset to be underperforming in

its view irrespective of the numbers of days the account is overdue.

In the event any borrower has defaulted on loan repayment obligations for 90 days or more, the same is considered as credit impaired i.e. stage 3.  

Factors considered for Stage definition 

Besides the number of days an account is overdue, the Company considers various qualitative factors to assess whether any exposure should be moved

to Stage 2 or Stage 3 ( for imminent threat of default cases).  Some of the indicative parameters (non-exhaustive) are :

• Financial parameters such as drop in profitability / increase in debt / adverse changes in debt / EBIDTA or DSCR ratios

• A breach of contract such as a default or past due event or material covenant breaches;

• The restructuring of a loan or advance by the company on terms that the company would not consider otherwise; or

• It is becoming probable that the borrower will enter bankruptcy or other financial reorganization

It is the Company’s policy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage 3 when the borrower makes necessary

payments and the borrower is not 90 days past due after such payments. The decision whether to classify an asset as Stage 2 or Stage 1 once cured

depends on the updated credit grade, at the time of the cure, and the relative credit risk as compared to the asset origination stage. 

The probability of default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the

assessed period, if the facility has not been previously derecognised and is still in the portfolio. The Company has its own internal ratings for client

exposures and these have been mapped to leading external credit rating agency’s ratings and probabilities of default.  The Company has applied 

a. 12 months PD to Stage 1 Loans and Investments

b. Lifetime PD for  Stage 2 assets

c. 100% PD for Stage 3 assets

The loss given default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the

contractual cash flows due and those that would be expected to be received, including from realization of any prime/collateral security. LGD is computed

based on discounted expected recoveries at an account level based on collateral valuation after applying appropriate hair cut and appropriate recovery

time.
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(Rs. In Million)

Within 12 months
After 12 

months
Total Within 12 months

After 12 

months
Total

Financial Assets
7,092.72 - 7,092.72 6,085.52 - 6,085.52 

- - - 0.58 - 0.58 

1,526.17 12,300.43 13,826.60 6,495.47 19,062.49 25,557.97 

59.62 - 59.62 2,023.88 5,967.34 7,991.22 

31.62 8.21 39.83 51.99 7.48 59.47 

- 1,017.85 1,017.85 - 1,048.60 1,048.60 

- 3,003.35 3,003.35 - 4,738.97 4,738.97 

- 74.74 74.74 - 98.44 98.44 

0.80 26.59 27.39 1.84 8.36 10.20 

8,710.93 16,431.17       25,142.10 14,659.29 30,931.68       45,590.97        

59.93 - 59.93 66.22 - 66.22 

1,946.70 647.33 2,594.03 7,043.44 3,340.66 10,384.10 

7,526.63 2,436.47 9,963.10 12,077.51 6,504.24 18,581.75 

15.60 46.17 61.77 14.19 61.78 75.97 

1,458.44 273.60 1,732.04 2,753.03 1,602.08 4,355.11 

5.13 - 5.13 - 14.95 14.95 

3.06 19.63 22.69 3.04 14.43 17.47 

11,015.49 3,423.20         14,438.69 21,957.43 11,538.14       33,495.57        

(2,304.56) 13,007.97      10,703.41         (7,298.15) 19,393.54       12,095.40        

Investments

4. Liquidity risk and funding management

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering

cash or another financial asset. Liquidity risk arises because of the possibility that the Company might be unable to meet its payment obligations as and when they

fall due on account of mismatches in the timing of the cash flows under both normal and stress circumstances. Such scenarios could occur when funding needed

for illiquid asset positions is not available to the Company on acceptable terms. To limit this risk, management has arranged for diversified funding sources and

adopted a policy of managing assets with liquidity in mind and monitoring future cash flows and liquidity on a daily basis.

Liquidity risk is managed in accordance with the approved Asset Liability Management (ALM) Policy framed as per the current regulatory guidelines. The Policy is

reviewed periodically to incorporate changes as required by regulatory stipulation or to realign the policy with changes in the economic landscape. The Asset

Liability Committee (ALCO) of the Company formulates and reviews strategies and provides guidance for management of liquidity risk within the framework laid out

in the ALM Policy. 

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. They have been classified to

mature and/or be repaid within 12 months. With regards to loans and advances to customers, the Company uses the same basis of expected repayment as used

for estimating the EIR.

Particulars As at March 31, 2021 As at March 31, 2020

ASSETS

Cash and cash equivalents

Trade Receivables

Loans

LIABILITIES

Other financial Assets

Total Assets

Other financial liabilities

Current Tax Assets (Net)

Deferred tax assets (Net)

Property, plant and equipment

Other non-financial assets

Non-Financial assets

Total liabilities

Net

Financial Liabilities

Trade and other Payables

Debt Securities

Borrowings (Other than debt securities)

Finance lease obligation

Non-Financial Liabilities

Current tax liabilities (Net)

Provisions
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5. Interest rate risk

Exposure to interest rate risk

As at 31-Mar-

2021

As at 31-Mar-

2020

Variable-rate instruments

Variable Rate Loans 4,817.71 8,059.63 

Variable Rate Borrowings 12,557.14 28,965.85 

Total 17,374.85 37,025.48 

(Rs in Million)

Borrowings (59.25) (44.34) 

60.01 44.90 

Variable rate Loans (45.45) (34.01) 

46.18 34.55 

Borrowings (206.22) (154.32) 

210.07 157.20 

Variable rate Loans (90.79) (67.94) 

92.69 69.36 

2019-20

70 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

70 Basis point Down

70 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

70 Basis point Down

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The core

business of the company is providing loans to Corporates and others. The Company borrows through various financial instruments to finance its core

lending activity. These activities expose the Company to interest rate risk.

Interest rate risk is measured through earnings at risk from an earnings perspective. Further, exposure to fluctuations in interest rates is measured by

way of gap analysis across different time buckets (based on contracted / behavioural maturities), providing a static view of the maturity and re-pricing

characteristic of Balance sheet positions. Interest rate risk is monitored on a quarterly basis.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being considered as constant) of the

Company’s statement of profit and loss and equity.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being considered as constant) of the 

Company’s Statement of Profit and Loss and equity.

Currency Increase / (decrease) in basis points
Sensitivity of profit

or loss
Sensitivity of equity

Particulars

50 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

2020-21

50 Basis point Up  Impact on Profit 

before Tax 
Impact on equity

50 Basis point Down

50 Basis point Down
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Note 33. Change in liabilities arising from financing activities

(Rs. In Million)

As at April 1, 2020 Cash flows Other 
As at March 31, 

2021

10,384.11 (7,800.00) 9.93 2,594.04 

18,581.75 (8,571.17) (47.48) 9,963.09 
28,965.86 (16,371.17) (37.55) 12,557.13 

Particulars

Debt securities

Borrowings other than debt securities

Total liabilities from financing activities
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Note 34 

(i) Provident Fund

(ii) Gratuity Fund

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2021:

(Rs. In Million)

Particulars

As at April 1, 

2020

Service cost Net interest 

expense

Benefits paid Actuarial 

changes 

arising from 

changes in 

financial 

assumptions

Experience 

adjustments

As at March 

31, 2021

Defined benefit obligation 7.75 2.84 0.53 (1.39) (0.35) (2.35) 7.03 

Benefit liability 7.75 2.84 0.53 (1.39) (0.35) (2.35) 7.03 

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2020:

(Rs. In Million)

Particulars

As at April 1, 

2019

Service cost Net interest 

expense

Benefits paid Actuarial 

changes 

arising from 

changes in 

financial 

assumptions

Experience 

adjustments

As at March 

31, 2020

Defined benefit obligation 6.43 5.29 0.50 (9.10) 0.67 3.94 7.75 

Benefit liability 6.43 5.29 0.50 (9.10) 0.67 3.94 7.75 

Sensitivity analysis (Rs. In Million)

Particulars
As at March 

31, 2021

As at March 

31, 2020

As at March 

31, 2021

As at March 

31, 2020

Sensitivity Level 1% increase 1% increase 1% decrease 1% decrease

Impact on defined benefit obligation

1) Discount Rate (0.32) (0.71) 0.34 0.84 

2) Future Salary Increases 0.23 0.53 (0.24) (0.56) 

3) Employee Turnover (0.16) 0.04 0.17 (0.08) 

Maturity Analysis of benefit payments (Rs. In Million)

Particulars
As at March 

31, 2021

As at March 

31, 2020

Within the next 12 months 0.20 1.43 

Between 2 and 5 years 4.42 1.81 

Between 6 and 10 years 3.24 2.65 

Beyond 10 years 1.53 13.01 

Total expected payments 9.39 18.90

The Company accounts for its liability towards Gratuity based on actuarial valuation made by an independent actuary as at the balance sheet date based

on projected unit credit method. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in which they occur.

The gratuity policy of the company provides for lumpsum payment to vested employees at retirement or on termination of employment, based on

respective employee’s salary and years of employment in accordance with Payment of Gratuity Act, 1972.

Provident fund for certain eligible employees is paid to recognised provident fund managed by the Government. The contribution by the employer and

employee together with the interest accumulated thereon are payable to employees at the time of their termination/retirement, in accordance with PF

rules. The contribution to the said recognised fund is considered as expenses in the Profit and loss account on accrual basis. The charge during the

current year towards employer’s share of contribution is INR 4.11 million( Previous year INR 3.95 million).
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Note 35. Related party transactions

A. Details of related parties

Names of related parties

Kohlberg Kravis Roberts & Co. L.P. Ultimate Holding Company

KKR India Financial Investments Pte Limited Indirect Holding Company

KKR Capital Markets India Private Limited Holding company

KKR India Finance Holding LLC Fellow subsidiary

KKR Asia Limited Fellow subsidiary

KKR India Advisors Private Limited Fellow subsidiary

Mr. Karthik Krishna Key Managerial Personnel (Independent Director w.e.f March 12,2020)

Ms. Aparna Ravi Key Managerial Personnel (Independent Director w.e.f February 24,2021)

Mr. B V Krishnan Key Managerial Personnel (till October 29,2019)

Mr. Tashwinder Singh Key Managerial Personnel (till June 28,2019)

Mr. Jigar Shah Key Managerial Personnel  (w.e.f December 10, 2019)

Mr. Sanjay Nayar Key Managerial Personnel  (w.e.f December 10, 2019 till December 30, 2020)

Mrs.Parul Sarda Key Managerial Personnel  (till June 30, 2020)

(Rs. In Million)

B. Related party transactions Ultimate 

Holding 

Company

Holding 

Company

Company having 

significant 

influence over the 

Company

Fellow 

subsidiaries

Key 

Management 

Personnel

Description of transaction:

Reimbursement of expenses:

Kohlberg Kravis Roberts & Co. L.P. 12.68 - - - -

(5.80) ( - ) ( - ) ( - ) ( - )

KKR Asia Limited - - - 18.09 -

( - ) ( - ) ( - ) (23.59) ( - )

KKR India Finance Holding LLC - - - 15.55 -

( - ) ( - ) ( - ) (15.29) ( - )

KKR India Advisors Private Limited - - - 1.55 -

( - ) ( - ) ( - ) (29.60) ( - )

KKR Capital Markets India Private Limited - 49.63 - - -

( - ) (15.34) ( - ) ( - ) ( - )

Recovery of expenses:

KKR Capital Markets India Private Limited - 42.03 - - -

( - ) (0.83) ( - ) ( - ) ( - )

KKR India Advisors Private Limited - - - 21.23 -

( - ) ( - ) ( - ) (19.81) ( - )

Sitting Fees to Independent Directors:

Mr. Karthik Krishna - - - - 0.70 

( - ) ( - ) ( - ) ( - ) ( - )

Ms. Aparna Ravi - - - - 0.30 

( - ) ( - ) ( - ) ( - ) ( - )

Remuneration to Key Managerial personnel:

Mr. BV Krishnan - - - - -

( - ) ( - ) ( - ) ( - ) (8.31)

Mr. Tashwinder Singh - - - - -

( - ) ( - ) ( - ) ( - ) (58.60)

Mr. Jigar Shah - - - - 59.91 

( - ) ( - ) ( - ) ( - ) (36.84)

Mr. Sanjay Nayar - - - - 3.75 

( - ) ( - ) ( - ) ( - ) (1.53)

Mrs.Parul Sarda - - - - 0.09 

( - ) ( - ) ( - ) ( - ) (0.36)

Description of Relationship
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(Rs. In Million)

C. Related party balances as at March 31, 2021 Ultimate 

Holding 

Company

Holding 

Company

Company having 

significant 

influence over the 

Company

Fellow 

subsidiaries

Key 

Management 

Personnel

Equity Share Capital:

KKR Capital Markets India Private Limited - 4,602.27 - - -

( - ) (4,602.27) ( - ) ( - ) (-)

Payables:

KKR India Finance Holding LLC - - 3.89 - -

( - ) ( - ) (3.81) ( - ) ( - )

Kohlberg Kravis Roberts & Co. L.P. 9.13 - - - -

(5.80) ( - ) ( - ) ( - ) ( - )

KKR India Advisors Private Limited - - - 0.58 -

( - ) ( - ) ( - ) (17.56) ( - )

KKR Capital Markets India Private Limited - 13.63 - - -

( - ) (4.35) ( - ) ( - ) ( - )

Receivables:

KKR Capital Markets India Private Limited - 2.03 - - -

( - ) (21.01) ( - ) ( - ) ( - )

KKR India Advisors Private Limited - - - 13.29 -

( - ) ( - ) ( - ) (12.37) ( - )

Notes :

1. Related parties have been identified by the management.

2. Figures in brackets pertain to those of the previous year.
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Note 36. Segment Information

Note 37. Lease Disclosures

(Rs. In Million)
Changes in the carrying value of Right-of-use Assets

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Opening balance 72.91 - 
Additions - 87.49 
Deletion
Depreciation 17.50 14.58 
Closing balance 55.41 72.91 

Changes in the Lease liabilities

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Opening balance 75.96 - 
Addition - 87.50 
Add: Lease interest 6.61 5.80 
Less: Lease payments 20.80 17.34 
Closing balance 61.77 75.96 

Maturity analysis of lease liabilities

Particulars As at 

March 31, 2021

As at 

March 31, 2020

a) Payable not later than one year 15.60 14.19 
b) Payable later than one year and not later than five years 46.17 61.77 
c) Payable later than five years - - 

Amounts recognised in statement of Profit and Loss account

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Interest on Lease liability 6.61 5.80 
Depreciation on Leased asset 17.50 14.58 

- 
Amounts recognised in statement of Cash Flows

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Total Cash outflow for lease asset 20.80 17.34 

Note 38. Earnings Per Share

As at 

March 31, 2021

As at 

March 31, 2020

Net Profit after tax as per Statement of Profit and Loss ( A ) (Rs. In Million) (1,394.01) (12,558.40) 

Weighted average number of equity shares for calculating Basic EPS ( B ) Nos.
460,226,538       460,226,538 

Weighted average number of equity shares for calculating Diluted EPS ( C ) Nos.
460,226,538       460,226,538 

Basic earnings per equity share (in Rupees) (Face value of Rs. 10/- per

share)
(A)/(B) Rs. (3.03) (27.29) 

Diluted earnings per equity share (in Rupees) (Face value of Rs. 10/- per

share)
(A)/(C) Rs. (3.03) (27.29) 

The principal object of the Company is to carry on the activities of advisory and finance arrangement services. All other activities of the Company revolve

around / are connected with its principal object. Considering this, the Company has only one reportable segment.

The computation of earnings per share is set out below:

Particulars

Under Ind-AS 116, the Company recognises right-of-use assets and lease liabilities for leases i.e. these leases are on the balance sheet. Lease liabilities as

at 01 April 2019 were measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate. The

weighted average of lessee’s incremental borrowing rate applied to the lease liabilities as at 01 April 2019 was 9.50%.
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Note 39. Contingent liabilities

(Rs. In Million)
 As at

March 31, 2021 

 As at

March 31, 2020 

Letters of comfort issued to bank, in respect of credit facilities availed by third parties - 320.00 

Income tax demand disputed in appeal 0.20 47.35 

Note 40. Employee Share Incentive Plan

The RSUs shall be eligible for vesting as per following schedule:

Vesting Date No. of RSUs Status Exercise Price per 

RSU (Rupees)

April 1, 2018 370,087 Vested 1 year from the Date of Vesting 10 

April 1, 2019 370,088 Vested 2 years from the Date of Vesting 10 

April 1, 2020 16,033 Vested 0.5 year from the Date of Vesting 10 

April 1, 2020 65,078 Vested 1 year from the Date of Vesting 10 

April 1, 2020 84,982 Vested 1.75 years from the Date of Vesting 10 

April 1, 2020 27,414 Vested 3 years from the Date of Vesting 10 

April 1, 2021 16,033 To be vested 1.5 years from the Date of Vesting 10 

April 1, 2021 65,079 To be vested 2 years from the Date of Vesting 10 

April 1, 2021 42,493 To be vested 2.75 years from the Date of Vesting 10 

April 1, 2022 16,032 To be vested 2.5 years from the Date of Vesting 10 

April 1, 2022 41,918 To be vested 3 years from the Date of Vesting 10 

October 1, 2020 11,348 Vested 1 year from the Date of Vesting 10 

July 1, 2019 84,983 Vested 1 year from the Date of Vesting 10 

January 1, 2020 10,592 Vested 1 year from the Date of Vesting 10 

January 1, 2021 10,592 Vested 2 years from the Date of Vesting 10 

January 1, 2022 10,590 To be vested 3 years from the Date of Vesting 10 

The current status of the RSUs granted to the employees is as under:

Current year Previous year

Outstanding at the beginning of the year 1,810,972 1,594,367 
Granted during the year - 764,884 
Transfer in/ (out) during the year - - 
Lapsed/ forfeited during the year 567,630 548,279 
Exercised during the year 921,677 - 
Outstanding at the end of the year 321,665 1,810,972 
Exercisable at the end of the year 129,520 833,008 

The charge on account of the above plan is included in employee benefits expense aggregating Rs.(6.61) Million (Previous year reversal

Rs.0.23 Milliion). Since the RSUs are granted by the Holding Company, basic and diluted earnings per share of the Company would

remain unchanged.

Particulars

KKR Capital Markets India Private Limited (the Holding Company), has granted the Restricted Share Units (RSUs), inter alia, to the

eligible employees and/or directors (the employees) of the Company. 2,364,448 RSUs have been granted on April 1, 2017, 249,888

RSUs have been granted on January 1, 2018, 308,406 RSUs have been granted on July 1, 2018, 31,774 RSUs have been granted on

January 1, 2019, 251,512 RSUs have been granted on April 1, 2019 and 513,372 RSUs have been granted on October 1, 2019. The

particulars of vesting of the RSUs granted to the employees are given in the below table.

Exercise Period

Particulars
Number of outstanding RSUs
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Note 41.

(Rs. In Million)

Amount 
Outstanding As on

March 31, 2021 

Amount Overdue

Liabilities side:
(1) Loans and advances availed by the non banking financial company (comprises
principal amount and interest accrued thereon but not paid):

(a) Debentures : Secured 4,202.97  - 
-14,674.27  (-) 

    Unsecured -  - 
(-)  (-) 

(other than falling within the meaning of public deposits)
(b) Deferred Credits - 

(-)
 - 
(-) 

(c) Term Loans 6,484.50  - 
-14,831.97  (-) 

(d) Inter-corporate loans and borrowings  - 
(-) 

 - 
(-) 

(e) Commercial Paper  - 
(-) 

 - 
(-) 

(f) Public Deposits  - 
(-) 

 - 
(-) 

(g) Other Loans (Working Capital demand loan, CC facility) 3,478.60  - 
-3,749.78  (-) 

(2) Break-up of (1)(f) above (Outstanding public deposits inclusive of interest
accrued thereon but not paid):

(a) In the form of Unsecured debentures  - 
(-) 

 - 
(-) 

 - 
(-) 

 - 
(-) 

(c) Other public deposits  - 
(-) 

 - 
(-) 

(Rs. In Million)
Assets side: Amount 

Outstanding As on
March 31, 2021 

(3) Break-up of Loans and Advances including bills receivables
[other than those included in (4) below] (principal amounts):

13,003.59
-23,527.48

823.01
-2,030.71

(i) Lease assets including lease rentals under sundry debtors :
(a) Financial lease  - 

(-) 
(b) Operating lease  - 

(-) 
(ii) Stock on hire including hire charges under sundry debtors:

(a) Assets on hire  - 
(-) 

(b) Repossessed Assets  - 
(-) 

(iii) other loans counting towards AFC activities
(a) Loans where assets have been repossessed  - 

(-) 
(b) Loans other than (a) above  - 

(-) 

(b) Unsecured

Disclosure as required in terms of Annexure I of Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and 
Deposit taking Company (Reserve Bank) Directions, 2016 (the Direction)

Particulars

(b) In the form of partly secured debentures i.e. debentures where there is a
shortfall in the value of security

(a) Secured

(4) Break up of Leased Assets and stock on hire and other assets counting towards AFC
activities
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Amount
Outstanding

 As on
March 31, 2021 

(5) Break-up of Investments (excluding interest accrued but not due)

1. Quoted :
(i) Shares : (a) Equity  - 

(-) 
(b) Preference  - 

(-) 
(ii) Debentures and Bonds  - 

(-) 
(iii) Units of mutual funds  - 

(-) 
(iv) Government Securities  - 

(-) 
(v) Others (please specify)  - 

(-) 
2. Unquoted :

(i) Shares : (a) Equity  - 
(-) 

(b) Preference  - 
(-) 

(ii) Debentures and Bonds  - 
(-) 

(iii) Units of mutual funds  - 
(-) 

(iv) Government Securities  - 
(-) 

(v) Others (Please specify)  - 
(-) 

1. Quoted :
(i) Shares : (a) Equity -

-256.22
(b) Preference  - 

(-) 
(ii) Debentures and Bonds  - 

(-) 
(iii) Units of mutual funds  - 

(-) 
(iv) Government Securities  - 

(-) 
(v) Others (please specify)  - 

(-) 

2. Unquoted :
(i) Shares : (a) Equity  - 

(-) 
(b) Preference  - 

(-) 
59.62

-7,735.00
(iii) Units of mutual funds  - 

(-) 
(iv) Government Securities  - 

(-) 
(v) Others (Please specify)  - 

(-) 

Current Investments: (excluding current position of long term investments)

Long Term investments: (including current position of long term investments)

(ii) Debentures and Bonds
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(6) Borrower group-wise classification of assets financed as in (3) and (4) above
(Rs. In Million)

Amount net of provisions
Category Secured Unsecured Total

1. Related Parties
(a) Subsidiaries  -  -  - 

 (-)  (-)  (-) 
(b) Companies in the same group -  -  - 

 (-)  (-)  (-) 
- - -

 (-)  (-)  (-) 
13,003.59 823.01 13,826.61
-23,527.48 -2,030.71 -25,558.19
13,003.59 823.01 13,826.61
-23,527.48 -2,030.71 -25,558.19

(7) Investor group-wise classification of all investments (current and long term) in shares and securities
(both quoted and unquoted):

(Rs. In Million)
Market Value /  Book Value

Category Break up or fair (Net of
value or NAV Provisions)

1. Related Parties
(a) Subsidiaries  - 

(-) 
 - 
(-) 

(b) Companies in the same group  - 
(-) 

 - 
(-) 

(c) Other related parties  - 
(-) 

 - 
(-) 

59.62 59.62
-7,991.22 -7,991.22

59.62 59.62
-7,991.22 -7,991.22

(Rs. In Million)

(8) Other information
 Amount 
Rupees 

Particulars
(i) Gross Non-Performing Assets

(a) Related parties  - 
(-) 

(b) Other than related parties    - 
-3,808.17

(ii) Net Non-Performing Assets
(a) Related parties  - 

(-) 

(b) Other than related parties    - 
-1,372.52

(iii) Assets acquired in satisfaction of debt
 - 
(-) 

(c) Other related parties

2. Other than related parties

Total

2. Other than related parties

Total 

Note: Figures in brackets pertain to those of the previous year
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Note 42. Disclosures as required in terms of the RBI Directions.

42.1. Capital (Rs. In Million)

CRAR (%) 53.42   21.13  
CRAR - Tier I Capital (%) 51.05   19.97  
CRAR - Tier II Capital (%) 2.37  1.16   
Amount of subordinated debt raised as Tier-II capital -  -   
Amount raised by issue  of  Perpetual Debt Instruments -  -   

42.2. Investments (Rs. In Million)

(1) Value of Investments
(i) Gross Value of Investments

(a) In India 59.79   12,430.12  
(b) Outside India - 

(ii) Provisions for Depreciation
(a) In India 0.17  4,438.90   
(b) Outside India - - 

(iii) Net Value of Investments
(a) In India 59.62   7,991.22   
(b) Outside India - -   

(i) Opening balance 4,438.90  836.58  
(ii) Add: Provisions made during the year 233.34  3,920.41   
(iii) Less: Write-off/write-back of excess provisions during the year (4,672.06)  (318.09)  
(iv) Closing balance 0.17  4,438.90   

42.3. Derivatives

42.4. Securitisation

Particulars
 As at

March 31, 2021 
 As at

March 31, 2020 

Particulars
 As at

March 31, 2021 
 As at

March 31, 2020 

(2) Movement of provisions held towards depreciation on investments

The Company has not entered into any Forward rate agreement/Interest rate swap/Exchange traded interest rate derivative 
transactions during the current and previous year.

The Company has not entered into any Securitisation transactions during the current and previous year.
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42.5. Assignment

Details of assignment transactions undertaken by the Company (Rs. In Million)

(i) Number of accounts 3.00  - 
(ii) Aggregate value (net of provisions) of accounts sold 339.32  - 
(iii) Aggregate consideration 700.00  - 

- - 
(v) Aggregate (gain) / loss over net book value (360.68)   - 

Details of Non-performing assets sold

(i) Number of accounts sold 3  - 
(ii) Aggregate outstanding 848.30  - 
(iii) Aggregate consideration received 700.00  - 

Details of financial asset sold to Securitisation / Reconstruction company for Asset reconstruction

(i) Number of accounts sold - - 
(ii) Aggregate value (net of provisions) of accounts sold to SC / RC - - 
(iii) Aggregate consideration - - 

-  - 

(v) Aggregate (gain) or loss over net book value -  - 

42.6. Fraud

Particulars
 As at

March 31, 2021 
 As at

March 31, 2020 

The Company has reported frauds (on Company) aggregating Rs 9,315.37 million (FY 2019-20: Rs 2,193.50 million) to the 
regulators through prescribed returns.

(iv) Aggregate consideration realised in respect of accounts transferred in earlier
years

(iv) Additional consideration realized in respect of accounts transferred in earlier

Particulars
 As at

March 31, 2021 
 As at

March 31, 2020 

Particulars
 As at

March 31, 2021 
 As at

March 31, 2020 
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Standard Sub-standard Doubtful Loss Total Standard Sub-standard Doubtful Loss Total
No.of borrowers -  
Amount Outstanding -  
Provision there on -  
No.of borrowers -  3  -  -   3  -   3  -   -   3  
Amount Outstanding - 7,166.67  -  -   7,166.67  -  7,166.67  -   -   7,166.67  
Provision there on - 3,664.55  -  -   3,664.55  -  3,664.55  -   -   3,664.55  
No.of borrowers -  
Amount Outstanding -  

, Provision there on -  

No.of borrowers -  
Amount Outstanding -  
Provision there on -  
No.of borrowers -  3  -  -   3  -   3  -   -   3  
Amount Outstanding - 7,166.67  -  -   7,166.67  -  7,166.67  -   -   7,166.67  
Provision there on - 3,664.55  -  -   3,664.55  -  3,664.55  -   -   3,664.55  
No.of borrowers -  -  -  -   -   -   -  -   -   -  
Amount Outstanding -  - -  -   -         -         - -   -   - 

Provision there on -  - -  -   -         -         - -   -   - 
* Includes reduction in existing restructured account on account of repayments of INR 5840.00 millian and write off amounting to INR 1326.67 million received during the year.

Note 42.7 Disclosure on restructuring pursuant to Reserve Bank of India notification DNBS.CO. PD. No. 367/03.10.01/2013-14 dated 23rd January 2014

Asset Classification details 
Restructured assets as at 
April 01, 2020

Fresh restructuring 
during the year

Upgradations to 
restructured standard 
category during the year
Restructured standard 
advances which cease to 
attract higher 
provisioning and / or 
additional risk weight at 
the end of the financial 
year and hence need not 
be shown as 
restructured standard 
advances at the 

No.of borrowers -  

Down gradation of 
restructured accounts 
during the year
Write off restructured 
accounts during the 
year*
Restructured accounts as 
at March 31, 2021

Type of Restructuring Other than CDR and SME Debt Restructuring

Amount Outstanding -  

Provision there on -  

Total
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42.8. Asset Liability Management - Maturity pattern of certain items of assets and liabilities
(Rs. In Million)

Particulars
1 day to 7 days 8 days to 14 

days
15 days to 
30/31 days 
(One month)

Over 1 month 
to 2 months

Over 2 months 
to 3 months

Over 3 months 
to 6 months

Over 6 months 
to 1 year

Over 1 year to 
3 years

Over 3 years to 
5 years

Over  5 years Total

Deposits -  -  -  -  -  -  -  -   -   -   -   
(-) (-) (-) (-) (-) (-) (-) (-) (-) (-) 0.00

Advances -  -  333.27  - 41.13 435.12  1,037.65  9,904.07  3,157.74  909.84  15,818.82  
-12.96 -  -  (-) -1,082.03 -4,140.79 -2,641.19 -7,079.19 -10,076.34 -3,668.27 -28,700.77

Investments -  -  -  -  -  -  59.79   -   -   -   59.79  
(-) (-) (-) (-) (-) -53.97 -1,727.20 -5,310.34 -628.98 -2,599.15 -10,319.64

- 700.00 -  -  -  -  8,778.60  3,100.00  -   -   12,578.60  

-2,800.00 -2,000.00 -  -  -  -700.00 -13,599.78 -8,250.00 -1,600.00 - -28,949.78
Foreign currency assets -   -   

(-) (-) (-) (-) (-) (-) (-) (-) (-) (-) (-)
Foreign currency liabilities -  -  -  -  -  -  -  -   -   -   -   

(-) (-) (-) (-) (-) (-) (-) (-) (-) (-) (-)
Note:
1) Figures in brackets pertain to those of the previous year.

42.9. Exposures
A) Exposure to real estate Sector

Direct exposure

-  -   
9,688.27  11,558.55   

a) Residential, -  -   
b) Commercial Real Estate. -  -   

Total Exposure to Real Estate Sector 9,688.27  11,558.55  

(ii) Commercial Real Estate -
Lending secured by mortgages on commercial real-estate (office buildings, retail space, multipurpose commercial premises, multi-family
residential buildings, multi-tenanted commercial premises, industrial or warehouse space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non-fund based (NFB) limits;
(iii) Investments in Mortgage Backed Securities (MBS) and other securitised exposures -

KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)

2) Impairment loss allowance and fair value (Gain)/Loss of Rs. 1,935.5 million, and adjustments related to effective interest rate, Rs. 56.8 million are not part of above disclosure. Moratorium status for the months of April 20 and May
20 has been taken as on the date of signing the financial statement.

  3)Interest accrued but not due on Non-Convertible debentures Outstanding as on 31st March, 2021 amounting to Rs. 1,608.94 million are not part of the above disclosure.

 As at
March 31, 2020 

(i) Residential Mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented; (Individual
housing loans up to Rs.15 lakh may be shown separately)

Debt securities and 
Borrowings (other than debt 
securities)

Category 
 As at

March 31, 2021 
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B) Exposure to Capital Market

-  -    

-  -    

1,190.72  10,265.43   

-  -    

-  -    

-  -    

-  -    
-  -    

Note:

C) Details of financing of parent company product - Nil (Previous year Nil)
D) Details of single borrower limit (SGL)/ group borrower limit (GBL) exceeded by the Company
i) Loans and advances including off balance sheet exposures to any single party in excess of 15 per cent of owned fund of the NBFC

Bhartiya Urban Pvt Ltd 1,186.55   -  
Karle Homes Private Limited 1,701.81   -  
Hindupur Solar Park Private Ltd 1,140.79   
Walchandnagar Industries 1,390.61   -  
One Place Commercials Private Limited 1,650.00   -  
ND Telecom Services Pvt Ltd 1,278.34   -  
RA Associates 1,475.68   -  
Bharat Gears Limited 1,096.75   

10,920.53  -  -  

ii) Loans and advances including off-balance sheet exposures to a single group of parties in excess of 25 per cent of owned fund of the NBFC

2,078.97   -  
2,311.03   -  

4,390.00  -  

Impairment loss allowance Impairment loss allowance and fair value (Gain)/Loss of Rs. 1,935.5 million and undrawn commitment does not form part of above disclosure. 
Moratorium status for the months of April 20 and May 20 has been taken as on the date of signing the financial statement.

Bhartiya Group
Lodha Group

Total

Name of the Company
 As at

March 31, 
2021 

 As at
March 31, 

2020 

Total

Name of the Group Company
 As at

March 31, 
2021 

 As at
March 31, 

2020 

Particulars
 As at

March 31, 2021 
 As at

March 31, 2020 

(viii) all exposures to Venture Capital Funds (both registered and unregistered)

(ii) advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares (including
IPOs / ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual funds;

(iii) advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual
funds are taken as primary security;
(iv) advances for any other purposes to the extent secured by the collateral security of shares  or  convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where the primary security other than shares / convertible bonds / convertible
debentures  /  units  of  equity  oriented  mutual  funds 'does not fully cover the advances;
(v) secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers;

(vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for meeting
promoter's contribution to the equity of new companies in anticipation of raising resources;
(vii) bridge loans to companies against expected equity flows / issues;

(i) direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented mutual funds the corpus of
which is not exclusively invested in corporate debt;
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Note 42.10. Miscellaneous details

As at
March 31, 2021

As at
March 31, 2020

Not applicable Not applicable

CRISIL AA/Stable & CRISIL 
A1+

CRISIL AA/Stable & 
CRISIL A1+

Nil Nil
Not applicable Not applicable

Note 42.11. Additional Disclosures
A) Provisions and Contingencies

(Rs. In Million)

Provisions for depreciation on Investment -   -   
Provision towards NPA -   1,858.39  
Provision for contingencies -   -   
Provision made towards Income-tax (0.61)   56.94  
Other provision and Contingencies:
- Provision for Gratuity 3.37  5.80  
- Provision for Compensated absence 9.35  6.43  
Provision for standard assets (2,241.20)  3,347.34  

B) Draw down from reserves -  -   

42.12. Concentration of Deposits, Advances, Exposures and NPAs
A) Concentration of advances
Total advances to twenty largest borrowers 15,878.61   26,835.12  

100% 80%

B) Concentration of Exposures
Total advances to twenty largest borrowers / customers 17,264.32   28,544.06  

100% 80%

C) Concentration of NPAs
Total exposure to top four NPA accounts -  1,373  

D) Sector-wise NPAs

1) Agriculture and allied activities -  -   
2) MSME -  -   
3) Corporate borrowers -  1,372.52  
4) Services -  -   
5) Unsecured personal loans -  -   
6) Auto loans -  -   
7) Other personal loans -  -   

Note:

Note:

(iv) Information namely, area, country of operation and joint venture partners with regard to
Joint ventures and overseas subsidiaries

Particulars

(i) Registration/ licence/ authorisation, by whatever name called, obtained from other financial
sector regulators

(ii) Ratings assigned by credit rating agencies and migration of ratings during the year

(iii) Penalties, if any, levied by any regulator

KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)

Break up of 'Provisions and Contingencies' expenditure for the year 
As at

March 31, 2021
As at

March 31, 2020

Percentage of advances to twenty largest borrowers to total advances of the NBFC

Percentage of exposures to twenty largest borrowers/ customers to total exposures of the NBFC 
on borrower/ customers

Sector

The Credit rating disclosed are as per Crisil report dated July 13, 2020

Impairment loss allowance of INR 1,935.5 million and adjustments related to effective interest rate, INR 56.8 MM are not part of above disclosure.
Moratorium status for the months of April 20 and May 20 has been taken as on the date of signing the financial statement.
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Note 42.13. Movement of NPAs
(Rs. In Million)

(i) Net NPAs to Net Advances (%) 0.00% 4.27%

(ii) Movement of NPAs (Gross)
(a) Opening balance 3,808.17  1,611.07  
(b) Additions during the year 11,311.82  13,501.02  
(c) Reductions during the year 15,119.99  11,303.92  
(d) Closing balance 0.00  3,808.17  

(iii) Movement of Net NPAs
(a) Opening balance 1,372.52  1,033.82  
(b) Additions during the year 4,707.37  338.70  
(c) Reductions during the year 6,079.89  -   
(d) Closing balance 0.00     1,372.52  

(iv) Movement of provisions for NPAs (excluding provisions on standard assets)
(a) Opening balance 2,435.65   577.26  
(b) Provisions made during the year 6,604.45  13,162.31  
(c) Write-off / write-back of excess provisions 9,040.10  11,303.92  
(d) Closing balance -  2,435.65  

42.14. Disclosure of Complaints

(a) No. of complaints pending at the beginning of the year -   -   
(b) No. of complaints received during the year -   -   
(c) No. of complaints redressed during the year -   -   
(d) No. of complaints pending at the end of the year -   -   

Note 43: Capital commitment/ Other commitments
(Rs. In Million)

 1,385.70     2,028.39 

Note 44. Long-term contracts

Note 45. Foreign currency exposure not hedged by derivative instruments

USD in Million Rs in Million USD in Million Rs in Million
Trade payable  0.18   12.89     0.22  17.33 

Particulars
As at

March 31, 2021
As at

March 31, 2020

Particulars
As at

March 31, 2021
As at

March 31, 2020

As at
March 31, 2021

As at
March 31, 2020

Particulars

Other commitments (loans committed to be disbursed to borrowers)

The Company did not have any long-term contracts including derivative contracts for which any provision is required for the foreseeable losses.

Particulars
As at 

March 31, 2021
As at 

March 31, 2020
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Note 46

(Rs. In Million)
Asset Classification as per 
RBI Norms

Asset 
classificati
on as per 
Ind AS 
109

Gross 
Carrying 
Amount as 
per Ind AS

Loss 
Allowances 
(Provisions) 
as required 
under Ind AS 
109

Net Carrying 
Amount

Provisions 
required as 
per IRACP 
norms

Provisions 
required as per 
IRACP norms

1 2 3 4 5=3-4 6 7=4-6
Performing Assets

Stage 1 8,946.11  357.15  8,588.96  35.78  321.37  
Stage 2 2,625.92  566.06  2,059.86  10.50   555.56 

Subtotal 11,572.03  923.21  10,648.82  46.28  876.93  

Non-Performing Assets (NPA)
Substandard Stage 3 -  -  -  -  -  

-  -  -  
Doubtful
Up to 1 year Stage 3 -  -  -  -  -  
1 to 3 years Stage 3 -  -  -  -  -  
More than 3 years Stage 3 -  -  -  -  -  
Subtotal for doubtful -  -  -  -  -  

Loss Stage 3 -  -  -  -  -  
Subtotal for NPA -  -  -  -  -  

Stage 1 845.15  7.17  837.98  -  7.17  
Stage 2 210.00  57.80  152.20  - 57.80  
Stage 3 -  -  -  -  - 

Subtotal

Total Stage 1 9,791.26  364.32  9,426.94  35.78  328.54  
Stage 2 2,835.92  623.86  2,212.06  10.50  613.36  
Stage 3 -  -  -  -  -  
Total 12,627.18  988.18  11,639.00  46.28  941.90  

Note: For the purpose of above disclosure company has not considered loans measured at fair value through profit and loss account

Note 47

Particulars

KKR INDIA FINANCIAL SERVICES LIMITED (Formerly known as KKR India Financial Services Private Limited)

Amount

#Note: The company being NBFC has complied with INDAS and guidelines duly approved by the Board for recognition of impairment.

Disclosure requirements as per RBI circular dated March 13, 2020 having reference number RBI/2019-20/170 , DOR 
(NBFC).CC.PD.No.109/22.10.106/2019-20 as per para 2 of Prudential Floor of ECL in respect of loan/investment at amortised cost

Standard

Other items such as guarantees, 
loan commitments, etc. which are 
in the scope of Ind AS 109 but 

Disclosure in respect of RBI circular on "COVID19 Regulatory Package - Asset Classification and Provisioning
(Rs. In Million)

Respective amounts in SMA/overdue categories, where the moratorium/deferment was extended, in 
terms of paragraph 2 and 3 of the RBI Circular;
Respective amount where asset classification benefits is extended as at March 31,2021
Provisions made during the Q4FY2020 and Q1FY2021 in terms of paragraph 5 of the RBI Circular*
Provisions adjusted during the respective accounting periods against slippages and the residual 
provisions in terms of paragraph 6.

-  
-  

# Nil

Nil
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Note 48

(Rs. In Million)
Sr No Number of Significant

Counterparties
Amount % of deposit % of liabilities

1 9 12,558.60   Not Applicable 86.98%

Sr No Amount % of Total 
Borrowings

1  5,578.60 44.35%
2  2,800.00 22.26%
3  1,600.00 12.72%
4  1,050.00 8.35%
5  550.00 4.37%
6  330.00 2.62%
7  250.00 1.99%
8  200.00 1.59%
9  200.00 1.59%

10  20.00 0.16%
12,578.60   100.00%

Sr No Number of Significant
Counterparties

Amount % of Total
Liabilities

1 Non-Convertible Debentures 2,600.00   18.01%
2 Term Loans 6,500.00   45.02%
3 Working Capital Loans 3,478.60   24.09%

(v) Stock Ratios:

Sr No Ratio
1 NIL
2 NIL
3 NIL
4 NIL
5 NIL
6 87.57%
5 76.29%
6 43.81%

(vi) Institutional set-up for liquidity risk management

Note:

Total liabilities refers to the aggregate of financial liabilities and non – financial liabilities.

Total Public Funds refers to the aggregate of Debt securities, borrowings other than debt securities and subordinated liabilities.

Significant counterparty as per RBI circular DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 4 Nov 2019 is defined as a single counterparty
or group of connected counterparties accounting in aggregate for more than 1% of the Company's total liabilities

Disclosures as required by Liquidity Risk Management Framework pursuant RBI Circular RBI/2019-20/88 DOR.NBFC (PD) CC.
No.102/03.10.001/2019-20 ("Framework")

Short term liabilities considers the maturity profile of the respective liabilities in the less than or equal to 1 year bucket in line with the RBI ALM
guidelines.

The Board of Directors of KKR India Financial Services Limited (the Company) has an overall responsibility and oversight for the management of
all the risks, including liquidity risk, to which the Company is exposed to in the course of conducting its business. The Board constituted Asset
Liability Management Committee (ALCO) and Risk Management Committee to strengthen and raise the standard of Asset Liability Management
(ALM)

(ii) Top 20 large deposits: Not Applicable

(iii) Top 10 borrowings

NCDs (Original maturity < 1 Year) to Total Liabilities
NCDs (Original maturity < 1 Year) to Total Assets

Other Short-Term Liabilities to Total Liabilities
Other Short-Term Liabilities to Total Assets

NCDs(Original Maturity<1 year)/Public Funds
Other Short Term Liabilities/Public Funds

(i) Funding Concentration based on significant counterparty (both deposits and borrowings)

Commercial Paper to Total Assets

(iv) Funding Concentration based on significant instrument/product

Particulars
Commercial Paper to Total Liabilities
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Note 49. Moratorium in accordance with the Reserve Bank of India (RBI) guidelines:
(A) (B) (C) (D) (E)

Personal -   -  -  -  -  
Loans -   -  -  -  -  
Corporate 
persons* -   -  -  -  -  
Of which, 
MSMEs -   -  -  -  -  
Others -   -  -  -  -  
Total -   -  -  -  -  
*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016

Note 50. Moratorium in accordance with the Reserve Bank of India (RBI) guidelines:

Note 51. Estimation uncertainty relating to COVID-19 global health pandemic:

Note 52. Reversal of interest on interest accrued during the period of Moratorium:

Note 53. Managerial Remuneration

Note 54. Social Security Code

The outbreak of Covid-19 pandemic across the globe and India has contributed to a significant decline and volatility in the global and Indian
financial markets and slowdown in the economic activities. The RBI has issued guidelines relating to COVID-19 Regulatory Package dated March
27, 2020, April 17, 2020 and May 23, 2020 and in accordance therewith, the Company has provided a moratorium of upto six months on the
payment of instalments falling due between March 1, 2020 and August 31, 2020 to eligible borrowers. For all such loan asset accounts classified
as standard and overdue as on February 29, 2020, where the moratorium is granted, the asset classification, both as per the RBI’s income
recognition and asset classification norms and for determining the staging of such assets to determine the expected credit loss allowance as per
the model approved by the Board of Directors of the Company, will remain at standstill during the moratorium period (i.e. the number of days
past due shall exclude the moratorium period for the purposes of asset classification).

During the year, Company has paid the managerial remuneration to the directors which exceeds the limit laid prescribed under section 197 and
rules thereunder read with schedule V of the Act. As per the provisions of Schedule V, the said managerial remuneration is approved by a special
resolution.

The Code on Social Security 2020 (‘the Code’) relating to employee benefits, during the employment and post-employment, has received
Presidential assent on September 28, 2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and Employment 
has released draft rules for the Code on November 13, 2020. However, the effective date from which the changes are applicable is yet to be
notified and rules for quantifying the financial impact are also not yet issued. 

The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the period in which, the Code
becomes effective and the related rules to determine the financial impact are published

In assessing the recoverability of loans, receivables and investments, the Company has considered internal and external sources of information,
including credit reports, economic forecasts and industry reports upto the date of approval of these financial statements. Included in the
allowance for expected credit loss is also the adjustment on account of macro-economic factors which involves significant judgement. Based on
current indicators of future economic conditions, the Company expects to recover the carrying amount of these assets. The ultimate outcome of
the impact of the said global health pandemic may be materially different from that estimated as on the date of approval of these financial
statements and will depend on future developments’ which are highly uncertain, including, among other things, any new information concerning
the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether government-mandated or elected by
the Company. The Company will continue to closely monitor any material changes to future economic conditions.

The Hon. Supreme Court of India vide its order dated March 23, 2021 requires the lenders to refund / adjust any interest on interest charged to
the borrowers during the moratorium period. i.e. March 1, 2020 to August 31 2020. 
In accordance with the RBI Circular No. RBI/2021-22/17 DOR.STR.REC.4/21.04.048/2021-22 dated April 7, 2021 and the methodology for
calculation of interest on interest based on guidance issued by Indian Banks' Association, the Company has put in place a Board approved policy
to refund / adjust interest on interest charged to borrowers during the aforesaid moratorium period. The Company has estimated the said amount
to be at Rs. 17.63 Million and reversed the same by way of debit to interest income for the year. The Company is in the process of adjusting /
refunding the said amounts to the respective borrowers.

Increase in 
provisions on 
account of the 
implementation of 
the resolution plan

Type of 
borrower Number of accounts where 

resolution plan has been 
implemented under this 
window

Exposure to 
accounts mentioned 
at (A) before 
implementation of 
the plan

Of (B), aggregate 
that was converted 
into other securities

Additional funding 
sanctioned,if any, 
including between 
invocation of the plan 
and implementation
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Notes forming part of the financial statements 

Note 55. Standards issued but not yet effective

Note 56. Prior period comparatives

In terms of our report attached
For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Srividya Vaidison Jigar Shah Anil Nagu
Partner Whole time Director
Membership No.: 207132 DIN: 08496153 DIN: 00110529

Binoy Parikh
Company Secretary

Place: Mumbai Place: Mumbai
Date: June 28, 2021 Date: June 28, 2021

Executive Director and Chief Financial Officer

(Formerly known as KKR India Financial Services Private Limited)

Signature to Notes 1 to 56

 For KKR India Financial Services Limited 

Previous years figures have been regrouped and reclassified where necessary to confirm to current year's presentation

On March 24, 2021, the Ministry of Corporate Affairs (‘MCA’) through a notification, amended Schedule III of the Companies Act, 2013. The
amendments revise Division I, II and III of Schedule III and are applicable from April 1, 2021.
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S.R. BATHB01&Assoc1ArEs LLP 
Chartered Accountants 

INDEPENDENT AUDITOR'S REPORT 

T.o the Members of lnCred Financial Services Limited 

Report on the Audit of the Standalone Financial Statements 

Opinion 

12th Floor, The Ruby 
29 Senapati Bapat Marg 
Dadar (West) 
Mumbai - 400 028, India 

Tel: 1·91 22 6819 8000 

We have audited the accompanying standalone ffnancial statements of lnCred Financial Services Limited 
("the Company"), which comprise the Balance sheet as at March 31, 2022, the Statement of Profit and 
Loss, • including the statement of Other Comprehensive Income, the Cash Flow Statement and the 
Statement of Changes In Equity for the year then ended, and notes to the standalone financial statements, 
including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone financial statements give the information required by the Companies Act, 2013, as 
amended ("the Act") in the manner so required and give a true and fair view In conformity with the 
accounting principles generally accepted in India, of the state of affairs of the Company as at 
March 31, 2022, its profit, including other comprehensive income, its cash flows and the changes in equity 
for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the standalone financial statements In accordance with the Standards on 
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards 
are further described in the 'Auditor's Responsibilities for the Audit of the Standalone Financial 
Statements' section of our report. We are independent of the Company In accordance with the 'Code of 
Ethics' issued by the Institute of Chartered Accountants of India together with the ethical requirements 
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion on the standalone financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the standalone financial statements for the financial year ended March 31, 2022. These matters 
were addressed in the context of our audit of the standalone financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter 
below, our description of how our audit addressed the matter is provided in that context. 

We have determined the matters described below to be the key audit matters to be communicated in our 
report. We have fulfilled the responsibilities described In the Auditor's responsibilities for the audit of the 
standalone financial statements section of our report, including In relation to these matters. Accordingly, 
our audit included the performance of procedures designed to respond to our assessment of the risks of 
material misstatement of the standalone financial statements. The results of our audit procedures, 
including the procedures performed to address the matters below, provide the basis for our audit opinion 
on the accompanying standalone financial statements. 

S.R. Batliboi & Associates LL?, a Limited Llablllty Partnership with LLP Identity No. AAB-4295 
Reod. Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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Key audit matters How our audit addressed the key audit matt�r 
(a) Impairment of flnancial assets as at balance sheet date (expected credit losses)

(as described in note 5 of the standalone financial statements)
Ind AS 109 requires the Company to provide for • Read and assessed the Company's accounting
impairment of its loan receivables (designated at policies for impairment of financial assets and 
amortised cost and fair value through other their compliance with Ind AS 109 and the 
comprehensive income) using the expected credit governance framework approved by the Board 
loss (ECL) approach. ECL involves an estimation of of Directors pursuant to Reserve Bank of India 
probability-weighted loss on financial instruments guidelines issued on March 13, 2020. 
over their life, considering reasonable and 
supportable information about past events, current 
conditions, and forecasts of future economic 
conditions which could impact the credit quality of 
the Company's loans and advances. 

In the process, a significant degree of judgement 
has been applied by the management for: 

• Staging of loans (i.e. classification in 'significant
increase in credit risk' ("SICR") and 'default'
categories);

• Grouping of borrowers based on homogeneity by
using appropriate statistical techniques;

• Estimation of behavioral life;
• Determining macro-economic factors impacting

credit quality of receivables;
• Estimation of losses for loan products with no/

minimal historical defaults.

In view of such high degree of management's 
judgement involved in estimation of ECL, it is a key 
audit matter. 

• Read and assessed the Company's policy with
respect to one-time restructuring offered to
customers pursuant to the "Resolution
Framework for COVID-19-related Stress"
issued by RBI on August 6, 2020 and tested
the implementation of such policy on a sample
basis.

• Evaluated the reasonableness of the
management estimates by understanding the
process of ECL estimation and related
assumptions and tested the controls around
data extraction and validation.

• Assessed the criteria for staging of loans
based on their past-due status to check
compliance with requirement of Ind AS 109.
Tested a sample of performing (stage 1) loans
to assess whether any SICR or loss indicators
were present requiring them to be classified
under higher stages.

• Assessed the additional considerations
applied by the management for staging of
loans as SICR or default categories in view of
Company's policy on one-time restructuring.

• Tested the ECL model, including assumptions
and underlying computation. Assessed the
floor/ minimum rates of provisioning applied
by the Company for loan products with
inadequate historical defaults.

• Tested assumptions used by the management
in determining the impact on account macro
economic factors on calculation of default
rates (including COVID-19 pandemic).

• Assessed disclosures included in the
standalone financial statements in respect of
expected credit losses including the specific
disclosures made with regards to the impact of
COVID-19 on ECL estimation.
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Key audit matters 

(b) IT systems and controls

Financial accounting and reporting processes, 
especially in the financial services sector, are 
fundamentally reliant on IT systems and IT controls 
to process significant transaction volumes, hence 

. we Identified IT systems and controls over financial 
reporting as a key audit matter for the Company. 

Automated accounting procedures and IT 
•environment controls, which Include IT governance,
general IT controls over program development and
changes, access to programs and data and IT
operations, are required to be designed and to
operate effectively to ensure reliable financial
reporting.

Other Information 

How our audit addressed the key audit matter 

• Tested the design and operating effectiveness
of the Company's IT access controls over the
information systems that are important to
financial reporting and various Interfaces,
configuration and other Identified application
controls.

• Tested IT general controls (logical access,
changes management and aspects of IT
operational controls). This included testing
requests for access to systems were reviewed
and authorized.

• Tested the Company's periodic review of
access rights. We also tested requests of
changes to systems for approval and
authorization.

• In addition to the above, tested the design and
operating effectiveness of certain automated
controls that were considered as key internal
controls over financial reporting.

• Tested the design and operating effectiveness
of compensating controls, where deficiencies
were identified and, where necessary,
extended the scope of our substantive audit
procedures.

The Company's Board of Directors is responsible for the other information. The other information 
comprises the Annual Report, but does not include the financial statements and our auditor's report 
thereon. The Annual Report is expected to be made available to us after the date of this auditor's report. 

Our opinion on the financial statements does not cover the other information and we will not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether such other information is 
materially inconsistent with the financial statements or our knowledge obtained In the audit or otherwise 
appears to be materially misstated. 

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance. 

Responsibilities of Management and Those Charged with Governance for the Standalone Flnanclal 

Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these standalone financial statements that give a true and fair view of the 
financial position, financial performance including other comprehensive income, cash flows and changes 
In equity of the Company in accordance with the accounting principles generally accepted in India, 
Including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes 
maintenance of adequate accounting records In accordance with the.provisions of the Act for safeguarding 
of the assets of the Company and for preventing and detecting frauds and other Irregularities; selection 
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and application of appropriate accounting policies; making judgments and estimates that are reasonable 

and prudent; and the design, implementation and maintenance of adequate internal financial controls, that 
were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the standalone financial statements that give a true and 
fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the standalone financial statements, management is responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are also responsible for overseeing the Company's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as 
a whole are free from material misstatement, whether due to fraud or·error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee 
that an audit conducted In accordance with SAs will always detect a material misstatement when It exists. 
Misstatements can arise from fraud or error and are considered material lf, Individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these standalone financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

► Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

► Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3XI) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

► Evaluate the appropriateness of accounting policies used and the reasonableness of acco.unting
estimates and related disclosures made by management.

► Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

► Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the [standalone] financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
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were of most significance in the audit of the standalone financial statements for the financial year ended 
March 31, 2022 and are therefore the key audit matters. We describe these matters in our auditor's report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 

Other Matter 

The financial statements of the Company for the year ended March 31, 2021, included in these standalone 
financial statements, have been audited by the predecessor auditor who expressed an unmodified opinion 
on those statements on May 7, 2021. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
"Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Sectron 143(3) of the Act, we report that:

(a) We have sought and obtained all the ·information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes In Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these standalone
financial statements and the operating effectiveness of such controls, refer to our separate
Report in "Annexure 2" to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2022 has been paid/
provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would Impact its financial position;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts - Refer Note 4 to the standalone financial statements;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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iv. a) The management has represented that, to the best of Its knowledge and belief, other than
as disclosed In the note 43(vi)(a) to the standalone finandal statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entlty(ies), including
foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, as disclosed
In note 46(vl)(b), no funds have been received by the Company from any person(s) or
entity(ies), Including foreign entities ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or Indirectly, lend
or invest in other persons or entities identlffed in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate In the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

, v. No dividend has been declared or paid during the year by the Company. 

For S. R. Batllbol & Associates LLP 
Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

S0\'1\/f.>h Weit� t-,.
per Sarvesh Warty 
Partner 
Membership Number: 121411 
UDIN: 22121411AICXWK337 
Place of Signature: Mumbai 
Date: April 29, 2022 
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Annexure 1 referred to In paragraph 1 under the heading "Report on other legal and regulatory 
requirements" of our report of even date 

Re: lnCred Financial Services Limited 

(I) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment. 

(8) The Company has maintained proper records showing full particulars of intangible assets.

(b) Property, Plant and Equipment have been physically verlffed by the management during the year
and no material discrepancies were identified on such verification.

(c) The title deeds of all the immovable properties (other than properties where the Company is the
lessel;! and the lease agreements are duly executed in favour of the lessee) are held in the name of
the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or 
Intangible assets during the year ended March 31, 2022. 

(e) There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(ii) (a) The Company's business does not require maintenance of inventories and, accordingly, the
requirement to-report on clause 3(iiXa) of the Order is not applicable to the Company. 

(b) As disclosed in note 13 to the standalone financial statements, the Company has been sanctioned
working capital limits in excess of Indian Rupees five crores in aggregate from banks during the
year on the basis of security of current assets of the Company. The quarterly returns/statements
filed by the Company with such banks are in agreement with the books of accounts of the Company.

(iii) (a) The principal business of the Company is to give loans and is a registered non-banking financial
company ('NBFC') and accordingly, the requirement to report on clause 3(iiiXa) of the Order is not 
applicable to the Company. 

J 

(b)During the year the investments made and the terms and conditions of the grant of all loans and
advances in the nature of loans to companies, firms, limited liability partnerships or any other
parties are not prejudicial to the Company's interest. The Company has not provided any guarantees
or given any security during the year.

(c) In respect of loans and advances in the nature of loans granted by the Company as part of its
business of providing loans to individuals and corporates, the schedule of repayment of principal
and payment of Interest has been stipulated by the Company. Having regard to the voluminous
nature of loan transactions, it is not practicable to furnish entity-wise details of amount, due date
for repayment or receipt and the extent of delay (as suggested in the Guidance Note on CARO
2020, issued by the Institute of Chartered Accountants of India for reporting under this clause) in
this Annexure 1, in respect of loans and advances which were not repaid/ paid when they were
due or were repaid/ paid with a delay, in the normal course of lending business.

Further, except for those instances where there are delays or defaults in repayment of principal
and/ or Interest as at the balance sheet date, in respect of which the Company has disclosed asset
classification in note 30A(III) to the standalone financial statements in accordance with Indian
Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of India, the parties
are repaying the principal amounts, as stipulated, and are also regular in payment of interest, as
applicable.

(d) In respect of loans and advances in the nature of loans, the total amount overdue for more than
ninety days as at March 31, 2022 and the details of the number of such cases, are disclosed in

F 329



S.R. BATL/801 & ASSOCIATES LLP 
Chartered Accountants 

tncred Financial Services Limited 

note 30A(lii) to the financial statements. In such Instances, In our opinion, reasonable steps have 
been taken by the Company for recovery of the overdue amount of principal and Interest. 

(e) The principal business of the Company Is to give loans and is a registered NBFC and accordingly,
the requirement to report on clause 3(iii){e) of the Order Is not applicable to the Company.

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on
demand or without specifying any terms or period of repayment to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iiiXf) of the Order ls not applicable to the Company.

(iv) There are no loans, investments, guarantees, and security in respect of which provisions of
sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the requirement
to report on clause 3(iv) of the Order is not applicable to the Company.

(v) The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the
rules made thereunder, to the extent applicable. Accordingly, the requirement to report on clause
3(v) of the Order is not applicable to the Company.

(vi) The Central Government has not specified the maintenance of cost records under Section 148(1)
of the Companies Act, 2013, for the products/services of the Company.

(vii) (a) Undisputed statutory dues including provident fund, employees' state Insurance, income-tax,
goods and service tax, duty of custom, duty of excise, value added tax, cess and other statutory 
dues applicable to the Company have generally been regularly deposited with the appropriate 
authorities. According to the information and explanations given to us, no undisputed amounts 
payable in respect of provident fund, employees' state insurance, income-tax, goods and service 
tax, duty of custom, duty of excise, value added tax, cess and other statutory dues applicable to 
the Company were outstanding, at the year end, for a period of more than six months from the 
date they became payable. 

(b) There are no dues of goods and services tax, provident fund, employees' state insurance, Income
tax, sales-tax, service tax, customs duty, excise duty, value added tax, cess, goods and service
tax and other statutory dues which have not been deposited on account of any dispute.

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded In the
books of account, in the tax assessments under the Income Tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order Is not applicable to the
Company.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender. 

• (b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority. 

(c) Term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, no funds raised on short
term basis have been used for long-term purposes by the Company.

(e) On an overall examination of the ffnancial statements of the Company, the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or Joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, the requirement to report on clause
(ix)(f) of the Order is not applicable to the Company.
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(x) (a) The Company has utilized the monies raised during the year by way of Initial public offer / further
public offer (including debt instruments) in the nature of non-convertible debentures for the 
purposes for which they were raised. 

(b) The Company has not made any preferential allotment or private placement of shares /fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company. 

(xi) (a) No fraud/ material fraud by the Company or no fraud or material fraud on the Company has been
noticed or reported during the year. 

(xii) 

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has
been filed by cost auditor/ secretarial auditor or by us in Form ADT - 4 as prescribed under Rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii) of the Order is not applicable to the Company.

(xiii) Transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards. 

(xiv) (a)The Company has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

(xv) As represented by the management, the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors and hence requirement to report on
clause 3(xv) of the Order is not applicable to the Company.

(xvi) (a) The Company has registered as required, under section 45·1A of the Reserve Bank of India Act,
1934 (2 of 1934). 

(b)The Company has not conducted any Non-Ban.king Financial or Housing Finance activities without
obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable
to the Company.

(d) There is no Core Investment Company as a part of the Group, hence, the requirement to report on 
clause 3(xvi) of the Order Is not applicable to the Company.

(xvii) The Company has not incurred cash losses in the current financial year and immediately preceding
financial year.

(xviii) Having regard to the RBI circular on statutory auditor appointment and limits thereon, the previous
statutory auditors of the Company have resigned during the year and there were no issues,
objections or concerns raised by the outgoing auditors.

(xix) On the basis of the financial ratios disclosed in note 42 to the standalone financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company Is not capable of meeting its liabilities existing at

5 
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the date of balance sheet as and when they fall due within a period of one year from the balance 
sheet date. We, however, state that this is not an assurance as to the future viability of the 
Company. We further state that our reporting is based on the facts up to the date of the audit report 
and we neither give any guarantee nor any assurance that all liabilities falling due within a period of 
one year from the balance sheet date, will get discharged by the Company as and when they fall 
due. 

(xx)(a)ln respect of other than ongoing projects, there are no unspent amounts that are required to be 
transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with 
second proviso to sub section 5 of section 135 of the Act. This matter has been disclosed in note 
38 to the standalone financial statements. 

(b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred
to a special account in compliance of provision of sub section (6) of section 135 of Companies Act.
This matter has been disclosed in note 38 to the standalone financial statements.

For S. R. Batllboi & Associates LLP

Chartered Accountants 
lCAI Firm Registration Number: 101049W/E300004 

�"'ve�h W"\,l,. 
per Sarvesh Warty 

Partner 
Membership Number: 121411 
UDIN: 22121411AICXWK337 
Place of Signature: Mumbai 
Date: April 29, 2022 
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Annexure 2 referred to In paragraph 2 (f) under the heading "Report on other legal and regulatory 
requirements" of our report of even date 

Report on Internal f'inanclal Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies 
Act, 2013 (the "Act") 

We have audited the internal financial controls with reference to standalone financial statements of lnCred 
Financial Services Limited (the "Company") as of March 31, 2022 in conjunction with our audit of the . 
standalone financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal f'inancial Controls 

The Company's Management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI"). 
These responsibilities include the design, implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to the Company's policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
these standalone financial statements based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and 
the Standards on Auditing as specified under section 143(10) of the Act, to the extent applicable to an 
audit of internal financial controls, both issued by the ICAI. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to these standalone financial 
statements was established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to these standalone financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to standalone financial statements 
included obtaining an understanding of internal financial controls with reference to these standalone 
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. 

We believe that the audit evidence we have ol:>tained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls with reference to these standalone financial 
statements. 

Meaning of Internal f'inancial Controls with reference to these Standalone f'inanclal Statements 

A company's internal financial controls with reference to standalone financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial controls with reference .-to standalone financial 
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable assurance regarding prevention 
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or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could 
have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial Statements 

Because of the inherent limitations of internal financial controls with reference to standalone financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to standalone financial statements to future periods are 
subject to the risk that the internal financial control with reference to standalone financial statements 
may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to standalone financial statements and such internal financial controls with reference to 
standalone financial statements were operating effectively as at March 31, 2022, based on the internal 
control over financial reporting criteria established by the Company considering the essential components 
of internal control stated in the Guidance Note on issued by the ICAI. 

For S. R. Batllbol & Associates LLP 

Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

5 lAYve.s� w"' ._ i-,. 
per Sarvesh Warty 
Partner 
Membership Number: 121411 
UDIN: 22121411AICXWK337 
Place of Signature: Mumbai 

. Date: April 29, 2022 
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Standalone Financial Statements
Balance Sheet as at March 31, 2022

(Rs. in lakhs)

 Note 
No 

 As at 
March 31, 2022 

 As at 
March 31, 2021 

ASSETS

(1) Financial assets
(a) Cash and cash equivalents 2 5,203.13    1,323.38    
(b) Bank balance other than cash and cash equivalents 3 2,991.36    588.46   
(c) Derivative financial instruments 4 1,181.05    -   
(d) Loans 5 3,73,226.42    2,55,359.84    
(e) Investments 6 8,679.53    12,670.66    
(f) Other financial assets 7 2,736.69    1,821.28    

3,94,018.18    2,71,763.62    

(2) Non-financial assets
(a) Current tax assets (Net of provision for tax) 1,184.47    720.61   
(b) Deferred tax assets (Net of deferred tax liabilities) 8 2,038.67    1,857.39    
(c) Property, plant and equipment 9A 3,384.80    3,276.35    
(d) Capital work-in-progress 9B 293.95   14.49     
(e) Other intangible assets 10 188.63   222.49   
(f) Other non-financial assets 11 1,280.55    1,285.55    

8,371.07    7,376.88    

Total assets 4,02,389.25    2,79,140.50    

LIABILITIES AND EQUITY

LIABILITIES

(1) Financial liabilities
(a)  Derivative financial instruments 4 186.87   -   
(b)  Debt securities 12 1,06,523.77    73,827.02    
(c)  Borrowings (other than debt securities) 13 1,75,065.49    93,422.08    
(d)  Other financial liabilities 14 8,157.93    6,620.97    

2,89,934.06    1,73,870.07    

(2) Non-financial liabilities
(a) Provisions 15 323.27   169.48   
(b) Other non-financial liabilities 16 900.48   516.17   

1,223.75    685.65   

EQUITY
(a) Equity share capital 17 (A) 35,450.27    30,772.79    
(b) Preference share capital 17 (B) 3,347.96    7,851.63    
(c) Other equity 18 72,433.21    65,960.36    

1,11,231.44    1,04,584.78    

Total liabilities and equity 4,02,389.25    2,79,140.50    

1   

As per our report of even date
For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants InCred Financial Services Limited
ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal
Partner Whole Time Director and CEO Whole Time Director and CFO
Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai
Date: April 29, 2022

Gajendra Thakur
Company Secretary
Membership No: A19285

Place: Mumbai
Date: April 29, 2022

 The accompanying notes form an integral part of the standalone financial statements 

Particulars

 Significant accounting policies and other explanatory information 
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Standalone Financial Statements
Statement of Profit and Loss for the year ended March 31, 2022

(Rs. in lakhs)

Note No
Year ended 

March 31, 2022
Year ended 

March 31, 2021

Revenue From operations
(i) Interest income 19 47,334.45           37,711.75           
(ii) Net gain on derecognition of financial instruments under amortised cost category 336.68 - 
(iii) Fees and commission income 20 1,022.24             557.16 
(iv) Net gain/(loss) on fair value changes 21 98.29 268.91 
(I) 48,791.66          38,537.82          

(II) Other income 22 3,330.04             647.09 
(III) Total income (I + II) 52,121.70          39,184.91          

Expenses
(i) Finance costs 23 21,951.92           15,271.40           
(ii) Net loss on derecognition of financial instruments under amortised cost category 1,045.87             - 
(iii) Impairment on financial instruments 24 4,351.64             8,865.37             
(iv) Employee benefits expenses 25 13,687.26           9,159.37             
(v) Depreciation, amortization and impairment 9A & 10 1,070.98             841.79 
(vi) Others expenses 26 5,196.83             3,805.92             
(IV) 47,304.50          37,943.85          

(V) Profit before tax (III - IV) 4,817.20             1,241.06             

Tax Expense:
(i) Current Tax 1,358.68             1,182.98             
(ii) Tax pertaining to previous years - (47.84) 

 '(iii) Deferred Tax (153.25)               (917.52)               
(VI) Total Tax Expense 27 1,205.43             217.62 

(VII) Profit for the year (V - VI) 3,611.77            1,023.44            

(VIII) Other comprehensive income
(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurement gain/(loss) of the defined benefit plans (94.84) (26.29) 

(ii) Income tax relating to items that will not be reclassified to profit or loss 23.87 6.62 

Subtotal (A) (70.97) (19.67) 

(B) (i) Items that will be reclassified to profit or loss
(a) Debt instruments through other comprehensive income (120.30)               118.97 
(b) The effective portion of gains and loss on hedging instruments in a cash flow hedge 103.74 - 
(ii) Income tax relating to items that will not be reclassified to profit or loss 4.17 (29.95) 

Subtotal (B) (12.39) 89.02 

Other comprehensive income / (loss)  (A + B) (83.36) 69.35 

(IX) 3,528.41            1,092.79            

(X) Earnings per equity share (Face Value : Rs. 10 per share) 28
Basic (Rs.) 0.94 0.27 
Diluted (Rs.) 0.93 0.26 

Significant accounting policies and other explanatory information    1 
The accompanying notes form an integral part of the standalone financial statements

As per our report of even date
For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants InCred Financial Services Limited
ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal
Partner Whole Time Director and CEO Whole Time Director and CFO
Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai
Date: April 29, 2022

Gajendra Thakur
Company Secretary
Membership No: A19285

Place: Mumbai
Date: April 29, 2022

Particulars

Total revenue from operations

Total expenses 

Total comprehensive income for the period (VII + VIII)
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InCred Financial Services Limited

Standalone Financial Statements
Cash Flow Statement for the year ended March 31, 2022

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2022 
 Year ended 

March 31, 2021 
Cash flow from operating activities
Profit before tax 4,817.20    1,241.06    
Adjustments ro reconcile net profit to net cash generated from / (used in) operating activities
Depreciation, amortization and impairment 656.90    468.59    
Loss on sale of property, plant and equipment 3.40    -  
Net (gain) on fair value changes (98.29)     (268.91)  
Interest income (47,334.45)     (37,711.74)     
Finance costs 21,568.06  15,271.40  
Impairment on financial instruments 4,356.83    8,865.37    
Share based payment to employees 2,442.16    1,027.92    
Retirement Benefit expenses 60.52  (21.39)     
Operating profit before working capital changes (13,527.67)     (11,127.70)     
Working capital adjustments
(Increase) in Loans (1,22,227.31)      (59,179.72)     
(Increase) in other financial assets (915.42)  (102.86)  
Decrease / (Increase) in other non financial assets 5.00    (267.35)  
Increase in other financial liabilities 1,840.23    1,082.26    
(Decrease) / Increase in provisions (1.58)   12.79  
Increase in other non financial liabilities 384.28    827.04    
Cash generated from operations (1,34,442.47)     (68,755.54)     
Interest received on loans 45,746.66  37,515.45  
Interest paid on borrowings and debt (21,568.06)     (17,429.34)     
Income taxes paid (net) (1,822.50)   (970.03)  
Net cash (used in) operating activities (1,12,086.37)     (49,639.46)     
Cash flow from investing activities
Purchase of property, plant and equipment (527.29)  (555.14)  
Proceeds from sale of property, plant and equipment 37.77  -  
Purchase of intangibles assets (107.08)  (189.42)  
Capital work-in-progress (279.45)  110.57    
Investment in subsidiaries (999.34)  -  
Purchase of investments (61,273.28)     (1,56,146.89)      
Proceeds from sale of investments 66,947.44  1,46,947.67   
Investment in term deposits earmarked with banks (57,430.30)     (96,580.25)     
Proceeds from maturity of term deposits earmarked with banks 55,027.40  96,724.72  
Net cash (used in) / generated from investing activities 1,395.87    (9,688.74)   
Cash flow from financing activities
Issue of equity shares (including securities premium) 671.64    36.48  
Reversal of rent expense (441.55)  (292.95)  
Proceeds from borrowings (other than debt securities) 1,55,520.00   72,665.00  
Proceeds from issue of debt securities 93,524.29  62,173.39  
Repayment of borrowings (other than debt securities) (74,624.56)     (48,668.11)     
Redemption of debt securities (60,827.55)     (28,044.83)     
Net cash generated from financing activities 1,13,822.27   57,868.98  
Net increase / (decrease) in cash and cash equivalents      3,131.77    (1,459.23)
Cash and cash equivalents at the beginning of the year (645.69)  813.54    
Cash and cash equivalents at the end of the year      2,486.08    (645.69)

Significant accounting policies and other explanatory information 1
The accompanying notes form an integral part of the standalone financial statements

Notes:

(a) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash Flow
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(b) Cash and cash equivalents comprises of
(Rs. in lakhs)

Particulars As at 
March 31, 2022

As at 
March 31, 2021

Cash on hand -   2.84   
Balances with banks
  '- Current Accounts 4,953.13  1,320.54  
Deposit with bank with maturity less than 3 months 250.00    -   

Cash and cash equivalents (Refer note 2) 5,203.13  1,323.38  
Less: Bank overdraft and cash credit (Refer note 13) (2,717.05)   (1,969.07)   
Cash and cash equivalents in cash flow statement 2,486.08  (645.69)  

Significant accounting policies and key accounting estimates and judgments 1
The accompanying notes form an integral part of the standalone financial statements

As per our report of even date
For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants InCred Financial Services Limited
ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal
Partner Whole Time Director and CEO Whole Time Director and CFO
Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai
Date: April 29, 2022

Gajendra Thakur
Company Secretary
Membership No: A19285

Place: Mumbai
Date: April 29, 2022

F 338



InCred Financial Services Limited

Standalone Financial Statements
Statement of Changes in Equity for the year ended March 31, 2022

A. Equity share capital
(Rs. in lakhs)

Particulars  As at March 31, 2022  As at March 31, 2021 
Balance as at the beginning of the year 30,772.79   30,763.67   
Changes in equity share capital during the year 4,677.47     9.12      
Balance as at the end of the year 35,450.27   30,772.79   

B. Preference share capital
(Rs. in lakhs)

Particulars  As at March 31, 2022  As at March 31, 2021 
Balance as at the beginning of the year 7,851.63     7,851.63     
Changes in preference share capital during the year (4,503.67)    -   
Balance as at the end of the year 3,347.96     7,851.63     

C. Other equity
(Rs. in lakhs)

Special reserve Securities premium Deemed equity
Capital contribution 

from parent
Share based payment 

reserve
Retained earnings 

Balance at March 31, 2020 452.03   61,702.79   27.74    50.89    734.78   828.68   -   -   15.36    63,812.28   
Profit for the year -   -   -   -   -   1,023.44     -   -   -   1,023.44     
Other comprehensive income for the year -   -   -   -   -   (19.67)    89.03    -   -   69.35    
Total comprehensive income for the year (net of tax) -   -   -   -   -   1,003.76     89.03    -   -   1,092.79     
Transfer / utilisations
Additions during the year -   27.36    -   -   -   -   -   -   -   27.36    
Utilized during the year -   -   -   -   -   -   -   -   -   -   
Transferred to special reserve from retained earnings 204.69   -   -   -   -   (204.69)   -   -   -   -   
Share based payment expense -   -   -   11.38    1,016.56     -   -   -   -   1,027.94     
Balance at March 31, 2021 656.72   61,730.15   27.74    62.27    1,751.34     1,627.75     89.03    -   15.36    65,960.36   
Profit for the year -   -   -   -   -   3,611.77     -   -   -   3,611.77     
Other comprehensive income for the year -   -   -   -   -   (70.97)    (90.02)    77.63    -   (83.36)    
Total comprehensive income for the year (net of tax) -   -   -   -   -   3,540.80     (90.02)    77.63    -   3,528.41     
Transfer / utilisations
Additions during the year (cash premium) -   497.86   -   -   -   -   -   -   -   497.86   
Additions during the year (non-cash premium) -   270.48   -   -   (270.48)   -   -   -   -   -   
Utilized during the year -   -   -   -   -   -   -   -   -   -   
Transferred to special reserve from retained earnings 722.35   -   -   -   -   (722.35)   -   -   -   -   
Share based payment expense -   -   -   3.82      2,442.76     -   -   -   -   2,446.58     
Transfer from share based payment reserve -   -   -   -   (23.07)    23.07    -   -   -   -   
Balance at March 31, 2022 1,379.07     62,498.49   27.74    66.09    3,900.55     4,469.27     (0.99)    77.63    15.36    72,433.21   

Significant accounting policies and key accounting estimates and judgments 1
The accompanying notes form an integral part of the standalone financial statements

As per our report of even date
For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants InCred Financial Services Limited
ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal Gajendra Thakur
Partner Whole Time Director and CEO Whole Time Director and CFO Company Secretary
Membership No: 121411 DIN: 07342318 DIN: 07835456 Membership No: A19285

Place: Mumbai Place: Mumbai
Date: April 29, 2022 Date: April 29, 2022

TotalParticulars
Reserves and Surplus 

Equity instruments 
through OCI

Debt instruments 
through OCI

Cash flow hedge 
reserve
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Notes to the Standalone Financial Statements 

(1) Significant Accounting Policies and Other Explanatory Information

A. Corporate Information

InCred Financial Services Limited (the ‘Company') was incorporated in India on 8 January 1991, under
the provisions of the Companies Act, 1956.

The Company has received a Certificate of Registration from the Reserve Bank of India ('RBI'), on 30th
August 2000 to commence/carry on the business of Non-Banking Financial Institution ('NBFC')
without accepting public deposits. The Company qualifies to be a NBFC - Systematically Important
Non-Deposit taking Company as per Master - Direction - Non-Banking Financial Company -
Systematically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)
Directions 2016, as amended (the “Master Directions”).

The registered office of the Company is Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C -
70, G Block, Bandra - Kurla Complex, Bandra East, Mumbai – 400051 (erstwhile - 1502-A, The Capital,
C-70, G Block, Bandra Kurla Complex, Mumbai, Maharashtra, India, 400051).

The standalone financial statements were authorized for issue by the Company’s Board of 
Directors on April 29, 2022. 

B. Basis of preparation

The standalone financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended from
time to time and notified under section 133 of the Companies Act, 2013 (the Act) along with other
relevant provisions of the Act, the RBI Master Directions and notification for Implementation of
Indian Accounting Standard vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109
/22.10.106/2019-20 dated 13 March 2020 (‘RBI Notification for Implementation of Ind AS’) issued by
RBI. The Company uses accrual basis of accounting except in case of significant uncertainties (Refer
Note D15).

i. Functional and presentation currency

The standalone financial statements are presented in Indian Rupees (‘INR’), which is also the
Company’s functional currency. All the amounts have been rounded-off to the nearest lakhs,
unless otherwise indicated.

ii. Basis of measurement

The standalone financial statements have been prepared under the historical cost convention
except for the following items:

a. Certain financial assets and liabilities that are measured at fair value
b. Net defined benefit asset / liability – plan assets are measured at fair value less present

value of defined benefit obligation; and
c. Share-based payments - measured at fair value on initial recognition
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Notes to the Standalone Financial Statements 

iii. Use of estimates and judgements

The preparation of standalone financial statements in conformity with Ind AS requires the
management to make estimates, judgements and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of financial
statements, reported amounts of revenues and expenses during the period. Actual results may
defer from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions in the
accounting estimates are recognised prospectively.

Significant accounting estimates and judgements:

i. Business model assessment
ii. Fair value of financial instruments
iii. Effective interest rate (EIR)
iv. Impairment of financial assets
v. Provision for tax expenses
vi. Residual value, useful life and indicators of impairment and recoverable value of property,

plant and equipment

C. Presentation of financial statements

The standalone financial statements of the Company are presented as per Division III of Schedule III,
as amended, of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry of
Corporate Affairs (‘MCA’). The Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7, Statement of Cash Flows. The disclosure requirements with respect to
items in the Balance Sheet and Standalone Statement of Profit and Loss, as prescribed in the
Schedule III to the Act, are presented by way of notes forming part of the financial statements along
with the other notes required to be disclosed under the notified Accounting Standards and RBI
regulations to the extent applicable.

The Company presents its Balance Sheet in the order of its liquidity.

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance
Sheet. They are offset and reported net only when Ind AS specifically permits the same or it has an
unconditional legally enforceable right to offset the recognised amounts without being contingent
on a future event. Similarly, the Company offsets incomes and expenses and reports the same on a
net basis when permitted by Ind AS.

D. Significant accounting policies and other explanatory information

1. Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values for
financial instruments.

The Company has an established control framework with respect to the measurement of fair
values. The management has the overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.
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Notes to the Standalone Financial Statements 

The management regularly reviews significant unobservable inputs and valuation adjustments. 
If third party information, such as broker quotes or pricing services, is used to measure fair 
values, then the management assesses the evidence obtained from the third parties to support 
the conclusion that these valuations meet the requirements of Ind AS, including the level in the 
fair value hierarchy in which such valuations should be classified. 

When measuring the fair values of a financial asset or a financial liability, the Company uses 
observable market data as far as possible. Fair values are categorized into different levels in a 
fair value hierarchy based on the inputs used in the valuation techniques as follows. 

▪ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

▪ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e. derived from prices).

▪ Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of a financial asset or a financial liability, the Company uses 
observable market data as far as possible. If the inputs used to measure the fair value of an asset 
or a liability fall into different levels of the fair value hierarchy, then the fair value measurement 
is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input 
that is significant to the entire measurement. 

The Company recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. 

2. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity. Trade receivables and payables,
loan receivables, investments in securities and subsidiaries, debt securities and other
borrowings, preferential and equity capital etc. are some examples of financial instruments.

All financial instruments are at amortised cost, unless otherwise specified.

All the financial instruments are recognised on the date when the Company becomes party to
the contractual provisions of the financial instruments. For tradable securities, the Company
recognises the financial instruments on settlement date.

i. Financial assets

Initial measurement 

All financial assets are recognised initially at fair value including transaction costs that are 
attributable to the acquisition of financial assets except in the case of financial assets recorded at 
FVTPL where the transaction costs are charged to profit or loss. Generally, the transaction price 
is treated as fair value unless proved to the contrary. 
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On initial recognition, a financial asset is classified as measured at 

- amortised cost;

- Fair value through other comprehensive income (‘FVOCI’)

- Fair value through profit and loss (‘FVTPL’)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the 
period the Company changes its business model for managing financial assets. The Company 
classifies its financial assets in the following measurement categories: 

Financial assets measured at amortised cost 

A financial asset that meets the following two conditions is measured at amortised cost (net of 
any write down for impairment), unless the asset is designated at FVTPL:  

i. the financial asset is held within a business model whose objective is to hold assets to
collect contractual cash flows; and

ii. the Contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (‘SPPI’) on the principal amount
outstanding.

Financial assets measured at Fair value through other comprehensive Income (‘FVOCI’) 

A financial asset is measured at FVOCI if it meets both of the following conditions and is not 

designated as at FVTPL: 

i. the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

ii. the contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (‘SPPI’) on the principal amount outstanding.

Financial assets measured at Fair Value through Profit and Loss (‘FVTPL’) 

A financial asset which is not classified in above category is subsequently measured at FVTPL. 
Where assets are measured at fair value, gains and losses are recognized entirely in the 
Standalone Statement of Profit and Loss. 

Subsequent measurement 

The assets classified in the aforementioned categories are subsequently measured as follows: 

Financial assets at amortised cost 

These assets are subsequently measured at amortised cost using the effective interest method. 
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains 
and losses and impairment are recognised in standalone statement of profit and loss. Any gain 
or loss on derecognition is recognised in standalone statement of profit and loss . 
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Debt investments at FVOCI 

These assets are subsequently measured at fair value. Interest income under the EIR method, 
foreign gains and losses and impairment are recognised in Standalone Statement of Profit and 
Loss. Other net gains and losses are recognised in OCI. On derecognition, gains and losses 
accumulated in OCI are reclassified to Standalone Statement of Profit and Loss. 

Equity investments designated at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognised as income in 
standalone statement of profit and loss unless the dividend clearly represents a recovery of part 
of the cost of the investment. Other net gains and losses are recognised in OCI and are not 
reclassified to standalone statement of profit and loss . 

Financial assets at FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including any 
interest or dividend income, are recognised in Standalone Statement of Profit and Loss. 

ii. Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability 
is classified as at FVTPL if it is classified as held-for-trading or it is designated as on initial 
recognition. 

Financial liabilities and equity instruments issued by the Company are classified according to 
the substance of the contractual arrangements entered into and the definitions of a financial 
liability and an equity instrument. 

All financial liabilities are recognised initially at fair value and, in the case of payables, net of 
directly attributable and incremental transaction cost. 

Amortised cost is calculated by taking into account any discount or premium on acquisition 
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance 
costs profit and loss. 

The Company’s financial liabilities include trade payables and other financial liabilities. 

iii. Derecognition

Financial assets

The Company derecognizes a financial asset (or, where applicable, a part of a financial asset
or part of a group of similar financial assets) when the contractual rights to receive cash
flows from the financial asset expires or it transfers the rights to receive to receive the
contractual cash flows in a transaction in which the company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
asset.
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If the Company enters into transactions whereby it transfers assets recognized on its 
balance sheet, but retains either all or substantially all of the risks and rewards of the 
transferred assets, the transferred assets are not derecognised. 

On derecognition of a financial assets in its entirety, the difference between: 

• the carrying amount (measured at the date of derecognition) and

• the consideration received (including any new asset obtained less any new liability
assumed) is recognised in profit or loss.

Financial assets subsequently measured at amortised cost are generally held for collection 
of contractual cashflow. The Company on looking at economic viability of certain portfolios 
measured at amortised cost may enter into immaterial and infrequent transaction for sale 
of loans which doesn’t affect the business model of the Company. 

Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as the derecognition of the original liability and 
the recognition of a new liability. The difference in the respective carrying amounts is 
recognised in the statement of Profit and Loss. 

iv. Offsetting of financial instruments

A financial asset and a financial liability is offset and presented on net basis in the balance
sheet when there is a current legally enforceable right to set-off the recognised amounts
and it is intended to either settle on net basis or to realise the asset and settle the liability
simultaneously.

v. Derivatives recorded at fair value through profit and loss

A derivative is a financial instrument or other contract with all three of the following
characteristics:

• Its value changes in response to the change in a specified interest rate, financial
instrument price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index, or other variable, provided that, in the case of a non-
financial variable, it is not specific to a party to the contract (i.e., the 'underlying').

• It requires no initial net investment or an initial net investment that is smaller than
would be required for other types of contracts expected to have a similar response
to changes in market factors.

• It is settled at a future date.

The Company enters into derivative transactions with various counterparties to hedge its 
foreign currency risks, interest rate risks and equity price risks, respectively. These include cross-
currency swaps, forward foreign exchange contracts, futures and options on equities.  
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Derivatives are recorded at fair value and carried as assets when their fair value is positive 
and as liabilities when their fair value is negative. Changes in the fair value of derivatives are 
included in net gain on fair value changes unless hedge accounting is applied.  

vi. Embedded derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-
derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative. An embedded derivative causes
some or all of the cash flows that otherwise would be required by the contract to be
modified according to a specified interest rate, financial instrument price, commodity price,
foreign exchange rate, index of prices or rates, credit rating or credit index, or other
variable, provided that, in the case of a non-financial variable, it is not specific to a party to
the contract. A derivative that is attached to a financial instrument, but is contractually
transferable independently of that instrument, or has a different counterparty from that
instrument, is not an embedded derivative, but a separate financial instrument.

If the hybrid contract contains a host that is a financial asset / financial liability within the
scope of Ind AS 109, the Company does not separate embedded derivatives. Rather, it
applies the classification requirements contained in Ind AS 109 to the entire hybrid contract.

Derivatives embedded in all other host contracts are accounted for as separate derivatives
and recorded at fair value if their economic characteristics and risks are not closely related
to those of the host contracts and the host contracts are not held for trading or designated
at fair value though profit or loss. These embedded derivatives are measured at fair value
with changes in fair value recognised in profit or loss, unless designated as effective hedging
instruments.

3. Share capital

Equity and preference shares are classified as equity. Incremental costs directly attributable
to the issuance of new ordinary shares and share options are recognised as a deduction
from equity, net of any tax effects.

4. Investment in subsidiaries

Investment in subsidiaries is carried at cost less impairment if any in the standalone
financial statements.

5. Business Combination

Business combinations of entities under common control are accounted using the “pooling
of interests” method and assets and liabilities are reflected at the predecessor carrying
values and the only adjustments that are made are to harmonise accounting policies. The
figures for the previous periods are restated as if the business combination had occurred at
the beginning of the preceding period irrespective of the actual date of the combination.

6. Impairment of financial assets

Overview of the Expected Credit Losses (‘ECL’) principles
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- The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with financial guarantee contracts, in this section all
referred to as ‘financial instruments’. Equity instruments are not subject to impairment
under Ind AS 109.

- The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss), unless there has been no significant increase in credit
risk since origination, in which case, the allowance is based on the 12 months’ expected
credit loss)

- Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL
that represent the ECLs that result from default events on a financial instrument that are
possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a 
collective basis, depending on the nature of the underlying portfolio of financial 
instruments. The Company has established a policy to perform an assessment, at the end 
of each reporting period, of whether a financial instrument’s credit risk has increased 
significantly since initial recognition, by considering the change in the risk of default 
occurring over the remaining life of the financial instrument. The Company does the 
assessment of significant increase in credit risk at a borrower level. Based on the above, the 
Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described below: 

Stage 1 
All exposures where there has not been a significant increase in credit risk since initial 
recognition or that has low credit risk at the reporting date and that are not credit impaired 
upon origination are classified under this stage. The company classifies all standard 
advances and advances upto 30 days default under this category.  

Stage 2 
All exposures where there has been a significant increase in credit risk since initial 
recognition but are not credit impaired are classified under this stage. 30 Days Past Due is 
considered as significant increase in credit risk. 

Stage 3 
All exposures assessed as credit impaired when one or more events that have a detrimental 
impact on the estimated future cash flows of that asset have occurred are classified in this 
stage. For exposures that have become credit impaired, a lifetime ECL is recognised and 
interest revenue is calculated by applying the effective interest rate to the amortised cost 
(net of provision) rather than the gross carrying amount. 90 Days Past Due is considered as 
default for classifying a financial instrument as credit impaired. 

Credit-impaired financial assets: 

At each reporting date, the company assesses whether financial assets carried at amortised 
cost and debt financial assets carried at FVOCI are credit-impaired. A financial asset is 
‘credit-impaired’ when one or more events that have a detrimental impact on the estimated 
future cash flows of the financial asset have occurred. 
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- Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;
b) A breach of contract such as a default or past due event;
c) The restructuring of a loan or advance by the company on terms that the company

would not consider otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial

reorganisation; or
e) The disappearance of an active market for a security because of financial difficulties.

The mechanics of ECL: 
The Company calculates ECLs based on probability-weighted scenarios to measure the 
expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the 
difference between the cash flows that are due to the Company in accordance with the 
contract and the cash flows that the Company expects to receive. 

The mechanics of the ECL calculations are outlined below and the key elements are, as 
follows: 

Probability of Default - The Probability of Default is an estimate of the likelihood of default 
over a given time horizon. A default may only happen at a certain time over the assessed 
period, if the facility has not been previously derecognised and is still in the portfolio. The 
concept of PD is further explained in Note 30. 

Exposure at Default - The Exposure at Default is an estimate of the exposure at a future 
default date. The concept of EAD is further explained in Note 30. 

Loss Given Default - The Loss Given Default is an estimate of the loss arising in the case 
where a default occurs at a given time. It is based on the difference between the contractual 
cash flows due and those that the lender would expect to receive, including from the 
realisation of any collateral. It is usually expressed as a percentage of the EAD. The concept 
of LGD is further explained in Note 30. 

Forward looking information 
While estimating the expected credit losses, the Company reviews macro-economic 
developments occurring in the economy and market it operates in. On a periodic basis, the 
Company analyses if there is any relationship between key economic trends like GDP, 
unemployment rates, benchmark rates set by the Reserve Bank of India, inflation etc. with 
the estimate of PD, LGD determined by the Company based on its internal data. While the 
internal estimates of PD, LGD rates by the Company may not be always reflective of such 
relationships, temporary overlays, if any, are embedded in the methodology to reflect such 
macro-economic trends reasonably. 

Write-offs 

The Company writes off Retail secured and unsecured loans overdue for more than 540 
days and 450 days respectively. However, Small and Medium Enterprises (SME) Secured and 
Unsecured Loans, are written off on a case-to-case basis, based on the probability of 
recoverability. Any subsequent recoveries against such loans are credited to the statement 
of profit and loss. 
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7. Hedge accounting

The Company makes use of derivative instruments to manage exposures to interest rate 
risk and foreign currency risk. In order to manage particular risks, the Company applies 
hedge accounting for transactions that meet specified criteria. 

At the inception of a hedge relationship, the Company formally designates and documents 
the hedge relationship to which the Company wishes to apply hedge accounting and the 
risk management objective and strategy for undertaking the hedge. The documentation 
includes the Company’s risk management objective and strategy for undertaking hedge, the 
hedging/economic relationship, the hedged item or transaction, the nature of the risk being 
hedged, hedge ratio and how the Company would assess the effectiveness of changes in the 
hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s 
cash flows attributable to the hedged risk. Such hedges are expected to be highly effective 
in achieving offsetting changes in cash flows and are assessed on an on-going basis to 
determine that they actually have been highly effective throughout the financial reporting 
periods for which they were designated. 

During the year, hedges that meet the criteria for hedge accounting and qualify as cash flow 
hedges are accounted as follows: 

Cash flow hedge 
 A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable 
to a particular risk associated with a recognised asset or liability and could affect profit or 
loss. For designated and qualifying cash flow hedges, the effective portion of the cumulative 
gain or loss on the hedging instrument is initially recognised directly in OCI within equity 
(cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging 
instrument is recognised immediately as finance cost in the Statement of Profit and Loss. 
When the hedged cash flow affects the Statement of Profit and Loss, the effective portion 
of the gain or loss on the hedging instrument is recorded in the corresponding income or 
expense line of the Statement of Profit and Loss. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no 
longer meets the criteria for hedge accounting, any cumulative gain or loss that has been 
recognised in OCI at that time remains in OCI and is recognised when the hedged forecast 
transaction is ultimately recognised in the statement of profit and loss.  

When a forecast transaction is no longer expected to occur, the cumulative gain or loss that 
was reported in OCI is immediately transferred to the Statement of Profit and Loss. 

8. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.
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9. Share-based payment arrangements

a. The cost of equity-settled transactions is determined by the fair value at the date when the
grant is made using an appropriate valuation model.

b. That cost is recognised, together with a corresponding increase in share-based payment
reserves in equity, over the period in which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-settled transactions at each
reporting date until the vesting date reflects the extent to which the vesting period has
expired and the Company’s best estimate of the number of equity instruments that will
ultimately vest.

c. When the terms of an equity-settled award are modified, the minimum expense
recognised is the expense had the terms not been modified, if the original terms of the
award are met. An additional expense is recognised for any modification that increases the
total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the
entity or by the counterparty, any remaining element of the fair value of the award is
expensed immediately through the Standalone Standalone Statement of Profit and Loss.

d. The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

10. Lease Accounting

The Company evaluates if an arrangement qualifies to be a lease as per the requirements
of Ind AS 116. The Company uses significant judgement in assessing the lease term
(including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together
with both periods covered by an option to extend the lease if the Company is reasonably
certain to exercise that option; and periods covered by an option to terminate the lease if
the Company is reasonably certain not to exercise that option. The Company revises the
lease term if there is a change in the non-cancellable period of a lease

At the date of commencement of the lease, the Company recognizes right – of – use
(“ROU”) asset and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases. For these short-term and low value leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount
of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives. They
are subsequently measured at cost less accumulated depreciation and impairment losses.

The lease liability is initially measured at amortised cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing
rates.
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11. Income Tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of
Profit and Loss except to the extent that it relates to a business combination or to an item
recognised directly in equity or in other comprehensive income (‘OCI’).

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:

a) has a legally enforceable right to set off the recognised amounts; and
b) intends to realise the asset or settle the liability on a net basis or simultaneously.

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for 
taxation purposes. 

Deferred tax is not recognised for: 

ii temporary differences on the initial recognition of assets or liabilities in a transaction 
that is not a business combination and that affects neither accounting nor taxable 
profit and loss; and 

iii Temporary differences related to investments in subsidiaries and associates to the 
extent that the Company is able to control the timing of the reversal of the temporary 
differences and it is probable that they will not reverse in the foreseeable future. 

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be 
available against which they can be used. Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that the related tax benefit 
will be realised. Such reductions are reversed when the probability of future taxable profits 
improves. Unrecognised deferred tax assets are reassessed at each reporting date and 
recognised to the extent that it has become probable that future taxable profits will be 
available against which they can be used. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
in the year when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted as on the reporting date. Taxes 
relating to items recognised directly in equity or OCI is recognised in equity or OCI. 

The measurement of deferred tax reflects the tax consequences that would follow from the 
manner in which the Company expects, at the reporting date, to recover or settle the 
carrying amount of its assets and liabilities. 

Deferred tax assets and liabilities are offset only if: 
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a) the Company has a legally enforceable right to set off current tax assets against current
tax liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority on the same taxable entity.

12. Property, plant and equipment

i. Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises:

(i) its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates,

(ii) any directly attributable costs of bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item 
to the location and condition necessary for it to be capable of operating in the manner 
intended by management, are recognised in Standalone Statement of Profit and Loss. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in 
Standalone Statement of Profit and Loss. 

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iii. Depreciation
Depreciation is provided on straight line basis as per the useful life given under Schedule II
of the Companies Act, 2013, and is generally recognised in the Standalone Statement of
Profit and Loss.

Depreciation on additions / (disposals) is provided on a pro-rata basis i.e., from / (upto)
the date which the asset is ready for use / (disposed of).

The useful life as per Schedule II are as follows:

Asset Useful life as per Schedule II 

Buildings 30 years 

Furniture & fixtures 10 years 

Office equipment 5 years 

Computers and printers 3 years 

Vehicles 8 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting 
date and adjusted if appropriate. Based on technical evaluation and consequent advice, 
the management believes that its estimated useful life as given above best represent 
the period over which management expects to use these assets. 
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13. Intangible assets

i. Recognition and measurement
Intangible assets (computer software) are stated at cost of acquisition less accumulated
amortisation and impairment losses, if any. The cost of an intangible asset comprises its
purchase price including any import duties and other taxes (other than those subsequently
recoverable from the taxing authorities), and any directly attributable expenditure on
making the asset ready for its intended use and net of any trade discounts and rebates.

ii. Subsequent expenditure
Subsequent expenditure on an intangible asset is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it relates. All other
expenditures are recognised in the Statement Profit and Loss as incurred.

iii. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated
residual values over their estimated useful life using the straight-line method, and is included
in depreciation, amortisation and impairment in the Standalone Statement of Profit and Loss.

The intangible assets are amortised over the estimated useful life of 3 years.

Amortisation methods, useful life and residual values are reviewed at each reporting date
and adjusted if appropriate.

14. Impairment of non-financial assets

The carrying values of assets at each balance sheet date are reviewed to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of the asset is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

If the carrying amount of the assets exceed the estimated recoverable amount, an
impairment loss is recognised in the Standalone Statement of Profit and Loss for such excess
amount.

In respect of assets (except goodwill) for which impairment loss has been recognised in prior
periods, the Company reviews at each reporting date whether there is any indication that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been
a change in the estimates used to determine the recoverable amount. Such reversal of
impairment loss is recognised in the Standalone Statement of Profit and Loss, to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been
recognised.
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15. Revenue from operations

Recognition of interest and fee income or expense

Dividend income is recognised on the date on which the Company's right to receive the
payment is established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross 
carrying amount of the asset (when the asset is not credit-impaired) or to the amortised 
cost of the liability. However, for financial assets that have become credit-impaired 
subsequent to initial recognition, interest income is calculated by applying the effective 
interest rate to the amortised cost of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis. 

Fee and commission income: 

The Company recognises revenue from contracts with customers (other than financial 
assets to which Ind AS 109 ‘Financial instruments’ is applicable) based on a comprehensive 
assessment model as set out in Ind AS 115 ‘Revenue from contracts with customers’. The 
Company identifies contract(s) with a customer and its performance obligations under the 
contract, determines the transaction price and its allocation to the performance obligations 
in the contract and recognises revenue only on satisfactory completion of performance 
obligations. 

Loan related charges such as cheque bounce charges, foreclosure charges, etc. are 
recognised only on receipt basis. 

16. Finance Cost

Finance costs include interest expense computed by applying the effective interest rate on
respective financial instruments measured at amortised cost.

17. Employee benefits

i. Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.
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ii. Contribution to provident fund and ESIC

Company’s contribution paid/payable during the year to provident fund and ESIC is
recognised in the Statement of profit and loss.

iii. Gratuity

The Company’s liability towards gratuity scheme is determined by independent actuaries,
using the projected unit credit method. The present value of the defined benefit obligation
is determined by discounting the estimated future cash outflows by reference to market
yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation. This cost is included in employee benefit expense in the
Statement of profit and loss.

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on
plan assets excluding interest income are recognised immediately in the balance sheet with
corresponding debit or credit to Other Comprehensive Income (OCI). Remeasurements are
not reclassified to Statement of profit and loss in the subsequent period.

iv. Compensated absence

The Company does not have a policy of encashment of unavailed leaves for its employees
and are not permitted to carry forward the leaves. Hence there is no liability towards
compensated absence.

18. Foreign currency

Transaction and balances

Transactions in foreign currencies are translated into the functional currency of the
Company at the exchange rates at the dates of the transactions or an average rate if the
average rate approximates the actual rate at the date of the transaction.

Foreign currency transactions are recorded on initial recognition in the functional currency,
using the exchange rate at the date of the transaction. At each closing date, foreign currency
monetary items are reported using the closing exchange rate.

Exchange differences that arise on settlement of monetary items or on reporting at each
balance sheet date of the Company’s monetary items at the closing rate are recognized as
income and expenses in the period in which they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of transactions. Non-monetary items that
are measured at fair value in a foreign currency shall be translated using the exchange rates
at the date when the fair value was determined.  Exchange differences are recognised in
the Standalone Statement of Profit and Loss.
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19. Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit / (loss) after tax
for the year attributable to the equity shareholders by the weighted average number of
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the
year attributable to the equity shareholders and the weighted average number of equity
shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares.

20. Statement of Cash flows

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and items of income or expenses associated
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

21. Segment Reporting

The Company operates in a single reportable segment i.e., financing, since the nature of the
loans are exposed to similar risk and return profiles hence they are collectively operating
under a single segment. The Company operates in a single geographical segment i.e.
domestic.

22. Provisions, contingent liabilities and contingent assets

a. Provisions

Provisions are recognized when there is a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

The expenses relating to a provision is presented in the Standalone Statement of Profit and
Loss.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows specific to the liability. The unwinding of the
discount is recognised as finance cost.

b. Onerous contracts

Provisions for onerous contracts are recognized when the expected benefits to be derived
from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract. The provision is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Company recognises any impairment loss on
the assets associated with that contract.
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c. Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but will probably not, require an outflow of resources. When there is a
possible obligation of a present obligation in respect of which the likelihood of outflow of
resources is remote, no disclosure is made.

d. Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.

Provisions, contingent assets, contingent liabilities and commitments are reviewed at each
reporting date.

23. Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such
size, nature or incidence that their disclosure is relevant to explain the performance of the
enterprise for the period, the nature and amount of such items is disclosed separately as
exceptional items.

24. Standards issued but not yet effective upto the date of issuance of the financial
statements

Ministry of Corporate affairs have made changes on March 23, 2022, in the following Indian
Accounting Standards (Ind AS) namely Ind AS 101, Ind AS 103, Ind AS 109, Ind AS 16, Ind AS
37 and Ind AS 41. The same are effective from April 01, 2022.
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2. Cash and cash equivalents
(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021
Cash on hand -  2.84  
Balances with banks 4,953.13   1,320.54   
Fixed deposit with bank with original maturity of less than 
3 months 250.00       -  
Total 5,203.13   1,323.38   

3. Bank balance other than cash and cash equivalents
(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021

Earmarked fixed deposits with banks * 2,991.36   588.46       
Total 2,991.36   588.46      
* Earmarked for borrowings, bank guarantee.

4. Derivative financial instruments at Fair Value
(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021
(A) Derivative financial assets
(i) Cross Currency Interest Rate Swaps
Cash flow hedge (Notional amount : 5,110.00 , PY : Nil )* 299.22       -  
(ii) Equity Linked Derivatives
Options and futures (Notional amount : 5,443.98 , PY : Nil ) 
(Refer note 12) 881.83       -  
Total 1,181.05   -  

(B) Derivative financial liabilities
Embedded Derivative on Market Linked Debentures 
(Notional amount : 4,620.00 , PY : Nil) (Refer Note 12) 186.87       -  
Total 186.87      -  

5. Loans
(Rs. in lakhs)

As at 
March 31, 2022

As at 
March 31, 2021

Amortised cost Amortised cost
(A) (i) Term loans 3,82,323.85  2,64,464.73  
Total - Gross (A) 3,82,323.85    2,64,464.73    
Less: Impairment loss allowance (9,097.43)  (9,104.89)  
Total - Net of impairment loss allowance (A) 3,73,226.42    2,55,359.84    
(B) (i) Secured by tangible assets* 1,54,384.85  1,30,978.67  

(ii) Covered by Bank and Government guarantees 4,778.52   5,786.74   
(iii) Unsecured 2,23,160.48  1,27,699.32  

Total - Gross (B) 3,82,323.85    2,64,464.73    
Less: Impairment loss allowance (9,097.43)  (9,104.89)  
Total - Net of impairment loss allowance (B) 3,73,226.42    2,55,359.84    
(C) Loans in India
(i) Public sectors -  -  
(ii) Others 3,82,323.85  2,64,464.73  
Total - Gross (C) 3,82,323.85    2,64,464.73    
Less: Impairment loss allowance (9,097.43)  (9,104.89)  
Total - Net of impairment loss allowance (C) 3,73,226.42    2,55,359.84    
* Secured by charge on immovable properties, vehicles, inventories and receivables.

*Derivative transactions comprise of currency and interest rate swaps. The Company undertakes such
transactions for hedging borrowings in foreign currency. 

Particulars
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6. Investments
(Rs. in lakhs)

Through other 
comprehensive 

income

Through profit 
or loss

Through other 
comprehensive 

income

Through profit or 
loss

Debt securities 855.47   2,909.12  -  -  3,764.59  2,120.55  6,652.06  -   -   8,772.61   
Equity instruments
-Subsidiaries (Refer Note 31) -  -  -  4,915.00  4,915.00  -  -  -   3,911.22   3,911.22   
- Convertible Preference Shares -  -  9.22   - 9.22 -  -  -   -   -   
Total - Gross (A) 855.47   2,909.12    9.22   4,915.00   8,688.81 2,120.55  6,652.06  -  3,911.22 12,683.83   
Investments in India (B) 855.47   2,909.12  9.22     4,915.00   8,688.81 2,120.55  6,652.06   -  3,911.22 12,683.83   
Total - Gross (B) 855.47   2,909.12  9.22     4,915.00   8,688.81 2,120.55  6,652.06   -  3,911.22 12,683.83   
Less: Allowance for impairment loss (C) (0.03)   (9.25)  -  -   (9.28)   (0.05)   (13.12)  -   -   (13.17)  
Total - Net (B - C) 855.44   2,899.87  9.22   4,915.00  8,679.53  2,120.50  6,638.94  -  3,911.22 12,670.66   
* Investments at amortised cost are all classified as Stage I under credit risk
** Others are measured at cost

7. Other financial assets
(Rs. in lakhs)

As at March 31, 
2022

As at March 31, 
2021

Amortised cost Amortised cost
Security Deposits (Unsecured, considered good) 304.83   230.06   
Retained interest on loans derecognised 336.68   -  
Receivable from related parties (Refer note 31) 521.35   15.46  
Balances with partners/anchors 746.31   959.05   
Margin money deposit 150.00   -  
Others 677.52   621.89   
Less: Allowance for impairment loss -  (5.18)  
Total 2,736.69  1,821.28  

Particulars

At Fair Value 

Others** Total 
Particulars

As at March 31, 2022 As at March 31, 2021

Amortised cost*

At Fair Value 

Others** Total Amortised cost *
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8. Deferred tax
The major components of deferred tax assets arising on account of timing differences are as follows:

Particulars
Net balance

April 01, 2021
Recognised in 
profit or loss

Recognised
in OCI

Net balance as at 
March 31, 2022

Deferred tax assets
Provision for impairment loss on financial instruments 2,107.36  175.45  - 2,282.81  
Provision for retirement benefit plans 39.89  15.23  23.87  78.99   
Disallowance of merger expenses 119.56    29.13  -  148.69   
Lease liability 54.18  13.09  -  67.27   
Fair value change on financial instruments - 53.75 4.17  57.92   
Difference between written down value of property plant and
equipment and Intangible assets as per the books of accounts
and income tax 71.45  27.06  -  98.51   

(A) 2,392.44 313.71  28.04  2,734.19   

Deferred tax liabilities
Fair value change of investment valued at Fair value through 
OCI (29.96)  26.99  -  (2.97)  
EIR impact on financial instruments (504.81)  (187.74)   - (692.55)  
Others (0.28)   0.28  - -

(B) (535.05) (160.47)  - (695.52) 

Deferred tax asset (net) (A-B) 1,857.39  153.24  28.04  2,038.67   

(Rs. in lakhs)

Particulars
Net balance

April 01, 2020
Recognised in 
profit or loss

Recognised
in OCI

Net balance as at 
March 31, 2021

Deferred tax assets
Provision for impairment loss on financial instruments 1,219.10  888.26  - 2,107.36  
Provision for retirement benefit plans 37.68  (4.41)   6.62  39.89   
Disallowance of expenses - 119.56 -  119.56   
Lease liability 29.82  24.36 -  54.18   
Difference between written down value of property plant and
equipment and Intangible assets as per the books of accounts
and income tax 30.49  40.96  -  71.45   

(A) 1,317.09 1,068.73  6.62  2,392.44   

Deferred tax liabilities

Revaluation of  investment valued at Fair value through OCI -  -  (29.96)   (29.96)    
EIR impact on financial instruments (352.63)  (152.18)   - (504.81)  
Others (1.24)   0.96  -  (0.28)  

(B) (353.87) (151.22)  (29.96)   (535.05)   

Deferred tax asset (net) (A-B) 963.22   917.51  (23.34)   1,857.39   
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9A. Property, plant and equipment
(Rs. in lakhs)

Particulars Buildings*
Furniture and 

fixtures
Leasehold 

Improvements
Office equipment

Computer & 
Printer

Vehicles
Right-of-use 

assets**
Total 

Year ended March 31, 2021
At carrying cost at the beginning of the year 22.71   81.35   721.55     107.63     582.74     104.75     2,128.88   3,749.61      
Additions during the year - 94.14 359.63     83.14   151.00     19.53   321.04  1,028.48      
Disposals - (17.89)  - (3.99) (3.06)    - (131.39) (156.33)   
Gross carrying value as March 31, 2021 22.71   157.60     1,081.18     186.78     730.68     124.28     2,318.53   4,621.76     

Accumulated depreciation as at the beginning of the year 0.78     6.74     73.51   17.69   287.02     20.41   368.39  774.54     
Depreciation for the year 0.38     9.58     91.71   25.50   192.55     17.61   373.21  710.54     
Disposals - (2.80) - (0.87) (0.37)    - (135.63) (139.67)   
Accumulated depreciation as at March 31, 2021 1.16     13.52   165.22     42.32   479.20     38.02   605.97  1,345.41     

Net carrying value as at March 31, 2021 21.55   144.08     915.96     144.46     251.48     86.26   1,712.56   3,276.35     

Year ended March 31, 2022
At carrying cost at the beginning of the year 22.71   157.60     1,081.18      186.78     730.68     124.28     2,318.53   4,621.76      
Additions during the year - 13.25 35.37   9.32     383.94     85.42   552.36  1,079.66      
Disposals - (13.68)  (141.57)   (1.74)    (18.78)      (52.84)      -  (228.61) 
Gross carrying value as March 31, 2022 22.71   157.17     974.98     194.36     1,095.84     156.86     2,870.89   5,472.81     

Accumulated depreciation as at the beginning of the year 1.16     13.52   165.22     42.32   479.20     38.02   605.97  1,345.41      
Depreciation for the year 0.38     33.61   212.33     45.89   208.75     15.01   414.08  930.05     
Disposals - (13.68)  (135.81)   (0.65)    (18.28)      (19.03)      -  (187.45) 
Accumulated depreciation as at March 31, 2022 1.54     33.45   241.74     87.56   669.67     34.00   1,020.05   2,088.01     

Net carrying value as at March 31, 2022 21.17   123.72     733.24     106.80     426.17     122.86     1,850.84   3,384.80     
* Immovable properties have been pledged against debt securities issued. Refer Note 12
** Refer Note 34 for recognisition of right-of-use assets

9B. Capital Work in progress
(Rs. in lakhs)

Capital work in progress (CWIP) Less than 1 year 1-2 years 2-3 years More than 3 years Less than 1 year 1-2 years 2-3 years More than 3 years

Projects in progress 293.95     -  -  -  14.49   -  -    -  
Projects temporarily suspended -  -  -  -  -  -  -    -  

293.95     -  -  -  14.49   -  -    -  

As at March 31, 2022 As at March 31, 2021
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10. Other intangible assets
(Rs. in lakhs)

Particulars
Computer 
software

Year ended March 31, 2021
At cost at the beginning of the year 572.70     
Additions during the year 189.42     
Gross carrying value as March 31, 2021 762.12    

Accumulated amortisation:
Accumulated amortisation as at the beginning of the year 272.74     
Amortisation for the year 266.89     
Accumulated amortisation as at March 31, 2021 539.63    

Net carrying value as at March 31, 2021 222.49    

Year ended March 31, 2022
At cost at the beginning of the year 762.12     
Additions during the year 107.08     
Gross carrying value as March 31, 2022 869.20    

Accumulated amortisation:
Accumulated amortisation as at the beginning of the year 539.63     
Amortisation for the year 140.94     
Accumulated amortisation as at March 31, 2022 680.57    

Net carrying value as at March 31, 2022 188.63    

11. Other non-financial assets
(Rs. in lakhs)

As at 
March 31, 2022

As at 
March 31, 2021

Amortised cost Amortised cost
Prepaid expenses 294.29     360.27     
Advances recoverable in kind (Unsecured, considered good) 94.73       201.49     
GST receivable 891.53     723.79     
Total 1,280.55    1,285.55    

Particulars
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12. Debt Securities

(Rs. in lakhs)
As at 

March 31, 2022
As at 

March 31, 2021
Amortised cost Amortised cost

Debentures 95,683.00    73,827.02     
Commercial Papers 10,840.77    -    
Total 1,06,523.77      73,827.02     
Debt securities in India 1,06,523.77      73,827.02     
Debt securities outside India -     -    
Total 1,06,523.77      73,827.02     

Terms and conditions (Rs. in lakhs)

Sr No Particulars Maturity date As at 
March 31, 2022

As at 
March 31, 2021

1 750, 10.25% Secured Rated Listed Redeemable
Non-Convertible Debentures of Rs. 10,00,000
each

26-Apr-21 - 8,213.51 

2 1000, 9.50% Secured Rated Listed Redeemable
Non-Convertible Debentures of INR 10,00,000
each

20-Dec-21 - 10,687.30  

3 500, 9.75% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 10,00,000 each

22-Jun-23 5,313.88   5,265.56   

4 1,000, 9.75% Secured Rated Listed Redeemable
Non-Convertible Debentures of INR 10,00,000
each

26-Jun-23 10,689.83      10,649.39      

5 500, 9.50% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 10,00,000 each

28-Jan-22 - 5,050.83 

6 500, 9.40% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 10,00,000 each

10-Feb-22 - 5,277.22 

7 750, 9.40% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 10,00,000 each

14-Mar-22 - 7,491.67 

8 250, 9.10% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 10,00,000 each

04-Jun-22 628.49    2,502.24   

9 1150, 10.95% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 10,00,000 each

27-Jul-24 12,128.60      -    

10 5,21,273, 0% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 1,000 each

17-Feb-23 5,203.54   -    

11 4,15,484, 9.25% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 1,000 each

17-Feb-24 4,146.15   -    

12 53,836, 9.13% Secured Rated Listed Redeemable Non-
Convertible Debentures of INR 1,000 each

17-Feb-24 1,074.31   -    

1. Non- Convertible Debentures issued by the 
company are secured by way of a first pari- passu 
charge over the receivables of the Company to the
extent they meet the stipulated security cover 
(“Hypothecated Receivables”) created pursuant to 
the deed of hypothecation executed by the 
Company in favour of the Debenture Trustee.
2. Additionally secured by way of a pari- passu 
charge with other debenture holders over the 
identified immovable property owned by the 
Company. 

Redeemable at par at the end of 545 days from the date of allotment.
Coupon to be paid annually and on maturity.

Redeemable at par at the end of 1095 days from the date of allotment.
Coupon to be paid annually.

Redeemable at par at the end of 546 days from the date of allotment.
Coupon to be paid semi-annually.

Redeemable at par at the end of 549 days from the date of allotment.
Coupon to be paid annually and on maturity.

Redeemable at par at the end of 549 days from the date of allotment.
Coupon to be paid semi-annually.

 Non- Convertible Debentures issued by the 
company are secured by way of a first pari- passu 
charge over the receivables of the Company to the 
extent they meet the stipulated security cover 
(“Hypothecated Receivables”) created pursuant to 
the deed of hypothecation executed by the 
Company in favour of the Debenture Trustee.

Particulars

Nature of security Terms of repayment

Redeemable at par at the end of 1096 days from the date of allotment.
Coupon to be paid annually.

Redeemable at par at the end of 1095 days from the date of allotment.
Coupon to be paid annually.

Redeemable at par at the end of 547 days from the date of allotment.
Coupon to be paid quarterly.

Non- Convertible Debentures issued by the 
company are secured by way of a first ranking 
exclusive and continuing
charge created over identified book
debts/loan receivables (the
"Hypothecated Assets") pursuant to the deed of 
hypothecation executed by the Company in favour 
of the Debenture Trustee. 

Redeemable with agreed coupon at the end of 2191 days from the date
of allotment, subject to a Put Option or Call Option at the end of 1096
days.

Redeemable with agreed coupon at the end of 366 days from the date of
allotment.

Redeemable with agreed coupon at the end of 730 days from the date of
allotment.

50% will be redeemed on the date at the end of 365 days and remaining
50% at the end of 730 days from the date of allotment.
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13 158,  Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

30-Sep-21 - 1,849.04 

14 348,  Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

14-Dec-21 - 3,977.66 

15 502,  Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

18-Feb-22 - 5,630.14 

16 550,  Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

03-Mar-23 6,406.88   5,744.54   

17 150,  Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

28-Jul-23 1,657.03   1,487.92   

18 372, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

20-Oct-22 4,056.95   -    

19 154, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

26-May-23 1,658.75   -    

20 139, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

04-Oct-24 1,400.88   -    

21 150, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

26-Apr-24 1,527.53   -    

22 200, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

29-Dec-22 2,132.32   -    

23 200, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

29-Aug-23 2,139.44   -    

24 320, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

22-Apr-24 3,309.36   -    

25 750, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

29-Mar-24 7,707.02   -    

26 400, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

23-Jun-23 4,062.03   -    

27 173, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

08-May-25 1,705.86   -    

28 1,000, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

04-Jan-23 10,780.60      -    

29 7,500, 0% Secured Redeemable Principal Protected - 
Market Linked Non-Convertible Debenture of INR 
10,00,000

03-Apr-23 7,953.55   -    

28 Commercial Paper NA 10,840.77      -    

Total 1,06,523.77  73,827.02      

Redeemable with agreed coupon at the end of 609 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par

1. First ranking and exclusive charge over the
Identified Receivables together with all right, title
and interest in relation thereto including the rights
in relation to the security interests created in
connection therewith:
2. A first ranking and exclusive charge over the Cash
Collateral;
3. A first ranking and exclusive charge over all right,
title and interest of the Company in the SPV Trust,
whether as residual beneficiary or in connection
with the contribution undertaken to be made
available by the Company to the SPV Trust in terms
of the Assignment Documents.

Redeemable with agreed coupon at the end of 730 days from the date of
allotment.

Redeemable with agreed coupon at the end of 911 days from the date of
allotment.

Redeemable with agreed coupon at the end of 910 days from the date of
allotment.

Redeemable with agreed coupon at the end of 732 days from the date of
allotment.

Redeemable with agreed coupon at the end of 729 days from the date of
allotment.

Redeemable with agreed coupon at the end of 545 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par

Non- Convertible Market- Linked Debentures issued 
by the company are secured by way of a first pari 
passu charge over the receivables of the Company 
to the extent they meet the stipulated security 
cover (“Hypothecated Receivables”) created 
pursuant to the deed of hypothecation executed by 
the Company in favour of the Debenture Trustee. 

Issued at a discount and redeemable at par. The tenure is 32 days to 189
days with an average discount rate of 8.13% p.a.Unsecured

Redeemable with agreed coupon at the end of 761 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par
Redeemable with agreed coupon at the end of 942 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par
Redeemable with agreed coupon at the end of 912 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par
Redeemable with agreed coupon at the end of 547 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par
Redeemable with agreed coupon at the end of 1205 days from the date
of allotment if NIFTY final fixing level is greater than or equal to 25% of
the initial fixing level or else at par

Redeemable with agreed coupon at the end of 729 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par
Redeemable with agreed coupon at the end of 1221 days from the date
of allotment if NIFTY final fixing level is greater than or equal to 25% of
the initial fixing level or else at par

Redeemable with agreed coupon at the end of 640 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par

Redeemable with agreed coupon at the end of 1011 days from the date
of allotment if NIFTY final fixing level is greater than or equal to 25% of
the initial fixing level or else at par
Redeemable with agreed coupon at the end of 518 days from the date of
allotment if NIFTY final fixing level is greater than or equal to 25% of the
initial fixing level or else at par

F 364



InCred Financial Services Limited

Notes to the Standalone Financial Statements

(Rs. in lakhs)
As at 

March 31, 2022
As at 

March 31, 2021
Amortised cost Amortised cost

(a) Term loans
(i) from banks 1,42,452.01     62,464.65    

 (ii) from other parties 19,839.77   16,338.37    
(b) Inter corporate borrowings from related parties - 6,202.16 
(c) Inter corporate borrowings from other parties 4,550.00   1,000.25 
(d) Loans repayable on demand

(i) from banks 8,223.71   5,456.93 
(e) Commercial Papers - 1,959.72 
Total 1,75,065.49    93,422.08    
Borrowings in India 1,69,735.67     93,422.08    
Borrowings outside India 5,329.82   -   
Total 1,75,065.49    93,422.08    

Terms and conditions (Rs. in lakhs)

Particulars As at 
March 31, 2022

As at 
March 31, 2021

Borrowings
a) Banks     1,42,452.01    62,464.65 

b) Others    14,509.95   16,338.37 

b) Others- External commercial borrowings    5,329.82    -   

Inter corporate borrowings from related parties
(Refer Note 31)

  - 6,202.16

Inter corporate borrowings from other parties    4,550.00   1,000.25 

Loans repayable on demand
(WCDL and CC)

    8,223.71   5,456.93 

Commercial Paper  -  1,959.72
Total 1,75,065.49    93,422.08   

Term Loan from Banks are secured by way of a
first pari passu charge over all the receivables;
both present and future of the Company; to the
extent they meet the requirement of each lender's
asset cover stipulated in respect of the
outstanding facilities.

Loans are repayable in monthly or quarterly installments with original
tenure ranging from 11 to 60 months at an average rate of interest
("ROI") of 9.00% p.a.

Term Loan from Others are secured by way of a
first pari passu charge over all the receivables;
both present and future of the Company; to the
extent they meet the requirement of each lender's
asset cover stipulated in respect of the
outstanding facilities.

Loans are repayable in monthly or quarterly installments with original
tenure ranging from 24 to 39 months at an average ROI of 10.94% p.a.

13. Borrowings (other than debt securities)

Particulars

Nature of security Terms of repayment

Note : The borrowings from banks and financial institutions have been used for the specific purpose for which it 
was taken.

Term Loan from Others are secured by way of a
first pari passu charge over all the receivables;
both present and future of the Company; to the
extent they meet the requirement of each lender's
asset cover stipulated in respect of the
outstanding facilities.

Loan is repayable on maturity at the end of 60 months. 
Interest linked to LIBOR and payable half yearly.

Unsecured The tenure is 6 months. Interest is payable on a monthly basis at an
average ROI of 9.90% p.a.

Working Capital Demand Loans ("WCDL") and
Cash Credit ("CC") from Banks are secured by way
of a first pari passu charge over all the receivables;
both present and future of the Company; to the
extent they meet the requirement of each lender's
asset cover stipulated in respect of the
outstanding facilities.

CC / WCDL facilities are repayable on demand with renewal at the end of
1 year. Interest is payable on a monthly basis at an average ROI of 8.44%
p.a.

Unsecured The tenure is 364 days with discount rate of 9.00% p.a.

Unsecured The tenure is 1 month to 3 months. Interest is payable on a monthly
basis at an average ROI of 9.14% p.a.
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14. Other financial liabilities
(Rs. in lakhs)

 As at 
March 31, 2022 

 As at 
March 31, 2021 

 Amortised cost  Amortised cost 
Lease liability (Refer Note 34) 2,141.57  1,927.82  
Collaterals from customers 3,098.48  2,273.22  
Security deposits 55.35  10.57  
Payable on servicing portfolio 106.13     -  
Provision for expenses 2,734.66  2,389.08  
Others 21.74  20.28  
Total 8,157.93  6,620.97  

15. Provisions
(Rs. in lakhs)

Particulars
 As at 

March 31, 2022 
 As at 

March 31, 2021 

Provision for employee benefits (Refer Note 32) 313.85     158.48     
Expected credit loss provision on undrawn 
commitments 9.42   11.00  
Total 323.27     169.48     

16. Other non-financial liabilities
(Rs. in lakhs)

Particulars
 As at 

March 31, 2022 
 As at 

March 31, 2021 

Statutory dues payable 900.48     516.17     
Total 900.48     516.17     

Particulars

F 366



InCred Financial Services Limited

Notes to the Standalone Financial Statements

(Rs. in lakhs)

Number Amount Number Amount
Authorised Capital
Equity shares of Rs. 10/- each    2,01,10,00,000    2,01,100.00    2,00,00,00,000    2,00,000.00 
Total 2,01,10,00,000  2,01,100.00   2,00,00,00,000  2,00,000.00   

Issued, subscribed and paid up capital
Equity Shares of Rs. 10/- each fully paid up    35,45,02,651    35,450.27    30,77,27,936    30,772.79 
Total 35,45,02,651  35,450.27  30,77,27,936  30,772.79  
Increase in authorised capital is on account of merger of InCred Housing Finance Private Limited with the Company

Terms/rights attached to equity shares

Equity shares held by holding company

(Rs. in lakhs)

No. of shares held Amount No. of shares held Amount
Bee Finance Limited (Mauritius) 23,03,73,125   23,037.31  23,03,73,125   23,037.31  
Total 23,03,73,125  23,037.31  23,03,73,125  23,037.31  

Equity shares held by promoters of the company

(Rs. in lakhs)

No. of shares held % of shares held No. of shares held % of shares held
Bee Finance Limited (Mauritius) 23,03,73,125   59.38% 23,03,73,125   59.64%
Bhupinder Singh 25,19,554  0.65% 25,19,554  0.65%
Total 23,28,92,679  60.03% 23,28,92,679  60.29%

Details of shareholder(s) holding more than 5% of the total equity shares in the company :

No. of shares held % Holding No. of shares held % Holding
Bee finance Limited (Mauritius), the holding company    23,03,73,125 64.98%    23,03,73,125 74.86%
Nederlandse Financierings-Maatschappij voor 
Ontwikkelingslanden N.V.    -  0.00%   100 0.00%
Oaks Asset Management Private Limited (formerly known as 
"Alpha Capital Advisors Private Limited A/C PMS")   1,86,43,793 5.26%   1,88,93,793 6.14%
Total 24,90,16,918  70.24% 24,92,67,018  81.00%

Aggregate number of shares issued for consideration other than cash during the period for a period of five years immediately preceding

Equity shares reconciliation
(Rs. in lakhs)

Number Amount Number Amount
At the beginning of the year 30,77,27,936   30,772.79  30,76,36,727   30,763.67  
Add: Issued during the year
Shares issued during the year -    -    -    
Stock options exercised during the year 17,38,050  173.81   91,209   9.12   
Preference shares converted into equity shares 4,50,36,665   4,503.67   -    -    
At the end of the year 35,45,02,651  35,450.27  30,77,27,936   30,772.79   

For shares reserved for issue under Employee Stock option plan - Refer Note No 33

Name of shareholder As at March 31, 2022 As at March 31, 2021

Out of the equity shares issued by the company, shares held by its promoters:

Name of shareholder As at March 31, 2022 As at March 31, 2021

Out of the equity shares issued by the company, shares held by its holding company :

During the current financial year the Company has issued Nil equity shares for consideration other than cash (Previous year: Nil).

Name of shareholder As at March 31, 2022 As at March 31, 2021

Particulars As at March 31, 2022 As at March 31, 2021

17 (A). Equity share capital

Particulars
As at March 31, 2022 As at March 31, 2021

The company has only one class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of equity shares is entitled to one vote per share. The 
company declares and pays dividend in Indian Rupees. The dividend if and when proposed by the Board of Directors will be subject to the approval of shareholders in 
the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive remaining assets of the company, after distribution of all 
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
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(Rs. in lakhs)

Number Amount Number Amount
Authorised Capital
Preference Shares of Rs. 10/- each    9,50,00,000    9,500.00    8,00,00,000    8,000.00 
Total 9,50,00,000   9,500.00  8,00,00,000   8,000.00  

Issued, subscribed and paid up capital
Preference Shares of Rs. 10/- each fully paid    3,34,79,624    3,347.96    7,85,16,289    7,851.63 
Total 3,34,79,624   3,347.96  7,85,16,289   7,851.63  
Increase in authorised capital is on account of merger of InCred Housing Finance Private Limited with the Company

Terms/rights attached to preference shares

Preference shares held by holding company: Nil (PY : Nil)

Preference shares held by promoters of the company: Nil (PY : Nil)

Details of shareholder(s) holding more than 5% of the total preference shares in the company :

No. of shares held % Holding No. of shares held % Holding
Bee finance Limited (Mauritius), the holding company   -  0.00%   -  0.00%
Nederlandse Financierings-Maatschappij voor 
Ontwikkelingslanden N.V.    -  0.00%   4,50,36,665 57.36%
Oaks Asset Management Private Limited (formerly known as 
"Alpha Capital Advisors Private Limited A/C PMS")    72,37,813 21.62%   72,37,813 9.22%
Total 72,37,813  21.62% 5,22,74,478   66.58%

Preference shares reconciliation
(Rs. in lakhs)

Number Amount Number Amount
At the beginning of the year 7,85,16,289   7,851.63 7,85,16,289   7,851.63   
Add: Issued during the year
Shares issued during the period -    -    -    -    
Preference shares converted into equity shares (4,50,36,665)    (4,503.67)   -    -    
At the end of the year 3,34,79,624   3,347.96 7,85,16,289   7,851.63

Details of shareholder(s) holding more than 5% of the total shares in the company :

No. of shares held % Holding No. of shares held % Holding
Bee finance Limited (Mauritius), the holding company    23,03,73,125 59.38%    23,03,73,125 59.64%
Nederlandse Financierings-Maatschappij voor 
Ontwikkelingslanden N.V.    -  0.00%   4,50,36,765 11.66%
Oaks Asset Management Private Limited (formerly known as 
"Alpha Capital Advisors Private Limited A/C PMS")   2,58,81,606 6.67%   2,61,31,606 6.77%
Total 25,62,54,731  66.05% 30,15,41,496  78.07%

Each Cumulative Compulsory Convertible Preference Share ("CCCPS") shall be a 0.001% coupon preference share denominated in Indian Rupees and shall be fully and 
cumulatively compulsorily convertible within a period of 19 years from the date of their issue.

17 (B). Preference share capital

Particulars
As at March 31, 2022 As at March 31, 2021

Each holder of CCCPS shall have such rights to attend and vote at general meetings as prescribed by the Companies Act and other applicable laws from time to time 
and as specified under the Articles of Association. Further to the aforesaid, for the purpose of voting, the holder of the CCCPS shall be deemed to have converted all its 
CCCPS into Equity Shares and shall have voting rights on every resolution placed before the Company on the basis of its shareholding in the Company on as “as 
converted” basis or Fully Diluted Basis, i.e., assuming the conversion of all the CCCPS held by it into Equity Shares.

Name of shareholder As at March 31, 2022 As at March 31, 2021

Name of shareholder As at March 31, 2022 As at March 31, 2021

Particulars As at March 31, 2022 As at March 31, 2021
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(Rs. in lakhs)

Special reserve Securities premium Deemed equity
Capital contribution 

from parent
Share based payment 

reserve
Retained earnings 

Balance at March 31, 2020 452.03   61,702.79    27.74   50.89   734.78   828.68   -    -    15.36   63,812.28    
Profit for the year -    -    -    -    - 1,023.44 -    -    -    1,023.44   
Other comprehensive income for the year -    -    -    -    - (19.67) 89.03   -    -    69.35   
Total comprehensive income for the year (net of tax) -    -    -    -    - 1,003.76 89.03   -    -    1,092.79   
Transfer / utilisations
Additions during the year -    27.36   -    -    -   -    -    -    -    27.36   
Utilized during the year -    -    -    -    -   -    -    -    -    -    
Transferred to special reserve from retained earnings 204.69   -    -    (204.69)     -    -    -    -    
Share based payment expense -    -    -    11.38   1,016.56   -    -    -    -    1,027.94   
Balance at March 31, 2021 656.72   61,730.15    27.74   62.27   1,751.34  1,627.75   89.03   -    15.36   65,960.36    
Profit for the year -    -    -    -    - 3,611.77 -    -    3,611.77   
Other comprehensive income for the year -    -    -    -    - (70.97) (90.02)    77.63   - (83.36) 
Total comprehensive income for the year (net of tax) -    -    -    -    - 3,540.80 (90.02)    77.63   - 3,528.41 
Transfer / utilisations
Additions during the year (cash premium) - 497.86 -    -    -   -    -    -    -    497.86 
Additions during the year (non-cash premium) 270.48 (270.48)    -    -    
Utilized during the year -    -    -    -    -   -    -    -    -    -    
Transferred to special reserve from retained earnings 722.35   -    -    -    -   (722.35)     -    -    -    -    
Share based payment expense -    -    -    3.82     2,442.76   -    -    -    -    2,446.58   
Transfer from share based payment reserve -    -    -    (23.07)    23.07   -    -    -    -    
Balance at March 31, 2022 1,379.07   62,498.49    27.74   66.09   3,900.55  4,469.27   (0.99)   77.63   15.36   72,433.21    

Nature and purpose of each reserves:

18. Other Equity

Retained earnings - Retained earnings represents surplus / accumulated earnings of the Company and are available for distribution to shareholders.

Capital contribution from parent - The capital contribution from parent is the outcome of share based arrangement where Bee Finance Limited (Mauritius), Holding Co. has granted equity settled options to the employees of the Company.

Share based payment reserve - The share based payment reserve is used to recognise the grant date fair value of options issued to employees of the company and its subsidiaries under stock option schemes of the Company.

Equity instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through other comprehensive income.

TotalParticulars

Reserves and Surplus 
Equity instruments 

through OCI
Debt instruments 

through OCI

Debt instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of debt instruments measured at fair value through other comprehensive income.

Cash flow hedge 
reserve

Special reserve - Reserves created under Section 45IC of Reserve Bank of India Act, 1934.

Securities premium - The securities premium account is used to record the premium received on issue of shares including non-cash component arising on exercise of stock options. The reserve is utilised in accordance with the provisions of the Act.

Deemed equity - This reserve is outcome of security deposits placed by Incred Management and Technology Services Private Limited (wholly owned subsidiary) on behalf of the Company.

Cash Flow hedge reserve- This represents the cumulative gains / (losses) arising on the revaluation of derivative instruments designated at cash flow hedges through other comprehensive income.
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(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022
Year ended 

March 31, 2021

On financial assets measured at amortised cost:
-Interest on loans 45,746.66          35,496.52  
-Interest income from investments 856.75  523.59       
-Interest on deposits with banks 122.17  154.14       
On Financial Assets measured at fair value through Other
Comprehensive Income:
-Interest income from investments 608.87  1,537.50    
Total 47,334.45          37,711.75  

20. Fees and commission income
(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022
Year ended 

March 31, 2021
Loan servicing and administration charges 966.24  501.16       
Service fees (Refer Note 31) 56.00    56.00          
Total 1,022.24            557.16       

Geographical Markets
Within India 1,022.24            557.16       
Outside India -         -  
Total 1,022.24            557.16       

Timing of revenue recognition
Services transferred at a point in time 1,022.24            557.16       
Services transferred over time -         -  
Total 1,022.24            557.16       
Note: For receivable balances against the income, refere note no 6

21. Net gain/ (loss) on fair value changes
(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022
Year ended 

March 31, 2021
Net gain/ (loss) on financial instruments at fair value 
through profit or loss
-Investments    132.93 268.91       
-Derivatives    (34.64) -  
Total 98.29    268.91       
Fair value changes:
-Realised    132.93         268.91 
-Unrealised    (34.64)     -   

22. Other income
(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022
Year ended 

March 31, 2021
Marketing income  1,764.00 195.00       
Business support charges (Refer Note 31)  1,349.32 401.46       
Other income    216.72 50.63          
Total 3,330.04            647.09       

19. Interest income

Note - No revenue from transactions with a single customer amounted to 10% or more of the Company’s total revenue for the year 
ended 31 March 2022 and 31 March 2021.
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23. Finance costs
(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2022 
 Year ended 

March 31, 2021 

On financial liabilities measured at amortised cost:
(i) Interest on borrowings   10,593.94 8,258.41  
(ii) Discount on Commercial Paper  487.26 124.74     
(iii) Interest on Debentures   10,206.40 6,499.73  
(iv) Interest on Inter Corporate Debts ("ICD")  280.46 195.74     
(v) Interest on lease liability (Refer Note 34)  198.43 152.16     
(vi) Other finance cost     185.43 40.62 
Total 21,951.92    15,271.40  

24. Impairment on financial instruments
(Rs. in lakhs)

On Financial instruments measured at amortised cost:
(i) Loans (including amount written off, net of recovery)  4,360.72   8,868.53 
(ii) Investments       (3.90)   0.05 
(iii) Others   (5.18)  (3.21)
Total 4,351.64    8,865.37  

25. Employee benefits expenses
(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2022 
 Year ended 

March 31, 2021 

Salaries and wages 10,685.21  7,799.95  
Contribution to provident and other funds 270.31       216.00     
Share based payment to employees (Refer Note 33) 2,443.68    1,026.38  
Staff welfare expenses 225.32       138.43     
Retirement Benefit expenses (Refer Note 32) 60.52 (21.39)      
Others 2.22  -  
Total 13,687.26    9,159.37  

Particulars
 Year ended 

March 31, 2022 
 Year ended 

March 31, 2021 
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26. Other expenses
(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2022 
 Year ended 

March 31, 2021 

Information Technology expenses 1,312.43    593.96     
Collection expenses 1,150.94    851.93     
Legal, professional and consultancy charges 1,137.49    441.41     
Office Expense 442.45       378.81     
Travelling and conveyance 260.31       129.22     
Advertisement, publicity and sales promotion expenses 226.59       389.18     
Rating fees 189.75       104.25     
Payment to auditors 111.83       84.93 
Directors' sitting fees (Refer Note 31) 45.35  13.19 
Stamp Duty & Filing fees 29.68 8.10   
Bank charges 26.64 31.94 
Repairs and maintenance 21.22 15.28 
Corporate Social responsibility (Refer Note 38) 16.35 20.05 
Rent (Refer Note 34) 10.51  275.89     
Membership and Subscription 4.70  5.50   
Miscellaneous expenses 210.59       462.28     
Total 5,196.83    3,805.92  

Payment to the auditors:
(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2022 
 Year ended 

March 31, 2021 

Auditor's remuneration
- Audit fees      68.33     62.89 

- Limited review     18.97  11.23 
In other capacity
- Certification services 24.53 10.81 
- Taxation -    -  
Total 111.83       84.93       
Excludes fees of Rs. 15.00 lakhs (exlcuding GST) (Previous year Nil) incurred during the year ended 31 March 2022 in respect 
of services provided in connection with public issue of non-convertible debentures which is considered as a part of finance 
costs for the issue.

F 372



InCred Financial Services Limited

Notes to the Standalone Financial Statements

27. Tax expense

(a) Amounts recognised in profit and loss
(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022
Year ended 

March 31, 2021

Current tax expense
Current year 1,358.68    1,182.98    
Tax pertaining to previous years - (47.84) 
Current tax expense 1,358.68    1,135.14    
Deferred tax expense
Origination and reversal of temporary differences (153.25)  (917.52)  
Deferred tax expense (153.25)  (917.52)  
Tax expense for the year 1,205.43    217.62    

(b) Amounts recognised in other comprehensive income
(Rs. in lakhs)

Before tax
Tax (expense) 

benefit
Net of tax Before tax

Tax (expense) 
benefit

Net of tax

Items that will not be reclassified to profit or loss
(a) Remeasurements of defined benefit liability (asset) (94.84)     23.87      (70.97)     (26.29)     6.62    (19.67)     
(b) Equity instruments through other comprehensive income -  -  -  -  -  -  

Items that will be reclassified to profit or loss
(a) Debt instruments through other comprehensive income (120.30)  30.28      (90.02)     118.97    (29.95)     89.02      

(215.14)  54.15      (160.99)  92.68      (23.33)     69.35      

(c) Amounts recognised directly in equity
There are no temporary difference recognised directly in equity for the year ended March 31, 2022 (Previous Year: Nil)

(d) Reconciliation of effective tax rate
(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022
Year ended 

March 31, 2021

Profit before tax as per Statement of profit and loss (A) 4,817.20    1,241.06    
Statutory tax rate 25.17% 25.17%
Tax using the Company's domestic tax rate (B) 1,212.49    312.37    

Tax effect of:
Tax effect of amounts which are not deductible in calculating 
taxable income 4.15    8.43    
Effect of income exempt from income tax (25.17)     (42.11)     
Tax pertaining to prior year - (47.84) 
Other adjustments 13.96      (13.23) 
Effective tax amount 1,205.43    217.62    
Effective tax rate 25.02% 17.53%

Particulars
Year ended March 31, 2022 Year ended March 31, 2021
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28. Earnings per share

i. Profit attributable to Equity shareholders:
(Rs. in lakhs)

Particulars Year ended 
March 31, 2022

Year ended 
March 31, 2021

Profit attributable to equity holders of the Company used in calculating
basic earnings per share

  3,611.77  1,023.44 

Profit attributable to equity holders of the Company used in calculating
diluted earnings per share

  3,611.77  1,023.44 

ii. Weighted average number of ordinary shares

Particulars As at 
March 31, 2022

As at 
March 31, 2021

Weighted average number of equity shares used as the denominator in
calculating basic earnings per share (A) 

 38,60,17,437  38,51,19,843 

Adjustments for calculation of diluted earnings per share (B)   21,16,274   14,19,853 
Weighted average number of equity shares and potential equity shares 
used as the denominator in calculating diluted earnings per share (A+B)  38,81,33,711  38,65,39,696 

Basic earnings per share 0.94 0.27
Diluted earnings per share 0.93 0.26

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted 
average number of equity shares outstanding during the year.
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29. Fair Value Measurements

A. Accounting classification

Carrying amounts of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below :
(Rs. in lakhs)

Particulars
FVTPL FVOCI Amortised Cost Total FVTPL FVOCI Amortised Cost Total

Financial assets
Cash and cash equivalents    -      -     5,203.13   5,203.13    -      -     1,323.38   1,323.38 
Bank balance other than cash and cash equivalents   -      -    2,991.36   2,991.36  -  -     588.46    588.46 
Derivative financial instruments   1,181.05     -     -     1,181.05     -     -       -     -   
Loans    -      -       3,73,226.42     3,73,226.42    -      -       2,55,359.84     2,55,359.84 
Investments    -   
-Debt securities - 2,899.87   855.44   3,755.31 - 6,638.94   2,120.50   8,759.44 
-Convertible Preference Shares   9.22    -      -     9.22 -    -    -      -   
Other financial assets    -      -     2,736.69   2,736.69 -    -   1,821.28   1,821.28 
Total financial assets   1,190.27   2,899.87     3,85,013.04     3,89,103.18 - 6,638.94     2,61,213.46     2,67,852.40 
Financial liabilities
Derivative financial instruments   186.87    -      -     186.87    -      -      -      -   
Debt securities    -      -       1,06,523.77     1,06,523.77    -      -      73,827.02    73,827.02 
Borrowings (other than debt securities)    -      -       1,75,065.49     1,75,065.49    -      -      93,422.08    93,422.08 
Other financial liabilities    -      -     8,157.93   8,157.93    -      -     6,620.97   6,620.97 
Total financial liabilities   186.87 - 2,89,747.19     2,89,934.06    -      -       1,73,870.07     1,73,870.07 

B. Fair Value

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Financial assets
Convertible preference shares - 9.22 - 9.22    -      -      -      -   
Derivative Financial Instruments - 1,181.05 1,181.05    -      -      -      -   
Investment in debt securities    -      -   2,899.87 2,899.87    -      -     6,638.94   6,638.94 
Total - 9.22   4,080.92   4,090.14    -      -     6,638.94   6,638.94 
Financial liabilities
Derivative Financial Instruments    -      -     186.87   186.87    -      -      -      -   
Total    -      -     186.87   186.87    -      -      -      -   

As at March 31, 2022 As at March 31, 2021

Fair values of financial assets and financial liabilities measured at fair value, including their levels in the fair value hierarchy, are presented below.

Particulars
Fair value

As at March 31, 2022 As at March 31, 2021

Note: Investment in subsidiaries amounting to Rs. 4,915.00 lakhs (Previous year: Rs. 3,911.22 lakhs) is carried at cost in accordance with Ind AS 27 and does not form part of the above.
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(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Financial assets
Cash and cash equivalents   5,203.13    -      -     5,203.13   1,323.38    -      -     1,323.38 
Bank balance other than cash and cash equivalents   2,991.36    -      -     2,991.36   588.46    -      -     588.46 
Investments    -      -      -      -      -      -      -   
- Debt securities    -      -     855.44   855.44    -      -     2,120.55   2,120.55 
Loans    -      -       3,96,023.64     3,96,023.64    -      -       2,70,436.30     2,70,436.30 
Other financial assets   2,736.69    -      -     2,736.69   1,821.28    -      -     1,821.28 
Total    10,931.18 - 3,96,879.08     4,07,810.26   3,733.12 - 2,72,556.85     2,76,289.97 
Financial Liabilities
Debt securities    -      -       1,07,546.28     1,07,546.28    -      -      74,320.09    74,320.09 
Borrowings (other than debt securities)    -      -       1,75,643.97     1,75,643.97    -      -      93,438.98    93,438.98 
Other financial liabilities   8,157.93    -      -     8,157.93   6,620.97    -      -     6,620.97 
Total   8,157.93 - 2,83,190.25     2,91,348.18   6,620.97 - 1,67,759.07     1,74,380.04 

(Rs. in lakhs)

Carrying Value Fair Value Carrying Value Fair Value
Financial assets
Cash and cash equivalents   5,203.13   5,203.13   1,323.38   1,323.38 
Bank balance other than cash and cash equivalents   2,991.36   2,991.36   588.46   588.46 
Derivative Financial instruments   1,181.05   1,181.05    -      -   
Loans     3,73,226.42     3,96,023.64     2,55,359.84     2,70,436.30 
Investments
-Debt securities at Other comprehensive income   2,899.87   2,899.87   2,120.50   2,120.50 
-Debt securities at amortised cost   855.44   855.44   6,638.94   6,638.94 
Other financial assets   2,736.69   2,736.69   1,821.28   1,821.28 
Total     3,89,093.96     4,11,891.18     2,67,852.40     2,82,928.86 
Financial liabilities
Derivative Financial instruments   186.87   186.87    -      -   
Debt securities     1,06,523.77     1,07,546.28    73,827.02    74,320.09 
Borrowings (other than debt securities)     1,75,065.49     1,75,643.97    93,422.08    93,438.98 
Other financial liabilities   8,157.93   8,157.93   6,620.97   6,620.97 
Total     2,89,934.06     2,91,535.05     1,73,870.07     1,74,380.04 

This section explains the judgments and estimates made in determining the fair value of the financial instrument that are measured at amortised cost and for which fair values are disclosed in the financial statements.
To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into three levels prescribed under the accounting standard. An explanation
of each level follows underneath table.

Particulars
Fair value

As at March 31, 2022 As at March 31, 2021

Particulars
As at March 31, 2022 As at March 31, 2021
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C. Measurement of fair values

Financial instruments held at amortised cost

iv. Investment in debt securities:

The following sets out the Company’s basis of establishing fair values of amortised cost financial instruments and their classification between Levels 1, 2 and 3. As certain categories of financial instruments are not 
actively traded, there is a significant level of management judgement involved in calculating the fair values:

Except for those financial instruments for which the fair value amounts are mentioned in the above table (which is different than the carrying value), the Company considers that the carrying amounts recognised in the 
financial statements approximate their fair values. For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.

i. Cash and bank balance: 
The fair value of cash and balances with bank is their carrying amounts

ii. Loans and advances to customers: 
For loans and advances to customers, the fair value of floating rate loans is their carrying amounts.  Loans and advances are presented net of provisions for impairment. The fair value of loans and advances to 
customers with a residual maturity of less than one year generally approximates the carrying value. The fair value of fixed rate loans were calculated based on discounted cash flows using a current lending rate.

iii. Other financial assets:
The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.

v. Debt securities and borrowings:
The estimated fair value of fixed interest bearing borrowings without quoted market prices is based on discounted cash flows using the prevailing rates at which Company has borrowed for debts with a similar credit
risk and remaining maturity. For market linked debentures, the fair value published by CARE Rating Agency as at March 31, 2022 has been considered for fair valuation. For floating rate borrowings, the carrying value is
a reasonable approximation to the fair value.

vi. Other financial liabilities:
The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are either short term in nature.

The Company has investments in debt securities with fixed rates. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.
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Gains or losses on transfers amongst categories

Inter-level transfers

Particulars Input name + 1% change - 1% change
Financial Assets:
Loans Discount rate (2,035.95)    2,077.02  
Investment in debt securities Gsec rate  (9.46)   9.58 
Investment in debt securities FIMMDA rate  (9.46)   9.58 
Derivative Financial Instruments Volatility rate 25.11   (33.00)  

Financial Liabilities:
Debt securities Discount rate   146.99 (149.14)    
Borrowings (other than debt securities) Discount rate (663.65)      678.98 
Derivative Financial Instruments Volatility rate     29.55 (29.42)  

D. Fair value measurements for financial assets measured at FVOCI using significant unobservable inputs (level 3)

(Rs. in lakhs)
Particulars Derivative Debt Instruments
As at March 31, 2020 -    -    
Net Acquisitions/(Disposal) - 6,519.96 
Gains recognised in other comprehensive income - 132.10 
As at March 31, 2021 - 6,652.06  
Net Acquisitions/(Disposal) - (3,622.64) 
Gains /(Loss) recognised in other comprehensive income 299.22     (120.30)    
As at March 31, 2022 299.22     2,909.12     

i. Investment in mutual fund: 
Financial instruments held at fair value

There are no transfers of financial assets and liabilities measured at fair value between Levels 1 and 2  and Level 2 and 3 during the financial years ended March 31, 2022 and March 31, 2021.

The following table presents the change in level 3 items for the year ended March 31, 2022 and March 31, 2021

The investment in mutual funds are valued using the closing NAV in the market.

The Company's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of reporting period

ii. Investment in debt securities: 
Fair value is based on market-observable data such as secondary market prices for its traded debt and where no data is available, it is estimated using market yeild on the balance period to maturity on similar
instruments using G-Sec rates adjusted for credit risk of the instruments.

D. Sensitivity analysis of financial instruments at Level 3

Delta effect of 
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30. Financial risk management

A. Credit risk

i) Credit risk management

Loans Investments
Current Stage 1 12 Month's ECL 12 Month's ECL
1-30 days Stage 1 12 Month's ECL 12 Month's ECL
31-90 days Stage 2 Life Time ECL Life Time ECL
90 + days Stage 3 Life Time ECL Life Time ECL

In the course of its business, the Company is exposed to certain financial risks namely credit risk, interest risk, market risk & liquidity risk. The Company's primary focus is to achieve better predictability of 
financial markets and seek to minimize potential adverse effects on its financial performance. The financial risks are managed in accordance with the Company’s risk management policy which has been 
approved by its Board of Directors.
The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The board of directors has established the Risk Management 
Committee, which is responsible for developing and monitoring the Company's risk management policies. The committee reports regularly to the board of directors on its activities.
The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations i.e. receivables from customers, investments in debt 
securities etc. Credit risk arises from loans and advances, investments carried at amortized cost and deposits with banks and financial institutions.

The Company key objective is to maintain a strong culture of responsible lending, and robust risk policies and control frameworks . The Company considers various factors, which provide an assessment of

the borrower’s ability-to-pay and willingness-to-pay. While the techniques used for assessment vary across product-segments, the credit principles remain a common factor.

The key factors considered include:

- Income and cash flow analysis: The borrower’s income for multiple sources is assessed, along with the borrower’s obligations and financial commitments. Hence, the funds available to repay the

loan/EMI is computed, and the loan is tailored to be affordable to the borrower. For certain product types working capital gap is also calculated.

- Credit history analysis: The borrower’s experience in managing debt is considered. Prior delinquencies and considered. A strong repayment track record is typically an indicator of the customer’s

willingness-to-pay. Exceptions and nuances, like customers with a limited credit history but with strengths like job-tenure or asset-ownership, are also considered to make appropriate credit decisions.

- Borrower’s profile and intended use of the funds: The borrower’s intended use of funds is considered as a part of the credit process, including the calculation of working capital cycle for certain product

types. In some product-segments, the use of funds may be certified by the borrower or controlled by disbursing directly to the end-use. Borrower profiles which are not in targeted market-segments are

screened out.

- Security cover provided: The Company has a well defined credit policy which lays out the security to be provided. In certain cases, providing the relevant collateral is a pre-condition for loan sanction.

- Collectability and geo-location: . The borrower’s location, accessibility, stability and contact-ability are all considered before loan sanction. In cases where there are doubts or concerns about any of these

factors, an adverse adjustment to the risk-profile is made. 

The Company has separate data science/analytics team which monitors the vintage curve, bounce rates, collection efficiency, portfolio metrics and delinquencies further periodic re-audit of existing cases

to unearth delinquency trends and credit learnings.
Measurement of Expected Credit Losses ('ECL')
 The Company has segmented its outstanding portfolio based on the risk profiles i.e. risk management policies, historical experiences with respect to default rates etc. for the computation of ECL.

A three-stage model for impairment based on changes in credit quality since initial recognition has been implemented. The Company has used Days Past Due (‘DPD’) basis for staging of the portfolio and
has opted for the rebuttable presumption prescribed by the standard to recognize default in case payments are overdue 90 days and a Significant Increase in Credit Risk (‘SICR’) in case payments are
overdue for more than 30 days.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months’ expected credit loss).

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL that represent the ECLs
that result from default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis /collective basis, depending on the nature of the underlying portfolio of financial instruments. The Company has
established a policy to perform an assessment, at the end of each reporting period, of whether a financial instrument’s credit risk has increased significantly since initial recognition, by considering the
change in the risk of default occurring over the remaining life of the financial instrument. The Company does the assessment of significant increase in credit risk at a borrower level. Based on the above, the
Company categorises its loans into Stage 1, Stage 2 and Stage 3. Considering the current macro economic scenario, due to Covid, the probability of defaults have been increased over and above the
historical trends across product verticals.

Further, the Company on the basis of its assessment of credit risk classifies loans under Stage 2 irrespective of its overdues status during the period, including loans under one-time resolution (OTR) 
framework prescribed by the Reserve Bank of India (RBI) for COVID-19 related stress. These accounts are upgraded to Stage 1 as and when they demonstrate satisfactory behaviour under the revised 
repayment schedule.

DPD Status Stage 
Basis for recognition of ECL
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Stage 1 Stage 2 Stage 3

Personal Loan

Unsecured Business Loan

Student Loans

Supply Chain Finance

Escrow Backed Funding

Two Wheeler Finance

Secured School Finance

Micro Finance

Loan Against Property

Home Loans

As at March 31, 2022

(Rs. in lakhs)

Particulars Asset group Gross carrying amount Expected credit losses
Net carrying 

amount

Term Loans 3,49,541.03    2,461.45  3,47,079.58   
Loan commitments 14,248.30    9.42    14,238.88   

Stage 2 Term Loans 21,971.46    1,229.09  20,742.37   
Stage 3* Term Loans 10,811.36    5,406.89  5,404.47   

As at March 31, 2021
(Rs. in lakhs)

Particulars Asset group Gross carrying amount Expected credit losses
Net carrying 

amount

Term Loans 2,29,929.27    1,865.67  2,28,063.60   
Loan commitments 8,975.03    11.00     8,964.03   

Stage 2 Term Loans 24,329.43    2,009.41  22,320.02   
Stage 3 Term Loans 10,206.03    5,229.81  4,976.22   

Collateral held

(ii) Secured Loans
(Rs. in lakhs)

LTV Ratio Principal outstanding as at March 
31, 2022

As at March 31, 2022 Principal outstanding 
as at March 31, 2021

As at March 31, 
2021

Less than 50% 48,024.41  30.40% 53,647.27   39.96%
51-70% 17,439.28  11.04% 18,554.37   13.82%
71-90% 20,912.59  13.24% 11,474.72   8.55%
91-100% 71,041.92  44.97% 46,912.45   34.94%
More than 100% 546.18     0.35% 3,663.67  2.73%
Total 1,57,964.37     100.00% 1,34,252.48   100.00%

The Company periodically monitors the quality as well as the value of the security to meet the prescribed limits. The collateral held by the Company varies on case to case basis and includes:

i) First/Subservient charge on the Land and/or Building of the project or other projects
ii) First/Subservient charge on the fixed and current assets of the borrower
iii) Hypothecation over receivables from funded project or other projects of the borrower
iv) First loss guarantee default (FLDG) in the form of cash collateral, lien on fixed deposits etc.

Stage 1

Unsecured

Secured 100%

Portfolio Segment Lending verticals
PD

An empirical PD is derived basis the historical 
portfolio default rates. Forward looking PD is 
estimated from a statistical model that takes 

the empirical PD and future the macro-
economic forecast as inputs

In absence of sufficient default data, a 
management judgement-based PD is used in 

line with industry benchmarks 

Exposure at Default (EAD) 
is the amount which the 
borrower owes as at the 
reporting date (including 

overdue and undrawn 
amount)

RBI standard provision for 
NPAs in secured portfolios 

is assumed (50%)

EAD LGD

The below table stratifies credit exposure for secured loans by ranges of Loan-to-value (LTV) ratio. LTV is calculated as the ratio of the Principal outstanding of the loan to the value of the collateral. The 
valuation of collateral is as of date of grant of loan and excludes any adjustments for obtaining and selling the collateral. 

The Company measures the amount of ECL on a financial instrument in a way that reflects an unbiased and probability-weighted amount. The Company considers its historical loss experience and adjusts
the same for current observable data. The key inputs into the measurement of ECL are the probability of default, loss given default and exposure at default. These parameters are derived from the
Company’s internally developed statistical models and other historical data. In addition, the Company uses reasonable and supportable information on future economic conditions including
macroeconomic factors such as services, GDP, recorded unemployment, growth rate, current account balance etc. Since incorporating these forward looking information increases the judgment as to how
the changes in these macroeconomic factor will affect ECL, the methodology and assumptions are reviewed regularly.

Stage 1

An empirical PD is derived basis the historical 
portfolio default rates. Forward looking PD is 
estimated from a statistical model that takes 

the empirical PD and future the macro-
economic forecast as inputs.

100%

Exposure at Default (EAD) 
is the amount which the 
borrower owes as at the 
reporting date (including 

overdue and undrawn 
amount)

RBI standard provision for 
NPAs in unsecured 

portfolios is assumed 
(65%) 

* includes 8,513 loan accounts which are overdue for more than ninety days
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(iii) Reconciliation of Loan exposure and Loan loss allowance

For Loan exposure 
The below table signifies movement of gross carrying amount:

(Rs. in lakhs)
Stage 1 Stage 2 Stage 3

2,00,086.79    4,228.93  5,943.06   
(1,11,619.89)   (7,901.73)    (5,362.11)    
1,60,934.35    17,437.99   6,845.50   

720.84    (710.69)    (10.15)    
(12,243.37)   12,245.97   (2.60)   

(4,879.72)  (1,233.84)    6,113.56   
-    -   (4,474.73)    

2,32,999.00    24,066.63   9,052.53   
(1,24,612.06)   (7,159.92)    (2,629.64)    
2,50,658.03    2,454.79  493.14   

2,000.14    (1,971.06)    (29.08)    
(7,580.59)  7,921.29  (340.70)     
(3,923.49)  (3,340.27)    7,263.75   

-    -   (2,998.64)    
3,49,541.03    21,971.46   10,811.36   

*represents outstanding balance of loan exposures originated during the year as at reporting date.

For Loan loss allowance:
(Rs. in lakhs)

Stage 1 Stage 2 Stage 3
1,345.71    317.58   3,675.81   

(629.26)   (576.12)    (698.54)     
1,384.79    1,561.99  3,431.52   

5.20     (25.23)    (8.09)   
(121.88)   881.42   (3.86)   
(118.89)   (150.23)    3,307.70   

-    -   (4,474.73)    
1,865.67    2,009.41  5,229.81   

(1,342.22)  (640.79)    (54.68)    
1,973.46    178.72   249.06   

63.41   (265.29)    (15.65)    
(49.40)     290.43   (171.57)     
(49.47)     (343.39)    3,168.56   

-    -   (2,998.64)    
2,461.45    1,229.09  5,406.89   

*represents outstanding balance of loss allowance on loan exposures originated during the year as at reporting date.

For investments
(Rs. in lakhs)

Stage 1
-    

13.17   
13.17   
(3.89)    
9.28     

For loan commitments
(Rs. in lakhs)

Stage 1

4.82     
6.18     

11.00   
(1.58)    
9.42     

Offsetting financial assets and financial liabilities

Impact of COVID-19
(A) In accordance with the Board approved moratorium policy read with the Reserve Bank of India (RBI) guidelines dated 27 March 2020, 17 April 2020 and 23 May 2020 relating to ‘COVID19 -Regulatory

Package’, the Company had granted moratorium up to six months on the payment of instalments which became due between 1 March, 2020 and 31 August, 2020 to all eligible borrowers. During the 

current and previous year, the Company had provided loan moratorium in respect of certain loan accounts pursuant to RBI’s Resolution Framework 1.0. dated August 6, 2020 and Resolution Framework 

2.0. dated May 5, 2021 for COVID-19 induced stress. As at March 31, 2022, the Company holds adequate impairment allowance on the loan portfolio as per requirements of Ind AS 109.

There are no financial assets and Financial liabilities which are subject to offsetting, enforceable master netting arrangements and similar agreements.

(B) Pursuant to the RBI circular dated November 12, 2021 – “Prudential Norms on Income Recognition, Asset classification and Provisioning pertaining to Advances – Clarifications” and review of the
Company’s current policy for measuring expected credit losses as per Ind AS, the Company had aligned its definition of default (i.e. Stage III) with the aforesaid circular for asset classification and
provisioning purpose as per Ind AS and the resultant impact had been effected in unaudited quarterly financial results for the period ended December 31, 2021. However, on February 15, 2022 RBI had
issued further clarification on the said circular and has granted time till September 30, 2022 to NBFCs to implement the change in default definition. As a consequence, the Company has realigned the
definition of change in default to earlier norms. The Company will take necessary steps to ensure compliance with the circular.

Loss allowance on March 31, 2020
Changes in loss allowances due to Assets used or released
Loss allowance on March 31, 2021

Reconciliation of loss allowance

Loss allowance on 31 March 2020 
Changes in loss allowances due to Assets used or released
Loss allowance on 31 March 2021

Change in opening credit exposure
New credit exposures during the year, net of repayment*

Change in opening credit exposure

Loan exposure on March 31, 2021

New credit exposures during the year, net of repayment*
Transferred to 12-month ECL
Transferred to Lifetime ECL not credit impaired
Transferred to Lifetime ECL credit impaired
Write – offs

Changes in loss allowances due to Assets used or released
Loss allowance on March 31, 2022

Reconciliation of loss allowance

Change in opening credit exposure
New credit exposures during the year, net of repayment*
Transferred to 12-month ECL
Transferred to Lifetime ECL not credit impaired
Transferred to Lifetime ECL credit impaired
Write – offs
Loss allowance on March 31, 2021

Reconciliation of loss allowance

Change in opening credit exposure
New credit exposures during the year, net of repayment*

Changes in loss allowances due to Assets used or released
Loss allowance on 31 March 2022

Transferred to 12-month ECL
Transferred to Lifetime ECL not credit impaired
Transferred to Lifetime ECL credit impaired
Write – offs
Loss allowance on March 31, 2022

Reconciliation of Loan exposure
Loan exposure on March 31, 2020

Loss allowance on March 31, 2020

Transferred to 12-month ECL
Transferred to Lifetime ECL not credit impaired
Transferred to Lifetime ECL credit impaired
Write – offs
Loan exposure on March 31, 2022
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30. Financial risk management (continued)

B. Liquidity risk

(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021
- Expiring within one year 17,010.00    10,090.93     
- Expiring beyond one year -  -   
Total 17,010.00    10,090.93     

As at March 31, 2022 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities
Derivative financial instruments 4 186.87  (186.87)    - (186.87) -   -    
Debt securities 12 1,06,523.77    (1,23,335.86)   (48,013.55)   (60,046.05) (2,517.01)   (12,759.25)     
Borrowings (other than debt securities) 13 1,75,065.49    (2,13,959.44)   (92,103.90)   (88,864.92) (32,990.62)    -    
Other financial liabilities 14 8,157.93    (8,157.93)   (8,157.93)  -  -   -    
Loan commitments 35 14,248.30     (14,248.30)    (11,907.93)   (2,340.37)  -   -    
Total   3,04,182.36    (3,59,888.40)     (1,60,183.31)     (1,51,438.21)     (35,507.63)   (12,759.25)

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and marketable securities and the
availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Company has formulated an Asset Liability Management Policy. The Asset Liability Management Committee ('ALCO') is responsible for the management of the Company's short-term,
medium-term and long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and by continuously
monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The Company has access to undrawn borrowing facilities at the end of
each reporting period, as detailed below:

The Company has the following undrawn credit lines available as at the end of the reporting period:

The following tables detail the Company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn up based on the
undiscounted cash flows of the financial liabilities based on the earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows. To the
extent that interest flows are floating rate, the rate applicable as of reporting period ends respectively has been considered.

Particulars Note No 
Contractual cash flows
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As at March 31, 2021 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities
Derivative financial instruments 4 -   -    -  -  -   -    
Debt securities 12   73,827.02 (82,460.46)    (54,998.53)   (27,461.93)   -   -    
Borrowings (other than debt securities) 13   93,422.08 (1,06,739.63)   (54,488.09)   (41,538.58)   (10,712.96)    -    
Other financial liabilities 14   6,620.97 (6,620.97)   (6,620.97)  -  -   -    
Loan commitments 35   8,975.03 (8,975.05)   (4,076.74)  (4,898.31)  -   -    
Total   1,82,845.10    (2,04,796.11)     (1,20,184.33)    (73,898.82)     (10,712.96)    -   

As at March 31, 2022 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets
Cash and cash equivalents 2   5,203.13   5,203.13     5,203.13   -   -     -   
Bank deposits 3   2,991.36   3,064.90     3,064.90   -   -     -   
Derivative financial instruments 4   1,181.05   1,181.05 -  1,181.05    -  -   
Loans 5   3,73,226.42    5,17,087.67    2,21,380.60    1,48,771.24    55,625.27     91,310.56 
Investments (other than subsidiaries) 6   3,755.31   3,946.47     3,393.46     553.01 
Other financial assets 7   2,736.69   2,736.69     2,736.69   -   -     -   
Total   3,89,093.98    5,33,219.91    2,35,778.78    1,50,505.30   55,625.27     91,310.56 

As at March 31, 2021 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets
Cash and cash equivalents 2   1,323.38   1,323.38     1,323.38   -   -     -   
Bank deposits 3    588.46    588.46     588.46   -   -     -   
Derivative financial instruments 4    -   -     -     -      -  -   
Loans 5   2,55,359.84    3,55,624.04    1,51,615.38   97,822.11    39,082.15     67,104.40 
Investments (other than subsidiaries) 6   8,759.44   9,296.77     8,096.28     1,200.49    -  -   
Other financial assets 7   1,821.28   1,821.28     1,821.28   -   -     -   
Total   2,67,852.40    3,68,653.93    1,63,444.78   99,022.60   39,082.15     67,104.40 

Particulars Note No 
Contractual cash flows

Particulars Note No 
Contractual cash flows

The following table details the Company's expected maturity for its financial assets. The table has been drawn up based on the undiscounted contractual maturities of the financial assets
including interest that will be earned on those assets. The inclusion of information is necessary in order to understand the Company's liquidity risk management as the liquidity is managed
on a net asset and liability basis. Hence, maturities of the relevant assets have been considered below.

Particulars Note No 
Contractual cash flows
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30. Financial risk management (continued)

C. Market risk

Exposure to interest rate risk

(Rs. in lakhs)

As at 
March 31, 2022

As at 
March 31, 2021

Loans
Fixed rate loans 2,22,062.75   1,30,872.89     
Variable rate loans 1,58,346.89   1,32,493.60     
Bank balance other than cash and cash equivalents 2,991.36     586.06   
Fixed rate investments in debt securities at amortised 
cost 855.47    2,120.55  
Fixed rate investments in debt securities at other 
comprehensive income 2,909.12     6,652.06  
Total 3,87,165.59   2,72,725.16    
Debt and Borrowings
Fixed rate Debt and Borrowings (1,56,641.86)   (94,622.40)   
Variable rate Debt and Borrowings (1,21,500.62)   (69,420.64)   
Total (2,78,142.48)   (1,64,043.04)   

Fair value sensitivity analysis for fixed-rate instruments

Cash flow sensitivity analysis for variable-rate instruments

(Rs. in lakhs)

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease
March 31, 2022
Variable-rate instruments 397.55    (397.55)    397.55   (397.55)     
Cash flow sensitivity (net) 397.55    (397.55)    397.55   (397.55)    
March 31, 2021
Variable-rate instruments 697.25    (697.25)    697.25   (697.25)     
Cash flow sensitivity (net) 697.25    (697.25)    697.25   (697.25)    

D. Other Price risk

E. Foreign Currency Risk
The Company is exposed to foreign currency fluctuation risk for its external currency borrowing (ECB). The Company’s borrowings in foreign currency are governed by RBI
guidelines (RBI master direction RBI/FED/2018-19/67 dated 26 March 2019 and updated from time to time) which requires entities raising ECB for an average maturity of less 
than 5 years to hedge minimum 70% of the its ECB exposure (Principal and Coupon). The Company hedges its entire ECB exposure for the full tenure of the ECB as per Board 
approved policy. The Company for its ECB, evaluates the foreign currency exchange rates, tenure of ECB and its fully hedged costs. The Company manages its currency risks by
entering into derivatives contracts as hedge positions and the same are being governed through the Board approved policy.

The Company is not exposed to any other price risk.

The sensitivity analyses below have been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting period. For floating rate
assets and liabilities, the analysis is prepared assuming the amount of the liabilities/assets outstanding at the end of the reporting period was outstanding for the whole year
and the rates are reset as per the applicable reset dates.

If interest rates related to loans and borrowings had been 100 bps higher/ lower and all other variables were held constant, the Company's Profit before tax for the year
ended/ Other Equity (pre-tax) as on March 31, 2022 and March 31, 2021 would increase/ (decrease) by the following amounts:

Market risk or Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company is exposed to interest rate risk through the impact of rate changes on interest-bearing liabilities and assets. The Company manages its interest rate risk by monitoring
the movements in the market interest rates closely. The Company has Asset and Liability Management Committee (ALCO) and has empowered it to assess the interest rate risk
run by it and provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on periodic basis.

Company’s interest rate risk arises majorly from borrowings, loans and investments. The interest rate profile of the Company’s interest-bearing financial instruments as
reported to the management of the Company is as follows.

Particulars
Nominal amount

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the
reporting date would not affect profit or loss.

Particulars Profit or (loss) Equity (before of tax)

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance
sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily representative of the average debt
outstanding during the period. 
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31. Related party disclosures

Key managerial personnel ("KMP")
Name of the KMP
Mr. Bhupinder Singh
Mr. Vivek Bansal 
Mr. Gajendra Thakur
Mrs. Nikita Hule
Mr. Deepak Narang
Mrs. Rupa Rajul Vora
Mr. Debashish Dutta Gupta
Mr. Karnam Sekar
Dr. Parvinder Singh Pasricha
Mr. Antonius Theodorus Maria Bruijninckx
Mr. Girish Dinanath Nadkarni
Mr. Vivek Anand PS

Enterprises where key management personnel exercises significant influence
1. InCred Capital Financial Services Private Limited (Formerly known as Proud Securities Private Limited)
2. InCred Wealth Private Limited (Formerly known as InCred Capital Inclusion Advisory Private Limited)
3. InCred Asset Management Private Limited (Formerly known as InCred Capital Investment Advisors and Managers Private Limited)
4. InCred Capital Wealth Portfolio Managers Private Limited (Formerly known as BSH Corporate Advisors and Consultants Private Limited)
5. InCred Research Services Private Limited (Formerly known as Earnest Innovation Partners Private Limited)

A. Names of related parties and nature of relationship

As at
March 31, 2022

As at
March 31, 2021

Bee Finance Limited (Mauritius), Holding Co. Mauritius 59.38% 59.64%

Direct subsidiaries:

As at
March 31, 2022

As at
March 31, 2021

Incred Management and Technology Services Private Limited India Mumbai 100.00% 100.00%
Booth Fintech Private Limited India Mumbai 100.00% 100.00%
Incred.AI Limited India Mumbai 100.00% NA

Associate of Booth Fintech Private Limited

As at
March 31, 2022

As at
March 31, 2021

mValu Technology Services Private Limited India Mumbai 47.39% 40.96%

Transactions with key management personnel
i. Key management personnel compensation (Rs. in lakhs)
Particulars  Year ended March 

31, 2022 
 Year ended March 

31, 2021 
Employee benefit expenses 692.35   575.33   
Directors' sitting fees 45.35  13.19  

Nominee Director (upto December 15, 2021)
Nominee Director (upto June 13, 2021)
Nominee Director

Independent Director (w.e.f December 17, 2021)

Company Secretary (upto August 31, 2020)
Independent Director (upto June 11, 2021)
Independent Director
Independent Director

Independent Director (w.e.f March 3, 2020 upto September 3, 2020)

As the liabilities for gratuity and share based payments are provided on actuarial basis for the Company as a whole and hence the amounts pertaining 
to the key management personnel are not included in the above.

Designation

Name of subsidiaries Country of 
Incorporation

Proportion of ownership interestPrincipal place of 
business

Whole-time director and Chief Executive Officer

Holding Company Country of 
Incorporation

Proportion of ownership interest
(% holding)

Name of subsidiaries Country of 
Incorporation

Proportion of ownership interest
(% holding)

Whole-time director and Chief Financial Officer

Principal place of 
business

Company Secretary  (w.e.f. September 1, 2020)
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31. Related party disclosures (continued)

(Rs. in lakhs)

For the year ended
March 31, 2022

For the year ended
March 31, 2021

For the year ended
March 31, 2022

For the year ended
March 31, 2021

For the year ended
March 31, 2022

For the year ended
March 31, 2021

For the year ended
March 31, 2022

For the year ended
March 31, 2021

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Balance Sheet transactions
Investment in equity shares -    -    1,000.87   1,800.00   -   -    -    -    -    -    
ICD taken -    -    2,500.00   400.00    -   -    8,500.00    4,500.00    1,700.00    3,275.00    
Repayment of ICD taken (including interest) -    -    2,924.17   -    -   -    13,100.89   - 3,071.29 2,053.29    
Refund of Security Deposit -    -    -    75.63     -   -    -    -    -    -    
Payment against expenses -    -    -    24.99     -   -    -    -    -    -    
Refund of amount given for expenses -    -    -    1,110.60   -   -    -    -    -    -    
Purchase of Loan Portfolio -    -    -    -    -   -    -    12,738.68   -    -    
Proceeds from sale of Fixed Assets -    -    -    0.47    -   -    -    1.88    -    -    
Issue of Market Linked Debentures ("MLD") -    -    -    -    -   -    9,910.00    830.00    -    -    
Proceeds from redemption of MLDs -    -    -    -    -   -    -    295.27    -    -    
Reimbursement of credit loss -    -    61.70     -    -   -    -    -    1.85    57.31    
Proceeds from sale of Debentures -    -    -    -    -   -    -    6,505.59    -    -    
Stock options exercised -    -    -    -    3.85    -    -    -    -    -    
Income transactions
License fees -    -    -    -    -   -    -    -    56.00    56.00    
Service fee -    -    17.86     -    -   -    977.89    404.03    300.60    0.15    
Profit on sale of Debentures -    -    -    -    -   -    -    20.70    -    -    
Expense transactions
License fees -    -    5.45    5.45    -   -    -    -    -    -    
Interest on ICD -    -    24.17     0.22    -   -    100.89    1.76    71.29    84.99    
Expenses on account of reimbursement -    -    0.01    43.56     -   -    78.69    -    -    -    
Fee and commission -    -    -    -    -   -    569.56    187.63    -    14.90    

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Note: During the current year the Company and the Holding Company has issued employee stock options to its own and subsidiary employees (Refer Note 33 for further details).

 Holding Company  Subsidiaries 
 KMP/ KMP exercising  influence/ close 

member of KMP 
 Enterprises owned or controlled by KMP  Associate of subsidiary 

Nature of transactions
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31. Related party disclosures (continued)

Summary of balance receivable from / payable to the above related parties are as follows:
(Rs. in lakhs)

For the year 
ended

March 31, 2022

For the year 
ended

March 31, 2021

For the year 
ended

March 31, 2022

For the year 
ended

March 31, 2021

For the year 
ended

March 31, 2022

For the year 
ended

March 31, 2021

For the year 
ended

March 31, 2022

For the year 
ended

March 31, 2021

For the year 
ended

March 31, 2022

For the year 
ended

March 31, 2021
1 Advances/Receivables -    -    17.00  -    -    -    489.06   31.74  15.17  15.47  
2 Investments (at cost) -    -    4,910.56   3,909.69   -    -    -    -    -    -    
3 ICD Payable -    -    -    400.20   -    -    -    4,501.63   -  1,300.33  
4 Other Payables -    -    -    -29.35 -    -    -    -    -  0.44  
5 Security deposit payable -    -    -    -    -  3.20  -    -    -  -
6 Number of options outstanding -  241 32,000   24,000   -  -    -    -    -    

Notes:
For terms and conditions of ICD payable to related parties, refer Note No 13

No Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or jointly with any other person.

* Other than those mentioned, there are no debts due by directors or other officers of the company or any of them either severally or jointly with any other person or debts due by firms or private companies respectively
in which any director is a partner or a director or a member.

Holding Company Subsidiaries KMP/ KMP exercising  influence/ 
close member of KMP

Enterprises owned or controlled 
by Key Managerial Personnel*

Associate of subsidiaryBalance outstandingSr. No.
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32. Employee benefits

(Rs. in lakhs)

Year ended 
March 31, 2022

Year ended 
March 31, 2021

270.31   215.57   

2. Gratuity

Table showing change in the present value of projected benefit obligation
(Rs. in lakhs)

As at 
March 31, 2022

As at 
March 31, 2021

Change in benefit obligations
Present value of benefit obligation at the beginning of the year 158.48   88.90  
Interest cost 6.74   4.49   
Current Service cost 53.78  38.82  
Liability Transferred In/Acquisition -    
Actuarial Loss / (Gains) on Obligations - Due to Change in Demographic Assumptions (0.02)   -    
Actuarial Loss / (Gains) on Obligations - Due to Change in Financial Assumptions (0.57)   4.98   
Actuarial Losses on Obligations - Due to Experience 95.44  21.29  
Liability at the end of the year 313.85   158.48   

Amount recognized in the Balance Sheet
(Rs. in lakhs)

As at 
March 31, 2022

As at 
March 31, 2021

Present value of benefit obligation at the end of the year (313.85)    (158.48)    
Fair value of plan assets at the end of the year
Funded Status (Deficit) (313.85)    (158.48)    
Net (Liability)/Asset Recognized in the Balance Sheet (313.85)   (158.48)   

(Rs. in lakhs)
Year ended 

March 31, 2022
Year ended 

March 31, 2021
Current service cost 53.78  38.82  
Interest cost 6.74   4.49   
Expenses recognised 60.52  43.31  

(Rs. in lakhs)
Year ended 

March 31, 2022
Year ended 

March 31, 2021
Actuarial Loss / (Gains) on obligation for the year 94.86  26.26  
Net Loss / (Income) for the year recognized in OCI 94.86  26.26  

The actuarial assumptions used to determine benefit obligations as at March 31, 2022 and March 31, 2021 are as follows:

Year ended 
March 31, 2022

Year ended 
March 31, 2021

5.15% 4.25%

8.00%
5% for next 1 year 
and 7% thereafter

N.A N.A
35% 35%

5 years 5 years

Indian Assured Lives 
Mortality (2012-14)

Indian Assured lives 
mortality (2006-08)

1. The Company has recognised the following amounts in the Profit & Loss Account towards contributions to provident fund and other funds:

Every employee who will complete five years or more of service gets a gratuity on departure at 15 days salary (last drawn) for each completed 
year of service, subject to ceiling of INR 20,00,000.

Particulars

Discount Rate

Particulars

Expenses recognized in the Statement of Profit and Loss

Particulars

Expenses recognized in the Other comprehensive income (OCI)

Particulars

Weighted Average Duration of Projected Benefit Obligation

Mortality Rate during employment

Particulars

Provident fund

Particulars

Salary escalation rate

Expected Rate of return on Plan Assets
Rate of Employee Turnover
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Balance sheet reconciliation
(Rs. in lakhs)

As at 
March 31, 2022

As at 
March 31, 2021

   158.48 88.90  
   60.52    43.32 
   94.85    26.26 

-    -    
313.85   158.48   

(Rs. in lakhs)
As at 

March 31, 2022
As at 

March 31, 2021

59.12  0.72   
71.58  32.14  
63.25  38.21  
48.49  33.63  
36.75  25.02  
69.81  46.94  
12.11  7.76   

(Rs. in lakhs)
As at 

March 31, 2022
As at 

March 31, 2021
313.85   158.48   

(7.61)   (5.18)   
8.06   5.50   
6.57   4.94   

(6.38)   (4.81)   
(3.86)   (4.12)   
3.95   4.21   

Qualitative disclosures

Gratuity is a defined benefit plan and company is exposed to the Following Risks:

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant 
factors 

Cash Flow Projection

Particulars

Opening net liability
Expenses recognized in Statement of Profit and Loss
Expenses recognized in OCI
Net (Asset) Transfer In

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any 
longevity risk.

Delta effect of -1% change in rate of salary increase

3rd following year
4th following year
5th following year
Sum of years 6 to 10
Sum of years 11 and above

Sensitivity analysis

Particulars

Projected benefit obligation on current assumptions
Delta effect of +1% change in rate of discounting
Delta effect of -1% change in rate of discounting
Delta effect of +1% change in rate of salary increase

Delta effect of +1% change in rate of employee turnover
Delta effect of -1% change in rate of employee turnover

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher 
provision.

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an 
increase in the salary of the members more than assumed level will increase the plan's liability.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Company has to manage pay-out based on pay as you 
go basis from own funds.

2nd following year

Maturity analysis of the benefit payments: from the employer

Particulars

Projected benefits payable in future years from the date of reporting
1st following year

Net liability recognized in the Balance Sheet
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A. Measurement of fair values

Equity-settled share-based payment arrangements

The model inputs for options granted during 

Particulars / Grant date
For the year 

ended March 31, 
2022

For the year 
ended March 31, 

2021
Fair value as on grant date (weighted average) 24.91 to 42.17 27.15 to 28.64
Share prices during the year , on grant dates 55.00 to 65.00 55.25
Exercise price 40.00 40.00*
Expected volatility (weighted average volatility) 40% 35% to 40%
Rate of Employee Turnover 35% 35%
Expected life (expected weighted average life) 8.5 years 8.5 years
Risk- free interest rate (based on government bonds) 4.89% to 6.85% 5.04% to 5.97%
Method used to determine expected volatility

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

As at March 31, 
2022

As at March 31, 
2021

Opening balance 34.35  1,80,44,938   1,25,05,584   
Add: Options granted during the year 40.00  1,88,51,500   97,92,875   
Less: Options exercised during the year 38.64  (17,38,050)  (91,209)    
Less: Options lapsed during the year 36.30  (9,09,800)    (41,62,312)  
Options outstanding as at the year end 37.26  3,42,48,588   1,80,44,938   
Option exercisable of the above 1,20,39,181   33,85,721   

33. Share-based payment arrangements

A. Description of share-based payment arrangements

i. Share option plans (equity-settled)

The Company has established share option plans that entitle the employees of the Company and its subsidiary companies to purchase the shares of the Company. Under
these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares determined at the respective date of grant of options. 
The key terms and conditions related to the vesting of grants under these plans are continued employment with the company from the date of grant of option till the date
of vesting (25% each year); all options are to be settled by the delivery of shares.

The Company has Employee Incentive Plan under which options have been granted to eligible employees to be vested from time to time.

* The Nomination and Remuneration Committee during the year has approved modification of exercise price in respect of options granted in the year ended March 31, 2021 from Rs. 40.00
per share to Rs. 28.00 per share. Accordingly the incremental fair value of the option ranging from Rs. 5.37 to Rs. 7.40 per option has been included in the measurement of amount recognised
for services received over the period from the modification date until the date when the modified equity instruments vest.

Weighted average remaining contractual life of options outstanding at end of the year: 2.72 years

Number of options

The fair value of the employee share options has been measured using Black-Scholes Option pricing model. The fair value of the options and the inputs used in the 
measurement of the grant-date fair values of the equity-settled share based payment options granted during the year are as follows:

Average exercise 
price per option

Particulars

The expected volatility is based on 
price volatility of listed companies 

in same industry.
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a) Share options issued by Bee Finance Limited (Mauritius)

A. Measurement of fair values

The model inputs for options granted during the year ended March 31, 2022:
No fresh grants have been given during the year ended March 31, 2022 and year ended March 31, 2021

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

Particulars
Average exercise 
price per option

Number of 
options

Average exercise 
price per option

Number of 
options

Opening balance 47,728.27   241.00   48,033.52   248.00   
Add: Options granted during the year -   -   -   -   
Less: Options lapsed during the year (47,728.27)  (241.00)    55,650.73   (7.00)   
Options outstanding as at the year end -   -   47,728.27   241.00   

C. Expenses arising from share-based payment transactions

Refer Note 25 on employee benefit expense, for share based payment expense charged to Statement of Profit and Loss.

As at March 31, 2022 As at March 31, 2021

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the 
previous year are as follows:

The key terms and conditions related to the grants under these plans are continued employment with the company from the date of grant of option till the date of vesting ;  
all options are to be settled by the delivery of shares.

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.

II. Share option plans (equity-settled) by Bee Finance Limited (Mauritius), Holding Company

On August 1, 2018, Bee Finance Limited (Mauritius), Holding Company of the Company has established share option plans that entitle the employees of the Company
purchase the shares of the Holding Company. Under these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares
determined at the respective date of grant of options. 
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34. Lease accounting

i.
(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021
Balance at the beginning of the year 1,712.56   1,760.49   
Addition during the year 552.36  321.04  
Disposals during the year - (131.39) 
Depreciation for the year (414.08)   (237.58) 
Balance as at the end of the year 1,850.84   1,712.56   

ii.
(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021
Balance at the beginning of the year  1,927.82 1,878.95   
Addition during the year 552.36  176.05  
Finance cost accrued during the year 198.43  152.16  
Payment of Lease liabilities made during the year (537.04)   (279.34)   
Balance as at the end of the year 2,141.57   1,927.82   

iii.

(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021
Less than one year 369.50  231.60  
Between one and five years 1,674.34   1,302.84   
More than five years 97.72  221.24  
Total 2,141.56   1,755.68   

iv. Expenses recognised in the statement of Profit and Loss

(Rs. in lakhs)

Particulars
As at 

March 31, 2022
As at 

March 31, 2021
Depreciation expense on right-of-use assets (Refer Note 9A) 414.08  237.58  
Interest expense on lease liabilities (Refer Note 23) 198.43  152.16  
Expense relating to short-term leases (Refer Note 26) 10.51  275.89  
Expense relating to leases of low value assets -   -   

(Rs. in lakhs)
Particulars As at 

March 31, 2022
As at 

March 31, 2021
Commitments
Undrawn committed credit lines 14,248.30   8,975.03   
Obligation on investments in partly paid up preference shares 181.81  -  
Total 14,430.11  8,975.03   

The Company has entered into leasing arrangements for premises. Right of Use Assets ("ROU") has been included under ‘Property,
Plant and Equipment’ and Lease Liability has been included under ‘Other Financial Liabilities’ in the Balance Sheet.

The following is the movement in lease liabilities during the year ended March 31, 2022:

Following are the changes in the carrying value of right of use assets (ROU) for the year ended March 31, 2022:

35. Contingent liabilities and commitments

There are no litigations and proceedings against the Company which requires any provision or disclosure as contingent liability.

The table below provides details regarding the contractual maturities of lease liabilities as of March 31, 2022 on an undiscounted 
basis:

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the 
obligations related to lease liabilities as and when they fall due.
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36. Current and Non-current maturity

(Rs. in lakhs)

Within 12 months After 12 months Total Within 12 months After 12 months Total

ASSETS
Financial assets
Cash and cash equivalents 5,203.13   -  5,203.13   1,323.38   -  1,323.38   
Bank balance other than cash and cash equivalents 2,991.36   -  2,991.36   588.46   -  588.46   
Derivative financial instruments 451.45   729.60   1,181.05   
Loans 1,74,340.33  1,98,886.09  3,73,226.42  1,23,300.54  1,32,059.30  2,55,359.84  
Investments 3,198.35   5,481.18   8,679.53   7,664.75   5,005.91   12,670.66     
Other financial assets 1,473.59   1,263.10   2,736.69   1,590.60   230.68   1,821.28   
Sub total 1,87,658.21     2,06,359.97     3,94,018.18     1,34,467.73     1,37,295.89     2,71,763.62     

Non-financial assets
Current Tax assets (Net of provision for tax) -  1,184.47   1,184.47   -  720.61   720.61   
Deferred Tax assets (Net of deferred tax liabilities) -  2,038.67   2,038.67   -  1,857.39   1,857.39   
Property, plant and equipment -  3,384.80   3,384.80   -  3,276.35   3,276.35   
Capital Work-in-progress -  293.95   293.95   -  14.49     14.49     
Other intangible assets -  188.63   188.63   -  222.49   222.49   
Other non-financial assets 480.00   800.55   1,280.55   480.00   805.55   1,285.55   
Sub total 480.00  7,891.07   8,371.07   480.00  6,896.88   7,376.88   
Total assets 1,88,138.21     2,14,251.04     4,02,389.25     1,34,947.73     1,44,192.77     2,79,140.50     

LIABILITIES
Financial liabilities
Debt securities 40,463.06     66,060.71     1,06,523.77  51,024.47     22,802.55     73,827.02     
Borrowings (other than debt securities) 69,333.94     1,05,731.55  1,75,065.49  47,610.34     45,811.74     93,422.08     
Other financial liabilities 3,094.13   5,063.80   8,157.93   2,640.96   3,980.01   6,620.97   
Derivative financial instruments 186.87   -  186.87   -  -  -  
Sub total 1,13,078.00     1,76,856.06     2,89,934.06     1,01,275.77     72,594.30     1,73,870.07     

Non-Financial liabilities
Provisions 59.12     264.15   323.27   -  169.48   169.48   
Other non-financial liabilities 900.48   -  900.48   516.17   -  516.17   
Sub total 959.60  264.15  1,223.75   516.17  169.48  685.65  
Total liabilities 1,14,037.60     1,77,120.21     2,91,157.81     1,01,791.94     72,763.78     1,74,555.72     

InCred Financial Services Limited

Particulars

As at  March 31, 2022 As at  March 31, 2021

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled:
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37. Foreign currency transactions
(Rs. in lakhs)

Particulars
Year Ended 

March 31, 2022
Year Ended 

March 31, 2021
Expenditure in foreign currency
Directors' sitting fees 9.20    2.07   
Legal, professional and consultancy charges 165.65  27.64  
Information Technology expenses 14.27  -   
Miscellaneous expenses 8.18    8.64   
Interest on External Commercial Borrowings 215.69  -   
Total 412.99  38.35  

38. Corporate social responsibility
(Rs. in lakhs)

Particulars
Year Ended 

March 31, 2022
Year Ended 

March 31, 2021
Amount required to be spent as per section 135 of the Companies 
Act, 2013: 16.12  19.99  
Amount spent during the year
(i) Construction/ acquisition of any asset -    -   
(ii) On purposes other than (i) above

In cash 16.35  20.05  
Yet to be paid in cash -    -   

Total 16.35  20.05  
Details related to spent obligations:
i) Contribution to Public Trust -    -   
ii) Contribution to Charitable Trust 11.68  20.05  
iii) Covid vaccination other than employees and family members 4.67    -   
iv) Unspent amount in relation to:
- Ongoing project -    -   
- Other than ongoing project -    -   
Total 16.35  20.05  

39. Micro, Small and Medium Enterprises Development

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008
which recommends that the Micro and Small Enterprises should mention in their correspondence with its
customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum. Based on
the information available with the management, as at 31 March 2022, no dues were outstanding to micro and
small enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006. Further,
the Company has not received any claim for interest from any supplier under the said Act till 31 March 2022.

F 394



InCred Financial Services Limited

Notes to the Standalone Financial Statements

40. Capital Management

(Rs. in lakhs)

Particulars
As at

March 31, 2022
As at

March 31, 2021
Common Equity Tier1 (CET1) capital  1,08,442.86  1,02,012.53 
Other Tier 2 capital   2,461.45  1,843.20 
Total capital  1,10,904.31  1,03,855.73 

Refer Note 47 (2) for further details.

42. Ratio Analysis and its elements

Ratio
As at March 31, 

2022
As at March 31, 

2021
% change

CRAR (%) 28.05% 37.20% -24.60%
CRAR - Tier I Capital (%) 27.43% 36.54% -24.94%
CRAR - Tier II Capital (%) 0.62% 0.66% -5.71%
Liquidity Coverage Ratio* Not Applicable Not Applicable Not Applicable

*Not Applicable as the Company is a Non-Deposit taking NBFC with an asset size of less than Rs. 5,000 Crore as
stipulated in the Master Directions.

CRAR - Tier I Capital : Tier I Capital / Total Risk Weighted Assets
CRAR - Tier II Capital : Tier II Capital / Total Risk Weighted Assets

CRAR : (Tier I Captital + Tier II Capital) / Total Risk Weighted Assets

The Company maintains an actively managed capital base to cover risks inherent in the business which includes
issued equity capital, share premium and all other equity reserves attributable to equity holders of the Company. 

As a NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of
Tier I and Tier II capital of 15% of our aggregate risk weighted assets. Further, the total of our Tier II capital cannot
exceed 100% of the Tier I capital at any point of time. The capital management process of the Company ensures to
maintain a healthy CRAR at all the times.

The primary objectives of the Company’s capital management policy are to ensure that the Company complies
with externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in
order to support its business and to maximise shareholder value.

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained earnings
including current year profit and loss. Certain adjustments are made to Ind AS–based results and reserves.

41. On August 16, 2021, the Company entered into agreements with KKR India Financial Services Limited (“KIFS”)
for the demerger of the retail lending, SME lending, housing finance business and ancillary activities of the
Company to KIFS (“Proposed Demerger”). The Board of Directors of the Company at their meeting held on
September 3, 2021 has approved a composite scheme of arrangement ("Scheme") amongst KKR Capital Markets
India Private Limited, Bee Finance Limited, KIFS and the Company and their respective shareholders for the
Proposed Demerger. The Scheme has been filed with the National Company Law Tribunal on September 27, 2021.
The Scheme will be effective post completion of customary conditions, including receipt of approvals from the
relevant statutory authorities. Further, the Company has received no-objection from RBI on December 08, 2021
and in-principle approval from BSE Limited on December 24, 2021. The Equity Shareholders, Preference
Shareholders and secured creditors of the Company have also approved the Scheme at their respective meetings
convened by the NCLT held on December 15, 2021.
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43 .Other Statutory Information

(i) 

(ii)
(iii)

(iv)
(v)

(vi) Funding Transactions:
(vi) (a)

(vi)(b)

(vii)

(viii)

(ix)

(x)

(xi)
(xii)

The Company has not been declared as wilful defaulter by any bank or financial institution or any other lender.
The Company has not revalued any property plant and equipment and intangible assets.

(II) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or
any other relevant provisions of the Income Tax Act, 1961.

On 20 September 2021, the Board of Directors had approved investment in equity for an aggregate amount of upto Rs.
999.87 lakhs in Booth Fintech Private Limited ("BFPL") (a wholly owned subsidiary of the Company). Subsequently, BFPL
subscribed to 17,240 equity shares of mValu Technology Services Private Limited (an Associate Company of BFPL) on 20
September 2021 at a price of Rs. 5,797 (including premium of Rs. 5,787) per share aggregating to Rs. 999.40 lakhs. The
transactions are in compliance with the relevant provisions of the Companies Act, 2013 and are not violative of the
Prevention of Money-Laundering Act, 2002 (15 of 2003). Further the provisions of Foreign Exchange Management Act,
1999 (42 of 1999) are not applicable to the transactions.

There are no scheme of arrangements which have been filed by the Company under the Act and which have been
approved by the competent authority u/s 232 to 237 of the Act. For details of Scheme of arrangement filed by the
Company with NCLT refer Note no 41.
The Company, being a Non-Banking Financial Company ("NBFC") registered with the Reserve Bank of India as a
systematically important NBFC, the provisions of sec 2(87) read with Companies (Restriction on number of Layers) Rules,
2017 are not applicable.

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (Ultimate Beneficiaries) or

During the current year and previous year:

The quarterly statement of current assets submitted to banks / financial institutions which are provided as security against
the borrowings are in agreement with the books of accounts.

(II) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Company shall:
(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or

The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company
for holding any Benami property.
The Company do not have any transactions with companies struck off.

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
The Company has not traded or invested in Crypto currency or Virtual Currency.

Except as disclosed above, the Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), 
including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the
Intermediary shall :
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(Rs. in lakhs)

Type of borrower

Exposure to accounts 
classified as Standard 

consequent to 
implementation of resolution 

plan – Position as at 
September 30, 2021 (A)

Of (A), aggregate debt that 
slipped into NPA during the 
half-year ended March 31, 

2022

Of (A) amount written off 
during the half-year ended 

March 31, 2022#

Of (A) amount paid by the 
borrowers during the half-
year ended March 31, 2022

Exposure to accounts 
classified as Standard 

consequent to 
implementation of resolution 

plan – Position as at March 
31, 2022

Personal Loans* 5,944.87   523.17  31.83   1,054.51   4,335.37   
Corporate persons* 20.42   -  -  11.44   8.98  

- of which, MSMEs 20.42   -  -  11.44   8.98  
Others -  -  -  -  -  
Total 5,965.29   523.17  31.83   1,065.95   4,344.35   

(Rs. in lakhs)

No. of accounts restructured Amount No. of accounts restructured Amount

13 1,222.00 124 9,370.49

46. Reversal of Compound Interest

44. Disclosure pursuant to RBI notification RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020 and RBI/2021-22/31 DOR.STR.REC.11/21.04.048/2021-22 dated
5 May 2021

As per guidelines issued by RBI on 'Asset Classification and Income Recognition following the expiry of Covid-19 regulatory package' dated April 7, 2021 and the Indian Banks' Association
('IBA') advisory letter dated April 19, 2021, the Company had put in place a Board approved policy to refund/ adjust the ‘interest on interest’ charged to borrowers during the
moratorium period i.e. March 1, 2020 to August 31, 2020. The Company had provided for reversal of interest on interest amounting to Rs. 106.64 lakhs in the previous year.

45. Disclosure as per RBI Notification RBI/2018-19/100 DBR.No.BP.BC.18/21.04.048/2018-19 dated January 1, 2019 extended via RBI notification RBI/2019-20/160
DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 extended further via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020
extended further via RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22 dated May 5, 2021 - Micro, Small and Medium Enterprises (MSME) sector – Restructuring of Advances

For the year ended March 31, 2022 For the year ended March 31, 2021

*includes resolution framework implemented pursuant to OTR 2.0 till 30 September 2021 for persoanl loans and small business loans
# Accounts written off during the half year ended March 31, 2022 were classified as NPA prior to being written off
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47. Additional disclosures required by Reserve Bank of India ('RBI')

1 Fraud reported during the year

2  Capital to Risk Assets Ratio (CRAR)

i) CRAR (%) 28.05% 37.20%
ii) CRAR - Tier I Capital (%) 27.43% 36.54%
iii) CRAR - Tier II Capital (%) 0.62% 0.66%
iv) Amount of subordinated debt raised as Tier-II capital -   -   
v) Amount raised by issue of Perpetual Debt Instruments -   -   
vi) Risk weighted asset 3,95,365.69  2,79,168.54  

The Company has reported frauds aggregating Rs. NIL (previous year: Rs. 739 lakhs) based on management reporting to risk committee 
and to the RBI through prescribed returns FMR-1.

The ratios calculated in accordance with the guidelines of Reserve Bank of India, are as under:

Particulars
As at

March 31, 2022
As at

March 31, 2021
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3 Investments

(1)
(i) Gross value of investments

(a) In India 8,688.81               12,683.83             
(b) Outside India -        -        

(ii) Provisions for depreciation
(a) In India 9.28      13.17    
(b) Outside India -        -        

(iii) Net value of investments
(a) In India 8,679.53               12,670.66             
(b) Outside India -        -        

(2) Movement of provisions held towards depreciation on investments
(i) Opening balance 13.17    -        
(ii) Add : Provisions made during the year 9.28      13.17    
(iii) Less : Write-off/(write-back )of excess provisions during the year (13.17)  -        
(iv) Closing balance 9.28      13.17    

4 Derivatives

(a) Forward rate agreement/interest rate swap
(Rs. in lakhs)

 As at
March 31, 2022 

 As at
March 31, 2021 

(i) The notional principal of swap agreements* 5,100.00               -        
(ii)

299.22   -        

(iii) Collateral required by the applicable NBFC upon entering into swaps -        -        
(iv) Concentration of credit risk arising from the swaps -        -        
(v) The fair value of the swap book 299.22   -        

(b) Exchange traded interest rate derivatives

(c) Disclosures on risk exposure in derivatives

Qualitative disclosure

Quantitative disclosure
 As at

March 31, 2022 
 As at

March 31, 2021 
(i) Derivatives (notional principal amount) for hedging 5,100.00               -        
(ii) Marked to market positions

(a) Asset 299.22  -        
(b) Liability -        -        

(iii) Credit exposure 299.22   -        
(iv) Unhedged exposures -        -        

Particulars

Losses which would be incurred if counterparties failed to fulfill their obligations under
the agreements

*The Company has hedged its foreign currency borrowings through CCIRS (cross currency interest rate swaps). For Accounting Policy & Risk Management
Policy. (Refer note no. 1 and 30)

The Company has not traded in exchange traded interest rate derivative during the current and previous year.

Details for qualitative disclosure are part of accounting policy as per financial statements. (Refer note no. 1 and 30)

Value of investments

Particulars

(Rs. in lakhs)

Particulars
 As at

March 31, 2022 
 As at

March 31, 2021 
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5 Disclosures relating to securitisation

(a) Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction - NIL (PY: NIL)

(b) Disclosures pursuant to RBI Notification - RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021

I) Details of transfer through co-lending in respect of loans not in default during the the year ended March 31, 2022
(Rs. in lakhs)

 Year ended
March 31, 2022 

 Year ended
March 31, 2021 

i) Amount of Loan accounts assigned 2,085.00 -    
ii) Retention of Beneficial Economic Interest (in%) 68.01% -    
iii) Weighted Average Maturity (in Years) 10.75   -    
iv) NA -    
v) Coverage of tangible security Coverage (in%) NA -    

II) Details of overdue loans (NPA and SMA) transferred during the year ended March 31, 2022

 (Rs. in lakhs) 

 The above transaction is pursuant to Co-lending option II (Direct Assignment) pursuant to RBI notification  RBl/2020-
21/63/FIDD.CO.Plan.BC.No.8/04.09.01/2020-21 

The Company has sold its existing business of Direct Sourced Two-Wheeler Loans comprising of loan portfolio amounting to Rs. 2,085.87

lakhs for Rs. 1,040.00 lakhs effective October 01, 2021. The sale has resulted in a gross loss of Rs. 1,045.87 lakhs with a corresponding

release of loan provision amounting to Rs. 481.67 lakhs, thus resulting in a net charge of Rs.564.20 lakhs for the quarter. 

Weighted Average Holding Period (in Years)

Particulars

 Aggregate consideration 
 Additional consideration realised in respect of accounts transferred in earlier years 

936.38
485.72

  -   

To permitted transferees
5,417.00
1,412.27
< 1 year

 Net book value of loans transferred (at the time of transfer) 

 Details of overdue loans (NPA and SMA) transferred during the year: 

Particulars
 No of Accounts 
 Aggregate principal outstanding of loans transferred 
 Weighted average residual tenor of the loans transferred 
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6 Asset liability management maturity pattern of certain items of assets and liabilities as at March 31, 2022 (Rs. in lakhs)

Particulars Up to 30/31 days
Over 1 month up 

to 2 months
Over 2 months up 

to 3 months
Over 3 months & 
up to 6 months

Over 6 months & 
up to 1 year

Over 1 year & up to 
3 years

Over 3 years & up 
to 5 years

Over 5 years Total

Deposits -  -   -  -  -  -  -  -  -  
Advances 26,199.73   28,325.29  24,844.62   39,523.35   55,447.34   1,03,065.88  35,671.75   60,148.46   3,73,226.42   
Investments 135.10     122.21    129.52     2,420.05     391.47     566.18     - 4,915.00  8,679.53    
Borrowings 12,176.76   4,178.65  14,799.29   16,881.31   61,736.66   1,39,846.43  26,640.34   - 2,76,259.44  
Foreign currency assets -  -   -  -  -  -  -  -  -  
Foreign currency liabilities - 11.73 -  12.61 - 5,305.48 -  -  5,329.82    

Asset liability management maturity pattern of certain items of assets and liabilities as at March 31, 2021 (Rs. in lakhs)
Particulars

Up to 30/31 days
Over 1 month up 

to 2 months
Over 2 months up 

to 3 months
Over 3 months & 
up to 6 months

Over 6 months & 
up to 1 year

Over 1 year & up to 
3 years

Over 3 years & up 
to 5 years

Over 5 years Total

Deposits -  -   -  -  -  -  -  -  -  
Advances 20,636.94   17,076.51  16,817.08   27,879.93   40,890.07   68,296.59   23,993.82   39,768.90   2,55,359.84   
Investments 1,098.44     542.19    166.57     4,129.53     1,728.01     1,094.70     - 3,911.22  12,670.66  
Borrowings 14,369.27   2,235.84  7,569.00     16,541.89   57,918.88   58,756.50   9,857.72     - 1,67,249.10  
Foreign currency assets -  -   -  -  -  -  -  -  -  
Foreign currency liabilities -  -   -  -  -  -  -  -  - 
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7 Exposure to real estate sector
(Rs. in lakhs)

As at
March 31, 2022

As at
March 31, 2021

Direct Exposure
Residential Mortgages -

a)(i)
Lending fully secured by mortgages on residential property that is or will be occupied by the
borrower or that is rented

  405.25 3,179.03   

Commercial Real Estate -

a)(ii)

Lending secured by mortgages on commercial real estates (office buildings, retail space, multi-
purpose commercial premises, multi-family residential buildings, multi-tenanted commercial
premises, industrial or warehouse space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non-fund based limits

55,098.11   57,821.14   

Investments in Mortgage Backed Securities (MBS) and other securitised exposures -
a. Residential   -  -   
b. Commercial Real Estate   -  -   
Indirect Exposure
Fund based and non based exposures on National housing Bank and Housing Finance
Companies

  -  -   

8 Exposure to capital market
(Rs. in lakhs)

As at
March 31, 2022

As at
March 31, 2021

(i) Direct investment in equity shares, convertible bonds, convertible debentures and units of
equity-oriented mutual funds the corpus of which is not exclusively invested in corporate debt; 4,924.22   3,911.22   

(ii) Advances against shares/bonds/debentures or other securities or on clean basis to individuals
for investment in shares (including IPOs/ESOPs), convertible bonds, convertible debentures,
and units of equity-oriented mutual funds; -   -   

(iii) Advances for any other purposes where shares or convertible bonds or convertible debentures
or units of equity oriented mutual funds are taken as primary security; -   -   

(iv) Advances for any other purposes to the extent secured by the collateral security of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds i.e. where
the primary security other than shares/convertible bonds/convertible debentures/units of
equity oriented mutual funds 'does not fully cover the advances; -   -   

(v) Secured and unsecured advances to stockbrokers and guarantees issued on behalf of
stockbrokers and market makers; -   -   

(vi) Loans sanctioned to corporates against the security of shares/bonds/debentures or other
securities or on clean basis for meeting promoter's contribution to the equity of new
companies in anticipation of raising resources; -   -   

(vii) Bridge loans to companies against expected equity flows/issues; -   -   
(viii) All exposures to Venture Capital Funds (both registered and unregistered) -   -   

Total exposure to capital market 4,924.22   3,911.22    

8 Details of financing of parent company products - Not Applicable (PY: Not Applicable)

9 Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC

10 Unsecured advances

Particulars

a)(iii)

Particulars

The Company has not exceeded the prudential exposure limits for Single Borrower Limit (SGL) / Group Borrower Limit (GBL) in the current year and previous 

The Company has not granted unsecured advances against collateral of intangible securities such as charge over the rights, licenses, authority. For details of
unsecured advances, refer note 5
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11 Miscellaneous

(a) Registration obtained from other financial sector regulators
Reg. Number
B-13.02395
U74899MH1991PLC340312
JB867

(b) Disclosure of Penalties imposed by RBI and other regulators: NIL (PY:NIL)

(c) Related Party Transactions
Refer Note 31 to the Financial statements for the transaction with the related parties.

(d)

Particulars
As at

March 31, 2022
As at

March 31, 2021
Long term bank facilities CRISIL A / CARE A 

(Under Credit watch with Positive 
Implication)

CRISIL A (Stable) / CARE A 
(Negative)

Secured Non-Convertible Debenture CRISIL A / CARE A 
(Under Credit watch with Positive 
Implication)

CRISIL A(Stable) / CARE A 
(Negative)

Secured Non-Convertible Debenture (Public 
Issue)

CRISIL A (Under Credit watch with 
Positive Implication)

NA

Secured Market Linked Debentures CRISIL PP - MLD Ar
CARE PP - MLD A
(Under Credit watch with Positive 
Implication)
CRISIL PP -MLD AA+r (CE)/ Stable

CRISIL PP-MLD Ar (Stable) / 
CARE PP-MLD A (Negative)

Short term bank facilities NA CRISIL A1 / ICRA A1
Commercial Paper CRISIL A1 (Under Credit watch with 

Positive Implication)
CARE A1 / CRISIL A1

12 Additional disclosures
(a) Provisions and contingencies

(Rs. in lakhs)
Break up of 'Provisions and contingencies' 
shown under the head expenditure in Profit 
and Loss account

Year ended
March 31, 2022

Year ended
March 31, 2021

Provisions for depreciation on investment (3.89)     13.17    
Provision towards NPA/ Write off 3,786.02   6,028.74   
Provision made towards income tax 1,205.43   217.62      
Provision for Standard Assets (186.14)    2,211.80   

(b) Draw down from reserves
During the year, the Company has not drawn down any amount from Reserves.

(c) Concentration of Advances, Exposures and NPAs

(c) (i) Concentration of advances
(Rs. in lakhs)

Particulars
As at

March 31, 2022
As at

March 31, 2021
Total advances to twenty largest borrowers 26,183.49    23,622.22    
Percentage of advances to twenty largest 
borrowers to total advances of the NBFC 6.85% 8.97%

(c) (ii) Concentration of exposures
(Rs. in lakhs)

Particulars
As at

March 31, 2022
As at

March 31, 2021
Total exposure to twenty largest 
borrowers/customers 26,183.49 23,622.22    
Percentage of exposures to twenty largest 
borrowers/customers to total exposure of the 
NBFC on borrowers/customers 6.60% 8.67%

Credit rating

Particulars

* The Company has received requisite approval for change of registered office from Delhi to Maharashtra with effect from June 5, 2020.
Consequently, the Corporate Identification Number and RBI Regulation Number of the Company has also changed. The erstwhile CIN is 
U74899DL1991PLC042659 and CoR is B-14.01801

RBI Registration Number (COR)*
Corporate Identification number (CIN)*
Central Registry of Securitization Asset
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(c) (iii) Concentration of NPAs
(Rs. in lakhs)

 As at
March 31, 2022 

 As at
March 31, 2021 

2,040.67 1,514.17

(c) (iv) Sector-wise NPAs

Sr. No.
 As at

March 31, 2022 
 As at

March 31, 2021 
1 -  -  
2 5.45% 4.23%
3 -  -  
4 0.02% 2.45%
5 1.84% 3.50%
6 0.01% 7.02%
7 7.97% 20.47%

13 Movement of NPAs

(i) 1.43% 1.71%

(ii) Movement of NPAs (Gross)
(a) Opening balance 9,036.67  5,943.06  
(b) Other adjustments 15.86   -  
(c) Additions during the year 7,756.89    10,792.43   
(d) Reductions during the year 5,998.06    7,698.82  
(e) Closing balance 10,811.36   9,036.67    

(iii) Movement of Net NPAs
(a) Opening balance 4,424.55    2,783.21    
(b) Other adjustments (601.83)   -    
(b) Additions during the year 4,339.27    5,283.97  
(c) Reductions during the year 2,757.53    3,642.64  
(d) Closing balance 5,404.46    4,424.54    

(iv)
(a) Opening balance 4,612.12    3,159.85  
(b) Other adjustments 617.69  -  
(c) Provisions made during the year 3,417.62    5,508.45  
(d) Write-off of excess provisions 3,240.53    4,056.18  
(e) Closing balance 5,406.90    4,612.12    

Movement of provisions for NPAs

Corporate borrowers
Services
Unsecured personal loans
Auto loans
Other personal loans

(Rs. in lakhs)
Particulars  Year ended 

March 31, 2022 
 Year ended 

March 31, 2021 
Net NPAs to net advances (%)

MSME

Particulars

Total exposure to top four NPA accounts

 Percentage of NPAs to Total Advances in that 
sector 

Sector

Agriculture & allied activities
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14 Disclosure of Complaints

Customer Complaints

 Sr. No 
 Year ended

March 31, 2022 
 Year ended

March 31, 2021 
(a) 4 1
(b) 2,710 858
(c) 2,707 855
(d) 7 4

15 Overseas Assets (For those with Joint Ventures and Subsidiaries Abroad) 
The Company does not have any joint ventures or subsidiaries abroad, hence not applicable.

16

No. of complaints pending at the end of the year

In accordance with Master Direction Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 Master Direction - 
Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) 
Directions, 2016, the Company has not lent against gold jewellery during the year ended 31 March 2022 (31 March 2021:NIL)

 Particulars 

No. of complaints pending at the beginning of the year
No. of complaints received during the year
No. of complaints redressed during the year
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a Loans & Advances availed by the Non-Banking Financial company inclusive of interest accrued thereon but not paid:
(Rs. in lakhs)

(1) Liabilities side :
 Amount 

outstanding  Amount overdue 
 Amount 

outstanding  Amount overdue 
Loans and advances availed by the NBFCs inclusive of interest accrued
thereon but not paid:
(a) Debentures*

 - Secured 95,683.00    - 73,827.02  -   
- Unsecured -   -   -   -   

(b) Deferred Credits -   -   -   -   
(c) Term Loans 1,62,291.78    - 78,803.02  -   
(d) Inter-corporate loans and borrowing 4,550.00    - 7,202.41 -   
(e) Commercial Paper 10,840.77    - 1,959.72 -   
(f) Public Deposits -   -   -   -   
(g) Other Loans 8,223.71    - 5,456.93 -   

*other than falling within the meaning of public deposits
(2) Assets side :

Break-up of loans and advances including bills receivables:
(a) Secured 1,59,163.37    3,200.39 1,36,765.41    1,743.78   
(b) Unsecured 2,23,160.48    4,900.36 1,27,699.32    5,707.84   

b Break up of Leased Assets and stock on hire and other assets counting towards asset financing activities
(Rs. in lakhs)

(i) Lease assets including lease rentals under sundry debtors:
(a) Financial lease -   -   
(b) Operating lease -   -   

(ii) Stock on hire including hire charges under sundry debtors:
(a)  Assets on hire -   -   
(b)  Repossessed Assets -   -   

(iii) Other loans counting towards AFC activities:
(a) Loans where assets have been repossessed -   -   
(b) Loans other than (a) above -   -   

c Break-up of investments:
(Rs. in lakhs)

Current investments :
1 Quoted:

(i) Shares : (a) Equity -   -   
 (b) Preference -   -   

(ii) Debenture and bonds -   -   
(iii) Units of mutual funds -   -   
(iv) Government securities -   -   
(v) Others -   -   

2 Unquoted:
(i) Shares: (a) Equity -   -   

 (b) Preference -   -   
(ii) Debentures and bonds 2,899.87    6,652.06   
(iii) Units of mutual funds -   -   
(iv) Government securities -   -   
(v) Others 855.44   2,120.50   

Non- current investments:
1 Quoted:

(i) Shares : (a) Equity -   -   
 (b) Preference -   -   

(ii) Debentures and bonds -   -   
(iii) Units of mutual funds -   -   
(iv) Government securities -   -   
(v) Others -   -   

2 Unquoted:
(i) Shares: (a) Equity 4,915.00    3,911.22   

 (b) Preference 9.22   -   
(ii) Debentures and bonds -   -   
(iii) Units of mutual funds -   -   
(iv) Government securities -   -   
(v) Others -   -   

Sr. No. Particulars As at
March 31, 2022

As at
March 31, 2021

Sr. No. Particulars As at
March 31, 2022

As at
March 31, 2021

17. Schedule to the Balance Sheet as per Master Directions

Sr. No. Particulars As at
March 31, 2022

As at
March 31, 2021

F 406



InCred Financial Services Limited

Notes to the Standalone Financial Statements

d Borrower group-wise classification of  assets, financed as in (3) and (4) above :
(Rs. in lakhs)

Sr. No. Category

Secured Unsecured  Total 
1. Related Parties
 (a) Subsidiaries -   -   -   
 (b) Companies in the same group -   -   -   
 (c) Other related parties -   -   -   
2. Other than related parties 1,55,424.71    2,17,801.71    3,73,226.42   

Total 1,55,424.71    2,17,801.71   3,73,226.42   

(Rs. in lakhs)

Secured Unsecured  Total 
1. Related Parties
 (a) Subsidiaries -   -   -   
 (b) Companies in the same group -   -   -   
 (c) Other related parties -   -   -   
2. Other than related parties 1,33,514.07    1,21,845.77    2,55,359.84   

Total 1,33,514.07    1,21,845.77   2,55,359.84   

e Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted):
(Rs. in lakhs)

 Market Value / 
Break up or fair 

value or NAV 

 Book Value (Net 
of Provisions) 

 Market Value / 
Break up or fair 

value or NAV 

 Book Value (Net 
of Provisions) 

1. Related Parties
 (a) Subsidiaries 4,915.00    4,915.00   3,911.22   3,911.22   
 (b) Companies in the same group -   -   -   -   
 (c) Other related parties -   -   -   -   
2. Other than related parties 3,773.81    3,764.53   8,772.61   8,759.44   
Total 8,688.81    8,679.53   12,683.83    12,670.66    

f Other information
(Rs. in lakhs)

(i) Gross non-performing assets
(a) Related parties -   -   
(b) Other than related parties 10,811.36    9,036.67   

(ii) Net non-performing assets
(a) Related parties -   -   
(b) Other than related parties 5,404.46    4,424.54   

(iii) Assets acquired in satisfaction of debt -   -   

As at
March 31, 2022

Sr. No. Particulars
As at

March 31, 2022
As at

March 31, 2021

Amount (Net of provisions)

Sr. No. Category As at
March 31, 2021

Amount (Net of provisions)

Sr. No. Category
As at

March 31, 2022
As at

March 31, 2021
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a Funding Concentration based on significant counterparty
(Rs. in lakhs)

1 21 1,96,390.62 NA 67.45%

b Top 20 large deposits : NA

c Top 10 Borrowings
(Rs. in lakhs)

1,42,267.32 50.53%

d Funding Concentration based on significant instrument/product
(Rs. in lakhs)

1 Term Loan 1,56,957.12 53.91%
2 Market Linked Debentures 56,498.20 19.40%
3 Non Convertible Debentures 39,184.80 13.46%
4 Commercial paper 10,840.77 3.72%
5 Cash Credit / WCDL 8,228.56 2.83%
6 External Commercial Borrowings 5,329.82 1.83%
7 Inter Corporate borrowings 4,550.00 1.56%

e Stock Ratios

a Commercial paper 1.89% 1.83% 1.32%

b
Non-convertible debentures 
(Original maturity of less than 1 
year) 0.00% 0.00% 0.00%

c Other short term liabilities 40.50% 39.17% 28.34%

% of Total Assets

Amount % of Total borrowings

Sr. No. Name of Instrument Amount % of Total liabilities

Sr. No. Name of Instrument % of Total public funds % of Total Liabilities

18. Disclosure as per RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 4th November, 2019 - Liquidity
Risk Management Framework for Non-Banking Financial Companies and Core Investment Companies

Sr. No.
Number of Significant 

Counterparties
Amount % of Total Deposits % of Total liabilities
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19. Restructuring of Loans
(Rs. in lakhs)

1 Restructured Accounts as on April 1, 2021 No. of borrowers 138   3,816  -  -  3,954   
Amount outstanding 9,474.01    1,070.79     - -  10,544.80  
Provision thereon 603.52  476.93    -  -  1,080.45    

2 Fresh Restructuring during the year No. of borrowers 15     17    -  -  32     
Amount outstanding 1,998.03    17.00  -  -  2,015.03    
Provision thereon 3.08   10.20  -  -  13.28   

3 Upgradations to restructured standard category during the FY* No. of borrowers 24     1,119  -  -  1,143   
Amount outstanding 626.38  297.57    -  -  923.95  
Provision thereon 89.38   115.66    -  -  205.04  

4

Restructured Standard Advances which cease to attract higher 
provisioning and/ or additional risk weight at the end of the FY and hence 
need not be shown as restructured standard advances at the beginning of 
the next FY No. of borrowers -    -  -  -  -    

Amount outstanding -    -  -  -  -    
Provision thereon -    -  -  -  -    

5 Down gradations of restructured accounts during the FY No. of borrowers (34) 34 -  -  -    
Amount outstanding (728.34)      765.32    -  -  36.98   
Provision thereon (89.17)   492.21    -  -  403.04  

6 Write-offs of restructured accounts during the FY No. of borrowers - 20 -  -  20     
Amount outstanding - (30.81)  -  -  (30.81)   
Provision thereon - 20.02 -  -  20.02   

7 Restructured Accounts as on March 31, 2022 No. of borrowers 95     2,728  -  -  2,823   
Amount outstanding 10,117.32  1,524.73     - -  11,642.06  
Provision thereon 428.05  843.66    -  -  1,271.71    

Sr. 
No.

Type of Restructuring Others
Asset Classification

Standard Sub-standard Doubtful Loss Total
Details 
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19. Restructuring of Loans (Continued)
(Rs. in lakhs)

1 Restructured Accounts as on April 1, 2020 No. of borrowers 14   2   -  -  16     
Amount outstanding 127.95     11.74   -  -  139.69       
Provision thereon 12.16       7.63    -  -  19.79   

2 Fresh Restructuring during the year No. of borrowers 129    3,817   -  -  3,946   
Amount outstanding 9,449.92 1,050.21    - -  10,500.13 
Provision thereon 601.46     483.08    -  -  1,084.54    

3 Upgradations to restructured standard category during the FY* No. of borrowers 2     6   -  -  8   
Amount outstanding 74.21       20.79   -  -  95.00   
Provision thereon 10.00       13.88   -  -  23.88   

4

Restructured Standard Advances which cease to attract higher provisioning 
and/ or additional risk weight at the end of the FY and hence need not be 
shown as restructured standard advances at the beginning of the next FY No. of borrowers -  -  -  -  -   

Amount outstanding -  -  -  -  -   
Provision thereon -  -  -  -  -   

5 Down gradations of restructured accounts during the FY No. of borrowers (3) 3  -  -  -   
Amount outstanding (29.64)      29.64   -  -  -   
Provision thereon (0.10)   0.10    -  -  -   

6 Write-offs of restructured accounts during the FY No. of borrowers -  -  -  -  -   
Amount outstanding -  -  -  -  -   
Provision thereon -  -  -  -  -   

7 Restructured Accounts as on March 31, 2021 No. of borrowers 138    3,816   -  -  3,954   
Amount outstanding 9,474.01 1,070.79    - -  10,544.80 
Provision thereon 603.52     476.93    -  -  1,080.45    

*Includes accounts closed/settled or repayments received from restructured accounts during the current year and previous year

There are no cases restructured on account of CDR mechanism or SME debt restructuring in the current year and previous year.

The Company has availed asset classification benefit under RBI Notification RBI/2018-19/100 DBR.No.BP.BC.18/21.04.048/2018-19 dated January 1, 2019 extended via RBI notification RBI/2019-20/160
DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 extended further via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020 extended further via RBI/2021-
22/32 DOR.STR.REC.12/21.04.048/2021-22 dated May 5, 2021 - Micro, Small and Medium Enterprises (MSME) sector - Restructuring of Advances during FY 2021-20 and FY 2020-21. 

The above disclosure does not include assets where resolution plan is implemented under RBI circular RBI/2021-22/31 DOR.STR.REC.11/21.04.048/2021-22 dated May 5, 2021 -Resolution Framework – 2.0: 
Resolution of Covid-19 related stress of Individuals and Small Businesses and RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6th August 2020 - Resolution Framework for COVID-19-related Stress. 

Sr. 
No.

Type of Restructuring Others
Asset Classification

Standard Sub-standard Doubtful Loss TotalDetails 
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(Rs. in lakhs)

Asset Classification as per RBI Norms for year 
ended 31st March 2022

Asset 
classification 
as per Ind AS 

109

Gross Carrying 
Amount as per 

Ind AS

Loss Allowances 
(Provisions) as 
required under 

Ind AS 109

Net Carrying 
Amount

Provisions 
required as per 

IRACP norms

Difference 
between Ind AS 
109 provisions 

and IRACP 
norms

(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)
Performing Assets

Stage 1 3,49,541.03    2,461.45    3,47,079.58    1,519.64    941.81   
Stage 2 21,971.46    1,229.09    20,742.37    982.06   247.03   

Subtotal 3,71,512.49    3,690.54    3,67,821.95    2,501.70    1,188.84    

Non-Performing Assets (NPA)
Substandard Stage 3 10,811.36    5,406.89    5,404.47    760.31   4,646.58    

Doubtful - up to 1 year Stage 3 -   -   -   790.24   (790.24)    
1 to 3 years Stage 3 -   -   -   222.51   (222.51)    
More than 3 years Stage 3 -   -   -   -   -   
Subtotal for doubtful -   -   -   1,012.75    (1,012.75)   

Loss Stage 3 -   -   -   -   -   
Subtotal for NPA 10,811.36    5,406.89    5,404.47    1,773.06    3,633.83    

Stage 1 14,248.30 9.42 14,238.88    - 9.42 
Stage 2 -   -   -   -   -   

Stage 3 -   -   -   -   -   
Subtotal 14,248.30    9.42   14,238.88    - 9.42 

Stage 1 3,63,789.33   2,470.87    3,61,318.46   1,519.64    951.23   
Stage 2 21,971.46    1,229.09    20,742.37    982.06   247.03   
Stage 3 10,811.36    5,406.89    5,404.47    1,773.06    3,633.83    
Total 3,96,572.15   9,106.85    3,87,465.30   4,274.76    4,832.09    

20. Disclosure pursuant to RBI notification 'RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20' dated March 13, 2020 - implementation
of Indian Accounting Standards

Standard

Other items such as guarantees, loan 
commitments, etc. which are in the scope of Ind 
AS 109 but not covered under current Income 
Recognition, Asset Classification and 
Provisioning (IRACP) norms

Total
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(Rs. in lakhs)

Asset Classification as per RBI Norms for year 
ended 31st March 2021

Asset 
classification 
as per Ind AS 

109

Gross Carrying 
Amount as per 

Ind AS

Loss Allowances 
(Provisions) as 
required under 

Ind AS 109

Net Carrying 
Amount

Provisions 
required as per 

IRACP norms

Difference 
between Ind AS 
109 provisions 

and IRACP 
norms

(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)
Performing Assets

Stage 1 2,29,929.27    1,865.67    2,28,063.60    922.15   943.52   
Stage 2 24,329.43    2,009.41    22,320.02    1,260.74    748.67   

Subtotal 2,54,258.70    3,875.08    2,50,383.62    2,182.89    1,692.19    

Non-Performing Assets (NPA)
Substandard Stage 3 10,206.03    5,229.81    4,976.22    829.56   4,400.25    

Doubtful - up to 1 year Stage 3 -   -   -   328.05   (328.05)    
1 to 3 years Stage 3 -   -   -   -   -   
More than 3 years Stage 3 -   -   -   -   -   
Subtotal for doubtful -   -   -   328.05   (328.05)    

Loss Stage 3 -   -   -   -   -   
Subtotal for NPA 10,206.03    5,229.81    4,976.22    1,157.61    4,072.20    

Stage 1 8,975.03 11.00 8,964.03    - 11.00 
Stage 2 -   -   -   -   -   

Stage 3 -   -   -   -   -   
Subtotal 8,975.03    11.00   8,964.03    - 11.00 

Stage 1 2,38,904.30   1,876.67    2,37,027.63   922.15   954.52   
Stage 2 24,329.43    2,009.41    22,320.02    1,260.74    748.67   
Stage 3 10,206.03    5,229.81    4,976.22    1,157.61    4,072.20    
Total 2,73,439.76   9,115.89    2,64,323.87   3,340.50    5,775.39    

20. Disclosure pursuant to RBI notification 'RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20' dated March 13, 2020 - implementation
of Indian Accounting Standards (Continued)

Standard

Other items such as guarantees, loan 
commitments, etc. which are in the scope of Ind 
AS 109 but not covered under current Income 
Recognition, Asset Classification and 
Provisioning (IRACP) norms

Total
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48. Previous year figures are regrouped/reclassified, wherever necessary, to correspond with the current year's classification / disclosure.

49. Previous year figures have been audited by another firm of chartered accountants.

50. There have been no significant events after the reporting date that require disclosure in these financial statements.

As per our report of even date
For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants InCred Financial Services Limited
ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal
Partner Whole Time Director and CEO Whole Time Director and CFO
Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai
Date: April 29, 2022

Gajendra Thakur
Company Secretary
Membership No: A19285

Place: Mumbai
Date: April 29, 2022
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S.R. BAlllROI & ASSOCIATES LLP 
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INDEPENDENT AUDITOR'S REPORT 

To the Members of lnCred Financial Services Limited 

Report on the Audit of the Consolidated financial Statements 

Opinion 
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We have audited the accompanying consolidated flnancial statements of lnCred Financial Services Limited 

(hereinafter referred to as "the Holding Company"), its subsidiaries (the Holding Company and its 

subsidiaries together referred to as "the Group") and its associate comprising of the consolidated Balance 
sheet as at March 31 2022, the consolidated Statement of Profit and Loss, including other comprehensive 

income, the consolidated Cash Flow Statement and the consolidated Statement of Changes in Equity for 
the year then ended, and notes to the consolidated financial statements, including a summary of 

significant accounting policies and other explanatory information (hereinafter referred to as "the 

consolidated financial statements"). 

In our opinion and to the best of our Information and according to the explanations given to us and based 
on the consideration of reports of other auditors on separate financial statements and on the other 

financial information of the subsidiaries and associate, the aforesaid consolidated financial statements 
give the information required by the Companies Act, 2013, as amended ("the Act") in the manner so 

required and give a true and fair view in conformity with the accounting principles generally accepted in 

India, of the consolidated state of affairs of the Group and its associate as at March 31, 2022, their 

consolidated profit including other comprehensive income, their consolidated cash flows and the 

consolidated statement of changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards on 

Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards 

are further described in the 'Auditor's Responsibilities for the Audit of the Consolidated Financial 

Statements' section of our report. We are independent of the Group and its associate in accordance with 

the 'Code of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of the Act and 

the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinion on the consolidated financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements for the financial year ended March 31, 2022. These matters 
were addressed In the context of our audit of the consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. for each matter 
below, our description of how our audit addressed the matter is provided In that context. 

We have determined the matters described below to be the key audit matters to be communicated in our 

report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the 

consolidated financial statements section of our report, including in relation to these matters. 

Accordingly, our audit included the performance of procedures designed to respond to our assessment of 

the risks of material misstatement of the consolidated financial statements. The results of audit 

procedures performed by us, including those procedures performed to address the matters below, provide 

the basis for our audit opinion on the accompanying consolidated financial statements. 

Key audit matters reported in the standalone financial statements of the Holding Company: 

Key audit matters I How our audit addressed the key audit matter

(a) Impairment of financial assets as at balance sheet date (expected credit losses)

(as described in note 5 of the standalone financial statements)
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lnCred Financial Services Limited 

Key audit matters 

Ind AS 109 requires the Company to provide for 
impairment of its loan receivables (designated at 
amortised cost and fair value through other 
comprehensive income) using the expected credit 
loss (ECL) approach. ECL involves an estimation of 
probability-weighted loss on financial instruments 
over their life, considering reasonable and 
supportable information about past events, current 
conditions, and forecasts of future economic 
conditions which could impact the credit quality of 
the Company's loans and advances. 

In the process, a significant degree of judgement 
has been applied by the management for: 

• Staging of loans (i.e. classification in 'significant
increase in credit risk' ("SICR") and 'default'
categories);

• Grouping of borrowers based on homogeneity by
using appropriate statistical techniques;

• Estimation of behavioral life;
• Determining macro-economic factors impacting

credit quality of receivables;
• Estimation of losses for loan products with no/

minimal historical defaults.

In view of such high degree of management's 
judgement involved in estimation of ECL, it is a key 
audit matter. 

(b) IT systems and controls

Financial accounting and reporting processes,
especially in the financial services sector, are
fundamentally reliant on IT systems and IT controls
to process significant transaction volumes, hence
we identified IT systems and controls over financial
reporting as a key audit matter for the Company.

How our audit addressed the key audit matter 

• Read and assessed the Company's accounting
policies for impairment of financial assets and
their compliance with Ind AS 109 and the
governance framework approved by the Board
of Directors pursuant to Reserve Bank of India
guidelines Issued on March 13, 2020.

• Read and assessed the Company's policy with
respect to one-time restructuring offered to
customers pursuant to the "Resolution
Framework for COVID-19-related Stress"
issued by RBI on August 6, 2020 and tested
the implementation of such policy on a sample
basis.

• Evaluated the reasonableness of the
management estimates by understanding the
process of ECL estimation and related
assumptions and tested the controls around
data extraction and Validation.

• Assessed the criteria for staging of loans

based on their past-due status to check 
compliance with requirement of Ind AS 109. 
Tested a sample of performing (stage 1) loans 
to assess whether any SICR or loss indicators 
were present requiring them to be classified
under higher stages.

• Assessed the additional considerations
applied by the management for staging of
loans as SICR or default categories in view of 
Company's policy on one-time restructuring.

• Tested the ECL model, including assumptions
and underlying computation. Assessed the
floor/ minimum rates of provisioning applied
by the Company for loan products with
inadequate historical defaults.

• Tested assumptions used by the management 
in determining the impact on account macro
economic factors on calculation of default
rates (including COVID-19 pandemic).

• Assessed disclosures included in the
standalone financial statements in respect of
expected credit losses including the specific
disclosures made with regards to the Impact of
COVID-19 on ECL estimation.

• Tested the design and operating effectiveness
of the Company's IT access controls over the 
Information systems that are important to 
financial reporting and various interfaces,
configuration and other identified application
controls.
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Key audit matters 

Automated accounting procedures and IT 
environment controls, which include IT governance, 
general IT controls over program development and 
changes, access to programs and data and IT 
operations, are required to be designed and to 
operate effectively to ensure reliable financial 
reporting. 

Other Information 

How our audit addressed the key audit matter 

• Tested IT general controls (logical access,
changes management and aspects of IT
operational controls). This included testing
requests for access to systems were reviewed
and authorized.

• Tested the Company's periodic review of 
access rights. We also tested requests of 
chanoes to systems for ;:ipproval and
authorization.

• In addition to the above, tested the design and
operating effectiveness of certain automated
controls that were considered as key internal
controls over financial reporting.

• Tested the design and operating effectiveness
of compensating controls, where deficiencies
were identified and, where necessary,
extended the scope of our substantive audit
procedures.

The Holding Company's Board of Directors is responsible for the other information. The other information 
comprises the Annual Report, but does not include the financial statements and our auditor's report 
thereon. The Annual Report is expected to be made available to us after the date of this auditor's report. 

Our opinion on the financial statements does not cover the other information and we will not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether such other information is 
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. 

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance. 

Responsibilities of Management and Those Charged with Governance for the Consolidated F'inancial 

Statements 

The Holding Company's Board of Directors is responsible for the pteparation and presentation of these 
consolidated financial statements in terms of the requirements of the Act that give a true and fair view of 
the consolidated financial position, consolidated financial performance including other comprehensive 
income, consolidated cash flows and consolidated statement of changes in equity of the Group including 
its associate in accordance with the accounting principles generally accepted in India, including the Indian 
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended. The respective Board of Directors of the companies 
included in the Group and of its associate are responsible for maintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding of the assets of the Group and of Its associate 
and for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, 
Implementation and maintenance ot adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the consolidated financial statements that give a true and fair view and are free from 

F 416



S.R. 8ATLIBOI & ASSOCIATES LLP 
Chartered Accountants 

lnCred Financial Services Limited 

material misstatement, whether due to fraud or error, which have been used for the purpose of preparation 
of the consolidated ffnancial statements by the Directors of the Holding Company, as aforesaid. 

In preparing the consolidated financial statements, the respective Board of Directors of the companies 
Included in the Group and of its associate are responsible for assessing the ability of the Group and of its 
associate to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Group or 
to cease operations, or has no realistic alternative but to do so. 

Those respective Board of Directors of the companies included in the Group and of its associate are also 
responsible for overseeing the financial reporting process of the Group and of its associate. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

► Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
Internal control.

► Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company has adequate internal financial controls
with reference to financial statements in place and the operating effectiveness of such controls.

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

► Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associate to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, futur� events or conditions may cause the
Group and its associate to cease to continue as a going concern.

► Evaluate the overall presentation, structure and content of the consolidated financial statements,
Including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

► Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate of which we are the independent auditors, to
express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors. For the other entitles
included In the consolidated financial statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the audits carried
out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financfal statements of which we are the independent auditors regarding, 
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among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies !n internal control that we identity during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements for the financial year ended 
March 31, 2022 and are therefore the key audit matters. We describe these matters In our auditor's report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 

Other Matter 

(a) We did not audit the financial statements and other financial information, in respect of one subsidiary,
whose financial statements include total assets of Rs 20.00 lakhs as at March 31, 2022, and total
revenues of Rs 19.04 lakhs and net cash inflows of Rs 10.33 lakhs for the year ended on that date.
These financial statement and other financial Information have been audited by other auditors, which
financial statements, other financial information and auditor's reports have been furnished to us by the

management. Our opinion on the consolidated financial statements, in so far as it relates to the

amounts and disclosures included in respect of this subsidiary and our report in terms of sub-sections
(3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary, is based solely on the
report of such other auditors.

(b) The consolidated financial statements of the Company for the year ended March 31, 2021, included in
these consolidated financial statements, have been audited by the predecessor auditor who expressed
an unmodified opinion on those statements on July 23, 2021.

Our opinion above on the consolidated financial statements, and our report on Other Legal and Regulatory 
Requirements below, is not modified in respect of the above matters with respect to our reliance on the 
work done and the reports of the other auditors. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 (''the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, based on our audit and on
the consideration of report of the other auditors on separate financial statements and the other
financial information of the subsidiary company, incorporated in India, as noted in the 'Other Matter'
paragraph we qive in the "Annexure 1" a statement on the matters specified In paragraph 3(xxi) of the
Order.

2. As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the
other auditors on separate financial statements and the other financial information of the subsidiary,
as noted in the 'other matter' paragraph we report, to the extent applicable, that:

(a) We/the other auditors whose report we have relied upon have sought and obtained all the information
and explanations which to the best of our knowledge and belief were necessary for the purposes of 
our audit of the aforesaid consolidated financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as It appears from our examination of
those books and reports of the other auditors;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss includinlJ the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and Consolidated

) 
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Statement of Changes in Equity dealt with by this Report are in agreement with the books of account 
maintained for the purpose of preparation of the consolidated financial statements; 

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

(e) On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2022 taken on record by the Board of Directors of the Holding Company and the reports
of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary companies,
associate companies, none of the directors of the Group's companies and its associate, Incorporated
In I ndla, is disqualified as on March 31, 2022 from being appointed as a director in terms of Section
164 (2) of the Act;

(0 With respect to the adequacy of the internal financial controls with reference to consolidated financial 
statements of the Holding Company and its subsidiary companies and its associate, incorporated in 
India, and the operating effectiveness of such controls, refer to our separate Report in "Annexure 2" 
to this report; 

(g) In our opinion and based on the consideration of reports of other statutory auditors of the subsidiary,
the managerial remuneration for the year ended March 31, 2022 has been paid / provided by the 
Holding Company. The provisions of section 197 read with Schedule V of the Act are not applicable
to the its subsidiaries and associate incorporated in India for the year ended March 31, 2022.

(h) With respect to the other matters to be Included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the
report of the other auditors on separate financial statements as also the other financial information
of the subsidiary, as noted in the 'Other matter' paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group and Its associate in its consolidated financial
statements - Refer Note 38 to the consolidated financial statements;

II. Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts - Refer Note 4 to the consolidated financial
statements in respect of such items as it relates to the Group and its associate.

Iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Holding Company, Its subsidiaries and associate, incorporated in India 
during the year ended March 31, 2022. 

iv. a) The respective managements of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have 
represented to us and the other auditors of such subsidiaries respectively that, to the best 
of its knowledge and belief, other than as disclosed in the note 47(viXa) to the consolidated 
financial statements, no funds have been advanced or loaned or Invested (either from 
borrowed funds or share premium or any other sources or kind of funds) by the Holding 
Company or any of such subsidiaries to or in any other person(s) or entity(ies), including 
foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the respective 
Holding Company or any of such subsidiaries ("Ultimate Beneficiaries") or provide any 
guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

b) The respective managements of the Holding Company and its subsidiaries which are
companies incorporated in India whose financial statements have been audited under the Act
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have represented to us and the other auditors of such subsidiaries respectively that, to the 
best of its knowledge and belief, other than as disclosed in the note 47(viiXa) to the 
consolidated financial statements, no funds (which are material either Individually or in the 
aggregate) have been received by the respective Holding Company or any of such 
subsidiaries from any person(s) or entity(ies), including foreign entities ("Funding Parties"), 
with the understanding, whether recorded in writing or otherwise, that the Holding Company 
or any of such subsidiaries shall, whether, directly or Indirectly, lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; and 

c) Based on the audit procedures that has been considered reasonable and appropriate in the
circumstances performed by us and those performed by the auditors of the subsidiaries which
are companies incorporated in India whose financial statements have been audited under the
Act, nothing has come to our or other auditor's notice that has caused us or the other auditors
to believe that the representations under sub-clause (a) and (b) contain any material mis·
statement.

v) No dividend has been declared or paid during the year by the Holding company and subsidiary
companies, incorporated in India.

For S. R. Batliboi & Associates LLP 

Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

per Sarvesh Warty 

Partner 
Membership Number: 121411 
UDIN: 22121411 AIDAAH6914 
Place of Signature: Mumbai 
Date:April29,2022 
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Annexure 1 referred to in paragraph 1 under the heading "Report on other legal and regulatory 

requirements" of our report of even date 

Re: lnCred Financial Services Limited 

In terms of the information and explanations sought by us and given by the Holding Company and the 
books of account and records examined by us in the normal course of audit and to the best of our 
knowledge and belief, and based on the consideration of reports of auditors in respect of subsidiaries, we 
state that qualifications or adverse remarks by the respective auditors in the Companies (Auditors Report) 
Order (CARO) reports of the companies included in the consolidated financial statements are: 

S.No. Name CIN 

1. Mvalu Technology U74999MH2018PTC313289
Services Private
Limited

2. Inc red U72900MH2016PTC273211 
Management and 
Technology 
Services Private 
Limited 

3. Booth Fintech U67190MH2015PTC355907 
Private Limited 

For S. R. Batliboi & Associates LLP 

Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

SO\vves h \Jc,p l,
per Sarvesh Warty 

Partner 
Membership Number: 121411 
UDIN: 22121411AIDAAH6914 
Place of Signature: Mumbai 
Date: April 29, 2022 

Holding Clause number of the 
Company/ CARO report which is 
Subsidiary/ qualified or is adverse 
Associate 
Associate (vii)(a) 

Subsidiary (vii}(a) 

Subsidiary (vii)(a) 
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Annexure 2 referred to in paragraph 2 (f) under the heading "Report on other legal and regulatory 

requirements" of our report of even date 

Report on the Internal Financial Controls under Clause Ci) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 ("the Act") 

In conjunction with our audit of the consolidated financial statements of lnCred Financial Services Limited 

(hereinafter referred to as the "Holding Company") as of and for the year ended March 31, 2022, we have 

audited the internal financial controls with reference to consolidated financial statements of the Holding 
Company and its subsidiaries (the Holding Company and its subsidiaries together referred to as "the 
Group") and its associate, which are companies incorporated in India, as of that date. 

Management's Responsibility for Internal Financial Controls 

The respective Board of Directors of the companies included in the Group and its associate, which are 
companies Incorporated in India, are responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Holding Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India 
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal 
financial controls that were operating effectrvely for ensuring the orderly and efficient conduct of its 

business, including adherence to the respective company's policies, the safeguarding of its assets, the 

prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, 

and the timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Holding Company's internal financial controls with 
reference to consolidated financial statements based on our audit. We conducted our audit in accordance 

with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance 

Note") and the Standards on Auditing, specified under section 143(10) of the Act, to the extent applicable 

to an audit of internal financial controls, both, issued by ICAI. Those Standards and the Guidance Note 

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about Whether adequate internal financial controls with reference to consolidated financial 

statements was established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to consolidated financial statements and their operating effectiveness. 
Our audit of internal financial controls with reference to consolidated financial statements included 
obtaining an understanding of internal financial controls with reference to consolidated financial 
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures selected depend 

on the auditor's judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors 

in terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to 

provide a basis for our audit opinion on the internal financial controls with reference to consolidated 

financial statements. 

Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements 

A company's internal financial control with reference to consolidated financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial control with reference to consolidated financial 
statements includes those policies and procedures that Cl) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the 
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company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasorlable assurance regarding prevention 
or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could 
have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial 

Statements 

Because of the inherent limitations of internal financial controls with reference to consolidated financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to consolidated financial statements to future periods are 
subject to the risk that the internal financial controls with reference to consolidated financial statements 
may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion 

In our opinion, the Group and its associate, which are companies incorporated in India, have, maintained 
in all material respects, adequate internal financial controls with reference to consolidated financial 
statements and such internal financial controls with reference to consolidated financial statements were 
operating effectively as at March 31,2022, based on the internal control over financial reporting criteria 
established by the Holding Company considering the essential components of internal control stated in 
the Guidance Note issued by the ICAI. 

Other Matters 

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal 
financial controls with reference to consolidated financial statements of the Holding Company, in so far 
as it relates to on subsidiary, which is a company incorporated in India, is based on the corresponding 
reports of the auditors of such subsidiary incorporated in India. 

For S. R. Batlibol & Associates LLP 

Chartered Accountants 
ICAI Firm Registration Number: 101049W/E300004 

per Sarvesh Warty 

Partner 
Membership Number: 121411 
UDIN: 22121411AIDAAH6914 
Place of Signature: Mumbai 
Date: April 29, 2022 
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Consolidated Balance Sheet as at March 31, 2022

(Rs. in lakhs)

 Note No 
 As at 

March 31, 2022 

 As at 

March 31, 2021 

ASSETS

(1) Financial assets

(a) Cash and cash equivalents 2 5,505.98 1,457.92  

(b) Bank balance other than cash and cash equivalents 3 2,991.36 588.46 

(c) Derivative financial instruments 4 1,181.05 -  

(d) Receivables

 (I) Trade receivables 5 108.34 3.76 

 (II) Other receivables - - 

(e) Loans 6 3,73,226.42 2,55,359.84 

(f) Investments 7 8,119.65 12,457.43 

(g) Other financial assets 8 2,754.80 1,852.48  

3,93,887.60 2,71,719.89 

(2) Non-financial assets

(a) Current tax assets (net) 1,209.98 737.72 

(b) Deferred tax assets (net) 9 2,038.67 1,857.41  

(c) Property, plant and equipment 10 3,479.68 3,440.94  

(d) Capital work-in-progress 11 293.95 14.49 

(e) Goodwill 652.65 652.65 

(f) Other intangible assets 12 433.27 547.43 

(g) Other non-financial assets 13 1,468.76 1,482.78  

9,576.96 8,733.42 

Total assets 4,03,464.56 2,80,453.31 

LIABILITIES AND EQUITY

LIABILITIES

(1) Financial liabilities

(a)  Derivative financial liabilities 4 186.87 - 

(b)  Debt securities 15 1,06,523.77 75,786.75 

(c)  Borrowings (other than debt securities) 16 1,75,065.49 91,062.13 

(d)  Other financial liabilities 17 8,198.31 6,684.48 

2,89,974.44 1,73,533.36 

(2) Non-financial liabilities

(a) Provisions 18 324.46 169.90 

(b) Deferred tax liabilities (net) 9 728.89 832.27 

(c) Other non-financial liabilities 19 918.06 516.58 

1,971.41 1,518.75 

EQUITY

(a) Equity share capital 19 (A) 35,450.27 30,772.79 

(b) Preference share capital 19 (B) 3,347.96 7,851.63 

(c) Other equity 21 72,720.48 66,776.78 

1,11,518.71 1,05,401.20 

Total liabilities and equity 4,03,464.56 2,80,453.31 

1             

As per our report of even date For and on behalf of the Board of Directors of

For S. R. Batliboi & Associates LLP InCred Financial Services Limited

Chartered Accountants CIN: U74899MH1991PLC340312

ICAI Firm Registration No.: 101049W/E300004

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 29, 2022

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 29, 2022

Particulars

 Significant accounting policies and key accounting estimates and judgements 

 The accompanying notes form an integral part of the consolidated financial statements 
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Consolidated Statement of Profit and Loss for the year ended March 31, 2022

(Rs. in lakhs)

Note No
Year ended 

March 31, 2022

Year ended 

March 31, 2021

Revenue From operations

(i) Interest income 22 47,340.06 37,723.45 

(ii) Net gain on derecognition of financial instruments under amortised cost category 336.68 - 

(iii) Fees and commission income 23 1,022.24 557.16 

(iv) Net (loss)/gain on fair value changes 24 104.17 268.91 

(I) 48,803.15 38,549.52 

(II) Other income 25 3,624.09 698.13 

(III) Total income (I + II) 52,427.24 39,247.65 

Expenses

(i) Finance costs 26 21,946.81 15,275.74 

(ii) Net loss on derecognition of financial instruments under amortised cost category 1,045.87 - 

(iii) Impairment on financial instruments 27 4,352.02 8,868.63 

(iv) Employee benefits expenses 28 13,921.43 9,448.81 

(v) Depreciation and amortisation 10 & 11 1,227.80 1,015.98 

(vi) Others expenses 29 5,326.87 3,936.45 

(IV) 47,820.80 38,545.61 

(V) Profit before share of loss of Associates (III - IV) 4,606.44 702.04 

(VI) Share of loss of associates 420.90 349.57 

(VII) Profit before tax (V - VI) 4,185.54 352.47 

Tax Expense:

(1) Current Tax 1,358.99 1,231.51 

 '(2) Tax pertaining to previous years - (96.38) 

 '(3) Deferred Tax (256.21) (999.71) 

(VIII) Total Tax Expense 30 1,102.78 135.42 

(IX) Profit for the year (VII - VIII) 3,082.76 217.05 

(X) Other comprehensive income

(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurement gain/(loss) of the defined benefit plans (94.84) (26.29) 

(ii) Income tax relating to items that will not be reclassified to profit or loss 23.87 6.62 

Subtotal (A) (70.97) (19.67) 

(B) Items that will be reclassified to profit or loss

(a) Debt instruments through other comprehensive income (120.30) 118.97 

(b) The effective portion of gains and loss on hedging instruments in a cash flow hedge 103.74 

(ii) Income tax relating to items that will not be reclassified to profit or loss 4.17 (29.95) 

Subtotal (B) (12.39) 89.02 

Other comprehensive income (A + B) (83.36) 69.35 

(XI) 2,999.40 286.40 

Profit is attributable to:

Owners of the Group 3,082.76 217.05 

Non controlling interests - - 

Other Comprehensive Income is attributable to:

Owners of the Group (83.36) 69.35

Non controlling interests - - 

Total Comprehensive Income is attributable to:

Owners of the Group 2,999.40 286.40 

Non controlling interests - - 

(XIV) Earnings per equity share (Face Value : Rs. 10 per share) 31

Basic (Rs.) 0.80 0.06 

Diluted (Rs.) 0.79 0.06 

1             

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 29, 2022

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 29, 2022

 The accompanying notes form an integral part of the consolidated financial statements 

Particulars

Total revenue from operations

Total expenses 

Total comprehensive income for the year (IX + X) 

 Significant accounting policies and key accounting estimates and judgements 
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Consolidated Cash Flow Statement for the year ended March 31, 2022

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2022 

 Year ended 

March 31, 2021 

Cash flow from operating activities

Profit  / (Loss) before tax 4,185.54 352.47 

Adjustments to reconcile net profit to net cash generated from / (used in) operating activities

Depreciation and amortisation 813.72 598.33 

Loss on sale of property, plant and equipment 3.40 - 

Net (gain) on fair value changes (104.17) (268.91) 

Interest Income (47,340.06) (37,723.45) 

Finance Cost 21,562.20 15,275.74 

Impairment loss 4,350.54 8,868.63 

Provision for employment benefits 60.92 (20.98) 

Share based expense 2,446.59 1,027.90 

Share in loss of associate 420.90 349.57 

Operating cash flow before working capital changes (13,600.42) (11,540.70) 

Working capital adjustments

(Increase) / decrease in other trade receivables (99.87) 137.25 

Decrease in other receivables - 4.75 

(Increase) in Loans (1,22,227.31) (59,183.00) 

(Increase) in other financial assets (902.32) (1,078.78) 

(Increase) in other non financial assets 14.03 (304.47) 

Increase in other financial liabilities 1,817.10 1,210.00 

Increase in provisions 0.38 12.79 

Increase in other non financial liabilities 401.47 804.56 

Cash generated from operations (1,34,596.94) (69,937.60) 

Interest received on loans 45,746.63 35,299.79 

Interest paid on borrowings and debt (21,562.20) (17,585.83) 

Income taxes paid (1,831.74) (567.01) 

Net cash (used in) operating activities (1,12,244.25) (52,790.65) 

Cash flow from investing activities

Purchase of property, plant and equipment (534.11) (567.36) 

Proceeds from sale of property, plant and equipment 37.77 - 

Purchase of intangibles assets (107.08) (590.93) 

Capital work in progress (279.45) 110.57 

Investment in associate (999.40) - 

Purchase of investments (61,273.28) (1,53,919.53) 

Proceeds from sale of investments 66,880.30 1,48,749.18 

Investment in term deposits (57,680.30) 1,05,146.56 

Proceeds from maturity of term deposits 55,277.40 (1,05,002.11) 

Net cash (used in) investing activities 1,321.85 (6,073.62) 

Cash flow from financing activities

Issue of equity shares (including securities premium) 671.64 36.48 

Payment of lease liability (441.55) (292.95) 

Proceeds from borrowings (other than debt securities) 1,55,520.00 72,265.00 

Proceeds from issue of debt securities 93,524.29 62,173.39 

Redemption of borrowings (other than debt securities) (74,224.35) (48,668.31) 

Redemption of debt securities (60,827.55) (28,044.83) 

Net cash generated from financing activities 1,14,222.48 57,468.78 

Net increase / (decrease) in cash and cash equivalents 3,300.08 (1,395.49)

Cash and cash equivalents at the beginning of the year (511.15) 884.34 

Cash and cash equivalents at the end of the year 2,788.93 (511.15)

Notes:

(b) Cash and cash equivalents comprises of

(Rs. in lakhs)

Particulars  As at 

March 31, 2022 

 As at 

March 31, 2021 

Cash on hand - 2.84 

Balances with banks

       '- Current Accounts 5,255.98 1,455.08 

Deposit with bank with maturity less than 3 months 250.00 - 

Cash and cash equivalents (Refer note 2) 5,505.98 1,457.92 

Less: Bank overdraft and cash credit (Refer note 16) (2,717.05) (1,969.07) 

Cash and cash equivalents in cash flow statement 2,788.93 (511.15) 
(0.00) 

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 29, 2022

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 29, 2022

(a) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash Flow

F 426



InCred Financial Services Limited

Consolidated Financial Statements

Consolidated Statement of Changes in Equity for the year ended March 31, 2022

A. Equity share capital

(Rs. in lakhs)

Particulars
 As at 

March 31, 2022 

 As at 

March 31, 2021 

Balance as at the beginning of the year 30,772.79 30,763.67 

Changes in equity share capital during the year 4,677.48 9.12 

Balance as at the end of the year 35,450.27 30,772.79 

B. Preference share capital

(Rs. in lakhs)

Particulars
 As at

 March 31, 2022 

 As at

 March 31, 2021 

Balance as at the beginning of the year 7,851.63 7,851.63 

Changes in preference share capital during the year (4,503.67) - 

Balance as at the end of the year 3,347.96 7,851.63 

B. Other equity

(Rs. in lakhs)

Special reserve Securities premium
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2020 452.03 61,702.59 50.90 734.78 3,096.25 - - 15.36 (616.81) 65,435.10 

Profit for the year - - - - 217.03 - - - - 217.03 

Other comprehensive income for the year - - - - (19.67) 89.03 - - - 69.36 

Total comprehensive income for the year (net of tax) 197.36 89.03 - - - 286.39 

Transfer / utilisations

Additions during the year - 27.36 - - - - - - - 27.36 

Utilized during the year - - - - - - - - - - 

Transferred to special reserve from retained earnings 204.69 - - - (204.69) - - - - - 

Share based payment expense - - 11.38 1,016.55 - - - - - 1,027.93 

Balance at March 31, 2021 656.72 61,729.95 62.28 1,751.33 3,088.92 89.03 - 15.36 (616.81) 66,776.78 

Profit for the year - - - - 3,082.74 - - - - 3,082.74 

Other comprehensive income for the year - - - - (70.97) (90.02) 77.63 - - (83.36) 

Total comprehensive income for the year (net of tax) - - - - 3,011.77 (90.02) 77.63 - - 2,999.38 

Transfer / utilisations

Additions during the year (cash premium) - 497.86 - - - - - - - 497.86 

Additions during the year (non-cash premium) - 270.48 - - (270.48) - - - - - 

Utilized during the year - - - - - - - - - - 

Transferred to special reserve from retained earnings 722.35 - - - (722.35) - - - - - 

Share based payment expense - - 3.82 2,442.64 - - - - 2,446.46 

Transferred from share based payment reserve - - (23.07) 23.07 - - - - - 

Balance at March 31, 2022 1,379.07 62,498.29 66.10 4,170.90 5,130.93 (0.99) 77.63 15.36 (616.81) 72,720.48 

As per our report of even date

For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal Gajendra Thakur

Partner Whole Time Director and CEO Whole Time Director and CFO Company Secretary

Membership No: 121411 DIN: 07342318 DIN: 07835456 Membership No: A19285

Place: Mumbai Place: Mumbai

Date: April 29, 2022 Date: April 29, 2022

TotalParticulars

Reserves and Surplus 
Equity instruments 

through OCI

Loss on change in 

proportion held by 

NCI

Debt instruments 

through OCI

Cash flow hedge 

reserve
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(1) Significant Accounting Policies and Other Explanatory Information

A. Corporate Information

InCred Financial Services Limited (the ‘Parent') was incorporated in India on 8 January 1991, under
the provisions of the Companies Act, 1956. The Parent together with its subsidiaries (hereinafter
collectively referred to as the ‘Group’) has a diversified lending portfolio across retail, SME and
commercial customers with a significant presence in urban and rural India.

The Parent has received a Certificate of Registration from the Reserve Bank of India ('RBI'), on 30th
August 2000 to commence/carry on the business of Non-Banking Financial Institution ('NBFC')
without accepting public deposits. The Parent qualifies to be a NBFC - Systematically Important Non-
Deposit taking Company as per Master - Direction - Non-Banking Financial Company - Systematically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions
2016, as amended (the “Master Directions”).

The registered office of the Group is Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C - 70, G
Block, Bandra - Kurla Complex, Bandra East, Mumbai – 400051 (erstwhile - 1502-A, The Capital, C-70,
G Block, Bandra Kurla Complex, Mumbai, Maharashtra, India, 400051).

The consolidated financial statements were authorized for issue by the Parent’s Board of
Directors on April 29, 2022.

B. Basis of preparation

The consolidated financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended from
time to time and notified under section 133 of the Companies Act, 2013 (the Act) along with other
relevant provisions of the Act, the RBI Master Directions and notification for Implementation of
Indian Accounting Standard vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109
/22.10.106/2019-20 dated 13 March 2020 (‘RBI Notification for Implementation of Ind AS’) issued by
RBI. The Group uses accrual basis of accounting except in case of significant uncertainties (Refer Note
D15).

i. Functional and presentation currency

The consolidated financial statements are presented in Indian Rupees (‘INR’), which is also the
Group’s functional currency. All the amounts have been rounded-off to the nearest lakhs, unless
otherwise indicated.

ii. Basis of measurement

The consolidated financial statements have been prepared under the historical cost convention
except for the following items:

a. Certain financial assets and liabilities that are measured at fair value
b. Net defined benefit asset / liability – plan assets are measured at fair value less present

value of defined benefit obligation; and
c. Share-based payments - measured at fair value on initial recognition
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iii. Use of estimates and judgements

The preparation of consolidated financial statements in conformity with Ind AS requires the
management to make estimates, judgements and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of financial
statements, reported amounts of revenues and expenses during the period. Actual results may
defer from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions in the
accounting estimates are recognised prospectively.

Significant accounting estimates and judgements:

a. Business model assessment
b. Fair value of financial instruments
c. Effective interest rate (EIR)
d. Impairment of financial assets
e. Provision for tax expenses
f. Residual value, useful life and indicators of impairment and recoverable value of

property, plant and equipment

iv. Basis of consolidation
a. Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns through its power to direct the
relevant activities of the entity. Subsidiaries are consolidated from the date on which the
control is transferred to the Group. They are deconsolidated from the date the control
ceases.

The Group combines the financial statements of the parent and its subsidiaries line by line 
adding together like items of assets, liabilities, equity, income and expenses. 
Intercompany transactions, balances and unrealised gains on transactions between the 
Group companies are eliminated. Unrealised losses are also eliminated unless the 
transaction provides evidence of an impairment of the transferred asset. Accounting 
policies of subsidiaries have been changed wherever necessary to ensure consistency with 
the policies adopted by the Group. 

Non-controlling interest in the results and equity of subsidiaries are shown separately in 
the consolidated statement of profit and loss, consolidated statement of changes in equity 
and balance sheet respectively. 

b. Associates
Associates are all entities over which the Group has significant influence but not control
or joint control. This is generally the case where the Group holds between 20% and 50%
of the voting rights. Investments in associates are accounted for using the equity method
of accounting, after initially being recognized at cost.
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• Equity method

 Under equity method of accounting, the investments are initially recognized at cost 
and adjusted thereafter to recognize the Group’s share of the post-acquisition profits 
or losses of the investee in profit and loss, and the Group’s share of other 
comprehensive income of the investee and in other comprehensive income. 
Dividends received or receivable from associates are recognized as a reduction in 
the carrying amount of investment. 

When the Group’s share of losses in an equity-accounted investment equals or 
exceeds its interest in the entity, including any other unsecured long-term 
receivables, the Group does not recognize further losses, unless it has incurred 
obligations or made payments on behalf of the other entity. 

Unrealised gains on transactions between the Group and its associates are 
eliminated to the extent the Group’s interest in these entities. Unrealised losses are 
eliminated unless the transaction provides evidence of an impairment of asset 
transferred. Accounting policies of equity accounted investees have been changed 
where necessary to ensure consistency with the policies adopted by the Group. 

c. Change in ownership interests

The Group considers transactions with non-controlling interests that do not result 
in a loss of control as transactions with equity owners of the Group.  A change in 
ownership interest results in an adjustment between the carrying amounts of the 
controlling and non-controlling interests to reflect their relative interest in the 
subsidiary. Any difference between the amount of the adjustment to non-controlling 
interests and any consideration paid or received is recognized within equity.  

When the Group ceases to consolidate or equity account for an investment because 
of loss of control, any retained interest in the entity is remeasured to its fair value 
with the change in carrying amount recognized in profit or loss. The fair value 
becomes the initial carrying amount for the purposes of subsequently accounting for 
the retained interest as an associate, joint venture or financial asset. In addition, any 
amounts previously recognized in the other comprehensive income are reclassified 
to profit or loss.  

If the ownership interest in an associate is reduced but significant influence is 
retained, only proportionate share of the amounts previously recognized in other 
comprehensive income are reclassified to profit or loss where appropriate. 

d. Business Combination

The acquisition method of accounting is used to account for all business combinations,
regardless of whether equity instruments or other assets are acquired. The consideration
transferred for the acquisition of a subsidiary comprises of the:

• Fair values of assets transferred
• Liabilities incurred to the former owners of the acquired business
• Equity interests issued by the Group and
• Fair value of any assets and liabilities resulting from a contingent consideration

arrangement.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business 
combination are, with limited exceptions, measured initially at their fair values at 
acquisition date. The Group recognizes any non-controlling interests in the acquired entity 
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on acquisition-by-acquisition basis either at fair value or by non-controlling interest’s 
proportionate share of the acquired entity’s net identifiable assets. 

The excess of: 

• Consideration transferred
• Any amount of non-controlling interest in the acquired entity and

• Acquisition date fair value of the previous entity interest in the acquired entity

Over the fair value of identifiable assets acquired is recorded as goodwill. If those amounts 
are less than the fair value of identifiable assets , the difference is recognized in other 
comprehensive income and accumulated in equity as capital reserve provided there is 
clear evidence of the underlying reason for carrying the business combination as a bargain 
purchase. In other cases, bargain purchase gain are recognized directly in equity as capital 
reserve. 

If the business combination is achieved in stages, the acquisition date carrying value of the 
acquirer’s previously held equity interest in the acquire is remeasured to fair value at 
acquisition date. Any gains or losses arising from such remeasurement are recognized in 
profit or loss or other comprehensive income, as appropriate. 

C. Presentation of financial statements

The consolidated financial statements of the Group are presented as per Division III of Schedule III,
as amended, of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry of
Corporate Affairs (‘MCA’). The Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7, Statement of Cash Flows. The disclosure requirements with respect to
items in the Balance Sheet and Consolidated Statement of Profit and Loss, as prescribed in the
Schedule III to the Act, are presented by way of notes forming part of the financial statements along
with the other notes required to be disclosed under the notified Accounting Standards and RBI
regulations to the extent applicable.

The Group presents its Balance Sheet in the order of its liquidity.

The Group generally reports financial assets and financial liabilities on a gross basis in the Balance
Sheet. They are offset and reported net only when Ind AS specifically permits the same or it has an
unconditional legally enforceable right to offset the recognised amounts without being contingent
on a future event. Similarly, the Group offsets incomes and expenses and reports the same on a net
basis when permitted by Ind AS.

D. Significant accounting policies and other explanatory information

1. Measurement of fair values

The Group’s accounting policies and disclosures require the measurement of fair values for
financial instruments.

The Group has an established control framework with respect to the measurement of fair
values. The management has the overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.
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The management regularly reviews significant unobservable inputs and valuation adjustments. 
If third party information, such as broker quotes or pricing services, is used to measure fair 
values, then the management assesses the evidence obtained from the third parties to support 
the conclusion that these valuations meet the requirements of Ind AS, including the level in the 
fair value hierarchy in which such valuations should be classified. 

When measuring the fair values of a financial asset or a financial liability, the Group uses 
observable market data as far as possible. Fair values are categorized into different levels in a 
fair value hierarchy based on the inputs used in the valuation techniques as follows. 

▪ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

▪ Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e. derived from prices).

▪ Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of a financial asset or a financial liability, the Group uses 
observable market data as far as possible. If the inputs used to measure the fair value of an asset 
or a liability fall into different levels of the fair value hierarchy, then the fair value measurement 
is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input 
that is significant to the entire measurement. 

The Group recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. 

2. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity. Trade receivables and payables,
loan receivables, investments in securities and subsidiaries, debt securities and other
borrowings, preferential and equity capital etc. are some examples of financial instruments.

All financial instruments are at amortised cost, unless otherwise specified.

All the financial instruments are recognised on the date when the Group becomes party to the
contractual provisions of the financial instruments. For tradable securities, the Group
recognises the financial instruments on settlement date.

i. Financial assets

Initial measurement 

All financial assets are recognised initially at fair value including transaction costs that are 
attributable to the acquisition of financial assets except in the case of financial assets recorded at 
FVTPL where the transaction costs are charged to profit or loss. Generally, the transaction price 
is treated as fair value unless proved to the contrary. 
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On initial recognition, a financial asset is classified as measured at 

- amortised cost;

- Fair value through other comprehensive income (‘FVOCI’)

- Fair value through profit and loss (‘FVTPL’)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the 
period the Group changes its business model for managing financial assets. The Group classifies 
its financial assets in the following measurement categories: 

Financial assets measured at amortised cost 

A financial asset that meets the following two conditions is measured at amortised cost (net of 
any write down for impairment), unless the asset is designated at FVTPL:  

i. the financial asset is held within a business model whose objective is to hold assets to
collect contractual cash flows; and

ii. the Contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (‘SPPI’) on the principal amount
outstanding.

Financial assets measured at Fair value through other comprehensive Income (‘FVOCI’) 

A financial asset is measured at FVOCI if it meets both of the following conditions and is not 

designated as at FVTPL: 

i. the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

ii. the contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (‘SPPI’) on the principal amount outstanding.

Financial assets measured at Fair Value through Profit and Loss (‘FVTPL’) 

A financial asset which is not classified in above category is subsequently measured at FVTPL. 
Where assets are measured at fair value, gains and losses are recognized entirely in the 
Consolidated Statement of Profit and Loss. 

Subsequent measurement 

The assets classified in the aforementioned categories are subsequently measured as follows: 

Financial assets at amortised cost 

These assets are subsequently measured at amortised cost using the effective interest method. 
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains 
and losses and impairment are recognised in consolidated statement of profit and loss. Any gain 
or loss on derecognition is recognised in consolidated statement of profit and loss . 
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Debt investments at FVOCI 

These assets are subsequently measured at fair value. Interest income under the EIR method, 
foreign gains and losses and impairment are recognised in Consolidated Statement of Profit and 
Loss. Other net gains and losses are recognised in OCI. On derecognition, gains and losses 
accumulated in OCI are reclassified to Consolidated Statement of Profit and Loss. 

Equity investments designated at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognised as income in 
consolidated statement of profit and loss unless the dividend clearly represents a recovery of 
part of the cost of the investment. Other net gains and losses are recognised in OCI and are not 
reclassified to consolidated statement of profit and loss . 

Financial assets at FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including any 
interest or dividend income, are recognised in Consolidated Statement of Profit and Loss. 

ii. Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability 
is classified as at FVTPL if it is classified as held-for-trading or it is designated as on initial 
recognition. 

Financial liabilities and equity instruments issued by the Group are classified according to the 
substance of the contractual arrangements entered into and the definitions of a financial 
liability and an equity instrument. 

All financial liabilities are recognised initially at fair value and, in the case of payables, net of 
directly attributable and incremental transaction cost. 

Amortised cost is calculated by taking into account any discount or premium on acquisition 
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance 
costs profit and loss. 

The Group’s financial liabilities include trade payables and other financial liabilities. 

iii. Derecognition

Financial assets

The Group derecognizes a financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) when the contractual rights to receive cash flows
from the financial asset expires or it transfers the rights to receive to receive the contractual
cash flows in a transaction in which the Group neither transfers nor retains substantially all
of the risks and rewards of ownership and does not retain control of the asset.
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If the Group enters into transactions whereby it transfers assets recognized on its balance 
sheet, but retains either all or substantially all of the risks and rewards of the transferred 
assets, the transferred assets are not derecognised. 

On derecognition of a financial assets in its entirety, the difference between: 

• the carrying amount (measured at the date of derecognition) and

• the consideration received (including any new asset obtained less any new liability
assumed) is recognised in profit or loss.

Financial assets subsequently measured at amortised cost are generally held for collection 
of contractual cashflow. The group on looking at economic viability of certain portfolios 
measured at amortised cost may enter into immaterial and infrequent transaction for sale 
of loans which doesn’t affect the business model of the Group. 

Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as the derecognition of the original liability and 
the recognition of a new liability. The difference in the respective carrying amounts is 
recognised in the statement of Profit and Loss. 

iv. Offsetting of financial instruments

A financial asset and a financial liability is offset and presented on net basis in the balance
sheet when there is a current legally enforceable right to set-off the recognised amounts
and it is intended to either settle on net basis or to realise the asset and settle the liability
simultaneously.

v. Derivatives recorded at fair value through profit and loss

A derivative is a financial instrument or other contract with all three of the following
characteristics:

• Its value changes in response to the change in a specified interest rate, financial
instrument price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index, or other variable, provided that, in the case of a non-
financial variable, it is not specific to a party to the contract (i.e., the 'underlying').

• It requires no initial net investment or an initial net investment that is smaller than
would be required for other types of contracts expected to have a similar response
to changes in market factors.

• It is settled at a future date.

F 435



InCred Financial Services Limited 

Notes to the Consolidated Financial Statements 

The Group enters into derivative transactions with various counterparties to hedge its foreign 
currency risks, interest rate risks and equity price risks, respectively. These include cross-
currency swaps, forward foreign exchange contracts, futures and options on equities.  

Derivatives are recorded at fair value and carried as assets when their fair value is positive 
and as liabilities when their fair value is negative. Changes in the fair value of derivatives are 
included in net gain on fair value changes unless hedge accounting is applied.  

vi. Embedded derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-
derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative. An embedded derivative causes
some or all of the cash flows that otherwise would be required by the contract to be
modified according to a specified interest rate, financial instrument price, commodity price,
foreign exchange rate, index of prices or rates, credit rating or credit index, or other
variable, provided that, in the case of a non-financial variable, it is not specific to a party to
the contract. A derivative that is attached to a financial instrument, but is contractually
transferable independently of that instrument, or has a different counterparty from that
instrument, is not an embedded derivative, but a separate financial instrument.

If the hybrid contract contains a host that is a financial asset / financial liability within the
scope of Ind AS 109, the Group does not separate embedded derivatives. Rather, it applies
the classification requirements contained in Ind AS 109 to the entire hybrid contract.

Derivatives embedded in all other host contracts are accounted for as separate derivatives
and recorded at fair value if their economic characteristics and risks are not closely related
to those of the host contracts and the host contracts are not held for trading or designated
at fair value though profit or loss. These embedded derivatives are measured at fair value
with changes in fair value recognised in profit or loss, unless designated as effective hedging
instruments.

3. Share capital

Equity and preference shares are classified as equity. Incremental costs directly attributable
to the issuance of new ordinary shares and share options are recognised as a deduction
from equity, net of any tax effects.

4. Investment in subsidiaries

Investment in subsidiaries is carried at cost less impairment if any in the consolidated
financial statements.

5. Business Combination

Business combinations of entities under common control are accounted using the “pooling
of interests” method and assets and liabilities are reflected at the predecessor carrying
values and the only adjustments that are made are to harmonise accounting policies. The
figures for the previous periods are restated as if the business combination had occurred at
the beginning of the preceding period irrespective of the actual date of the combination.
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6. Impairment of financial assets

Overview of the Expected Credit Losses (‘ECL’) principles

- The Group records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with financial guarantee contracts, in this section all
referred to as ‘financial instruments’. Equity instruments are not subject to impairment
under Ind AS 109.

- The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss), unless there has been no significant increase in credit
risk since origination, in which case, the allowance is based on the 12 months’ expected
credit loss)

- Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL
that represent the ECLs that result from default events on a financial instrument that are
possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a
collective basis, depending on the nature of the underlying portfolio of financial
instruments. The Group has established a policy to perform an assessment, at the end of
each reporting period, of whether a financial instrument’s credit risk has increased
significantly since initial recognition, by considering the change in the risk of default
occurring over the remaining life of the financial instrument. The Group does the
assessment of significant increase in credit risk at a borrower level. Based on the above, the
Group categorises its loans into Stage 1, Stage 2 and Stage 3 as described below:

Stage 1
All exposures where there has not been a significant increase in credit risk since initial
recognition or that has low credit risk at the reporting date and that are not credit impaired
upon origination are classified under this stage. The Group classifies all standard advances
and advances upto 30 days default under this category.

Stage 2
All exposures where there has been a significant increase in credit risk since initial
recognition but are not credit impaired are classified under this stage. 30 Days Past Due is
considered as significant increase in credit risk.

Stage 3
All exposures assessed as credit impaired when one or more events that have a detrimental
impact on the estimated future cash flows of that asset have occurred are classified in this
stage. For exposures that have become credit impaired, a lifetime ECL is recognised and
interest revenue is calculated by applying the effective interest rate to the amortised cost
(net of provision) rather than the gross carrying amount. 90 Days Past Due is considered as
default for classifying a financial instrument as credit impaired.
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Credit-impaired financial assets: 

At each reporting date, the Group assesses whether financial assets carried at amortised 
cost and debt financial assets carried at FVOCI are credit-impaired. A financial asset is 
‘credit-impaired’ when one or more events that have a detrimental impact on the estimated 
future cash flows of the financial asset have occurred. 

- Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;
b) A breach of contract such as a default or past due event;
c) The restructuring of a loan or advance by the Group on terms that the Group would not

consider otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial

reorganisation; or
e) The disappearance of an active market for a security because of financial difficulties.

The mechanics of ECL: 
The Group calculates ECLs based on probability-weighted scenarios to measure the 
expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the 
difference between the cash flows that are due to the Group in accordance with the 
contract and the cash flows that the Group expects to receive. 

The mechanics of the ECL calculations are outlined below and the key elements are, as 
follows: 

Probability of Default - The Probability of Default is an estimate of the likelihood of default 
over a given time horizon. A default may only happen at a certain time over the assessed 
period, if the facility has not been previously derecognised and is still in the portfolio. The 
concept of PD is further explained in Note 30. 

Exposure at Default - The Exposure at Default is an estimate of the exposure at a future 
default date. The concept of EAD is further explained in Note 30. 

Loss Given Default - The Loss Given Default is an estimate of the loss arising in the case 
where a default occurs at a given time. It is based on the difference between the contractual 
cash flows due and those that the lender would expect to receive, including from the 
realisation of any collateral. It is usually expressed as a percentage of the EAD. The concept 
of LGD is further explained in Note 30. 

Forward looking information 
While estimating the expected credit losses, the Group reviews macro-economic 
developments occurring in the economy and market it operates in. On a periodic basis, the 
Group analyses if there is any relationship between key economic trends like GDP, 
unemployment rates, benchmark rates set by the Reserve Bank of India, inflation etc. with 
the estimate of PD, LGD determined by the Group based on its internal data. While the 
internal estimates of PD, LGD rates by the Group may not be always reflective of such 
relationships, temporary overlays, if any, are embedded in the methodology to reflect such 
macro-economic trends reasonably. 
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Write-offs 

The Group writes off Retail secured and unsecured loans overdue for more than 540 days 
and 450 days respectively. However, Small and Medium Enterprises (SME) Secured and 
Unsecured Loans, are written off on a case-to-case basis, based on the probability of 
recoverability. Any subsequent recoveries against such loans are credited to the statement 
of profit and loss. 

7. Hedge accounting

The Group makes use of derivative instruments to manage exposures to interest rate risk 
and foreign currency risk. In order to manage particular risks, the Group applies hedge 
accounting for transactions that meet specified criteria. 

At the inception of a hedge relationship, the Group formally designates and documents the 
hedge relationship to which the Group wishes to apply hedge accounting and the risk 
management objective and strategy for undertaking the hedge. The documentation 
includes the Group’s risk management objective and strategy for undertaking hedge, the 
hedging/economic relationship, the hedged item or transaction, the nature of the risk being 
hedged, hedge ratio and how the Group would assess the effectiveness of changes in the 
hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s 
cash flows attributable to the hedged risk. Such hedges are expected to be highly effective 
in achieving offsetting changes in cash flows and are assessed on an on-going basis to 
determine that they actually have been highly effective throughout the financial reporting 
periods for which they were designated. 

During the year, hedges that meet the criteria for hedge accounting and qualify as cash flow 
hedges are accounted as follows: 

Cash flow hedge 
 A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable 
to a particular risk associated with a recognised asset or liability and could affect profit or 
loss. For designated and qualifying cash flow hedges, the effective portion of the cumulative 
gain or loss on the hedging instrument is initially recognised directly in OCI within equity 
(cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging 
instrument is recognised immediately as finance cost in the Statement of Profit and Loss. 
When the hedged cash flow affects the Statement of Profit and Loss, the effective portion 
of the gain or loss on the hedging instrument is recorded in the corresponding income or 
expense line of the Statement of Profit and Loss. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no 
longer meets the criteria for hedge accounting, any cumulative gain or loss that has been 
recognised in OCI at that time remains in OCI and is recognised when the hedged forecast 
transaction is ultimately recognised in the statement of profit and loss.  

When a forecast transaction is no longer expected to occur, the cumulative gain or loss that 
was reported in OCI is immediately transferred to the Statement of Profit and Loss. 
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8. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Group’s cash management.

9. Share-based payment arrangements

a. The cost of equity-settled transactions is determined by the fair value at the date when the
grant is made using an appropriate valuation model.

b. That cost is recognised, together with a corresponding increase in share-based payment
reserves in equity, over the period in which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for equity-settled transactions at each
reporting date until the vesting date reflects the extent to which the vesting period has
expired and the Group’s best estimate of the number of equity instruments that will
ultimately vest.

c. When the terms of an equity-settled award are modified, the minimum expense
recognised is the expense had the terms not been modified, if the original terms of the
award are met. An additional expense is recognised for any modification that increases the
total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the
entity or by the counterparty, any remaining element of the fair value of the award is
expensed immediately through the Consolidated Consolidated Statement of Profit and
Loss.

d. The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

10. Lease Accounting

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of
Ind AS 116. The Group uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate.

The Group determines the lease term as the non-cancellable period of a lease, together
with both periods covered by an option to extend the lease if the Group is reasonably
certain to exercise that option; and periods covered by an option to terminate the lease if
the Group is reasonably certain not to exercise that option. The Group revises the lease
term if there is a change in the non-cancellable period of a lease

At the date of commencement of the lease, the Group recognizes right – of – use (“ROU”)
asset and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Group recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.
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The right-of-use assets are initially recognized at cost, which comprises the initial amount 
of the lease liability adjusted for any lease payments made at or prior to the 
commencement date of the lease plus any initial direct costs less any lease incentives. They 
are subsequently measured at cost less accumulated depreciation and impairment losses. 

The lease liability is initially measured at amortised cost at the present value of the future 
lease payments. The lease payments are discounted using the incremental borrowing 
rates.  

11. Income Tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of
Profit and Loss except to the extent that it relates to a business combination or to an item
recognised directly in equity or in other comprehensive income (‘OCI’).

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Group:

a) has a legally enforceable right to set off the recognised amounts; and
b) intends to realise the asset or settle the liability on a net basis or simultaneously.

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for 
taxation purposes. 

Deferred tax is not recognised for: 

ii temporary differences on the initial recognition of assets or liabilities in a transaction 
that is not a business combination and that affects neither accounting nor taxable 
profit and loss; and 

iii Temporary differences related to investments in subsidiaries and associates to the 
extent that the Group is able to control the timing of the reversal of the temporary 
differences and it is probable that they will not reverse in the foreseeable future. 

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be 
available against which they can be used. Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that the related tax benefit 
will be realised. Such reductions are reversed when the probability of future taxable profits 
improves. Unrecognised deferred tax assets are reassessed at each reporting date and 
recognised to the extent that it has become probable that future taxable profits will be 
available against which they can be used. 
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
in the year when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted as on the reporting date. Taxes 
relating to items recognised directly in equity or OCI is recognised in equity or OCI. 

The measurement of deferred tax reflects the tax consequences that would follow from the 
manner in which the Group expects, at the reporting date, to recover or settle the carrying 
amount of its assets and liabilities. 

Deferred tax assets and liabilities are offset only if: 

a) the Group has a legally enforceable right to set off current tax assets against current tax
liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority on the same taxable entity.

12. Property, plant and equipment

i. Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises:

(i) its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates,

(ii) any directly attributable costs of bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item 
to the location and condition necessary for it to be capable of operating in the manner 
intended by management, are recognised in Consolidated Statement of Profit and Loss. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in 
Consolidated Statement of Profit and Loss. 

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

iii. Depreciation
Depreciation is provided on straight line basis as per the useful life given under Schedule II
of the Companies Act, 2013, and is generally recognised in the Consolidated Statement of
Profit and Loss.

Depreciation on additions / (disposals) is provided on a pro-rata basis i.e., from / (upto)
the date which the asset is ready for use / (disposed of).
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The useful life as per Schedule II are as follows: 

Asset Useful life as per Schedule II 

Buildings 30 years 

Furniture & fixtures 10 years 

Office equipment 5 years 

Computers and printers 3 years 

Vehicles 8 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting 
date and adjusted if appropriate. Based on technical evaluation and consequent advice, 
the management believes that its estimated useful life as given above best represent 
the period over which management expects to use these assets. 

13. Intangible assets

i. Recognition and measurement
Intangible assets (computer software) are stated at cost of acquisition less accumulated
amortisation and impairment losses, if any. The cost of an intangible asset comprises its
purchase price including any import duties and other taxes (other than those subsequently
recoverable from the taxing authorities), and any directly attributable expenditure on
making the asset ready for its intended use and net of any trade discounts and rebates.

ii. Subsequent expenditure
Subsequent expenditure on an intangible asset is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it relates. All other
expenditures are recognised in the Statement Profit and Loss as incurred.

iii. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated
residual values over their estimated useful life using the straight-line method, and is included
in depreciation, amortisation and impairment in the Consolidated Statement of Profit and
Loss.

The intangible assets are amortised over the estimated useful life of 3 years.

Amortisation methods, useful life and residual values are reviewed at each reporting date
and adjusted if appropriate.

iv. Goodwill
Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill is not

amortised but it is tested for impairment annually, or more frequently if events or

changes in circumstances indicate that it might be impaired, an is carried at cost less

accumulated impairment losses. Gains and losses on the disposal of an entity include the

carrying amount of goodwill relating to the entity sold.
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Goodwill is allocated to cash-generating units for the purpose of impairment testing. The 

allocation is made to those cash-generating units or Groups of cash-generating units that 

are expected to benefit from the business combination in which the goodwill arose. The 

units or Groups of units are identified at the lowest level at which goodwill is monitored 

for internal management purposes, which in our case are the operating segments. 

14. Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to 

amortization and are tested annually for impairment, or more frequently if events or 

changes in circumstances indicate that they might be impaired. 

The carrying values of assets at each balance sheet date are reviewed to determine 

whether there is any indication of impairment. If any such indication exists, then the 

asset’s recoverable amount is estimated.  

The recoverable amount of the asset is the higher of its value in use and its fair value less 
costs to sell. Value in use is based on the estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset. 

If the carrying amount of the assets exceed the estimated recoverable amount, an 
impairment loss is recognised in the Consolidated Statement of Profit and Loss for such 
excess amount. 

In respect of assets (except goodwill) for which impairment loss has been recognised in prior 
periods, the Group reviews at each reporting date whether there is any indication that the 
loss has decreased or no longer exists. An impairment loss is reversed if there has been a 
change in the estimates used to determine the recoverable amount. Such reversal of 
impairment loss is recognised in the Consolidated Statement of Profit and Loss, to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would 
have been determined, net of depreciation or amortisation, if no impairment loss had been 
recognised. 

15. Revenue from operations

Recognition of interest and fee income or expense

Dividend income is recognised on the date on which the Group's right to receive the
payment is established.

Interest income or expense is recognised using the effective interest method.
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The ‘effective interest rate’ is the rate that exactly discounts estimated future cash 
payments or receipts through the expected life of the financial instrument to: 

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross 
carrying amount of the asset (when the asset is not credit-impaired) or to the amortised 
cost of the liability. However, for financial assets that have become credit-impaired 
subsequent to initial recognition, interest income is calculated by applying the effective 
interest rate to the amortised cost of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis. 

Fee and commission income: 

The Group recognises revenue from contracts with customers (other than financial assets 
to which Ind AS 109 ‘Financial instruments’ is applicable) based on a comprehensive 
assessment model as set out in Ind AS 115 ‘Revenue from contracts with customers’. The 
Group identifies contract(s) with a customer and its performance obligations under the 
contract, determines the transaction price and its allocation to the performance obligations 
in the contract and recognises revenue only on satisfactory completion of performance 
obligations. 

Loan related charges such as cheque bounce charges, foreclosure charges, etc. are 
recognised only on receipt basis. 

16. Finance Cost

Finance costs include interest expense computed by applying the effective interest rate on
respective financial instruments measured at amortised cost.

17. Employee benefits

i. Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

ii. Contribution to provident fund and ESIC

Group’s contribution paid/payable during the year to provident fund and ESIC is recognised
in the Statement of profit and loss.
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iii. Gratuity

The Group’s liability towards gratuity scheme is determined by independent actuaries, using
the projected unit credit method. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows by reference to market
yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation. This cost is included in employee benefit expense in the
Statement of profit and loss.

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on
plan assets excluding interest income are recognised immediately in the balance sheet with
corresponding debit or credit to Other Comprehensive Income (OCI). Remeasurements are
not reclassified to Statement of profit and loss in the subsequent period.

iv. Compensated absence

The Group does not have a policy of encashment of unavailed leaves for its employees and
are not permitted to carry forward the leaves. Hence there is no liability towards
compensated absence.

18. Foreign currency

Transaction and balances

Transactions in foreign currencies are translated into the functional currency of the Group
at the exchange rates at the dates of the transactions or an average rate if the average rate
approximates the actual rate at the date of the transaction.

Foreign currency transactions are recorded on initial recognition in the functional currency,
using the exchange rate at the date of the transaction. At each closing date, foreign currency
monetary items are reported using the closing exchange rate.

Exchange differences that arise on settlement of monetary items or on reporting at each
balance sheet date of the Group’s monetary items at the closing rate are recognized as
income and expenses in the period in which they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of transactions. Non-monetary items that
are measured at fair value in a foreign currency shall be translated using the exchange rates
at the date when the fair value was determined.  Exchange differences are recognised in
the Consolidated Statement of Profit and Loss.

19. Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit / (loss) after tax
for the year attributable to the equity shareholders by the weighted average number of
equity shares outstanding during the year.

F 446



InCred Financial Services Limited 

Notes to the Consolidated Financial Statements 

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for the 
year attributable to the equity shareholders and the weighted average number of equity 
shares outstanding during the year are adjusted for the effects of all dilutive potential equity 
shares. 

20. Statement of Cash flows

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and items of income or expenses associated
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Group are segregated.

21. Segment Reporting

The Group operates in a single reportable segment i.e., financing, since the nature of the
loans are exposed to similar risk and return profiles hence they are collectively operating
under a single segment. The Group operates in a single geographical segment i.e. domestic.

22. Provisions, contingent liabilities and contingent assets

a. Provisions

Provisions are recognized when there is a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

The expenses relating to a provision is presented in the Consolidated Statement of Profit
and Loss.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows specific to the liability. The unwinding of the
discount is recognised as finance cost.

b. Onerous contracts

Provisions for onerous contracts are recognized when the expected benefits to be derived
from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract. The provision is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Group recognises any impairment loss on
the assets associated with that contract.

c. Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but will probably not, require an outflow of resources. When there is a
possible obligation of a present obligation in respect of which the likelihood of outflow of
resources is remote, no disclosure is made.
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d. Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.

Provisions, contingent assets, contingent liabilities and commitments are reviewed at each
reporting date.

23. Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such
size, nature or incidence that their disclosure is relevant to explain the performance of the
enterprise for the period, the nature and amount of such items is disclosed separately as
exceptional items.

24. Standards issued but not yet effective upto the date of issuance of the financial
statements

Ministry of Corporate affairs have made changes on March 23, 2022, in the following Indian
Accounting Standards (Ind AS) namely Ind AS 101, Ind AS 103, Ind AS 109, Ind AS 16, Ind AS
37 and Ind AS 41. The same are effective from April 01, 2022.
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2. Cash and cash equivalents

(Rs. in lakhs)

As at

March 31, 2022

As at

March 31, 2021

-   2.84 

5,255.98 1,455.08 

250.00 -   

5,505.98 1,457.92 

3. Bank balance other than cash and cash equivalents

(Rs. in lakhs)

As at

March 31, 2022

As at

March 31, 2021

2,991.36 588.46 

2,991.36 588.46 

* Earmarked for borrowings, bank guarantee.

4. Derivative financial instruments at Fair Value

(Rs. in lakhs)

As at

March 31, 2022

As at

March 31, 2021

299.22 - 

881.83 - 

1,181.05 - 

186.87 - 

186.87 - 

5. Trade Receivables

(Rs. in lakhs)

As at

March 31, 2022

As at

March 31, 2021

Amortised cost Amortised cost

108.74 - 

- 8.87 

(0.40) (5.11) 

108.34 3.76 

Refer Note 50 for ageing of the outstanding balance

6. Loans

(Rs. in lakhs)

As at

March 31, 2022

As at

March 31, 2021

Amortised cost Amortised cost

(A) (i) Term loans 3,82,323.85 2,64,464.73 

Total - Gross 3,82,323.85 2,64,464.73 

Less: Impairment loss allowance (9,097.43) (9,104.89) 

Total - Net of impairment loss allowance (A) 3,73,226.42 2,55,359.84 

(B) (i) Secured by tangible assets 1,54,384.85 1,30,978.67 

(ii) Covered by Bank and Government guarantees 4,778.52 5,786.74 

(iii) Unsecured 2,23,160.48 1,27,699.32 

Total - Gross 3,82,323.85 2,64,464.73 

Less: Impairment loss allowance (9,097.43) (9,104.89) 

Total - Net of impairment loss allowance (B) 3,73,226.42 2,55,359.84 

(C) Loans in India

(i) Public sectors - - 

(ii) Others 3,82,323.85 2,64,464.73 

Total - Gross 3,82,323.85 2,64,464.73 

Less: Impairment loss allowance (9,097.43) (9,104.89) 

Total - Net of impairment loss allowance (C) 3,73,226.42 2,55,359.84 

Particulars

Total

Allowance for impairment loss

Particulars

Cash on hand

Balances with banks

Total

Particulars

Earmarked Fixed deposit with bank*

Total

Unsecured, considered good

Unsecured, considered doubtful

Particulars

Fixed Deposit with banks with original maturity of less than 3 

months

Particulars

(A) Derivative financial assets

(B) Derivative financial liabilities

Embedded Derivative on Market Linked Debentures 

(Notional amount : 4,620.00 , PY : Nil) (Refer Note 15)

Total
*Derivative transactions comprise of currency and interest rate swaps. The Company undertakes such transactions for

hedging borrowings in foreign currency. 

(i) Cross Currency Interest Rate Swaps

Cash flow hedge (Notional amount : 5,110.00 , PY : Nil )*

(ii) Equity Linked Derivatives

Options and futures (Notional amount : 5,443.98 , PY : Nil ) 

(Refer note 15)

Total
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7. Investments

(Rs. in lakhs)

At Fair Value At Fair Value At Fair Value At Fair Value 

Through profit or 

loss

Through other 

comprehensive 

income

Through profit or 

loss

Through other 

comprehensive 

income
Mutual funds - 78.65 - 78.65 - - - - - 
Debt securities 855.47 - 2,909.12 - 3,764.59 2,120.56 - 6,652.06 - 8,772.62 
Equity instruments
- Associates (Refer Note 34 and note 49) - - - 4,276.47 4,276.47 - - - 3,697.97 3,697.97 
- Convertible preference shares - 9.22 - - 9.22 - - - - - 

Total - Gross (A) 855.47 87.87 2,909.12 4,276.47 8,128.93 2,120.56 - 6,652.06 3,697.97 12,470.60             
Investments in India 855.47 87.87 2,909.12 4,276.47 2,120.56 - 6,652.06 3,697.97 12,470.60             

Total - Gross (B) 855.47 87.87 2,909.12 4,276.47 8,128.93 2,120.56 - 6,652.06 3,697.97 12,470.60             

Less: Allowance for impairment loss (C) (0.03) - (9.25) - (9.28) (0.05) - (13.12) - (13.17) 

Less: Write off of investment (D) - - - - - - - - - - 

Total - Net (A + C + D) 855.44 87.87 2,899.87 4,276.47 8,119.65 2,120.51 - 6,638.94 3,697.97 12,457.43             

* Investments at amortised cost are all classified as Stage I under credit risk

** Others are measured as per Equity method

8. Other financial assets
(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

Amortised cost Amortised cost

Security Deposits (Unsecured, considered good) 340.08 261.42 

Retained interest on Loans derecognised 336.68 - 

Receivables from related parties (Refer Note 34) 504.35 15.45 

Balances with Partners/Anchors 746.31 959.05 

Margin money deposit 150.00 - 

Others 677.52 621.89 

Less: Allowance for impairment loss (0.14) (5.33) 

Total 2,754.80 1,852.48 

Particulars

Particulars

As at March 31, 2022 As at March 31, 2021

Amortised cost* Others** Total Amortised cost* Others** Total 
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9. Deferred tax

(Rs. in lakhs)

Particulars
As at

April 1, 2021

Recognised in 

profit and loss

Recognised

in OCI

As at 

March 31, 2022

Deferred tax assets

Provision for impairment loss on financial instruments 2,107.36 175.45 - 2,282.81 

Provision for retirement benefit plans 39.89 15.23 23.87 78.99 

Disallowance of merger expenses 119.56 29.13 - 148.69 

Lease liability 54.18 13.09 - 67.27 

Fair value change on financial instruments - 53.75 4.17 57.92 

Difference between written down value of property plant

and equipment and Intangible assets as per the books of

accounts and income tax 71.45 27.06 - 98.51 

Total (A) 2,392.44             313.71 28.04 2,734.19             

Deferred tax liabilities
Revaluation of  investment valued at Fair value through 

OCI (29.96) 26.99 - (2.97) 

EIR impact on financial instruments (504.81) (187.74) - (692.55) 

Fair valuation of investments in associate (832.26) 103.37 - (728.89) 

Others (0.28) 0.28 - - 

Total (B) (1,367.31)           (57.10) - (1,424.41)           

Deferred tax assets (net) (A+B) * 1,025.13             256.61 28.04 1,309.78             

* Movement in deferred tax has been disclosed on a net basis (DTA - DTL) i.e. (Rs 2,038.67 lakhs - Rs.728.89 lakhs)

(Rs. in lakhs)

Particulars
As at

April 1, 2020

Recognised in 

profit and loss

Recognised

in OCI

As at 

March 31, 2021

Deferred tax assets

Impairment on financial instruments 1,219.08 888.28 - 2,107.36 

Retirement benefit plans 37.68 (4.41) 6.62 39.89 

Lease expense 29.82 24.36 - 54.18 

Disallowance of expenses - 119.56 - 119.56 

Difference between written down value of property plant

and equipment and Intangible assets as per the books of

accounts and income tax 30.49 40.96 - 71.45 

Total (A) 1,317.07             1,068.75             6.62 2,392.44             

Deferred tax liabilities
Net fair value gain on investment designated through 

FVOCI - - (29.96) (29.96) 

EIR impact on financial instruments (352.63) (152.18) - (504.81) 

Fair value of investments in associate (920.25) 87.99 - (832.26) 

Others 4.56 (4.84) - (0.28) 

Total (B) (1,268.32)           (69.03) (29.96) (1,367.31)           

Deferred tax assets (net) (A+B) * 48.75 999.72 (23.34) 1,025.12             

* Movement in deferred tax has been disclosed on a net basis (DTA - DTL) i.e. (Rs 1,857.39 lakhs - Rs.860.21 lakhs)

The major components of Deferred Tax Assets ('DTA') / Deferred Tax Liabilities ('DTL') arising on account of timing differences 

for the year ended March 31, 2021:

The major components of Deferred Tax Assets ('DTA') / Deferred Tax Liabilities ('DTL') arising on account of timing differences 

for the year ended March 31, 2022:
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10. Property, plant and equipment

(Rs. in lakhs)

Particulars Buildings*
Furniture and 

fixtures

Leasehold 

Improvements
Office equipment

Computers & 

Printers
Vehicles

Right-of-use 

assets**
Total 

Year ended March 31, 2021
At carrying cost at the beginning of the year 22.71 89.99 721.55 121.41 608.33 331.67 2,128.88 4,024.54        
Additions during the year - 94.14 359.63 91.59 154.82 19.53 392.55 1,112.26        
Disposals - (22.97) - (19.11) (3.06) - (131.39) (176.53)          
Gross carrying value as March 31, 2021 22.71 161.16 1,081.18 193.89 760.09 351.20 2,390.04 4,960.27        

Accumulated depreciation as at the beginning of the year 0.78 9.00 73.51 25.36 312.60 89.41 368.39 879.05           
Depreciation for the year 0.38 13.62 91.71 37.78 193.13 45.99 417.54 800.15           
Disposals - (7.88) - (15.99) (0.37) - (135.63) (159.87)          
Accumulated depreciation as at March 31, 2021 1.16 14.74 165.22 47.15 505.36 135.40 650.30 1,519.33        

Net carrying value as at March 31, 2021 21.55 146.42 915.96 146.74 254.73 215.80 1,739.74 3,440.94        

Year ended March 31, 2022
At carrying cost at the beginning of the year 22.71 161.16 1,081.18 193.89 760.09 351.20 2,390.04 4,960.27        
Additions during the year - 13.25 35.37 10.44 389.64 85.42 552.36 1,086.48        
Disposals - (13.68) (141.57) (1.74) (36.02) (52.84) - (245.85)          
Gross carrying value as March 31, 2022 22.71 160.73 974.98 202.59 1,113.71 383.78 2,942.40 5,800.90        

Accumulated depreciation as at the beginning of the year 1.16 14.74 165.22 47.15 505.36 135.40 650.30 1,519.33        
Depreciation for the year 0.38 33.97 212.33 47.19 212.04 59.42 441.27 1,006.60        
Disposals - (13.68) (135.81) (0.65) (35.53) (19.04) - (204.71)          
Accumulated depreciation as at March 31, 2022 1.54 35.03 241.74 93.69 681.87 175.78 1,091.57 2,321.22        

Net carrying value as at March 31, 2022 21.17 125.70 733.24 108.90 431.84 208.00 1,850.83 3,479.68        

* Immovable properties have been pledged against debt securities issued. Refer Note 15

** Refer Note 37 for recognition of right-of-use assets

11. Capital Work in progress
(Rs. in lakhs)

Capital work in progress (CWIP) Less than 1 year 1-2 years 2-3 years More than 3 years Less than 1 year 1-2 years 2-3 years
More than 3 

years

Projects in progress 293.95 - - - 14.49 - - - 
Projects temporarily suspended - - - - - - - - 

293.95 - - - 14.49 - - - 

As at March 31, 2022 As at March 31, 2021
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12. Other intangible assets

(Rs. in lakhs)

Particulars
Computer 

software

Year ended March 31, 2021
At cost at the beginning of the year 688.11 
Additions during the year 590.92 
Gross carrying value as March 31, 2021 (A) 1,279.03 

Accumulated amortisation:
Accumulated amortisation at the beginning of the year 380.11 

Amortisation for the year 351.49 
Accumulated amortisation as at March 31, 2021 (B) 731.60 

Net carrying value as at March 31, 2021 (A-B) 547.43 

Year ended March 31, 2022
At cost at the beginning of the year 1,279.03 
Additions during the year 107.08 
Gross carrying value as March 31, 2022 (A) 1,386.11 

Accumulated amortisation:
Accumulated amortisation at the beginning of the year 731.60 

Amortisation for the year 221.24 
Accumulated amortisation as at March 31, 2022 (B) 952.84 

Net carrying value as at March 31, 2022 (A-B) 433.27 

13. Other non-financial assets
(Rs. in lakhs)

Particulars
As at 

March 31, 2022

As at 

March 31, 2021
Prepaid expenses 298.63 366.01 

Advances recoverable in kind (Unsecured, considerd good) 94.73 201.49 

Advance to employee - 0.10 

Goods and Service Tax ('GST') receivable 1,075.40 915.18 
Total 1,468.76 1,482.78 
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15. Debt Securities

(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

Amortised cost Amortised cost

Debentures 95,683.00           73,827.02           

Commercial Paper 10,840.77           1,959.73 

Total 1,06,523.77        75,786.75           

Debts securities in India 1,06,523.77        75,786.75           

Debt securities outside India - - 

Total 1,06,523.77        75,786.75           

Terms and conditions (Rs. in lakhs)

Sr No Particulars Maturity date
As at 

March 31, 2022

As at 

March 31, 2021

1 750, 10.25% Secured Rated Listed Redeemable

Non-Convertible Debentures of Rs. 10,00,000

each

20-Sep-19 - 8,213.51            

2 1000, 9.50% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

26-Apr-21 - 10,687.30         

3 500, 9.75% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

22-Jun-20 5,313.88 5,265.56            

4 1,000, 9.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

22-Jun-23 10,689.83           10,649.39         

5 500, 9.50% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

20-Dec-21 - 5,050.83            

6 500, 9.40% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

26-Jun-23 - 5,277.22            

7 750, 9.40% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

28-Jan-22 - 7,491.67            

8 250, 9.10% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

10-Feb-22 628.49 2,502.24            

9 1150, 10.95% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each
27-Jul-24 12,128.60           - 

10 5,21,273, 0% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 1,000 each
17-Feb-23 5,203.54 - 

11 4,15,484, 9.25% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 1,000 each
17-Feb-24 4,146.15 - 

12 53,836, 9.13% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 1,000 each
17-Feb-24 1,074.31 - 

13 158,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

14-Mar-22 - 1,849.04            

14 348,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

18-Jan-21 - 3,977.66            

15 502,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

03-Feb-21 - 5,630.14            

16 550,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

14-Dec-21 6,406.88 5,744.54            

17 150,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

18-Feb-22 1,657.03 1,487.92            

18 372, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

03-Mar-23 4,056.95 - 

19 154, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

20-Oct-22 1,658.75 - 

20 139, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

04-Jan-23 1,400.88 - 

21 150, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

04-Oct-24 1,527.53 - 

22 200, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

03-Apr-23 2,132.32 - 

23 200, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

26-Apr-24 2,139.44 - 

24 320, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

29-Dec-22 3,309.36 - 

25 750, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

29-Aug-23 7,707.02 - 

26 400, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

22-Apr-24 4,062.03 - 

Redeemable with agreed coupon at the end of 761 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 545 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 730 days from the date of

allotment.

50% will be redeemed on the date at the end of 365 days and remaining

50% at the end of 730 days from the date of allotment.

Redeemable with agreed coupon at the end of 730 days from the date of

allotment.

Redeemable with agreed coupon at the end of 732 days from the date of

allotment.

Redeemable with agreed coupon at the end of 729 days from the date of

allotment.

Redeemable with agreed coupon at the end of 911 days from the date of

allotment.

Redeemable with agreed coupon at the end of 910 days from the date of

allotment.

Particulars

Redeemable at par at the end of 549 days from the date of allotment.

Coupon to be paid semi-annually.

Redeemable at par at the end of 547 days from the date of allotment.

Coupon to be paid quarterly.

Redeemable with agreed coupon at the end of 2191 days from the date

of allotment, subject to a Put Option or Call Option at the end of 1096

days.

Redeemable with agreed coupon at the end of 366 days from the date of

allotment.

 Non- Convertible Debentures 

issued by the company are secured 

by way of a first pari- passu charge 

over the receivables of the 

Company to the extent they meet 

the stipulated security cover 

(“Hypothecated Receivables”) 

created pursuant to the deed of 

hypothecation executed by the 

Company in favour of the 

Debenture Trustee.

Redeemable at par at the end of 546 days from the date of allotment.

Coupon to be paid semi-annually.

Redeemable at par at the end of 549 days from the date of allotment.

Coupon to be paid annually and on maturity.

Non- Convertible Debentures issued 

by the company are secured by way 

of a first ranking exclusive and 

continuing

charge created over identified book

debts/loan receivables (the

"Hypothecated Assets") pursuant to 

the deed of hypothecation 

executed by the Company in favour 

of the Debenture Trustee. 

Nature of security Terms of repayment

1. Non- Convertible Debentures

issued by the company are secured

by way of a first pari- passu charge 

over the receivables of the 

Company to the extent they meet 

the stipulated security cover 

(“Hypothecated Receivables”) 

created pursuant to the deed of 

hypothecation executed by the 

Company in favour of the 

Debenture Trustee.

2. Additionally secured by way of a

Redeemable at par at the end of 1096 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 545 days from the date of allotment.

Coupon to be paid annually and on maturity.

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Redeemable with agreed coupon at the end of 942 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 912 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 547 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Non- Convertible Market- Linked 

Debentures issued by the company 

are secured by way of a first pari 

passu charge over the receivables 

of the Company to the extent they 

meet the stipulated security cover 

(“Hypothecated Receivables”) 

created pursuant to the deed of 

hypothecation executed by the 

Company in favour of the 

Debenture Trustee. 

Redeemable with agreed coupon at the end of 729 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par
Redeemable with agreed coupon at the end of 1221 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par
Redeemable with agreed coupon at the end of 1011 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par
Redeemable with agreed coupon at the end of 518 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par
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27 173, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

29-Mar-24 1,705.86 - 

28 1,000, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

28-Jul-23 10,780.60           - 

29 7,500, 0% Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

26-May-23 7,953.55 - 

28 Commercial Paper NA 10,840.77           1,959.73            

Total 1,06,523.77        75,786.75         

Unsecured
Issued at a discount and redeemable at par. The tenure is 32 days to 364

days with an average discount rate of 8.13% p.a. to 9% p.a.

Redeemable with agreed coupon at the end of 1205 days from the date

of allotment if NIFTY final fixing level is greater than or equal to 25% of

the initial fixing level or else at par

1. First ranking and exclusive charge 

over the Identified Receivables

together with all right, title and

interest in relation thereto

including the rights in relation to

the security interests created in

Redeemable with agreed coupon at the end of 609 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Redeemable with agreed coupon at the end of 640 days from the date of

allotment if NIFTY final fixing level is greater than or equal to 25% of the

initial fixing level or else at par

Non- Convertible Market- Linked

Debentures issued by the company

are secured by way of a first pari 

passu charge over the receivables

of the Company to the extent they

meet the stipulated security cover 

(“Hypothecated Receivables”) 

created pursuant to the deed of 

hypothecation executed by the

Company in favour of the

Debenture Trustee.
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(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

Amortised cost Amortised cost

(a) Term loans

 (i) from banks 1,42,452.01 62,464.65 

 (ii) from other parties 19,839.77 16,338.37 

(b) Inter corporate borrowings from related parties - 5,801.94 

(c) Inter corporate borrowings from other parties 4,550.00 1,000.25 

(d) Loans repayable on demand - - 

 (i) from banks 8,223.71 5,456.92 

 (ii) from other parties - - 

Total 1,75,065.49 91,062.13 

Borrowings in India 1,69,735.67 91,062.13 

Borrowings outside India 5,329.82 - 

Total 1,75,065.49 91,062.13 

Terms and conditions (Rs. in lakhs)

Particulars
As at 

March 31, 2022

As at 

March 31, 2021

Borrowings

a) Banks 1,42,452.01 62,464.65 

b) Others 14,509.95 16,338.37 

c) Others- External commercial borrowings 5,329.82 -   

Loans repayable on demand

(WCDL and CC)

8,223.71 5,456.92 

Inter corporate borrowings from related parties

(Refer Note 34)

-   5,801.94 

Inter corporate borrowings from other parties 4,550.00 1,000.25 

Total 1,75,065.49 91,062.13 

Working Capital Demand Loans ("WCDL") and

Cash Credit ("CC") from Banks are secured by

way of a first pari passu charge over all the

receivables; both present and future of the

Company; to the extent they meet the

requirement of each lender's asset cover

stipulated in respect of the outstanding

facilities.

CC / WCDL facilities are repayable on demand with

renewal at the end of 1 year. Interest is payable on a

monthly basis at an average ROI of 8.44% p.a.

Unsecured The tenure is 6 months. Interest is payable on a monthly

basis at an average ROI of 9.90% p.a.

Unsecured The tenure is 1 month to 3 months. Interest is payable on

a monthly basis at an average ROI of 9.14% p.a.

Term Loan from Banks are secured by way of a

first pari passu charge over all the receivables;

both present and future of the Company; to

the extent they meet the requirement of each

lender's asset cover stipulated in respect of the

outstanding facilities.

Loans are repayable in monthly or quarterly installments

with original tenure ranging from 11 to 60 months at an

average rate of interest ("ROI") of 9.00% p.a.

Term Loan from Others are secured by way of

a first pari passu charge over all the

receivables; both present and future of the

Company; to the extent they meet the

requirement of each lender's asset cover

stipulated in respect of the outstanding

facilities.

Loans are repayable in monthly or quarterly installments

with original tenure ranging from 24 to 39 months at an

average ROI of 10.94% p.a.

Term Loan from Others are secured by way of

a first pari passu charge over all the

receivables; both present and future of the

Company; to the extent they meet the

requirement of each lender's asset cover

stipulated in respect of the outstanding

facilities.

Loan is repayable on maturity at the end of 60 months. 

Interest linked to LIBOR and payable half yearly.

16. Borrowings (other than debt securities)

Particulars

Nature of security Terms of repayment
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17. Other financial liabilities
(Rs. in lakhs)

Particulars
As at 

March 31, 2022

As at 

March 31, 2021

Lease liability (Refer Note 37) 2,141.57 1,957.64 

Collaterals from customers 3,098.48 2,273.22 

Payable on servicing portfolio 106.13 - 

Provision for expenses 2,769.74 2,412.51 

Security deposits 55.35 10.57 

Employee expenses payable 5.36 5.74 

Others 21.68 24.80 

Total 8,198.31 6,684.48 

18. Provisions

(Rs. in lakhs)

Particulars
As at 

March 31, 2022

As at 

March 31, 2021

Provision for employee benefits (Refer Note 35) 315.04 158.90 

Expected credit loss provision on undrawn commitments 9.42 11.00 

Total 324.46 169.90 

19. Other non-financial liabilities

(Rs. in lakhs)

Particulars
As at 

March 31, 2022

As at 

March 31, 2021

Statutory dues payable 918.06 516.58 

Total 918.06 516.58 

F 457



InCred Financial Services Limited

Notes to the Consolidated Financial Statements

(Rs. in lakhs)

Number Amount Number Amount

Authorised Capital

Equity shares of Rs. 10/- each 2,01,10,00,000 2,01,100.00 2,00,00,00,000 2,00,000.00 

Total 2,01,10,00,000 2,01,100.00 2,00,00,00,000 2,00,000.00 

Issued, subscribed and paid up capital

Equity Shares of Rs. 10/- each fully paid up 35,45,02,651 35,450.27 30,77,27,936 30,772.79 

Total 35,45,02,651 35,450.27 30,77,27,936 30,772.79 

Increase in authorised capital is on account of merger of InCred Housing Finance Private Limited with the Company

Terms/rights attached to equity shares

Equity shares held by holding company

(Rs. in lakhs)

No. of shares held Amount No. of shares held Amount

Bee Finance Limited (Mauritius) 23,03,73,125 23,037.31 23,03,73,125 23,037.31 

Total 23,03,73,125 23,037.31 23,03,73,125 23,037.31 

Equity shares held by promoters of the group

(Rs. in lakhs)

No. of shares held % of shares held No. of shares held % of shares held

Bee Finance Limited (Mauritius) 23,03,73,125 59.38% 23,03,73,125 59.64%

Bhupinder Singh 25,19,554 0.65% 25,19,554 0.65%

Total 23,28,92,679 60.03% 23,28,92,679 60.29%

Details of shareholder(s) holding more than 5% of the total equity shares in the Group :

No. of shares held % Holding No. of shares held % Holding

Bee finance Limited (Mauritius) 23,03,73,125 64.98% 23,03,73,125 74.86%

Nederlandse Financierings-Maatschappij voor 

Ontwikkelingslanden N.V. -   0.00% 100 0.00%

Oaks Asset Management Private Limited (formerly known 

as "Alpha Capital Advisors Private Limited A/C PMS") 1,86,43,793 5.26% 1,88,93,793 6.14%

Total 24,90,16,918 70.24% 24,92,67,018 81.00%

Aggregate number of shares issued for consideration other than cash during the period for a period of five years immediately preceding

Equity shares reconciliation

(Rs. in lakhs)

Number Amount Number Amount

At the beginning of the year 30,77,27,936 30,772.79 30,76,36,727 30,763.67 

Add: Issued during the year

Shares issued during the year - - - 

Stock options exercised during the year 17,38,050 173.81 91,209 9.12 

Preference shares converted into equity shares 4,50,36,665 4,503.67 - - 

At the end of the year 35,45,02,651 35,450.27 30,77,27,936 30,772.79 

For shares reserved for issue under Employee Stock option plan - Refer Note No 33

19 (A). Equity share capital

Particulars

As at March 31, 2022 As at March 31, 2021

The Group has only one class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of equity shares is entitled to one vote per share. The 

Group declares and pays dividend in Indian Rupees. The dividend if and when proposed by the Board of Directors will be subject to the approval of shareholders in 

the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the Group, the holders of the equity shares will be entitled to receive remaining assets of the Group, after distribution of all preferential 

amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Out of the equity shares issued by the group, shares held by its holding company :

Name of shareholder
As at March 31, 2022 As at March 31, 2021

Out of the equity shares issued by the group, shares held by its promoters:

Name of shareholder
As at March 31, 2022 As at March 31, 2021

Name of shareholder
As at March 31, 2022 As at March 31, 2021

During the current financial year the Group has issued Nil equity shares for consideration other than cash (Previous year: Nil).

Particulars
As at March 31, 2022 As at March 31, 2021
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(Rs. in lakhs)

Number Amount Number Amount

Authorised Capital

Preference Shares of Rs. 10/- each 9,50,00,000 9,500.00 8,00,00,000 8,000.00 

Total 9,50,00,000 9,500.00 8,00,00,000 8,000.00 

Issued, subscribed and paid up capital

Preference Shares of Rs. 10/- each fully paid 3,34,79,624 3,347.96 7,85,16,289 7,851.63 

Total 3,34,79,624 3,347.96 7,85,16,289 7,851.63 

Increase in authorised capital is on account of merger of InCred Housing Finance Private Limited with the Company

Terms/rights attached to preference shares

Preference shares held by holding company: Nil (PY : Nil)

Preference shares held by promoters of the Group: Nil (PY : Nil)

Details of shareholder(s) holding more than 5% of the total preference shares in the Group :

No. of shares held % Holding No. of shares held % Holding

Bee finance Limited (Mauritius) -   0.00% -   0.00%

Nederlandse Financierings-Maatschappij voor 

Ontwikkelingslanden N.V. -   0.00% 4,50,36,665 57.36%

Oaks Asset Management Private Limited (formerly known 

as "Alpha Capital Advisors Private Limited A/C PMS") 72,37,813 21.62% 72,37,813 9.22%

Total 72,37,813 21.62% 5,22,74,478 66.58%

Preference shares reconciliation

(Rs. in lakhs)

Number Amount Number Amount

At the beginning of the year 7,85,16,289 7,851.63 7,85,16,289 7,851.63 

Add: Issued during the year

Shares issued during the period - - - - 

Preference shares converted into equity shares (4,50,36,665) (4,503.67) - - 

At the end of the year 3,34,79,624 3,347.96 7,85,16,289 7,851.63

Details of shareholder(s) holding more than 5% of the total shares in the group :

No. of shares held % Holding No. of shares held % Holding

Bee finance Limited (Mauritius) 23,03,73,125 59.38% 23,03,73,125 59.64%

Nederlandse Financierings-Maatschappij voor 

Ontwikkelingslanden N.V. -   0.00% 4,50,36,765 11.66%

Oaks Asset Management Private Limited (formerly known 

as "Alpha Capital Advisors Private Limited A/C PMS") 2,58,81,606 6.67% 2,61,31,606 6.77%

Total 25,62,54,731 66.05% 30,15,41,496 78.07%

Each holder of CCCPS shall have such rights to attend and vote at general meetings as prescribed by the Companies Act and other applicable laws from time to time 

and as specified under the Articles of Association. Further to the aforesaid, for the purpose of voting, the holder of the CCCPS shall be deemed to have converted all 

its CCCPS into Equity Shares and shall have voting rights on every resolution placed before the Company on the basis of its shareholding in the Company on as “as 

converted” basis or Fully Diluted Basis, i.e., assuming the conversion of all the CCCPS held by it into Equity Shares.

19 (B). Preference share capital

Particulars

As at March 31, 2022 As at March 31, 2021

Each Cumulative Compulsory Convertible Preference Share ("CCCPS") shall be a 0.001% coupon preference share denominated in Indian Rupees and shall be fully 

and cumulatively compulsorily convertible within a period of 19 years from the date of their issue.

Name of shareholder
As at March 31, 2022 As at March 31, 2021

Name of shareholder
As at March 31, 2022 As at March 31, 2021

Particulars
As at March 31, 2022 As at March 31, 2021
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21. Other equity

(Rs. in lakhs)

Special reserve Securities premium
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2020 452.03 61,702.59 50.90 734.78 3,096.25 - - 15.36 (616.81) 65,435.10 

Profit for the year - - - - 217.03 - - - - 217.03 

Other comprehensive income for the year - - - - (19.67) 89.03 - - - 69.36 

Total comprehensive income for the year (net of tax) - - - - 197.36 89.03 - - - 286.39 

Transfer / utilisations

Additions during the year - 27.36 - - - - - - - 27.36 

Utilized during the year - - - - - - - - - - 

Transferred to special reserve from retained earnings 204.69 - - - (204.69) - - - - - 

Share based payment expense - - 11.38 1,016.55 - - - - - 1,027.93 

Balance at March 31, 2021 656.72 61,729.95 62.28 1,751.33 3,088.92 89.03 - 15.36 (616.81) 66,776.78 

Profit for the year - - - - 3,082.74 - - - - 3,082.74 

Other comprehensive income for the year - - - - (70.97) (90.02) 77.63 - - (83.36) 

Total comprehensive income for the year (net of tax) - - - - 3,011.77 (90.02) 77.63 - - 2,999.38 

Transfer / utilisations

Additions during the year (cash premium) - 497.86 - - - - - - - 497.86 

Additions during the year (non-cash premium) - 270.48 - - (270.48) - - - - - 

Utilized during the year - - - - - - - - - - 

Transferred to special reserve from retained earnings 722.35 - - - (722.35) - - - - - 

Share based payment expense - - 3.82 2,442.64 - - - - - 2,446.46 

Transferred from share based payment reserve - - - (23.07) 23.07 - - - - - 

Balance at March 31, 2022 1,379.07 62,498.29 66.10 4,170.90 5,130.93 (0.99) 77.63 15.36 (616.81) 72,720.48 

Share based payment reserve - The employee stock option outstanding reserve is used to recognise the grant date fair value of options issued to employees of the Group under stock option schemes of the Group.

Retained earnings - Retained earnings represents surplus / accumulated earnings of the Group and are available for distribution to shareholders.

Equity instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through other comprehensive income, under an irrevocable option, net of amounts reclassified to retained earnings when such 

assets are disposed off.

Cash Flow hedge reserve- This represents the cumulative gains / (losses) arising on the revaluation of derivative instruments designated at cash flow hedges through other comprehensive income.

Description of nature and purpose of each reserve

Special reserve - Reserves created under Section 45IC of Reserve Bank of India Act, 1934.

Securities premium - The securities premium account is used to record the premium received on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Capital contribution from parent - The capital contribution from parent is the outcome of share based arrangement where Bee Finance Limited (Mauritius), Holding Co. has granted equity settled options to the employees of the Group.

Debt instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of debt instruments measured at fair value through other comprehensive income.

TotalParticulars
Reserves and Surplus 

Equity instruments 

through OCI

Loss on change in 

proportion held by NCI

Debt instruments 

through OCI
Cash flow hedge reserve
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(Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

On financial assets measured at amortised cost:

-Interest on loans 45,746.63 35,496.09 

-Interest income from investments 862.39 523.59 

-Interest on deposits with banks 122.17 166.27 

On Financial Assets measured at fair value through Other 

Comprehensive Income:

-Interest income from investments 608.87 1,537.50 

Total 47,340.06 37,723.45 

23. Fees and commission income

(Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

Other fees and charges 966.24 501.16 

Service fees (Refer Note 34) 56.00 56.00 

Total 1,022.24 557.16 

Geographical Markets

Within India 1,022.24 557.16 

Outside India - - 

Total 1,022.24 557.16 

Timing of revenue recognition

Services transferred at a point in time 1,022.24 557.16 

Services transferred over time - - 

Total 1,022.24 557.16 

Note: For receivable balances against the income, refere note no 8

24. Net (loss)/ gain on fair value changes

(Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

Net (loss)/ gain on financial instruments at fair value 

through profit or loss

- Investments 138.81 

- Derivatives (34.64) 268.91 

Total 104.17 268.91 

Fair value changes:

- Realised 138.81 268.91 

- Unrealised (34.64) - 

25. Other income

(Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

Business Support Charges (Refer Note 34) 1,331.47 401.46 

Marketing fees 2,055.20 195.00 

Other income 237.42 101.67 

Total 3,624.09 698.13 

22. Interest income

Note - No revenue from transactions with a single customer amounted to 10% or more of the Group’s total revenue for the year ended 31 

March 2022 and 31 March 2021.
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26. Finance costs

(Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

On financial liabilities measured at amortised cost:

(i) Interest on borrowings 10,593.94 8,258.40 

(ii) Discount on Commercial Paper 487.26 124.74 

(iii) Interest on Debentures 10,206.40 6,499.73 

(iv) Interest on Inter Corporate Debts ("ICD") 274.60 195.52 

(v) Interest on lease liability (Refer Note 37) 199.18 156.73 

(vi) Other finance cost 185.43 40.62 

Total 21,946.81 15,275.74 

27. Impairment on financial instruments

(Rs. in lakhs)

On Financial instruments measured at amortised cost

- Loans (including amount written off, net of recovery) 4,360.72 8,872.69 

- Investments (3.90) 0.05 

- Others (4.80) (4.11) 

Total 4,352.02 8,868.63 

28. Employee benefits expenses

(Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

Salaries and wages 10,897.47 8,072.43 

Contribution to provident and other funds 280.21 227.81 

Share based payment to employees (Refer Note 36) 2,446.48 1,027.90 

Staff welfare expenses 234.13 141.65 

Retirement Benefit expenses (Refer Note 35) 60.92 (20.98) 

Others 2.22 - 

Total 13,921.43 9,448.81 

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021
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29. Other expenses

(Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

Information Technology expenses 1,360.83 672.66 

Cost of collection 1,150.94 851.93 

Legal, professional and consultancy charges 1,144.55 434.57 

Office Expense 469.16 416.78 

Travelling and conveyance 260.73 129.70 

Advertisement, publicity and sales promotion expenses 226.59 389.18 

Rating fees 189.75 104.25 

Payment to auditors 122.83 94.93 

Directors' sitting fees 45.35 13.19 

Stamp Duty & Filing fees 30.81 10.64 

Repairs and maintenance 28.06 20.62 

Rent (Refer Note 37) 27.31 275.89 

Bank charges 26.68 32.23 

Corporate Social responsibility (Refer Note 41) 16.35 20.05 

Foreign exchange (gain)/loss 1.03 - 

Miscellaneous expenses 225.90 469.83 

Total 5,326.87 3,936.45 

Payment to the auditors: (Rs. in lakhs)

Particulars
Year ended

March 31, 2022

Year ended 

March 31, 2021

Auditor's remuneration

- Audit fees 79.33 72.89 

- Limited review 18.97 11.23 

In other capacity

- Certification services 24.53 10.81 

- Taxation - - 

Total 122.83 94.93 
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30. Tax expense

(a) Amounts recognised in profit and loss

(Rs. in lakhs)

Year ended 

March 31, 2022

Year ended 

March 31, 2021

Current tax expense

Current year 1,358.99 1,231.51 

Tax pertaining to previous years - (96.38) 

Current tax expense 1,358.99 1,135.13 

Deferred tax expense

Origination and reversal of temporary differences (256.21) (999.71) 

Current tax expense (256.21) (999.71) 

Tax expense for the year 1,102.78 135.42 

(b) Amounts recognised in other comprehensive income

(Rs. in lakhs)

Before tax Tax (expense) Net of tax Before tax Tax (expense) Net of tax

Items that will not be reclassified to profit or loss

(a) Remeasurements of defined benefit liability (asset) (94.84) 23.87 (70.97) (26.29) 6.62 (19.67) 

(b) Equity instruments through other comprehensive income - - - - - - 

Items that will be reclassified to profit or loss
(a) Debt instruments through other comprehensive income (16.56) 4.17 (12.39) 118.97 (29.95) 89.03 

Total (111.40) 28.04 (83.36) 92.68 (23.33) 69.35 

(d) Reconciliation of effective tax rate

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021

Profit before tax as per Statement of profit and loss 4,185.54 352.47 

Statutory tax rate 25.17% 25.17%

Tax using the Company's domestic tax rate 1,053.50 88.72 

Tax effect of:

Tax effect of amounts which are not deductible in calculating taxable 

income 60.49 198.43 

Effect of income exempt from income tax (25.17) (42.11) 

Tax pertaining to prior year - (96.38) 

Other adjustments 13.96 (13.23) 

Total income tax expense 1,102.78 135.43 
Effective tax rate 26.35% 38.42%

Particulars

Particulars
Year ended March 31, 2022 Year ended March 31, 2021
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31. Earnings per share

i. Profit attributable to Equity shareholders:

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2022

Year ended 

March 31, 2021

Profit attributable to equity holders of the Company used in calculating

basic earnings per share 3,082.76 217.05 

Profit attributable to equity holders of the Company used in calculating

diluted earnings per share
3,082.76 217.05 

ii. Weighted average number of ordinary shares

Particulars As at 

March 31, 2022

As at 

March 31, 2021

Weighted average number of equity shares used as the denominator in

calculating basic earnings per share
          38,60,17,437           38,51,19,843 

Add: Adjustments for calculation of diluted earnings per share 21,16,274 14,19,853 

Weighted average number of equity shares and potential equity shares 

used as the denominator in calculating diluted earnings per share           38,81,33,711           38,65,39,696 

Basic earnings per share 0.80 0.06

Diluted earnings per share 0.79 0.06

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by 

the weighted average number of equity shares outstanding during the year.
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32. Fair value measurements

A. Accounting classification

Carrying amounts of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below :
(Rs. in lakhs)

FVTPL FVOCI Amortised Cost FVTPL FVOCI Amortised Cost

Financial assets

Cash and cash equivalents - - 5,505.98 - 1,457.92 

Bank balance other than cash and cash equivalents - - 2,991.36 - - 588.46 

Derivative finncial instruments 1,181.05 - - - - - 

Receivables
 (I) Trade receivables - - 108.34 - - 3.76 
(II) Other receivables - - - - - - 

Loans - - 3,73,226.42        - - 2,55,359.84        

Investments

- Mutual funds 78.65 - - - - - 

- Debt securities - 2,899.87 855.44 - 6,638.94 2,120.51 

- Convertible preference shares 9.22 - - - - 

Other financial assets - - 2,754.80 - - 1,852.48 

Total financial assets 1,268.92 2,899.87 3,85,442.34       - 6,638.94 2,61,382.97       

Financial liabilities

Derivative finncial instruments 186.87 - - - - - 

Debt securities - - 1,06,523.77        - - 75,786.75           

Borrowings (other than debt securities) - - 1,75,065.49        - - 91,062.13           

Other financial liabilities - - 8,198.31 - - 6,684.48 

Total financial liabilities 186.87 - 2,89,787.57       - - 1,73,533.36       

B. Fair Value

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Convertible preference shares - 9.22 - 9.22 - - - - 

Investment in mutual funds 78.65 - - 78.65 - - - - 

Derivative financial instruments 1,181.05 1,181.05 - - - - 

Investment in debt securities - - 2,899.87 2,899.87 - - 6,638.94 6,638.94 

Total 78.65 9.22 4,080.92 4,168.79 - - 6,638.94 6,638.94 

Financial liabiltiies

Derivative financial instruments - - 186.87 186.87 - - - - 

Total - - 186.87 186.87 - - - - 

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Cash and cash equivalents 5,505.98 - - 5,505.98 1,457.92 - - 1,457.92 

Bank balance other than cash and cash equivalents 2,991.36 - - 2,991.36 588.46 - - 588.46 

Receivables

(I) Trade receivables             108.34 - - 108.34 3.76 - - 3.76 

(ii) Other receivables - - -   - - - - - 

Investments 

-Debt securities - -             855.44 855.44 - - 2,120.51 2,120.51 

Loans - -   3,96,023.64 3,96,023.64        - - 2,70,436.30        2,70,436.30        

Other financial assets 2,754.80 - - 2,754.80 1,852.48 - - 1,852.48 

Total 11,360.48           - 3,96,879.08       4,08,239.56       3,902.62 - 2,72,556.81       2,76,459.43       

Financial Liabilities

Debt securities - -   1,07,546.28 1,07,546.28        - - 74,320.09           74,320.09           

Borrowings (other than debt securities) - -   1,75,643.97 1,75,643.97        - - 93,038.76           93,038.76           

Other financial liabilities         8,198.31 - - 8,198.31 6,684.48 - - 6,684.48 

Total 8,198.31 - 2,83,190.25       2,91,388.56       6,684.48 - 1,67,358.85       1,74,043.33       

Particulars
Fair value

As at March 31, 2022 As at March 31, 2021

This section explains the judgments and estimates made in determining the fair value of the financial instrument that are measured at amortised cost and for which fair values are disclosed in the

financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Group has classified its financial instruments into three levels prescribed under the

accounting standard. An explanation of each level follows underneath table.

Particulars
Fair value

As at March 31, 2022 As at March 31, 2021

Fair values of financial assets and financial liabilities measured at fair value, including their levels in the fair value hierarchy, are presented below:

Particulars
As at March 31, 2022 As at March 31, 2021
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(Rs. in lakhs)

Carrying Value Fair Value Carrying Value Fair Value

Financial assets

Cash and cash equivalents 5,505.98 5,505.98 1,457.92 1,457.92 

Bank balance other than cash and cash equivalents 2,991.36 2,991.36 588.46 588.46 

Derivative financial instruments 1,181.05 1,181.05 

Receivables

 (I) Trade receivables 108.34 108.34 3.76 3.76 

(II) Other receivables -                           -   - - 

Loans         3,73,226.42         3,96,023.64 2,55,359.84        2,70,436.30        

Investments

- Mutual funds 78.65 78.65 - - 

- Debt securities at Other comprehensive income 2,899.87          2,899.87 2,120.51 2,120.51 

- Debt securities at amortised cost 855.44             855.44 6,638.94 6,638.94 

Convertible preference shares 9.22 9.22 - - 

Other financial assets 2,754.80 2,754.80 1,852.48 1,852.48 

Total 3,89,611.13       4,12,408.35       2,68,021.91       2,83,098.37       

Financial liabilities

Derivative financial instruments             186.87             186.87 - - 

Debt securities   1,06,523.77   1,07,546.28 75,786.75           74,320.09           

Borrowings (other than debt securities)   1,75,065.49   1,75,643.97 91,062.13           93,038.76           

Other financial liabilities          8,198.31          8,198.31 6,684.48 6,684.48 

Total 2,89,974.44       2,91,575.43       1,73,533.36       1,74,043.33       

C. Measurement of fair values

The following sets out the Group’s basis of establishing fair values of amortised cost financial instruments and their classification between Levels 1, 2 and 3. As certain categories of financial instruments

are not actively traded, there is a significant level of management judgement involved in calculating the fair values:

Except for those financial instruments for which the fair value amounts are mentioned in the above table (which is different than the carrying value), the Group considers that the carrying amounts

recognised in the financial statements approximate their fair values. For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.

Particulars
As at March 31, 2022 As at March 31, 2021
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Financial instruments held at amortised cost

iv. Investment in debt securities:

Gains or losses on transfers amongst categories

Inter-level transfers

Particulars Input name + 1% change - 1% change
Financial Assets:

Loans Discount rate (2,035.95) 2,077.02 

Investment in debt securities Gsec rate (9.46) 9.58 

Investment in debt securities FIMMDA rate (9.46) 9.58 

Derivative Financial Instruments Volatility rate 25.11 (33.00) 

Financial Liabilities:

Debt securities Discount rate 146.99 (149.14) 

Borrowings (other than debt securities) Discount rate (663.65) 678.98 

Derivative Financial Instruments Volatility rate 29.55 (29.42) 

E. Fair value measurements for financial assets measured at FVOCI using significant unobservable inputs (level 3)

(Rs. in lakhs)

Particulars Derivative Debt 

As at March 31, 2020 - - 

Acquisitions/(Disposal) - 6,519.96 

Gains recognised in other comprehensive income - 132.10 
As at March 31, 2021 - 6,652.06 

Acquisitions/(Disposal) - (3,622.64)            

Gains recognised in other comprehensive income 299.22 (120.30) 

As at March 31, 2022 299.22 2,909.12 

The following table presents the change in level 3 items for the year ended March 31, 2022 and March 31, 2021

There are no transfers of financial assets and liabilities measured at fair value between Levels 1 and 2  and Level 2 and 3 during the financial years ended March 31, 2022 and March 31, 2021.

D. Sensitivity analysis of financial instruments at Level 3

Delta effect of 

The Group's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of reporting period

Fair value is based on market-observable data such as secondary market prices for its traded debt and where no data is available, it is estimated using market yeild on the balance period to maturity on

similar instruments using G-Sec rates adjusted for credit risk of the instruments.

ii. Investment in debt securities:

The investment in mutual funds are valued using the closing NAV in the market.

i. Investment in mutual fund:

Financial instruments held at fair value

The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are either short term in nature.

The group has investments in debt securities with fixed rates. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in

nature.

v. Debt securities and borrowings: 

The estimated fair value of fixed interest bearing borrowings without quoted market prices is based on discounted cash flows using the prevailing rates at which Company has borrowed for debts with a

similar credit risk and remaining maturity. For market linked debentures, the fair value published by CARE Rating Agency as at March 31, 2022 has been considered for fair valuation. For floating rate

borrowings, the carrying value is a reasonable approximation to the fair value. 

vi. Other financial liabilities:

The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.

iii. Other financial assets:

For loans and advances to customers, the fair value of floating rate loans is their carrying amounts. Loans and advances are presented net of provisions for impairment. The fair value of loans and

advances to customers with a residual maturity of less than one year generally approximates the carrying value. The fair value of fixed rate loans were calculated based on discounted cash flows using a

current lending rate. 

ii. Loans and advances to customers:

The fair value of cash and balances with bank is their carrying amounts

i. Cash and bank balance:
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33. Financial risk management

A. Credit risk

i) Credit risk management

Loans Investments

Current Stage 1 12 Month's ECL 12 Month's ECL

1-30 days Stage 1 12 Month's ECL 12 Month's ECL

31-90 days Stage 2 Life Time ECL Life Time ECL

90 + days Stage 3 Life Time ECL Life Time ECL

In the course of its business, the Group is exposed to certain financial risks namely credit risk, interest risk, market risk & liquidity risk. The Group's primary focus is to achieve better predictability of 

financial markets and seek to minimize potential adverse effects on its financial performance. The financial risks are managed in accordance with the Group’s risk management policy which has been 

approved by its Board of Directors.
The Group's board of directors has overall responsibility for the establishment and oversight of the Group's risk management framework. The board of directors has established the Risk Management 

Committee, which is responsible for developing and monitoring the Group's risk management policies. The committee reports regularly to the board of directors on its activities.

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 

management policies and systems are reviewed regularly to reflect changes in market conditions and the Group's activities. 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations i.e. receivables from customers, investments in debt 

securities etc. Credit risk arises from loans and advances, investments carried at amortized cost and deposits with banks and financial institutions.

The Group key objective is to maintain a strong culture of responsible lending, and robust risk policies and control frameworks . The Group considers various factors, which provide an assessment of the

borrower’s ability-to-pay and willingness-to-pay. While the techniques used for assessment vary across product-segments, the credit principles remain a common factor.

The key factors considered include:

- Income and cash flow analysis: The borrower’s income for multiple sources is assessed, along with the borrower’s obligations and financial commitments. Hence, the funds available to repay the

loan/EMI is computed, and the loan is tailored to be affordable to the borrower. For certain product types working capital gap is also calculated.

- Credit history analysis: The borrower’s experience in managing debt is considered. Prior delinquencies and considered. A strong repayment track record is typically an indicator of the customer’s

willingness-to-pay. Exceptions and nuances, like customers with a limited credit history but with strengths like job-tenure or asset-ownership, are also considered to make appropriate credit decisions.

- Borrower’s profile and intended use of the funds: The borrower’s intended use of funds is considered as a part of the credit process, including the calculation of working capital cycle for certain

product types. In some product-segments, the use of funds may be certified by the borrower or controlled by disbursing directly to the end-use. Borrower profiles which are not in targeted market-

segments are screened out.

- Security cover provided: The Group has a well defined credit policy which lays out the security to be provided. In certain cases, providing the relevant collateral is a pre-condition for loan sanction.

- Collectability and geo-location: . The borrower’s location, accessibility, stability and contact-ability are all considered before loan sanction. In cases where there are doubts or concerns about any of

these factors, an adverse adjustment to the risk-profile is made. 

The Group has separate data science/analytics team which monitors the vintage curve, bounce rates, collection efficiency, portfolio metrics and delinquencies further periodic re-audit of existing cases

to unearth delinquency trends and credit learnings.

Measurement of Expected Credit Losses ('ECL')

 The Group has segmented its outstanding portfolio based on the risk profiles i.e. risk management policies, historical experiences with respect to default rates etc. for the computation of ECL.

A three-stage model for impairment based on changes in credit quality since initial recognition has been implemented. The Group has used Days Past Due (‘DPD’) basis for staging of the portfolio and

has opted for the rebuttable presumption prescribed by the standard to recognize default in case payments are overdue 90 days and a Significant Increase in Credit Risk (‘SICR’) in case payments are

overdue for more than 30 days.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss), unless there has been no significant increase in credit risk since origination,

in which case, the allowance is based on the 12 months’ expected credit loss).

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL that represent the

ECLs that result from default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis /collective basis, depending on the nature of the underlying portfolio of financial instruments. The Group has

established a policy to perform an assessment, at the end of each reporting period, of whether a financial instrument’s credit risk has increased significantly since initial recognition, by considering the

change in the risk of default occurring over the remaining life of the financial instrument. The Group does the assessment of significant increase in credit risk at a borrower level. Based on the above, the

Group categorises its loans into Stage 1, Stage 2 and Stage 3. Considering the current macro economic scenario, due to Covid, the probability of defaults have been increased over and above the

historical trends across product verticals.

DPD Status Stage 
Basis for recognition of ECL

Further, the Group on the basis of its assessment of credit risk classifies loans under Stage 2 irrespective of its overdues status during the period, including loans under one-time resolution (OTR) 

framework prescribed by the Reserve Bank of India (RBI) for COVID-19 related stress. These accounts are upgraded to Stage 1 as and when they demonstrate satisfactory behaviour under the revised 

repayment schedule.
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Stage 1 Stage 2 Stage 3

Personal Loan

Unsecured Business Loan

Student Loans

Supply Chain Finance

Escrow Backed Funding

Two Wheeler Finance

Secured School Finance

Micro Finance

Loan Against Property

Home Loans

As at March 31, 2022

(Rs. in lakhs)

Particulars Asset group
Gross carrying 

amount
Expected credit losses

Net carrying 

amount

Term Loans 3,49,541.03 2,461.45 3,47,079.58 

Loan commitments 14,248.30 9.42 14,238.88 

Stage 2 Term Loans 21,971.46 1,229.09 20,742.37 

Stage 3* Term Loans 10,811.36 5,406.89 5,404.47 

As at March 31, 2021

(Rs. in lakhs)

Particulars Asset group
Gross carrying 

amount
Expected credit losses

Net carrying 

amount

Term Loans 2,29,929.27 1,865.67 2,28,063.60 

Loan commitments 8,975.03 11.00 8,964.03 

Stage 2 Term Loans 24,329.43 2,009.41 22,320.02 

Stage 3 Term Loans 10,206.03 5,229.81 4,976.22 

Collateral held

(ii) Secured Loans

(Rs. in lakhs)

LTV Ratio Principal outstanding as at March 

31, 2022

As at March 31, 2022 Principal outstanding 

as at March 31, 2021

As at March 31, 

2021

Less than 50% 48,024.41 30.40% 53,647.27 39.96%

51-70% 17,439.28 11.04% 18,554.37 13.82%

71-90% 20,912.59 13.24% 11,474.72 8.55%

91-100% 71,041.92 44.97% 46,912.45 34.94%

More than 100% 546.18 0.35% 3,663.67 2.73%

Total 1,57,964.38 100.00% 1,34,252.48 100.00%

The Group periodically monitors the quality as well as the value of the security to meet the prescribed limits. The collateral held by the Group varies on case to case basis and includes:

i) First/Subservient charge on the Land and/or Building of the project or other projects

ii) First/Subservient charge on the fixed and current assets of the borrower

iii) Hypothecation over receivables from funded project or other projects of the borrower

iv) First loss guarantee default (FLDG) in the form of cash collateral, lien on fixed deposits etc.

The below table stratifies credit exposure for secured loans by ranges of Loan-to-value (LTV) ratio. LTV is calculated as the ratio of the Principal outstanding of the loan to the value of the collateral. The 

valuation of collateral is as of date of grant of loan and excludes any adjustments for obtaining and selling the collateral. 

The Group measures the amount of ECL on a financial instrument in a way that reflects an unbiased and probability-weighted amount. The Group considers its historical loss experience and adjusts the

same for current observable data. The key inputs into the measurement of ECL are the probability of default, loss given default and exposure at default. These parameters are derived from the Group’s

internally developed statistical models and other historical data. In addition, the Group uses reasonable and supportable information on future economic conditions including macroeconomic factors

such as services, GDP, recorded unemployment, growth rate, current account balance etc. Since incorporating these forward looking information increases the judgment as to how the changes in these

macroeconomic factor will affect ECL, the methodology and assumptions are reviewed regularly.

Portfolio Segment Lending verticals
PD

EAD LGD

Unsecured

An empirical PD is derived basis the historical 

portfolio default rates. Forward looking PD is 

estimated from a statistical model that takes 

the empirical PD and future the macro-

economic forecast as inputs.

100%

Exposure at Default (EAD) 

is the amount which the 

borrower owes as at the 

reporting date (including 

overdue and undrawn 

amount)

RBI standard provision for 

NPAs in unsecured 

portfolios is assumed 

(65%) 

In absence of sufficient default data, a 

management judgement-based PD is used in 

line with industry benchmarks 

Stage 1

* includes 8,513 loan accounts which are overdue for more than ninety days

Stage 1

Secured

An empirical PD is derived basis the historical 

portfolio default rates. Forward looking PD is 

estimated from a statistical model that takes 

the empirical PD and future the macro-

economic forecast as inputs

100%

Exposure at Default (EAD) 

is the amount which the 

borrower owes as at the 

reporting date (including 

overdue and undrawn 

amount)

RBI standard provision for 

NPAs in secured 

portfolios is assumed 

(50%)
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(iii) Reconciliation of Loan exposure and Loan loss allowance

For Loan exposure 

The below table signifies movement of gross carrying amount:

(Rs. in lakhs)

Stage 1 Stage 2 Stage 3

2,00,086.79 4,228.93 5,943.06 

(1,11,619.89) (7,901.73) (5,362.11) 

1,60,934.35 17,437.99 6,845.50 

720.84 (710.69) (10.15) 

(12,243.37) 12,245.97 (2.60) 

(4,879.72) (1,233.84) 6,113.56 

- - (4,474.73) 

2,32,999.00 24,066.63 9,052.53 

(1,24,612.06) (7,159.92) (2,629.64) 

2,50,658.03 2,454.79 493.14 

2,000.14 (1,971.06) (29.08) 

(7,580.59) 7,921.29 (340.70) 

(3,923.49) (3,340.27) 7,263.75 

- - (2,998.64) 

3,49,541.03 21,971.46 10,811.36 

*represents outstanding balance of loan exposures originated during the year as at reporting date.

For Loan loss allowance:

(Rs. in lakhs)

Stage 1 Stage 2 Stage 3

1,345.71 317.58 3,675.81 

(629.25) (576.12) (698.54) 

1,384.79 1,561.99 3,431.52 

5.20 (25.23) (8.09) 

(121.88) 881.42 (3.86) 

(118.89) (150.23) 3,307.70 

- - (4,474.73) 

1,865.68 2,009.41 5,229.81 

(1,342.22) (640.79) (54.68) 

1,973.46 178.72 249.06 

63.41 (265.29) (15.65) 

(49.40) 290.43 (171.57) 

(49.47) (343.39) 3,168.56 

- - (2,998.64) 

2,461.46 1,229.09 5,406.89 

*represents outstanding balance of loss allowance on loan exposures originated during the year as at reporting date.

For investments

(Rs. in lakhs)

Stage 1

- 

13.17 

13.17 

(3.89) 

9.28 

For loan commitments

(Rs. in lakhs)

Stage 1

4.82 

6.18 

11.00 

(1.58) 

9.42 

Offsetting financial assets and financial liabilities

Impact of COVID-19

Reconciliation of Loan exposure

Loan exposure on March 31, 2020

Loan exposure on March 31, 2021

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2021

Change in opening credit exposure

Write – offs

Loan exposure on March 31, 2022

Reconciliation of loss allowance

Loss allowance on March 31, 2020

Change in opening credit exposure

New credit exposures during the year, net of repayment*

Reconciliation of loss allowance

Loss allowance on March 31, 2020

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2021

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2022

New credit exposures during the year, net of repayment*

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2022

Reconciliation of loss allowance

Loss allowance on 31 March 2020 

Changes in loss allowances due to Assets used or released

Loss allowance on 31 March 2021

Changes in loss allowances due to Assets used or released

Loss allowance on 31 March 2022

(B) Pursuant to the RBI circular dated November 12, 2021 – “Prudential Norms on Income Recognition, Asset classification and Provisioning pertaining to Advances – Clarifications” and review of the

Company’s current policy for measuring expected credit losses as per Ind AS, the Company had aligned its definition of default (i.e. Stage III) with the aforesaid circular for asset classification and

provisioning purpose as per Ind AS and the resultant impact had been effected in unaudited quarterly financial results for the period ended December 31, 2021. However, on February 15, 2022 RBI had

issued further clarification on the said circular and has granted time till September 30, 2022 to NBFCs to implement the change in default definition. As a consequence, the Company has realigned the

definition of change in default to earlier norms. The Company will take necessary steps to ensure compliance with the circular.

There are no financial assets and Financial liabilities which are subject to offsetting, enforceable master netting arrangements and similar agreements.

(A) In accordance with the Board approved moratorium policy read with the Reserve Bank of India (RBI) guidelines dated 27 March 2020, 17 April 2020 and 23 May 2020 relating to ‘COVID19 -Regulatory

Package’, the Company had granted moratorium up to six months on the payment of instalments which became due between 1 March, 2020 and 31 August, 2020 to all eligible borrowers. During the 

current and previous year, the Company had provided loan moratorium in respect of certain loan accounts pursuant to RBI’s Resolution Framework 1.0. dated August 6, 2020 and Resolution Framework 

2.0. dated May 5, 2021 for COVID-19 induced stress. As at March 31, 2022, the Company holds adequate impairment allowance on the loan portfolio as per requirements of Ind AS 109.
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33. Financial risk management (continued)

B. Liquidity risk

(Rs. in lakhs)

Particulars
As at 

March 31, 2022

As at 

March 31, 2021

Expiring within one year 17,010.00            10,090.93 

Expiring beyond one year - - 

Total 17,010.00            10,090.93 

As at March 31, 2022

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Derivative financial instruments 14 186.87 (186.87) - (186.87) - - 

Debt securities 15 1,06,523.77 (1,23,335.86)          (48,013.55)            (60,046.05)            (2,517.01) (12,759.25) 

Borrowings 16 1,75,065.49 (2,13,959.44)          (92,103.90)            (88,864.92)            (32,990.62)            - 

Other financial liabilities 17 8,198.31 (8,198.31) (8,198.31) - - - 

Loan commitments 38 14,248.30 (14,248.30) (11,907.93)            (2,340.37) - - 

Total 3,04,222.74           (3,59,928.78)          (1,60,223.69)          (1,51,438.21) (35,507.63) (12,759.25) 

As at March 31, 2021

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Derivative financial instruments 14 - - - - - - 

Debt securities 15 75,786.75 (82,460.46) (54,998.53)            (27,461.93)            - - 

Borrowings 16 91,062.13 (1,06,339.41)          (54,087.87)            (41,538.58)            (10,712.96)            - 

Other financial liabilities 17 6,684.48 (6,684.48) (6,684.48) - - - 

Loan commitments 38 8,975.03 (8,975.05) (4,076.74) (4,898.31) - - 

Total 1,82,508.39           (2,04,459.40)          (1,19,847.62)             (73,898.82) (10,712.96) -   

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and marketable securities and the

availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Group has formulated an Asset Liability Management Policy. The Asset Liability Management Committee ('ALCO') is responsible for the management of the Group's short-term,

medium-term and long-term funding and liquidity management requirements. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and by

continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The Group has access to undrawn borrowing facilities at

the end of each reporting period, as detailed below:

The Group has the following undrawn credit lines available as at the end of the reporting period:

The following tables detail the Group's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn up based on the

undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to pay. The tables include both interest and principal cash flows. To the

extent that interest flows are floating rate, the rate applicable as of reporting period ends respectively has been considered.

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows
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As at March 31, 2022

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 5,505.98 5,505.98 5,505.98 -                                -   -   

Bank deposits 3 2,991.36 2,991.36 2,991.36 -                                -   -   

Derivative financial instruments 4 1,181.05 1,181.05 -   1,181.05 -                                    -   

Trade receivables 5 108.34 108.34 108.34 -                                -   -   

Loans 6 3,73,226.42 5,17,087.67                      2,21,380.60            1,48,771.24 55,625.27 91,310.56 

Investments (other than subsidiaries) 7 3,833.96 4,025.12 3,472.11 553.01 -                                    -   

Other financial assets 8 2,754.80 -                             -   -                                -   -   

Total 3,89,601.91             5,30,899.52           2,33,458.39           1,50,505.30 55,625.27 91,310.56 

As at March 31, 2021

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 1,457.92 1,457.92 1,457.92 -                                -   -   

Bank deposits 3 588.46 588.46 588.46 -                                -   -   

Derivative financial instruments 4 - - - - - - 

Trade receivables 5 3.76 3.76 3.76 -                                -   -   

Loans 6 2,55,359.84             3,55,624.03            1,51,615.38 97,822.11 39,082.15 67,104.40 

Investments 7 8,759.45 9,296.77 8,096.28 1,200.49 -                                    -   

Other financial assets 8 1,852.48 1,852.48 1,852.48 -                                -   -   

Total 2,68,021.91             3,68,823.42           1,63,614.28 99,022.60 39,082.15 67,104.40 

The following table details the Group's expected maturity for its financial assets. The table has been drawn up based on the undiscounted contractual maturities of the financial assets

including interest that will be earned on those assets. The inclusion of information on non-derivative financial assets is necessary in order to understand the Group's liquidity risk

management as the liquidity is managed on a net asset and liability basis. Hence, maturities of the relevant assets have been considered below.

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows
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C. Market risk

Exposure to interest rate risk

(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

Loans

Fixed rate loans 2,22,062.75 1,30,872.89 

Variable rate loans 1,58,346.89 1,32,493.60 

Bank balance other than cash and cash equivalents 2,991.36 586.06 

Fixed rate investments in debt securities at 

amortised cost

855.47 2,120.55 

Fixed rate investments in debt securities at other 

comprehensive income 2,909.12 6,652.06 

Total 3,87,165.59 2,72,725.16 

Debt and Borrowings

Fixed rate Debt and Borrowings (1,56,641.86)            (94,222.18) 

Variable rate Debt and Borrowings (1,21,500.62)            (69,420.64) 

Total (2,78,142.48)            (1,63,642.82) 

Fair value sensitivity analysis for fixed-rate instruments

Cash flow sensitivity analysis for variable-rate instruments

(Rs. in lakhs)

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

March 31, 2022

Variable-rate instruments 397.55 (397.55) 397.55 (397.55) 

Cash flow sensitivity (net) 397.55 (397.55) 397.55 (397.55) 

March 31, 2021

Variable-rate instruments 697.25 (697.25) 697.25 (697.25) 

Cash flow sensitivity (net) 697.25 (697.25) 697.25 (697.25) 

D. Price risk

E. Foreign Currency Risk

The Group does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the reporting 

date would not affect profit or loss.

The sensitivity analyses below have been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting period. For floating rate 

assets and liabilities, the analysis is prepared assuming the amount of the liabilities/assets outstanding at the end of the reporting period was outstanding for the whole year 

and the rates are reset as per the applicable reset dates.

If interest rates related to loans and borrowings had been 100 bps higher/ lower and all other variables were held constant, the Group's Profit before tax for the year ended/ 

Other Equity (pre-tax) as on March 31, 2022 and March 31, 2021 would increase/ (decrease) by the following amounts:

Particulars
Profit or (loss) Equity (before of tax)

The Group is exposed to foreign currency fluctuation risk for its external currency borrowing (ECB). The Group’s borrowings in foreign currency are governed by RBI 

guidelines (RBI master direction RBI/FED/2018-19/67 dated 26 March 2019 and updated from time to time) which requires entities raising ECB for an average maturity of 

less than 5 years to hedge minimum 70% of the its ECB exposure (Principal and Coupon). The Group hedges its entire ECB exposure for the full tenure of the ECB as per 

Board approved policy. The Group for its ECB, evaluates the foreign currency exchange rates, tenure of ECB and its fully hedged costs. The Group manages its currency risks 

by entering into derivatives contracts as hedge positions and the same are being governed through the Board approved policy.

Market risk or Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

Group is exposed to interest rate risk through the impact of rate changes on interest-bearing liabilities and assets. The Group manages its interest rate risk by monitoring the

movements in the market interest rates closely. The Group has Asset and Liability Management Committee (ALCO) and has empowered it to assess the interest rate risk run

by it and provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on periodic basis.

Group’s interest rate risk arises from borrowings and loans. The interest rate profile of the Group’s interest-bearing financial instruments as reported to the management of

the Group is as follows.

Particulars

Nominal amount

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance 

sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily representative of the average debt 

outstanding during the period. 

The Group is exposed to price risk arising from investment in mutual funds and classified in the balance sheet at fair value through profit & loss. If the NAV of the mutual 

fund had been higher/lower by 1% from market price existing as at March 31, 2022, profit or loss(pre-tax) for the year ended March 31, 2022 would increase/decrease by 

0.74 (Previous Year: Rs. Nil) with a corresponding increase/decrease in the Total Equity of the Company as at March 31, 2022.

F 474



InCred Financial Services Limited

Notes to the Consolidated Financial Statements

34. Related party disclosures

A. Names of related parties and nature of relationship:

Key Managerial Personnel (KMP)

Name of the KMP

Mr. Bhupinder Singh

Mr. Vivek Bansal 

Mr. Gajendra Thakur

Mrs. Nikita Hule

Mr. Deepak Narang

Mrs. Rupa Rajul Vora

Mr. Debashish Dutta Gupta

Mr. Karnam Sekar

Dr. Parvinder Singh Pasricha

Mr. Antonius Theodorus Maria Bruijninckx

Mr. Girish Dinanath Nadkarni

Mr. Vivek Anand PS

Enterprises where key management personnel exercises control

1. InCred Capital Financial Services Private Limited (Formerly known as Proud Securities Private Limited)

2. InCred Wealth Private Limited (Formerly known as InCred Capital Inclusion Advisory Private Limited)

3. InCred Asset Management Private Limited (Formerly known as InCred Capital Investment Advisors and Managers Private Limited)

4. InCred Capital Wealth Portfolio Managers Private Limited (Formerly known as BSH Corporate Advisors and Consultants Private Limited)

5. InCred Research Services Private Limited (Formerly known as Earnest Innovation Partners Private Limited)

A. Names of related parties and nature of relationship

As at

March 31, 2022

As at

March 31, 2021
Bee Finance Limited (Mauritius), Holding Co. Mauritius 59.38% 59.64%

Associate of Booth Fintech Private Limited

As at

March 31, 2022

As at

March 31, 2021

mValu Technology Services Private Limited India Mumbai 47.39% 40.96%

Transactions with key management personnel

i. Key management personnel compensation (Rs. in lakhs)

Particulars  Year ended March 

31, 2022 

 Year ended March 

31, 2021 

Employee benefit expenses 692.35 575.33 

Directors' sitting fees 45.35 13.19 

As the liabilities for gratuity, leave encashment and share based payments are provided on actuarial basis for the group as a whole and hence the 

amounts pertaining to the key management personnel are not included in the above.

Name of subsidiaries Country of 

Incorporation

Principal place of 

business

Proportion of ownership interest

Designation

Whole-time director and Chief Executive Officer

Whole-time director and Chief Financial Officer

Holding Company Country of 

Incorporation

Proportion of ownership interest

(% holding)

Company Secretary  (w.e.f. September 1, 2020)

Company Secretary (upto August 31, 2020)

Independent Director (upto June 11, 2021)

Independent Director

Independent Director

Independent Director (w.e.f December 17, 2021)

Independent Director (w.e.f March 3, 2020 upto September 3, 2020)

Nominee Director (upto December 15, 2021)

Nominee Director (upto June 13, 2021)

Nominee Director

F 475



InCred Financial Services Limited

Notes to the Consolidated Financial Statements

34. Related party disclosures (continued)

(Rs. in lakhs)

For the year ended

March 31, 2022

For the year ended

March 31, 2021

For the year ended

March 31, 2022

For the year ended

March 31, 2021

For the year ended

March 31, 2022

For the year ended

March 31, 2021

For the year ended

March 31, 2022

For the year ended

March 31, 2021

Balance Sheet transactions

Investment in equity shares - - - - - - - - 

ICD taken - - - - 11,000.00 4,500.00 1,700.00 3,275.00 

Repayment of ICD taken (including interest) - - - - 15,619.20 - 3,071.29 2,053.29 

Refund of Security Deposit - - - - - - - - 

Payment against expenses - - - - - - - - 

Refund of amount given for expenses - - - - - - - - 

Purchase of Loan Portfolio - - - - - 12,738.68 - - 

Proceeds from sale of Fixed Assets - - - - - 1.88 - - 

Issue of Market Linked Debentures ("MLD") - - - - 9,910.00 830.00 - - 

Proceeds from redemption of MLDs - - - - - 295.27 - - 

Reimbursement of credit loss - - - - 1.85 57.31 

Proceeds from sale of Debentures - - - - - 6,505.59 - - 

Stock options exercised - - 3.85 - - - - - 

Income transactions

License fees - - - - 56.00 56.00 

Service fee - - - - 977.89 404.03 300.60 0.15 

Profit on sale of Debentures - - - - - 20.70 - - 

Expense transactions

License fees - - - - - - 

Interest on ICD - - 119.20 1.76 71.29 84.99 

Expenses on account of reimbursement - - - - 78.69 - - - 

Fee and commission - - - - 569.56 187.63 - 14.90 

Note: During the current year the Company and the Holding Company has issued employee stock options to its own and subsidiary employees (Refer Note 36 for further details).

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Nature of transactions

Holding Company  KMP/ KMP exercising  influence/ close 

member of KMP 

 Enterprises owned or controlled by KMP  Associate of subsidiary 
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34. Related party disclosures (continued)

Summary of balance receivable from / payable to the above related are as follows:

(Rs. in lakhs)

For the year ended

March 31, 2022

For the year ended

March 31, 2021

For the year ended

March 31, 2022

For the year ended

March 31, 2021

For the year ended

March 31, 2022

For the year ended

March 31, 2021

For the year ended

March 31, 2022

For the year ended

March 31, 2021

1 Advances/Receivables - - - - 489.18 31.74 15.17 15.47 

2 ICD Payable - - - - - 4,501.63 - 1,300.33 

3 Other Payables - - - - - - - 0.44 

4 Security deposit payable - - - 3.20 - - - - 

5 Number of options outstanding - 241 - - - - - - 

Sr. No. Balance outstanding Holding Company KMP/ KMP exercising  influence/ close 

member of KMP

Enterprises owned or controlled by Key 

Managerial Personnel

Associate of subsidiary

No Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or jointly with any other person.

There are no debts due by directors or other officers of the group or any of them either severally or jointly with any other person or debts due by firms or private companies respectively in which any director is a partner or a 

director or a member. 

Notes:
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35. Employee benefits

(Rs. in lakhs)

Year ended 

March 31, 2022

Year ended 

March 31, 2021

280.21 227.38 

2. Gratuity

Table showing change in the present value of projected benefit obligation

(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

Change in benefit obligations

Present value of benefit obligation at the beginning of the year 158.90 88.90 

Interest cost 6.75 4.49 

Current Service cost 54.15 39.21 

Liability Transferred In/Acquisition - - 

Actuarial (Gains) / Loss on Obligations - Due to Change in Demographic Assumptions (0.02) - 

Actuarial (Gains) / Loss on Obligations - Due to Change in Financial Assumptions (0.56) 4.98 

Actuarial (Gains) / Loss on Obligations - Due to Experience 95.82 21.32 

Liability at the end of the year 315.04 158.90 

Amount recognized in the Balance Sheet (Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

Present value of benefit obligation at the end of the year (315.04) (158.90) 

Fair value of plan assets at the end of the year

Funded Status (Deficit) (315.04) (158.90) 

Net (Liability) Recognized in the Balance Sheet (315.04) (158.90) 

Expenses recognized in the Statement of Profit and Loss

(Rs. in lakhs)

Year ended 

March 31, 2022

Year ended 

March 31, 2021

Current service cost 54.15 39.21 

Interest cost 6.75 4.49 

Expenses recognised 60.90 43.70 

Expenses recognized in the Other comprehensive income (OCI)

(Rs. in lakhs)

Year ended 

March 31, 2022

Year ended 

March 31, 2021

Actuarial (Gains) on obligation for the year 95.24 26.30 

Net (Income) for the year recognized in OCI 95.24 26.30 

Particulars

Particulars

Particulars

Particulars

Every employee who will complete five years or more of service gets a gratuity on departure at 15 days salary (last drawn) for each

completed year of service, subject to ceiling of INR 20,00,000.

1. The Group has recognised the following amounts in the Profit & Loss Account towards contributions to provident fund and other

funds:

Particulars

Provident fund
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As at 

March 31, 2022

As at 

March 31, 2021

5.15% 4.25%

8.00% 5% for next 1 year 

and 7% thereafter

N.A N.A.

35% 35.00%

5 years 5 years

Indian Assured 

Lives Mortality 

(2012-14)

Indian Assured 

lives mortality 

(2006-08)

Balance sheet reconciliation

(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

158.90 88.90 

60.90 43.70 

95.24 26.30 

- - 

315.04 158.90 

Maturity analysis of the benefit payments: from the employer

(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

59.12 0.73 

71.59 32.15 

63.45 38.22 

48.84 33.79 

37.04 25.33 

70.38 47.54 

12.23 7.87 

Sensitivity analysis

(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

315.04 158.90 

(7.66) (5.20) 

8.11 5.52 

6.62 4.96 

(6.43) (4.83) 

(3.91) (4.15) 

4.01 4.24 Delta effect of -1% change in rate of employee turnover

Delta effect of +1% change in rate of salary increase

Delta effect of -1% change in rate of salary increase

Delta effect of +1% change in rate of employee turnover

Projected benefit obligation on current assumptions

Delta effect of +1% change in rate of discounting

Delta effect of -1% change in rate of discounting

Sum of years 11 and above

Particulars

4th following year

5th following year

Sum of years 6 To 10

1st following year

2nd following year

3rd following year

Projected benefits payable in future years from the date of reporting

Expenses recognized in Statement of Profit and Loss

Expenses recognized in OCI

Net (Asset) Transfer In

Net liability recognized in the Balance Sheet

Particulars

Opening net liability

Salary escalation rate

Expected Rate of return on Plan Assets

Rate of Employee Turnover

Mortality Rate during employment

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other 

relevant factors 

Particulars

Weighted Average Duration of Projected Benefit Obligation

Discount Rate

The actuarial assumptions used to determine benefit obligations as at March 31, 2022 and March 31, 2021 are as follows:

Particulars
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Qualitative disclosures

Gratuity is a defined benefit plan and group is exposed to the Following Risks:

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any

longevity risk.

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring

higher provision.

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such,

an increase in the salary of the members more than assumed level will increase the plan's liability.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Group has to manage pay-out based on pay as

you go basis from own funds.
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A. Measurement of fair values

Equity-settled share-based payment arrangements

The model inputs for options granted during 

Particulars / Grant date

For the year 

ended March 31, 

2022

For the year 

ended March 31, 

2021
Fair value as on grant date (weighted average) 24.91 to 42.17 27.15 to 28.64
Share prices during the year , on grant dates 55.00 to 65.00 55.25
Exercise price 40.00 40.00*
Expected volatility (weighted average volatility) 40% 35% to 40%
Rate of Employee Turnover 35% 35%
Expected life (expected weighted average life) 8.5 years 8.5 years
Risk- free interest rate (based on government bonds) 4.89% to 6.85% 5.04% to 5.97%

Method used to determine expected volatility

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

As at March 31, 

2022

As at March 31, 

2021

Opening balance 34.35 1,80,44,938        1,25,05,584        

Add: Options granted during the year 40.00 1,88,51,500        97,92,875            

Less: Options exercised during the year 38.64 (17,38,050)          (91,209) 

Less: Options lapsed during the year 36.30 (9,09,800)            (41,62,312)          

Options outstanding as at the year end 37.26 3,42,48,588        1,80,44,938        

Option exercisable of the above 1,20,39,181        33,85,721            

36. Share-based payment arrangements

A. Description of share-based payment arrangements

i. Share option plans (equity-settled)

The Group has Employee Incentive Plan under which options have been granted to eligible employees to be vested from time to time.

The Group has established share option plans that entitle the employees of the Group and its subsidiary companies to purchase the shares of the Group. Under these plans,

holders of the vested options are entitled to purchase shares at the exercise price of the shares determined at the respective date of grant of options. 

The key terms and conditions related to the vesting of grants under these plans are continued employment with the Group from the date of grant of option till the date of

vesting (25% each year); all options are to be settled by the delivery of shares.

The fair value of the employee share options has been measured using Black-Scholes Option pricing model. The fair value of the options and the inputs used in the 

measurement of the grant-date fair values of the equity-settled share based payment options granted during the year are as follows:

The expected volatility is based on 

price volatility of listed companies 

in same industry.

* The Nomination and Remuneration Committee during the year has approved modification of exercise price in respect of options granted in the year ended March 31, 2021 from Rs. 40.00

per share to Rs. 28.00 per share. Accordingly the incremental fair value of the option ranging from Rs. 5.37 to Rs. 7.40 per option has been included in the measurement of amount

recognised for services received over the period from the modification date until the date when the modified equity instruments vest.

Particulars
Average exercise 

price per option

Number of options

Weighted average remaining contractual life of options outstanding at end of the year: 2.72 years
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a) Share options issued by Bee Finance Limited (Mauritius)

A. Measurement of fair values

The model inputs for options granted during the year ended March 31, 2022:

No fresh grants have been given during the year ended March 31, 2022 and year ended March 31, 2021

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

Particulars
Average exercise 

price per option

Number of 

options

Average exercise 

price per option

Number of 

options

Opening balance 47,728.27           241.00 48,033.52           248.00 

Add: Options granted during the year - - - - 

Less: Options lapsed during the year (47,728.27)          (241.00) 55,650.73            (7.00) 

Options outstanding as at the year end - - 47,728.27           241.00 

C. Expenses arising from share-based payment transactions

Refer Note 28 on employee benefit expense, for share based payment expense charged to Statement of Profit and Loss.

On August 1, 2018, Bee Finance Limited (Mauritius), Holding Company of the Company has established share option plans that entitle the employees of the Company

purchase the shares of the Holding Company. Under these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares

determined at the respective date of grant of options. 

II. Share option plans (equity-settled) by Bee Finance Limited (Mauritius), Holding Company

The key terms and conditions related to the grants under these plans are continued employment with the company from the date of grant of option till the date of vesting ;  

all options are to be settled by the delivery of shares.

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the 

previous year are as follows:

As at March 31, 2022 As at March 31, 2021
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37. Lease accounting

i.

(Rs. in lakhs)

Particulars

As at 

March 31, 2022

As at 

March 31, 2021

Balance at the beginning of the year 1,739.74             1,760.49 

Addition during the year 552.34 392.55 

Disposals during the year - (131.39) 

Depreciation for the year (441.25) (281.91) 

Balance as at the end of the year 1,850.83             1,739.74 

ii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2022

As at 

March 31, 2021

Balance at the beginning of the year 1,957.65 1,878.95 

Addition during the year 552.36 247.56 

Finance cost accrued during the year 199.16 156.73 

Payment of Lease liabilities made during the year (567.60) (325.59) 

Balance as at the end of the year 2,141.57             1,957.65 

iii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2022

As at 

March 31, 2021

Less than one year 369.50 261.42 

Between one and five years 1,674.34 1,302.84 

More than five years 97.73 221.24 

Total 2,141.57             1,785.50 

iv. Expenses recognised in the statement of Profit and Loss

(Rs. in lakhs)

Particulars

As at 

March 31, 2022

As at 

March 31, 2021

Depreciation expense on right-of-use assets (Refer Note 10) 441.25 281.91 

Interest expense on lease liabilities (Refer Note 26) 198.43 156.73 

Expense relating to short-term leases (Refer Note 29) 10.51 275.89 

Expense relating to leases of low value assets - - 

(Rs. in lakhs)

Particulars As at 

March 31, 2022

As at 

March 31, 2021

Commitments

Undrawn committed credit lines 14,248.30           8,975.03 

Obligation on investments in partly paid up preference shares 181.81 - 

Total 14,430.11           8,975.03 

There are no litigations and proceedings against the Company which requires any provision or disclosure as contingent liability.

The Group has entered into leasing arrangements for premises. Right of Use Assets ("ROU") has been included under ‘Property, Plant

and Equipment’ and Lease Liability has been included under ‘Other Financial Liabilities’ in the Balance Sheet.

Following are the changes in the carrying value of right of use assets (ROU) for the year ended March 31, 2022:

The following is the movement in lease liabilities during the year ended March 31, 2022:

The table below provides details regarding the contractual maturities of lease liabilities as of March 31, 2022 on an undiscounted 

basis:

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the 

obligations related to lease liabilities as and when they fall due.

38. Contingent liabilities and commitments

F 483



InCred Financial Services Limited

Notes to the Consolidated Financial Statements

39. Current and Non-Current Maturity

(Rs. in lakhs)

Within 12 months After 12 months Total Within 12 months After 12 months Total

ASSETS

Financial assets

Cash and cash equivalents 5,505.98 - 5,505.98 1,457.92 - 1,457.92 

Bank Balance other than cash and cash equivalents 2,991.36 - 2,991.36 588.46 - 588.46 

Derivatives financial instruments 451.45 729.60 1,181.05 

Receivables - - - 

(I) Trade receivables 108.34 - 108.34 3.76 - 3.76 

(II) Other receivables - - - - - - 

Loans 1,74,340.33           1,98,886.09           3,73,226.42           1,23,300.54           1,32,059.30           2,55,359.84           

Investments 3,277.00 4,842.65 8,119.65 7,664.75 4,792.68 12,457.43 

Other Financial assets 1,456.58 1,298.22 2,754.80 1,590.59 261.89 1,852.48 

Sub total 1,88,131.04           2,05,756.56           3,93,887.60           1,34,606.02           1,37,113.87           2,71,719.89           

Non-financial assets

Current Tax assets (Net) - 1,209.98 1,209.98 17.11 720.61 737.72 

Deferred Tax assets (Net) - 2,038.67 2,038.67 - 1,857.41 1,857.41 

Property, plant and equipment - 3,479.68 3,479.68 - 3,440.94 3,440.94 

Capital work-in-progress - 293.95 293.95 - 14.49 14.49 

Goodwill - 652.65 652.65 - 652.65 652.65 

Other intangible assets - 433.27 433.27 - 547.43 547.43 

Other non-financial assets 480.00 988.76 1,468.76 677.23 805.55 1,482.78 

Sub total 480.00 9,096.96 9,576.96 694.34 8,039.08 8,733.42 

Total assets 1,88,611.04           2,14,853.52           4,03,464.56           1,35,300.36           1,45,152.95           2,80,453.31           

LIABILITIES

Financial liabilities

Derivatives financial instruments 186.87 - 186.87 - - - 

Debt securities 40,463.06 66,060.71 1,06,523.77           52,984.19 22,802.56 75,786.75 

Borrowings (Other than Debt Securities) 69,333.95 1,05,731.54           1,75,065.49           45,250.40 45,811.73 91,062.13 

Other Financial liabilities 3,134.51 5,063.80 8,198.31 2,704.50 3,979.98 6,684.48 

Sub total 1,13,118.39           1,76,856.05           2,89,974.44           1,00,939.09           72,594.27 1,73,533.36           

Non-Financial liabilities

Provisions 59.12 265.34 324.46 - 169.90 169.90 

Deferred tax liabilities (Net) - 728.89 728.89 - 832.27 832.27 

Other non-financial liabilities 918.06 - 918.06 516.58 - 516.58 

Sub total 977.18 994.23 1,971.41 516.58 1,002.17 1,518.75 

Total liabilities 1,14,095.57           1,77,850.28           2,91,945.85           1,01,455.67           73,596.44 1,75,052.11           

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled:

Particulars

As at  March 31, 2022 As at  March 31, 2021
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40. Foreign Currency Transactions

(Rs. in lakhs)

Particulars
Year ended March 

31, 2022

Year ended March 

31, 2021

Expenditure in foreign currency

Directors' sitting fees 9.20 2.07 

Legal, professional and consultancy charges 165.65 27.64 

Information Technology expenses 14.27 6.63 

Miscellaneous expenses 8.18 2.01 

Interest on External Commercial Borrowings 215.69 - 

Total 412.99 38.35 

41. Corporate social responsibility

(Rs. in lakhs)

Particulars
Year ended March 

31, 2022

Year ended March 

31, 2021

Amount required to be spent as per section 135 of the 

Companies Act, 2013 16.12 19.99 

Amount spent during the year

(i) Construction/ acquisition of any asset - 

(ii) On purposes other than (i) above

In cash 16.35 20.05 

Yet to be paid in cash - 

Total 16.35 20.05 

Details related to spent obligations:

i) Contribution to Public Trust - - 

ii) Contribution to Charitable Trust 11.68 20.05 

iii) Covid vaccination other than employees and family members 4.67 

iii) Unspent amount in relation to:

- Ongoing project - - 

- Other than ongoing project - - 

Total 16.35 20.05 

42. Micro, Small and Medium Enterprises Development

InCred Financial Services Limited

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26

August 2008 which recommends that the Micro and Small Enterprises should mention in their

correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of

the Memorandum. Based on the information available with the management, as at 31 March 2022, no

dues were outstanding to micro and small enterprises as defined under the Micro, Small and Medium

Enterprises Development Act, 2006. Further, the Company has not received any claim for interest from

any supplier under the said Act till 31 March 2022.
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 (Rs. in lakhs) 

Particulars
As at 

March 31, 2022

As at 

March 31, 2021

Common Equity Tier 1 (CET1) capital          1,08,442.86          1,01,900.06 

Other Tier 2 capital 2,461.45 1,261.64 

Total capital         1,10,904.31         1,03,161.70 

46. Ratio Analysis and its elements

Ratio
As at March 31, 

2022

As at March 31, 

2021
% change

CRAR (%) 28.05% 37.20% -24.60%

CRAR - Tier I Capital (%) 27.43% 36.54% -24.94%

CRAR - Tier II Capital (%) 0.62% 0.66% -5.71%

Liquidity Coverage Ratio* Not Applicable Not Applicable Not Applicable

45. On August 16, 2021, the Company entered into agreements with KKR India Financial Services Limited (“KIFS”) for the 

demerger of the retail lending, SME lending, housing finance business and ancillary activities of the Company to KIFS

(“Proposed Demerger”). The Board of Directors of the Company at their meeting held on September 3, 2021 has approved a 

composite scheme of arrangement ("Scheme") amongst KKR Capital Markets India Private Limited, Bee Finance Limited, KIFS

and the Company and their respective shareholders for the Proposed Demerger. The Scheme has been filed with the 

National Company Law Tribunal on September 27, 2021. The Scheme will be effective post completion of customary 

conditions, including receipt of approvals from the relevant statutory authorities. Further, the Company has received no-

objection from RBI on December 08, 2021 and in-principle approval from BSE Limited on December 24, 2021. The Equity 

Shareholders, Preference Shareholders and secured creditors of the Company have also approved the Scheme at their 

respective meetings convened by the NCLT held on December 15, 2021.

44. During the current year, the Parent company has reported frauds to RBI aggregating to Rs. 739.00 lakhs (previous year:

Rs. 72.28 lakhs)

43. Capital Management

The Parent maintains an actively managed capital base to cover risks inherent in the business which includes issued equity

capital, share premium and all other equity reserves attributable to equity holders of the Group. 

As a NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of Tier I and

Tier II capital of 15% of our aggregate risk weighted assets. Further, the total of our Tier II capital cannot exceed 100% of our

Tier I capital at any point of time. The capital management process of the Group ensures to maintain a healthy CRAR at all

the times.

Capital Management

The primary objectives of the Parent's capital management policy are to ensure that the Parent complies with externally

imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business

and to maximise shareholder value.

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained earnings including

current year profit and loss. Certain adjustments are made to Ind AS–based results and reserves. The other component of

regulatory capital is other Tier 2 Capital, which also includes hybrid debt instruments.

*Not Applicable as the Company is a Non-Deposit taking NBFC with an asset size of less than Rs. 5,000 

Crore as stipulated in the Master Directions.

CRAR : (Tier I Captital + Tier II Capital) / Total Risk Weighted Assets

CRAR - Tier I Capital : Tier I Capital / Total Risk Weighted Assets

CRAR - Tier II Capital : Tier II Capital / Total Risk Weighted Assets

Below ratios are based on the financial statements of the Parent Company
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47 .Other Statutory Information

(i) 

(ii)

(iii)

(iv)

(v)

Funding Transactions:

(vi) (a)

(vi)(b)

(vii) (a)

(vii)(b)

(viii)

(ix)

(x)

(xi)

(xii)

The quarterly statement of current assets submitted to banks / financial institutions which are provided as security

against the borrowings are in agreement with the books of accounts.

During the current year and previous year:
The Group do not have any Benami property, where any proceeding has been initiated or pending against the Group for

holding any Benami property.

The Group do not have any transactions with companies struck off.

The Group do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Group has not traded or invested in Crypto currency or Virtual Currency.

The Group has not revalued any property plant and equipment and intangible assets.

On 20 September 2021, the Board of Directors had approved investment in equity for an aggregate amount of upto Rs.

999.87 lakhs in Booth Fintech Private Limited ("BFPL") (a wholly owned subsidiary of the Group). Subsequently, BFPL

subscribed to 17,240 equity shares of mValu Technology Services Private Limited (an Associate Group of BFPL) on 20

September 2021 at a price of Rs. 5,797 (including premium of Rs. 5,787) per share aggregating to Rs. 999.40 lakhs. The

transactions are in compliance with the relevant provisions of the Companies Act, 2013 and are not violative of the

Prevention of Money-Laundering Act, 2002 (15 of 2003). Further the provisions of Foreign Exchange Management Act,

1999 (42 of 1999) are not applicable to the transactions.

Except as disclosed above, the Group has not advanced or loaned or invested funds to any other person(s) or entity(ies),

including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the

Intermediary shall :

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Group (Ultimate Beneficiaries) or

(II) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

Except as disclosed above, the Group have not received any fund from any person(s) or entity(ies), including foreign

entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Group shall:

(I) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (Ultimate Beneficiaries) or

(II) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
The Group have not any such transaction which is not recorded in the books of accounts that has been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or

any other relevant provisions of the Income Tax Act, 1961.
There are no scheme of arrangements which have been filed by the Group under the Act and which have been approved

by the competent authority u/s 232 to 237 of the Act. For details of Scheme of arrangement filed by the Group with NCLT

refer Note no 45.

The Group, being a Non-Banking Financial Group ("NBFC") registered with the Reserve Bank of India as a systematically

important NBFC, the provisions of sec 2(87) read with Companies (Restriction on number of Layers) Rules, 2017 are not

applicable.

The Group has not been declared as wilful defaulter by any bank or financial institution or any other lender.

On 28 April 2021, the InCred Management and Technology Services Private Limited ("IMTSPL") and Booth Fintech Private

Limited ("BFPL") (wholly owned subsidiaries of the Group) had borrowed Inter Corporate Deposit from InCred Capital

Financial Services Pvt Ltd ("ICFSPL"), of Rs. 2000 lakhs. The amount was used to further invest as Inter Corporate Deposit

to InCred Financial Services Limited ("IFSL"), the Parent. The transactions are in compliance with the relevant provisions of

the Companies Act, 2013 and are not violative of the Prevention of Money-Laundering Act, 2002 (15 of 2003). Further the

provisions of Foreign Exchange Management Act, 1999 (42 of 1999) are not applicable to the transactions.
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48. Additional Information to the consolidated Financial Statements

Amount

As a % of 

consolidated net 

assets

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Parent

Incred Financial Services Limited 1,11,720.24        100.18% 3,640.96 118.11% (83.36) 100.00% 3,557.60 118.61%

Subsidiaries

Incred Management and Technology Services Private Limited (1,316.80)            -1.18% (232.47) -7.54% - 0.00% (232.47) -7.75%

Booth Fintech Private Limited 1,114.40 1.00% (326.60) -10.60% - 0.00% (326.60) -10.89%

InCred.AI Limited 0.87 0.00% 0.87 0.03% - 0.00% 0.87 0.03%

Total 1,11,518.71 100.00% 3,082.76 100.00% -83.36 100.00% 2,999.40 100.00%

 (Rs. in lakhs) 

Amount

As a % of 

consolidated net 

assets

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Parent

Incred Financial Services Limited 1,06,692.64        101.23% 1,026.40 472.93% 69.35 100.00% 1,095.76 382.62%

Subsidiaries

Incred Management and Technology Services Private Limited (1,461.98)            -1.39% (536.54) -247.22% - 0.00% (536.54) -187.35%

Booth Fintech Private Limited 170.51 0.16% (272.83) -125.71% - 0.00% (272.83) -95.27%

Total 1,05,401.17 100.00% 217.03 100.00% 69.35 100.00% 286.39 100.00%

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule III to the Companies Act, 2013 for year ended March 31, 

2021:

Name  of the entity

Net assets Share in profit or loss Share in other comprehensive Share in total comprehensive 

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule III to the Companies Act, 2013 for year ended March 31, 

2022:

Name  of the entity

Net assets Share in profit or loss Share in other comprehensive Share in total comprehensive 
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49. Investments in associates

The Groups interests in associates are:

Name of associate

Principal

place of

busines

Method of

accounting
Proportion of stake

mValu Technology Services Private Limited India Equity Method 47.39%

(Rs. in lakhs)

As at 

March 31, 2022

As at 

March 31, 2021

1,801.63 2,136.84 

299.03 332.31 

2,100.66 2,469.15 

47.78 105.32 

8.82 36.57 

56.60 141.89 

2,044.06 2,327.26 

47.39% 40.96%

968.68 953.24 

4,276.47 3,697.97 

(Rs. in lakhs)

For the year ended 

March 31, 2022

For the year ended 

March 31, 2021

3.79 6.85 

123.91 215.88 

127.70 222.73 

3.78 65.69 

(58.06) 757.26 

32.90 49.16 

1,037.25 204.07 

1,015.87 1,076.18 

(888.17) (853.45) 

- - 

(888.17) (853.45) 

- - 

(888.17) (853.45) 

47.39% 40.96%

(420.90) (349.57) 

- - 

(420.90) (349.57) 

Group's share %

Group share in Amount in Profit and loss (A) 

Group share in Amount in Other Comprehensive Income (B)

Total Group share in Amount (A+B)

Total income (I)

Finance costs

Employee benefits expenses

Depreciation, amortization and impairment

Others expenses

Total expenses (II)

Other Comprehensive income

Total Comprehensive income

Group's share %

Group's share in amount

Carrying amount of Investment

Tax expense

Loss after tax (V = III-IV)

Loss before tax (III = I-II)

Particulars 

B) Summarised Statement of Profit and Loss

Revenue from operation

Other income

Total liabilities (II)

Net assets (I - II) 

Summarised financial information in respect of Group’s associates is set out below:

Particulars 

Total assets (I)

A) Summarised Statement of net assets

Financial assets

Non-Financial assets

Financial liabilities

Non-Financial liabilities
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50. Ageing Schedule

(Rs. in lakhs)

Less than 

6 Months

6 months – 

1 year
1 - 2 years 2 - 3 years

More than 

3 years

As at March 31, 2022

(A) Trade receivables

Unsecured, considered good - 108.74 - - - - 108.74          

Unsecured, considered doubtful - - - - - - - 

(B) Other receivables

Unsecured, considered good - - - - - - - 

Unsecured, considered doubtful - - - - - - - 

As at March 31, 2021

(A) Trade receivables

Unsecured, considered good - 8.87 - - - - 8.87 

Unsecured, considered doubtful - - - - - - - 

(B) Trade receivables

Unsecured, considered good - - - - - - - 

Unsecured, considered doubtful - - - - - - - 

Goodwill impairment

52. Reversal of Compound Interest

Outstanding for following periods from due date of payment

Total
Curent but not 

due
Particulars

54. Previous year figures have been audited by another firm of chartered accountants.

For impairment testing, goodwill acquired through business combinations with indefinite lives has been allocated to the against investments in

subsidiary companies , i.e., InCred Management and Technology Services Private Limited and Booth Fintech Private Limited. 

The Group has performed its annual impairment test for years ended 31 March 2022 and 31 March 2021. It is concluded that the fair value less

costs of disposal exceeds the value in use. As a result of this analysis, management has not recognised any impairment charge against the

goodwill.

As per guidelines issued by RBI on 'Asset Classification and Income Recognition following the expiry of Covid-19 regulatory package' dated April

7, 2021 and the Indian Banks' Association ('IBA') advisory letter dated April 19, 2021, the Group had put in place a Board approved policy to

refund/ adjust the ‘interest on interest’ charged to borrowers during the moratorium period i.e. March 1, 2020 to August 31, 2020. The Group

had provided for reversal of interest on interest amounting to Rs. 106.64 lakhs in the previous year.

53. Previous year's figures have been regrouped/reclassified, wherever necessary, to correspond with the current year's

classification/disclosure.
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There have been no significant events after the reporting date that require disclosure in these financial statements.

As per our report of even date
For S. R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101049W/E300004 CIN: U74899MH1991PLC340312

per Sarvesh Warty Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121411 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: April 29, 2022

Gajendra Thakur

Company Secretary

Membership No: A19285

Place: Mumbai

Date: April 29, 2022

As per our report of even date

InCred Financial Services Limited
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8 SR & Co. LLP 
Chartered Accountants 

14th Floor, Central Wing B Wing and North C Wing, 
Neseo IT Park 4, Nesco Center, 
Western Express Highway, Gotegaon (East), 
Mumbai - 400 063 

Independent Auditor's Report 

TsJephone: +91 22 6257 1000 
Fax: +91 22 6257 1010 

To the Members oflnCred Financial Services Limited 

Report on the Audit of the Standalone Financial Statements 

Opinion 

We have audited the standalone financial statements of InCred Financial Services Limited ("the 
Company"), which comprise the standalone balance sheet as at 31 March 2021, and the standalone 
statement of profit and loss (including other comprehensive income), standalone statement of cbao_ges in 
equity and standalone statement of cash flows for the year then ended, and notes to the standalone 
financial statements, including a summa1y of the significant accounting policies and other 
explanatory information. 

Jn our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone financial statements give the information required by the Companies Act, 2013 
(''the Act") in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs oftbe Company as at 31 March 2021, and 
profit and other comprehensive income, changes in equity and its cash flows for the year ended on that 
date. 

Bnsis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's 
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with tile ethical requirements that are relevant to our audit of the 
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion on the standalone financial statements. 

Emphasis of matter 

We draw attention to Note 42 of the standalone financial statements which describes the accounting for 
the Scheme of Amalgamation of between the Company and InCred Housing Finance Limited, (wholly 
owned subsidiary). The Scheme has been approved by the National Company Law Tribunal ('NCLT') 
vide its order dated 11 March 2021, however due to the ongoing pandemfo situation, the Company has 
not received the certified true copy of the Order from the NCL T and hence the same has not been filed 
by the Company with the Registrar of Companies, Mumbai. Pending the certified copy of the order 
being filed with Registrar of Companies, the Company has given effect of the merger in its standalone 
financial statements for the year ended 31 March 2021. Though the appointed date as per the NCL T 
approved Scheme is I April 2020, as per the requirements of Appendix C to Ind AS 103 "Business 
Combination'', the merger has been accounted for as if it had occurred from the beginning of the 
preceding period in the standalone financial statements. Accordingly, the amounts relating to the year 
2020 include the impact of the business combination and t11e corresponding amounts for the previous 
year ended 31 March 2020, have been restated by the Company after recognising the effect of the 
amalgamation as above. The aforesaid note (Note 42) also describes the impact of the busin1_s Jcombination on the standalone financial statements. 

£X_ 

B s A & Co, I• """""'ship 10mW11h Rog,strAliofi No a.A6122:ll ,orW.,\eo ,nto B s � & Co, LLP 
I? LtmlterJ Uabt1ity PiVlnatsh1p with UP Reo,-s1tauor. No. AAB-�l81l with elf net l,om Oclobel' 14, '2'0i'3 

RBl)lsl!a'dO!l,ce: 

111111 floo,, Ci:t\l�B Wi,1g "°° North C �1g, NBS.CO l'T Pa,K4, Ne$C:O 
Cen1ot. Wos1om E<J,,,,ss Htlll>wav, G0<eg,on IEa<ti. Muml,al • 400063 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the standalone financial statements of the current pe1iod. These matters were addressed in the 
context of our audit of the standalone financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

Description of Key Audit Matter 

Key audit matter How theJnattcr was addressed in ou1• DUdit 

lmpairmcntofloans and advances to customers 

Charge (including write of
.
I): INR 8,868.53 lald1s for the year ended 31 M1111ch 2021 

Provision: lNR 9,104.89 lakhs as at 3( Ma,·ch 2021 

Refer lo the accounting policies in "Note 1 (D)(l) to the Standalone F'inancial Siatements: Impairment afji11a11cial assets", 
"Note I (BJ (iv) to the Standalone Financial Statements: use of esllmates and Judgements" and "Note 4 ; loans lo 
Standalone fmancial sl11teme11ts and Nole 28 A ; Financial Risk Management - Credit Ri.l'k In the Standalone Ffnanciol 
Stalements" 

Subjective estimate Our key audit procedures included; 

Recognition and measurement of impainnent of loans and 
advances involve significant management judgement. 

Under Ind AS I 09, Financial Instruments, allowance for loan 
losses is detennined using ell'.pecled credit loss (ECL) model. 
Tt1e Company's impainnent allowance is derived frolll 
estimates includiog the historical defoult and loss ratios. The 
estimation of impainnent Joss allowance on financial 
insrrume.nts involves significant judgement and estimates. 
The key areas where we identified greater levels of 
management judgement and therefore increased levels of 
nudit focus in the Company's estimation of ECLs are: 

Data inputs - The application of ECL model requires 
several data inputs. This increases the risk that the data 
that has been used to derive assumptions in the model, 
which are used for ECL calculations, may oot be 
complete and accurate 

Model estimations - Inherently judgmental models are 
t1sed to estimate ECL which involves determining 
Probabilities of Default ("PD"), Loss Given Default 
("LGD"), and Exposures at Default C'EAD"). The PD 
and the LGD are the key drivers of estimation 
complexity in the BCL and as a result are 00L1sidered •

the most significant judgmental aspect of the 
Company's modelling approach. 

Economic scenarios - Ind AS 109 requires the 
Company to measure ECLs on an unbiased forward
looking basis reflecting a range of future ecortomic 
conditions. Significant management judgement ls 
applied in detennining the economic scenurios used 
and the probability weights applied to them especially 
when considering the current uncertain economic 
tnvironment arising from COVID-19. 

Perfom1ed end to end process walkthrougils to identify 
the key systems, app licatioos and controls used in I.be 
impairment loss allowance processes. We tested U1e 
relevant manual (including spreadsheet conU'Ols), 
general lT and application con(fols over key systems 
used in the impairment toss allowance process. 

Assessed the design and implementatiort of controls in 
respect of the Company's impaim1ent allowance 
process such as the timely recognition of impainuent 
loss, the completeness and accuracy of reports used in 
the impairment allowance process and management 
Jeview processes over the calculat.ion of impairment 
allowance and the related disclosures on credit risk 
management. 

Evaluating management's controls over collation of 
relevant information used for detennining estimates for 
management overlays on account ofCOVID-'19. 

Testing of review controls over measurement of 
impairment allowances and disclosures in standalone 
financial stntemenis. 

Testing management's controls over authorisation and 
calculation of post model adjustments 

Evaluated \\lhether the methodology applied by the 
Company is compliant with Ute requirements of the 
relevant accounting stimdards and confirmed that the 
calculations are performed in accordance with tl1e 
approved methodology, including checking 
mathematical accuracy oflhe worl<iogs. 

. 
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Key Audit Matters (Co11titwed) 

Description of Key Audit Matter (Continued) 

Key audit matter How the muttonvns addressed in our nudit 

• Qualitative adjustments - Jn the absence of time tested
historical data for certain loan products, managemeut
has used surrogate industry estimates or derived inputs
usfog regulatory guidance. Management believes that
these estimates address known impairment model
limitations or emerging trends as well as risks not • 
captW'ed by models. These adjustments are inJ1erently
uncertain and significant management judgement is
involved in estimating these amounts especially in , 
relation to economic uncertainty as a result of COVTD·
19.

Sample testing over key inputs, data and assumptions 
impacting ECL calculations to assess the 
completeness, accuracy aod relevance of data and 
reasonableness of periods considered, economic 
forecasts, weights, and model assumptions applied. 

Tesli11g the 'Governance Framework' over validation, 
implementation and model monitoring in line witl1 the 
RBl guidance. 

Test of details over calculation of impairment 
allowance for assessing the completeness, accuracy 
and relevance of data. 

Model calculations testing through re-performance 
where possible. 

The appropriateness of management's judgments was 
also independently reconsidered in respect of 
ca.lculation methodologies, segmentation, economic. 
factors, the period of historical loss rates used and die 
valuation ofrecovery 11ssels and collateral. 

Restructuring - the Company has restructured Joans in
U1e current year on account of COVID-19 related
regulatory measures, The Company has undertaken
restructuring under RBI circulars/ guidelines for retail
ns well as S?v!E portfolio. In -addition, Company has
given relief to its eligible borrowers using the ECLGS
scheme. This has resulted in increased management
estimation over detem1ination of losses for such
restmctured loans

Impact oJCOVID -19 

On I l March 2020 the World Health Organisation declared 
the Novel Coronavirus (COVID-19) outbreak to be a 
pandemic. 

• Assessed whether the disclosures on key judgements,
assumptions and qllantitalive data with respect to
impairment loss c11lowa11ce in U1e standalone financial
statements are appropriate and suflicient.

We have identified the impact and lmce11ainly related lo the 
COVID-19 pandemic as a key element and consideration for 
recognition and measurement of impairment on loans. The 
underlyiDg forecasts and assumptions used in the estimates 
of impairment loss allowance are subject to w1certainties 
which are oficn outside the control of U1e Company. The 
extent to which the COVJD-19 pandemic will impact U1e 
Company's current estimate of impai1ment loss allowaaces 
is dependent on future developments, the severity and 
duration of the pandemic, which are highly w1cerU1in al this 
point. Given the size of loan portfolio relative to tbe bruancc 
sheet and the impact of impainnent allowance on the 
standalone financial statements. we have considered this as a 
key audit matter. 

Disclosures 

The disclosures regarding the Company's application of Ind 
AS I 09 are key to explaining U1e key judgements and 
material inputs to the Ind AS 109 ECL results; 

(nvolvemenl of specialists - we involved financial risk 
modelling specialists fot· the following: 

Evaluating the appropriateness of the Company's Ind 
AS I 09 impni1meut methodologies and reasonnbleuess 
of assumptions used. 

The reasonableness of the Company's considerations 
of the impact of the Cul'l'ent economic environment due 
to COVID-19 on U1e irnpQhment loss allowance 
determination. 
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InCred Financial Services Limited 

Key Audit Matters (Conti1111ed) 

Key audit matter 

Information technology 

IT systems and controls 

The Company's key financial accounting and l'eporting 
processes are highly dependent on the automated controls in 
infom1ation systems, such that there exists a risk tbat gaps In 
tJ1e IT control environment could result in the financial 
aCGounting and reporting records being materially misstated. 
Amongst its multiple lT systems, we scoped in systems that 
are key for the overall financial reporting. 

We have identi.fied 'lnforrnalion Technology systems' as a 
key audit matter because of the bigh level of automation, 
large transaction volume, the increasing challenge to prntect 
th5 Company's systems, controls over data integrity and the 
risks associated with remote access of key applications by a 
large populntion of employees at the year end. 

We have focused on user access m<U1ageme11t, changu 
management, segregation of duties, system recoociliatloll 
controls and system application controls over key financial 
accounting and reporting systems, 

How the mutter was addressed in our audit 

Our audit procedures lo assess the IT system access 
mannge1uent included the following: 

Gencrnl IT controls / user access m11ongement 

We tested a sample of key controls operating over the 
information technology in relation to financial 
accounting and l'eporting systems, including system 
access and system change management, program 
development and computer operations. 

We tested the design and operating effectiveness of 
key controls over user access management which 
incl'udes granting access right, new user creation, 
removal of \Iser rights and preventative controls 
designed to enforce segregation of duties. 

For a selected group of key controls over financial 
and reporting system, we i11dependently perfom1ed 
procedures to dele1mine that lhese controls remainoo 
unchanged during the year or were changed following 
the standard change management process. 

Evaluating the design, implementation and operating 
effectiveness of U1e signfficanl accounts-related IT 
automated controls which are r�levant to the accuracy 
of system calculation, completeness and accuracy of 
the report generated from the system nnd tile 
consistency of data transmission. 

Otl1er areas that ,Wr<= independently assessed ,included 
password policies, system contigt1rations, system 
interface controls, controls over changes to 
applications and databases and that business users, 
developers and production support did not have 
access to change applioations, the operating system or 
databases in the production environment. 

Performed inquiry for data security controls in the 
context of n large population of stuff working fr01n 
remote location at the year end. 

Performed inqulry of enhanced cybor security 
measures put in place in !Ju: context of a cyber 
security incident token place nt the Company 

Information Other than the Standalone financial Statements and Auditor's Report Thereon 

The Company's management and Board of Directors are responsible for the other information. The 
other information comprises the information included in the Company's annual repo1i, but does not 
include the standalone financial statements and our aucUtor's repo1t thereon. The annual report is 
expected to be made avai I able to us after the date of tlUs sud hots repmt. 

k 
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InCred Financial Services Limited 

lnformation Other than tbe Standalone Financial Statements and Auditor's Repon Thereon 
(Cmui,metl) 

Our opinion on the standalone financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent 
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears to 
be materially misstated. 

When we read the annual report, if we conclude that there is a 111aterial misstatement therein, we -are 
required to communicate the matter to those charged with governance, 

Management's and Board of Directors' Responsibility for the Standalone Financfal 
Statements 

The Company's Management and Board of Directors are responsible for the matters stated in section 
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true 
and fair view of the state of affairs, profit/loss and other comprehensive income, changes in equity and 
cash flows of the Company in accordance with the accounting principles generally accepted in India, 
including t!Je Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This 
responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other h,·egularitics; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the 
standalone financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 

In preparing the standalone financial statements, Management and Board of Di.rectors are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as applic.able, matters related 
to going concern and using the going concern basis of accounting unless the Board of Directors either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a 
whole are free from material misstatement, whether due to fraud or error. and to .issue an auditor's 
rep011 that includes our opinion. Reasonable assurance is a high level of assmance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and a.re considered material if, individually 
or in the aggregate, tl1ey could reasonably be expected to influence the economic decisions of ut)' 
taken on the basis of these standalone financial statements. 
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Independent Auditor's Report (Continued) 

InCred Financial Services Litnited 

Aoditor's Responsibilities for the Audit of tlte Standalone Financial Statements (Contimced) 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perfonn audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to standalone financial statements in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used ,md the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by Management and
Board of Directors.

• Conclude on the appropriateness of Management and Boai•d of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertaihty exists
related to events or conditions that may cast sjgni.ficant doubt on the Company's ability to continue
as a going concern. If we conclude tbat a mateiial uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's repmt. However, future events or conditions may
cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner tbat achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevanr 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on ow· independence, and where applicable, related 
safeguards. 

From the matters communicated wifh those charged with governance, we determine those matters that 
were of most significance in the audit of the standalone financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation ptecludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communicat
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Independent Auditor's Report (Continued) 

InCred Financial Services Limited 

Report on Other Legal and Regulatory Reqwrements 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government in terms of section 143 (11) of the Act, we give in the "Annexure A" a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained alJ the information and explanations which to the best

of our knowledge and belief were necessa1y for the purposes of our audit.
b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books,
c) Tbe standalone balance sheet, the standalone statement of profit and loss (including

other comprehensive income), the standalone statement of changes in equity and the
standalone statement of cash flows dealt with by this Repoit are in agreement with
the books of account

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS 
specified under section 133 of the Act. 

e) On the basis of the written representations received from the directors as on
31 March 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 202 l from being appointed as a directo1: in terms of
Section 164(2) of the Act.

'I) With respect to the adequacy of the internal financial controls with reference to 
standalone financial statements of the Company and the operating effectiveness of 
such controls, refer to our separate Report in "Annexure B". 

(B) With respect to the other matters to be included in the Auditor's Eeport in accordance with
Rule 1 I of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:
1. The Company does not have any pending litigations which would impact its financial

position - Refer Note 33 to the standalone fo1ancial statements;
ii. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses - Refer Note 33 to the standalone
financial statements;

iii. There were no amounts which were required lo be transferred to the Investor
Education and Protection Fund by the Company;

iv. Th.e disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 20 I 6 to 30
December 2016 have not been made in these standalone financial statements sr,e
they do not pertain to the financial year ended 31 March 2021. 
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Independent Auditor's Report (Continued) 

InCred Financial Services Limited 

Report on Other Legal and Regulatory Requirements (Co11ti11ued) 

(C) With respect to the matte!' to be included in the Auditor's Report under section 197(16):

Mumbai 

ln our opinion and according to the information and explanations given to us and as per the
special resolut.ion passed by the Company at its extra ordinary general meetings held on 26
March 2019 and 31 May 2019 the managerial remuneration paid/provided for by the
Company during the current year is in accordance with the requisite approvals mandated by
the provisions of Section 197 read with Schedule V to the Act. The Ministry of Corporate
Affairs has not prescribed other details under Section 197 (16) of the Act which are
required to be commented upon by us.

For B S R & Co. LLP 
Chartered Accountants 

Firm's Registration No. 101248W/W-100022 

�-
07 May202I 

Pranav Gune 
Partner 

Membership No. 121058 
UDlN: 21121058AAAAAS4898 
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lnCred Financial Services Limited 

'Annexure A' to the Independent Auditor's Repo1·t of even date on the 

standalone financial statements of InCred Financial Services Limited 

The Annexure referred to in the Independent Auditor's Report to the members of JnCred Financial 
Services Limited (the "Company'') on the standa.lone financial statements for the year ended 31 March 
2021. we report that: 

(i) (a) The Company has maintained proper records showing full purticulars, including 
quantitative details fixed assets and situation ofiixed assets. 

(b) The Company has a regular program of physical verification of fixed assets in a phased
manner, over three years, which in our opinion, is reasonable having regard to the size
of the Company and 1he nature of its assets. Pursuant to the program, certain fixed
assets were physically verified by the management during the year. According to the
information and explanation given to us, no material discrepancies were noticed on
such verification.

(c) According to tbe information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

(ii) The Company is a Non-Banking Finance Company (NBFC), engaged in the business of lending.
Accordingly, it does not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not
applicable to the Company.

(iii) According to the information and explanations given to us, the Company bas not granted any
loans, sectu-ed or unsecured, to companies, fir'ms, Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the Act. Thus, paragmph 3(iii) of the
Order is not applicable.

(iv) According to the information and explanations given to us. the Company has not granted any
loans, made investments or provided guarantees under section 185 of the Act and has complied
with the provisions of section 186(1) of the Act. The Company being a NBFC, nothing
contained in Section 186 is applicable, except subsection ( I) of that section.

(v) According to the information and explanations given to us, the Company has not accepted any
deposits from the public to which the directives issued by the Reserve Bank of India and the
provisions of Section 73 to Section 76 01· any other relevant provisions of the Act and the rules
fl·amed there under apply. Thus, paragraph 3(v) of the Order is not applicable.

(vi) The Central Government has not prescribed the maintenance of cost records under sub section
(I) of Section 148 of the Act for any of the services rendered by the Company. Thus, paragraph
3(vi) of the Order is not applicable.

(vii) (a) According to the info1mation and explanations given to us and on the basis of our 
examination of the books of account, amounts deducted / accrued in the books of 
account in respect of undisputed statutory dues including provident fund, income-tax, 
goods and service ta-x and other material statutory dues have generally been regularly 
deposited during the year by the Company with the appropriate authorities. As explained 
to us, the Company did not have any dues on account of excise duty, wealth tax, sales 
tax and cess. According to the information and explanations given to us, no undisputed 
amounts payable in respect of provident fund, income-tax, service tax, goods and 
services tax and other material statuto1y dues were in arrears as at 3 J March 2021 t1/ 
period of more than six months from the date they became payable. 
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InCred Financial Services Limited 

'Annexure A' to the 

standalone financial 

(Continued) 

Independent Auditor's Report of even date on the 

statements of InCred Financial Services Limited 

(b) According to the information and explanations given to us, there have been no dues of
provident fund, employees' state insw·ance, income tax, goods and service tax, cess and
other material statuto1y dues which have not been deposited with the appropriate
authorities on account of any dispute.

(viii) ln our opinion and according to the information and explanations given to us, the Company has 
not defaulted in repayment of dues to a financial institution, bank or debe11ture holders. 

(ix) According to the information and explanations given to us, the term Joans taken by the Company
have been applied for the purposes for which those are raised. The Company has not raised any
money by way of initial public offer or fU1iher public offer (including debt instruments) during
the year.

(x) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
explanation and information given to us, no material fraud by the company or on the Company
by its officers or employees has been noticed or repo1ied during the course of our audlt.

(xi) In ot1r opinion and according to the information and explanations given to us and as per the
special resolution passed by the Company at its extra ordinary general meetings held on 26
March 2019 and 31 May 20 l 9, the managerial remuneration paid/provided for by the company
during the current year is in accordance with the requisite approvals mandated by the provisions
of Section 197 of the Act read with Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Thus, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions with the related patiies are in compliance with Sections
177 and 188 of the Act where applicable and the details have been disclosed in the standalone
financial statements, as required by the applicable accounting standards,

(xiv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, the
provision of clause 3(xiv) of the Order is not applicable.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Thus, paragraph 3(11."V) of the Order is not applicable.

(xvi) The Company has obtained Jegistration w1der Section 45-IA of the Reserve Bank of India Act,
1934 and it has obtained its Certificate of Registration dated 8 Januru-y 1991.

Mumbai 
07 May 2021 

For B S R & Co. LLP

Chartered Accountants 

Fi,m's Registral

��

W-1
�

022 

_..,,-- Pra11av Gune 

Partner 

Membership No: 121058 
UDlN: 2112!058AAAAAS4898 
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InCred Financial Services Limited 

Annexure B to the Independent Auditor's report on the standalone financial 

statements of InCred Financial Services Limited for the year ended 31 
March 2021. 

Report on the internal financial controls with reference to the aforesaid standalone financial

statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph (2(A)(t)) under 'Report on Other Legal and Regulatory Requirements'

section of our report of even date)

Opinion 

We have audited the internal financial controls with reference to standalone financial statements of 
lnCred Financial Services Limited ("the Company") as of 31 March 2021 in conjunction with our audit 
of the standalone financial statements of the Company for the year ended on that date. 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to standalone financial statements and such internal financial conh·ols were operating 
effectively as at 31 March 2021, based on the internal financial controls with reference to standalone 
financial statements criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of Chartered Accountants of India (the "Guidance Note"). 

Managemeqt's Responsibility t'or Internal Financial Controls 

The Company's management and the Board of Directors are responsible for establishing and 
maintai1Ling internal financial controls based on the internal financial controls with reference to 
standalone financial statements criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating effectively 
fot· ensuring the orderly and efficient conduct of its business, including adherence to the Company's 
policies, the safeguarding of its assets, the prevention and detection of frauds and en'ors, the accuracy 
and completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Act. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference 
to standalone financial statements based on our audit. We conducred our audit in accordance with the 
Guidance N"ote and the Standards on Auditing, prescribed under section 143(10) of the Act, to tbe extent 
applicable to an audit of internal financial controls with reference to standalone financial statements. 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and 
pe1form the audit to obtain reasonable assw·ance about whether adequate internal financial controls with
reference to standalone financial statements were established and maintained and whether such controls 
operated effectively in all material respects. 

Our audit involves perfonning procedures to obtain audit evidence about the adequacy of the internal 
:financial controls with reference to standalone financial statements and their operating effectiveness. 
Our audit of internal financial controls with reference to standalone financiaJ statements included 
obtaining an understanding of such internal financial controls, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal cot1based on the assessed risk. 
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Annexure B to the Independent Auditor's report on the standalone financial 
statements of lnCred Financial Services Limited for the year ended 31 
March 2021. (Conti11ued) 

Auditor's Responsibility (Contillue,l) 

The procedures selected depend on the auditor's judgement, including the assessment of the risks of 
material tnisstatement of the standalone financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls with reference to standalone financial 
statements. 

Meaning oflnternal Financial controls with Reference to Standalone Financial Statements 

A company ls internal financial controls with reference to standalone financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of standalone financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial controls with reference to standalone 
financial statements include those policies and procedures that(!) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of 
the company; (2) provide reasonable assurance that transactions are recorded as necessa1y to permit 
preparation of standalone financial statements in accordance with generally accepted accoW1ting 
principles, and that receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of 'unauthorised acquisition1 use, or disposition of the 
company's assets that could have a material effect on the standalone financial statements. 

Inherent Limitations of Internal Financial controls with Reference to Standalone Financial 
Statements 

Because of the inherent limitations of internal financial controls with reference to Standalone financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also. projections of any evaluation 
of the internal financial controls with reference to standalone financial statements to future periods are 
subject to the risk that the internal financial controls with reference to standalone financial statements 
may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Mumbai 
07 May 2021 

Fol'B SR& Co. LLP 
Chartered Accountants 

Firm's Registration No: l01248W/W-!00022 

�:Gun, 
Partner 

Membership No: 121058 
UDlN: 21121058AAA.AAS4898 
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InCred Financial Services Limited

Standalone Financial Statements

Balance Sheet as at March 31, 2021

(Rs. in lakhs)

 Note 

No 

 As at 

March 31, 2021 

 As at 

March 31, 2020

(Restated)* 

ASSETS

(1) Financial assets

(a) Cash and cash equivalents 2 1,323.38 3,772.83 

(b) Bank balance other than cash and cash equivalents 3 588.46 735.88 

(c) Loans 4 2,55,359.84 2,04,849.17 

(d) Investments 5 12,670.66 3,113.50 

(e) Other financial assets 6 1,821.28 1,690.39 

(2) Non-financial assets

(a) Current tax assets (Net of provision for tax) 720.61 862.36 

(b) Deferred tax assets (Net of deferred tax liabilities) 7 1,857.39 963.22 

(c) Property, plant and equipment 8 3,276.35 2,975.07 

(d) Capital work-in-progress 14.49 125.06 

(e) Other intangible assets 9 222.49 299.97 

(f) Other non-financial assets 10 1,285.55 1,046.22 

Total assets 2,79,140.50 2,20,433.67 

LIABILITIES AND EQUITY

LIABILITIES

(1) Financial liabilities

(a) Debt securities 11 73,827.02 42,105.62 

(b) Borrowings (other than debt securities) 12 93,422.08 70,321.28 

(c) Other financial liabilities 13 4,231.88 3,342.57 

(2) Non-financial liabilities

(a) Provisions 14 169.48 158.41 

(b) Other non-financial liabilities 15 2,905.26 2,078.21 

EQUITY

(a) Equity share capital 16 (A) 38,624.42 38,615.30 

(b) Other equity 16 (B) 65,960.36 63,812.28 

Total liabilities and equity 2,79,140.50 2,20,433.67 

1         

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 7 May 2021

Gajendra Thakur

Company Secretary

Place: Mumbai

Date: 7 May 2021

 The accompanying notes form an integral part of the standalone financial statements 

Particulars

 *Refer Note No 42 "Scheme of Amalgamation and arrangement"

 Significant accounting policies and key accounting estimates and judgments 
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InCred Financial Services Limited

Standalone Financial Statements

Statement of Profit and Loss for the year ended March 31, 2021

(Rs. in lakhs)

Note 

No

Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)*

Revenue From operations

(i) Interest income 17 37,711.75 31,103.32 

(ii) Fees and commission income 18 557.16 805.95 

(iii) Net gain/(loss) on fair value changes 19 268.91 465.01 

(I) 38,537.82 32,374.28 

(II) Other income 20 647.09 782.37 

(III) Total income (I + II) 39,184.91 33,156.65 

Expenses

(i) Finance costs 21 15,271.40 11,605.69 

(ii) Impairment on financial instruments 22 8,865.37 5,634.74 

(iii) Employee benefits expenses 23 9,159.37 9,240.58 

(iv) Depreciation, amortization and impairment 8 & 9 841.79 1,099.89 

(v) Others expenses 24 3,805.92 4,271.24 

(IV) 37,943.86 31,852.14 

(V) Profit before tax and exceptional items (III - IV) 1,241.06 1,304.51 

(VI) Exceptional items 41 - 645.76 

(VII) Profit before tax and after exceptional item (V - VI) 1,241.06 658.75 

(VIII) Tax Expense: 25

 (1) Current Tax 1,135.14 527.43 

 '(2) Deferred Tax (917.52) (144.09) 

(IX) Profit for the year (VII-VIII) 1,023.44 275.41 

(X) Other comprehensive income

(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurements of the defined benefit plans (26.29) 29.03 

(b) Equity instruments through other comprehensive income - 0.02 

(ii) Income tax relating to items that will not be reclassified to profit or loss 6.62 (0.32) 

Subtotal (A) (19.67) 28.73 

(B) (i) Items that will be reclassified to profit or loss

(a) Debt instruments through other comprehensive income 118.97 - 

(ii) Income tax relating to items that will not be reclassified to profit or loss (29.95) - 

Subtotal (B) 89.03 - 

Other comprehensive income / (loss)  (A + B) 69.35 28.73 

(XI) 1,092.79 304.14 

(XII) Earnings per equity share 26

Basic (Rs.) 0.27 0.07 

Diluted (Rs.) 0.26 0.07 

Significant accounting policies and key accounting estimates and judgments             1 

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 7 May 2021

Gajendra Thakur

Company Secretary

Place: Mumbai

Date: 7 May 2021

 *Refer Note No 42 "Scheme of Amalgamation and arrangement" 

Particulars

Total revenue from operations

Total expenses 

Total comprehensive income for the year (IX + X) 
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InCred Financial Services Limited

Standalone Financial Statements

Cash Flow Statement for the year ended March 31, 2021

(Rs. in lakhs)

Particulars  Year ended 

March 31, 2021 

 Year ended 

March 31, 2020 (Restated)* 

Cash flow from operating activities

Profit before tax 1,241.06 658.75 

Adjustments ro reconcile net profit to net cash generated from / (used in) operating activities

Depreciation and amortisation 841.79 1,099.89 

Net (gain)/loss on fair value changes (268.91) (465.01) 

Interest income (37,711.75) (31,103.32) 

Finance cost 15,119.25 11,453.91 

Impairment loss 8,865.37 5,634.73 

Provision for diminution in the value of investments - 645.76 

Share based expense 1,027.94 583.88 

Advertisement expense 28.02 30.61 

Retirement benefit expenses (21.39) 32.28 

Interest expense on lease liability 152.16 151.78 

Reversal of rent expense (292.95) (401.71) 

Operating profit before working capital changes (11,019.41) (11,678.45) 

Working capital adjustments

(Increase) in Loans (59,179.73) (35,416.46) 

(Increase) / decrease in other financial assets (130.88) (453.33) 

(Increase) in other non financial assets (267.35) (330.79) 

Increase in other financial liabilities 1,030.10 2,340.72 

Increase / (decrease) in provisions 12.79 (27.84) 

Increase in other non financial liabilities 827.04 195.92 

Cash generated from operations (68,727.44) (45,370.23) 

Interest received on loans 37,515.45 30,229.32 

Interest paid on borrowings (17,429.34) (10,668.87) 

Income taxes paid (net) (970.03) (470.41) 

Net cash (used in) operating activities (49,611.36) (26,280.19) 

Cash flow from investing activities

Purchase of property, plant and equipment (876.19) (2,755.54) 

Purchase of intangibles assets (189.42) (107.54) 

Capital work-in-progress 110.57 (125.06) 

Purchase of investments (1,56,146.89) (1,08,350.45) 

Proceeds from sale of investments 1,46,947.67 1,07,268.75 

Investment in term deposits earmarked with banks (96,580.25) (5,814.26) 

Proceeds from maturity of term deposits earmarked with banks 96,724.72 5,348.80 

Net cash (used in) / generated from investing activities (10,009.79) (4,535.30) 

Cash flow from financing activities

Issue of equity shares (including securities premium) 36.48 42,361.30 

Security issue expenses - (595.77) 

Proceeds from borrowings (other than debt securities) 72,665.00 55,339.32 

Proceeds from issue of debt securities 62,173.39 12,511.62 

Repayment of borrowings (other than debt securities) (48,668.11) (58,279.10) 

Redemption of debt securities (28,044.83) (18,807.33) 

Net cash generated from financing activities 58,161.93 32,530.05 

Net increase / (decrease) in cash and cash equivalents (1,459.22) 1,714.56 

Cash and cash equivalents at the beginning of the year 813.54 (901.02) 

Cash and cash equivalents at the end of the year (645.68) 813.54 
Notes:

(a) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash Flow
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(b) Cash and cash equivalents comprises of

(Rs. in lakhs)

Particulars As at 

March 31, 2021

As at 

March 31, 2020 (Restated)*

Cash on hand 2.84 7.92 

Balances with banks

  '- Current Accounts 1,320.54 3,764.91 

Deposit with bank with maturity less than 3 months - - 

Cash and cash equivalents (Refer note 2) 1,323.38 3,772.83 

Less: Bank overdraft and cash credit (Refer note 12) (1,969.07) (2,962.25) 

Add: Impairment loss allowance on deposits with bank - 2.96 
Cash and cash equivalents in cash flow statement (645.69) 813.54 

 *Refer Note No 42 "Scheme of Amalgamation and arrangement" 

Significant accounting policies and key accounting estimates and judgments 1

 The accompanying notes form an integral part of the standalone financial statements

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 7 May 2021

Gajendra Thakur

Company Secretary

Place: Mumbai

Date: 7 May 2021
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InCred Financial Services Limited

Standalone Financial Statements

Statement of Changes in Equity for the year ended March 31, 2021

A. Equity share capital

(Rs. in lakhs)

Particulars
 As at March 31, 2021 

 As at March 31, 2020

(Restated)* 

Balance as at the beginning of the year 30,763.67 30,762.93 

Changes in equity share capital during the year 9.12 0.74 

Balance as at the end of the year 30,772.79 30,763.67 

B. Preference share capital

(Rs. in lakhs)

Particulars
 As at March 31, 2021 

 As at March 31, 2020

(Restated)* 

Balance as at the beginning of the year 7,851.63 - 

Changes in preference share capital during the year - 7,851.63 

Balance as at the end of the year 7,851.63 7,851.63 

B. Other equity

(Rs. in lakhs)

Special reserve Securities premium Deemed equity
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2019 (Restated)* 362.99 27,435.03 27.74 65.70 136.09 613.58 - 15.34 28,656.48 

Profit for the year - - - - - 275.41 - - 275.41 

Remeasurement benefit of defined benefit plans - - - - - 28.73 - - 28.73 

Other comprehensive income for the year - - - - - - - 0.02 0.02 

Total comprehensive income for the year (net of tax) - - - - - 304.13 - 0.02 304.16 

Transfer / utilisations

Additions during the period - 34,863.53 - - - - - - 34,863.53 

Utilized during the year - (595.77) - - - - - - (595.77) 

Transferred to special reserve from retained earnings 89.04 - - - - (89.04) - - - 

Employee stock option expense - - - (14.81) 598.69 - - - 583.88 

Balance at March 31, 2020 (Restated)* 452.04 61,702.79 27.74 50.89 734.78 828.68 - 15.36 63,812.28 

Profit for the year - - - - - 1,023.44 - - 1,023.44 

Remeasurement benefit of defined benefit plans - - - - - (19.67) - - (19.67) 

Other comprehensive income for the year - - - - - - 89.03 - 89.03 

Total comprehensive income for the year (net of tax) - - - - - 1,003.76 89.03 - 1,092.79 

Transfer / utilisations - - - - - - - - 

Additions during the period - 27.36 - - - - - - 27.36 

Utilized during the year - - - - - - - - - 

Transferred to special reserve from retained earnings 204.69 - - - - (204.69) - - - 

Employee stock option expense - - - 11.38 1,016.56 - - - 1,027.94 

Balance at March 31, 2021 656.72 61,730.15 27.74 62.27 1,751.34 1,627.75 89.03 15.36 65,960.36 

*Refer Note No 42 "Scheme of Amalgamation and arrangement" 

Significant accounting policies and key accounting estimates and judgments 1

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal Gajendra Thakur

Partner Whole Time Director and CEO Whole Time Director and CFO Company Secretary

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai Place: Mumbai

Date: 7 May 2021 Date: 7 May 2021

TotalParticulars

Reserves and Surplus 
Equity instruments 

through OCI

Debt instruments 

through OCI
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(1) Significant Accounting Policies

A. Corporate Information

Incred Financial Services Limited (the ‘Company') was incorporated in India on 8 January

1991, under the provisions of the Companies Act, 1956.

The Company has received a Certificate of Registration from the Reserve Bank of India ('RBI'),

on 30th August 2000 to commence/carry on the business of Non-Banking Financial Institution

('NBFC') without accepting public deposits. The company qualifies to be a NBFC -

Systematically Important Non-Deposit taking Company as per "Master - Direction - Non-

Banking Financial Company - Systematically Important Non-Deposit taking Company and

Deposit taking Company (Reserve Bank) Directions 2016".

The registered office of the Company is Unit No. 1203, 12th floor, B Wing, The Capital, Plot No.
C - 70, G Block, Bandra - Kurla Complex, Bandra East, Mumbai – 400051 (erstwhile - 1502-A,
The Capital, C-70, G Block, Bandra Kurla Complex, Mumbai, Maharashtra, India, 400051)

B. Basis of preparation

i. Statement of compliance

The Standalone financial statement of the Company have been prepared in accordance

with Indian Accounting Standards (‘Ind AS’) notified under the Companies (Indian

Accounting Standards) Rules, 2015 (as amended from time to time) as applicable to NBFCs

subject to RBI norms and regulations.

The Company’s financial statements were authorized for issue by the Company’s
Board of Directors on May 07, 2021.

ii. Functional and presentation currency

The Standalone financial statement are presented in Indian Rupees (‘INR’), which is also
the Company’s functional currency. All the amounts have been rounded-off to the nearest
lakhs, unless otherwise indicated.

iii. Basis of measurement

The Standalone financial statement have been prepared under the historical cost
convention except for the following items:

a. Certain financial assets and liabilities that are measured at fair value
b. Net defined benefit asset / liability – plan assets are measured at fair value less

present value of defined benefit obligation; and
c. Share-based payments - measured at fair value

iv. Use of estimates and judgements

The preparation of Standalone financial statement in conformity with Ind AS requires the

management to make estimates, judgements and assumptions. These estimates,

judgments and assumptions affect the application of accounting policies and the reported

amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the

F 509



date of financial statements, reported amounts of revenues and expenses during the 

period. Actual results may defer from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions in 

the accounting estimates are recognised prospectively. 

Significant judgements 

i. Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of
actuarial assumptions. Key actuarial assumptions include discount rate, trends in
salary escalation, actuarial rates and life expectancy. The discount rate is determined
by reference to market yields at the end of the reporting period on government
bonds. The period to maturity of the underlying bonds correspond to the probable
maturity of the post-employment benefit obligations. Due to complexities involved
in the valuation and its long term nature, defined benefit obligation is sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting
period. Further details are disclosed in Note 30.

ii. Recognition of deferred tax assets / liabilities

Deferred tax assets and liabilities are recognised for the future tax consequences of
temporary differences between the carrying values of assets and liabilities and their
respective tax bases and unutilised business loss and depreciation carry forward and
tax credits. Deferred tax assets are recognized to the extent that it is probable that
future taxable income will be available against which the deductible temporary
differences, unused tax losses, depreciation carry forward and unused tax credits
could be utilised. Further details are disclosed in Note 7.

iii. Recognition and measurement of provisions and contingencies

The recognition and measurement of other provisions are based on the assessment
of the probability of an outflow of resources and on past experience and
circumstances known at the reporting date. The actual outflow of resources at a
future date may therefore, vary from the amount included in other provisions.

iv. Discounting of long-term financial assets / liabilities

All financial assets / liabilities are required to be measured at fair value on initial
recognition. In case of financial assets / liabilities which are required to be
subsequently measured at amortised cost, interest is accrued using the effective
interest method.

v. Fair valuation of employee share options

The fair valuation of the employee share options is based on the Black-Scholes option
pricing model used for valuation of options. Key assumptions and inputs for fair value
made with respect to expected volatility includes share price, expected dividends and
discount rate, under the Black-Scholes option pricing model. These assumptions /
inputs and models are disclosed in Note 31.
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vi. Impairment of financial assets

The Company recognises loss allowances for expected credit losses on its financial
assets measured at amortised cost. At each reporting date, the Company assesses
whether financial assets carried at amortised cost are credit‑ impaired. A financial
asset is ‘credit‑impaired’ when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have occurred.

vii. Leases

The Company has recognized the lease liability at the present value of the future lease
payments over the lease term discounted at the incremental borrowing rate.

C. Presentation of financial statements

The Standalone financial statement of the Company are presented as per Schedule III 
(‘Division III’) of the Companies Act, 2013 applicable to NBFCs, as notified by the 
Ministry of Corporate Affairs (‘MCA’). The Statement of Cash Flows has been prepared 
and presented as per the requirements of Ind AS 7, Statement of Cash Flows. The 
disclosure requirements with respect to items in the Balance Sheet and Standalone 
Statement of Profit and Loss, as prescribed in the Schedule III to the Act, are presented 
by way of notes forming part of the financial statements along with the other notes 
required to be disclosed under the notified Accounting Standards and RBI regulations 
to the extent applicable.  

D. Significant accounting policies and other explanatory information

1. Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair

values for financial instruments.

The Company has an established control framework with respect to the measurement

of fair values. The management has the overall responsibility for overseeing all

significant fair value measurements, including Level 3 fair values, and reports directly

to the Chief Financial Officer.

The management regularly reviews significant unobservable inputs and valuation

adjustments. If third party information, such as broker quotes or pricing services, is

used to measure fair values, then the management assesses the evidence obtained

from the third parties to support the conclusion that these valuations meet the

requirements of Ind AS, including the level in the fair value hierarchy in which such

valuations should be classified.

When measuring the fair values of a financial asset or a financial liability, the Company

uses observable market data as far as possible. Fair values are categorized into

different levels in a fair value hierarchy based on the inputs used in the valuation

techniques as follows.

▪ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

▪ Level 2: inputs other than quoted prices included in Level 1 that are observable for the

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
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▪ Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

When measuring the fair value of a financial asset or a financial liability, the Company

uses observable market data as far as possible. If the inputs used to measure the fair

value of an asset or a liability fall into different levels of the fair value hierarchy, then

the fair value measurement is categorised in its entirety in the same level of the fair

value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the

end of the reporting period during which the change has occurred.

2. Financial instruments

i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial
assets and liabilities are initially recognised when the Company becomes a party to
the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (‘FVTPL’), transaction costs that are directly
attributable to its acquisition.

ii Classification and subsequent measurement of financial assets: 

Financial assets 

On initial recognition, a financial asset is classified as measured at 

- amortised cost;

- Fair value through other comprehensive income (‘FVOCI’)

- Fair value through profit and loss (‘FVTPL’)

Financial assets are not reclassified subsequent to their initial recognition, except if 
and in the period the Company changes its business model for managing financial 
assets. The Company classifies its financial assets in the following measurement 
categories: 

Financial assets measured at amortised cost 

A financial asset that meets the following two conditions is measured at amortised 

cost (net of any write down for impairment), unless the asset is designated at FVTPL: 

i. the financial asset is held within a business model whose objective is to hold
assets to collect contractual cash flows; and

ii. the Contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest (‘SPPI’) on the principal
amount outstanding.
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Financial assets measured at Fair value through other comprehensive Income 

(‘FVOCI’) 

A financial asset is measured at FVOCI if it meets both of the following conditions and 

is not designated as at FVTPL: 

a. the financial asset is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets; and

b. the contractual terms of the asset give rise on specified dates to cash flows that
are solely payments of principal and interest (‘SPPI’) on the principal amount
outstanding.

Financial assets measured at Fair Value through Profit and Loss (‘FVTPL’) 

A financial asset which is not classified in above category is subsequently measured 
at FVTPL. Where assets are measured at fair value, gains and losses are recognized 
entirely in the Standalone Statement of Profit and Loss. 

The assets classified in the aforementioned categories are subsequently measured as 

follows: 

Financial assets at amortised cost 

These assets are subsequently measured at amortised cost using the effective interest 
method. The amortised cost is reduced by impairment losses. Interest income, foreign 
exchange gains and losses and impairment are recognised in Standalone Statement of 
Profit and Loss. Any gain or loss on derecognition is recognised in Standalone 
Statement of Profit and Loss. 

Debt investments at FVOCI 

These assets are subsequently measured at fair value. Interest income under the EIR 

method, foreign gains and losses and impairment are recognised in Standalone 

Statement of Profit and Loss. Other net gains and losses are recognised in OCI. On 

derecognition, gains and losses accumulated in OCI are reclassified to Standalone 

Statement of Profit and Loss. 

Equity investments designated at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognised as 

income in Standalone Statement of Profit and Loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net gains and losses 

are recognised in OCI and are not reclassified to Standalone Statement of Profit and 

Loss. 

Financial assets at FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including 

any interest or dividend income, are recognised in Standalone Statement of Profit and 

Loss. 
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iii. Classification and subsequent measurement of financial liabilities

Financial liabilities are classified and measured at amortised cost or FVTPL. A
financial liability is classified as at FVTPL if it is classified as held-for-trading or it is
designated as on initial recognition.

Financial liabilities and equity instruments issued by the Company are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

All financial liabilities are recognised initially at fair value and, in the case of payables,
net of directly attributable and incremental transaction cost.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included as finance costs profit and loss.

The Company’s financial liabilities include trade payables and other financial

liabilities.

iv. Derecognition

Financial assets

The Company derecognizes a financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) when the contractual rights to
receive cash flows from the financial asset expires or it transfers the rights to receive
to receive the contractual cash flows in a transaction in which the company neither
transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the asset.

If the Company enters into transactions whereby it transfers assets recognized on its
balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of Profit and Loss.

v. Offsetting of financial instruments

A financial asset and a financial liability is offset and presented on net basis in the
balance sheet when there is a current legally enforceable right to set-off the
recognised amounts and it is intended to either settle on net basis or to realise the
asset and settle the liability simultaneously.
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3. Compound financial instruments

Compound financial instruments issued by the company comprise convertible

debentures in INR that can be converted to equity shares at the option of the holder,

when the number of shares to be issued is fixed and does not vary with the changes

in the fair value.

The liability component of a compound financial instrument is initially recognised at

the fair value of a similar liability that does not have an equity conversion option. The

equity component is initially recognised at the difference between the fair value of the

compound financial instrument as a whole and the fair value of the liability

component. Any directly attributable transaction costs are allocated to the liability

and equity components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial

instrument is measured at amortised cost using the effective interest method. The

equity component of a compound financial instrument is not remeasured

subsequently.

Interest related to financial liability is recognised in Standalone Statement of Profit

and Loss. In case of conversion at maturity, financial liability is reclassified to equity

and no gain or loss is recognised.

4. Share capital

Ordinary and preference shares are classified as equity. Incremental costs directly

attributable to the issuance of new ordinary shares and share options are recognised

as a deduction from equity, net of any tax effects.

5. Investment in subsidiaries

Investment in subsidiaries is carried at cost less impairment if any in the standalone

financial statement.

6. Business Combination

Business combinations of entities under common control are accounted using the

“pooling of interests” method and assets and liabilities are reflected at the

predecessor carrying values and the only adjustments that are made are to harmonise

accounting policies. The figures for the previous periods are restated as if the business

combination had occurred at the beginning of the preceding period irrespective of the

actual date of the combination.

7. Impairment of financial assets

Overview of the Expected Credit Losses (‘ECL’) principles
- The Company records allowance for expected credit losses for all loans, other debt

financial assets not held at FVTPL, together with financial guarantee contracts, in this
section all referred to as ‘financial instruments’. Equity instruments are not subject to
impairment under Ind AS 109.

- The ECL allowance is based on the credit losses expected to arise over the life of the
asset (the lifetime expected credit loss), unless there has been no significant increase
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in credit risk since origination, in which case, the allowance is based on the 12 months’ 
expected credit loss) 

- Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is the portion of
Lifetime ECL that represent the ECLs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date.
Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or
a collective basis, depending on the nature of the underlying portfolio of financial
instruments. The Company has established a policy to perform an assessment, at the
end of each reporting period, of whether a financial instrument’s credit risk has
increased significantly since initial recognition, by considering the change in the risk
of default occurring over the remaining life of the financial instrument. The Company
does the assessment of significant increase in credit risk at a borrower level. Based on
the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as
described below:

Stage 1 
All exposures where there has not been a significant increase in credit risk since initial 
recognition or that has low credit risk at the reporting date and that are not credit 
impaired upon origination are classified under this stage. The company classifies all 
standard advances and advances upto 30 days default under this category.  

Stage 2 
All exposures where there has been a significant increase in credit risk since initial 
recognition but are not credit impaired are classified under this stage. 30 Days Past 
Due is considered as significant increase in credit risk. 

Stage 3 
All exposures assessed as credit impaired when one or more events that have a 
detrimental impact on the estimated future cash flows of that asset have occurred are 
classified in this stage. For exposures that have become credit impaired, a lifetime ECL 
is recognised and interest revenue is calculated by applying the effective interest rate 
to the amortised cost (net of provision) rather than the gross carrying amount. 90 
Days Past Due is considered as default for classifying a financial instrument as credit 
impaired. 

Credit-impaired financial assets: 

At each reporting date, the company assesses whether financial assets carried at 
amortised cost and debt financial assets carried at FVOCI are credit-impaired. A 
financial asset is ‘credit-impaired’ when one or more events that have a detrimental 
impact on the estimated future cash flows of the financial asset have occurred. 

- Evidence that a financial asset is credit-impaired includes the following observable
data:

a) Significant financial difficulty of the borrower or issuer;
b) A breach of contract such as a default or past due event;
c) The restructuring of a loan or advance by the company on terms that the company

would not consider otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial

reorganisation; or
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e) The disappearance of an active market for a security because of financial
difficulties.

The mechanics of ECL: 
The Company calculates ECLs based on probability-weighted scenarios to measure 
the expected cash shortfalls, discounted at an approximation to the EIR. A cash 
shortfall is the difference between the cash flows that are due to the Company in 
accordance with the contract and the cash flows that the Company expects to receive. 

The mechanics of the ECL calculations are outlined below and the key elements are, 
as follows: 

Probability of Default - The Probability of Default is an estimate of the likelihood of 
default over a given time horizon. A default may only happen at a certain time over 
the assessed period, if the facility has not been previously derecognised and is still in 
the portfolio. The concept of PD is further explained in Note 28. 

Exposure at Default - The Exposure at Default is an estimate of the exposure at a 
future default date. The concept of EAD is further explained in Note 28. 

Loss Given Default - The Loss Given Default is an estimate of the loss arising in the 
case where a default occurs at a given time. It is based on the difference between the 
contractual cash flows due and those that the lender would expect to receive, 
including from the realisation of any collateral. It is usually expressed as a percentage 
of the EAD. The concept of LGD is further explained in Note 28. 

Forward looking information 
While estimating the expected credit losses, the Company reviews macro-economic 
developments occurring in the economy and market it operates in. On a periodic basis, 
the Company analyses if there is any relationship between key economic trends like 
GDP, unemployment rates, benchmark rates set by the Reserve Bank of India, inflation 
etc. with the estimate of PD, LGD determined by the Company based on its internal 
data. While the internal estimates of PD, LGD rates by the Company may not be always 
reflective of such relationships, temporary overlays, if any, are embedded in the 
methodology to reflect such macro-economic trends reasonably. 

Write-offs 

The Company writes off Retail secured and unsecured loans outstanding for more 
than 540 days and 450 days respectively. However, Small and Medium Enterprises 
(SME) Secured and Unsecured Loans,  are writen off on a case-to-case basis subject to 
540 days and 450 days  respectively, based on the probability of recoverability. Any 
subsequent recoveries against such loans are credited to the statement of profit and 
loss. 
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8. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand

and short-term deposits with an original maturity of three months or less, which are

subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of
cash and short-term deposits, as defined above, net of outstanding bank overdrafts as
they are considered an integral part of the Company’s cash management.

9. Share-based payment arrangements

a. The cost of equity-settled transactions is determined by the fair value at the date
when the grant is made using an appropriate valuation model.

b. That cost is recognised, together with a corresponding increase in share-based
payment reserves in equity, over the period in which the performance and/or service
conditions are fulfilled. The cumulative expense recognised for equity-settled
transactions at each reporting date until the vesting date reflects the extent to which
the vesting period has expired and the Company’s best estimate of the number of
equity instruments that will ultimately vest.

c. When the terms of an equity-settled award are modified, the minimum expense
recognised is the expense had the terms not been modified, if the original terms of
the award are met. An additional expense is recognised for any modification that
increases the total fair value of the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of modification. Where an award
is cancelled by the entity or by the counterparty, any remaining element of the fair
value of the award is expensed immediately through the Standalone Standalone
Statement of Profit and Loss.

d. The dilutive effect of outstanding options is reflected as additional share dilution in

the computation of diluted earnings per share.

10. Lease Accounting

The Company evaluates if an arrangement qualifies to be a lease as per the 
requirements of Ind AS 116. The Company uses significant judgement in assessing 
the lease term (including anticipated renewals) and the applicable discount rate. 

The Company determines the lease term as the non-cancellable period of a lease, 
together with both periods covered by an option to extend the lease if the Company 
is reasonably certain to exercise that option; and periods covered by an option to 
terminate the lease if the Company is reasonably certain not to exercise that option. 
The Company revises the lease term if there is a change in the non-cancellable period 
of a lease  

At the date of commencement of the lease, the Company recognizes right – of – use 
(“ROU”) asset and a corresponding lease liability for all lease arrangements in which 
it is a lessee, except for leases with a term of twelve months or less (short-term 
leases) and low value leases. For these short-term and low value leases, the Company 
recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease. 

F 518



The right-of-use assets are initially recognized at cost, which comprises the initial 
amount of the lease liability adjusted for any lease payments made at or prior to the 
commencement date of the lease plus any initial direct costs less any lease incentives. 
They are subsequently measured at cost less accumulated depreciation and 
impairment losses. 

The lease liability is initially measured at amortised cost at the present value of the 
future lease payments. The lease payments are discounted using the incremental 
borrowing rates.  

11. Income Tax

Income tax expense comprises current and deferred tax. It is recognised in Statement 

of Profit and Loss except to the extent that it relates to a business combination or to 

an item recognised directly in equity or in other comprehensive income (‘OCI’). 

Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income 

or loss for the year and any adjustment to the tax payable or receivable in respect of 

previous years. The amount of current tax reflects the best estimate of the tax amount 

expected to be paid or received after considering the uncertainty, if any, related to 

income taxes. It is measured using tax rates enacted or substantively enacted at the 

reporting date. 

Current tax assets and liabilities are offset only if, the Company: 

a) has a legally enforceable right to set off the recognised amounts; and

b) intends to realise the asset or settle the liability on a net basis or simultaneously.

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying 

amounts of assets and liabilities for financial reporting purposes and the amounts 

used for taxation purposes. 

Deferred tax is not recognised for: 

ii temporary differences on the initial recognition of assets or liabilities in a 
transaction that is not a business combination and that affects neither 
accounting nor taxable profit and loss; and 

iii Temporary differences related to investments in subsidiaries and associates to 
the extent that the Company is able to control the timing of the reversal of the 
temporary differences and it is probable that they will not reverse in the 
foreseeable future. 

Deferred tax assets are recognised for unused tax losses, unused tax credits and 
deductible temporary differences to the extent that it is probable that future taxable 
profits will be available against which they can be used. Deferred tax assets are 
reviewed at each reporting date and are reduced to the extent that it is no longer 
probable that the related tax benefit will be realised. Such reductions are reversed 
when the probability of future taxable profits improves. Unrecognised deferred tax 
assets are reassessed at each reporting date and recognised to the extent that it has 
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become probable that future taxable profits will be available against which they can 
be used. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to 
apply in the year when the asset is realised or the liability is settled, based on tax rates 
(and tax laws) that have been enacted or substantively enacted as on the reporting 
date. Taxes relating to items recognised directly in equity or OCI is recognised in 
equity or OCI. 

The measurement of deferred tax reflects the tax consequences that would follow 
from the manner in which the Company expects, at the reporting date, to recover or 
settle the carrying amount of its assets and liabilities. 

Deferred tax assets and liabilities are offset only if: 

a) the Company has a legally enforceable right to set off current tax assets against
current tax liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied
by the same taxation authority on the same taxable entity.

12. Property, plant and equipment

i. Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated

depreciation and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises:

(i) its purchase price, including import duties and non-refundable purchase taxes,

after deducting trade discounts and rebates,

(ii) any directly attributable costs of bringing the asset to the location and

condition necessary for it to be capable of operating in the manner intended by

management.

Income and expenses related to the incidental operations, not necessary to bring the 

item to the location and condition necessary for it to be capable of operating in the 

manner intended by management, are recognised in Standalone Statement of Profit 

and Loss. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised 

in Standalone Statement of Profit and Loss. 

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic

benefits associated with the expenditure will flow to the Company.

iii. Depreciation

Depreciation is provided on written down value basis as per the useful life given under

Schedule II of the Companies Act, 2013, and is generally recognised in the Standalone

Statement of Profit and Loss.
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Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from 

(upto) the date which the asset is ready for use (disposed of). 

The useful life as per Schedule II are as follows: 

Asset Useful life as per Schedule II 

Buildings 30 years 

Furniture & fixtures 10 years 

Office equipment 5 years 

Computers and printers 3 years 

Vehicles 8 years 

Assets costing less than INR 5,000 are fully depreciated in the year in which they are 

purchased. 

Depreciation methods, useful lives and residual values are reviewed at each 

reporting date and adjusted if appropriate. Based on technical evaluation and 

consequent advice, the management believes that its estimated useful life as given 

above best represent the period over which management expects to use the these 

assets. 

13. Intangible assets

i. Recognition and measurement

Intangible assets (computer software) are stated at cost of acquisition less

accumulated amortisation and impairment losses, if any. The cost of an intangible asset

comprises its purchase price including any import duties and other taxes (other than

those subsequently recoverable from the taxing authorities), and any directly

attributable expenditure on making the asset ready for its intended use and net of any

trade discounts and rebates.

ii. Subsequent expenditure

Subsequent expenditure on an intangible asset is capitalised only when it increases the

future economic benefits embodied in the specific asset to which it relates. All other

expenditures are recognised in the Statement Profit and Loss as incurred.

iii. Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated

residual values over their estimated useful life using the straight-line method, and is

included in depreciation, amortisation and impairment in the Standalone Statement of

Profit and Loss.

The intangible assets are amortised over the estimated useful life of 3 years.

Amortisation methods, useful life and residual values are reviewed at each reporting

date and adjusted if appropriate.
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14. Impairment of non-financial assets

The carrying values of assets at each balance sheet date are reviewed to determine

whether there is any indication of impairment. If any such indication exists, then the

asset’s recoverable amount is estimated.

The recoverable amount of the asset is the higher of its value in use and its fair value

less costs to sell. Value in use is based on the estimated future cash flows, discounted

to their present value using a pre-tax discount rate that reflects current market

assessments of the time value of money and the risks specific to the asset.

If the carrying amount of the assets exceed the estimated recoverable amount, an

impairment loss is recognised in the Standalone Statement of Profit and Loss for such

excess amount.

In respect of assets (except goodwill) for which impairment loss has been recognised

in prior periods, the Company reviews at each reporting date whether there is any

indication that the loss has decreased or no longer exists. An impairment loss is

reversed if there has been a change in the estimates used to determine the recoverable

amount. Such reversal of impairment loss is recognised in the Standalone Statement

of Profit and Loss, to the extent that the asset’s carrying amount does not exceed the

carrying amount that would have been determined, net of depreciation or

amortisation, if no impairment loss had been recognised.

15. Revenue from operations

Recognition of interest and fee income or expense

Dividend income is recognised on the date on which the Company's right to receive
the payment is established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the 
gross carrying amount of the asset (when the asset is not credit-impaired) or to the 
amortised cost of the liability. However, for financial assets that have become credit-
impaired subsequent to initial recognition, interest income is calculated by applying 
the effective interest rate to the amortised cost of the financial asset. If the asset is no 
longer credit-impaired, then the calculation of interest income reverts to the gross 
basis. 

Fee and commission income: 
Under Ind AS, corporate guarantee issued on behalf of subsidiaries without any 
commission has been measured at fair value with corresponding impact adjusted with 
investment in the respective subsidiary. Consequently, guarantee commission for the 
respective period has been recognised through income statement. Other loan related 
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charges such as cheque bounce charges, foreclosure charges, etc. are recognised only 
on receipt basis. 

16. Finance Cost
Finance costs include interest expense computed by applying the effective interest
rate on respective financial instruments measured at amortised cost.

17. Employee benefits

i. Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A

liability is recognised for the amount expected to be paid if the Company has a present

legal or constructive obligation to pay this amount as a result of past service provided

by the employee and the obligation can be estimated reliably.

ii. Contribution to provident fund and ESIC

Company’s contribution paid/payable during the year to provident fund and ESIC is

recognised in the Statement of profit and loss.

iii. Gratuity

The Company’s liability towards gratuity scheme is determined by independent

actuaries, using the projected unit credit method. The present value of the defined

benefit obligation is determined by discounting the estimated future cash outflows by

reference to market yields at the end of the reporting period on government bonds

that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of

the defined benefit obligation. This cost is included in employee benefit expense in the

Statement of profit and loss.

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return

on plan assets excluding interest income are recognised immediately in the balance

sheet with corresponding debit or credit to Other Comprehensive Income (OCI).

Remeasurements are not reclassified to Statement of profit and loss in the subsequent

period.

iv. Compensated absence

The Company does not have a policy of encashment of unavailed leaves for its

employees and are not permitted to carry forward the leaves. Hence there is no

liability towards compensated absence.

18. Foreign currency

Transaction and balances

Transactions in foreign currencies are translated in to the functional currency of the
Company at the exchange rates at the dates of the transactions or an average rate if
the average rate approximates the actual rate at the date of the transaction.

Foreign currency transactions are recorded on initial recognition in the functional

currency, using the exchange rate at the date of the transaction. At each closing date,

foreign currency monetary items are reported using the closing exchange rate.
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Exchange differences that arise on settlement of monetary items or on reporting at 

each balance sheet date of the Company’s monetary items at the closing rate are 

recognized as income and expenses in the period in which they arise. 

Non-monetary items that are measured in terms of historical cost in a foreign 

currency are translated using the exchange rates at the dates of transactions. Non-

monetary items that are measured at fair value in a foreign currency shall be 

translated using the exchange rates at the date when the fair value was determined.  

Exchange differences are recognised in the Standalone Statement of Profit and Loss. 

19. Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit / (loss)
after tax for the year attributable to the equity shareholders by the weighted average
number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax
for the year attributable to the equity shareholders and the weighted average number
of equity shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares.

20. Statement of Cash flows

Cash flows are reported using the indirect method, whereby profit for the period is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals
of past or future operating cash receipts or payments and items of income or expenses
associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

21. Segment Reporting

The Company is considered to have two operating segments ‘Consumer Retail’ and
‘SME.’ As per Ind AS-108 ‘Operating segments’, if a financial report contains both the
consolidated financial statements of a parent as well as the parent’s separate financial
statements, segment information is required only in the consolidated financial
statements. Accordingly, information required to be presented under Ind AS-108
'Operating segments' will be given in the Consolidated Financial Information.

22. Provisions, contingent liabilities and contingent assets

a. Provisions

Provisions are recognized when there is a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation.

The expenses relating to a provision is presented in the Standalone Statement of Profit
and Loss.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows specific to the liability. The unwinding of
the discount is recognised as finance cost.
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b. Onerous contracts

Provisions for onerous contracts are recognized when the expected benefits to be
derived from a contract are lower than the unavoidable costs of meeting the future
obligations under the contract. The provision is measured at the present value of the
lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the Company
recognises any impairment loss on the assets associated with that contract.

c. Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but will probably not, require an outflow of resources.
When there is a possible obligation of a present obligation in respect of which the
likelihood of outflow of resources is remote, no disclosure is made.

d. Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit
will arise, the asset and related income are recognised in the period in which the
change occurs.

Provisions, contingent assets, contingent liabilities and commitments are reviewed at 
each reporting date. 

23. Exceptional items

When items of income and expense within profit or loss from ordinary activities are

of such size, nature or incidence that their disclosure is relevant to explain the

performance of the enterprise for the period, the nature and amount of such items is

disclosed separately as exceptional items.

24. Standards issued but not yet effective

There are neither new standards nor amendments to existing standards which are

effective for the annual period beginning from 01 April 2021.
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InCred Financial Services Limited

Notes to the Standalone Financial Statements

2. Cash and cash equivalents

(Rs. in lakhs)

Particulars
As at 

March 31,2021

As at 

March 31,2020

(Restated)

Cash on hand 2.84 7.92 

Balances with banks (of the nature of cash and cash 

equivalent) 1,320.54 3,764.91 

Total 1,323.38 3,772.83 

3. Bank balance other than cash and cash equivalents

(Rs. in lakhs)

Particulars
As at 

March 31,2021

As at 

March 31,2020

(Restated)

Earmarked balances with banks * 588.46 738.84 

Expected credit Loss - (2.96) 

Total 588.46 735.88 

* Earmarked for borrowings, bank guarantee and securitised transaction.

4. Loans

(Rs. in lakhs)

Particulars
As at 

March 31,2021

As at 

March 31,2020

(Restated)

Amortised cost Amortised cost

(A) (i) Term loans 2,46,338.20            1,98,335.79            

(ii) Loans repayable on demand 18,126.53 11,852.47 

Total - Gross (A) 2,64,464.73            2,10,188.26            

Less: Impairment loss allowance (9,104.89) (5,339.09) 

Total - Net of impairment loss allowance (A) 2,55,359.84            2,04,849.17            

(B) (i) Secured by tangible assets 93,266.30 84,293.71 

(ii) Secured by intangible assets 37,712.37 16,269.02 

(ii) Covered by Bank / Government guarantees 5,786.74 - 

(iii) Unsecured 1,27,699.32 1,09,625.53            

Total - Gross (B) 2,64,464.73            2,10,188.26            

Less: Impairment loss allowance (9,104.89) (5,339.09) 

Total - Net of impairment loss allowance (B) 2,55,359.84            2,04,849.17            

(C) Loans in India

(i) Public sectors - - 

(ii) Others 2,64,464.73            2,10,188.26            

Total - Gross (C) 2,64,464.73            2,10,188.26            

Less: Impairment loss allowance (9,104.89) (5,339.09) 

Total - Net of impairment loss allowance (C) 2,55,359.84            2,04,849.17            
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InCred Financial Services Limited

Notes to the Standalone Financial Statements

5. Investments

(Rs. in lakhs)

Through other 

comprehensive 

income

Through profit 

or loss

Through other 

comprehensive 

income

Through profit or 

loss

Mutual funds - - - - - - - 1,003.81 - 1,003.81           

Debt securities 2,120.55 6,652.06 - - 8,772.61 - - - - - 

Equity instruments
-Subsidiaries** - - - 3,911.22 3,911.22 - - - 2,109.69           2,109.69           

Total - Gross (A) 2,120.55 6,652.06 -   3,911.22             12,683.83 - - 1,003.81 2,109.69           3,113.50           
Investments in India (B) 2,120.55 6,652.06 -   3,911.22             12,683.83 - - 1,003.81 2,109.69           3,113.50           

Total - Gross (B) 2,120.55 6,652.06 -   3,911.22             12,683.83 - - 1,003.81 2,109.69           3,113.50           

Less: Allowance for impairment loss (C) (0.05) (13.12) -                            -   (13.17) - - - - - 
Total - Net (B - C) 2,120.50 6,638.94 - 3,911.22 12,670.66           - - 1,003.81 2,109.69           3,113.50           
* Others are measured at cost.

** For details of investment in subsidiaries, refer Note no 29

6. Other financial assets

(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Other receivables 72.71 277.01 

Loan to employees 8.62 43.51 

Security Deposits (Unsecured, considered good) 230.06 273.74 

Advances to related parties 15.46 1,046.10 

Advances recoverable in cash 1,499.61 55.47 

Less: Allowance for impairment loss (5.18) (5.44) 

Total 1,821.28 1,690.39 

At Fair Value 

Others* Total 
Particulars

As at March 31, 2021 As at March 31, 2020 (Restated)

Amortised cost 

At Fair Value 

Others* Total Amortised cost 
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InCred Financial Services Limited

Notes to the Standalone Financial Statements

7. Deferred tax

The major components of deferred tax assets arising on account of timing differences are as follows:

(Rs. in lakhs)

Particulars

Net balance

April 01, 2020

(Restated)

Recognised in 

profit or loss

Recognised

in OCI

Net balance as at 

March 31, 2021

Deferred tax assets

Impairment loss on financial assets 1,201.23 883.35 - 2,084.58 

Impairment on investments 17.87 4.91 - 22.78 

Remeasurement of retirement benefit plans 37.68 (4.41) 6.62 39.89 

Disallowance of expenses - 119.56 - 119.56 

Lease expense 29.82 24.36 - 54.18 

Difference between written down value of fixed assets as per

the books of accounts and income tax 30.49 40.96 - 71.45 

(A) 1,317.09 1,068.73 6.62 2,392.44 

Deferred tax liabilities

Net fair value gain on investment designated through FVOCI - - (29.96)           (29.96) 

EIR impact on financial instruments (352.63) (152.18) - (504.81) 

Others (1.24) 0.96 - (0.28) 

(B) (353.87) (151.22) (29.96)           (535.05) 

Deferred tax asset (net) (A+B) 963.22 917.51 (23.34)           1,857.39 
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InCred Financial Services Limited

Notes to the Standalone Financial Statements

8. Property, plant and equipment

(Rs. in lakhs)

Particulars Buildings*
Furniture and 

fixtures

Leasehold 

Improvements
Office equipment

Computer & 

Printer
Vehicles

Right-of-use 

assets**
Total 

Year ended March 31, 2020 (Restated)

At carrying cost at the beginning of the year 22.71 38.03 708.55 21.43 402.03 51.91 - 1,244.66 

Additions - 44.78 263.30 86.64 180.71 52.84 2,128.88 2,757.15 

Disposals - (1.46) (250.30) (0.44) - - - (252.20) 

Gross carrying value as March 31, 2020 (Restated) 22.71 81.35 721.55 107.63 582.74 104.75 2,128.88 3,749.61 

Accumulated depreciation as at the beginning of the year 0.40 1.12 0.40 2.06 126.57 8.70 - 139.25 

Depreciation for the year 0.38 5.80 323.41 15.74 160.45 11.71 368.39 885.88 

Disposals - (0.18) (250.30) (0.11) - - - (250.59) 

Accumulated depreciation as at March 31, 2020 (Restated) 0.78 6.74 73.51 17.69 287.02 20.41 368.39 774.54 

Net carrying value as at March 31, 2020  (Restated) 21.93 74.61 648.04 89.94 295.72 84.34 1,760.49 2,975.07 

Year ended March 31, 2021

At carrying cost at the beginning of the year 22.71 81.35 721.55 107.63 582.74 104.75 2,128.88 3,749.61 

Additions during the year - 94.14 359.63 83.14 151.00 19.53 321.04 1,028.48 

Disposals - (17.89) - (3.99) (3.06) - (131.39) (156.33) 

Gross carrying value as March 31, 2021 22.71 157.60 1,081.18 186.78 730.68 124.28 2,318.53 4,621.76 

Accumulated depreciation as at the beginning of the year 0.78 6.74 73.51 17.69 287.02 20.41 368.39 774.54 

Depreciation for the year 0.38 9.58 91.71 25.50 192.55 17.61 373.20 710.52 

Disposals - (2.80) - (0.87) (0.37) - (135.63) (139.67) 

Accumulated depreciation as at March 31, 2021 1.16 13.52 165.22 42.32 479.20 38.02 605.96 1,345.40 

Net carrying value as at March 31, 2021 21.55 144.08 915.96 144.46 251.48 86.26 1,712.57 3,276.36 

* Immovable properties have been pledged against debt securities issued. Refer Note 11

** Refer Note 32 for recognisition of right-of-use assets
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InCred Financial Services Limited

Notes to the Standalone Financial Statements

9. Other intangible assets

(Rs. in lakhs)

Particulars
Computer 

software
Year ended March 31, 2020 (Restated)

At cost at the beginning of the year 465.16 

Additions during the year 107.54 

Gross carrying value as March 31, 2020 (Restated) 572.70 

Accumulated amortisation:

Accumulated amortisation as at the beginning of the year 58.72 

Amortisation for the year 214.01 

Accumulated amortisation as at March 31, 2020  (Restated) 272.73 

Net carrying value as at March 31, 2020 (Restated) 299.97 

Year ended March 31, 2021
At cost at the beginning of the year 572.70 
Additions during the year 189.42 

Gross carrying value as March 31, 2021 762.12 

Accumulated amortisation:

Accumulated amortisation as at the beginning of the year 272.73 

Amortisation for the year 266.89 

Accumulated amortisation as at March 31, 2021 539.62 

Net carrying value as at March 31, 2021 222.50 

10. Other non-financial assets
(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

(Restated)
Prepaid expenses 360.27 254.71 

Advances recoverable in kind (Unsecured, considered good) 201.49 77.67 

GST receivable 723.79 713.84 
Total 1,285.55 1,046.22 
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InCred Financial Services Limited

Notes to the Standalone Financial Statements

11. Debt Securities

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Amortised cost Amortised cost

Debentures 73,827.02 42,105.62 

Total 73,827.02 42,105.62 

Debt securities in India 73,827.02 42,105.62 

Debt securities outside India - - 

Total 73,827.02 42,105.62 

Terms and conditions (Rs. in lakhs)

Sr No Particulars Maturity date
As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

1 500, 0% Secured Rated Listed Redeemable Non-

Convertible Debentures of Rs. 10,00,000 each

(callable)

20-Sep-19 - 6,068.98 

2 1500, 10.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of Rs. 10,00,000 each

22-Jun-20 - 15,047.83             

3 750, 10.25% Secured Rated Listed Redeemable

Non-Convertible Debentures of Rs. 10,00,000 each

26-Apr-21 8,213.51 8,208.86 

4 1000, 9.50% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000 each

20-Dec-21 10,687.30             - 

5 500, 9.75% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

22-Jun-23 5,265.56 - 

6 1000, 9.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000 each

26-Jun-23 10,649.39             - 

7 500, 9.50% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

28-Jan-22 5,050.83 - 

8 500, 9.40% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

10-Feb-22 5,277.22 - 

9 750, 9.40% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

14-Mar-22 7,491.67 - 

10 250, 9.10% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

04-Jun-22 2,502.24 - 

11 156,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

18-Jan-21 - 1,621.98 

12 192,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

03-Feb-21 - 1,967.73 

13 158,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

30-Sep-21 1,849.04 1,653.72 

13 348,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

14-Dec-21 3,977.66 3,553.81 

14 502,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

18-Feb-22 5,630.14 3,982.71 

15 550,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

03-Mar-23 5,744.54 - 

16 150,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

28-Jul-23 1,487.92 - 

Total 73,827.02            42,105.62            

Particulars

Nature of security Terms of repayment

Put date - September 20, 2019; Put price - Rs. 11,65,327 each

Call date - September 20, 2019; Call price - Rs. 11,65,327 each

Maturity date - June 22, 2020; Maturity price - Rs. 12,60,582 each

Redeemable at par at the end of 825 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 1096 days from the date of allotment.

Coupon to be paid annually.

Redeemable with agreed coupon at the end of 730 days from the date of

allotment.

Redeemable with agreed coupon at the end of 451 days from the date of

allotment.

Redeemable with agreed coupon at the end of 428 days from the date of

allotment.

Redeemable with agreed coupon at the end of 911 days from the date of

allotment.

Redeemable with agreed coupon at the end of 910 days from the date of

allotment.

Redeemable with agreed coupon at the end of 732 days from the date of

allotment.

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Non- Convertible Debentures issued by the 

company are secured by way of a first exclusive 

charge over the specific book-debts / loan 

receivables of the Company (“Hypothecated 

Receivables”) created pursuant to the deed of 

hypothecation executed by the Company in 

favour of the Debenture Trustee. 

Non- Convertible Market- Linked Debentures 

issued by the company are secured by way of a 

first pari passu charge over the receivables of 

the Company to the extent they meet the 

stipulated security cover (“Hypothecated 

Receivables”) created pursuant to the deed of 

hypothecation executed by the Company in 

favour of the Debenture Trustee. 

Redeemable at par at the end of 547 days from the date of allotment.

Coupon to be paid quarterly.

Redeemable with agreed coupon at the end of 729 days from the date of

allotment.

Redeemable at par at the end of 545 days from the date of allotment.

Coupon to be paid annually and on maturity.

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 546 days from the date of allotment.

Coupon to be paid semi-annually.

Redeemable at par at the end of 549 days from the date of allotment.

Coupon to be paid annually and on maturity.

Redeemable at par at the end of 549 days from the date of allotment.

Coupon to be paid semi-annually.

1. Non- Convertible Debentures issued by the 

company are secured by way of a first pari- 

passu charge over the receivables of the 

Company to the extent they meet the stipulated 

security cover (“Hypothecated Receivables”) 

created pursuant to the deed of hypothecation 

executed by the Company in favour of the 

Debenture Trustee.

2. Additionally secured by way of a pari- passu 

charge with other debenture holders over the 

identified immovable property owned by the 

Company.

 Non- Convertible Debentures issued by the 

company are secured by way of a first pari- 

passu charge over the receivables of the 

Company to the extent they meet the stipulated 

security cover (“Hypothecated Receivables”) 

created pursuant to the deed of hypothecation 

executed by the Company in favour of the 

Debenture Trustee.
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InCred Financial Services Limited

Notes to the Standalone Financial Statements

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Amortised cost Amortised cost

(a) Term loans

 (i) from banks 62,464.65 50,699.91 

 (ii) from other parties 16,338.37 15,145.11 

(b) Inter corporate borrowings from related parties 6,202.16 - 

(c) Inter corporate borrowings from other parties 1,000.25 - 

(d) Loans repayable on demand

 (i) from banks 5,456.93 4,476.26 

 (ii) from other parties - - 

(e) Commercial Papers 1,959.72 - 

Total 93,422.08 70,321.28 

Borrowings in India 93,422.08 70,321.28 

Borrowings outside India - - 

Total 93,422.08 70,321.28 

Terms and conditions (Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Borrowings

a) Banks 62,464.65 50,699.91 

16,338.37 15,014.28 

-   130.83 

Loans repayable on demand

(WCDL and CC)

5,456.93 4,476.26 

Inter corporate borrowings from related parties

(Refer Note 29)

6,202.16 -   

Inter corporate borrowings from other parties 1,000.25 -   

Commercial Paper 1,959.72 -   

Total 93,422.08 70,321.28 

b) Others

Unsecured The tenure is 6 months. Interest is payable on a monthly basis.

ROI - 9.90% p.a.

Working Capital Demand Loans ("WCDL") and Cash

Credit ("CC") from Banks are secured by way of a

first pari passu charge over all the receivables; both 

present and future of the Company; to the extent

they meet the requirement of each lender's asset

cover stipulated in respect of the outstanding

facilities.

WCDL and CC facilities are repayable on demand. Interest is payable on a

monthly basis.

ROI ranging from 8.10% p.a. to 11.00% p.a.

Unsecured Issued at a discount and redeemable at par. The tenure is 364 days with

coupon of 9.00% p.a.

Unsecured The tenure is 1 month. Interest is payable on maturity.

ROI - 10.00% p.a.

Term Loan from Banks are secured by way of a first

pari passu charge over all the receivables; both

present and future of the Company; to the extent

they meet the requirement of each lender's asset

cover stipulated in respect of the outstanding

facilities.

Loans are repayable in monthly or quarterly installments with original

tenure ranging from 3 to 60 months.

Rate of Interest ("ROI") ranging from 6.32% p.a. to 11.00% p.a.

Term Loan from Others are secured by way of a

first pari passu charge over all the receivables; both 

present and future of the Company; to the extent

they meet the requirement of each lender's asset

cover stipulated in respect of the outstanding

facilities.

Loans are repayable in monthly or quarterly installments with original

tenure ranging from 33 to 39 months.

ROI ranging from 10.35% p.a. to 12.45% p.a.

Pass Through Certificate Borrowings are secured by

way of charge on fixed deposits and receivable

from the pool principal.

Based on the waterfall mechanism, the proceeds realised from the

receivables shall be utilized for the purpose of repayment of borrowings.

ROI ranging from 10.35% p.a. to 12.45% p.a.

12. Borrowings (other than debt securities)

Particulars

Nature of security Terms of repayment
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13. Other financial liabilities

(Rs. in lakhs)

Particulars
 As at 

March 31, 2021 

 As at 

March 31, 2020

(Restated) 

Lease liability (Refer Note 32) 1,927.82 1,878.95 

Advances from customers 2,273.22 1,432.21 

Sundry Creditors 18.59 16.19 

Security deposits 10.57 10.57 

Employee expenses payable 0.01 0.69 

Others 1.67 3.96 

Total 4,231.88 3,342.57 

14. Provisions

(Rs. in lakhs)

Particulars
 As at 

March 31, 2021 

 As at 

March 31, 2020

(Restated) 

Provision for employee benefits (Refer Note 30) 158.48 153.59 

Expected credit loss provision on undrawn 

commitments 11.00 4.82 

Total 169.48 158.41 

15. Other non-financial liabilities

(Rs. in lakhs)

Particulars
 As at 

March 31, 2021 

 As at 

March 31, 2020

(Restated) 

Statutory dues payable 516.18 658.23 

Provision for expenses 2,389.08 1,419.98 

Total 2,905.26 2,078.21 
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(Rs. in lakhs)

Number Amount Number Amount

Authorised Capital

Equity shares of Rs. 10/- each 2,00,00,00,000 2,00,000.00 2,00,00,00,000 2,00,000.00 

Preference Shares of Rs. 10/- each 8,00,00,000 8,000.00 8,00,00,000 8,000.00 

Total 2,08,00,00,000 2,08,000.00 2,08,00,00,000 2,08,000.00 

Issued, subscribed and paid up capital

Equity Shares of Rs. 10/- each fully paid up 30,77,27,936 30,772.79 30,76,36,727 30,763.67 

Preference Shares of Rs. 10/- each fully paid 7,85,16,289 7,851.63 7,85,16,289 7,851.63 

Total 38,62,44,225 38,624.42 38,61,53,016 38,615.30 

Terms/rights attached to equity shares

Terms/rights attached to preference shares

Equity shares held by holding company

(Rs. in lakhs)

No. of shares held Amount No. of shares held Amount

Bee finance Limited (Mauritius), the holding company 23,03,73,125 23,037.31 23,03,73,125 23,037.31 

Total 23,03,73,125 23,037.31 23,03,73,125 23,037.31 

Details of shareholder(s) holding more than 5% of shares in the company :

No. of shares held % Holding No. of shares held % Holding

Bee finance Limited (Mauritius), the holding company 23,03,73,125 59.64% 23,03,73,125 59.66%

Nederlandse Financierings-Maatschappij voor 

Ontwikkelingslanden N.V. 4,50,36,765 11.66% 4,50,36,765 11.66%

Oaks Asset Management Private Limited (formerly 

known as "Alpha Capital Advisors Private Limited A/C 

PMS") 2,61,31,606 6.77% 2,63,04,302 6.81%

Investcorp Private Equity Fund II (formerly known as 

IDFC Private Equity IV) 1,42,41,228 3.69% 2,87,82,735 7.45%

Total 31,57,82,724 81.76% 33,04,96,927 85.59%

Name of shareholder
As at March 31, 2021 As at March 31, 2020 (Restated)

16 (A). Equity share capital

Particulars

As at March 31, 2021 As at March 31, 2020 (Restated)

The company has only one class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of equity shares is entitled to one vote per share. 

The company declares and pays dividend in Indian Rupees. The dividend if and when proposed by the Board of Directors will be subject to the approval of 

shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive remaining assets of the company, after distribution of all 

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Each Cumulative Compulsory Convertible Preference Share ("CCCPS") shall be a 0.001% coupon preference share denominated in Indian Rupees and shall be 

fully and cumulatively compulsorily convertible within a period of 19 years from the date of their issue.

Out of the equity shares issued by the company, shares held by its holding company :

Each holder of CCCPS shall have such rights to attend and vote at general meetings as prescribed by the Companies Act and other applicable laws from time to 

time and as specified under the Articles of Association. Further to the aforesaid, for the purpose of voting, the holder of the CCCPS shall be deemed to have 

converted all its CCCPS into Equity Shares and shall have voting rights on every resolution placed before the Company on the basis of its shareholding in the 

Company on as “as converted” basis or Fully Diluted Basis, i.e., assuming the conversion of all the CCCPS held by it into Equity Shares.

Name of shareholder
As at March 31, 2021 As at March 31, 2020 (Restated)
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Aggregate number of shares issued for consideration other than cash during the period for a period of five years immediately preceding

Equity shares reconciliation

(Rs. in lakhs)

Number Amount Number Amount

At the beginning of the year 30,76,36,727 30,763.67 30,76,29,303 30,762.93 

Add: Issued during the year

Shares issued during the year - - - 

ESOP exercised during the year 91,209 9.12 7,424 0.74 

Bought during the year - - - - 

At the end of the year 30,77,27,936 30,772.79 30,76,36,727 30,763.67 

Preference shares reconciliation

(Rs. in lakhs)

Number Amount Number Amount

At the beginning of the year 7,85,16,289 7,851.63 - - 

Add: Issued during the year

Shares issued during the period - - 7,85,16,289 7,851.63 

Bought during the period - - - - 

At the end of the year 7,85,16,289 7,851.63 7,85,16,289 7,851.63

Particulars
As at March 31, 2021 As at March 31, 2020 (Restated)

Particulars
As at March 31, 2021 As at March 31, 2020 (Restated)

During the current financial year the Company has issued Nil equity shares for consideration other than cash (Previous year: Nil).
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(Rs. in lakhs)

Special reserve Securities premium Deemed equity
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2019 (Restated) 362.99 27,435.03 27.74 65.70 136.09 613.61 - 15.34 28,656.50 

Profit for the year - - - - - 275.41 - - 275.41 

Remeasurement benefit of defined benefit plans - - - - - 28.71 - - 28.71 

Other comprehensive income for the year - - - - - - - 0.02 0.02 

Total comprehensive income for the year (net of tax) - - - - - 304.13 - 0.02 304.14 

Transfer / utilisations - 

Additions during the period - 34,863.53 - - - - - - 34,863.53 

Utilized during the year - (595.77) - - - - - - (595.77) 

Transferred to special reserve from retained earnings 89.04 - - - - (89.04) - - - 

Employee stock option expense - - - (14.81) 598.69 - - - 583.88 

Balance at March 31, 2020 (Restated) 452.03 61,702.79 27.74 50.89 734.78 828.69 - 15.36 63,812.28 

Profit for the year - - - - - 1,023.44 - - 1,023.44 

Remeasurement benefit of defined benefit plans - - - - - (19.67) - - (19.67) 

Other comprehensive income for the year - - - - - - 89.03 - 89.03 

Total comprehensive income for the year (net of tax) - - - - - 1,003.76 89.03 - 1,092.79 

Transfer / utilisations

Additions during the period - 27.36 - - - - - - 27.36 

Utilized during the year - - - - - - - - - 

Transferred to special reserve from retained earnings 204.69 - - (204.69) - - - 

Employee stock option expense - - - 11.38 1,016.55 - - - 1,027.93 

Balance at March 31, 2021 656.72 61,730.15 27.74 62.27 1,751.33 1,627.76 89.03 15.36 65,960.36 

Equity instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through other comprehensive income.

Total

Nature and purpose of each reserves

Special reserve - Reserves created under Section 45IC of Reserve Bank of India Act, 1934.

Particulars

Reserves and Surplus 

Equity instruments 

through OCI

Capital reserve - This reserve was created to record the excess carrying value of optionally convertible debentures provided through securities premium. The excess value is recorded by reversing the capital reserve with corresponding debit to debentures.

Debt instruments 

through OCI

Debt instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of debt instruments measured at fair value through other comprehensive income.

16 (B). Other Equity

Securities premium - The securities premium account is used to record the premium received on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Deemed equity - This reserves is outcome of security deposits placed by Incred Management and Technology Services Private Limited (wholly owned subsidiary) on behalf of the Company.

Retained earnings - Retained earnings represents surplus / accumulated earnings of the Company and are available for distribution to shareholders.

Capital contribution from parent - The capital contribution from parent is the outcome of share based arrangement where Bee Finance Limited (Mauritius), Holding Co. has granted equity settled options to the employees of the Company.

Share based payment reserve - The share based payment reserve is used to recognise the grant date fair value of options issued to employees of the company and its subsidiaries under stock option schemes of the Company.
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(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

On financial assets measured at amortised cost:

-Interest on loans 35,496.52 31,024.84 

-Interest income from investments 523.59 40.22 

-Interest on deposits with banks 154.14 38.26 

On Financial Assets measured at fair value through Other 

Comprehensive Income:

-Interest income from investments 1,537.50 - 

Total 37,711.75 31,103.32 

18. Fees and commission income

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

Other fees and charges 501.16 749.95 

Service fees (Refer Note 29 for related party transaction) 56.00 56.00 

Total 557.16 805.95 

19. Net gain/ (loss) on fair value changes

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

Net gain/ (loss) on financial instruments at fair value 

through profit or loss

-Investments 268.91 465.01 

Total 268.91 465.01 

Fair value changes:

-Realised 268.91 461.20 

-Unrealised -   3.81 

20. Other income

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

Marketing income 195.00 135.00 

Service fee income (Refer Note 29 for related party 

transaction)
401.46 628.56 

Other income 50.63 18.81 

Total 647.09 782.37 

17. Interest income

Note - No revenue from transactions with a single customer amounted to 10% or more of the Company’s total revenue for the year 

ended 31 March 2021 and 31 March 2020.
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21. Finance costs

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020

(Restated) 

On financial liabilities measured at amortised cost:

(i) Interest on borrowings 8,258.41 7,463.00 

(ii) Discount on Commercial Paper 124.74 93.85 

(iii) Interest on Debentures 6,499.73 3,801.05 

(iv) Interest on Inter Corporate Debts ("ICD") (Refer Note 29) 195.74 66.18 

(v) Liability towards operating lease  (Refer Note 32) 152.16 151.78 

(vi) Other finance cost 40.62 29.83 

Total 15,271.40 11,605.69 

22. Impairment on financial instruments

(Rs. in lakhs)

On Financial instruments measured at amortised cost:

(i) Loans (including amount written off, net of recovery) 8,868.53 5,631.53 

(ii) Investments 0.05 (1.82)

(iii) Others (3.21) 5.03 

Total 8,865.37 5,634.74 

23. Employee benefits expenses

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020

(Restated) 

Salaries and wages 7,799.95 8,154.92 

Contribution to provident and other funds 216.00 260.68 

Share based payment to employees (Refer Note 31) 1,026.38 583.88 

Staff welfare expenses 138.43 199.55 

Retirement Benefit expenses (Refer Note 30) (21.39) 32.28 

Others - 9.27 

Total 9,159.37 9,240.58 

Particulars
 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020

(Restated) 
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24. Other expenses

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020

(Restated) 

Rent (Refer Note 32) 275.89 198.41 

Communication cost 76.38 96.11 

Travelling and conveyance 129.22 344.41 

Legal, professional and consultancy charges 441.41 316.89 

Membership and Subscription 5.50 4.27 

IT expenses 593.96 657.31 

Repairs and maintenance 15.28 25.01 

Rating fees 104.25 47.84 

Printing and stationary 4.56 29.67 

Bank charges 31.94 28.55 

Bureau charges 168.68 290.44 

Directors' sitting fees (Refer Note 29) 13.19 14.55 

Payment to auditors 84.93 73.54 

Advertisement, publicity and sales promotion expenses 389.18 385.90 

Operation Cost 164.00 458.25 

Office Expense 286.25 316.03 

Postage & courier charges 11.63 62.45 

Interest on statutory dues 10.03 0.18 

Recruitment fees 32.51 126.88 

Stamp Duty & Filing fees 8.10 62.22 

Legal & Technical charges 25.64 88.74 

Corporate Social responsibility (Refer Note 37) 20.05 16.93 

Cost of Collection 851.93 553.48 

Miscellaneous expenses 61.41 73.18 

Total 3,805.92 4,271.24 

Payment to the auditors:

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020

(Restated) 

Auditor's remuneration

- Audit fees 74.12 65.95 

In other capacity

- Certification services 10.81 7.59 

- Taxation - - 

Total 84.93 73.54 
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25. Tax expense

(a) Amounts recognised in profit and loss

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020 

(Restated)

Current tax expense

Current year 1,135.14            527.43 

1,135.14            527.43 

Deferred tax expense

Origination and reversal of temporary differences (917.52) (144.09) 

Deferred tax expense (917.52)              (144.09)              

Tax expense for the year 217.61 383.34 

(b) Amounts recognised in other comprehensive income

(Rs. in lakhs)

Before tax
Tax (expense) 

benefit
Net of tax Before tax

Tax (expense) 

benefit
Net of tax

Items that will not be reclassified to profit or loss

(a) Remeasurements of defined benefit liability (asset) (26.29) 6.62 (19.67) 29.03 (0.32) 28.71 

(b) Equity instruments through other comprehensive income - - - 0.02 - 0.02 

Items that will be reclassified to profit or loss
(a) Debt instruments through other comprehensive income 118.97 (29.95) 89.03 - - - 

92.68 (23.33) 69.35 29.05 (0.32) 28.74 

(c) Amounts recognised directly in equity

There are no temporary difference recognised directly in equity for the year ended March 31, 2021 (Previous Year: Nil)

(d) Reconciliation of effective tax rate

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

Profit before tax as per Statement of profit and loss (A) 1,241.06            658.75 

Statutory tax rate 25.17% 25.17%

Tax using the Company's domestic tax rate (B) 312.37 165.81 

Tax effect of:

Tax effect of amounts which are not deductible in calculating 

taxable income 8.42 18.45 

Effect of income exempt from income tax (42.11) (97.74) 

Tax pertaining to prior year (47.84) (4.85) 

Other adjustments (13.23) 11.54 

Reversal of Deferred tax on account of merger (Refer Note No 

42) - 182.70 

Impact for change in tax rate - 107.43 

Effective tax amount 217.61 383.34 

Effective tax rate 17.53% 58.19%

(e) During the previous year, the Company had elected to exercise the option permitted under Section 115BAA of the income-tax Act, 1961, as introduced by the

Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the Company had recognised provision for income tax for the year ended March 31, 2020 and re-measured

its deferred tax assets basis the rate prescribed in the said section. The full impact of the above mentioned change of Rs. 107.43 lakhs has been recognised in the

standalone statement of profit and loss for the year ended March 31, 2020.

Particulars

Year ended March 31, 2021 Year ended March 31, 2020  (Restated)

F 540



InCred Financial Services Limited

Notes to the Standalone Financial Statements

26. Earnings per share

i. Profit attributable to Equity shareholders:

(Rs. in lakhs)

Particulars Year ended March 

31, 2021

Year ended March 

31, 2020

(Restated)

Profit attributable to equity holders of the Company used in calculating

basic earnings per share
1,023.44 275.41 

Profit attributable to equity holders of the Company used in calculating

diluted earnings per share
1,023.44 275.41 

ii. Weighted average number of ordinary shares

Particulars As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Weighted average number of equity shares used as the denominator in

calculating basic earnings per share
         38,51,19,843          38,03,66,142 

Adjustments for calculation of diluted earnings per share: 14,19,853  -* 

Weighted average number of equity shares and potential equity shares 

used as the denominator in calculating diluted earnings per share         38,65,39,696         38,03,66,142 

Basic earnings per share 0.27 0.07

Diluted earnings per share 0.26 0.07

* The ESOPs outstanding are anti-dilutive in nature

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted 

average number of equity shares outstanding during the year.
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27. Fair Value Measurements

A. Accounting classification

Carrying amounts of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below :

(Rs. in lakhs)

Particulars

FVTPL FVOCI Amortised Cost Others FVTPL FVOCI Amortised Cost Others

Financial assets

Cash and cash equivalents -                                -   1,323.38 -                                -   -   3,772.83 -   

Bank balance other than cash and cash equivalents -                                -   588.46 -                                -   -   735.88 -   

Loans -                                -              2,55,359.84 -                                -   -              2,04,849.17 -   

Investments

-Mutual funds -                                -   -                                -   1,003.81 -                                -   -   

-Debt securities -   6,638.94 2,120.55 -                                -   -                                -   -   

Other financial assets -                                -   1,821.28 -                                -   -   1,690.39 -   

                             -   

Total financial assets -   6,638.94            2,61,213.51 -   1,003.81 -              2,11,048.27 -   

Financial liabilities

Debt securities -                                -   73,827.02 -                                -   -   42,105.62 -   

Borrowings (other than debt securities) -                                -   93,422.08 -                                -   -   70,321.28 -   

Other financial liabilities -                                -   4,231.88 -                                -   -   3,342.57 -   

Total financial liabilities -                                -              1,71,480.98 -                                -   -              1,15,769.47 -   

B. Fair Value 

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Investment in mutual funds -                                -   -                                -   1,003.81 -                                -   1,003.81 

Investment in debt securities -                                -   6,638.94 6,638.94 -                                -   -                                -   

Total -                                -   6,638.94 6,638.94 1,003.81 -                                -   1,003.81 

As at March 31, 2021 As at March 31, 2020 (Restated)

Fair values of financial assets and financial liabilities measured at fair value, including their levels in the fair value hierarchy, are presented below.

Particulars
Fair value

As at March 31, 2021 As at March 31, 2020 (Restated)

Note: Investment in subsidiaries amounting to Rs. 3,911.22 lakhs (Previous year: Rs. 2,109.69 lakhs) is carried at cost in accordance with Ind AS 27 and does not form part of the above.
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(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Cash and cash equivalents 1,323.38 -                                -   1,323.38 3,772.83 -                                -   3,772.83 

Bank balance other than cash and cash equivalents 588.46 -                                -   588.46 735.88 -                                -   735.88 

Investments -                                -   -                                -   -                                -   -   

- Debt securities -                                -   2,120.55 2,120.55 -                                -   -                                -   

Loans -                                -              2,70,436.30            2,70,436.30 -                                -              2,06,237.47            2,06,237.47 

Other financial assets -                                -   1,821.28 1,821.28 -                                -   1,690.39 1,690.39 

Total 1,911.84 -              2,74,378.13            2,76,289.97 4,508.71 -              2,07,927.86            2,12,436.57 

Financial Liabilities

Debt securities -                                -   74,320.09 74,320.09 -                                -   42,112.57 42,112.57 

Borrowings (other than debt securities) -                                -   93,438.98 93,438.98 -                                -   70,306.94 70,306.94 

Other financial liabilities -                                -   4,231.88 4,231.88 -                                -   3,342.57 3,342.57 

Total -                                -              1,71,990.95            1,71,990.95 -                                -              1,15,762.08            1,15,762.08 

(Rs. in lakhs)

Carrying Value Fair Value Carrying Value Fair Value

Financial assets

Cash and cash equivalents 1,323.38 1,323.38 3,772.83 3,772.83 

Bank balance other than cash and cash equivalents 588.46 588.46 735.88 735.88 

Loans            2,55,359.84            2,70,436.30            2,04,849.17            2,06,237.47 

Investments

-Mutual funds -                                -   1,003.81 1,003.81 

-Debt securities 8,759.49 8,759.49 -                                -   

Other financial assets 1,821.28 1,821.28 1,690.39 1,690.39 

Total            2,67,852.45            2,82,928.91            2,12,052.08            2,13,440.38 

Financial liabilities -   

Debt securities 73,827.02 74,320.09 42,105.62 42,105.62 

Borrowings (other than debt securities) 93,422.08 93,438.98 70,321.28 70,321.28 

Other financial liabilities 4,231.88 4,231.88 3,342.57 3,342.57 

Total            1,71,480.98            1,71,990.95            1,15,769.47            1,15,769.47 

This section explains the judgments and estimates made in determining the fair value of the financial instrument that are measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into three levels prescribed under the accounting standard. An explanation

of each level follows underneath table.

Particulars

Fair value

As at March 31, 2021 As at March 31, 2020 (Restated)

Particulars
As at March 31, 2021 As at March 31, 2020 (Restated)
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C. Measurement of fair values

Financial instruments held at amortised cost

iv. Investment in debt securities:

i. Cash and bank balance: 

The fair value of cash and balances with bank is their carrying amounts

ii. Loans and advances to customers: 

For loans and advances to customers, the fair value of floating rate loans is their carrying amounts.  Loans and advances are presented net of provisions for impairment. The fair value of loans and advances to 

customers with a residual maturity of less than one year generally approximates the carrying value. The fair value of fixed rate loans were calculated based on discounted cash flows using a current lending rate.

iii. Other financial assets:

Other financial assets comprise primarily of advances to related parties and other advances. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are 

short term in nature.

v. Debt securities and borrowings: 

The estimated fair value of fixed interest bearing borrowings without quoted market prices is based on discounted cash flows using the prevailing rates at which Company has borrowed for debts with a similar credit 

risk and remaining maturity. For market linked debentures, the fair value published by CARE Rating Agency as at March 31, 2021 has been considered for fair valuation. For floating rate borrowings, the carrying value is 

a reasonable approximation to the fair value.

vi. Other financial liabilities:

Other financial liabilities comprise primarily of advances received from customers and other payables. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as 

they are either short term in nature.

The Company has investments in debt securities with fixed rates. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.

The following sets out the Company’s basis of establishing fair values of amortised cost financial instruments and their classification between Levels 1, 2 and 3. As certain categories of financial instruments are not 

actively traded, there is a significant level of management judgement involved in calculating the fair values:

Except for those financial instruments for which the carrying amounts are mentioned in the above table, the Company considers that the carrying amounts recognised in the financial statements approximate their fair 

values. For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.
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Gains or losses on transfers amongst categories

Inter-level transfers

D. Fair value measurements for financial assets measured at FVOCI using significant unobservable inputs (level 3)

(Rs. in lakhs)

Particulars Equity 

instruments

Debt Instruments

As at March 31, 2019 (Restated) 121.63                   - 

Net Acquisitions/(Disposal) (121.61) - 

Gains recognised in other comprehensive income (0.02) - 

As at March 31, 2020 (Restated) - - 

Net Acquisitions/(Disposal) - 6,519.96 

Gains recognised in other comprehensive income - 132.10 

As at March 31, 2021 - 6,652.06 

There are no transfers of financial assets and liabilities measured at fair value between Levels 1 and 2  and Level 2 and 3 during the financial years ended March 31, 2021 and March 31, 2020.

The following table presents the change in level 3 items for the year ended March 31, 2021.

The investment in mutual funds are valued using the closing NAV in the market.

The Company's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of reporting period

ii. Investment in debt securities: 

Fair value is based on market-observable data such as secondary market prices for its traded debt and where no data is available, it is estimated using market yeild on the balance period to maturity on similar 

instruments using G-Sec rates adjusted for credit risk of the instruments.

i. Investment in mutual fund: 

Financial instruments held at fair value
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28. Financial risk management

In the course of its business, the Company is exposed to certain financial risks namely credit risk, interest risk & liquidity risk. The Company's primary focus is

to achieve better predictability of financial markets and seek to minimize potential adverse effects on its financial performance.

The financial risks are managed in accordance with the Company’s risk management policy which has been approved by its Board of Directors.

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The board of

directors has established the Risk Management Committee, which is responsible for developing and monitoring the Company's risk management policies. The

committee reports regularly to the board of directors on its activities.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls

and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the

Company's activities. 
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28. Financial risk management (continued)

A. Credit risk

i) Credit risk management

Loans Investments

Current Stage 1 12 Month's ECL 12 Month's ECL

1-30 days Stage 1 12 Month's ECL 12 Month's ECL

31-90 days Stage 2 Life Time ECL Life Time ECL

90 + days Stage 3 Life Time ECL Life Time ECL

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations i.e. receivables from

customers, investments in debt securities etc. Credit risk arises from loans and advances, investments carried at amortized cost and deposits with banks and financial

institutions.

The Company key objective is to maintain a strong culture of responsible lending, and robust risk policies and control frameworks . The Company considers various factors,

which provide an assessment of the borrower’s ability-to-pay and willingness-to-pay. While the techniques used for assessment vary across product-segments, the credit

principles remain a common factor.

The key factors considered include:

- Income and cash flow analysis: The borrower’s income for multiple sources is assessed, along with the borrower’s obligations and financial commitments. Hence, the funds

available to repay the loan/EMI is computed, and the loan is tailored to be affordable to the borrower. For certain product types working capital gap is also calculated.

- Credit history analysis: The borrower’s experience in managing debt is considered. Prior delinquencies and considered. A strong repayment track record is typically an

indicator of the customer’s willingness-to-pay. Exceptions and nuances, like customers with a limited credit history but with strengths like job-tenure or asset-ownership, are

also considered to make appropriate credit decisions.

- Borrower’s profile and intended use of the funds: The borrower’s intended use of funds is considered as a part of the credit process, including the calculation of working

capital cycle for certain product types. In some product-segments, the use of funds may be certified by the borrower or controlled by disbursing directly to the end-use.

Borrower profiles which are not in targeted market-segments are screened out.

- Security cover provided: The Company has a well defined credit policy which lays out the security to be provided. In certain cases, providing the relevant collateral is a pre-

condition for loan sanction.

- Collectability and geo-location: . The borrower’s location, accessibility, stability and contact-ability are all considered before loan sanction. In cases where there are doubts or 

concerns about any of these factors, an adverse adjustment to the risk-profile is made.

The Company has separate data science/analytics team which monitors the vintage curve, bounce rates, collection efficiency, portfolio metrics and delinquencies further

periodic re-audit of existing cases to unearth delinquency trends and credit learnings.

Measurement of Expected Credit Losses ('ECL')

The Company has segmented its outstanding portfolio based on the risk profiles i.e. risk management policies, historical experiences with respect to default rates etc. for the

computation of ECL.

A three-stage model for impairment based on changes in credit quality since initial recognition has been implemented. The Company has used Days Past Due (‘DPD’) basis for

staging of the portfolio and has opted for the rebuttable presumption prescribed by the standard to recognize default in case payments are overdue 90 days and a Significant

Increase in Credit Risk (‘SICR’) in case payments are overdue for more than 30 days.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss), unless there has been no significant increase in

credit risk since origination, in which case, the allowance is based on the 12 months’ expected credit loss).

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is the portion of

Lifetime ECL that represent the ECLs that result from default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis /collective basis, depending on the nature of the underlying portfolio of financial

instruments. The Company has established a policy to perform an assessment, at the end of each reporting period, of whether a financial instrument’s credit risk has increased

significantly since initial recognition, by considering the change in the risk of default occurring over the remaining life of the financial instrument. The Company does the

assessment of significant increase in credit risk at a borrower level. Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3. Considering the

current macro economic scenario, due to Covid, the probability of defaults have been increased over and above the historical trends across product verticals.

DPD Status Stage 
Basis for recognition of ECL

Write-offs

As per Company's policy, the Company writes off Retail secured and unsecured loans outstanding for more than 540 days and 450 days respectively. However, Small and

Medium Enterprises (SME) Secured and Unsecured Loans, are writen off on a case-to-case basis subject to 540 days and 450 days respectively, based on the probability of

recoverability. Any subsequent recoveries against such loans are credited to the statement of profit and loss.
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As at March 31, 2021

(Rs. in lakhs)

Particulars Asset group

Gross carrying 

amount of financial 

assets

Expected credit losses

Carrying amount 

net of impairment 

provision

Investments at amortised cost

- Debt securities 2,120.55 0.05 2,120.50 

Investments at FVOCI

- Debt securities 6,652.06 13.12 6,638.94 

Loans at amortised cost

- Term Loans and Loans

repayable on demand

2,29,929.27 1,866.31 2,28,062.96 

Bank balance other than cash and 

cash equivalents

588.46 - 588.46 

Loan commitments 8,975.03 11.00 8,964.03 

Other financial assets 1,826.46 5.18 1,821.28 

Loans

- Term Loans and Loans

repayable on demand

24,329.43 2,008.79 22,320.64 

Loans

- Term Loans and Loans

repayable on demand

10,206.03 5,229.79 4,976.24 

As at March 31, 2020 (Restated)

(Rs. in lakhs)

Particulars Asset group

Gross carrying 

amount of financial 

assets

Expected credit losses

Carrying amount 

net of impairment 

provision

Investments at amortised cost

- Debt securities - - - 

Loans at amortised cost

- Term Loans and Loans

repayable on demand

1,99,017.36 1,345.71 1,97,671.65 

Bank balance other than cash and 

cash equivalents

738.84 2.96 735.88 

Loan commitments 9,880.07 4.82 9,875.25 

Other assets 1,695.83 5.44 1,690.39 

Loans

- Term Loans and Loans

repayable on demand

4,355.24 317.58 4,037.68 

Loans

- Term Loans and Loans

repayable on demand

6,815.66 3,675.81 3,139.85 

Maximum exposure to credit risk

(Rs. in lakhs)

Particulars Gross Exposure as at March 31, 

2021

Gross Exposure as at 

March 31, 2020

(Restated)

Cash and cash equivalent 1,323.38 3,772.83 

Balances with Banks 588.46 738.84 

Loans 2,64,464.73 2,10,188.26 

Investment securities 8,772.61 -   

Other financial assets 1,826.46 1,695.82 

Total credit risk exposure 2,76,975.64 2,16,395.75 

Collateral held

The table below shows the maximum exposure to credit risk for recognised financial instruments. The extent to which collateral and other credit enhancements mitigate the

maximum exposure to credit risk is described in the footnotes to the table. For financial assets recognised on the balance sheet, the maximum exposure to credit risk equals

their carrying amount.

Loss allowance measured at 12 month

expected credit losses (Stage 1)

Loss allowance measured at life-time 

expected credit losses, not credit 

impaired (Stage 2)

Loss allowance measured at life-time 

expected credit losses, credit impaired 

(Stage 3)

Loss allowance measured at 12 month

expected credit losses (Stage 1)

Loss allowance measured at life-time 

expected credit losses, not credit 

impaired (Stage 2)

Loss allowance measured at life-time 

expected credit losses, credit impaired 

(Stage 3)

The Company periodically monitors the quality as well as the value of the security to meet the prescribed limits. The collateral held by the Company varies on case to case

basis and includes:

i) First/Subservient charge on the Land and/or Building of the project or other projects

ii) First/Subservient charge on the fixed and current assets of the borrower

iii) Hypothecation over receivables from funded project or other projects of the borrower

iv) First loss guarantee default (FLDG) in the form of cash collateral, lien on fixed deposits etc.
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Secured Loans

(Rs. in lakhs)

LTV Ratio Principal outstanding as at March 

31, 2021

As at March 31, 2021 Principal outstanding 

as at March 31, 

2020(Restated)

As at March 31, 

2020 (Restated)

Less than 50% 53,647.27 39.96% 47,097.54 47.09%

51-70% 18,554.37 13.82% 22,742.80 22.74%

71-90% 11,474.72 8.55% 8,264.25 8.26%

91-100% 46,912.45 34.94% 18,791.63 18.79%

More than 100% 3,663.67 2.73% 3,117.75 3.12%

Total 1,34,252.48 100.00% 1,00,013.97 100.00%

Value of security of secured credit Impaired assets

The credit impaired assets as at the reporting dates were secured by charge on land and building and project receivables amounting to:

(Rs. in lakhs)

Particulars Principal outstanding as at March 

31, 2021

As at March 31, 2021 Principal outstanding 

as at March 31, 

2020(Restated)

As at March 31, 

2020 (Restated)

Value of Security 3,639.95 6,498.64 1,541.35 3,050.38

iii) Reconciliation of Loan exposure and Loan loss allowance

For Loan exposure 

The below table signifies movement of loan exposure i.e outstanding principal and accrued interest thereon

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage1)

Financial assets for 

which credit risk has 

increased significantly 

and not credit-

impaired (Stage 2)

Loss allowance 

measured at life-

time expected 

losses (Stage 3)

1,66,754.11 3,902.16 3,178.89 

(76,016.63) (2,301.48) 725.22 

1,15,443.82 1,398.54 753.99 

858.10 (826.50) (31.60) 

(2,748.25) 2,750.49 (2.24) 

(4,204.36) (694.28) 4,898.64 

- - (3,579.84) 

2,00,086.79 4,228.93 5,943.06 

(1,11,619.89) (7,901.73) (5,362.11) 

1,60,934.35 17,437.99 6,845.50 

720.84 (710.69) (10.15) 

(12,243.37) 12,245.97 (2.60) 

(4,879.72) (1,233.84) 6,113.56 

- - (4,474.73) 

2,32,999.00 24,066.63 9,052.53 

For Loan loss allowance:

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage1)

Financial assets for 

which credit risk has 

increased significantly 

and not credit-

impaired (Stage 2)

Loss allowance 

measured at life-

time expected 

losses (Stage 3)

595.58 202.21 2,148.45 

47.94 (67.90) 2,055.25 

739.48 116.72 407.66 

9.28 (39.97) (21.89) 

(17.97) 176.45 (2.21) 

(28.60) (69.93) 2,627.76 

- - (3,539.21) 

1,345.71 317.58 3,675.81 

(629.25) (576.12) (698.54) 

1,384.79 1,561.99 3,431.52 

5.20 (25.23) (8.09) 

(121.88) 881.42 (3.86) 

(118.89) (150.23) 3,307.70 

- - (4,474.73) 

1,865.68 2,009.41 5,229.81 

The Company measures the amount of ECL on a financial instrument in a way that reflects an unbiased and probability-weighted amount. The Company considers its historical

loss experience and adjusts the same for current observable data. The key inputs into the measurement of ECL are the probability of default, loss given default and exposure at 

default. These parameters are derived from the Company’s internally developed statistical models and other historical data. In addition, the Company uses reasonable and

supportable information on future economic conditions including macroeconomic factors such as services, GDP, recorded unemployment, growth rate, current account

balance etc. Since incorporating these forward looking information increases the judgment as to how the changes in these macroeconomic factor will affect ECL, the

methodology and assumptions are reviewed regularly.

Reconciliation of loss allowance

Loss allowance on March 31, 2019 (Restated)

Remeasurement of loss allowance

The below table stratifies credit exposure for secured loans by ranges of Loan-to-value (LTV) ratio. LTV is calculated as the ratio of the Principal outstanding of the loan to the 

value of the collateral. The valuation of collateral is as of date of grant of loan and excludes any adjustments for obtaining and selling the collateral. 

Reconciliation of Loan exposure*

Loan exposure as on March 31, 2019 (Restated)

Remeasurement of net exposure

Assets originated or purchased

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loan exposure on March 31, 2020 (Restated)

Remeasurement of net exposure

Assets originated or purchased

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Remeasurement of loss allowance

Assets originated or purchased

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2021

Loss allowance on March 31, 2020 (Restated)

Loan exposure on March 31, 2021

Assets originated or purchased

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs
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For investments

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage 1)

1.82 

(1.82) 

- 

13.17 

13.17 

For loan commitments

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage 1)

3.63 

1.19 

4.82 

6.18 

11.00 

Concentration of credit risk

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Concentration by region

North 45,263.88 30,112.17 985.91 1,215.32 

South 1,27,616.29 1,00,098.22 4,251.67 4,456.38 

East 9,525.25 9,254.90 491.33 574.73 

West 82,059.31 70,722.97 3,246.12 3,633.64 

2,64,464.73 2,10,188.26 8,975.03 9,880.07 

Offsetting financial assets and financial liabilities

Assessment of loan modifications on credit risk

Impact of COVID-19

Total

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2021

Loss allowance on 31 March 2021

Loan commitments 

Loss allowance on March 31, 2019 (Restated)

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2020 (Restated)

Reconciliation of loss allowance

Loss allowance on 31 March 2019 (Restated)

Changes in loss allowances due to Assets used or released

Loss allowance on 31 March 2020 (Restated)

The Company monitors concentrations of credit risk by sector and by geographic location. An analysis of concentrations of credit risk from loans and advances, loan 

commitments, financial guarantees and investment securities is shown below.

Particulars

Loans and advances to customers

Reconciliation of loss allowance

Changes in loss allowances due to Assets used or released

There are no financial assets and Financial liabilities which are subject to offsetting, enforceable master netting arrangements and similar agreements.

(A) In accordance with the Board approved moratorium policy read with the Reserve Bank of India (RBI) guidelines dated March 27, 2020, April 17, 2020 and May 23, 2020

relating to ‘COVID-19 -Regulatory Package’, the Company had granted moratorium up to six months on the payment of installments which became due between 1 March,

2020 and 31 August, 2020 to all eligible borrowers. This relaxation did not automatically trigger a significant increase in credit risk. The Company continued to recognize

interest income during the moratorium period and in the absence of other credit risk indicators, the granting of a moratorium period did not result in accounts becoming past

due and automatically triggering Stage 2 or Stage 3 classification criteria.

The impact of COVID-19 on the global economy and how governments, businesses and consumers respond is uncertain. This uncertainty is reflected in the Company’s

assessment of impairment loss allowance on its loans which are subject to a number of management judgements and estimates. In relation to COVID-19, judgements and

assumptions include the extent and duration of the pandemic, the impacts of actions of governments and other authorities, and the responses of businesses and consumers in

different industries, along with the associated impact on the global economy. The Company has separately incorporated estimates, assumptions and judgements specific to

the impact of the COVID-19 pandemic and the associated support packages in the measurement of impairment loss allowance. The Company’s impairment loss allowance

estimates are inherently uncertain and, as a result, actual results may differ from these estimates.

(B) The Honorable Supreme Court of India through an interim order had directed that the accounts which were not declared non-performing asset till August 31, 2020 shall not

be declared non-performing after August 31, 2020, till further notice. Basis the interim order, the Company had not classified any standard account as of August 31, 2020 as

per Indian Accounting Standards, as impaired (Stage 3) after August 31, 2020.

The interim order granted to not declare accounts as NPA stood vacated on March 23, 2021 vide the judgement of the Hon’ble SC in the matter of Small Scale Industrial

manufacturers Association vs. UOI & Ors. and other connected matters. In accordance with the instructions in paragraph 5 of the RBI circular no. RBI/2021-22/17DOR.

STR.REC.4/21.04.048/2021-22 dated April 07, 2021 issued in this connection, the Company has continued with the asset classification of borrower accounts as per the ECL

model under Ind AS financial statements for the year ended March 31, 2021.

In response to the economic fall-out on account of Covid-19 pandemic, RBI announced resolution plan framework vie circular RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-

21 dated 6th August 2020 - Resolution Framework for COVID-19-related Stress for personal loan customers and extended RBI notification RBI/2019-20/160

DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020 - Micro, Small

and Medium Enterprises (MSME) sector – Restructuring of Advances for SME loans. Loan modifications executed under these schemes have not been classified as

renegotiated as they are as a result of market-wide customer relief programme and not borrower specific. We continue to monitor the recoverability of loans granted in

accordance with these circulars. The on-going and future performance of such loans remains an area of uncertainity as March 31, 2021. The relevant details in respect of these

loans have been presented under note no. 43 and 44.
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28. Financial risk management (continued)

B. Liquidity risk

(Rs. in lakhs)

Particulars As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

- Expiring within one year 10,090.93 11,038.25 

- Expiring beyond one year - - 

Total 10,090.93 11,038.25 

As at March 31, 2021 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Debt securities 11 73,827.02 (82,460.46) (54,998.53)            (27,461.93)            - - 

Borrowings (other than debt securities) 12 93,422.08 (1,06,739.63)          (54,488.09)            (41,538.58)            (10,712.96)            - 

Other financial liabilities 13 4,231.88 (4,231.88) (4,231.88) 

Loan commitments 33 8,975.03 (8,975.05) (4,076.74) (4,898.31) - - 

Total 1,80,456.01           (2,02,407.02)          (1,17,795.24)             (73,898.81) (10,712.96) -   

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and marketable securities and the

availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Company has formulated an Asset Liability Management Policy. The Asset Liability Management Committee ('ALCO') is responsible for the management of the Company's short-term,

medium-term and long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and by continuously

monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The Company has access to undrawn borrowing facilities at the end of each

reporting period, as detailed below:

The Company has the following undrawn credit lines available as at the end of the reporting period:

The following tables detail the Company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn up based on the

undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows. To the

extent that interest flows are floating rate, the rate applicable as of reporting period ends respectively has been considered.

Particulars Note No 

Contractual cash flows
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As at March 31, 2020 (Restated) (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Debt securities 11 42,105.62 (45,798.45) (26,433.72)            (19,364.73)            - - 

Borrowings (other than debt securities) 12 70,321.28 (99,576.75) (41,614.51)            (34,684.90)            (23,277.34)            - 

Other financial liabilities 13 3,342.57 (3,342.57) (24.00) (3,318.57) - - 

Loan commitments 33 9,880.07 (9,880.07) (5,430.48) (4,420.62) (14.49) (14.48) 

Total 1,25,649.54           (1,58,597.84)             (73,502.71)             (61,788.82) (23,291.83) (14.48)

As at March 31, 2021 (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 1,323.38 1,323.38 1,323.38 -                                -   -   

Bank deposits 3 588.46 613.99 613.99 -                                -   -   

Loans 4 2,55,359.84             3,55,624.04            1,51,615.38 97,822.11 39,082.15 67,104.40 

Investments (other than subsidiaries) 5 8,759.44 9,296.77 8,096.28 1,200.49 -                                    -   

Other financial assets 6 1,821.28 1,821.28 1,821.28 -                                -   -   

Total 2,67,852.40             3,68,679.46           1,63,470.31 99,022.60 39,082.15 67,104.40 

As at March 31, 2020 (Restated) (Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 3,772.83 3,419.63 3,419.63 -                                -   -   

Bank deposits 3 735.88 766.12 766.12 -                                -   -   

Loans 4 2,04,849.17             2,92,481.19            1,07,760.15 79,892.48 36,729.10 68,099.46 

Investments (other than subsidiaries) 5 1,003.81 1,003.81 1,003.81 -                                -   -   

Other financial assets 6 1,690.39 1,690.39 1,410.43 279.96 -                                    -   

Total 2,12,052.08             2,99,361.14           1,14,360.14 80,172.44 36,729.10 68,099.46 

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows

The following table details the Company's expected maturity for its non-derivative financial assets. The table has been drawn up based on the undiscounted contractual maturities of the 

Particulars Note No 

Contractual cash flows
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28. Financial risk management (continued)

C. Interest rate risk

Exposure to interest rate risk

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Loans

Fixed rate loans 1,30,872.89 1,08,509.09 

Variable rate loans 1,32,493.60 99,181.42 

Bank balance other than cash and cash equivalents 586.06 723.06 

Fixed rate investments in debt securities 8,533.21 - 

Total 2,72,485.76 2,08,413.57 

Debt and Borrowings

Fixed rate Debt and Borrowings (94,622.40) (47,449.67) 

Variable rate Debt and Borrowings (69,420.64) (75,026.89) 

Total (1,64,043.04)            (1,22,476.56) 

Fair value sensitivity analysis for fixed-rate instruments

Cash flow sensitivity analysis for variable-rate instruments

(Rs. in lakhs)

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

March 31, 2021

Variable-rate instruments 630.73 (630.73) 630.73 (630.73) 

Cash flow sensitivity (net) 630.73 (630.73) 630.73 (630.73) 

March 31, 2020 (Restated)

Variable-rate instruments 241.55 (241.55) 241.55 (241.55) 

Cash flow sensitivity (net) 241.55 (241.55) 241.55 (241.55) 

D. Price risk

The Company is exposed to price risk arising from investment in mutual funds and classified in the balance sheet at fair value through profit & loss. If the NAV of the mutual 

fund had been higher/ lower by 1% from market price existing as at March 31, 2021, profit or loss(pre-tax) for the year ended March 31, 2021 would increase/ decrease by NIL 

(Previous Year: Rs. 10.03 lakhs ) with a corresponding increase/decrease in the Total Equity of the Company as at March 31, 2021.

The Company is currently not exposed to any equity price risks arising from equity investments classified in the Balance Sheet at fair value through Other Comprehensive 

Income since the amount outstanding as at March 31, 2021 is Nil (Previous year: Nil ). 

The sensitivity analyses below have been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting period. For floating rate

assets and liabilities, the analysis is prepared assuming the amount of the liabilities/assets outstanding at the end of the reporting period was outstanding for the whole year

and the rates are reset as per the applicable reset dates.

If interest rates related to loans and borrowings had been 100 bps higher/ lower and all other variables were held constant, the Company's Profit before tax for the year

ended/ Other Equity (pre-tax) as on March 31, 2021 and March 31, 2020 would increase/ (decrease) by the following amounts:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is exposed

to interest rate risk through the impact of rate changes on interest-bearing liabilities and assets. The Company manages its interest rate risk by monitoring the movements in

the market interest rates closely. The Company has Asset and Liability Management Committee (ALCO) and has empowered it to assess the interest rate risk run by it and

provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on periodic basis.

Company’s interest rate risk arises majorly from borrowings, loans and investments. The interest rate profile of the Company’s interest-bearing financial instruments as

reported to the management of the Company is as follows.

Particulars

Nominal amount

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the

reporting date would not affect profit or loss.

Particulars Profit or (loss) Equity (before of tax)

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance

sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily representative of the average debt

outstanding during the period. 
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29. Related party disclosures

Key managerial personnel ("KMP")

Name of the KMP

Mr. Bhupinder Singh

Mr. Vivek Bansal 

Mr. Gajendra Thakur Company Secretary  (w.e.f. September 1, 2020)

Mrs. Nikita Hule Company Secretary (upto August 31, 2020)

Mr. Deepak Narang Independent Director

Mrs. Rupa Rajul Vora Independent Director

Mr. Debashish Dutta Gupta Independent Director

Dr. Parvinder Singh Pasricha Independent Director (w.e.f March 3, 2020 upto September 3, 2020)

Mr. Antonius Theodorus Maria Bruijninckx Nominee Director

Mr. Girish Dinanath Nadkarni Nominee Director

Mr. Vivek Anand PS Nominee Director

Enterprises where key management personnel exercises control

1. InCred Capital Financial Services Private Limited (Formerly known as Proud Securities Private Limited)

2. InCred Wealth Private Limited (Formerly known as InCred Capital Inclusion Advisory Private Limited) (w.e.f. May 20, 2019)

3. InCred Asset Management Private Limited (Formerly known as InCred Capital Investment Advisors and Managers Private Limited)

A. Names of related parties and nature of relationship

As at

March 31, 2021

As at

March 31, 2020

(Restated)

Bee Finance Limited (Mauritius), Holding Co. Mauritius 59.64% 59.66%

Direct subsidiaries:

As at

March 31, 2021

As at

March 31, 2020

(Restated)

Incred Management and Technology Services Private Limited India Mumbai 100.00% 100.00%

Booth Fintech Private Limited India Mumbai 100.00% 100.00%

Associate of Booth Fintech Private Limited

As at

March 31, 2021

As at

March 31, 2020

(Restated)

mValu Technology Services Private Limited India Mumbai 40.96% 40.96%

Transactions with key management personnel

i. Key management personnel compensation (Rs. in lakhs)

Particulars  Year ended March 

31, 2021 

 Year ended March 

31, 2020

(Restated) 

Employee benefit expenses 575.33 570.22 

Directors' sitting fees 13.19 14.55 

As the liabilities for gratuity, leave encashment and share based payments are provided on actuarial basis for the Company as a whole and hence the 

amounts pertaining to the key management personnel are not included in the above.

Designation

Name of subsidiaries Country of 

Incorporation

Proportion of ownership interestPrincipal place of 

business

Founder and Director (upto May 15, 2019) and Whole-time director and Chief 

Executive Officer (w.e.f. May 16, 2019 )

Holding Company Country of 

Incorporation

Proportion of ownership interest

(% holding)

Name of subsidiaries Country of 

Incorporation

Proportion of ownership interest

(% holding)

Whole-time director and Chief Financial Officer

Principal place of 

business
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29. Related party disclosures (continued)

(Rs. in lakhs)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

Balance Sheet transactions

Purchase of equity shares of subsidiary company - 1,050.25 - - - - - - - - 

Investment in equity shares - - 1,800.00 200.20 - - - - - - 

Security Deposit received - - - - - 3.20 - - - - 

ICD taken - - 400.00 - - - 4,500.00 - 3,275.00 - 

Repayment of ICD given (including interest) - - - 395.75 - - - - - - 

Repayment of ICD taken (including interest) - - - - - - - - 2,053.29 - 

Advances given - - - 437.00 - - - - - - 

Refund of Security Deposit - - 75.63 - - - - - - - 

Payment against expenses - - 24.99 - - - - - - - 

Refund of amount given for expenses - - 1,110.60 20.25 - - - - - - 

Purchase of Loan Portfolio - - - - - - 12,738.68 - - - 

Proceeds from sale of Fixed Assets - - 0.47 - - - 1.88 - - - 

Issue of MLD - - - - - - 830.00 - - - 

Proceeds from redemption of MLDs - - - - - - 295.27 - - - 

Reimbursement of credit loss - - - - - - - - 57.31 - 

Proceeds from sale of Debentures - - - - - - 6,505.59 - - - 

Income transactions

License fees - - - - - - - - 56.00 56.00 

Interest on ICD - - - 11.95 - - - - - - 

Service fee - - - - - - 404.03 91.85 0.15 14.34 

Profit on sale of Debentures - - - - - - 20.70 - - - 

Expense transactions

License fees - - 5.45 5.45 - - - - - - 

Interest on ICD - - 0.22 - - - 1.76 - 84.99 - 

Expenses on account of reimbursement - - 43.56 244.83 - - - - - - 

Fee and commission - - - - - - 187.63 19.01 14.90 - 

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Note: During the current year the Company and the Holding Company has issued employee stock options to its own and subsidiary employees (Refer Note 31 for further details).

Holding Company Subsidiaries  KMP/ KMP exercising  influence/ close member 

of KMP 

 Enterprises owned or controlled by KMP  Associate of subsidiary 

Nature of transactions
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29. Related party disclosures (continued)

Summary of balance receivable from / payable to the above related are as follows:

(Rs. in lakhs)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

For the year ended

March 31, 2021

For the year ended

March 31, 2020 

(Restated)

1 Advances/Receivables - - - 1,041.24 - - 31.74 99.19 15.47 17.11 

2 Investments (at cost) - - 3,909.69 2,109.69 - - - - - - 

3 ICD Payable - - 400.20 - - - 4,501.63 - 1,300.33 - 

4 Other Payables - - -29.35 - - - - 19.01 0.44 - 

5 Security deposit payable - - - - 3.20 3.20 - - - - 

6 Number of options outstanding 241 248 24,000 - - - - - - - 

For terms and conditions of transactions on payables to related parties, refer Note No 12

Holding Company Subsidiaries KMP/ KMP exercising  influence/ close 

member of KMP

Enterprises owned or controlled by Key 

Managerial Personnel

Associate of subsidiaryBalance outstandingSr. No.
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30. Employee benefits

(Rs. in lakhs)

Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

215.57 235.48 

2. Gratuity

Table showing change in the present value of projected benefit obligation

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)
Change in benefit obligations

Present value of benefit obligation at the beginning of the year 88.90 65.06 

Interest cost 4.49 4.41 

Current Service cost 38.82 48.46 

Liability Transferred In/Acquisition - - 

Actuarial (Gains) on Obligations - Due to Change in Demographic Assumptions - (38.03) 

Actuarial (Gains) on Obligations - Due to Change in Financial Assumptions 4.98 2.11 

Actuarial Losses on Obligations - Due to Experience 21.32 6.89 

Liability at the end of the year 158.50 88.90 

Amount recognized in the Balance Sheet (Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Present value of benefit obligation at the end of the year (158.50) (88.89) 

Fair value of plan assets at the end of the year - 

Funded Status (Deficit) (158.50) (88.89) 

Net (Liability)/Asset Recognized in the Balance Sheet (158.50) (88.90) 

(Rs. in lakhs)

Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

Current service cost 38.82 48.45 

Net Interest cost 4.49 4.41 

Expenses recognised 43.31 52.86 

(Rs. in lakhs)

Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

Actuarial (Gains) on obligation for the year 26.29 (29.03) 

Net (Income) for the year recognized in OCI 26.29 (29.03) 

The actuarial assumptions used to determine benefit obligations as at March 31, 2021 and March 31, 2020 are as follows:

Year ended 

March 31, 2021

Year ended 

March 31, 2020

(Restated)

4.25% 5.21%

5% for next 1 year 

and 7% thereafter 7.00%
N.A N.A.
35% 35%

Indian Assured lives 

mortality (2006-08)

Indian Assured lives 

mortality (2006-08)

Expected Rate of return on Plan Assets
Rate of Employee Turnover

Particulars

Provident fund

Particulars

1. The Company has recognised the following amounts in the Profit & Loss Account towards contributions to provident fund and other 

funds:

Every employee who will complete five years or more of service gets a gratuity on departure at 15 days salary (last drawn) for each 

completed year of service, subject to ceiling of INR 20,00,000.

Mortality Rate during employment

Particulars

Expenses recognized in the Statement of Profit and Loss

Particulars

Expenses recognized in the Other comprehensive income (OCI)

Particulars

Particulars

Discount Rate

Salary escalation rate
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Balance sheet reconciliation (Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

88.89 65.06 

40.54 52.86 

26.29 (29.03)

- - 

155.72 88.89 

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

0.72 0.55 

32.14 0.41 

38.21 20.52 

33.63 24.07 

25.02 20.49 

46.94 38.84 

7.76 6.86 

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)
155.72 88.89 

(5.18) (3.56) 

5.50 3.79 

4.94 3.62 

(4.81) (3.50) 

(4.12) (3.44) 

4.21 3.55 

Qualitative disclosures

Gratuity is a defined benefit plan and company is exposed to the Following Risks:

As at 

March 31, 2021*

As at 

March 31, 2020

(Restated)

NA 5.21%

NA 7.00%

NA 35.00%

Discount rate 

Rate of Employee Turnover

The actuarially determined liability for compensated absences of accumulated leaves of the employees of the Company is given below:

Delta effect of +1% change in rate of employee turnover

Delta effect of -1% change in rate of employee turnover

3. Compensated absences

Particulars

Assumptions:

Salary escalation rate

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher 

provision.

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an 

increase in the salary of the members more than assumed level will increase the plan's liability.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Company has to manage pay-out based on pay as 

you go basis from own funds.

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any 

longevity risk.

Delta effect of -1% change in rate of salary increase

3rd following year

4th following year

5th following year

Sum of years 6 to 10

Sum of years 11 and above

Sensitivity analysis

Particulars

Projected benefit obligation on current assumptions

Delta effect of +1% change in rate of discounting

Delta effect of -1% change in rate of discounting

Delta effect of +1% change in rate of salary increase

2nd following year

Maturity analysis of the benefit payments: from the employer

Particulars

Projected benefits payable in future years from the date of reporting

1st following year

Net liability recognized in the Balance Sheet

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant 

factors 

Cash Flow Projection

Particulars

Opening net liability
Expenses recognized in Statement of Profit and Loss

Expenses recognized in OCI

Net (Asset) Transfer In

*Note - As per the revised leave policy of the Company, the accumulated unavailed leave lapses as at March 31, 2021. Thus no liability has been 

determined for the current year.
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A. Measurement of fair values

Equity-settled share-based payment arrangements

The model inputs for options granted during 

Particulars / Grant date

For the year 

ended March 31, 

2021

For the year 

ended March 31, 

2020 (Restated)
Fair value as on grant date (weighted average) 27.15 to 28.64 27.81 to 28.99
Share price as on grant date 55.25 54.40
Exercise price 40.00 40.00
Expected volatility (weighted average volatility) 35% to 40% 35%
Expected life (expected weighted average life) 8.5 years 8.5 years
Risk- free interest rate (based on government bonds) 5.04% to 5.97% 6.49% to 7.08%

Method used to determine expected volatility

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

As at March 31, 

2021

As at March 31, 

2020

Opening balance 40.00 1,25,05,584        50,80,781            

Add: Options granted during the year 40.00 97,92,875            85,86,300            

Less: Options exercised during the year 40.00 (91,209) (6,924) 

Less: Options lapsed during the year 40.00 (41,62,312)          (11,54,573)          

Options outstanding as at the year end 40.00 1,80,44,938        1,25,05,584        

8.1 years

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the 

year are as follows:

The key terms and conditions related to the vesting of grants under these plans are continued employment with the company from the date of grant of option till the date 

of vesting (25% each year); all options are to be settled by the delivery of shares.

Number of options

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.

Average exercise 

price per option
Particulars

The expected volatility is based on 

price volatility of listed companies 

in same industry.

31. Share-based payment arrangements

A. Description of share-based payment arrangements

i. Share option plans (equity-settled)

The Company has established share option plans that entitle the employees of the Company and its subsidiary companies to purchase the shares of the Company. Under

these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares determined at the respective date of grant of options. 

The Company has Employee Incentive Plan under which options have been granted to eligible employees to be vested from time to time.

Weighted average remaining contractual life of options outstanding at end of period
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a) Share options issued by Bee Finance Limited (Mauritius)

A. Measurement of fair values

The model inputs for options granted during the year ended March 31, 2021:

No fresh grants have been given during the year ended March 31, 2021 and year ended March 31, 2020

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

Particulars
Average exercise 

price per option

Number of 

options

Average exercise 

price per option

Number of 

options

Opening balance 48,033.52           248.00 53,031.00           549.00 

Add: Options granted during the year - - - - 

Less: Options lapsed during the year 55,650.73            (7.00) 55,363.75            (301.00) 

Options outstanding as at the year end 47,728.27           241.00 48,033.52           248.00 

11.2 years

C. Expenses arising from share-based payment transactions

Refer Note 23 on employee benefit expense, for share based payment expense charged to Statement of Profit and Loss.

II. Share option plans (equity-settled) by Bee Finance Limited (Mauritius), Holding Company

On August 1, 2018, Bee Finance Limited (Mauritius), Holding Company of the Company has established share option plans that entitle the employees of the Company

purchase the shares of the Holding Company. Under these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares

determined at the respective date of grant of options. 

Weighted average remaining contractual life of options outstanding at end of period

As at March 31, 2021 As at March 31, 2020 (Restated)

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the 

previous year are as follows:

The key terms and conditions related to the grants under these plans are continued employment with the company from the date of grant of option till the date of vesting ;  

all options are to be settled by the delivery of shares.

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.
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32. Lease accounting

i.

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Balance at the beginning of the year 1,760.49             930.97 

Addition during the year 321.04 1,197.91 

Disposals during the year (131.39) - 

Depreciation for the year (237.57) (368.39) 

Balance as at the end of the year 1,712.57             1,760.49 

ii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Balance at the beginning of the year 1,878.95 930.97 

Addition during the year 176.05 1,197.91 

Finance cost accrued during the year 152.16 151.78 

Payment of Lease liabilities made during the year (279.34) (401.71) 

Balance as at the end of the year 1,927.82             1,878.95 

iii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Less than one year 231.60 424.93 

Between one and five years 1,302.84 1,456.00 

More than five years 221.24 713.46 

Total 1,755.68             2,594.39 

iv. Expenses recognised in the statement of Profit and Loss

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Depreciation expense on right-of-use assets (Refer Note 8) 237.57 368.39 

Interest expense on lease liabilities (Refer Note 21) 152.16 151.78 

Expense relating to short-term leases (Refer Note 24) 275.89 198.41 

Expense relating to leases of low value assets - - 

v. Amount recognised in the statement of Cash flow

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

(Restated)

Total cash outflow for leases 279.34 401.71 

The table below provides details regarding the contractual maturities of lease liabilities as of March 31, 2021 on an 

undiscounted basis:

The Company has entered into leasing arrangements for premises. Right of Use Assets ("ROU") has been included under

‘Property, Plant and Equipment’ and Lease Liability has been included under ‘Other Financial Liabilities’ in the Balance

Sheet.

The following is the movement in lease liabilities during the year ended March 31, 2021:

Following are the changes in the carrying value of right of use assets (ROU) for the year ended March 31, 2021:

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient 

to meet the obligations related to lease liabilities as and when they fall due.
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(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

(Restated)
Commitments

Undrawn committed credit lines 8,975.03 9,880.07 

Total 8,975.03 9,880.07 

(Rs. in lakhs)

As at March 31, 2021 Loan receivables
Credit 

enhancements

Carrying amount of assets -                                  -   

Carrying amount of associated liabilities -                                  -   

(Rs. in lakhs)

As at March 31, 2020 (Restated) Loan receivables
Credit 

enhancements

Carrying amount of assets 421.33 137.00 

Carrying amount of associated liabilities 130.83 -   

33. Contingent liabilities and commitments

In these transactions, the assets, interests in the assets, or beneficial interest in the cash flows arising from the

assets, are transferred to a special purpose entity, which then issues pass through certificates ('PTC') to third party

investors.

The Company agreed to provide servicing assistance pursuant to the terms of servicing agreement.

In this securitisation where the Company transfers loans and advances to unconsolidated securitisation vehicle, it

retains the credit risk principally by way of credit enhancements placed with the Special Purpose Vehicle ('SPV'). The

Company does not  transfer substantially all of the risks and rewards of these assets. 

Hence, the company continues to recognise the securitised loan portfolio in its books of accounts.

The following table shows the carrying amount of the securitised assets that have not resulted in derecognition,

together with the associated liabilities :

The Company was party to securitisation transaction involving transfer of pool of unsecured loan receivables

(monthly instalment loans with original maturity upto 3 years)

34. Securitisation

Transfer of financial assets that do not result in derecognition

The Company does not have any pending litigations and proceedings and hence does not require any provision or 

mention under contingent liability.

The Company has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. 

At the year end, the Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses.
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35. Current and Non-current maturity

(Rs. in lakhs)

Within 12 months After 12 months Total Within 12 months After 12 months Total

ASSETS

Financial assets

Cash and cash equivalents 1,323.38 - 1,323.38 3,772.83 - 3,772.83 

Bank Balance other than cash and cash equivalents 588.46 - 588.46 735.88 - 735.88 

Loans 1,23,300.54 1,32,059.30 2,55,359.84 84,546.08 1,20,303.09 2,04,849.17 

Investments 7,664.75 5,005.91 12,670.66 1,003.81 2,109.69 3,113.50 

Other Financial assets 1,590.60 230.68 1,821.28 1,410.43 279.96 1,690.39 

Sub total 1,34,467.73 1,37,295.89 2,71,763.62 91,469.03 1,22,692.74 2,14,161.77 

Non-financial assets

Current Tax assets (Net of provision for tax) - 720.61 720.61 - 862.36 862.36 

Deferred Tax assets (Net of deferred tax liabilities) - 1,857.39 1,857.39 - 963.22 963.22 

Property, plant and equipment - 3,276.35 3,276.35 - 2,975.07 2,975.07 

Capital Work-in-progress - 14.49 14.49 - 125.06 125.06 

Other intangible assets - 222.49 222.49 - 299.97 299.97 

Other non-financial assets 480.00 805.55 1,285.55 420.00 626.22 1,046.22 

Sub total 480.00 6,896.88 7,376.88 420.00 5,851.90 6,271.90 

Total assets 1,34,947.73 1,44,192.77 2,79,140.50 91,889.03 1,28,544.64 2,20,433.67 

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities

Debt securities 51,024.47 22,802.55 73,827.02 24,700.66 17,404.96 42,105.62 

Borrowings (Other than Debt Securities) 47,610.34 45,811.74 93,422.08 35,358.69 34,962.59 70,321.28 

Other Financial liabilities 251.87 3,980.01 4,231.88 445.76 2,896.81 3,342.57 

Sub total 98,886.68 72,594.30 1,71,480.98 60,505.11 55,264.36 1,15,769.47 

Non-Financial liabilities

Provisions - 169.48 169.48 25.72 132.69 158.41 

Other non-financial liabilities 2,905.26 - 2,905.26 2,078.21 - 2,078.21 

Sub total 2,905.26 169.48 3,074.74 2,103.93 132.69 2,236.62 

Total liabilities 1,01,791.94 72,763.78 1,74,555.72 62,609.04 55,397.05 1,18,006.09 

InCred Financial Services Limited

Particulars

As at  March 31, 2021 As at  March 31, 2020 (Restated)
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36. Foreign currency transactions

(Rs. in lakhs)

Particulars
Year Ended 

March 31, 2021

Year Ended 

March 31, 2020

(Restated)

Expenditure in foreign currency

Directors' sitting fees 2.07 - 

Legal, professional and consultancy charges 27.64 - 

Recruitment fees 6.63 3.63 

Legal & Technical charges 2.01 2.26 

Total 38.35 5.89 

37. Corporate social responsibility

(Rs. in lakhs)

Particulars
Year Ended 

March 31, 2021

Year Ended 

March 31, 2020

(Restated)

Amount required to be spent as per section 135 of the 

Companies Act, 2013: 19.99 16.05 

Amount spent during the year

(i) Construction/ acquisition of any asset - - 

(ii) On purposes other than (i) above

In cash 20.05 14.93 

Yet to be paid in cash* - 2.00 

Total 20.05 16.93 

* Paid in the month of April, 2020

38. Micro, Small and Medium Enterprises Development

39. Share issue expenses

(Rs. in lakhs)

Particulars
Year Ended 

March 31, 2021

Year Ended 

March 31, 2020

(Restated)

Stamp duty - 52.67 

Legal and professional charges - 543.10 

Total - 595.77 

In accordance with the Micro, Small and Medium Enterprises Development Act 2006 ('MSMED Act') the

Company is required to identify the micro, small and medium suppliers and pay them interest on overdue

beyond the specified period irrespective of the terms agreed with the suppliers. Based on the on the

information available with the management, there are no dues outstanding to micro and small enterprises

covered under the MSMED Act. The Auditors have placed reliance on such information.

In accordance with the provision of section 52 of the Companies Act, 2013 the following share issue 

expenses have been debited against securities premium account:
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40. Capital Management

(Rs. in lakhs)

Particulars
As at

March 31, 2021

As at

March 31, 2020

(Restated)

Common Equity Tier1 (CET1) capital            1,02,012.53            1,00,841.20 

Other Tier 2 capital 1,843.20 1,261.64 

Total capital            1,03,855.73           1,02,102.84 

Refer Note 46 (2) for further details.

The Company maintains an actively managed capital base to cover risks inherent in the business which

includes issued equity capital, share premium and all other equity reserves attributable to equity holders of

the Company.

As a NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR")

consisting of Tier I and Tier II capital of 15% of our aggregate risk weighted assets. Further, the total of our

Tier II capital cannot exceed 100% of the Tier I capital at any point of time. The capital management process

of the Company ensures to maintain a healthy CRAR at all the times.

The primary objectives of the Company’s capital management policy are to ensure that the Company

complies with externally imposed capital requirements and maintains strong credit ratings and healthy

capital ratios in order to support its business and to maximise shareholder value.

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained earnings

including current year profit and loss. Certain adjustments are made to Ind AS–based results and reserves.
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41. Impairment of goodwill

42. Scheme of Amalgamation and arrangement

(Rs. in lakhs)

 As at 

March 31, 2020 

 Effect of

restatement 

 As at 

March 31, 2020 

 (as previously

reported) 
 (Restated) 

ASSETS

Financial assets

(a) Cash and cash equivalents 3,419.63 353.20 3,772.83 

(b) Bank balance other than cash and cash equivalents 735.88 - 735.88 

(c) Loans 2,04,172.53 676.64 2,04,849.17 

(d) Investments 8,695.58 (5,582.07) 3,113.50 

(e) Other financial assets 1,712.77 (22.38) 1,690.39 

Non-financial assets

(a) Current tax assets (Net of provision for tax) 787.48 74.88 862.36 

(b) Deferred tax assets (Net of deferred tax liabilities) 1,118.43 (155.20) 963.22 

(c) Property, plant and equipment 2,928.71 46.37 2,975.07 

(d) Capital work-in-progress 125.06 - 125.06 

(e) Other intangible assets 295.49 4.48 299.97 

(f) Other non-financial assets 1,006.35 39.87 1,046.22 

Total assets 2,24,997.90 (4,564.21) 2,20,433.67 

LIABILITIES AND EQUITY

Financial liabilities

(a)  Debt securities 42,105.62 - 42,105.62 

(b)  Borrowings (other than debt securities) 74,615.66 (4,294.38) 70,321.28 

(c)  Other financial liabilities 3,339.41 3.16 3,342.57 

Non-financial liabilities

(a) Provisions 153.90 4.51 158.41 

(b) Other non-financial liabilities 2,052.09 26.13 2,078.21 

Total Equity

(a) Equity share capital 38,615.30 - 38,615.30 

(b) Other equity 64,115.93 (303.63) 63,812.28 

Total liabilities and equity 2,24,997.90 (4,564.21) 2,20,433.67 

The Board of Directors of InCred Housing Finance Private Limited ('HFC'), subsidiary of the Company, had approved the HFC's strategic decision to exit

from housing segment on account of various challenges in the affordable housing segment and inadequate ROE expected in the business. Considering

the aforementioned strategic decision, the Company had tested the investment for impairment and recognised an impairment loss of Rs. 645.76 lakhs 

as an exceptional item for the year ended March 31, 2020.

The Board of Directors of the Company on February 18, 2020 had approved a Scheme of Amalgamation ("Scheme") of Incred Housing Finance Private

Limited (a wholly-owned subsidiary of the Company) with the Company. The Company had filed the scheme with National Company Law Tribunal

("NCLT") on October 6, 2020. During the half year ended March 31, 2021, the NCLT, Mumbai bench has approved the Scheme of Amalgamation

("Scheme") vide order no 'CP(CAA)/1094/MB/2020 Connected with CA(CAA)/1105/MB /2020' on March 11, 2021 from the Appointed Date of April 1,

2020. The Scheme will be made effective upon filling of the certified true copy of the order with the Registrar of Companies, from the Appointed Date

of April 1, 2020.

On account of NCLT Mumbai Bench being shut (except for urgent hearing matters through video conference w.e.f. April 20, 2021 as notified by

circular dated April 19, 2021) in accordance with the government guidelines in view of unprecedented pandemic situation in the country, the certified

true copies could not be obtained. In view of the same, though the certified copy of the order is yet to be filed with Registrar of Companies, the

Company has given effect of the merger in its standalone audited financial statements for the year ended March 31, 2021. 

In accordance with the requirements of Para 9(iii) of Appendix C of Ind AS 103, the standalone financial statements of the Company in respect of the

previous year have been restated from the Appointed Date. Summary of effect of restatement of previous published numbers are as below:

Particulars

(A) Summary of Restated Balance Sheet:
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42. Scheme of Amalgamation and arrangement (continued)

(Rs. in lakhs)

Year ended 

March 31, 2020

 Effect of

restatement 

Year ended 

March 31, 2020

 (as previously

reported) 
 (Restated) 

(i) Interest income 30,997.60 105.72 31,103.32 

(ii) Fees and commission income 805.82 0.13 805.95 

(iii) Net gain/(loss) on fair value changes 365.98 99.03 465.01 

(I) 32,169.39 204.88 32,374.28 

(II) Other income 752.25 30.11 782.37 

Total income 32,921.65 234.99 33,156.65 

Expenses

(i) Finance costs 11,861.40 (255.71) 11,605.69 

(ii) Impairment on financial instruments 5,530.23 104.51 5,634.74 

(iii) Employee benefits expenses 9,068.92 171.66 9,240.58 

(iv) Depreciation, amortization and impairment 1,077.41 22.48 1,099.89 

(v) Others expenses 4,151.14 120.10 4,271.24 

(IV) 31,689.11 163.03 31,852.14 

Profit before tax and exceptional items 1,232.54 71.96 1,304.52 

Exceptional items 616.74 29.02 645.76 

Profit before tax and after exceptional item 615.80 42.94 658.75 

Tax Expense:

 (1) Current Tax 508.89 18.53 527.43 

 '(2) Deferred Tax (326.79) 182.70 (144.09) 

Profit after tax for the period 433.70 (158.29) 275.41 

(X) Other comprehensive income

(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurements of the defined benefit plans 26.31 2.73 29.03 

(b) Equity instruments through other comprehensive income 0.02 - 0.02 

(ii) Income tax relating to items that will not be reclassified to 

profit or loss (0.32) 
0.00 

(0.32) 

Subtotal (A) 26.01 2.73 28.74 

(B) (i) Items that will be reclassified to profit or loss

(a) Debt instruments through other comprehensive income - - - 

(ii) Income tax relating to items that will not be reclassified to 

profit or loss - 
- 

- 

Subtotal (B) - - - 

Other comprehensive income / (loss) 26.01 2.73 28.74 

459.71 (155.57) 304.14 

Total revenue from operations

Total expenses 

Total comprehensive income for the period

Particulars

(A) Summary of Restated Statement of Profit and Loss:
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(Rs. in lakhs)

Type of borrower

(A)

Number of accounts where 

resolution plan has been 

implemented under this 

window

(B)

exposure to accounts 

mentioned at (A) before 

implementation of the plan

(C ) Of (B), 

aggregate amount of debt 

that was converted into other 

securities

(D)

Additional funding 

sanctioned, if any, including 

between invocation of the 

plan and implementation

(E )

Increase in provisions on 

account of the 

implementation of the 

resolution plan

Personal Loans 7,351 6,789.43 - - NA*

Corporate persons - - - - - 

- of which, MSMEs - - - - - 

Others - - - - - 

Total 7,351 6,789.43 - - - 

(Rs. in lakhs)

No. of accounts restructured Amount No. of accounts restructured Amount

124 9,370.49 12 126.08

45. Reversal of Compound Interest

43. Disclosure as required in paragraph 52 of RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6th August 2020 - Resolution Framework for COVID-19-related Stress

As per guidelines issued by RBI on 'Asset Classification and Income Recognition following the expiry of Covid-19 regulatory package' dated April 7, 2021 and the Indian Banks' Association

('IBA') advisory letter dated April 19, 2021, the Company has put in place a Board approved policy to refund/ adjust the ‘interest on interest’ charged to borrowers during the moratorium

period i.e. March 1, 2020 to August 31, 2020. The Company has provided for reversal of interest on interest amounting to Rs. 106.64 lakhs on such loans in the financial statements for the

year ended March 31, 2021.

44. Disclosure as per RBI Notification RBI/2018-19/100 DBR.No.BP.BC.18/21.04.048/2018-19 dated January 1, 2019 extended via RBI notification RBI/2019-20/160

DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 extended further via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020 -

Micro, Small and Medium Enterprises (MSME) sector – Restructuring of Advances

For the year ended March 31, 2021 For the year ended March 31, 2020 (Restated)

*The Company, being NBFC, has complied with Ind-AS and guidelines duly approved by the Board for recognition of the impairments. The Company has made adequate provision on 

impairment loss allowance as per ECL model for the year ended March 31, 2021
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46. Additional disclosures required by Reserve Bank of India ('RBI')

1 Fraud reported during the year

(Rs. In lakhs)

No of 

cases
Amount involved Amount recovered Amount written off

1 739.00 -   731.33 

2  Capital to Risk Assets Ratio (CRAR)

i) CRAR (%) 37.20% 46.89%

ii) CRAR - Tier I Capital (%) 36.54% 46.31%

iii) CRAR - Tier II Capital (%) 0.66% 0.58%

iv) Amount of subordinated debt raised as Tier-II capital - - 

v) Amount raised by issue of Perpetual Debt Instruments - - 

vi) Risk weighted asset 2,79,168.54 2,17,752.82 

RBI disclosures have been prepared based on IndAS financials.

The Company has reported frauds aggregating Rs. 739 lakhs (previous year: Rs. 72.28 lakhs) based on management reporting to risk 

committee and to the RBI through prescribed returns FMR-1.

The ratios calculated in accordance with the guidelines of Reserve Bank of India, are as under:

Particulars
As at

March 31, 2021

As at

March 31, 2020

(Restated)
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3 Investments

(1)

(i) Gross value of investments

(a) In India 12,683.83             3,113.50 

(b) Outside India - - 

(ii) Provisions for depreciation

(a) In India 13.17 - 

(b) Outside India - - 

(iii) Net value of investments

(a) In India 12,670.65             3,113.50 

(b) Outside India - - 

(2) Movement of provisions held towards depreciation on investments

(i) Opening balance - 1.82 

(ii) Add : Provisions made during the year 13.17 - 

(iii) Less : Write-off/(write-back )of excess provisions during the year - (1.82) 

(iv) Closing balance 13.17 - 

4 Derivatives

(Rs. in lakhs)

(i) Transactions/exposure in derivative during the year Nil Nil

(ii) Unhedged foreign currency exposure as at the year end Nil Nil

(Rs. in lakhs)

Particulars
 As at

March 31, 2021 

 As at

March 31, 2020

(Restated) 

Value of investments

Particulars
 As at

March 31, 2021 

 As at

March 31, 2020

(Restated) 
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5 Disclosures relating to securitisation

(a)

(Rs. in lakhs)

1 - 1 

2 - 421.00

3

(a) Off-Balance Sheet exposures

First loss - - 

Others - - 

(b) On-Balance Sheet exposures

First loss - 137.00

Others - 331.99

4

(a) Off-Balance Sheet exposures

(i) Exposure to own securitisations - - 

First loss - - 

Loss - - 

(ii) Exposure to third party securitisations - - 

First loss - - 

Others - - 

(b) On-Balance Sheet exposures

(i) Exposure to own securitisations - - 

First loss - - 

Others

(ii)Exposure to third party securitisations - - 

First loss - - 

Others - - 

(b) Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction - NIL

(c) The Company has not purchased/sold non-performing assets for the year ended March 31, 2021 and March 31, 2020.

The information on securitisation of the Company as an originator in respect of outstanding amount of securitised assets is given

below:

Sr. 

No.
Particulars

As at

March 31, 2021

As at

March 31, 2020

(Restated)
No of SPVs sponsored by the NBFC for securitisation transactions (in No. )

Total amount of securitised assets as per books of the SPVs sponsored

Total amount of exposures retained by the NBFC to comply with MRR as on the date of 

Balance Sheet

Amount of exposures to securitisation transactions other than MRR
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6 Asset liability management maturity pattern of certain items of assets and liabilities as at March 31, 2021 (Rs. in lakhs)

Particulars Up to 30/31 days Over 1 month up 

to 2 months

Over 2 months up 

to 3 months

Over 3 months & 

up to 6 months

Over 6 months & 

up to 1 year

Over 1 year & up to 

3 years

Over 3 years & up 

to 5 years

Over 5 years Total

Deposits - - - - - - - - - 

Advances 20,636.94 17,076.51 16,817.08 27,879.93 40,890.07 68,296.59 23,993.82 39,768.89 2,55,359.84 

Investments 1,098.44 542.19 166.57 4,129.53 1,728.01 1,094.70 - 3,911.22 12,670.66 

Borrowings 14,369.27 2,235.84 7,569.00 16,541.89 57,918.88 58,756.50 9,857.72 - 1,67,249.10 

Foreign currency assets - - - - - - - - - 

Foreign currency liabilities - - - - - - - - - 

Asset liability management maturity pattern of certain items of assets and liabilities as at March 31, 2020 (Restated) (Rs. in lakhs)

Particulars Up to 30/31 days Over 1 month up 

to 2 months

Over 2 months up 

to 3 months

Over 3 months & 

up to 6 months

Over 6 months & 

up to 1 year

Over 1 year & up to 

3 years

Over 3 years & up 

to 5 years

Over 5 years Total

Deposits - - - - - - - - - 

Advances 17,426.19 9,257.39 8,001.27 19,306.14 30,555.09 53,954.26 21,285.94 45,062.89 2,04,849.17 

Investments 1,003.81 - - - - - - 2,109.69 3,113.50 

Borrowings 2,295.98 2,729.53 23,387.59 8,961.54 22,684.70 47,970.99 4,396.56 - 1,12,426.90 

Foreign currency assets - - - - - - - - - 

Foreign currency liabilities - - - - - - - - - 
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7 Exposure to real estate sector

(Rs. in lakhs)

As at

March 31, 2021

As at

March 31, 2020 (Restated)

Direct Exposure

Residential Mortgages -

a)(i)
Lending fully secured by mortgages on residential property that is or will be occupied by the

borrower or that is rented
3,179.03 1,051.10 

Commercial Real Estate -

a)(ii)

Lending secured by mortgages on commercial real estates (office buildings, retail space, multi-

purpose commercial premises, multi-family residential buildings, multi-tenanted commercial

premises, industrial or warehouse space, hotels, land acquisition, development and

construction, etc.). Exposure would also include non-fund based limits

57,821.14 45,596.50 

Investments in Mortgage Backed Securities (MBS) and other securitised exposures -

a. Residential -   - 

b. Commercial Real Estate -   - 

Indirect Exposure

Fund based and non based exposures on National housing Bank and Housing Finance

Companies
-   - 

8 Exposure to capital market

(Rs. in lakhs)

As at

March 31, 2021

As at

March 31, 2020 (Restated)

(i) Direct investment in equity shares, convertible bonds, convertible debentures and units of

equity-oriented mutual funds the corpus of which is not exclusively invested in corporate debt;

3,911.22 2,109.69 

(ii) Advances against shares/bonds/debentures or other securities or on clean basis to individuals

for investment in shares (including IPOs/ESOPs), convertible bonds, convertible debentures, and

units of equity-oriented mutual funds; - - 

(iii) Advances for any other purposes where shares or convertible bonds or convertible debentures

or units of equity oriented mutual funds are taken as primary security; - - 

(iv) Advances for any other purposes to the extent secured by the collateral security of shares or

convertible bonds or convertible debentures or units of equity oriented mutual funds i.e. where

the primary security other than shares/convertible bonds/convertible debentures/units of

equity oriented mutual funds 'does not fully cover the advances; - - 

(v) Secured and unsecured advances to stockbrokers and guarantees issued on behalf of

stockbrokers and market makers; - - 

(vi) Loans sanctioned to corporates against the security of shares/bonds/debentures or other

securities or on clean basis for meeting promoter's contribution to the equity of new companies

in anticipation of raising resources; - - 

(vii) Bridge loans to companies against expected equity flows/issues; - - 

(viii) All exposures to Venture Capital Funds (both registered and unregistered) - - 

Total exposure to capital market 3,911.22 2,109.69 

Particulars

a)(iii)

Particulars
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9 Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC

10 Unsecured advances

11 Miscellaneous

(a) Registration obtained from other financial sector regulators

Reg. Number

B-13.02395

U74899MH1991PLC340312

JB867

(b) Disclosure of Penalties imposed by RBI and other regulators: None

(c) Related Party Transactions

Refer Note 29 to the Financial statements for the transaction with the related parties.

(d)

As at

March 31, 2021

As at

March 31, 2020 (Restated)

CRISIL A (Stable) / CARE A (Negative) CARE A (Stable)

CRISIL A(Stable) / CARE A (Negative) CARE A (Stable)

CRISIL PP-MLD Ar (Stable) / 

CARE PP-MLD A (Negative)
CARE PP-MLD A (Stable)

Short term bank facilities CRISIL A1 / ICRA A1 NA

CARE A1 / CRISIL A1 NA

Particulars

The Company has not exceeded the prudential exposure limits for Single Borrower Limit (SGL) / Group Borrower Limit (GBL).

The Company has not granted unsecured advances against collateral of intangible securities such as charge over the rights, licenses, authority.

Long term bank facilities

Non-Convertible Debenture

Market Linked Debentures

Commercial Paper

RBI Registration Number (COR)*

Corporate Identification number (CIN)*

Central Registry of Securitization Asset

* The Company has received requisite approval for change of registered office from Delhi to Maharashtra with effect from June 5, 2020. Consequently, the Corporate Identification Number and RBI Regulation Number of the 

Company has also changed. The erstwhile CIN is U74899DL1991PLC042659 and CoR is B-14.01801

Credit rating

Particulars
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12 Additional disclosures

(a) Provisions and contingencies

(Rs. in lakhs)

Break up of 'Provisions and contingencies' shown under the 

head expenditure in Profit and Loss account

Year ended

March 31, 2021

Year ended

March 31, 2020 (Restated)

Provisions for depreciation on investment 13.17 - 

Provision towards NPA/ Write off* 6,028.74 5,066.57 

Provision made towards income tax 217.61 383.34 

Provision for Standard Assets** 2,211.80 865.49 
* Provision on stage 3 assets and write off

** Stage 1 and 2 assets

(b) Draw down from reserves

During the year, the Company has not drawn down any amount from Reserves.

(c) Concentration of Advances, Exposures and NPAs

(c) (i) Concentration of advances

(Rs. in lakhs)

Particulars As at

March 31, 2021

As at

March 31, 2020 (Restated)

Total advances to twenty largest borrowers 23,622.22 14,882.01 

Percentage of advances to twenty largest borrowers to total 

advances of the NBFC 8.97% 7.17%

(c) (ii) Concentration of exposures

(Rs. in lakhs)

Particulars As at

March 31, 2021

As at

March 31, 2020 (Restated)

Total exposure to twenty largest borrowers/customers 23,622.22 14,882.01 

Percentage of exposures to twenty largest 

borrowers/customers to total exposure of the NBFC on 

borrowers/customers 8.67% 6.84%
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(c) (iii) Concentration of NPAs*

(Rs. in lakhs)

 As at

March 31, 2021 

 As at

March 31, 2020

(Restated) 

1,514.17 1,288.45

* NPA accounts refer to stage 3 assets

(c) (iv) Sector-wise NPAs*

Sr. No.

 As at

March 31, 2021 

 As at

March 31, 2020

(Restated) 

1 - - 

2 4.23% 6.28%

3 - - 

4 2.45% 1.54%

5 3.50% 2.11%

6 7.02% 2.30%

7 20.47% 2.08%

13 Movement of NPAs*

(i) 1.71% 1.36%

(ii) Movement of NPAs (Gross)

(a) Opening balance 5,943.06 3,178.63 

(b) Additions during the year 10,792.43             6,533.25 

(c) Reductions during the year 7,698.82 3,768.82 

(d) Closing balance 9,036.67 5,943.06 

(iii) Movement of Net NPAs

(a) Opening balance 2,783.21 1,227.35 

(b) Additions during the year 5,283.97 3,467.75 

(c) Reductions during the year 3,642.64 1,911.89 

(d) Closing balance 4,424.54 2,783.21 

(iv)

(a) Opening balance 3,159.85 1,951.28 

(b) Provisions made during the year 5,508.45 3,065.50 

(c) Write-off of excess provisions 4,056.18 1,856.93 

(d) Closing balance 4,612.12 3,159.85 

MSME

Particulars

Total exposure to top four NPA accounts

 Percentage of NPAs to Total Advances in that 

sector 

Sector

Agriculture & allied activities

Movement of provisions for NPAs (excluding provisions on standard 

assets**)

Corporate borrowers

Services

Unsecured personal loans

Auto loans

Other personal loans

* NPA accounts refer to stage 3 assets

(Rs. in lakhs)

Particulars  Year ended March 31, 

2021 

 Year ended March 31, 

2020 (Restated) 
Net NPAs to net advances (%)

* NPA accounts refer to stage 3 assets

** Standard assets refer to stage 1 and Stage 2 assets as defined under IND-AS
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14 Disclosure of Complaints

Customer Complaints

 Sr. No 
 Year ended

March 31, 2021 

 Year ended

March 31, 2020 

(Restated) 

(a) 1 4

(b) 858 514

(c) 855 517

(d) 4 1

15 Overseas Assets (For those with Joint Ventures and Subsidiaries Abroad) 

The Company does not have any joint ventures or subsidiaries abroad, hence not applicable

16

No. of complaints pending at the end of the year

In accordance with Master Direction Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 Master Direction 

- Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)

Directions, 2016, the Company has not lent against gold jewellery during the year ended 31 March 2021 (31 March 2020:NIL)

 Particulars 

No. of complaints pending at the beginning of the year

No. of complaints received during the year

No. of complaints redressed during the year
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17 Loans & Advances availed by the Non-Banking Financial company inclusive of interest accrued thereon but not paid: (Rs. in lakhs)

(1) Liabilities side :

 Amount 

outstanding  Amount overdue 

 Amount 

outstanding  Amount overdue 

Loans and advances availed by the NBFCs inclusive of interest accrued 

thereon but not paid:

(a) Debentures*

 - Secured 73,827.02 - 42,105.62 - 

- Unsecured - - - - 

(b) Deferred Credits - - - - 

(c) Term Loans 78,803.02 - 65,845.02 - 

(d) Inter-corporate loans and borrowing 7,202.41 - - - 

(e) Commercial Paper 1,959.72 - - - 

(f) Public Deposits - - - - 

(g) Other Loans 5,456.93 - 4,476.26 - 

*other than falling within the meaning of public deposits

(2) Assets side :

Break-up of loans and advances including bills receivables:

(a) Secured 1,36,765.41 1,743.78 1,00,562.73          741.92 

(b) Unsecured 1,27,699.32 5,707.84 1,09,625.53          2,946.11 

18 Break up of Leased Assets and stock on hire and other assets counting towards asset financing activities

(Rs. in lakhs)

(i) Lease assets including lease rentals under sundry debtors:

(a) Financial lease - - 

(b) Operating lease - - 

(ii) Stock on hire including hire charges under sundry debtors:

(a)  Assets on hire - - 

(b)  Repossessed Assets - - 

(iii) Other loans counting towards AFC activities:

(a) Loans where assets have been repossessed - - 

(b) Loans other than (a) above - - 

19 Break-up of investments:

(Rs. in lakhs)

Current investments :

1 Quoted:

(i) Shares : (a) Equity - - 

(b) Preference - - 

(ii) Debenture and bonds - - 

(iii) Units of mutual funds - 1,003.81 

(iv) Government securities - - 

(v) Others - - 

2 Unquoted:

(i) Shares: (a) Equity - - 

(b) Preference - - 

(ii) Debentures and bonds 6,652.06 - 

(iii) Units of mutual funds - - 

(iv) Government securities - - 

(v) Others 2,120.55 - 

Non- current investments:

1 Quoted:

(i) Shares : (a) Equity - - 

(b) Preference - - 

(ii) Debentures and bonds - - 

(iii) Units of mutual funds - - 

(iv) Government securities - - 

(v) Others - - 

2 Unquoted:

(i) Shares: (a) Equity 3,911.22 2,109.69 

(b) Preference - - 

(ii) Debentures and bonds - - 

(iii) Units of mutual funds - - 

(iv) Government securities - - 

(v) Others - - 

Schedule to the Balance Sheet of a Non-Deposit taking Non-Banking Financial Company (as required in terms of paragraph 18 of Master Direction - Non-Banking 

Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016)

Schedule to the Balance Sheet

Sr. No. Particulars
As at

March 31, 2021

As at

March 31, 2020 (Restated)

Sr. No. Particulars
As at

March 31, 2021

As at

March 31, 2020

(Restated)

Sr. No. Particulars
As at

March 31, 2021

As at

March 31, 2020

(Restated)
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20 Borrower group-wise classification of  assets, financed as in (3) and (4) above :

(Rs. in lakhs)

Secured Unsecured  Total 

1. Related Parties

 (a) Subsidiaries - - - 

 (b) Companies in the same group - - - 

 (c) Other related parties - - - 

2. Other than related parties 1,33,514.07             1,21,845.76          2,55,359.84          

Total 1,33,514.07             1,21,845.76          2,55,359.84          

(Rs. in lakhs)

Secured Unsecured  Total 

1. Related Parties

 (a) Subsidiaries - - - 

 (b) Companies in the same group - - - 

 (c) Other related parties - - - 

2. Other than related parties 99,208.70 1,05,640.47          2,04,849.17          

Total 99,208.70 1,05,640.47          2,04,849.17          

21 Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted):

(Rs. in lakhs)

 Market Value / 

Break up or fair 

value or NAV 

 Book Value (Net 

of Provisions) 

 Market Value / 

Break up or fair 

value or NAV 

 Book Value (Net 

of Provisions) 

1. Related Parties

 (a) Subsidiaries 3,911.22 3,911.22 2,109.69 2,109.69 

 (b) Companies in the same group - - - - 

 (c) Other related parties - - - - 

2. Other than related parties 8,772.61 8,759.44 1,003.81 1,003.81 

Total 12,683.83 12,670.66             3,113.50 3,113.50 

22 Other information

(Rs. in lakhs)

(i) Gross non-performing assets*

(a) Related parties - - 

(b) Other than related parties 9,036.67 5,943.06 

(ii) Net non-performing assets*

(a) Related parties - - 

(b) Other than related parties 4,424.54 2,783.21 

(iii) Assets acquired in satisfaction of debt - - 

*NPA accounts refer to stage 3 assets

Sr. No. Particulars
As at

March 31, 2021

As at

March 31, 2020

(Restated)

Sr. No. Category
As at

March 31, 2021

Amount (Net of provisions)

Sr. No. Category

As at

March 31, 2020

(Restated)

Amount (Net of provisions)

Sr. No. Category
As at

March 31, 2021

As at

March 31, 2020 (Restated)
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23 Funding Concentration based on significant counterparty

(Rs. in lakhs)

1 20 1,43,447.99 NA 82.18%

24 Top 20 large deposits : NA

25 Top 10 Borrowings

(Rs. in lakhs)

1 19,947.87 11.93%

2 14,655.49 8.76%

3 14,536.03 8.69%

4 14,393.36 8.61%

5 9,905.24 5.92%

6 9,450.24 5.65%

7 8,941.82 5.35%

8 8,213.51 4.91%

9 6,199.78 3.71%

10 5,033.80 3.01%

26 Funding Concentration based on significant instrument/product

(Rs. in lakhs)

1 Term Loan 78,803.02 45.14%

2 Non Convertible Debentures 55,137.72 31.59%

3 Market Linked Debentures 18,689.37 10.71%

4 Inter Corporate borrowings 7,202.41 4.13%

5 Cash Credit / WCDL 5,456.92 3.13%

6 Commercial paper 1,959.72 1.12%

27 Stock Ratios

a Commercial paper 1.17% 1.12% 0.70%

b

Non-convertible debentures 

(Original maturity of less than 1 

year) 0.00% 0.00% 0.00%

c Other short term liabilities 60.72% 58.18% 36.38%

Disclosure as per

As required in RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 4th November, 2019 - Liquidity 

Risk Management Framework for Non-Banking Financial Companies and Core Investment Companies

Sr. No.
Number of Significant 

Counterparties
Amount % of Total Deposits % of Total liabilities

% of Total Assets

Sr. No. Amount % of Total borrowings

Sr. No. Name of Instrument Amount % of Total liabilities

Sr. No. Name of Instrument % of Total public funds % of Total Liabilities
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(Rs. in lakhs)

Particulars Amount

(Total POS as on 31st 

March 2021)

Amount

(Total POS as on 31st 

March 2020) (Restated)
Respective amounts in SMA/overdue categories, where the moratorium/deferment 

was extended in terms of paragraph 2 and 3;* 69,052.68 57,839.55 

Respective amount where asset classification benefits is extended NIL** 1,061.91 

Provisions made during the Q4FY2020 and Q1FY2021 in terms of paragraph 5*** NA NA

Provisions adjusted during the respective accounting periods against slippages and the 

residual provisions in terms of paragraph 6 NIL NIL

28. Disclosure as required in paragraph 10 of RBI/2019-20/220 DOR.No.BP.BC.63/21.04.048/2019-20 dated 17th April 2020 -COVID19 

Regulatory Package - Asset Classification and Provisioning

*Outstanding as on 31 March 2021 and 31 March 2020 respectively on account of all cases in SMA/ overdue categories where moratorium benefit was

extended by the Company up to 31 August 2020

**There are NIL accounts where asset classification benefit is extended till 31 March 2021. Post the moratorium period, the movement of aging has 

been at actuals.

***The Company, being NBFC, has complied with Ind-AS and guidelines duly approved by the Board for recognition of the impairments. The Company 

has made adequate provision on impairment loss allowance as per ECL model for the year ended March 31, 2021
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29. Restructuring of Loans

(Rs. in lakhs)

1 Restructured Accounts as on April 1, 2020 (Restated) No. of borrowers 14             2 -           -           16 

Amount outstanding 127.95     11.74 -           -           139.69       

Provision thereon 12.16       7.63 -           -           19.79          

2 Fresh Restructuring during the year No. of borrowers 129          3,817 -           -           3,946          

Amount outstanding 9,449.92  1,050.21           -           -           10,500.13  

Provision thereon 601.46     483.08 -           -           1,084.54    

3 Upgradations to restructured standard category during the FY* No. of borrowers 2 6 -           -           8 

Amount outstanding 74.21       20.79 -           -           95.00          

Provision thereon 10.00       13.88 -           -           23.88          

4

Restructured Standard Advances which cease to attract higher provisioning 

and/ or additional risk weight at the end of the FY and hence need not be 

shown as restructured standard advances at the beginning of the next FY No. of borrowers -           - -           -           - 

Amount outstanding -           - -           -           - 

Provision thereon -           - -           -           - 

5 Down gradations of restructured accounts during the FY No. of borrowers -3 3 -           -           - 

Amount outstanding (29.64)      29.64 -           -           - 

Provision thereon (0.10)        0.10 -           -           - 

6 Write-offs of restructured accounts during the FY No. of borrowers -           - -           -           - 

Amount outstanding -           - -           -           - 

Provision thereon -           - -           -           - 

7 Restructured Accounts as on March 31, 2021 No. of borrowers 138          3,816 -           -           3,954          

Amount outstanding 9,474.01  1,070.79           -           -           10,544.80  

Provision thereon 603.52     476.93 -           -           1,080.45    

Sr. 

No.

Type of Restructuring Others

Asset Classification
Standard Sub-standard Doubtful Loss TotalDetails 
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29. Restructuring of Loans (Continued)

(Rs. in lakhs)

1 Restructured Accounts as on April 1, 2019 (Restated) No. of borrowers -           - -           -           -           

Amount outstanding -           - -           -           -           

Provision thereon -           - -           -           -           

2 Fresh Restructuring during the year No. of borrowers 14.00       2.00 -           -           16.00       

Amount outstanding 153.56     12.05 -           -           165.61     

Provision thereon 14.33       7.83 -           -           22.16       

3 Upgradations to restructured standard category during the FY* No. of borrowers -           - -           -           -           

Amount outstanding 25.61       0.32 -           -           25.94       

Provision thereon 2.17         0.21 -           -           2.38         

4

Restructured Standard Advances which cease to attract higher provisioning 

and/ or additional risk weight at the end of the FY and hence need not be 

shown as restructured standard advances at the beginning of the next FY No. of borrowers -           - -           -           -           

Amount outstanding -           - -           -           -           

Provision thereon -           - -           -           -           

5 Down gradations of restructured accounts during the FY No. of borrowers -           - -           -           -           

Amount outstanding -           - -           -           -           

Provision thereon -           - -           -           -           

6 Write-offs of restructured accounts during the FY No. of borrowers -           - -           -           -           

Amount outstanding -           - -           -           -           

Provision thereon -           - -           -           -           

7 Restructured Accounts as on March 31, 2020 (Restated) No. of borrowers 14.00       2.00 -           -           16.00       

Amount outstanding 127.95     11.74 -           -           139.68     

Provision thereon 12.16       7.63 -           -           19.79       

*Includes accounts closed/settled or repayments received from restructured accounts during the current year and previous year

There are no cases restructured on account of CDR mechanism or SME debt restructuring in the current year and previous year.

The above disclosure does not include assets where resolution plan is implemented under RBI circular RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6th August 2020 - Resolution 

Framework for COVID-19-related Stress. 

The Company has availed asset classification benefit underRBI Notification RBI/2018-19/100 DBR.No.BP.BC.18/21.04.048/2018-19 dated January 1, 2019 extended via RBI notification RBI/2019-20/160 

DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 extended further via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020 - Micro, Small and 

Medium Enterprises (MSME) sector – Restructuring of Advances during FY 2020-21 and FY 2019-20. 

Sr. 

No.

Type of Restructuring Others

Asset Classification
Standard Sub-standard Doubtful Loss TotalDetails 
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(Rs. in lakhs)

Asset Classification as per RBI Norms for year 

ended 31st March 2021

Asset 

classification 

as per Ind AS 

109

Gross Carrying 

Amount as per 

Ind AS

Loss Allowances 

(Provisions) as 

required under 

Ind AS 109

Net Carrying 

Amount

Provisions 

required as per 

IRACP norms

Difference 

between Ind AS 

109 provisions 

and IRACP 

norms
(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)

Performing Assets

Stage 1 2,29,929.27        1,866.31 2,28,062.96        922.15 944.16 

Stage 2 24,329.43           2,008.79 22,320.64           1,260.74             748.05 

Subtotal 2,54,258.70        3,875.10 2,50,383.60        2,182.89             1,692.21 

Non-Performing Assets (NPA)

Substandard Stage 3 10,206.03           5,229.79 4,976.24 829.56 4,400.23 

Doubtful - up to 1 year Stage 3 - - - 328.05 (328.05) 

1 to 3 years Stage 3 - - - - - 

More than 3 years Stage 3 - - - - - 

Subtotal for doubtful - - - 328.05 (328.05) 

Loss Stage 3 - - - - - 

Subtotal for NPA 10,206.03           5,229.79 4,976.24 1,157.61 4,072.18 

Stage 1 8,975.03 11.00 8,964.03 - 11.00 

Stage 2 - - - - - 

Stage 3 - - - - - 

Subtotal 8,975.03 11.00 8,964.03 - 11.00 

Stage 1 2,38,904.30       1,877.31             2,37,026.99       922.15 955.16 

Stage 2 24,329.43           2,008.79             22,320.64           1,260.74             748.05 

Stage 3 10,206.03           5,229.79             4,976.24             1,157.61             4,072.18             

Total 2,73,439.76       9,115.89             2,64,323.87       3,340.50             5,775.39             

30. Disclosure pursuant to RBI notification 'RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20' dated March 13, 2020 - implementation

of Indian Accounting Standards

Standard

Other items such as guarantees, loan 

commitments, etc. which are in the scope of Ind 

AS 109 but not covered under current Income 

Recognition, Asset Classification and 

Provisioning (IRACP) norms

Total
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(Rs. in lakhs)

Asset Classification as per RBI Norms for year 

ended 31st March 2020

(Restated)

Asset 

classification 

as per Ind AS 

109

Gross Carrying 

Amount as per 

Ind AS

Loss Allowances 

(Provisions) as 

required under 

Ind AS 109

Net Carrying 

Amount

Provisions 

required as per 

IRACP norms

Difference 

between Ind AS 

109 provisions 

and IRACP 

norms
(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)

Performing Assets

Stage 1 1,99,017.36        1,345.71 1,97,671.65        790.46 555.25 

Stage 2 4,355.24 317.58 4,037.68 67.78 249.80 

Subtotal 2,03,372.60        1,663.29 2,01,709.33        858.24 805.05 

Non-Performing Assets (NPA)

Substandard Stage 3 6,815.66 3,675.81 3,139.85 1,202.20 2,473.61 

Doubtful - up to 1 year Stage 3 - - - 45.35 (45.35) 

1 to 3 years Stage 3 - - - - - 

More than 3 years Stage 3 - - - - - 

Subtotal for doubtful - - - 45.35 (45.35) 

Loss Stage 3 - - - - - 

Subtotal for NPA 6,815.66 3,675.81 3,139.85 1,247.55 2,428.26 

Stage 1 9,880.07 4.82 9,875.25 - 4.82 

Stage 2 - - - - - 

Stage 3 - - - - - 

Subtotal 9,880.07 4.82 9,875.25 - 4.82 

Stage 1 2,08,897.43       1,350.53             2,07,546.90       790.46 560.07 

Stage 2 4,355.24             317.58 4,037.68             67.78 249.80 

Stage 3 6,815.66             3,675.81             3,139.85             1,247.55             2,428.26             

Total 2,20,068.33       5,343.92             2,14,724.43       2,105.79             3,238.13             

30. Disclosure pursuant to RBI notification 'RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20' dated March 13, 2020 - implementation

of Indian Accounting Standards (Continued)

Standard

Other items such as guarantees, loan 

commitments, etc. which are in the scope of Ind 

AS 109 but not covered under current Income 

Recognition, Asset Classification and 

Provisioning (IRACP) norms

Total
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47. Previous year's figures are regrouped/reclassified, wherever necessary, to correspond with the current year's classification / disclosure.

48. There have been no significant events after the reporting date that require disclosure in these financial statements.

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 7 May 2021

Gajendra Thakur

Company Secretary

Place: Mumbai

Date: 7 May 2021
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BS R & Co. LLP 
Chartered Accountants 

14th Floor, Central Wing B \Nlng and Jllorth C Wing. 
Nssco IT Park 4, Nesco Center, 
Weatel"T) Express Highway, Goregaon (East), 
Mumbai -400 063 

Independent Auditors' Report 

To the Members of 

InCred Financial Services Limited 

Report On the Audit of Consolidated Financial Statements 

Opinion 

Telophonct: +91 22 6257 1000 
Fax: +91 22 8257 1010 

We have audited the consolidated financial statements of Incred Pinancial Services Limited 
(hereinafter referred to as the 'Holding Company") and its subsidiaries (Holding Company and its 
subsidiaries together referred to as "the Group") and its associate, which comprise the consolidated 
balance sheet as at 31 March 2021, and the consolidated statement of profit and loss (includi_ng other 
comprehensive income), consolidated statement of changes in equity and consolidated statement of 
cash flows for the year then ended, and notes to the consolidated financial statements, including a 
summary of significant accounting policies and other explanatory information (hereinafter referred 
to as "the consolidated financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid consolidated financial statements give the infom1ation required by the Companies Act, 20 I 3 
C'Act") in the manner so required and give a true and fair view in confonnity with the accounting 
principles generally accepted in India, of the consolidated state of affairs of the Group and its associate 
as at 31 March 2021, of its consolidated profit and other comprehensive income, consolidated changes 
in equity and consolidated cash flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Act. Our responsibilities under thote SAs are further described in the A11ditor's 
Responsibilities for the ,Audit of the Consolidated Financial Statements section of our report We are 
independent of the Group and its associate in accordance with the ethical requirements that are relevant 
to our audit of the consolidated financial statements in terms of the Code of Ethics issued by the Institute 
of Chartered Accountants of India and the relevant provisions of the Act, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence 
obtained by us is sufficient and appropriate to provide a basis for our opinion on the consolidated 
financial statements. 

Emphasis of matter 

As more fully described in Note 31 to the consolidated financial statements, the extent to which the 
COVTD-19 pandemic will have im�act on the Group's financial perfonnance is dependent on future 
development�, which are highly uncertain. 

Our opinion is not modified in respect of the above matter. 

fltOltlotO<I Of!ICO 

1'1h floor. Convo1 8 wno and No1in c Wing. Nono fi' P11k .4, Nasco 
Conlor, Woslllm Expoil Hlohwiiy- Oor�llon tE■sll. Mumb.11,., 4000Bl 

F 587



BS R & Co. LLP 
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[nCred Financial Services Limited 

l(cy Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit ofLhe consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

Description of Key Audit Matter 

Key audit ma tier I How the matter w89 addressed in our audit

Impairment ofloans and advances lo customers 
Chnrgc: INR 8,868.63 Lakhs for year ended 31 March 2021 
Provision: INR 9,104.89 Lokh� at J l March 2021 

Rifer to 1he accoumlng poltcl,s In ''Nole I (C)(b) to 1hc Conso/fdatr:d F'fnanclal Staldmcnts: Impairment of F'fnancial Assets 
", "Nole I (B) (e) to /he Consolldaied FlliOnc/a/ Sto/emanls: Signij/ctmt Accounting Policies- usll ofeslima/11$ ondjudgemenis 
"a,id "Nola 6 io /he Comalidated Ff,iam:ial S1ate111011t,,: loans" 

Subjective csllmntc 
RecogniUon and measurement of lmpninnent or loons 
ond odvoncc$ involve significa,11 monngement 
Judgement 
Under Ind AS 109, Finaacial Instruments, allowance for 
loan losses is dctcnnincd using expected credit loss 
(ECL) model. The Group's impairment allowance is 
derived from estimates including the hilltorical default 
ond loss ratios. The estimation of impainncnt loss 
ollowoncc on financial instruments involves significant 
Judgement and estimates. The key areas where we 
idcnUlied greater levels of manogemcnt judgement and 
therefore increnscd levels of audit focus In the 
Corr1pnny's estlmotion of ECLs ore: 
• DslQ Inputs - The: applicallon of ECL model

requires several dat11 inputs. This Increases the risk 
thot tbe data that has been used 10 derive 
assumptions in 01e model, which are used for ECL 
calculations, may not bo complete and accurate 

• Model estimations - Inherently judgmental
models arc used to estimate ECL which involves
determining Probabilities ofDcfnult ("PD"), Loss
Given Default ("LOO''), and Exposures at Defoult
("8AD"). The PD o.nd the LOO ore Ute key d_rlvers
of cstimotion complexity in the ECL 011d 0$ a
result 11re considered the most significant
judgmental uspcct of lhc Group's modelling
approach.

• Our key audit procedures included:
, Petformed end to end process w11lkthroughs to identify the 

key systems, applications and controls used in the 
impnirmcnt toss Qllowance processes. Wt tested the 
relevant manual (including spreadsheet controls), general 
Ii and application controls over key systems used in the 
impairmcni loss allowance process. 

• Assessed the design and implementation of controls in
respect oflhc Group's impairment allowance process such
as the timely rccognll!on of impairment los�. the
completeness and accuracy of rcporis used In the
impainnent olloWD11ce process ond ntanagernent review
processes over the cotculatlon of impairment allowance
nnd the related disclosures on credit risk moni1gemcnt.

, �valuating management's controls over eolletion of 
relevant information used for determining estimates for 
management ovcrhiys on account ofCOVli).19. 

, Testing of review controls over mCllsurcmcnt of 
impoim1cn1 allowances and disclosures in financial 
statements. 

• Testing management's controls over authorisation ond
calculation of post model adjustments ond management
overlays.

• Evolµated whether the methodology applied by the Group
is compliant with the requirements of the relevant
accounting stB11dards and confinncd that the calculations
arc pcrfonncd in acoordancc with the app(ovcd
methodology, including checking mathematical accu1ocy
of the workings. / 

2 
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Independent Auditors' Report (Continued) 

InCred Financial Services Limited 

Key Audit Matters (Co,,111,ueti) 

Description of Key Audit Matter (Con1/1111ed) 

Economic scenarios - Ind AS I 09 requires lhe 
Group to measure £CLs on an unbias¢d forward
looking basis rcflcc1ing a range of future economic 
conditions. Significant management judgement is 
applied in detem1ining the economic scenarios used 
and the probability weights applied to them 
especially \\/hen considering the current uncertain 
economic environment arising from COVID-19. 
Quulita1ive adjustments - In 1hc absence or lime 
tested historical data for certain loan products, 
management l,las used surrogate industry estimates 
or derived inputs using regulatory guidance. 
Mnnegement believes that Uiese estimates though 
address known impairment model limitations or 
emerging trends as well as risk$ not captured by 
models. These adjustments arc inherently uncertain 
and sigailicant management judgement is involved 
in estimating these amounts· especially in relation to 
economic uncertainty as a result ofCOVID-19, 
Restructuring - the Holding Company hos 
restructu;ed loons in Ille current year on account of 
COVID-19 related regulatory measures. The 
Hoh.ling Compllny has undertaken restructuring 
under the RBI circular for reslJ1Jcturing dated 6 
AuguSt 2020 for retail ilS well os SM£ portfolio. In 
add Ilion, Holding Company has given relief to ilS 
eligil!le borrowers using the ECLOS scheme. This 
has resulted in i.ncrCDScd management estimation 
over determination of losses for such rcstrnctured 
loans 

Jmpac/ oJCOVID •/9 

On 11 March 2020 U1e World Health Organisation 
declared the Novel Corono\•irus (COVID-19} outbreak to 
be a p11ndemic.. 
We have Identified the impact and uncertainty related to 
the COVID-19 pandemic as a key element and 
consideration for recognition ond measurement or 
impairment on loans. The underlying forecasts and 
assumptions used in the estimates of impairment loss 
allowance arc subject to uncertainties which arc ot'ten 
outside the control of the Oroup. The extent to which the 
COVID-19 pandemic will impact the Group's current 
estimate of impainnent los� allowances is dependent on 
future developments, which are highly uncertain at this 
point. Olven the size oF loan portfolio relative to the 
balance sheet and the impact of lmp11irment allowance on 
the lfouncial st�tcmcn1s, we have considered this ns a key 
avdlt m�ttcr. 

Disclosures 

The disclosures regarding the Group's appliculion of Ind 
AS I 09 arc key to explaining the key judgements and 
material inputs to the Ind AS I 09 ECL results. 

How the matter W&$ addressed In our audit 

Sample t.cs1ing over key Inputs, dotn and assumptions 
i111pactlng ECL calculations 10 nssess the completepcss, 
accun1cy and relevance or da1a and reasonableness of 
periods considered, economic forecasts, weights, and 
model assumptions applied. 
Testing the 'Oovcmo.nce Framework' over validation, 
implementation and model monitoring in line with the 
RBI guidance. 

• Test or details over calculation or impainncnt allowance
for assessing the compleleness, accuracy and relevance of
data.

• Model calculations testing through rc-pcrfonnencc where
possible.

• The appropriateness ol:manogemcnl's Judgments was also
independently reconsidered in respect or calculation
mcU1odologics, segmentation, economic factors, 1hc
period of historical loss rotes used and the valuation of
recovery assets and collateral.

• Assessed whether U1e disclosures on key judgements,
assumplions and quantitative data wiU1 respect 10
irnpalm1en1 loss allowance In the 1inor1clal statements are
appropriate and sumeicnt.

Involvement of specialists • we involved linanciul risk 
modelling specialists for the following: 
• Evaluating U1e appropriateness ofU1c Group's Ind AS I 09

impairment methodologies and reasonableness of
assumptions used (including management overlays).

3 

The reasonableness of the Group's considerations of the
impact of U1e outtent economic environment due to
COVID-19 on the impairment loss allowance
determination.
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[ndepeodeot Auditors' Report (Continued) 

lnCred Financial Services Limited 

J(ey Al.Id it Matters (Co11tl1111ed) 
Description of Key Audit Matter (Continued) 

Key audit matter 

lnformAilon tecllnology 
IT systems 1111d controls 
TI1e Oroup's key financial accounting and reporting 
processes are highly dependent on the automated 
controls in lnfonnotion systems, such 1h01 there exists u 
risk that gaps in the: IT control environment could result 
in the financial accounting and reporting records being 
materially misstated. Amongst its multiple IT systems, 

llow tbc m11ttcr was add ressed in our audit 

Our audit procedures to assess the IT system access management 
included the following; 
General IT controls/ user eccc$$ management 
• We tested a sample of ke)' controls operating over the

infonnatlon technology in relation 10 financial accounting
and rep0ning systems, Including syStcm access and system
change management. program devcfopmcnl and computer
operations.

we scoped in systems that are key for the overall • 
fiQancial reporting. 

We tested lhe design and oporotlng effectiveness of key
controls over user access management which includes

We have identified 'Information Technology systems' 
as a key audit matter because of the high level of 
automation, large transaction volume, the increasing 
challcflgc to protect 1he Oroup's systems, conttols over , 
data integrity and the risks associated with remote 
access of key opplicalions by a, large populatlo11 or 
employees al ihc year end. 

granting ac�ss right, new user creation, removal of user'
rights and preventnlive controls designed to enforce
segrcgalfon of duties,
For a selected group of key controls over financial and
reporting system, we indcpcndcnlly pcrfonncd procedures
to determine thnt these controls remained unchanged during
the yc11t or were changed rollowing the standard change
management process.We have roeuscd on user 11eccss ,na _nogcment, chuogc 

managemen'(, segregation of dutie$, system • !;valuating the design, implementation end operating 
effec:tlvencss of the significant acoounts•relatcd IT reconciliation controls and system application controls 

over key financial accounting and roponin,g systems. automaled cont,ols which are relevant to Ilic accurney of 
system calculation, completeness and accuracy ,;,fthe rcp0rt 
goncraied from ihc system and the conslslency or data 
transrn ission. 

• Other arell$ that were independently nsse�scd included
posswotd policies, system configurations, system interface
controls, cont�ols over changes to applications and
databases and lhat business users, developers and
production support did not h�ve access to change
applicqtions, the operating system or databases in the
production onvironmant.

• Pertonned Inquiry tor data security controls in the context
ofa large populution ofstnffworklng from remote location
at the year end.

• Performed inquiry of enhanced cybcr sccurily controls put
in place in the context of a cybcr security incident taken
place at the Oroup

Information Other than the Consolidated Financial Statements and Auditors' Report Thereon 

The Holding Company's management and Board of Directors are responsible for the other information. 
The other infonnation comprises the information included in the holding Company's annual report, but 
does not include the financial statements and our auditors' report thereon. The annual report is expected 
to be made available to us after the date of this auditor's report 
Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 
In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other infonnation and, in doing so, consider whether the other infonnation is materially inconsistent 
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears 
to be materially misstated. 
When we read the annual report, if we conclude that there is a material misstatement therein

r
re 

required to communicate the matter to those charged with governance. 
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Independent Auditors' Report (Continued) 

InCred Financial Services Limited 

Management's and Board of Directors' Responsibilities for the Consolidated Financial
Statements 

The Holding Company's Management and Board of Directors are responsible for the preparation and 
presentation of these consolidated financial statements in term of the requirements of the Act that give 
a true and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive 
income, consolidated statement of changes in equity and consolidated cash flows of the Group including 
its associate in accordance with the accounting principles generally accepted in India, including the 
Indian Accounting Standards (Ind AS) specified under section 133 of the Act. The respective 
Management and Board of Directors of the companies included in the Group and of its associate are 
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act 
for safeguarding the assets of each company. and for preventing and detecting frauds and other 
irregularities; the selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the consolidated financial statementS 
that give a true and fair view and are free frQm material misstatement, whether due to fraud or error, 
which have been used for the purpose of preparation of the consolidated financial statements by the 
Management and Directors of the Holding Company, as aforesaid. 
ln preparing the consolidated financial statements, the respective Management and Board of Directors 
of the compa.nies included in the Group and of its associate are responsible for assessing the ability of 
each company to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the respective Board of Directors either intends 
to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
The respective Board of Directors of the companies included in the Group and of its associate is  
responsible for overseeing the financial reporting process of each company. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assural)ce about whether the consolidated financial statements 
as a whole arc free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements. 
As part of an audit in accordance with SAs, we exercise professi6nal judgment and maintilir'I 
professional skepticism throughout the audit We also: 
• Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks1 and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section I 43(3)(i) of the Act, we are also responsible
for expressing our opinion on the intemal financial controls with reference to 

�v
lidated

finaoda I statements '"d the opo,ati"8 effectivene,s of s•eh eontmls based on o•t 't) 
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Independent Auditors' Report (Continued) 

InCred Financial Services Limited 

Auditor's Responsibilities for the Audit or the Consolidated Financial Statements (Cor,fir,11ed) 
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Management and Board of Directors.
� Conclude on the appropriateness of Management and Board of Directors use of the going concern 

basis of accounting in preparation of consolidated financial statements and, based on the audit 
evidence obtained, whether a material uncertainty ex:ists related to events or conditions that may 
cast significant doubt on the appropriateness of this assumption. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures 
in the consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions ere based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Group and its associate to cease to 
continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of such entities or
business activities within the Group ahd its associates and joint ventures and joint operations to
express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities included in the
consolidated financial statements of which we are the independent auditors. For the other entities
included in the consolidated financial statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion. Our responsibilities in this
regard arc further described in para (a) of the section titled 'Other Matters' in this audit report.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 
our audit opinion on the consolidated financial statements. 
We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financial statements of which we are the independent auditors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 
We also provide those charged with govemance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with govemance, we detennine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditors' report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
de�ennine that a matter should not be communi�ted in our r�p�rt because the a�;�

onseque_nce� of
domg ,o wo,ld ,oa,onably bo 0<p<o1<d to o,two,gh tho p,bho ""'"'' benefits •

� 
comm,moatoon. 
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Independent Auditors' Report (Continued) 

InCred Financial Services Limited 

Report on Other Legal and Regulatory Requirements

A.. As required by Section 143(3) of the Act, based on our audit, we report, to the extent applicable,
that:
a) We have sought and obtained all the infonnation and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b) [n our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

c) The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of eash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the con sol idatcd financial statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS
specified under section 133 of the Act.

e) On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2021 taken on record by the Board of Directors of the Holding
Company and written representations received from the di.rectors of the Subsidiary
Companies and associate company as on 31 March 2021, none of the directors of the Group
companies and its associate incorporated in India are disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies and associate company
incorporated in India and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A".

8. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
i. The Group does not have any pending litigations which would impact its consolidated

financial statements Refer Note 36 to the consolidated financial statements.
ii. The Group did not have any material foreseeable losses on long-tenn contracts including

derivative contracts during the year ended 31 March 2021 Refer note 36 to the
consolidated financial statements.

iii. There are no amounts which are required to be transferred to the Investor Bducation and
Protection Fund by the Holding Company or its subsidiary companies and associate
company incorporated in India during the year ended 31 March 2021.

iv. The disclosures in the consolidated financial statements regarding holdings as well as 
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in the financial statements since they do not pertain ifc
financial year ended 31 March 2021. 

t,,1 
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Independent Auditors' Report (Continued) 

InCred Financial Services Limited 

Report on Other Legal and Regulatory Requirements (Co11tl11ued) 

C. With respect to the matter to be included in the Auditor's report under section 197(16):

ln our opinion and according to the information and explanations given to us and as per the special
resolution passed by the Holding Company at its extra ordinary general meetings held on 26
March 2019 and 31 May 2019 the managerial remuneration paid/provided for by the Holding
Company during the current year is in accordance with tho requisite approvals mandated by the
provisions of Section 197 read with Schedule V to the Act. The Ministry of Corporate Affairs has
not prescribed other details under Section 197 ( 16) of the Act which are required to be commented
upon by us. The provisions of section 197( 16) are not applicable to the subsidiary companies and
associate of the Holding company.

Mumbai 
23July2021 
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For 8 SR& Co. LLP

Chartered Accountants 
Firm's Registration No. 101248W/W-100022 

Partner 

Membership No. 121058 
UDIN: 21121058AAAABZI066 
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InCred Financial Services Limited 

Annexure A to the Independent Auditors' report on the consolidated 
financial statements oflnCred Financial Services Limited for the year ended 
31 March 2021 

Report on the internal linancial controls with reference to the aforesaid consolidated financial 
statements under Clause (i) of Sub-section 3 of Section L43 of the Companies Act, 2013 

(Referred to in paragraph (A)(f) under 'Report on Other Legal and Regulatory Requirements' 

section of our report Of even date) 

Opinion 

In conjunction with our audit of the consolidated financial statements of the Company as of and for the 
year ended 31 March 2021, we have audited the internal financial controls with reference to 
consolidated financial statements of InCred Financial Services Limited (hereinafter referred to as "the 
Holding Company'') and such companies incorporated in India under the Companies Act, 2013 which 
are its subsidiary companies as of that date. 
In our opinion, the Holding Company and such companies incorporated in !ndia which are its subsidiary 
companies, have, in all material respects, adequate internal financial controls with reference to 
consolidated financial statements and such internal financial controls were operating effectively as at 
31 March 2021, based on the internal financial controls with reference to consolidated financial 
statements criteria established by such companies considering the essential components of such 
internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of Chartered Accountants of India (the "Guidance Note"). 

Management's Responsibility for Internal Financial Controls 

The respective Company's management and the Board of Directors are responsible for establishing and 
maintaining internal financial controls with reference to consolidated financial statements based On the 
criteria established by the respective Company considering the essential components of internal control 
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance 
of adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of irs business, including adherence co the respective company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial infonnation, as 
required under the Companies Act, 2013 (hereinafter referred to as "the Act"). 

Auditors' Responsibility 

Our responsibility is to express an opinion on the internal financial controls with reference to 
consolidated financial statements based on our audit. We conducted our audit in accordance with the 
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent 
applicable to an audit of internal financial controls with reference to consolidated financial statements. 
TI1ose Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perfonn the audit to obtain reasonab

.
le assurance abo1.1t whether adequate internal financial contr

�
ls ith 

reference to consolidated financial statements were established and maintained and if such co tr s
operated effectively in all material respects. 
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InCred Financial Services Limited 

Annexure A to the Independent Auditors' report on the consolidated 
financial statements of InCred Financial Services Limited for the year ended 
31 March 2021 (Continued) 

Auditors' Responsibility (Co11ti111ml) 

Our audit involves perfonning procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to consolidated financial statements and their operating effectiveness. 
Our audit of internal financial controls with reference to consolidated financial statements included 
obtaining an understanding of internal financial controls with reference to consolidated financial 
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of the internal controls based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement of 
the consolidated financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls with reference to consolidated financial statements. 

Meaning of lnternal Financial controls with Reference to Consolidated Financial Statements 

A company's internal financial controls with reference to consolidated financial statements is a process 
�esigned to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial controls with reference to consolidated financial 
statements includes those policies and procedures that ( l) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial staternents in accordance with generally accepted accounting principles, and 
that receipts and expenditures of the company are being made only in accordance with authorisations 
of management and directors of the company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unautl)orised acquisition, use, or disposition of the company's assets 
that could have a material effect on the financial statements. 

Inherent Limitations of (nternal Financial controls with Reference to consolidated Financial 
Statements 

Because of the inherent limitations of internal financial controls with reference to consolidated financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to consolidated financial statements to future periods 
ate subject to the risk that the interniil financial controls with reference to consolidated financia I 
statements may become inadequate because of changes in conditions, or that the degree of compliance 
With the policies or procedures may deteriorate. 

Murnbai 
23 July 2021 
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For B S R & Co. LLP 
Chartered Accountants 
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InCred Financial Services Limited

Consolidated Financial Statements

Consolidated Balance Sheet as at March 31, 2021

(Rs. in lakhs)

 Note No 
 As at 

March 31, 2021 

 As at 

March 31, 2020 

ASSETS

(1)  Financial assets

(a) Cash and cash equivalents 2 1,457.92 3,843.63  

(b) Bank balance other than cash and cash equivalents 3 588.46  735.88 

(c) Receivables

 (I) Trade receivables 4 3.76 141.01 

 (II) Other receivables 5 - 4.75 

(d) Loans 6 2,55,359.84 2,04,849.17 

(e) Investments 7 12,457.43 5,051.35  

(f) Other financial assets 8 1,852.48 773.70 

(2)  Non-financial assets

(a) Current tax assets (net) 737.72  1,282.51  

(b) Deferred tax assets (net) 9 1,857.39 1,118.43  

(c) Property, plant and equipment 10 3,440.94 3,145.49  

(d) Capital work-in-progress 14.49 125.06 

(e) Goodwill 652.65  652.65 

(f) Other intangible assets 11 547.43  308.00 

(g) Other non-financial assets 12 1,482.78 1,178.31  

Total assets 2,80,453.29 2,23,209.94 

LIABILITIES AND EQUITY

LIABILITIES

(1)  Financial liabilities

(a)  Payables

(I)Trade payables

 (i) total outstanding dues of micro enterprises and small enterprises - - 

 (ii) total outstanding dues of creditors other than micro enterprises and small 

enterprises - - 

 (II) Other payables

 (i) total outstanding dues of micro enterprises and small enterprises - - 

 (ii) total outstanding dues of creditors other than micro enterprises and 

 small enterprises
13 23.13 58.11 

(b)  Debt securities 14 73,827.02 42,105.62 

(c)  Borrowings (other than debt securities) 15 93,021.85 70,321.28 

(d)  Other financial liabilities 16 4,272.27 3,345.35 

(2)  Non-financial liabilities

(a) Provisions 17 169.90 158.41 

(b) Deferred tax liabilities (net) 9 832.27 1,069.68  

(c) Other non-financial liabilities 18 2,905.65 2,101.09 

EQUITY

(a) Equity share capital 19 (A) 38,624.42 38,615.30 

(b) Other equity 19 (B) 66,776.78 65,435.10 

Total liabilities and equity 2,80,453.29 2,23,209.94 

1            

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 23 July 2021

Gajendra Thakur

Company Secretary

Place: Mumbai

Date: 23 July 2021

Particulars

 Significant accounting policies and key accounting estimates and judgements 
 The accompanying notes form an integral part of the consolidated financial statements 
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Consolidated Financial Statements

Consolidated Statement of Profit and Loss for the year ended March 31, 2021

(Rs. in lakhs)

Note No
Year ended 

March 31, 2021

Year ended 

March 31, 2020

Revenue From operations

(i) Interest income 20 37,723.45 31,091.36 

(ii) Fees and commission income 21 557.16 805.95 

(iii) Net (loss)/gain on fair value changes 22 268.91 465.01 

(I) 38,549.52 32,362.32 

(II) Other income 23 698.13 904.34 

(III) Total income (I + II) 39,247.65 33,266.66 

Expenses

(i) Finance costs 24 15,275.74 11,605.70 

(ii) Impairment on financial instruments 25 8,868.63 5,634.50 

(iii) Employee benefits expenses 26 9,448.81 9,174.99 

(iv) Depreciation and amortisation 10 & 11 1,015.98 1,160.68 

(v) Others expenses 27 3,936.45 4,485.49 

(IV) 38,545.61 32,061.36 

(V) Profit before share of loss of Associates (III - IV) 702.04 1,205.30 

(VI) Share of loss of associates 349.57 491.55 

(VII) Profit before tax (V - VI) 352.47 713.75 

(VIII) Tax Expense: 28

 (1) Current Tax 1,135.14 527.43 

 '(2) Deferred Tax (999.71) (329.99) 

(IX) Profit for the year (VII - VIII) 217.04 516.31 

(X) Other comprehensive income

(A) (i) Items that will not be reclassified to profit or loss

(a) Remeasurements of the defined benefit plans (26.29) 29.03 

(b) Equity instruments through other comprehensive income - 0.02 

(ii) Income tax relating to items that will not be reclassified to profit or loss 6.62 (0.32) 

Subtotal (A) (19.67) 28.73 

(B) Items that will be reclassified to profit or loss

(a) Debt instruments through other comprehensive income 118.97 - 

(ii) Income tax relating to items that will not be reclassified to profit or loss (29.95) - 

Subtotal (B) 89.02 - 

Other comprehensive income (A + B) 69.35 28.73 

(XI) 286.39 545.04 

Profit is attributable to:

Shareholders of the Group 217.04 516.31 

Non controlling interests - - 

Other Comprehensive Income is attributable to:

Shareholders of the Group 69.35 28.73
Non controlling interests - - 

Total Comprehensive Income is attributable to:

Shareholders of the Group 286.39 545.04 
Non controlling interests - - 

(XIV) Earnings per equity share 29

Basic (Rs.) 0.06 0.14 

Diluted (Rs.) 0.06 0.14 

1              

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 23 July 2021

Gajendra Thakur

Company Secretary
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Particulars

Total revenue from operations

Total expenses 

Total comprehensive income for the year (IX + X) 

 Significant accounting policies and key accounting estimates and judgements 
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InCred Financial Services Limited

Consolidated Financial Statements

Consolidated Cash Flow Statement for the year ended March 31, 2021

(Rs. in lakhs)

Particulars
 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020 

Cash flow from operating activities

Profit  / (Loss) before tax 352.47 713.75 

Adjustments to reconcile net profit to net cash generated from / (used in) operating activities

Depreciation and amortisation 1,015.98 1,160.68 

Net (gain) on fair value changes (268.91) (465.01) 

Interest Income (37,723.45) (31,078.05) 

Finance Cost 15,275.74 11,453.91 

Impairment loss 8,868.63 5,634.50 

Provision for employment benefits (20.98) 32.28 

Share based expense 1,027.90 583.88 

Advertisement expense 28.02 30.61 

Share in loss of associate 349.57 491.55 

Interest expense on lease liability 156.73 151.78 

Reversal of rent expense (339.20) (401.71) 

Operating cash flow before working capital changes (11,277.50) (11,691.83) 

Working capital adjustments

(Increase) / decrease in other trade receivables 137.25 (127.83) 

Decrease in other receivables 4.75 50.75 

(Increase) in Loans (59,183.00) (36,677.02) 

(Increase) in other financial assets (1,078.78) (205.92) 

(Increase) in other non financial assets (332.49) (388.51) 

(Decrease) in trade payables - (12.33) 

(Decrease) / Increase in other payables (34.98) (284.99) 

Increase in other financial liabilities 1,109.40 2,677.13 

Increase in provisions 12.79 0.86 

Increase in other non financial liabilities 804.56 88.71 

Cash generated from operations (69,838.00) (46,570.98) 

Interest received on loans 35,299.79 31,012.88 

Interest paid on borrowings and debt (17,585.83) (13,157.80) 

Income taxes paid (567.01) (912.13) 

Net cash (used in) operating activities (52,691.05) (29,628.03) 

Cash flow from investing activities

Purchase of property, plant and equipment (959.91) (2,754.37) 

Purchase of intangibles assets (590.93) (107.53) 

Capital work in progress 110.57 (125.06) 

(Payment made) /Amount received for acquisition of subsidiary - (1,050.25) 

Purchase of investments (1,56,146.89) (1,11,881.19) 

Proceeds from sale of investments 1,48,749.18 1,12,051.78 

Investment in term deposits 1,05,146.56 (16,814.26) 

Proceeds from maturity of term deposits (1,05,002.11) 16,332.53 

Interest on investments 2,061.09 40.22 

Interest on term deposits 166.27 38.26 

Net cash (used in) investing activities (6,466.17) (4,269.87) 

Cash flow from financing activities

Issue of equity shares (including securities premium) 36.48 42,715.90 

Security issue expenses - (595.97) 

Proceeds from issue of debt securities 62,173.39 12,511.61 

Proceeds from borrowings (other than debt securities) 72,265.00 55,339.32 

Redemption of debt securities (28,044.83) (17,500.00) 

Redemption of borrowings (other than debt securities) (48,668.31) (57,065.32) 

Net cash generated from financing activities 57,761.73 35,405.54 

Net increase / (decrease) in cash and cash equivalents (1,395.49) 1,507.64 

Cash and cash equivalents at the beginning of the year 884.34 (623.30) 

Cash and cash equivalents at the end of the year (511.15) 884.34 

Notes:

(b) Cash and cash equivalents comprises of

Particulars  As at 

March 31, 2021 

 As at 

March 31, 2020 

Cash on hand 2.84 8.11 

Balances with banks

       '- Current Accounts 1,455.08 3,835.52 

Cash and cash equivalents (Refer note 2) 1,457.92 3,843.63 

Less: Bank overdraft and cash credit (Refer note 15) (1,969.07) (2,962.25) 

Add: Impairment loss allowance on deposits with bank - 2.96 

Cash and cash equivalents in cash flow statement (511.15) 884.34 
0.00 

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 23 July 2021

Gajendra Thakur

Company Secretary

Place: Mumbai

Date: 23 July 2021

(a) The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash Flow
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InCred Financial Services Limited

Consolidated Financial Statements

Consolidated Statement of Changes in Equity for the year ended March 31, 2021

A. Equity share capital 

(Rs. in lakhs)

Particulars
 As at 

March 31, 2021 

 As at 

March 31, 2020 

Balance as at the beginning of the year 30,763.67 30,762.93 

Changes in equity share capital during the year 9.12 0.74 

Balance as at the end of the year 30,772.79 30,763.67 

B. Preference share capital 

(Rs. in lakhs)

Particulars
 As at

 March 31, 2021 

 As at

 March 31, 2020 

Balance as at the beginning of the year 7,851.63 - 

Changes in equity share capital during the year - 7,851.63 

Balance as at the end of the year 7,851.63 7,851.63 

B. Other equity

(Rs. in lakhs)

Special reserve Securities premium
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2019 362.99 27,435.03 65.70 136.09 2,640.28 - 15.34 - 433.37 31,088.80 

Profit for the year - - - - 516.31 - - - - 516.31 

Remeasurement benefit of defined benefit plans - - - - 28.70 - - - - 28.70 

Other comprehensive income for the year - - - - - - 0.02 - - 0.02 

Total comprehensive income for the year (net of tax) - - - - 545.01 - 0.02 - - 545.03 

Transfer / utilisations

Additions during the period - 34,863.53 - - - - - - - 34,863.53 

Utilized during the year - (595.97) - - - - - - - (595.97) 

Transferred to special reserve from retained earnings 89.04 - - - (89.04) - - - - - 

Employee stock option expense - - (14.80) 598.69 - - - - - 583.89 

Transferred to reserve and on additional acquisition of shares 
- - - - - - - (616.81) (433.37) (1,050.18) 

Balance at March 31, 2020 452.03 61,702.59 50.90 734.78 3,096.25 - 15.36 (616.81) - 65,435.10 

Profit for the year - - - - 217.03 - - - - 217.03 

Remeasurement benefit of defined benefit plans - - - - (19.67) - - - - (19.67) 

Other comprehensive income for the year - - - - - 89.03 - - 89.03 

Total comprehensive income for the year (net of tax) 197.36 89.03 - - - 286.39 

Transfer / utilisations

Additions during the period - 27.36 - - - - - - - 27.36 

Utilized during the year - - - - - - - - - - 

Transferred to special reserve from retained earnings 204.69 - - - (204.69) - - - - - 

Employee stock option expense - - 11.38 1,016.55 - - - - - 1,027.93 

Transferred to reserve and on additional acquisition of shares 
- - - - - - - - - - 

Balance at March 31, 2021 656.72 61,729.95 62.28 1,751.33 3,088.92 89.03 15.36 (616.81) - 66,776.78 

As per our report of even date

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal Gajendra Thakur

Partner Whole Time Director and CEO Whole Time Director and CFO Company Secretary

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai Place: Mumbai

Date: 23 July 2021 Date: 23 July 2021

TotalParticulars

Reserves and Surplus 
Equity instruments 

through OCI

Loss on change in 

proportion held by 

NCI

Non Controlling 

interest

Debt instruments 

through OCI
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Incred Financial Services Limited 

Notes to Consolidated Financial Statements 

1. Significant Accounting Policies and notes forming part of financial statements:

A. Corporate Information

Incred Financial Services Limited (the 'Parent') was incorporated in India on January 8, 1991,

under the provisions of the Companies Act, 1956. The Parent together with its subsidiaries

(hereinafter collectively referred to as the ‘Group’) has a diversified lending portfolio across retail,

SME and commercial customers with a significant presence in urban and rural India.

The Parent has received a Certificate of Registration from the Reserve Bank of India ('RBI'), on

August 30, 2000 to commence/carry on the business of Non-Banking Financial Institution

('NBFC') without accepting public deposits. The Parent qualifies to be a NBFC - Systematically

Important as per "Master - Direction - Non-Banking Financial Company - Systematically Important

Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions 2016".

The registered office of the Company is Unit No. 1203, 12th floor, B Wing, The Capital, Plot No. C -

70, G Block, Bandra - Kurla Complex, Bandra East, Mumbai - 400 051  (erstwhile- 406, 4th Floor,

Competent House , Middle Circle, F Block, Connaught Place, New Delhi -110001.)

B. Basis of preparation and presentation

(a) Statement of compliance

The Consolidated financial statement of the Group and its associates have been prepared in 

accordance with Indian Accounting Standards (‘Ind AS’) notified under the Companies (Indian 

Accounting Standards) Rules, 2015 (as amended from time to time) as applicable to NBFCs 

subject to RBI norms and regulations.    

The Group’s consolidated financial statements were authorized for issue by the Parent’s Board of 
Directors on July xx, 2021. 

(b) Presentation of financial statements

The Consolidated financial statement of the Group are presented as per Schedule III (‘Division 
III’) of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry of Corporate 
Affairs (‘MCA’). The Statement of Cash Flows has been prepared and presented as per the 
requirements of Ind AS 7, Statement of Cash Flows. The disclosure requirements with respect 
to items in the Balance Sheet and Consolidated Statement of Profit and Loss, as prescribed in 
the Schedule III to the Act, are presented by way of notes forming part of the financial 
statements along with the other notes required to be disclosed under the notified Accounting 
Standards, the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 
amended and RBI regulations to the extent applicable. 
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Incred Financial Services Limited 

Notes to Consolidated Financial Statements 

(c) Functional and presentation currency

The Consolidated financial statement are presented in Indian Rupees (‘INR’), which is also the 
Group’s functional currency. All the amounts have been rounded-off to the nearest lakhs as 
per the requirements of Schedule III, unless otherwise indicated. 

(d) Basis of measurement

The Consolidated financial statement have been prepared under the historical cost 
convention except for the following items: 

a. Certain financial assets that are measured at fair value
b. Net defined benefit asset / liability – plan assets are measured at fair value less

present value of defined benefit obligation; and
c. Share-based payments - measured at fair value

(e) Use of estimates and judgements

The preparation of Consolidated financial statement in conformity with Ind AS requires the 
management to make estimates, judgements and assumptions. These estimates, judgments 
and assumptions affect the application of accounting policies and the reported amounts of 
assets and liabilities, the disclosures of contingent assets and liabilities at the date of financial 
statements, reported amounts of revenues and expenses during the period. Actual results 
may defer from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions in the 
accounting estimates are recognised prospectively. 

• Significant judgements

(i) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial 
assumptions. Key actuarial assumptions include discount rate, trends in salary 
escalation, actuarial rates and life expectancy. The discount rate is determined by 
reference to market yields at the end of the reporting period on government bonds. The 
period to maturity of the underlying bonds correspond to the probable maturity of the 
post-employment benefit obligations. Due to complexities involved in the valuation and 
its long-term nature, defined benefit obligation is sensitive to changes in these 
assumptions. All assumptions are reviewed at each reporting period. Further details are 
disclosed in Note 33. 
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Incred Financial Services Limited 

Notes to Consolidated Financial Statements 

(ii) Recognition of deferred tax assets / liabilities

Deferred tax assets and liabilities are recognised for the future tax consequences of
temporary differences between the carrying values of assets and liabilities and their
respective tax bases and unutilised business loss and depreciation carry forward and tax
credits. Deferred tax assets are recognized to the extent that it is probable that future
taxable income will be available against which the deductible temporary differences,
unused tax losses, depreciation carry forward and unused tax credits could be utilised.
Further details are disclosed in Note 9.

(iii) Recognition and measurement of provisions and contingencies

The recognition and measurement of other provisions are based on the assessment of
the probability of an outflow of resources and on past experience and circumstances
known at the reporting date. The actual outflow of resources at a future date may,
therefore, vary from the amount included in other provisions.

(iv) Discounting of long-term financial assets / liabilities

All financial assets / liabilities are required to be measured at fair value on initial
recognition. In case of financial assets / liabilities which are required to be subsequently
measured at amortised cost, interest is accrued using the effective interest method.

(v) Fair valuation of employee stock options

The fair valuation of the employee stock options is based on the Black-Scholes option
pricing model used for valuation of options. Key assumptions and inputs for fair value
made with respect to expected volatility includes share price, expected dividends and
discount rate, under the Black-Scholes option pricing model. These assumptions / inputs
and models are disclosed in Note 34.

(vi) Effective Interest Rate (EIR) Method

The Group recognizes interest income / expense using a rate of return that represents
the best estimate of a constant rate of return over the expected life of the loans given /
taken. This estimation, by nature, requires an element of judgement regarding the
expected behavior and life cycle of the instruments, as well as expected changes to other
fee income/expense that are integral parts of the instrument

(vii) Impairment of financial assets

The Group recognises loss allowances for expected credit losses on its financial assets
measured at amortised cost. At each reporting date, the Group assesses whether
financial assets carried at amortised cost are credit‑ impaired. A financial asset is
‘credit‑impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.
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Incred Financial Services Limited 

Notes to Consolidated Financial Statements 
(viii) Leases

The Group has recognized the lease liability at the present value of the future lease
payments over the lease term discounted at the incremental borrowing rate.

(f) Basis of Consolidation and equity accounting

(i) Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an
entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power
to direct the relevant activities of the entity. Subsidiaries are consolidated from the date
on which the control is transferred to the Group. They are deconsolidated from the date
the control ceases.

The Group combines the financial statements of the parent and its subsidiaries line by
line adding together like items of assets, liabilities, equity, income and expenses.
Intercompany transactions, balances and unrealised gains on transactions between the
Group companies are eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the transferred asset. Accounting
policies of subsidiaries have been changed wherever necessary to ensure consistency
with the policies adopted by the Group.

Non-controlling interest in the results and equity of subsidiaries are shown separately
in the consolidated statement of profit and loss, consolidated statement of changes in
equity and balance sheet respectively.

(ii) Associates

Associates are all entities over which the Group has significant influence but not
control or joint control. This is generally the case where the Group holds between 20%
and 50% of the voting rights. Investments in associates are accounted for using the
equity method of accounting, after initially being recognized at cost.

• Equity method

 Under equity method of accounting, the investments are initially recognized at cost 
and adjusted thereafter to recognize the Group’s share of the post-acquisition profits 
or losses of the investee in profit and loss, and the Group’s share of other 
comprehensive income of the investee and in other comprehensive income. Dividends 
received or receivable from associates are recognized as a reduction in the carrying 
amount of investment. 

When the Group’s share of losses in an equity-accounted investment equals or exceeds 
its interest in the entity, including any other unsecured long-term receivables, the 
Group does not recognize further losses, unless it has incurred obligations or made 
payments on behalf of the other entity. 

Unrealised gains on transactions between the Group and its associates are eliminated 
to the extent the Group’s interest in these entities. Unrealised losses are eliminated 
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Incred Financial Services Limited 

Notes to Consolidated Financial Statements 
unless the transaction provides evidence of an impairment of asset transferred. 
Accounting policies of equity accounted investees have been changed where necessary 
to ensure consistency with the policies adopted by the Group. 

(iii) Change in ownership interests

The Group considers transactions with non-controlling interests that do not result in
a loss of control as transactions with equity owners of the Group.  A change in
ownership interest results in an adjustment between the carrying amounts of the
controlling and non-controlling interests to reflect their relative interest in the
subsidiary. Any difference between the amount of the adjustment to non-controlling
interests and any consideration paid or received is recognized within equity.

When the Group ceases to consolidate or equity account for an investment because of
loss of control, any retained interest in the entity is remeasured to its fair value with
the change in carrying amount recognized in profit or loss. The fair value becomes the
initial carrying amount for the purposes of subsequently accounting for the retained
interest as an associate, joint venture or financial asset. In addition, any amounts
previously recognized in the other comprehensive income are reclassified to profit or
loss.

If the ownership interest in an associate is reduced but significant influence is retained,
only proportionate share of the amounts previously recognized in other
comprehensive income are reclassified to profit or loss where appropriate.

(g) Business combination:

The acquisition method of accounting is used to account for all business combinations, 
regardless of whether equity instruments or other assets are acquired. The consideration 
transferred for the acquisition of a subsidiary comprises of the: 

• Fair values of assets transferred
• Liabilities incurred to the former owners of the acquired business
• Equity interests issued by the Group and
• Fair value of any assets and liabilities resulting from a contingent consideration

arrangement.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business 
combination are, with limited exceptions, measured initially at their fair values at acquisition 
date. The Group recognizes any non-controlling interests in the acquired entity on 
acquisition-by-acquisition basis either at fair value or by non-controlling interest’s 
proportionate share of the acquired entity’s net identifiable assets. 

The excess of: 

• Consideration transferred
• Any amount of non-controlling interest in the acquired entity and

• Acquisition date fair value of the previous entity interest in the acquired entity

Over the fair value of identifiable assets acquired is recorded as goodwill. If those amounts 
are less than the fair value of identifiable assets , the difference is recognized in other 

F 605



Incred Financial Services Limited 

Notes to Consolidated Financial Statements 
comprehensive income and accumulated in equity as capital reserve provided there is clear 
evidence of the underlying reason for carrying the business combination as a bargain 
purchase. In other cases, bargain purchase gain are recognized directly in equity as capital 
reserve. 

If the business combination is achieved in stages, the acquisition date carrying value of the 
acquirer’s previously held equity interest in the acquire is remeasured to fair value at 
acquisition date. Any gains or losses arising from such remeasurement are recognized in 
profit or loss or other comprehensive income, as appropriate. 

C. Significant Accounting Policies

(a) Revenue from operations

Recognition of interest income

Dividend income is recognised on the date on which the Group's right to receive the
payment is established.

Interest income or expense is recognised using the effective interest method.
The ‘effective interest rate’ is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross 
carrying amount of the asset (when the asset is not credit-impaired) or to the amortised 
cost of the liability. However, for financial assets that have become credit-impaired 
subsequent to initial recognition, interest income is calculated by applying the effective 
interest rate to the amortised cost of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis. 

Fee and commission income: 

Fee based income are recognised when they become measurable and when it is probable 
to expect their ultimate collection. Commission and brokerage income earned for the 
services rendered are recognised as and when they are due. Other loan related charges 
such as cheque bounce charges, foreclosure charges, etc. are recognised only on receipt 
basis. 

License income: 

Revenue arising from licensing agreements is recognised on an accrual basis in accordance 
with the license agreement when it is probable that the economic benefits associated with 
the transaction will flow to the entity and the amount of revenue can be measured reliably. 
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Notes to Consolidated Financial Statements 
Interest income on investments: 

Interest income from on investments is recognised when it is certain that the economic 
benefits will flow to the Group and the amount of income can be measured reliably. Interest 
income is accrued on a time basis, by reference to the principal outstanding and at the 
effective interest rate applicable. 

(b) Financial instruments

• Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial
assets and liabilities are initially recognised when the Group becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not
at fair value through profit and loss (‘FVTPL’), transaction costs that are directly
attributable to its acquisition.

• Classification and subsequent measurement of financial assets:

Financial assets

On initial recognition, a financial asset is classified as measured at

• amortised cost;

• Fair value through other comprehensive income (‘FVOCI’)

• Fair value through profit and loss (‘FVTPL’)

Financial assets are not reclassified subsequent to their initial recognition, except if and in 

the period the Group changes its business model for managing financial assets. The Group 

classifies its financial assets in the following measurement categories: 

Financial assets measured at amortised cost 

A financial asset that meets the following two conditions is measured at amortised cost 

(net of any write down for impairment), unless the asset is designated at FVTPL:  

• the financial asset is held within a business model whose objective is to hold assets
to collect contractual cash flows; and

• the Contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (‘SPPI’) on the principal amount
outstanding.
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Notes to Consolidated Financial Statements 
Financial assets measured at Fair value through other comprehensive Income 

(‘FVOCI’) 

A financial asset is measured at FVOCI if it meets both of the following conditions and is 

not designated as at FVTPL: 

• the financial asset is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets; and

• the contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (‘SPPI’) on the principal amount
outstanding.

Financial assets measured at Fair Value through Profit and Loss (‘FVTPL’) 

A financial asset which is not classified in above category is subsequently measured at 
FVTPL. Where assets are measured at fair value, gains and losses are recognized entirely 
in the Consolidated statement of Profit and Loss. 

The assets classified in the aforementioned categories are subsequently measured as 

follows: 

Financial assets at amortised cost 

These assets are subsequently measured at amortised cost using the effective interest 
method. The amortised cost is reduced by impairment losses. Interest income, foreign 
exchange gains and losses and impairment are recognised inf Consolidated Statement of 
Profit and Loss. Any gain or loss on derecognition is recognised in Consolidated Statement 
of Profit and Loss. 

Debt investments at FVOCI 

These assets are subsequently measured at fair value. Interest income under the EIR 

method, foreign gains and losses and impairment are recognised in Consolidated 

Statement of Profit and Loss. Other net gains and losses are recognised in OCI. On 

derecognition, gains and losses accumulated in OCI are reclassified to Consolidated 

Statement of Profit and Loss. 

Equity investments designated at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognised as income 

in Consolidated Statement of Profit and Loss unless the dividend clearly represents a 

recovery of part of the cost of the investment. Other net gains and losses are recognised 

in OCI and are not reclassified to Consolidated Statement of Profit and Loss. 
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Notes to Consolidated Financial Statements 
Financial assets at FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including any 

interest or dividend income, are recognised in Consolidated Statement of Profit and Loss. 

• Classification and subsequent measurement of financial liabilities

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading or it is designated as
on initial recognition.

Financial liabilities and equity instruments issued by the Group are classified according
to the substance of the contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

All financial liabilities are recognised initially at fair value and, in the case of payables, net
of directly attributable and incremental transaction cost.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs profit and loss.

The Group’s financial liabilities include trade payables and other financial liabilities.

• Derecognition

Financial assets

The Group derecognizes a financial asset (or, where applicable, a part of a financial asset
or part of a Group of similar financial assets) when the contractual rights to receive cash
flows from the financial asset expires or it transfers the rights to receive to receive the
contractual cash flows in a transaction in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
asset.

If the Group enters into transactions whereby it transfers assets recognized on its balance
sheet but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of Profit and Loss.
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Notes to Consolidated Financial Statements 

• Offsetting of financial assets and liabilities

A financial asset and a financial liability is offset and presented on net basis in the balance
sheet when there is a current legally enforceable right to set-off the recognised amounts
and it is intended to either settle on net basis or to realise the asset and settle the liability
simultaneously.

• Compound financial instruments

Compound financial instruments issued by the Group comprise convertible debentures in

INR that can be converted to equity shares at the option of the holder, when the number

of shares to be issued is fixed and does not vary with the changes in the fair value.

The liability component of a compound financial instrument is initially recognised at the

fair value of a similar liability that does not have an equity conversion option. The equity

component is initially recognised at the difference between the fair value of the

compound financial instrument as a whole and the fair value of the liability component.

Any directly attributable transaction costs are allocated to the liability and equity

components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial

instrument is measured at amortised cost using the effective interest method. The equity

component of a compound financial instrument is not remeasured subsequently.

Interest related to financial liability is recognised in Consolidated statement of Profit and

Loss. In case of conversion at maturity, financial liability is reclassified to equity and no

gain or loss is recognised.

• Share capital

Ordinary shares

Ordinary and preference shares are classified as equity. Incremental costs directly

attributable to the issuance of new ordinary shares and share options are recognised as a

deduction from equity, net of any tax effects.

• Impairment of financial assets

Overview of the Expected Credit Losses (‘ECL’) principles
The Group records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with financial guarantee contracts, in this section all
referred to as ‘financial instruments’. Equity instruments are not subject to impairment
under Ind AS 109.

The ECL allowance is based on the credit losses expected to arise over the life of the asset
(the lifetime expected credit loss), unless there has been no significant increase in credit
risk since origination, in which case, the allowance is based on the 12 months’ expected
credit loss)
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Lifetime ECL are the expected credit losses resulting from all possible default events over 
the expected life of a financial instrument. The 12-month ECL is the portion of Lifetime 
ECL that represent the ECLs that result from default events on a financial instrument that 
are possible within the 12 months after the reporting date. 
Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a 
collective basis, depending on the nature of the underlying portfolio of financial 
instruments. The Group has established a policy to perform an assessment, at the end of 
each reporting period, of whether a financial instrument’s credit risk has increased 
significantly since initial recognition, by considering the change in the risk of default 
occurring over the remaining life of the financial instrument. The Group does the 
assessment of significant increase in credit risk at a borrower level. Based on the above, 
the Group categorises its loans into Stage 1, Stage 2 and Stage 3 as described below: 

Stage 1 
All exposures where there has not been a significant increase in credit risk since initial 
recognition or that has low credit risk at the reporting date and that are not credit 
impaired upon origination are classified under this stage. The Group classifies all 
standard advances and advances upto 30 days default under this category.  

Stage 2 
All exposures where there has been a significant increase in credit risk since initial 
recognition but are not credit impaired are classified under this stage. 30 Days Past Due 
is considered as significant increase in credit risk. 

Stage 3 
All exposures assessed as credit impaired when one or more events that have a 
detrimental impact on the estimated future cash flows of that asset have occurred are 
classified in this stage. For exposures that have become credit impaired, a lifetime ECL is 
recognised and interest revenue is calculated by applying the effective interest rate to the 
amortised cost (net of provision) rather than the gross carrying amount. 90 Days Past Due 
is considered as default for classifying a financial instrument as credit impaired. 

Credit-impaired financial assets: 

At each reporting date, the Group assesses whether financial assets carried at amortised 
cost and debt financial assets carried at FVOCI are credit-impaired. A financial asset is 
‘credit-impaired’ when one or more events that have a detrimental impact on the 
estimated future cash flows of the financial asset have occurred. 

Evidence that a financial asset is credit-impaired includes the following observable data: 

• Significant financial difficulty of the borrower or issuer;
• A breach of contract such as a default or past due event;
• The restructuring of a loan or advance by the Group on terms that the Group

would not consider otherwise;
• It is becoming probable that the borrower will enter bankruptcy or other financial

reorganisation; or
• The disappearance of an active market for a security because of financial

difficulties.
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The mechanics of ECL: 
The Group calculates ECLs based on probability-weighted scenarios to measure the 
expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the 
difference between the cash flows that are due to the Group in accordance with the 
contract and the cash flows that the Group expects to receive. 

The mechanics of the ECL calculations are outlined below and the key elements are, as 
follows: 

Probability of Default - The Probability of Default is an estimate of the likelihood of 
default over a given time horizon. A default may only happen at a certain time over the 
assessed period, if the facility has not been previously derecognised and is still in the 
portfolio. 

Exposure at Default - The Exposure at Default is an estimate of the exposure at a future 
default date. 

Loss Given Default - The Loss Given Default is an estimate of the loss arising in the case 
where a default occurs at a given time. It is based on the difference between the 
contractual cash flows due and those that the lender would expect to receive, including 
from the realisation of any collateral. It is usually expressed as a percentage of the EAD. 

Forward looking information 
While estimating the expected credit losses, the Group reviews macro-economic 
developments occurring in the economy and market it operates in. On a periodic basis, 
the Group analyses if there is any relationship between key economic trends like GDP, 
unemployment rates, benchmark rates set by the Reserve Bank of India, inflation etc. with 
the estimate of PD, LGD determined by the Group based on its internal data. While the 
internal estimates of PD, LGD rates by the Group may not be always reflective of such 
relationships, temporary overlays, if any, are embedded in the methodology to reflect 
such macro-economic trends reasonably. 

Write-offs 
The Group reduces the gross carrying amount of a financial asset when the Group has no 
reasonable expectations of recovering a financial asset in its entirety or a portion thereof. 
This is generally the case when the Group determines that the borrower does not have 
assets or sources of income that could generate sufficient cash flows to repay the amounts 
subjected to write-offs. Any subsequent recoveries against such loans are credited to the 
statement of profit and loss. 

(c) Measurement of fair values

The Group’s accounting policies and disclosures require the measurement of fair values

for financial instruments.

The Group has an established control framework with respect to the measurement of fair

values. The management has the overall responsibility for overseeing all significant fair

value measurements, including Level 3 fair values, and reports directly to the Chief

Financial Officer.
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The management regularly reviews significant unobservable inputs and valuation 

adjustments. If third party information, such as broker quotes or pricing services, is used 

to measure fair values, then the management assesses the evidence obtained from the 

third parties to support the conclusion that these valuations meet the requirements of Ind 

AS, including the level in the fair value hierarchy in which such valuations should be 

classified. 

When measuring the fair values of a financial asset or a financial liability, the Group uses 

observable market data as far as possible. Fair values are categorized into different levels 

in a fair value hierarchy based on the inputs used in the valuation techniques as follows.  

• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

• Level 2: inputs other than quoted prices included in Level 1 that are observable for the

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

• Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

When measuring the fair value of a financial asset or a financial liability, the Group uses

observable market data as far as possible. If the inputs used to measure the fair value of

an asset or a liability fall into different levels of the fair value hierarchy, then the fair value

measurement is categorised in its entirety in the same level of the fair value hierarchy as

the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the

reporting period during which the change has occurred.

(d) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and

short-term deposits with an original maturity of three months or less, which are subject

to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Group’s cash management.

(e) Share-based payment arrangements

The cost of equity-settled transactions is determined by the fair value at the date when
the grant is made using an appropriate valuation model. 

That cost is recognised, together with a corresponding increase in share-based payment 
reserves in equity, over the period in which the performance and/or service conditions 
are fulfilled. The cumulative expense recognised for equity-settled transactions at each 
reporting date until the vesting date reflects the extent to which the vesting period has 
expired and the Group’s best estimate of the number of equity instruments that will 
ultimately vest. 
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When the terms of an equity-settled award are modified, the minimum expense 
recognised is the expense had the terms not been modified, if the original terms of the 
award are met. An additional expense is recognised for any modification that increases 
the total fair value of the share-based payment transaction, or is otherwise beneficial to 
the employee as measured at the date of modification. Where an award is cancelled by 
the entity or by the counterparty, any remaining element of the fair value of the award is 
expensed immediately through the Consolidated Statement of Profit and Loss. 

The dilutive effect of outstanding options is reflected as additional share dilution in the 
computation of diluted earnings per share. 

(f) Lease accounting

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of 
Ind AS 116. The Group uses significant judgement in assessing the lease term (including 
anticipated renewals) and the applicable discount rate. 

The Group determines the lease term as the non-cancellable period of a lease, together 
with both periods covered by an option to extend the lease if the Group is reasonably 
certain to exercise that option; and periods covered by an option to terminate the lease 
if the Group is reasonably certain not to exercise that option. The Group revises the lease 
term if there is a change in the non-cancellable period of a lease  

At the date of commencement of the lease, the Group recognizes right – of – use (“ROU”) 
asset and a corresponding lease liability for all lease arrangements in which it is a lessee, 
except for leases with a term of twelve months or less (short-term leases) and low value 
leases. For these short-term and low value leases, the Group recognizes the lease 
payments as an operating expense on a straight-line basis over the term of the lease. 

The right-of-use assets are initially recognized at cost, which comprises the initial 
amount of the lease liability adjusted for any lease payments made at or prior to the 
commencement date of the lease plus any initial direct costs less any lease incentives. 
They are subsequently measured at cost less accumulated depreciation and impairment 
losses. 

The lease liability is initially measured at amortised cost at the present value of the future 
lease payments. The lease payments are discounted using the incremental borrowing 
rates. 

(g) Income Tax

Income tax expense comprises current and deferred tax. It is recognised in Consolidated

Statement of Profit and Loss except to the extent that it relates to a business combination

or to an item recognised directly in equity or in other comprehensive income (‘OCI’).

(i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or 

loss for the year and any adjustment to the tax payable or receivable in respect of previous 
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years. The amount of current tax reflects the best estimate of the tax amount expected to 

be paid or received after considering the uncertainty, if any, related to income taxes. It is 

measured using tax rates enacted or substantively enacted at the reporting date. 

Current tax assets and liabilities are offset only if, the Group: 

• has a legally enforceable right to set off the recognised amounts; and

• intends to realise the asset or settle the liability on a net basis or simultaneously.

(ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying 

amounts of assets and liabilities for financial reporting purposes and the amounts used 

for taxation purposes. 

Deferred tax is not recognised for: 

• temporary differences on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting
nor taxable profit and loss; and

• Temporary differences related to investments in associates to the extent that the
Group is able to control the timing of the reversal of the temporary differences and
it is probable that they will not reverse in the foreseeable future.

Deferred tax assets are recognised for unused tax losses, unused tax credits and 
deductible temporary differences to the extent that it is probable that future taxable 
profits will be available against which they can be used. Deferred tax assets are reviewed 
at each reporting date and are reduced to the extent that it is no longer probable that the 
related tax benefit will be realised. Such reductions are reversed when the probability of 
future taxable profits improves. Unrecognised deferred tax assets are reassessed at each 
reporting date and recognised to the extent that it has become probable that future 
taxable profits will be available against which they can be used. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
in the year when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted as on the reporting date. Taxes 
relating to items recognised directly in equity or OCI is recognised in equity or OCI. 

The measurement of deferred tax reflects the tax consequences that would follow from 
the manner in which the Group expects, at the reporting date, to recover or settle the 
carrying amount of its assets and liabilities. 

Deferred tax assets and liabilities are offset only if: 

a) the Group has a legally enforceable right to set off current tax assets against current tax
liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority on the same taxable entity.
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Minimum Alternative Tax credit is recognised as deferred tax asset only when and to the 
extent there is convincing evidence that the entity will pay normal income tax during the 
specified period. Such asset is reviewed at each balance sheet date. 

(h) Property, plant and equipment

• Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated

depreciation and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises:

• its purchase price, including import duties and non-refundable purchase taxes,

after deducting trade discounts and rebates,

• any directly attributable costs of bringing the asset to the location and condition

necessary for it to be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item 

to the location and condition necessary for it to be capable of operating in the manner 

intended by management, are recognised in Consolidated Statement of Profit and Loss. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in 

Consolidated Statement of Profit and Loss. 

• Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic

benefits associated with the expenditure will flow to the Group.

• Depreciation

Depreciation is provided on straight-line method as per the useful life given under

Schedule II of the Companies Act, 2013, and is generally recognised in the Consolidated

Statement of Profit and Loss.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the

date which the asset is ready for use (disposed of).

The useful life as per Schedule II are as follows:

Asset Useful life as per Schedule II 

Buildings 30 years 

Furniture & fixtures 10 years 

Office equipment 5 years 

Computers and printers 3 years 

Vehicles 8 years 
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Leasehold improvements Over the lease period 

Assets costing less than INR 5,000 are fully depreciated in the year in which they are 

purchased. 

Depreciation methods, useful lives and residual values are reviewed at each reporting date 

and adjusted if appropriate. Based on technical evaluation and consequent advice, the 

management believes that its estimated useful life as given above best represent the period 

over which management expects to use these assets. 

(i) Intangible assets

• Recognition and measurement

Intangible assets comprising of computer software are stated at cost of acquisition less
accumulated amortisation and impairment losses, if any. The cost of an intangible asset
comprises its purchase price including any import duties and other taxes (other than those
subsequently recoverable from the taxing authorities), and any directly attributable
expenditure on making the asset ready for its intended use and net of any trade discounts
and rebates.

• Goodwill

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill is not

amortised but it is tested for impairment annually, or more frequently if events or changes

in circumstances indicate that it might be impaired, an is carried at cost less accumulated

impairment losses. Gains and losses on the disposal of an entity include the carrying

amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The

allocation is made to those cash-generating units or Groups of cash-generating units that

are expected to benefit from the business combination in which the goodwill arose. The

units or Groups of units are identified at the lowest level at which goodwill is monitored

for internal management purposes, which in our case are the operating segments.

• Subsequent expenditure

Subsequent expenditure on an intangible asset is capitalised only when it increases the

future economic benefits embodied in the specific asset to which it relates. All other

expenditures are recognised in the Statement Profit and Loss as incurred.

• Amortisation

Amortisation is calculated to write down the cost of intangible assets less their estimated

residual values over their estimated useful life using the straight-line method, and is
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included in depreciation, amortisation and impairment in the Consolidated Statement of 

Profit and Loss. 

The intangible assets are amortised over the estimated useful life of 3 years as per the 

management’s estimate. 

Amortisation methods, useful life and residual values are reviewed at each reporting date 

and adjusted if appropriate. 

• Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to

amortization and are tested annually for impairment, or more frequently if events or

changes in circumstances indicate that they might be impaired.

The carrying values of other assets at each balance sheet date are reviewed to determine

whether there is any indication of impairment. If any such indication exists, then the

asset’s recoverable amount is estimated.

The recoverable amount of the asset is the higher of its value in use and its fair value less

costs to sell. Value in use is based on the estimated future cash flows, discounted to their

present value using a pre-tax discount rate that reflects current market assessments of

the time value of money and the risks specific to the asset.

If the carrying amount of the assets exceed the estimated recoverable amount, an

impairment loss is recognised in the Consolidated Statement of Profit and Loss for such

excess amount.

In respect of assets for which impairment loss has been recognised in prior periods, the

Group reviews at each reporting date whether there is any indication that the loss has

decreased or no longer exists. An impairment loss is reversed if there has been a change

in the estimates used to determine the recoverable amount. Such reversal of impairment

loss is recognised in the Consolidated Statement of Profit and Loss, to the extent that the

asset’s carrying amount does not exceed the carrying amount that would have been

determined, net of depreciation or amortisation, if no impairment loss had been

recognised.

(j) Foreign currency

Transaction and balances

Transactions in foreign currencies are translated into the functional currency of the
Group at the exchange rates at the dates of the transactions or an average rate if the
average rate approximates the actual rate at the date of the transaction.

Foreign currency transactions are recorded on initial recognition in the functional

currency, using the exchange rate at the date of the transaction. At each closing date,

foreign currency monetary items are reported using the closing exchange rate.
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Exchange differences that arise on settlement of monetary items or on reporting at each 

balance sheet date of the Group’s monetary items at the closing rate are recognized as 

income and expenses in the period in which they arise. 

Non-monetary items that are measured in terms of historical cost in a foreign currency 

are translated using the exchange rates at the dates of transactions. Non-monetary items 

that are measured at fair value in a foreign currency shall be translated using the 

exchange rates at the date when the fair value was determined.  Exchange differences are 

recognised in the Consolidated Statement of Profit and Loss. 

(k) Finance Cost

Finance costs include interest expense computed by applying the effective interest rate 

on respective financial instruments measured at amortised cost. 

(l) Earnings per share

The basic earnings per share (‘EPS’) is computed by dividing the net profit / (loss) after
tax for the year attributable to the equity shareholders by the weighted average number
of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit / (loss) after tax for 
the year attributable to the equity shareholders and the weighted average number of 
equity shares outstanding during the year are adjusted for the effects of all dilutive 
potential equity shares. 

(m) Statement of Cash flows

Cash flows are reported using the indirect method, whereby profit for the period is 
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of 
past or future operating cash receipts or payments and items of income or expenses 
associated with investing or financing cash flows. The cash flows from operating, 
investing and financing activities of the Group are segregated. 

(n) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting

provided to the chief operating decision makers. The accounting policies adopted for 

segment reporting are in conformity with the accounting policies adopted for the Group. 

Revenue and expenses have been identified to segments on the basis of their relationship 

to the operating activities of the segment. Income / Costs which relate to the Group as a 

whole and are not allocable to segments on a reasonable basis, have been included under 

Unallocated Income / Costs.  

(o) Employee benefits

• Short-term employee benefits:

Short-term employee benefits are expensed as the related service is provided. A

liability is recognised for the amount expected to be paid if the Group has a present
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legal or constructive obligation to pay this amount as a result of past service provided 

by the employee and the obligation can be estimated reliably. 

• Contribution to provident fund and ESIC:

Group’s contribution paid/payable during the year to provident fund and ESIC is

recognised in the Statement of profit and loss.

• Gratuity:

The Group’s liability towards gratuity schemes is determined by independent

actuaries, using the projected unit credit method. The present value of the defined

benefit obligation is determined by discounting the estimated future cash outflows by

reference to market yields at the end of the reporting period on government bonds

that have terms approximating to the terms of the related obligation.
The net interest cost is calculated by applying the discount rate to the net balance of

the defined benefit obligation. This cost is included in employee benefit expense in

the Statement of profit and loss.

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return

on plan assets excluding interest income are recognised immediately in the balance

sheet with corresponding debit or credit to Other Comprehensive Income (OCI).

Remeasurements are not reclassified to Statement of profit and loss in the subsequent

period.

• Compensated absences

The Group does not have a policy of encashment of unavailed leaves for its employees

and are not permitted to carry forward the leaves. Hence there is no liability towards

compensated absence.

(p) Provisions, contingent liabilities and contingent assets

• Provisions

Provisions are recognized when there is a present obligation (legal or constructive) 
as a result of a past event, it is probable that an outflow of resources embodying 
economic benefits will be required to settle the obligation and a reliable estimate can 
be made of the amount of the obligation. 

The expenses relating to a provision is presented in the Consolidated Statement of 
Profit and Loss. 

If the effect of the time value of money is material, provisions are determined by 
discounting the expected future cash flows specific to the liability. The unwinding of 
the discount is recognised as finance cost.  

• Onerous contracts
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Provisions for onerous contracts are recognized when the expected benefits to be 
derived from a contract are lower than the unavoidable costs of meeting the future 
obligations under the contract. The provision is measured at the present value of the 
lower of the expected cost of terminating the contract and the expected net cost of 
continuing with the contract. Before a provision is established, the Group recognises 
any impairment loss on the assets associated with that contract. 

• Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a 
present obligation that may, but will probably not, require an outflow of resources. 
When there is a possible obligation of a present obligation in respect of which the 
likelihood of outflow of resources is remote, no provision disclosure is made. 

• Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent 
assets are assessed continually and if it is virtually certain that an economic benefit 
will arise, the asset and related income are recognised in the period in which the 
change occurs. 

Provisions, contingent assets, contingent liabilities and commitments are reviewed at 
each reporting date. 

(q) Exceptional items

When items of income and expense within profit or loss from ordinary activities are of

such size, nature or incidence that their disclosure is relevant to explain the performance

of the enterprise for the period, the nature and amount of such items is disclosed

separately as exceptional items.

(r) Standards issued but not yet effective

There are neither new standards nor amendments to existing standards which are

effective for the annual period beginning from 01 April 2021.
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2. Cash and cash equivalents

(Rs. in lakhs)

As at

March 31, 2021

As at

March 31, 2020

2.84 8.11 

1,455.08 3,835.52 

1,457.92 3,843.63 

3. Bank balance other than cash and cash equivalents

(Rs. in lakhs)

As at

March 31, 2021

As at

March 31, 2020

588.46 738.84 

- (2.96) 

588.46 735.88 

* Earmarked for borrowings, bank guarantee and securitised transaction.

4. Trade Receivables

(Rs. in lakhs)

As at

March 31, 2021

As at

March 31, 2020

- 141.67 

8.87 5.09 

(5.11) (5.75) 

3.76 141.01 

5. Other Receivables

(Rs. in lakhs)

As at

March 31, 2021

As at

March 31, 2020

- 4.75 

- - 

- 4.75 

6. Loans

(Rs. in lakhs)

As at

March 31, 2021

As at

March 31, 2020

Amortised cost Amortised cost

(A) (i) Term loans 2,46,338.20 1,98,335.79 

(ii) Loans repayable on demand 18,126.53 11,852.47 

Total - Gross 2,64,464.73 2,10,188.26 

Less: Impairment loss allowance (9,104.89) (5,339.09) 

Total - Net of impairment loss allowance (A) 2,55,359.84 2,04,849.17 

(B) (i) Secured by tangible assets 93,266.30 84,293.71 

(ii) Secured by intangible assets 37,712.37 16,269.02 

(ii) Covered by Bank / Government guarantees 5,786.74 - 

(iii) Unsecured 1,27,699.32 1,09,625.53 

Total - Gross 2,64,464.73 2,10,188.26 

Less: Impairment loss allowance (9,104.89) (5,339.09) 

Total - Net of impairment loss allowance (B) 2,55,359.84 2,04,849.17 

(C) Loans in India

(i) Public sectors - - 

(ii) Others 2,64,464.73 2,10,188.26 

Total - Gross 2,64,464.73 2,10,188.26 

Less: Impairment loss allowance (9,104.89) (5,339.09) 

Total - Net of impairment loss allowance (C) 2,55,359.84 2,04,849.17 

Particulars

Total

Particulars

Unsecured, considered good

Allowance for impairment loss

Total

Allowance for impairment loss

Particulars

Cash on hand

Balances with banks

Total

Particulars

Fixed deposit with bank*

Allowance for impairment loss

Total

Particulars

Unsecured, considered good

Unsecured, considered doubtful
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7. Investments

(Rs. in lakhs)

At Fair Value At Fair Value At Fair Value At Fair Value 

Through profit or 

loss

Through other 

comprehensive 

income

Through profit or 

loss

Through other 

comprehensive 

income
Mutual funds - - - - - - 1,003.81 - - 1,003.81 
Debt securities 2,120.56 - 6,652.06 - 8,772.62 - - - - - 
Equity instruments
-Associates* - - - 3,697.97 3,697.97 - - - 4,047.55 4,047.55 
Total - Gross (A) 2,120.56 - 6,652.06 3,697.97 12,470.60             - 1,003.81 - 4,047.55 5,051.35 
Investments in India 2,120.56 - 6,652.06 3,697.97 12,470.60             - 1,003.81 - 4,047.55 5,051.35 

Total - Gross (B) 2,120.56 - 6,652.06 3,697.97 12,470.60             - 1,003.81 - 4,047.55 5,051.35 

Less: Allowance for impairment loss (C) (0.05) - (13.12) - (13.17) -                              -   -                                -   - 

Less: Write off of investment (D) - - - - - - -                                -   -   - 

Total - Net (A + C + D) 2,120.51 - 6,638.94 3,697.97 12,457.43             - 1,003.81 - 4,047.55 5,051.35 

* For details of investment in associates, refer note 32 and note 50

8. Other financial assets
(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Other receivables 72.71 277.02 

Loan to employees 8.62 43.51 

Security Deposits 261.42 387.24 

Advances to related parties (Refer Note 32) 15.45 16.96 

Advances recoverable in cash 1,499.61 50.72 

Less: Allowance for impairment loss (5.33) (1.75) 

Total 1,852.48 773.70 

Particulars

As at March 31, 2021 As at March 31, 2020

Amortised cost Others Total Amortised cost Others Total 
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9. Deferred tax

(Rs. in lakhs)

Particulars
As at

April 1, 2020

Recognised in 

profit and loss

Recognised

in OCI

As at 

March 31, 2021

Deferred tax assets

Impairment on financial assets 1,193.91 890.67 - 2,084.58 

Impairment on investments 25.17 (2.39) - 22.78 

Retirement benefit plans 37.68 (4.41) 6.62 39.89 

Lease expense 29.82 24.36 - 54.18 

Disallowance of expenses - 119.56 - 119.56 

Difference between book value of fixed assets as per the 

books of accounts and income tax 30.49 40.96 - 71.45 

Total (A) 1,317.07 1,068.75 6.62 2,392.44 

Deferred tax liabilities

Net fair value gain on investment designated through 

FVOCI - - (29.96) (29.96) 

EIR impact on financial instruments (352.63) (152.18) - (504.81) 

Fair value of investments in associate (920.25) 87.99 - (832.26) 

Others 4.56 (4.84) - (0.28) 

Total (B) (1,268.32)            (69.03) (29.96) (1,367.31)            

Deferred tax assets (net) (A+B) * 48.75 999.72 (23.34) 1,025.12 

* Movement in deferred tax has been disclosed on a net basis (DTA - DTL) i.e. (Rs 1,857.39 lakhs - Rs.860.21 lakhs)

The major components of Deferred Tax Assets ('DTA') / Deferred Tax Liabilities ('DTL') arising on account of timing differences for 

the year ended March 31, 2021:
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10. Property, plant and equipment

(Rs. in lakhs)

Particulars Buildings*
Furniture and 

fixtures

Leasehold 

Improvements
Office equipment

Computers & 

Printers
Vehicles

Right-of-use 

assets**
Total 

Year ended March 31, 2020
At carrying cost at the beginning of the year 22.71 46.67 708.55 35.21 428.79 278.83 - 1,520.76        
Additions during the year - 44.78 263.30 86.64 180.73 52.84 2,128.88 2,757.17        

Disposals - (1.46) - (0.44) (1.19) - - (3.09) 
Gross carrying value as March 31, 2020 22.71 89.99 971.85 121.41 608.33 331.67 2,128.88 4,274.84        

Accumulated depreciation as at the beginning of the year 0.40 2.51 0.40 6.88 151.65 49.26 - 211.10           
Depreciation for the year 0.38 6.67 323.41 18.59 160.95 40.15 368.39 918.54           

Disposals - (0.18) - (0.11) - - - (0.29) 
Accumulated depreciation as at March 31, 2020 0.78 9.00 323.81 25.36 312.60 89.41 368.39 1,129.35        

Net carrying value as at March 31, 2020 21.93 80.99 648.04 96.05 295.73 242.26 1,760.49 3,145.49        

Year ended March 31, 2021
At carrying cost at the beginning of the year 22.71 89.99 971.85 121.41 608.33 331.67 2,128.88 4,274.84        
Additions during the year - 94.14 359.63 91.59 154.82 19.53 392.55 1,112.26        
Disposals - (22.97) - (19.11) (3.06) - (131.39) (176.52)          
Gross carrying value as March 31, 2021 22.71 161.16 1,331.48 193.89 760.09 351.20 2,390.04 5,210.57        

Accumulated depreciation as at the beginning of the year 0.78 9.00 323.81 25.36 312.60 89.41 368.39 1,129.35        
Depreciation for the year 0.38 13.62 91.71 37.78 193.13 45.99 417.54 800.14           
Disposals - (7.88) - (15.99) (0.37) - (135.63) (159.86)          
Accumulated depreciation as at March 31, 2021 1.16 14.74 415.52 47.15 505.36 135.40 650.30 1,769.63        

Net carrying value as at March 31, 2021 21.55 146.42 915.96 146.74 254.74 215.79 1,739.75 3,440.94        
* Immovable properties have been pledged against debt securities issued. Refer Note 14

** Refer Note 35 for recognition of right-of-use assets
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11. Other intangible assets

(Rs. in lakhs)

Particulars
Computer 

software

Year ended March 31, 2020
At cost at the beginning of the year 580.57 
Additions during the year 107.54 
Gross carrying value as March 31, 2020 (A) 688.11 

Accumulated amortisation:
Accumulated amortisation at the beginning of the year 137.97 

Amortisation for the year 242.14 
Accumulated amortisation as at March 31, 2020 (B) 380.11 

Net carrying value as at March 31, 2020 (A-B) 308.00 

Year ended March 31, 2021
At cost at the beginning of the year 688.11 
Additions during the year 590.92 
Gross carrying value as March 31, 2021 (A) 1,279.03 

Accumulated amortisation:
Accumulated amortisation at the beginning of the year 380.11 

Amortisation for the year 351.49 
Accumulated amortisation as at March 31, 2021 (B) 731.60 

Net carrying value as at March 31, 2021 (A-B) 547.43 

12. Other non-financial assets
(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020
Prepaid expenses 366.01 254.71 

Advances recoverable in kind 201.49 77.67 

Advance to employee 0.10 - 

Goods and Service Tax ('GST') receivable 915.18 837.64 

TDS receivable - 8.29 
Total 1,482.78 1,178.31 

13. Other Payables

(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020
Total outstanding dues other than micro enterprises and small enterprises

- Principal 23.13 58.11 

- Interest due - - 

Total 23.13 58.11 
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14. Debt Securities

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

Amortised cost Amortised cost

Debentures 73,827.02            42,105.62            

Total 73,827.02            42,105.62            

Debts securities in India 73,827.02            42,105.62            

Debt securities outside India - - 

Total 73,827.02            42,105.62            

Terms and conditions (Rs. in lakhs)

Sr No Particulars Maturity date
As at 

March 31, 2021

As at 

March 31, 2020

1 500, 0% Secured Rated Listed Redeemable Non-

Convertible Debentures of Rs. 10,00,000 each

(callable)

20-Sep-19 - 6,068.98            

2 1500, 10.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of Rs. 10,00,000 each

22-Jun-20 - 15,047.83          

3 750, 10.25% Secured Rated Listed Redeemable

Non-Convertible Debentures of Rs. 10,00,000 each

26-Apr-21 8,213.51 8,208.86            

4 1000, 9.50% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

20-Dec-21 10,687.30            - 

5 500, 9.75% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

22-Jun-23 5,265.56 - 

6 1000, 9.75% Secured Rated Listed Redeemable

Non-Convertible Debentures of INR 10,00,000

each

26-Jun-23 10,649.39            - 

7 500, 9.50% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

28-Jan-22 5,050.83 - 

8 500, 9.40% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

10-Feb-22 5,277.22 - 

9 750, 9.40% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

14-Mar-22 7,491.67 - 

10 250, 9.10% Secured Rated Listed Redeemable Non-

Convertible Debentures of INR 10,00,000 each

04-Jun-22 2,502.24 - 

11 156,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

18-Jan-21 - 1,621.98            

12 192,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

03-Feb-21 - 1,967.73            

13 158,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

30-Sep-21 1,849.04 1,653.72            

13 348,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

14-Dec-21 3,977.66 3,553.81            

14 502,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

18-Feb-22 5,630.14 3,982.71            

15 550,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

03-Mar-23 5,744.54 - 

16 150,  Secured Redeemable Principal Protected - 

Market Linked Non-Convertible Debenture of INR 

10,00,000

28-Jul-23 1,487.92 - 

Total 73,827.02            42,105.62          

Non- Convertible Market- Linked 

Debentures issued by the group are 

secured by way of a first pari passu 

charge over the receivables of the 

group to the extent they meet the 

stipulated security cover 

(“Hypothecated Receivables”) 

created pursuant to the deed of 

hypothecation executed by the 

group in favour of the Debenture 

Trustee. 

Redeemable with agreed coupon at the end of 451 days from the date of

allotment.

Redeemable with agreed coupon at the end of 428 days from the date of

allotment.

Redeemable with agreed coupon at the end of 730 days from the date of

allotment.

Redeemable with agreed coupon at the end of 732 days from the date of

allotment.

Redeemable with agreed coupon at the end of 729 days from the date of

allotment.

Redeemable with agreed coupon at the end of 911 days from the date of

allotment.

Redeemable with agreed coupon at the end of 910 days from the date of

allotment.

 Non- Convertible Debentures 

issued by the group are secured by 

way of a first pari- passu charge 

over the receivables of the group to 

the extent they meet the stipulated 

security cover (“Hypothecated 

Receivables”) created pursuant to 

the deed of hypothecation 

executed by the group in favour of 

the Debenture Trustee.

Redeemable at par at the end of 546 days from the date of allotment.

Coupon to be paid semi-annually.

Redeemable at par at the end of 549 days from the date of allotment.

Coupon to be paid annually and on maturity.

Redeemable at par at the end of 549 days from the date of allotment.

Coupon to be paid semi-annually.

Non- Convertible Debentures issued 

by the group are secured by way of 

a first exclusive charge over the 

specific book-debts / loan 

receivables of the group 

(“Hypothecated Receivables”) 

created pursuant to the deed of 

hypothecation executed by the 

Redeemable at par at the end of 547 days from the date of allotment.

Coupon to be paid quarterly.

Particulars

Nature of security Terms of repayment

1. Non- Convertible Debentures 

issued by the group are secured by 

way of a first pari- passu charge 

over the receivables of the group to 

the extent they meet the stipulated 

security cover (“Hypothecated 

Receivables”) created pursuant to 

the deed of hypothecation 

executed by the group in favour of 

the Debenture Trustee.

2. Additionally secured by way of a 

pari- passu charge with other 

debenture holders over the 

identified immovable property 

owned by the group. 

Put date - September 20, 2019; Put price - Rs. 11,65,327 each

Call date - September 20, 2019; Call price - Rs. 11,65,327 each

Maturity date - June 22, 2020; Maturity price - Rs. 12,60,582 each

Redeemable at par at the end of 825 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 1096 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 545 days from the date of allotment.

Coupon to be paid annually and on maturity.

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.

Redeemable at par at the end of 1095 days from the date of allotment.

Coupon to be paid annually.
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(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

Amortised cost Amortised cost

(a) Term loans

 (i) from banks 62,464.65 50,699.91 

 (ii) from other parties 16,338.37 15,145.11 

(b) Inter corporate borrowings from related parties 5,801.94 

(c) Inter corporate borrowings from other parties 1,000.25 

(d) Loans repayable on demand - 

 (i) from banks 5,456.92 4,476.26 

 (ii) from other parties - - 

(e) Commercial Papers 1,959.72 - 

Total 93,021.85 70,321.28 

Borrowings in India 93,021.85 70,321.28 

Borrowings outside India

Total 93,021.85 70,321.28 

Terms and conditions (Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Borrowings

a) Banks 62,464.65 50,699.91 

16,338.37 15,014.28 

-   130.83 

Loans repayable on demand

(WCDL and CC)

5,456.92 4,476.26 

Inter corporate borrowings from related parties

(Refer Note 32)

5,801.94 -   

Inter corporate borrowings from other parties 1,000.25 -   

Commercial Paper 1,959.72 -   

Total 93,021.85 70,321.28 

Unsecured Issued at a discount and redeemable at par. The tenure is

364 days with coupon of 9.00% p.a.

Working Capital Demand Loans ("WCDL") and

Cash Credit ("CC") from Banks are secured by

way of a first pari passu charge over all the

receivables; both present and future of the

Company; to the extent they meet the

requirement of each lender's asset cover

stipulated in respect of the outstanding

facilities.

WCDL and CC facilities are repayable on demand. Interest

is payable on a monthly basis.

ROI ranging from 8.10% p.a. to 11.00% p.a.

Unsecured The tenure is 6 months. Interest is payable on a monthly

basis.

ROI - 9.90% p.a.Unsecured The tenure is 1 month. Interest is payable on maturity.

ROI - 10.00% p.a.

Term Loan from Banks are secured by way of a

first pari passu charge over all the receivables;

both present and future of the Company; to

the extent they meet the requirement of each

lender's asset cover stipulated in respect of the

outstanding facilities.

Loans are repayable in monthly or quarterly installments

with original tenure ranging from 3 to 60 months.

Rate of Interest ("ROI") ranging from 6.32% p.a. to 11.00%

p.a.

b) Others Term Loan from Others are secured by way of

a first pari passu charge over all the

receivables; both present and future of the

Company; to the extent they meet the

requirement of each lender's asset cover

stipulated in respect of the outstanding

facilities.

Loans are repayable in monthly or quarterly installments

with original tenure ranging from 33 to 39 months.

ROI ranging from 10.35% p.a. to 12.45% p.a.

Pass Through Certificate Borrowings are

secured by way of charge on fixed deposits and

receivable from the pool principal.

Based on the waterfall mechanism, the proceeds realised

from the receivables shall be utilized for the purpose of

repayment of borrowings.

ROI ranging from 10.35% p.a. to 12.45% p.a.

15. Borrowings (other than debt securities)

Particulars

Nature of security Terms of repayment
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16. Other financial liabilities
(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Lease liability (Refer Note 35) 1,957.64 1,878.95 

Advances from customers 2,273.22 1,432.21 

Expense payable 23.43 18.97 

Security deposits 10.57 10.57 

Employee expenses payable 5.74 0.69 

Others 1.67 3.96 

Total 4,272.27 3,345.35 

17. Provisions

(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Provision for employee benefits (Refer Note 33) 158.90 153.59 

Expected credit loss provision on undrawn commitments 11.00 4.82 

Total 169.90 158.41 

18. Other non-financial liabilities

(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Provision for expenses 2,389.07 1,402.69 

Statutory dues payable 516.58 698.40 

Total 2,905.65 2,101.09 
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19 (A). Equity share capital

Number Amount Number Amount

Authorised Capital

Equity shares of Rs. 10/- each 2,00,00,00,000 2,00,000.00 2,00,00,00,000 2,00,000.00 

Preference Shares of Rs. 10/- each 8,00,00,000 8,000.00 8,00,00,000 8,000.00 

Total 2,08,00,00,000 2,08,000.00 2,08,00,00,000 2,08,000.00 

Issued, subscribed and paid up capital

Equity Shares of Rs. 10/- each fully paid up 30,77,27,936 30,772.79 30,76,36,727 30,763.67 

Preference Shares of Rs. 10/- each fully paid 7,85,16,289 7,851.63 7,85,16,289 7,851.63 

Total 38,62,44,225 38,624.42 38,61,53,016 38,615.30 

Terms/rights attached to equity shares

Terms/rights attached to preference shares

Equity shares held by holding company

No. of shares held Amount No. of shares held Amount

Bee finance Limited (Mauritius), the holding company 23,03,73,125 23,037.31 23,03,73,125 23,037.31 

Total 23,03,73,125 23,037.31 23,03,73,125 23,037.31 

Each Cumulative Compulsory Convertible Preference Share ("CCCPS") shall be a 0.001% coupon preference share denominated in Indian Rupees and shall be 

fully and cumulatively compulsorily convertible within a period of 19 years from the date of their issue.

Each holder of CCCPS shall have such rights to attend and vote at general meetings as prescribed by the Companies Act and other applicable laws from time to 

time and as specified under the Articles of Association. Further to the aforesaid, for the purpose of voting, the holder of the CCCPS shall be deemed to have 

converted all its CCCPS into Equity Shares and shall have voting rights on every resolution placed before the group on the basis of its shareholding in the group 

on as “as converted” basis or Fully Diluted Basis, i.e., assuming the conversion of all the CCCPS held by it into Equity Shares.

Out of the equity shares issued by the group, shares held by its holding group :

Name of shareholder
As at March 31, 2021 As at March 31, 2020

Particulars

As at March 31, 2021 As at March 31, 2020

The group has only one class of equity shares having par value of Rs. 10 per share fully paid up. Each holder of equity shares is entitled to one vote per share. 

The group declares and pays dividend in Indian Rupees. The dividend if and when proposed by the Board of Directors will be subject to the approval of 

shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the group, the holders of the equity shares will be entitled to receive remaining assets of the group, after distribution of all 

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
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Details of shareholder(s) holding more than 5% of shares in the group :

No. of shares held % Holding No. of shares held % Holding

Bee finance Limited (Mauritius), the holding company 23,03,73,125 59.64% 23,03,73,125 59.66%

Nederlandse Financierings-Maatschappij voor 

Ontwikkelingslanden N.V. 4,50,36,765 11.66% 4,50,36,765 11.66%

Oaks Asset Management Private Limited (formerly 

known as "Alpha Capital Advisors Private Limited A/C 

PMS") 2,61,31,606 6.77% 2,63,04,302 6.81%

Investcorp Private Equity Fund II (formerly known as 

IDFC Private Equity IV) 1,42,41,228 3.69% 2,87,82,735 7.45%

Total 31,57,82,724 81.76% 33,04,96,927 85.59%

Aggregate number of shares issued for consideration other than cash during the period for a period of five years immediately preceding

Equity shares reconciliation

Number Amount Number Amount

At the beginning of the year 30,76,36,727 30,763.67 30,76,29,303 30,762.93 

Add: Issued during the year

Shares issued during the year - 

ESOP exercised during the year 91,209 9.12 7,424 0.74 

Bought during the year - - 

At the end of the year 30,77,27,936 30,772.79 30,76,36,727 30,763.67 

* includes shares issued on conversion of optionally convertible debentures .

Preference shares reconciliation

Number Amount Number Amount

At the beginning of the year 7,85,16,289 7,851.63 - - 

Add: Issued during the year

Shares issued during the period - - 7,85,16,289 7,851.63 

Bought during the period - - - - 

At the end of the year 7,85,16,289 7,851.63 7,85,16,289 7,851.63 

Particulars
As at March 31, 2021 As at March 31, 2020

Name of shareholder
As at March 31, 2021 As at March 31, 2020

During the current financial year the group has issued Nil equity shares for consideration other than cash (Previous year: Nil).

Particulars
As at March 31, 2021 As at March 31, 2020
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19 (B). Other equity

(Rs. in lakhs)

Special reserve Securities premium
Capital contribution 

from parent

Share based payment 

reserve
Retained earnings 

Balance at March 31, 2019 362.99 27,435.03 65.70 136.09 2,640.28 - 15.34 - 433.37 31,088.80 

Profit for the year - - - - 516.31 - - - - 516.31 

Remeasurement benefit of defined benefit plans - - - - 28.70 - - - - 28.70 

Other comprehensive income for the year - - - - - - 0.02 - - 0.02 

Total comprehensive income for the year (net of tax) - - - - 545.02 - 0.02 - - 545.03 

Transfer / utilisations

Additions during the period - 34,863.53 - - - - - - - 34,863.53 

Utilized during the year - (595.97) - - - - - - - (595.97) 

Transferred to special reserve from retained earnings 89.04 - - - (89.04) - - - - - 

Employee stock option expense - - (14.80) 598.69 - - - - - 583.89 

Transferred to reserve and on additional acquisition of shares - - - - - - - (616.81) (433.37) (1,050.18) 

Balance at March 31, 2020 452.03 61,702.59 50.90 734.78 3,096.25 - 15.36 (616.81) - 65,435.10 

Profit for the year - - - - 217.03 - - - - 217.03 

Remeasurement benefit of defined benefit plans - - - - (19.67) - - - - (19.67) 

Other comprehensive income for the year - - - - - 89.03 - - - 89.03 

Total comprehensive income for the year (net of tax) - - - - 197.36 89.03 - - - 286.39 

Transfer / utilisations

Additions during the period - 27.36 - - - - - - - 27.36 

Utilized during the year - - - - - - - - - - 

Transferred to special reserve from retained earnings 204.69 - - - (204.69) - - - - - 

Employee stock option expense - - 11.38 1,016.55 - - - - - 1,027.93 

Transferred to reserve and on additional acquisition of shares - - - - - - - - - - 

Balance at March 31, 2021 656.72 61,729.95 62.28 1,751.33 3,088.92 89.03 15.36 (616.81) - 66,776.78 

Share based payment reserve - The employee stock option outstanding reserve is used to recognise the grant date fair value of options issued to employees of the Group under stock option schemes of the Group.

Retained earnings - Retained earnings represents surplus / accumulated earnings of the Group and are available for distribution to shareholders.

Equity instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through other comprehensive income, under an irrevocable option, net of amounts reclassified to retained earnings when such 

assets are disposed off.

Loss on change in proportion held by NCI - This represents the difference between the non-controlling interest and the fair value of the consideration paid for additional acquisition in subsidiary.

Description of nature and purpose of each reserve

Special reserve - Reserves created under Section 45IC of Reserve Bank of India Act, 1934.

Securities premium - The securities premium account is used to record the premium received on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Capital contribution from parent - The capital contribution from parent is the outcome of share based arrangement where Bee Finance Limited (Mauritius), Holding Co. has granted equity settled options to the employees of the Group.

Debt instruments through other comprehensive income - This represents the cumulative gains and losses arising on the revaluation of debt instruments measured at fair value through other comprehensive income.

TotalParticulars

Reserves and Surplus 
Equity instruments 

through OCI

Loss on change in 

proportion held by NCI
Non Controlling interest

Debt instruments 

through OCI
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(Rs. in lakhs)

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020

On financial assets measured at amortised cost:

-Interest on loans 35,496.09 31,012.88 

-Interest income from investments 523.59 40.22 

-Interest on deposits with banks 166.27 38.26 

On Financial Assets measured at fair value through Other

Comprehensive Income:

-Interest income from investments 1,537.50 - 

Total 37,723.45 31,091.36 

21. Fees and commission income

(Rs. in lakhs)

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020

Other fees and charges 501.16 749.95 

Service fees (Refer Note 32 for related party transaction) 56.00 56.00 

Total 557.16 805.95 

22. Net (loss)/ gain on fair value changes

(Rs. in lakhs)

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020

Net (loss)/ gain on financial instruments at fair value 

through profit or loss

- Investments 268.91 465.01 

Total 268.91 465.01 

Fair value changes:

- Realised 268.91 461.20 

- Unrealised -   3.81 

23. Other income

(Rs. in lakhs)

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020

Service fee income 401.46 628.56 

Marketing fees 195.00 255.00 

Other income 101.67 20.78 

Total 698.13 904.34 

20. Interest income

Note - No revenue from transactions with a single customer amounted to 10% or more of the Group’s total revenue for the year ended 

31 March 2021 and 31 March 2020.
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24. Finance costs

(Rs. in lakhs)

Year ended

March 31, 2021

Year ended 

March 31, 2020

On financial liabilities 

measured at amortised 

cost

On financial liabilities 

measured at amortised 

cost

(i) Interest on borrowings 8,258.40 7,463.01 

(ii) Discount on Commercial Paper 124.74 93.85 

(iii) Interest on Debentures 6,499.73 3,801.05 

(iv) Interest on Inter Corporate Debts ("ICD") 195.52 66.18 

(v) Liability towards operating lease  (Refer Note 35) 156.73 151.78 

(vi) Other finance cost 40.62 29.83 

Total 15,275.74 11,605.70 

25. Impairment on financial instruments

(Rs. in lakhs)

On Financial instruments measured at amortised cost

- Loans 8,872.69 5,628.25 

- Investments 0.05 (1.82) 

- Other financial assets (4.11) 8.07 

Total 8,868.63 5,634.50 

26. Employee benefits expenses

(Rs. in lakhs)

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020

Salaries and wages 8,072.43 8,085.02 

Contribution to provident and other funds 227.81 260.68 

Share based payment to employees 1,027.90 583.88 

Staff welfare expenses 141.65 203.86 

Retirement Benefit expenses (20.98) 32.28 

Others (0.00) 9.27 

Total 9,448.81 9,174.99 

Particulars

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020
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27. Other expenses

(Rs. in lakhs)

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020

Rent (Refer Note 35) 275.89 275.89 

Communication cost 78.64 94.04 

Travelling and conveyance 129.70 344.41 

Legal, professional and consultancy charges 434.57 350.68 

IT expenses 672.66 657.32 

Repairs and maintenance 20.62 25.01 

Rating fees 104.25 47.84 

Printing and stationary 5.76 30.08 

Bank charges 32.23 28.57 

Bureau charges 168.68 290.44 

Directors' sitting fees 13.19 14.55 

Payment to auditors 94.93 80.12 

Advertisement, publicity and sales promotion expenses 389.18 477.95 

Operation Cost 164.05 458.25 

Office Expense 320.31 315.23 

Postage & courier charges 12.07 62.45 

Interest on statutory dues 14.41 5.53 

Recruitment fees 32.51 126.88 

Stamp Duty & Filing fees 10.64 86.65 

Legal & Technical charges 25.64 88.74 

Corporate Social responsibility (Refer Note 40) 20.05 16.93 

Provision for diminution in the value of investment - - 

Cost of collection 851.93 553.48 

Miscellaneous expenses 64.54 54.45 

Total 3,936.45 4,485.49 

Payment to the auditors: (Rs. in lakhs)

Particulars
Year ended

March 31, 2021

Year ended 

March 31, 2020

Auditor's remuneration

- Audit fees 84.12 71.95 

In other capacity

- Certification services 10.81 8.17 

- Taxation - - 

Out of pocket expenses - - 

Total 94.93 80.12 

F 635



InCred Financial Services Limited

Notes to the Consolidated Financial Statements

28. Tax expense

(a) Amounts recognised in profit and loss

(Rs. in lakhs)

Year ended 

March 31, 2021

Year ended 

March 31, 2020

Current tax expense

Current year 1,135.14 527.43 

Deferred tax expense

Origination and reversal of temporary differences (999.71) (329.99) 

Tax expense for the year 135.43 197.44 

(b) Amounts recognised in other comprehensive income

(Rs. in lakhs)

Before tax Tax (expense) Net of tax Before tax Tax (expense) Net of tax

Items that will not be reclassified to profit or loss

(a) Remeasurements of defined benefit liability (asset) (26.29) 6.62 (19.67) 29.03 (6.62) 22.41 

(b) Equity instruments through other comprehensive income 0.02 6.30 6.32 

Items that will be reclassified to profit or loss
(a) Debt instruments through other comprehensive income 118.97 (29.95) 89.03 - - - 

Total 92.68 (23.33) 69.35 29.05 (0.32) 28.73 

(d) Reconciliation of effective tax rate

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020

Profit before tax as per Statement of profit and loss 352.47 713.75 

Statutory tax rate 25.17% 25.17%

Tax using the Company's domestic tax rate 88.72 179.65 

Tax effect of:

Tax effect of amounts which are not deductible in calculating taxable 

income 198.43 36.66 

Effect of income exempt from income tax (42.11) (104.73) 

Impact of change in tax rate - (56.41) 

Tax pertaining to prior year (96.38) 2.15 

Other adjustments (13.23) 7.47 

Impact of MAT reversal - 132.65 

Tax impact of lower tax rate for subsidiaries - - 

Total income tax expense 135.43 197.44 
Effective tax rate 38.42% 27.66%

Particulars

Particulars
Year ended March 31, 2021 Year ended March 31, 2020

(e) During the previous year, the Group had elected to exercise the option permitted under Section 115BAA of the income-tax Act, 1961, as introduced by the Taxation Laws (Amendment) Ordinance,

2019. Accordingly, the Group has recognised provision for income tax for the year ended March 31, 2020 and has reversed the MAT credit recognised earlier and re-measured its deferred tax assets

and liabilities basis the rate prescribed in the said section. The full impact of the above mentioned change is a charge of Rs. 76.24 lakhs and has been recognised in the consolidated statement of profit

and loss for the year ended March 31, 2020.
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29. Earnings per share

i. Profit attributable to Equity shareholders:

(Rs. in lakhs)

Particulars
Year ended 

March 31, 2021

Year ended 

March 31, 2020

Profit attributable to equity holders of the Company used in calculating

basic earnings per share 217.04 516.31 

Profit attributable to equity holders of the Company used in calculating

diluted earnings per share
217.04 516.31 

ii. Weighted average number of ordinary shares

Particulars As at 

March 31, 2021

As at 

March 31, 2020

Weighted average number of equity shares used as the denominator in

calculating basic earnings per share
          38,51,19,843           38,03,66,142 

Add: Adjustments for calculation of diluted earnings per share 14,19,853  -* 

Weighted average number of equity shares and potential equity shares 

used as the denominator in calculating diluted earnings per share           38,65,39,696           38,03,66,142 

Basic earnings per share 0.06 0.14

Diluted earnings per share 0.06 0.14

* The ESOPs outstanding are anti-dilutive in nature

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by 

the weighted average number of equity shares outstanding during the year.
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30. Fair value measurements

A. Accounting classification

Carrying amounts of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below :
(Rs. in lakhs)

FVTPL FVOCI Amortised Cost FVTPL FVOCI Amortised Cost

Financial assets

Cash and cash equivalents - - 1,457.92 - - 3,843.63 

Bank balance other than cash and cash equivalents - - 588.46 - - 735.88 

Receivables
 (I) Trade receivables - - 3.76 - - 141.01 
(II) Other receivables - - - - - 4.75 

Loans - - 2,55,359.84        - - 2,04,849.17        

Investments

- Mutual funds - - - 1,003.81 - - 

- Debt securities 6,638.94 2,120.51 - - - 

- Strategic investment - - - 

Other financial assets - - 1,852.48 - - 773.70 

Total financial assets - 6,638.94 2,61,382.97       1,003.81 - 2,10,348.14       

Financial liabilities

Payables

- Other payables - - 23.13 - - 58.11 

Debt securities - - 73,827.02           - - 42,105.62           

Borrowings (other than debt securities) - - 93,021.85           - - 70,321.28           

Other financial liabilities - - 4,272.27 - - 3,345.35 

Total financial liabilities - - 1,71,144.27       - - 1,15,830.36       

B. Fair Value

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Equity instruments (strategic investments) - - - - - - - - 

Investment in mutual funds - - - - 1,003.81 - - 1,003.81 

Investment in debt securities - - 6,638.94 6,638.94 - - - 

Total - - 6,638.94 6,638.94 1,003.81 - - 1,003.81 

(Rs. in lakhs)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Cash and cash equivalents 1,457.92 - - 1,457.92 3,843.63 - - 3,843.63 

Bank balance other than cash and cash equivalents 588.46 - - 588.46 735.88 - - 735.88 

Receivables

(I) Trade receivables - - 3.76 3.76 - - 141.01 141.01 

(ii) Other receivables - - -   - - - 4.75 4.75 

Investments 

-Debt securities - -          2,120.51 2,120.51 - - - - 

Loans - -         2,70,436.30 2,70,436.30        - - 2,06,237.47        2,06,237.47        

Other financial assets - - 1,852.48 1,852.48 - - 773.70 773.70 

Total 2,046.38 - 2,74,413.05       2,76,459.43       4,579.51 - 2,07,156.93       2,11,736.44       

Financial Liabilities

Payables

- Other payables - - 23.13 23.13 - - 58.11 58.11 

Debt securities - -   74,320.09 74,320.09           - - 42,112.57           42,112.57           

Borrowings (other than debt securities) - -   93,038.76 93,038.76           - - 70,306.94           70,306.94           

Other financial liabilities - -         4,272.27 4,272.27 - - 3,345.35 3,345.35 

Total - - 1,71,654.25       1,71,654.25       - - 1,15,822.97       1,15,822.97       

Particulars
Fair value

As at March 31, 2021 As at March 31, 2020

This section explains the judgments and estimates made in determining the fair value of the financial instrument that are measured at amortised cost and for which fair values are disclosed in the

financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Group has classified its financial instruments into three levels prescribed under the

accounting standard. An explanation of each level follows underneath table.

Particulars
Fair value

As at March 31, 2021 As at March 31, 2020

Fair values of financial assets and financial liabilities measured at fair value, including their levels in the fair value hierarchy, are presented below:

Particulars
As at March 31, 2021 As at March 31, 2020
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(Rs. in lakhs)

Carrying Value Fair Value Carrying Value Fair Value

Financial assets

Cash and cash equivalents 1,457.92 1,457.92 3,843.63 3,843.63 

Bank balance other than cash and cash equivalents 588.46 588.46 735.88 735.88 

Receivables

 (I) Trade receivables 3.76 3.76 141.01 141.01 

(II) Other receivables -                           -   4.75 4.75 

Loans         2,55,359.84         2,70,436.30 2,04,849.17        2,06,237.47        

Investments

- Mutual funds -                        -   1,003.81 1,003.81 

- Debt securities 8,759.45          8,759.45 - - 

- Equity instruments (strategic investments) - - - 

Other financial assets 1,852.48 1,852.48 773.70 773.70 

Total 2,68,021.91       2,83,098.37       2,11,351.95       2,12,740.25       

Financial liabilities

Payables

- Other payables 23.13 23.13 58.11 58.11 

Debt securities        73,827.02        74,320.09 42,105.62           42,112.57           

Borrowings (other than debt securities)        93,021.85        93,038.76 70,321.28           70,306.94           

Other financial liabilities          4,272.27          4,272.27 3,345.35 3,345.35 

Total 1,71,144.27       1,71,654.25       1,15,830.35       1,15,822.97       

C. Measurement of fair values

The following sets out the Group’s basis of establishing fair values of amortised cost financial instruments and their classification between Levels 1, 2 and 3. As certain categories of financial instruments

are not actively traded, there is a significant level of management judgement involved in calculating the fair values:

Except for those financial instruments for which the carrying amounts are mentioned in the above table, the Group considers that the carrying amounts recognised in the financial statements

approximate their fair values. For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.

Particulars
As at March 31, 2021 As at March 31, 2020
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Financial instruments held at amortised cost

iv. Investment in debt securities:

Gains or losses on transfers amongst categories

Inter-level transfers

D. Fair value measurements for financial assets measured at FVOCI using significant unobservable inputs (level 3)

(Rs. in lakhs)

Particulars Equity Debt 

As at March 31, 2019 121.63 - 
Net Acquisitions/(Disposal) (121.61) - 
Gains recognised in other comprehensive income (0.02) - 
As at March 31, 2020 - - 

Acquisitions/(Disposal) - 6,519.96 

Gains recognised in other comprehensive income - 132.10 
As at March 31, 2021 - 6,652.06 

The following table presents the change in level 3 items for the year ended March 31, 2021 and March 31, 2020.

There are no transfers of financial assets and liabilities measured at fair value between Levels 1 and 2  and Level 2 and 3 during the financial years ended March 31, 2021 and March 31, 2020.

The Group's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of reporting period

Fair value is based on market-observable data such as secondary market prices for its traded debt and where no data is available, it is estimated using market yeild on the balance period to maturity on

similar instruments using G-Sec rates adjusted for credit risk of the instruments.

ii. Investment in debt securities:

The investment in mutual funds are valued using the closing NAV in the market.

i. Investment in mutual fund:

Financial instruments held at fair value

Other financial liabilities comprise primarily of advances received from customers and other payables. The carrying amount of these financial instruments is considered to be a reasonable approximation

of fair value as they are either short term in nature.

The group has investments in debt securities with fixed rates. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair value as they are short term in nature.

v. Debt securities and borrowings: 

The estimated fair value of fixed interest bearing borrowings without quoted market prices is based on discounted cash flows using the prevailing rates at which Company has borrowed for debts with a

similar credit risk and remaining maturity. For market linked debentures, the fair value published by CARE Rating Agency as at March 31, 2021 has been considered for fair valuation. For floating rate

borrowings, the carrying value is a reasonable approximation to the fair value. 

vi. Other financial liabilities:

Other financial assets comprise primarily of advances to related parties and other advances. The carrying amount of these financial instruments is considered to be a reasonable approximation of fair

value as they are short term in nature.

iii. Other financial assets:

For loans and advances to customers, the fair value of floating rate loans is their carrying amounts. Loans and advances are presented net of provisions for impairment. The fair value of loans and

advances to customers with a residual maturity of less than one year generally approximates the carrying value. The fair value of fixed rate loans were calculated based on discounted cash flows using a

current lending rate. 

ii. Loans and advances to customers:

The fair value of cash and balances with bank is their carrying amounts

i. Cash and bank balance:
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31. Financial risk management

In the course of its business, the Group is exposed to certain financial risks namely credit risk, interest risk & liquidity risk. The Group's primary focus is to 

achieve better predictability of financial markets and seek to minimize potential adverse effects on its financial performance. The financial risks are managed 

in accordance with the Group’s risk management policy which has been approved by its Board of Directors.

The Group's board of directors has overall responsibility for the establishment and oversight of the Group's risk management framework. The board of

directors has established the Risk Management Committee, which is responsible for developing and monitoring the Group's risk management policies. The

committee reports regularly to the board of directors on its activities.

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls and to

monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group's

activities. 
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31. Financial risk management (continued)

A. Credit risk

i) Credit risk management

Loans Investments

Current Stage 1 12 Month's ECL 12 Month's ECL

1-30 days Stage 1 12 Month's ECL 12 Month's ECL

31-90 days Stage 2 Life Time ECL Life Time ECL

90 + days Stage 3 Life Time ECL Life Time ECL

Write-offs

As per Group's policy, the Group writes off Retail secured and unsecured loans outstanding for more than 540 days and 450 days respectively. However, Small and Medium

Enterprises (SME) Secured and Unsecured Loans, are writen off on a case-to-case basis subject to 540 days and 450 days respectively, based on the probability of

recoverability. Any subsequent recoveries against such loans are credited to the statement of profit and loss.

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations i.e. receivables from

customers, investments in debt securities etc. Credit risk arises from loans and advances, investments carried at amortized cost and deposits with banks and financial

institutions.

The Group key objective is to maintain a strong culture of responsible lending, and robust risk policies and control frameworks . The Group considers various factors, which

provide an assessment of the borrower’s ability-to-pay and willingness-to-pay. While the techniques used for assessment vary across product-segments, the credit principles

remain a common factor.

The key factors considered include:

- Income and cash flow analysis: The borrower’s income for multiple sources is assessed, along with the borrower’s obligations and financial commitments. Hence, the funds

available to repay the loan/EMI is computed, and the loan is tailored to be affordable to the borrower. For certain product types working capital gap is also calculated.

- Credit history analysis: The borrower’s experience in managing debt is considered. Prior delinquencies and considered. A strong repayment track record is typically an

indicator of the customer’s willingness-to-pay. Exceptions and nuances, like customers with a limited credit history but with strengths like job-tenure or asset-ownership, are

also considered to make appropriate credit decisions.

- Borrower’s profile and intended use of the funds: The borrower’s intended use of funds is considered as a part of the credit process, including the calculation of working

capital cycle for certain product types. In some product-segments, the use of funds may be certified by the borrower or controlled by disbursing directly to the end-use.

Borrower profiles which are not in targeted market-segments are screened out.

- Security cover provided: The Group has a well defined credit policy which lays out the security to be provided. In certain cases, providing the relevant collateral is a pre-

condition for loan sanction.

- Collectability and geo-location: . The borrower’s location, accessibility, stability and contact-ability are all considered before loan sanction. In cases where there are doubts or

concerns about any of these factors, an adverse adjustment to the risk-profile is made.

The Group has separate data science/analytics team which monitors the vintage curve, bounce rates, collection efficiency, portfolio metrics and delinquencies further periodic

re-audit of existing cases to unearth delinquency trends and credit learnings.

Measurement of Expected Credit Losses ('ECL')

The Group has segmented its outstanding portfolio based on the risk profiles i.e. risk management policies, historical experiences with respect to default rates etc. for the

computation of ECL.

A three-stage model for impairment based on changes in credit quality since initial recognition has been implemented. The Group has used Days Past Due (‘DPD’) basis for

staging of the portfolio and has opted for the rebuttable presumption prescribed by the standard to recognize default in case payments are overdue 90 days and a Significant

Increase in Credit Risk (‘SICR’) in case payments are overdue for more than 30 days.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss), unless there has been no significant increase in

credit risk since origination, in which case, the allowance is based on the 12 months’ expected credit loss).

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is the portion of

Lifetime ECL that represent the ECLs that result from default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis /collective basis, depending on the nature of the underlying portfolio of financial

instruments. The Group has established a policy to perform an assessment, at the end of each reporting period, of whether a financial instrument’s credit risk has increased

significantly since initial recognition, by considering the change in the risk of default occurring over the remaining life of the financial instrument. The Group does the

assessment of significant increase in credit risk at a borrower level. Based on the above, the Group categorises its loans into Stage 1, Stage 2 and Stage 3. Considering the

current macro economic scenario, due to Covid, the probability of defaults have been increased over and above the historical trends across product verticals.

DPD Status Stage 
Basis for recognition of ECL
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As at March 31, 2021

(Rs. in lakhs)

Particulars Asset group

Gross carrying 

amount of financial 

assets

Expected credit losses

Carrying amount 

net of impairment 

provision

Investments at amortised cost

- Debt securities 2,120.56 0.05 2,120.51 

Investments at FVOCI

- Debt securities 6,652.06 13.12 6,638.94 

Loans at amortised cost

- Term Loans and Loans

repayable on demand

2,29,929.27 1,866.31 2,28,062.96 

Bank balance other than cash and 

cash equivalents

588.46 - 588.46 

Loan commitments 8,975.03 11.00 8,964.03 

Other financial assets 1,857.81 5.33 1,852.48 

Loans

- Term Loans and Loans

repayable on demand

24,329.43 2,008.79 22,320.64 

Loans

- Term Loans and Loans

repayable on demand

10,206.03 5,229.79 4,976.24 

As at March 31, 2020

(Rs. in lakhs)

Particulars Asset group

Gross carrying 

amount of financial 

assets

Expected credit losses

Carrying amount 

net of impairment 

provision

Investments at amortised cost

- Debt securities - - - 

Loans at amortised cost

- Term Loans and Loans

repayable on demand

1,99,017.36 1,345.71 1,97,671.65 

Bank balance other than cash and 

cash equivalents

738.84 2.96 735.88 

Loan commitments 9,880.07 4.82 9,875.25 

Other assets 1,358.80 1.76 1,357.04 

Loans

- Term Loans and Loans

repayable on demand

4,355.24 317.58 4,037.66 

Loans

- Term Loans and Loans

repayable on demand

6,815.66 3,675.81 3,139.85 

Maximum exposure to credit risk

(Rs. in lakhs)

Particulars Gross Exposure 

as at March 31, 2021

Gross Exposure

 as at March 31, 2020

Cash and cash equivalent 1,457.92 3,843.63 

Balances with Banks 588.46 735.88 

Trade receivables 3.76 141.01 

Other receivables - 4.75 

Loans 2,55,359.84 2,04,849.17 

Investment securities 8,772.62 -   

Other financial assets 1,857.81 775.44 

Total credit risk exposure 2,68,040.41 2,10,349.88 

Collateral held

Loss allowance measured at life-time 

expected credit losses, credit impaired 

(Stage 3)

The table below shows the maximum exposure to credit risk for recognised financial instruments. The extent to which collateral and other credit enhancements mitigate the

maximum exposure to credit risk is described in the footnotes to the table. For financial assets recognised on the balance sheet, the maximum exposure to credit risk equals

their carrying amount.

The Group periodically monitors the quality as well as the value of the security to meet the prescribed limits. The collateral held by the Group varies on case to case basis and

includes:

i) First/Subservient charge on the Land and/or Building of the project or other projects

ii) First/Subservient charge on the fixed and current assets of the borrower

iii) Hypothecation over receivables from funded project or other projects of the borrower

iv) First loss guarantee default (FLDG) in the form of cash collateral, lien on fixed deposits etc.

Loss allowance measured at life-time 

expected credit losses, not credit 

impaired (Stage 2)

Loss allowance measured at 12 month

expected credit losses (Stage 1)

Loss allowance measured at life-time 

expected credit losses, not credit 

impaired (Stage 2)

Loss allowance measured at life-time 

expected credit losses, credit impaired 

(Stage 3)

Loss allowance measured at 12 month

expected credit losses (Stage 1)
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Secured Loans

(Rs. in lakhs)

LTV Ratio Principal outstanding as at March 

31, 2021

As at March 31, 2021 Principal outstanding 

as at March 31, 2020

As at March 31, 

2020

Less than 50% 53,647.27 39.96% 47,097.54 47.09%

51-70% 18,554.37 13.82% 22,742.80 22.74%

71-90% 11,474.72 8.55% 8,264.25 8.26%

91-100% 46,912.45 34.94% 18,791.63 18.79%

More than 100% 3,663.67 2.73% 3,117.75 3.12%

Total 1,34,252.48 100.00% 1,00,013.97 100.00%

Value of security of secured credit Impaired assets

The credit impaired assets as at the reporting dates were secured by charge on land and building and project receivables amounting to:

(Rs. in lakhs)

Particulars Principal outstanding as at March 

31, 2021

As at March 31, 2021 Principal outstanding 

as at March 31, 2020

As at March 31, 

2020

Value of Security 3,639.95 6,498.64 1,541.35 3,050.38

iii) Reconciliation of Loan exposure and Loan loss allowance

For Loan exposure 

The below table signifies movement of loan exposure i.e outstanding principal and accrued interest thereon

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage1)

Financial assets for 

which credit risk has 

increased significantly 

and not credit-

impaired (Stage 2)

Loss allowance 

measured at life-

time expected 

losses (Stage 3)

1,66,754.11 3,902.16 3,178.89 

(76,016.63) (2,301.48) 725.22 

1,15,443.82 1,398.54 753.99 

858.10 (826.50) (31.60) 

(2,748.25) 2,750.49 (2.24) 

(4,204.36) (694.28) 4,898.64 

- - (3,579.84) 

2,00,086.79 4,228.93 5,943.06 

(1,11,619.89) (7,901.73) (5,362.11) 

1,60,934.35 17,437.99 6,845.50 

720.84 (710.69) (10.15) 

(12,243.37) 12,245.97 (2.60) 

(4,879.72) (1,233.84) 6,113.56 

- - (4,474.73) 

2,32,999.00 24,066.63 9,052.53 

For Loan loss allowance:

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage1)

Financial assets for 

which credit risk has 

increased significantly 

and not credit-

impaired (Stage 2)

Loss allowance 

measured at life-

time expected 

losses (Stage 3)

595.58 202.21 2,148.45 

47.94 (67.90) 2,055.25 

739.48 116.72 407.66 

9.28 (39.97) (21.89) 

(17.97) 176.45 (2.21) 

(28.60) (69.93) 2,627.76 

- - (3,539.21) 

1,345.71 317.58 3,675.81 

(629.25) (576.12) (698.54) 

1,384.79 1,561.99 3,431.52 

5.20 (25.23) (8.09) 

(121.88) 881.42 (3.86) 

(118.89) (150.23) 3,307.70 

- - (4,474.73) 

1,865.68 2,009.41 5,229.81 

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2021

Transferred to 12-month ECL

Reconciliation of loss allowance

Loss allowance on March 31, 2019

Remeasurement of loss allowance

Assets originated or purchased

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loss allowance on March 31, 2020

Remeasurement of loss allowance

Assets originated or purchased

Loan exposure on March 31, 2021

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Loan exposure on March 31, 2020

Remeasurement of net exposure

Assets originated or purchased

Transferred to 12-month ECL

Transferred to Lifetime ECL not credit impaired

Transferred to Lifetime ECL credit impaired

Write – offs

Assets originated or purchased

The below table stratifies credit exposure for secured loans by ranges of Loan-to-value (LTV) ratio. LTV is calculated as the ratio of the Principal outstanding of the loan to the 

value of the collateral. The valuation of collateral is as of date of grant of loan and excludes any adjustments for obtaining and selling the collateral. 

The Group measures the amount of ECL on a financial instrument in a way that reflects an unbiased and probability-weighted amount. The Group considers its historical loss

experience and adjusts the same for current observable data. The key inputs into the measurement of ECL are the probability of default, loss given default and exposure at

default. These parameters are derived from the Group’s internally developed statistical models and other historical data. In addition, the Group uses reasonable and

supportable information on future economic conditions including macroeconomic factors such as services, GDP, recorded unemployment, growth rate, current account

balance etc. Since incorporating these forward looking information increases the judgment as to how the changes in these macroeconomic factor will affect ECL, the

methodology and assumptions are reviewed regularly.

Reconciliation of Loan exposure

Loan exposure as on March 31, 2019 

Remeasurement of net exposure

F 644



InCred Financial Services Limited

Notes to the Consolidated Financial Statements

For investments

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage 1)

1.82 

(1.82) 

- 

13.17 

13.17 

For loan commitments

(Rs. in lakhs)

Loss allowance

measured at 12 

month expected

losses (Stage 1)

3.63 

1.19 

4.82 

6.18 

11.00 

Concentration of credit risk

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

As at 

March 31, 2021

As at 

March 31, 2020

Concentration by region

North 45,263.88 30,112.17 985.91 1,215.32 

South 1,27,616.29 1,00,098.22 4,251.67 4,456.38 

East 9,525.25 9,254.90 491.33 574.73 

West 82,059.31 70,722.97 3,246.12 3,633.64 

2,64,464.73 2,10,188.26 8,975.03 9,880.07 

Offsetting financial assets and financial liabilities

Assessment of loan modifications on credit risk

Impact of COVID-19

(B) The Honorable Supreme Court of India through an interim order had directed that the accounts which were not declared non-performing asset till August 31, 2020 shall not

be declared non-performing after August 31, 2020, till further notice. Basis the interim order, the Group had not classified any standard account as of August 31, 2020 as per

Indian Accounting Standards, as impaired (Stage 3) after August 31, 2020.

The interim order granted to not declare accounts as NPA stood vacated on March 23, 2021 vide the judgement of the Hon’ble SC in the matter of Small Scale Industrial

manufacturers Association vs. UOI & Ors. and other connected matters. In accordance with the instructions in paragraph 5 of the RBI circular no. RBI/2021-22/17DOR.

STR.REC.4/21.04.048/2021-22 dated April 07, 2021 issued in this connection, the Group has continued with the asset classification of borrower accounts as per the ECL model

under Ind AS financial statements for the year ended March 31, 2021.

There are no financial assets and Financial liabilities which are subject to offsetting, enforceable master netting arrangements and similar agreements.

In response to the economic fall-out on account of Covid-19 pandemic, RBI announced resolution plan framework vie circular RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-

21 dated 6th August 2020 - Resolution Framework for COVID-19-related Stress for personal loan customers and extended RBI notification RBI/2019-20/160

DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 via RBI Notification RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020 - Micro, Small

and Medium Enterprises (MSME) sector – Restructuring of Advances for SME loans. Loan modifications executed under these schemes have not been classified as

renegotiated as they are as a result of market-wide customer relief programme and not borrower specific. We continue to monitor the recoverability of loans granted in

accordance with these circulars. The on-going and future performance of such loans remains an area of uncertainity as March 31, 2021. The relevant details in respect of these

loans have been presented under note no. 48 and 49.

(A) In accordance with the Board approved moratorium policy read with the Reserve Bank of India (RBI) guidelines dated March 27, 2020, April 17, 2020 and May 23, 2020

relating to ‘COVID-19 -Regulatory Package’, the Group had granted moratorium up to six months on the payment of installments which became due between 1 March, 2020

and 31 August, 2020 to all eligible borrowers. This relaxation did not automatically trigger a significant increase in credit risk. The Group continued to recognize interest income

during the moratorium period and in the absence of other credit risk indicators, the granting of a moratorium period did not result in accounts becoming past due and

automatically triggering Stage 2 or Stage 3 classification criteria.

The impact of COVID-19 on the global economy and how governments, businesses and consumers respond is uncertain. The extent to which, how the Covid-19 pandemic will

impact the Group will depend on the future developments which are highly uncertain. This uncertainty is reflected in the Group’s assessment of impairment loss allowance on

its loans which are subject to a number of management judgements and estimates. In relation to COVID-19, judgements and assumptions include the extent and duration of

the pandemic, the impacts of actions of governments and other authorities, and the responses of businesses and consumers in different industries, along with the associated

impact on the global economy. The Group has separately incorporated estimates, assumptions and judgements specific to the impact of the COVID-19 pandemic and the

associated support packages in the measurement of impairment loss allowance. The Group’s impairment loss allowance estimates are inherently uncertain and, as a result,

actual results may differ from these estimates.

Total

Changes in loss allowances due to Assets used or released

Loss allowance on 31 March 2020

Changes in loss allowances due to Assets used or released

Loss allowance on 31 March 2021

The Group monitors concentrations of credit risk by sector and by geographic location. An analysis of concentrations of credit risk from loans and advances, loan 

commitments, financial guarantees and investment securities is shown below.

Particulars

Loans and advances to customers Loan commitments 

Loss allowance on 31 March 2019 

Reconciliation of loss allowance

Loss allowance on March 31, 2019

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2020

Changes in loss allowances due to Assets used or released

Loss allowance on March 31, 2021

Reconciliation of loss allowance
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31. Financial risk management (continued)

B. Liquidity risk

(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Expiring within one year 10,090.93            11,038.25 

Expiring beyond one year - - 

Total 10,090.93            11,038.25 

As at March 31, 2021

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Other payables 13 23.13 (23.13) (23.13) - - - 

Debt securities 14 73,827.02 (82,460.46)             (54,998.53)            (27,461.93)            - - 

Borrowings 15 93,021.85 (1,06,339.41)         (54,087.87)            (41,538.58)            (10,712.96)            - 

Other financial liabilities 16 4,272.27 (4,272.27) (4,272.27) - - - 

Loan commitments 36 8,975.03 (8,975.05) (4,076.74) (4,898.31) - - 

Total 1,80,119.30           (2,02,070.32)         (1,17,458.54)             (73,898.82)             (10,712.96) - 

As at March 31, 2020

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial liabilities

Other payables 13 58.11 (58.11) (58.11) - - - 

Debt securities 14 42,105.62 (45,798.45)             (26,433.72)            (19,364.73)            - - 

Borrowings 15 70,321.28 (99,576.75)             (41,614.51)            (34,684.90)            (23,270.90)            - 

Other financial liabilities 16 3,345.35 (3,345.34) (26.77) (3,318.57) - - 

Loan commitments 36 9,880.07 (9,880.07) (5,430.48) (4,420.62) (14.49) (14.48) 

Total 1,25,710.43           (1,58,658.72)             (73,563.59)             (61,788.82)             (23,285.39) (14.48)

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and marketable securities and the

availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Group has formulated an Asset Liability Management Policy. The Asset Liability Management Committee ('ALCO') is responsible for the management of the Group's short-

term, medium-term and long-term funding and liquidity management requirements. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and by

continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The Group has access to undrawn borrowing

facilities at the end of each reporting period, as detailed below:

The Group has the following undrawn credit lines available as at the end of the reporting period:

The following tables detail the Group's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables have been drawn up

based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to pay. The tables include both interest and principal

cash flows. To the extent that interest flows are floating rate, the rate applicable as of reporting period ends respectively has been considered.

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows
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31. Financial risk management (continued)

As at March 31, 2021

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 1,457.92 1,457.92 1,457.92 -                                -   -   

Bank deposits 3 588.46 588.46 588.46 -                                -   -   

Trade receivables 4 3.76 3.76 3.76 -                                -   -   

Other receivables 5 -   - -                              -   -                                     -   

Loans 6 2,55,359.84 3,55,624.03                     1,51,615.38 97,822.11 39,082.15 67,104.40 

Investments 7 8,759.45 9,296.77 8,096.28 1,200.49 -                                     -   

Other financial assets 8 1,852.48 -                              -   -                                -   -   

Total 2,68,021.91            3,66,970.94           1,61,761.80 99,022.60 39,082.15 67,104.40 

As at March 31, 2020

(Rs. in lakhs)

Carrying amount
Gross nominal 

inflow/(outflow)
Less than 1 year 1-3 years 3-5 years After 5 years

Maturities of financial assets

Cash and cash equivalents 2 3,843.63 3,843.63 3,843.63 -                                -   -   

Bank deposits 3 735.88 735.88 735.88 -                                -   -   

Trade receivables 4 141.01 141.01 141.01 -                                -   -   

Other receivables 5 4.75 4.75 4.75 -                                -   -   

Loans 6 2,04,849.17            2,92,481.19           1,07,760.15 79,892.48 36,729.10 68,099.46 

Investments 7 1,003.81 1,003.81 1,003.81 -                                -   -   

Other financial assets 8 773.70 773.70 380.71 392.99 -                                     -   

Total 2,11,351.95            2,98,983.97           1,13,869.94 80,285.47 36,729.10 68,099.46 

The following table details the Group's expected maturity for its non-derivative financial assets. The table has been drawn up based on the undiscounted contractual maturities of

the financial assets including interest that will be earned on those assets. The inclusion of information on non-derivative financial assets is necessary in order to understand the

Group's liquidity risk management as the liquidity is managed on a net asset and liability basis. Hence, maturities of the relevant assets have been considered below.

Particulars Note No 

Contractual cash flows

Particulars Note No 

Contractual cash flows
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31. Financial risk management (continued)

C. Interest rate risk

Exposure to interest rate risk

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

Loans

Fixed rate loans 1,30,872.89              1,08,509.09 

Variable rate loans 1,32,493.60              99,181.42 

Bank balance other than cash and cash equivalents 586.06 723.06 

Investment in debentures 8,533.21 - 

Total 2,72,485.76              2,08,413.57 

Debt and Borrowings

Fixed rate Debt and Borrowings (94,222.18) (47,092.03) 

Variable rate Debt and Borrowings (69,420.64) (64,278.82) 

Total (1,63,642.82)            (1,11,370.85) 

Fair value sensitivity analysis for fixed-rate instruments

Cash flow sensitivity analysis for variable-rate instruments

(Rs. in lakhs)

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

March 31, 2021

Variable-rate instruments 382.71 (382.71) 382.71 (382.71) 

Cash flow sensitivity (net) 382.71 (382.71) 382.71 (382.71) 

March 31, 2020

Variable-rate instruments 349.03 (349.03) 349.03 (349.03) 

Cash flow sensitivity (net) 349.03 (349.03) 349.03 (349.03) 

D. Price risk

The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the 

balance sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily representative of the average 

debt outstanding during the period. 

The Group is exposed to price risk arising from investment in mutual funds and classified in the balance sheet at fair value through profit & loss. If the NAV of the mutual 

fund had been higher/lower by 1% from market price existing as at March 31, 2020, profit or loss(pre-tax) for the year ended March 31, 2020 would increase/decrease by 

Nil (Previous Year: Rs. 10.03 lakhs) with a corresponding increase/decrease in the Total Equity of the Company as at March 31, 2020.

The Group is currently not exposed to any equity price risks arising from equity investments classified in the Balance Sheet at fair value through Other Comprehensive 

Income since the amount outstanding as at March 31, 2020 is Nil (Previous year: Nil). 

The Group does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the 

reporting date would not affect profit or loss.

The sensitivity analyses below have been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting period. For floating rate 

assets and liabilities, the analysis is prepared assuming the amount of the liabilities/assets outstanding at the end of the reporting period was outstanding for the whole 

year and the rates are reset as per the applicable reset dates.

If interest rates related to loans and borrowings had been 100 bps higher/ lower and all other variables were held constant, the Group's Profit before tax for the year 

ended/ Other Equity (pre-tax) as on March 31, 2021 and March 31, 2020 would increase/ (decrease) by the following amounts:

Particulars
Profit or (loss) Equity (before of tax)

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Group is exposed

to interest rate risk through the impact of rate changes on interest-bearing liabilities and assets. The Group manages its interest rate risk by monitoring the movements in

the market interest rates closely. The Group has Asset and Liability Management Committee (ALCO) and has empowered it to assess the interest rate risk run by it and

provide appropriate guidelines to the Treasury to manage the risk. The ALCO reviews the interest rate risk on periodic basis.

Group’s interest rate risk arises from borrowings and loans. The interest rate profile of the Group’s interest-bearing financial instruments as reported to the management

of the Group is as follows.

Particulars

Nominal amount
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32. Related party disclosures

A. Names of related parties and nature of relationship:

Key Managerial Personnel (KMP)

Name of the KMP

Mr. Bhupinder Singh

Mr. Vivek Bansal 

Mr. Gajendra Thakur Company Secretary  (w.e.f. September 1, 2020)

Mrs. Nikita Hule Company Secretary (upto August 31, 2020)

Mr. Deepak Narang Independent Director (upto June 11, 2021)

Mrs. Rupa Rajul Vora Independent Director

Mr. Debashish Dutta Gupta Independent Director (w.e.f December 1, 2020)

Dr. Parvinder Singh Pasricha Independent Director (w.e.f March 3, 2020 upto September 3, 2020)

Mr. Antonius Theodorus Maria Bruijninckx Nominee Director

Mr. Girish Dinanath Nadkarni Nominee Director (upto June 13, 2021)

Mr. Vivek Anand PS Nominee Director

Enterprises where key management personnel exercises control

1. InCred Capital Financial Services Private Limited (Formerly known as Proud Securities Private Limited)

2. InCred Wealth Private Limited (Formerly known as InCred Capital Inclusion Advisory Private Limited) (w.e.f. May 20, 2019)

3. InCred Asset Management Private Limited (Formerly known as InCred Capital Investment Advisors and Managers Private Limited)

A. Names of related parties and nature of relationship

As at

March 31, 2021

As at

March 31, 2020
Bee Finance Limited (Mauritius), Holding Co. Mauritius 59.64% 59.66%

Associate of Booth Fintech Private Limited

As at

March 31, 2021

As at

March 31, 2020

mValu Technology Services Private Limited India Mumbai 40.96% 40.96%

Transactions with key management personnel

i. Key management personnel compensation (Rs. in lakhs)

Particulars  Year ended March 

31, 2021 

 Year ended March 

31, 2020 

Employee benefit expenses 575.33 570.22 

Directors' sitting fees 13.19 14.55 

As the liabilities for gratuity, leave encashment and share based payments are provided on actuarial basis for the group as a whole and hence the 

amounts pertaining to the key management personnel are not included in the above.

Name of subsidiaries Country of 

Incorporation

Principal place of 

business

Proportion of ownership interest

Designation

Founder and Director (upto May 15, 2019) and Whole-time director and 

Whole-time director and Chief Financial Officer

Holding Company Country of 

Incorporation

Proportion of ownership interest

(% holding)
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(Rs. in lakhs)

For the year ended

March 31, 2021

For the year ended

March 31, 2020

For the year ended

March 31, 2021

For the year ended

March 31, 2020

For the year ended

March 31, 2021

For the year ended

March 31, 2020

For the year ended

March 31, 2021

For the year ended

March 31, 2020

Balance Sheet transactions

Purchase of equity shares of subsidiary company - 1,050.25 - - - - - - 

Security Deposit received - - - 3.20 - - - - 

ICD taken - - - - 4,500.00 - 3,275.00 - 

Repayment of ICD taken (including interest) - - - - - - 2,053.29 - 

Purchase of Loan Portfolio - - - - 12,738.68 - - - 

Proceeds from sale of Fixed Assets - - - - 1.88 - - - 

Issue of MLD - - - - 830.00 - - - 

Proceeds from redemption of MLDs - - - - 295.27 - - - 

Reimbursement of credit loss - - - - - - 57.31 - 

Proceeds from sale of Debentures - - - - 6,505.59 - - - 

Income transactions

License fees - - - - - - 56.00 56.00 

Service fee - - - - 404.03 91.85 0.15 14.34 

Profit on sale of Debentures - - - - 20.70 - - - 

Expense transactions

Interest on ICD - - - - 1.76 - 84.99 - 

Fee and commission - - - - 187.63 19.01 14.90 - 

Note: During the current year the Company and the Holding Company has issued employee stock options to its own and subsidiary employees (Refer Note 34 for further details).

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Nature of transactions

Holding Company  KMP/ KMP exercising  influence/ close member 

of KMP 

 Enterprises owned or controlled by KMP  Associate of subsidiary 
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32. Related party disclosures (continued)

Summary of balance receivable from / payable to the above related are as follows:

(Rs. in lakhs)

For the year ended

March 31, 2021

For the year ended

March 31, 2020

For the year ended

March 31, 2021

For the year ended

March 31, 2020

For the year ended

March 31, 2021

For the year ended

March 31, 2020

For the year ended

March 31, 2021

For the year ended

March 31, 2020

1 Advances/Receivables - - - - 31.74 99.19 15.47 17.11 

2 ICD Payable - - - - 4,501.63 - 1,300.33 - 

3 Other Payables - - - - - 19.01 0.44 - 

4 Security deposit payable - - 3.20 3.20 - - - - 

5 Number of options outstanding 241 248 - - - - - - 

For terms and conditions of transactions on payables to related parties, refer Note No 15

Sr. No. Balance outstanding Holding Company KMP/ KMP exercising  influence/ close 

member of KMP

Enterprises owned or controlled by Key 

Managerial Personnel

Associate of subsidiary
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33. Employee benefits

(Rs. in lakhs)

Year ended 

March 31, 2021

Year ended 

March 31, 2020

227.38 235.48 

2. Gratuity

Table showing change in the present value of projected benefit obligation

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

Change in benefit obligations

Present value of benefit obligation at the beginning of the year 88.90 65.07 

Interest cost 4.49 4.41 

Current Service cost 39.23 48.46 

Liability Transferred In/Acquisition - - 

Actuarial (Gains) on Obligations - Due to Change in Demographic Assumptions - (38.03) 

Actuarial (Gains) on Obligations - Due to Change in Financial Assumptions 4.98 2.11 

Actuarial Losses on Obligations - Due to Experience 21.32 6.88 

Liability at the end of the year 158.92 88.90 

Amount recognized in the Balance Sheet (Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

Present value of benefit obligation at the end of the year (158.92) (88.90) 

Fair value of plan assets at the end of the year - 

Funded Status (Deficit) (158.92) (88.90) 

Net (Liability) Recognized in the Balance Sheet (158.92) (88.90) 

Expenses recognized in the Statement of Profit and Loss

(Rs. in lakhs)

Year ended 

March 31, 2021

Year ended 

March 31, 2020

Current service cost 39.23 48.45 

Net Interest cost 4.49 4.41 

Expenses recognised 43.72 52.86 

Expenses recognized in the Other comprehensive income (OCI)

(Rs. in lakhs)

Year ended 

March 31, 2021

Year ended 

March 31, 2020

Actuarial (Gains) on obligation for the year 26.29 (29.03) 

Net (Income) for the year recognized in OCI 26.29 (29.03) 

Particulars

Particulars

Particulars

Particulars

Every employee who will complete five years or more of service gets a gratuity on departure at 15 days salary (last drawn) for each

completed year of service, subject to ceiling of INR 20,00,000.

1. The Group has recognised the following amounts in the Profit & Loss Account towards contributions to provident fund and other

funds:

Particulars

Provident fund
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As at 

March 31, 2021

As at 

March 31, 2020

4.25% 5.21%

5% for next 1 year 

and 7% thereafter 5% - 7%

N.A N.A.

35.00% 35.00%

Indian Assured lives 

mortality (2006-08)

Indian Assured 

lives mortality 

(2006-08)

Balance sheet reconciliation

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

88.90 65.07 

43.72 52.86 

26.29 (29.03) 

- - 

158.91 88.90 

Maturity analysis of the benefit payments: from the employer

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

0.73 0.55 

32.15 0.41 

38.22 20.52 

33.79 24.07 

25.33 20.49 

47.54 38.84 

7.87 6.86 

Sensitivity analysis

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

158.91 88.89 

(5.20) (3.56) 

5.52 3.79 

4.96 3.62 

(4.83) (3.50) 

(4.15) (3.44) 

4.24 3.55 Delta effect of -1% change in rate of employee turnover

Delta effect of +1% change in rate of salary increase

Delta effect of -1% change in rate of salary increase

Delta effect of +1% change in rate of employee turnover

Projected benefit obligation on current assumptions

Delta effect of +1% change in rate of discounting

Delta effect of -1% change in rate of discounting

Sum of years 11 and above

Particulars

4th following year

5th following year

Sum of years 6 To 10

1st following year

2nd following year

3rd following year

Projected benefits payable in future years from the date of reporting

Expenses recognized in Statement of Profit and Loss

Expenses recognized in OCI

Net (Asset) Transfer In

Net liability recognized in the Balance Sheet

Particulars

Opening net liability

Salary escalation rate

Expected Rate of return on Plan Assets

Rate of Employee Turnover

Mortality Rate during employment

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other 

relevant factors 

Particulars

Discount Rate

The actuarial assumptions used to determine benefit obligations as at March 31, 2021 and March 31, 2020 are as follows:

Particulars
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Gratuity is a defined benefit plan and group is exposed to the Following Risks:

As at 

March 31, 2021*

As at 

March 31, 2020

NA 5.21%

NA 5% - 7%

NA 35.00%

NA

Indian Assured 

lives mortality 

(2006-08)

Rate of Employee Turnover

Mortality Rate during employment

*Note - As per the revised leave policy of the Group, the accumulated unavailed leave lapses as at March 31, 2021. Thus no liability has been 

determined for the current year.

Assumptions:

Discount rate 

Salary escalation rate

Total actuarial liability 

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring

higher provision.

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such,

an increase in the salary of the members more than assumed level will increase the plan's liability.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Group has to manage pay-out based on pay as

you go basis from own funds.

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any

longevity risk.

3. Compensated absences

The actuarially determined liability for compensated absences of accumulated leaves of the employees of the Group is given below:

Particulars
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A. Measurement of fair values

Equity-settled share-based payment arrangements

The model inputs for options granted during 

Particulars / Grant date

For the year 

ended March 31, 

2021

For the year 

ended March 31, 

2020
Fair value as on grant date (weighted average) 27.15 to 28.64 27.81 to 28.99
Share price as on grant date 55.25 54.40
Exercise price 40.00 40.00
Expected volatility (weighted average volatility) 35% to 40% 35%
Expected life (expected weighted average life) 8.5 years 8.5 years
Risk- free interest rate (based on government bonds) 5.04% to 5.97% 6.49% to 7.08%

Method used to determine expected volatility

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

As at March 31, 

2021

As at March 31, 

2020

Opening balance 40.00 1,25,05,584        50,80,781            

Add: Options granted during the year 40.00 97,92,875            85,86,300            

Less: Options exercised during the year 40.00 (91,209) (6,924) 

Less: Options lapsed during the year 40.00 (41,62,312)          (11,54,573)          

Options outstanding as at the year end 40.00 1,80,44,938        1,25,05,584        

8.1 years

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the 

year are as follows:

The expected volatility is based on 

price volatility of listed companies 

in same industry.

The key terms and conditions related to the vesting of grants under these plans are continued employment with the Group from the date of grant of option till the date of 

vesting (25% each year); all options are to be settled by the delivery of shares.

Particulars
Average exercise 

price per option

Number of options

Weighted average remaining contractual life of options outstanding at end of period

34. Share-based payment arrangements

A. Description of share-based payment arrangements

i. Share option plans (equity-settled)

The Group has Employee Incentive Plan under which options have been granted to eligible employees to be vested from time to time.

The Group has established share option plans that entitle the employees of the Group and its subsidiary companies to purchase the shares of the Group. Under these plans,

holders of the vested options are entitled to purchase shares at the exercise price of the shares determined at the respective date of grant of options. 
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a) Share options issued by Bee Finance Limited (Mauritius)

A. Measurement of fair values

The model inputs for options granted during the year ended March 31, 2021:

No fresh grants have been given during the year ended March 31, 2021 and year ended March 31, 2020

B. Reconciliation of outstanding share options

Set out below is a summary of options granted under the plan:

Particulars
Average exercise 

price per option

Number of 

options

Average exercise 

price per option

Number of 

options

Opening balance 48,033.52           248.00 53,031.00           549.00 

Add: Options granted during the year - - - - 

Less: Options lapsed during the year 55,650.73            (7.00) 55,363.75            (301.00) 

Options outstanding as at the year end 47,728.27           241.00 48,033.52           248.00 

11.2 years

C. Expenses arising from share-based payment transactions

Refer Note 26 on employee benefit expense, for share based payment expense charged to Statement of Profit and Loss.

Weighted average remaining contractual life of options outstanding at end of period

On August 1, 2018, Bee Finance Limited (Mauritius), Holding Group of the Group has established share option plans that entitle the employees of the Group purchase the

shares of the Holding Group. Under these plans, holders of the vested options are entitled to purchase shares at the exercise price of the shares determined at the

respective date of grant of options. 

The key terms and conditions related to the grants under these plans are continued employment with the Group from the date of grant of option till the date of vesting ;  all 

options are to be settled by the delivery of shares.

The fair value of the employee share options has been measured using Black-Scholes Option pricing model.

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment options granted during the 

previous year are as follows:

As at March 31, 2021 As at March 31, 2020

II. Share option plans (equity-settled) by Bee Finance Limited (Mauritius), Holding Group
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35. Lease accounting

i.

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

Balance at the beginning of the year 1,760.49             930.97 

Addition during the year 392.55 1,197.91 

Disposals during the year (131.39) - 

Depreciation for the year (281.91) (368.39) 

Balance as at the end of the year 1,739.74             1,760.49 

ii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

Balance at the beginning of the year 1,878.95 930.97 

Addition during the year 247.56 1,197.91 

Finance cost accrued during the year 156.73 151.78 

Payment of Lease liabilities made during the year (325.59) (401.71) 

Balance as at the end of the year 1,957.65             1,878.95 

iii.

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

Less than one year 261.42 424.93 

Between one and five years 1,302.84             1,456.00 

More than five years 221.24 713.46 

Total 1,785.50             2,594.39 

iv. Expenses recognised in the statement of Profit and Loss

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

Depreciation expense on right-of-use assets (Refer Note 10) 281.91 368.39 

Interest expense on lease liabilities (Refer Note 24) 156.73 151.78 

Expense relating to short-term leases (Refer Note 27) 275.89 275.89 

Expense relating to leases of low value assets - - 

v. Amount recognised in the statement of Cash flow

(Rs. in lakhs)

Particulars

As at 

March 31, 2021

As at 

March 31, 2020

Total cash outflow for leases 325.59 401.71 

The Group does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to 

meet the obligations related to lease liabilities as and when they fall due.

The Group has entered into leasing arrangements for premises. Right of Use Assets ("ROU") has been included under

‘Property, Plant and Equipment’ and Lease Liability has been included under ‘Other Financial Liabilities’ in the Balance

Sheet.

Following are the changes in the carrying value of right of use assets (ROU) for the year ended March 31, 2021:

The following is the movement in lease liabilities during the year ended March 31, 2021:

The table below provides details regarding the contractual maturities of lease liabilities as of March 31, 2021 on an 

undiscounted basis:
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(Rs. in lakhs)

Particulars As at 

March 31, 2021

As at 

March 31, 2020

Commitments

Commitments relating to loan sanctioned but undrawn 8,975.03 9,880.07 

Total 8,975.03 9,880.07 

(Rs. in lakhs)

Carrying amount of assets - - 

Carrying amount of associated liabilities - - 

(Rs. in lakhs)

Carrying amount of assets 421.33 137.00 

Carrying amount of associated liabilities 130.83 - 

As at March 31, 2020 Loan receivables
Credit 

enhancements

The Group has agreed to provide servicing assistance pursuant to the terms of servicing agreement.

In this securitisation where the Group transfers loans and advances to unconsolidated securitisation vehicle, it retains the credit risk

principally by way of credit enhancements placed with the Special Purpose Vehicle ('SPV'). The Group does not transfer substantially all of

the risks and rewards of these assets. 

Hence, the Group continues to recognise the securitised loan portfolio in its books of accounts.

The following table shows the carrying amount of the securitised assets that have not resulted in derecognition, together with the associated

liabilities:

As at March 31, 2021 Loan receivables
Credit 

enhancements

In these transactions, the assets, interests in the assets, or beneficial interest in the cash flows arising from the assets, are transferred to a

special purpose entity, which then issues pass through certificates ('PTC') to third party investors.

36. Contingent liabilities and commitments

The Group does not have any pending litigations and proceedings and hence does not require any provision or mention under contingent

liability.

The Group has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. At the year end, the

Group did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

37. Securitisation

Transfer of financial assets that do not result in derecognition

The Group was party to securitisation transaction involving transfer of pool of unsecured loan receivables (monthly instalment loans with

original maturity up to 3 years)
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38. Current and Non-Current Maturity

(Rs. in lakhs)

Within 12 months After 12 months Total Within 12 months After 12 months Total

ASSETS

Financial assets

Cash and cash equivalents 1,457.92 - 1,457.92 3,843.63 - 3,843.63 

Bank Balance other than cash and cash equivalents 588.46 - 588.46 735.88 - 735.88 

Receivables - - - 

(I) Trade receivables 3.76 - 3.76 141.01 - 141.01 

(II) Other receivables - - - 4.75 - 4.75 

Loans 1,23,300.54            1,32,059.30            2,55,359.84            84,580.33 1,20,268.84            2,04,849.17            

Investments 7,664.75 4,792.67 12,457.42 1,003.80 4,047.55 5,051.35 

Other Financial assets 1,590.59 261.89 1,852.48 380.71 392.99 773.70 

Sub total 1,34,606.02           1,37,113.87           2,71,719.89           90,690.11 1,24,709.38           2,15,399.49           

Non-financial assets

Current Tax assets (Net) 17.11 720.58 737.69 426.64 855.87 1,282.51 

Deferred Tax assets (Net) - 1,857.39 1,857.39 - 1,118.43 1,118.43 

Property, plant and equipment - 3,440.94 3,440.94 - 3,145.49 3,145.49 

Capital work-in-progress - 14.49 14.49 - 125.06 125.06 

Goodwill - 652.65 652.65 - 652.65 652.65 

Other intangible assets - 547.43 547.43 - 308.00 308.00 

Other non-financial assets 677.23 805.55 1,482.78 591.96 586.35 1,178.31 

Sub total 694.34 8,039.03 8,733.37 1,018.60 6,791.85 7,810.45 

Total assets 1,35,300.36           1,45,152.90           2,80,453.26           91,708.71 1,31,501.23           2,23,209.94           

LIABILITIES

Financial liabilities

Payables - - - 

(I) Trade payables - - - 

(i) Total outstanding dues of creditors other than 

micro and small enterprises - - - 

(II) Other payables - - - 

(i) total outstanding dues of micro enterprises and 

small enterprises - - - 

(ii) total outstanding dues of creditors other than 

micro enterprises and small enterprises

23.13 - 23.13 

58.11 - 58.11 

Debt securities 51,024.47 22,802.55 73,827.02 24,700.66 17,404.96 42,105.62 

Borrowings (Other than Debt Securities) 47,210.12 45,811.73 93,021.85 35,358.69 34,962.59 70,321.28 

Other Financial liabilities 292.29 3,979.98 4,272.27 26.77 3,318.58 3,345.35 

Sub total 98,550.01 72,594.26 1,71,144.27           60,144.23 55,686.13 1,15,830.36           

Non-Financial liabilities

Current tax liabilities (Net) - - - - - - 

Provisions - 169.90 169.90 25.72 132.69 158.41 

Deferred tax liabilities (Net) - 832.27 832.27 - 1,069.68 1,069.68 

Other non-financial liabilities 2,905.65 - 2,905.65 2,101.09 - 2,101.09 

Sub total 2,905.65 1,002.16 3,907.81 2,126.81 1,202.37 3,329.18 

Total liabilities 1,01,455.66           73,596.42 1,75,052.09           62,271.04 56,888.50 1,19,159.54           

Particulars

As at  March 31, 2021 As at  March 31, 2020
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39. Foreign Currency Transactions

(Rs. in lakhs)

Particulars
Year ended March 

31, 2021

Year ended March 

31, 2020

Expenditure in foreign currency

Directors' sitting fees 2.07 - 

Legal, professional and consultancy charges 27.64 - 

Recruitment fees 6.63 3.63 

Legal & Technical charges 2.01 2.26 

Total 38.35 5.89 

40. Corporate social responsibility

(Rs. in lakhs)

Particulars
Year ended March 

31, 2021

Year ended March 

31, 2020

Amount required to be spent as per section 135 of the 

Companies Act, 2013 19.99 16.05 

Amount spent during the year

(i) Construction/ acquisition of any asset - 

(ii) On purposes other than (i) above

In cash 20.05 14.93 

Yet to be paid in cash* - 2.00 

Total 20.05 16.93 

* Paid in the month of April, 2020

41. Micro, Small and Medium Enterprises Development

42. Share issue expenses

(Rs. in lakhs)

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Stamp duty - 52.87 

Legal and professional charges - 543.10 

Total - 595.97 

InCred Financial Services Limited

In accordance with the Micro, Small and Medium Enterprises Development Act 2006 ('MSMED Act') the

Company is required to identify the micro, small and medium suppliers and pay them interest on

overdue beyond the specified period irrespective of the terms agreed with the suppliers. Based on the

on the information available with the management, there are no dues outstanding to micro and small

enterprises covered under the MSMED Act. The Auditors have placed reliance on such information.

In accordance with the provision of section 52 of the Companies Act, 2013 the following share issue

expenses have been debited against securities premium account:
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 (Rs. in lakhs) 

Particulars
As at 

March 31, 2021

As at 

March 31, 2020

Common Equity Tier 1 (CET1) capital          1,01,900.06          1,01,648.11 

Other Tier 2 capital 1,261.64 1,261.64 

Total capital          1,03,161.71          1,02,909.75 

44. During the current year, the Parent company has reported frauds to RBI aggregating to Rs. 739.00 lakhs (previous year:

Rs. 72.28 lakhs)

43. Capital Management

The Group maintains an actively managed capital base to cover risks inherent in the business which includes issued equity

capital, share premium and all other equity reserves attributable to equity holders of the Group.

As a NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of Tier I and

Tier II capital of 15% of our aggregate risk weighted assets. Further, the total of our Tier II capital cannot exceed 100% of our

Tier I capital at any point of time. The capital management process of the Group ensures to maintain a healthy CRAR at all

the times.

Capital Management

The primary objectives of the Group’s capital management policy are to ensure that the Group complies with externally

imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business

and to maximise shareholder value.

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained earnings including

current year profit and loss. Certain adjustments are made to Ind AS–based results and reserves. The other component of

regulatory capital is other Tier 2 Capital, which also includes hybrid debt instruments.

F 661



InCred Financial Services Limited

Notes to the Consolidated Financial Statements

45. Segment information

1.

2.

3.

 (Rs. in lakhs) 

SME Finance Retail Finance Unallocable

Segment Income from Operations 18,952.75 19,307.76 289.01            38,549.52 

Other Income 172.79 423.67 101.67            698.13 

Total Segment Income 19,125.54 19,731.43 390.68            39,247.65 

 Segment results 366.10 88.92 (102.55)          352.47 

 Profit before tax 366.10 88.92 (102.55)          352.47 

 Tax expenses - - 135.43            135.43 

 Segment profit for the year 366.10 88.92 (237.98)          217.04 

Segment Assets 1,42,978.71 1,27,435.97 10,038.57       2,80,453.26 

Segment Liabilities 92,584.99 81,011.31 1,455.77         1,75,052.09 

Depreciation and Amortisation 383.66 632.32 - 1,015.98 

 (Rs. in lakhs) 

SME Finance Retail Finance Unallocable

Segment Income from Operations 12,878.64 19,349.20 389.48            32,617.32 

Other Income - - 649.34            649.34 

Total Segment Income 12,878.64 19,349.20 1,038.82         33,266.66 

 Segment results 336.38 143.04 234.33            713.75 

 Profit before tax 336.38 143.04 234.33            713.75 

 Tax expenses - - 197.44            197.44 

 Segment profit for the year 336.38 143.04 36.90 516.31 

Segment Assets 85,044.00 1,25,002.81 13,163.13       2,23,209.94 

Segment Liabilities 52,470.07 64,771.57 1,917.88         1,19,159.53 

Depreciation and Amortisation 262.89 897.79 - 1,160.68 

The Company is primarily engaged in the business of financing. All the activities of the company revolve around the main

business. Further, the company does not have any separate geographic segments other than India.

During the year ended March 31, 2021, the Company has been organised into two operating segments i.e. SME and Retail

based on products and services.

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically identifiable

with individual segments or have been allocated to segments on a systematic basis. Based on such allocation, segment

disclosures relating to revenue, results, assets and liabilities have been prepared.

Income, Expenditure, assets and liabilities which relates to the Company as a whole and not allocable to segments are

disclosed under “unallocable segment”.

Segment results have not been adjusted for the exceptional items and have been included in “unallocable segment”. The

corresponding segment assets have been carried under the respective segments without adjusting the exceptional item.

Particulars
Year ended March 31, 2020

Total

Particulars
Year ended March 31, 2021

Total
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46. Additional Information to the consolidated Financial Statements

Amount

As a % of 

consolidated net 

assets

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Parent

Incred Financial Services Limited 1,06,692.64        101.23% 1,026.40 472.90% 69.35 100.00% 1,095.76 382.62%

Subsidiaries

Incred Management and Technology Services Private Limited (1,461.98)            -1.39% (536.54) -247.21% - 0.00% (536.54) -187.35%

Booth Fintech Private Limited 170.51 0.16% (272.83) -125.70% - 0.00% (272.83) -95.27%

Total 1,05,401.20 100.00% 217.04 100.00% 69.35 100.00% 286.39 100.00%

 (Rs. in lakhs) 

Amount

As a % of 

consolidated net 

assets

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Amount

As a % of 

consolidated 

profit or loss

Parent

Incred Financial Services Limited 1,03,686.24        99.65% 1,391.42 269.49% 26.00 90.51% 1,417.42 260.06%

Subsidiaries

Incred Housing Finance Private Limited* (1,020.87)            -0.98% (229.74) -44.50% 2.73 9.49% (227.01) -41.65%

Incred Management and Technology Services Private Limited (299.35) -0.29% (309.98) -60.04% - 0.00% (309.98) -56.87%

Booth Fintech Private Limited 1,684.38 1.62% (335.39) -64.96% - 0.00% (335.39) -61.53%

Total 1,04,050.40 100.00% 516.31 100.00% 28.73 100.00% 545.04 100.00%

* Incred Housing Finance Private Limited has been merged with the Parent under a Scheme of Amalgamation which is approved by National Company Law Tribunal ("NCLT"), Mumbai bench vide order no

'CP(CAA)/1094/MB/2020 Connected with CA(CAA)/1105/MB /2020' on March 11, 2021 from the Appointed Date of April 1, 2020. 

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule III to the Companies Act, 2013 for year ended March 31, 

2020:

Name  of the entity

Net assets Share in profit or loss Share in other comprehensive Share in total comprehensive 

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule III to the Companies Act, 2013 for year ended March 31, 

2021:

Name  of the entity

Net assets Share in profit or loss Share in other comprehensive Share in total comprehensive 
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47. Investments in associates

The Groups interests in associates are:

Name of associate

Principal

place of

busines

Method of

accounting
Proportion of stake

mValu Technology Services Private Limited India Equity Method 40.96%

(Rs. in lakhs)

As at 

March 31, 2021

As at 

March 31, 2020

2,136.84 2,870.62 

332.31 266.16 

2,469.15 3,136.78 

105.32 133.63 

36.57 92.89 

141.89 226.52 

2,327.26 2,910.26 

40.96% 40.96%

953.24 1,192.04 

3,697.97 4,047.55 

(Rs. in lakhs)

For the year ended 

March 31, 2021

For the year ended 

March 31, 2020

6.85 14.84 

215.88 251.54 

222.73 266.38 

65.69 9.95 

757.26 1,129.09 

49.16 46.30 

204.07 271.88 

1,076.18 1,457.22 

(853.45) (1,190.84) 

- 

(853.45) (1,190.84) 

- 

(853.45) (1,190.84) 

40.96% 40.96%

(349.57) (487.77) 

- - 

(349.57) (487.77) 

Group's share %

Group share in Amount in Profit and loss (A) 

Group share in Amount in Other Comprehensive Income (B)

Total Group share in Amount (A+B)

Total income (I)

Finance costs

Employee benefits expenses

Depreciation, amortization and impairment

Others expenses

Total expenses (II)

Other Comprehensive income

Total Comprehensive income

Group's share %

Group's share in amount

Carrying amount of Investment

Tax expense

Loss after tax (V = III-IV)

Loss before tax (III = I-II)

Particulars 

B) Summarised Statement of Profit and Loss

Revenue from operation

Other income

Total liabilities (II)

Net assets (I - II) 

Summarised financial information in respect of Group’s associates is set out below:

Particulars 

Total assets (I)

A) Summarised Statement of net assets

Financial assets

Non-Financial assets

Financial liabilities

Non-Financial liabilities
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48. Reversal of Compound Interest

For B S R & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants InCred Financial Services Limited

ICAI Firm Registration No.: 101248W/W-100022 CIN: U74899MH1991PLC340312

Pranav Gune Bhupinder Singh Vivek Bansal

Partner Whole Time Director and CEO Whole Time Director and CFO

Membership No: 121058 DIN: 07342318 DIN: 07835456

Place: Mumbai

Date: 23 July 2021

Gajendra Thakur

Company Secretary

Place: Mumbai

Date: 23 July 2021

As per our report of even date

InCred Financial Services Limited

49. Previous year's figures have been regrouped/reclassified, wherever necessary, to correspond with the current year's

classification/disclosure.

The Group’s financial statements were approved by the Parent’s Board of Directors on 23 July, 2021.

As per guidelines issued by RBI on 'Asset Classification and Income Recognition following the expiry of Covid-19 regulatory package'

dated April 7, 2021 and the Indian Banks' Association ('IBA') advisory letter dated April 19, 2021, the Group has put in place a Board

approved policy to refund/ adjust the ‘interest on interest’ charged to borrowers during the moratorium period i.e. March 1, 2020 to

August 31, 2020. The Group has provided for reversal of interest on interest amounting to Rs. 106.64 lakhs on such loans in the

financial statements for the year ended March 31, 2021.
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